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PART  I. 


REPORT  OF  THE  FEDERAL  RESERVE  BOARD, 

WITH  EXHIBITS. 


ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


Federal  Reserve  Board, 
Washington^  January  31, 1919. 
Sir  :  In  compliance  with  the  requirements  of  section  10  of  the  Fed- 
eral Reserve  Act,  the  Federal  Reserv^e  Board  submits  herewith  its 
fifth  annual  report  covering  operations  for  the  calendar  year  ended 
December  31,  1918. 

FISCAL  AGENCY  OPERATIONS. 

War  financing  has  been  the  dominant  feature  of  the  year.  Gov- 
ernment requirements  have  been  larger  than  ever,  and  the  vast  op- 
erations of  the  Treasury  have  been  reflected  in  the  work  and  activities 
of  the  Federal  Reserve  Banks.  These  banks  have  handled  all  details 
connected  with  the  sales  and  allotments  of  Treasury  certificates  of 
indebtedness  among  member  and  nonmember  banks  of  their  respec- 
tive districts,  have  received  subscriptions  to  Liberty  bond  issues,  col- 
lected all  bond 'and  certificate  payments  and  redeposited  the  funds 
with  depositary  banks,  withdrawing  them  as  required  by  the  Treas- 
ury, and  have  made  deliveries  of  Government  bonds  and  Treasury 
certificates  to  subscribers.  They  have  also  attended  to  the  exchange 
and  conversion  of  bonds  for  member  and  nonmember  banks  and  for 
the  public. 

The  Secretary  of  the  Treasury  has  continued  the  policy  of  using 
the  Federal  Reserve  Banks  as  agencies  for  negotiating  all  Govern- 
ment loans,  and  the  work  of  the  banks  in  performing  this  function 
has  been  even  heavier  than  before.  Under  the  general  direction  of 
the  Secretary  of  the  Treasury  the  work  of  the  Liberty  loan  commit- 
tees in  the  selling  campaigns  throughout  the  various  districts  has 
been  supenused  by  the  governors  and  other  officers  of  the  Federal 
Reserve  Banks. 

By  means  of  interdistrict  settlements  through  the  gold  settlement 
fund,  maintained  at  Washington  by  the  Federal  Reserve  Board  for 
the  banks,  it  has  been  possible  for  the  Treasury  to  leave  funds  withi 
designated  depositary  banks  throughout  the  country  until  actually 
required,  transfers  being  made  by  telegraph  to  Federal  Reserve 
Banks  in  cities  where  the  Government's  disbursements  are  made. 
Ibese  vast  operations  have  been  conducted  without  any  strain  upon 

ice  of  the  money  market. 
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A  total  of  $11,117,9^6,400  of  bonds  of  the  third  and  fourth  Liberty 
loiins,  and  $10,660,743,000  of  Treasury  certificates  of  indebtedness 
issued  in  anticipation  of  these  loans,  of  the  forthcoming  fifth  loaii, 
and  of  1918  and  1919  tax  receipts  have  been  subscribed,  allotted 
and  collected  through  the  12  Federal  Reserve  Banks.  A  detailed 
statement  of  these  operations  is  given  in  the  subjoined  table: 

Altotntfnts  of  Liberty  bondt  and  Trtatury  certificaUa  from  Jan.  I  to  Dee.  31,  1918. 


UbBrtybcmJj. 

Third  toao. 

Fourth  taw. 

Total 

BnW 

00 

t»32i!t  ftsn 

W88  66S  100 

1 

291 

Mi 
1« 

93i;vso 

783,flS0 
M9S00 
(»S,200 
08«,S60 

Me,  WO 

i,ios,«eo,05o 

4,1M,5M,100 

' 

'     '     ' 

CertincBteg  of  indebtedoMi. 

Id  anticipation  oi- 

Total  Troai- 

Thirdlowi. 

Fourth  IO«i. 

Fifth  lo<m. 

T»i  par- 

Boston 

00 
DO 

i 

1,                 00 
00 
M 

00 

1      I 

a         oo 

18         no 
4         no 
4         no 

4              W 

:           00 

1               00 

i            oo 

oo 

00 
DO 

!! 

1                  00 

•ii'sa 

7a>,K»,eoo 

'SS7;398;S00 

3. 030,100,  MO 

<,fi«, (04,000 

1,181.^3,000 

M.SS4,Z5«,M0 

1  Exclusive  or  W.5),CIW  of  the  :iov.  JO,  1917, 

•  Iaoludta79mUUor "^--- 

Issue  ol  Nov.  7. 

NoTt— Above  flfpires  are  eiolusii 


.Hotted  on  Jan.  2 


certlWtee  of  the  Aug.  ii  laaai 


Including  operations  in  1917,  certificates  of  indebtedness  and  Lib- 
erty bonds  subscribed  for  and  collected  through  the  Federal  Reserve 
Banks  have  amounted  to  $31,457,310,400  composed  of  $14,530,708,000 
of  certificates  and  $16,926,602,400  of  Liberty  bonds. 

The  Treasury  balances  carried  with  the  Federal  Keserve  Banks 
and  the  member  banks  in  the  various  districts  have  been  subject  to 
wide  fluctuations,  owing  mainly  to  the  constantly  changing  require- 
ments of  the  Treasury,  and  partly  to  the  seasonal  character  of  col- 
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lections  of  internal-revenue  taxes  made  for  the  Treasury's  account. 
The  average  of  the  Friday  night  balances  standing  to  the  credit  of 
the  Treasury  on  the  books  of  the  12  Federal  Keserve  Banks  for  the 
year  were  as  follows : 

Federal  Reserve  Bank: 

Boston $18, 481. 000 

New  York 19, 206, 000 

PMladelphla 10.  570, 000 

CUeveland 17, 324, 000 

Richmond 6.  409, 000 

Atlanta 8, 010, 000 

Chicago 16, 034,  000 

St.  Louis 10. 532, 000 

Minneapolis 7, 880, 000 

Kansas  City 9, 668, 000 

Dallas 7, 060, 000 

San  Francisco 12, 100, 000 

REDISCOUNT  OPERATIONS  AND   SAIJ»  BETWEEN    FEDERAL  RESERVE   BANKS. 

Section  11  of  the  Federal  reserve  act  provides  that  the  Federal 
Reserve  Board  may  permit  or,  on  the  affirmative  vote  of  at  least 
five  members  of  the  Federal  Reserve  Board,  require  Federal  Reserve 
Banks  to  rediscount  the  discounted  paper  of  other  Federal  Reserve 
Banks  at  rates  of  interest  to  be  fixed  by  the  Federal  Reserve  Board. 

Transactions  of  this  character  between  the  Federal  Reserve  Banks 
have  been  unusually  heavy  during  the  past  year,  due  to  three  causes 
named  in  the  order  of  their  importance :  First,  transfers  of  Govern- 
ment funds;  second,  joint  purchases  of  bankers'  acceptances;  and 
third,  seasonal  requirements  incident  to  crop  moving. 

The  Board's  policy  has  been  to  equalize,  in  an  approximate  degree, 
the  reserves  of  the  12  Federal  Reserve  Banks  with  the  purpose  of 
avoiding  imdue  variations  in  their  reserve  position.  Discount  trans- 
actions between  the  banks  have  not,  as  a  rule,  been  negotiated  by  the 
banks  themselves,  but  through  the  medium  of  the  Federal  Reserve 
Board,  instructions  being  given  by  telegraph,  and  transfers  incident 
to  the  operations  were  effected  in  the  same  way. 

Open-market  purchases  of  bankers'  acceptances  have  shown  a  very 
substantial  growth.  Investments  in  paper  of  this  class  reached  a 
maximum  of  $388,383,000  on  October  25.  The  principal  market  for 
acceptances  is  New  York,  although  an  open  market  for  them  has 
been  established  in  Boston  under  the  auspices  of  the  Federal  Re- 
serve Bank  there.  The  Federal  Reserve  Banks  of  other  districts 
have  found  it  more  convenient  to  participate  in  the  purchases  of 
acceptances  made  by  the  Federal  Reserve  Bank  of  New  York,  and 
some  of  the  banks  have  imdertaken  to  take  care  of  the  acceptances 
originating  in  their  own  districts  which  are  sold  in  the  New  York 
market    Voluntary  transactions  between  the  banks  in  acceptances 
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have  been  permitted  without  the  indorsement  of  the  Federal  Re- 
serve Bank  selling  them,  but  in  all  cases  where  the  Board  has  re- 
quired rediscount  operations  the  indorsement  of  the  bank  disposing 
of  the  paper  has  been  given. 

Rediscounting  because  of  seasonal  or  crop-moving  requirements 
has  been  confined  to  five  banks — the  Federal  Reserve  Banks  of  Kan- 
sas City,  Minneapolis,  Dallas,  Atlanta,  and  Richmond — ^but  it  is 
probable  that  none  of  these  banks  would  have  had  occasion  to  redis- 
count except  for  the  fact  that  they  were  discounting  heavily  for 
member  banks  paper  secured  by  Government  obligations.  Transac- 
tions in  paper  of  this  class  have  been  so  heavy  and  transfers  of 
balances  from  one  district  to  another  so  constant  that  the  process  of 
rediscounting  between  banks  has  been  continuous  through  the  greater 
part  of  the  year. 

All  of  the  banks  have  disposed  of  paper  except  the  Federal  Re- 
serve Banks  of  Cleveland  and  San  Francisco.  Rediscount  opera- 
tions between  the  Federal  Reserve  Banks,  including  voluntary  pur- 
chases of  bankers'  acceptances,  during  the  year,  have  aggregated 
$660,638,000,  as  shown  in  detail  in  the  following  table : 

Interdistrict  movement  of  hills  discounted  or  purchased  "by  Federal  Reserve 
BanJcs  during  the  period  from  Jan.  1  to  Dec.  31,  J9JS. 

[Tn  thousands  of  dollars.] 


Federal  Reserve 
Bank. 


Boston 

Now  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City.. 

Dallas 

San  Francisco. 


Total, 


Rediscounts  and  sales  between 
Federal  Reserve  Banks. 


Redis- 

counted 

or  sold 

by- 


120,297 

180,901 

50,149 


6'>,  063 
80,293 

9,9M 
12,500 
24,996 

8,530 
103,925 


660,638 


Bis- 
counted 
orpur- 
cliased 

by- 


19,808 

67,681 

66,365 

137, 115 

331 

2,514 
200,3^8 

9,051 
99,462 
25,047 

8,242 
24,534 


660,638 


Excess 

ofredis- 

counts 

and 

sales. 


100,399 
113,220- 


6«, 732 
77,779 


3,449 
95*683' 


459,262 


Excess 

ofdls- 

coimts 

and 

Eur- 
ases. 


16,216 
137, 115 


190,414 


74,466 
16,517 


24,534 


459,262 


Acceptances 
purchased  for 

account  of 

other  Federal 

Reserve 

Banks. 


Amount 
pur- 
chased 
by- 


174,860 


174,860 


Amount 

Eur- 
ased 
for  ac- 
count 
of— 


1,907 


18,  W9 
65,628 


57 
1,093 


6,384 
11,047 

1,283 
68,512 


Direct 

purchases  of 

acceptances  in 

other  Federal 

R<»serve 

districts. 


Market 

in 

which 

nur- 

chased. 


2,a57 
41,411 


Pur- 
chasing 
bank. 


8,503 


21,397 
4,791 


3,685 
2,770 
2,057 


265 


174,860  I  43,468     43,468  662,806 


Interdistrict 

movement  of 

discounted  and 

purchased 

paper. 


Exe6BS 
move- 
ment 
from— 


92,  W6 
329,491 


68,732 
77,722 


Excess 
move- 
ment 
to- 


56,562 
207,534 


679 


94,135 


195,193 


82,907 
27,564 


03,046 


662,805 


DISCOUNT   POLICY. 


The  discount  policy  of  the  Board  has  necessarily  been  coordinated 
throughout  the  year  with  Treasury  requirements  and  policies,  which 
in  turn  have  been  governed  by  demands  made  upon  the  Treasury  for 
war  purposes.  All  lines  of  business  activity  have  been  subordinated 
to  war  necessities ;  more  than  two  million  men  have  been  under  arnoi 
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in  France,  another  million  at  stations  and  training  camps  in  this 
country,  half  a  million  more  were  in  the  Navy,  making  more  than 
three  and  a  half  million  men  actually  under  arms;  and  it  is  esti- 
mated that  the  labor  of  fifteen  million  more  has  been  devoted  to  the 
production,  manufacture,  and  distribution  of  commodities  and  ma- 
terial required  in  the  conduct  of  the  war.  The  Government  has  been 
the  principal  purchaser  and  consumer  of  goods,  as  well  as  the  chief 
employer  of  labor,  and  the  financing  of  the  Government  therefore 
has  been  of  paramount  importance  from  a  commercial  as  well  as  a 
patriotic  point  of  view. 

The  rates  of  interest  borne  by  the  Treasury  certificates  of  indebted- 
ness and  by  the  Liberty  loan  bonds  have  been  determined  by  the  Sec- 
retary of  the  Treasury  within  the  limits  fixed  by  Congress,  and  the 
Board  has  felt  it  to  be  its  duty  to  adjust  its  discount  rates  in  such 
manner  as  to  assist  the  distribution  of  the  various  Treasury  issues. 

The  Board  has  therefore  continued  the  policy,  as  explained  in  the 
last  annual  report,  of  giving  a  preferential  rate  of  discount  to  notes 
made  or  offered  by  member  banks  secured  by  the  Government's  war 
obligations,  and  has  continued  to  permit  the  Federal  Reserve  Banks 
to  discount  for  nonmember  banks,  upon  the  indorsement  of  a  member 
bank,  notes  secured  in  this  manner. 

The  coupon  rate  of  the  Liberty  loan  bonds  of  the  third  and  fourth 
issues  is  4J  per  cent,  against  3J  per  cent  for  the  first  loan  and  4  per 
cent  for  the  second,  and  the  interest  rate  on  certificat«s  of  indebted- 
ness was  advanced  during  the  year  to  4J  per  cent,  against  rates  of 
3  to  4  per  cent  during  1917. 

The  Board  thereupon  approved  an  appreciable  increase  in  discount 
rates  at  all  Federal  Beserve  Banks,  the  principal  changes  having  beet 
made  on  April  8,  shortly  before  subscriptions  closed  to  the  third 
Liberty  loan.  While  a  preferential  has  been  maintained  in  favor  of 
paper  secured  by  Government  obligations,  corresponding  changes 
have  been  made  in  the  rates  for  commercial  paper  of  various  maturi- 
ties, all  of  which  are  shown  in  the  following  tables: 

cial  pnpcr,  including  collateral 
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Changes  in  rates  of  discount  on  15-day  paper,  secured  hy  United  States    tear 

obligations,  including  collateral  notes. 


Federal  Reserve  Bank. 


Boston , 

New  York 

Philadelphia 

Cleveland 

Richmond 

Atlanta , 

Chicago , 

8t.  Louis , 

Minneapolis 

Kansas  City 

Dallas 

8an  Francisco. . 


Effective— 


Jan.  1, 
1918. 


3} 
3 
3 
3 

I 

I 

I 
3 
3 


Apr.  3, 
1918. 


Apr.  8, 
1918. 


4 
4 
4 
4 
4 
4 
4 
4 


Apr.  15, 
1918. 


May  20, 

1918. 


»4i 


»4i 


Aagr.  29, 
1918. 


41 


1  Fonr  per  cent  rate  on  paper  secured  by  fourth  Liberty  bonds  when  taken  by  rodiscounting  bank  at 
rate  not  exceeding  coupon  rate. 

Changes  in  discount  rates  on  paper  maturing  within  16  to  90  days,  secured  hy 

United  States  war  obligations. 


Federal  Reserve 
Bank. 

Effective- 

Federal  Reserve 
Bank. 

Effective- 

Jan.  1, 
1918. 

Apr.  3, 
1918. 

Apr.  8, 
1918. 

1 

Apr.  15, 
1918. 

Jan. I, 
1918. 

Apr.  3, 
1918. 

Apr.  8, 
1918. 

Apr.  15^ 
1918. 

Boston 

iV 

4i 

Chicaffo 

4i 
4 
4 
4 

New  York 

St.  Louis 

Minneapolis 

Kansas  City 

Philadelphia 

Cleveland 

Richmond 

4i 

4 
4 

4j 

41 

Atlanta 

San  Francisco . . . 

4i 

Rates  on  paper  secured  by  fourth  Liberty  bonds  when  taken  by  rediscounting  bank  at  rate  not  exceed- 
ing coupon  rate:  4  per  cent,  Boston,  effective  Oct.  1;  Kansas  City,  Oct.  1;  Chicago,  Oct.  2;  Atlanta,  Oct- 
7;  St.  Louis,  Oct.  8:  Richmond,  Oct.  19. 

Changes  in  discount  rates  on  commercial  paper  maturing  tcithin  16  to  60  days. 


Federal  Reserve 
Bank. 

Effective- 

Jan.  1, 
1918. 

Apr.  3, 
1918. 

Apr  8, 
1918. 

Apr.  15, 
1918. 

May  20, 
1918. 

Aug.  29, 
1918. 

Sept.  20, 
1918. 

Dec.  30, 
1918. 

Boston.....  . 

5 

4^ 

V 
4 

4J 

New  York 

4i 

1 

!  ■::::::  1 

Phlin^Ainhia 

4' ' 

A':   . 

4'  ' 
A'' 

'  • 

4' ' 

1 

ClfiVAlanr) u  u  u  u . . . 

t 

Kichmond . . .  ^ .  ..... 

5 

4| 

Atlanta 

......... 

Chicago 

1 

St.  Louis. 

.........  (••••  ••  •• 

Minneapolis.^ 

Kansas  City 

61 

5 

Dallas...'.!  .'.'.".', 

ii 

San  Frp-jicisoo. .   . 

4! 

5 
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Changes  in  discount  rates  on  commercial  paper  maturing  toithin  61  to  90  days. 


Effective— 


Federal  Reserve 
Bank. 

Jan.  1, 
1918. 

Apr.  3, 
1918. 

Apr.  8, 
1918. 

Apr.  15, 
1918. 

May  20, 
1918. 

July  15, 
1918. 

Aug.  29, 
1918. 

Sept.  20, 
1918. 

Dec.  30, 
1918. 

Boston 

6 

4 

t 

4 
5 

? 

4 
4J 

41 

New  York 

H 

Philadelphia 

Cleveland 

4f 

*  4 
i 
4| 

^ 

mdunond 

6 

4i 

Atlanta 

Chicaeo 

4i 

St.  Tx)uis 

4i 

MiT»»l*^l>OH«  ,  .  r  , . . , . 

Kansas  aty 

Dallas 

4i 

^ 

6 

5 

f^n  Pranriflco , 

4| 

5 

CJianges  in  discount  rates  on  agricultural  and  live-stock  paper  maturing  tuithin  91 

to  180  days. 


Eflectlvo— 

Federal  Reserve  Bank. 

Jan.  1, 
1918. 

Apr.  8, 
1918. 

Apr.  16, 
1918. 

May  20, 
1918. 

Dec.  30, 
1918. 

Boston 

5 
5 
5 
5 

J* 

6 

'} 

5 
5i 

• 

New  York 

PhtlAdAlnhtA 

Clevelan'l .... 

1* 

"Richmoi^d 

6i 

5 

AtlintA.... 

Chicago 

fit.  T.nii1,q 

MbinwTwlis 

Kansw?  City .   .   . 

51 

Dallas 

6J 

8ftTi  ^''rancisco  ...   

Changes  in  discount  rates  in  trade  acceptances  maturing  within  1  to  60  days. 


Jan.  1, 
1918. 

Eftective— 

Federal  Reserve  Bank. 

Apr.  3, 
1918. 

Apr.  8, 
1918. 

Apr.  15, 
1918. 

May  20, 
1918. 

Aug.  29, 
1918. 

Dec.  30, 
1918. 

Boston 

4 
4 
4 
4 
4 
4 

3J 
4 

3J 

4i 

New  York 

^ 



Phlliulelphi^, , 

i 
t 

4? 

Clevelan(i 

Richmond 

Mi 

44 

Atlanta 

Chicago 

1 

St.  LKniis 

1 , 

• 

Minneapolis 

i 1 

Kansas  City 

(•**•"••*■■ 

4| 

Dallas...... 

44 

San  Frandsco 

44 

41 

r ' 

1  44  per  cent  for  trade  acceptances  mattuing  within  15  days. 

Note.— In  case  the  GO-day  trade  acceptance  rate  is  higher  than  the  15-day  discount  rate,  trade  accept- 
ances maturing  within  15  days  will  be  taken  at  the  lower  rate. 
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Changes  in  discount  rates  on  trade  acceptances  maturing  within  61  to  90  days. 


Effective- 

Federal  Reserve  Bank. 

Jan.  1, 
1918. 

Apr.  3, 

ms. 

Apr.  8, 
1918. 

Apr.  15, 
1918. 

Mayao, 
1918. 

Au|f.29, 
1918. 

191S. 

Boston 

A 

4} 

New  York 

4i 

Philadelphia 

4i 

4 

4 

4 

4 

4 

1 

Clevelancl 

Richmond 

4! 

4i 

Atlanta 

Chicago 

St.  Louis 

Minneanolis 

Kansas  CIt  v 

4f 

Dallas 

4i 

San  Francisco 

4J 

*l 

Changes  in  open-marhet  rates  on  bankers*  acceptances  mattaring  within  S  month*. 


Federal  Reserve  Bank. 


Boston 

New  York*.. 
Philadelphia. 

Cleveland 

Richmond . . . 

Atlanta 

Chicago 

St.  Louis 

Minneapolis. . 
Kansas  City.. 

Dallas 

San  Francisco 


Effective- 


Jan.  1, 
1918. 


3-6 
8-4 

3-* 
3-4 
3-4 
3-5 

3-44 

Z-b 

3- 


Apr.  3, 
1W8.1 


Apr.  8, 
1918.1 


4 

4 
4 
4 
4 
4 
4 
4 


Apr.  15, 
1916.1 


1  Minimum  rate. 

s  Rates  for  discounted  bankers'  acceptances  maturing  within  15  days,  4  per  cent;  within  16  to  60  days, 
4i  per  cent;  and  within  61  to  90  days,  4^  per  cent. 


MO^^MENT  OF  PRINCIPAL  ASSETS  AND  LIABILITIES  OF  FEDERAL  RESERVE 

BANKS  DURING  THE  CALENDAR  YEAR  1918. 

Owing  to  the  issue  during  the  year  of  Government  obligations 
greatly  in  excess  of  the  estimated  normal  annual  savings  of  the  coun- 
try, there  has  been  a  marked  increase  in  the  loans  and  deposits  of 
member  and  nonmember  banks,  which  is  reflected  in  the  net  total  of 
bills  discounted  and  bought  by  the  Federal  Reserve  Banks,  in  their 
net  deposits,  and  in  their  outstanding  issues  of  Federal  Reserve 
notes;  and  as  a  result  of  the  Board's  policy  of  giving  a  preferential 
rate  of  discount  on  paper  secured  by  United  States  bonds  and  Treas- 
ury certificates,  the  Federal  Reserve  Banks'  holdings  of  paper  se- 
cured by  war  obligations  of  the  Government  have  increased  out  of 
all  proportion  to  their  commercial  paper  holdings.    The  whole  situa- 
tion is  depicted  in  the  following  table,  which  shows  the  changes, 
week  by  week,  throughout  the  year  of  loans,  reserves,  note  issues, 
and  deposits: 
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It  will  be  noted  that  of  the  total  of  $897,151,000  bills  discounted  and 
bought,  as  shown  by  the  statement  of  January  4,  1918,  $285,919,000, 
or  31.9  per  cent,  consisted  of  paper  secured  by  Government  war 
obligations,  the  balance  being  other  notes  and  bills  rediscounted  for 
member  banks  $339,894,000,  and  bills  and  acceptances  purchased 
in  the  open  market  $271,338,000.  While  the  total  of  paper  secured 
by  Government  war  obligations  shows  occasional  temporary  reduc- 
tions brought  about  by  payments  of  Treasury  certificates,  the  general 
trend  has  been  steadily  upward,  the  total  of  such  paper  held  by  the 
Federal  Reserve  Banks  on  December  27,  being  $1,400,371,000. 

As  to  the  proportion  of  paper  held  by  the  Federal  Reserve  Banks 
secured  by  Government  war  obligations,  it  will  be  noted  that  begin- 
ning with  31.9  per  cent  on  January  4,  1918,  there  were  unimportant 
variations  until  March  15,  when  the  minimum  for  the  year  was 
reached,  30.6  per  cent,  after  which  there  was  an  almost  constant 
increase  until  on  December  27,  69.8  per  cent  of  the  paper  held  by  the 
Federal  Reserve  Banks  was  secured  by  Government  obligations. 

All  other  discoimts  carried  at  the  close  of  the  year  amounted  to 
$302,567,000,  as  compared  with  $339,894,000  on  January  4!  During 
the  early  part  of  the  year  these  holdings  declined  to  less  than 
$250,000,000.  During  the  simmier  months,  owing,  no  doubt,  to  sea- 
sonal loan  demands,  there  were  considerable  increases,  the  maximum 
holdings  of  $628,920,000  occurring  about  the  end  of  July.  Of  these 
a  reduced  proportion  was  composed  of  member  banks'  collateral 
notes  secured  by  eligible  paper.  Of  this  class  of  paper  the  banks 
carried  a  total  of  $21,616,000  on  December  27,  1918,  compared  with 
$61,110,000  at  the  beginning  of  the  year.  Agricultural  paper  of  all 
maturities  held  on  the  last  Friday  in  1918  aggregated  $29,384,000, 
as  against  $7,901,000  on  the  first  Friday  in  the  year.  The  amount 
of  live-stock  paper  increased  from  $8,601,000  on  January  4,  1918,  to 
$27,334,000  on  December  27,  1918.  Maximum  holdings  of  all  three 
classes  of  paper  were  reported  aboyt  the  end  of  July.  Holdings  of 
agricultural  and  live-stock  paper  are  concentrated  mainly  at  the 
Kansas  City,  Dallas,  and  Minneapolis  banks. 

But  little  change  is  shown  in  the  holdings  of  discounted  trade  ac- 
ceptances, the  end  of  the  year  figures,  $15,986,000.  exceeding  only  by 
about  $1,217,000  the  fibres  reported  at  the  beginning  of  the  year. 
These  acceptances  were  based  mainly  on  domestic  trade  transactions, 
while  acceptances  covering  foreign  trade  operations  figured  some- 
what more  prominently  among  the  open-market  purchases  of  the 
banks. 

Of  these  purchases,  by  far  the  larger  part  is  made  up  of  bankers' 
acceptances,  the  holdings  of  which  show  an  increase  for  the  year  from 

r 326,000  on  January  4  to  $296,451,000  on  December  27.     It  is 
**^  *^^t  while  the  holdings  of  bankers'  domestic  acceptances  in- 
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creased  during  the  year  from  $82,867,000  to  $166,493,000,  the  amount 
of  bankers'  foreign  acceptances  decreased  from  $180,609,000  at  the 
beginning  of  the  year  to  $129,162,000  toward  its  close.  Dollar  ex- 
change bills  on  hand  aggregated  $1,850,000  on  January  4  as  against 
$796,000  at  the  close  of  the  year,  holdings  of  purchased  foreign  trade 
acceptances  show  a  decline  from  $5,516,000  to  $3,843,000,  while  those 
of  purchased  domestic  trade  acceptances,  all  with  bankers'  indorse- 
ments, increased  from  $490,000  to  $3,379,000.  Aggregate  holdings  of 
purchased  bills,  including  botK  bankers'  and  trade  acceptances,  be- 
cause of  the  substantial  increase  in  the  amounts  of  bankers'  domestic 
acceptances  show  an  increase  from  $271,338,000  on  January  4  to 
$303,673,000  at  the  end  of  the  year. 

Owing  to  the  redemption  by  the  Treasury  of  about  $7,500,000  3 
per  cent  bonds  held  by  the  banks,  and  through  the  disposal  of  Lib- 
erty bonds  held  temporarily  for  the  accommodation  of  member  and 
nonmember  banks,  the  Federal  Reserve  Bank  holdings  of  Govern- 
ment long-term  securities  show  a  decline  from  $51,167,000  to 
$28,869,000.  An  increase  from  $92,058,000  to  $2iS2,677,000  m  the 
holdings  of  Government  short-term  securities  is  mainly  accounted  for 
by  Treasury  certificates  held  by  the  Federal  Reserve  Bank  of  New 
York  to  cover  temporary  advances  to  the  Government,  and  to  a  slighter 
degree  by  investments  in  one-year  2  per  cent  Treasury  certificates  to 
secure  Federal  Reserve  bank  notes.  Other  earning  assets,  composed 
of  bill  of  lading  drafts  and  municipal  warrants  which  at  the  begin- 
ning of  the  year  amounted  to  $5,167,000  have  declined  to  $13,000,  due 
to  the  inclusion  of  the  drafts  with  the  other  discounts  and  to  the 
practical  suspension  of  purchases  of  warrants. 

In  the  following  table  are  shown  changes  in  the  several  classes  of 
earning  assets  held  by  the  Federal  Reserve  Banks  on  the  first  and 
lust  Fridays  of  the  past  year : 


[In  thousands  of  dollars.] 


Bills  discounted: 

Secured  by  Government  war  obligations- 
Customers'  paper 

Member  banks'  collateral  notes 


Total. 


Otherwise  secured  and  unsecured — 

Agricultural  paper 

Live-stock  paper 

Member  banks'  collateral  notes. 
Trade  aweptanccs — 

In  the  foreign  trade 

In  the  domestic  trade 

All  other,  n.  s 


Total 

Total  discounted  bills. 


1  Decrease. 


Jan.  4, 
1918. 


145,208 
140,711 


285.919 


7,901 

8,601 

61,110 

14,769 
247,513 


Dec.  27, 
1918. 


Increase. 


363,025 
1,037,346 


1,400,371 


{ 


29,384 
27,334 
21,616 

27 

15,959 

208, 217 


339,894 


302.5^7 


625,813 


1,702,938 


} 


217,817 
806,635 


1,114,452 


21,483 

18.733 

139,494 

1,217 
139.266 


»  37,327 


1,077,125 


ashtuaIj  bbpobt  of  the  federal  beserve  board. 
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[In  thousands  of  dollars.] 


Bills  bought  in  open  market: 
Bankers'  acceptances — 

In  the  foreign  trade 

In  the  domestic  trade 

Dollar  exchange  bills 

Total 

Trade  acceptances — 

In  the  foreign  trade 

In  the  domestic  trade 

Total 

Total  bills  bought  in  open  market 

United  States  Government  long-term  securities 

United  States  Government  short-term  securities 

All  other  earning  assets 

Total  earning  assets 

1  Decrease. 


Jan.  4, 
1918. 


180,609 

82,867 

1,850 


365,326 


6,516 
496 


6,012 


271,338 


51,167 

92,058 

6,167 


1,045,643 


Dec.  27, 
1918. 


129,162 

166,493 

796 


296,451 


3,843 
3,379 


7,222 


303,673 


28,869 

282,677 

13 


2,318,170 


Increase. 


161,447 
83,626 
11,064 


31,126 


11,673 
2,883 


1,210 


32,335 


122,298 

190,619 

15,164 


1,272,627 


RESERVE   POSITION    OF   THE    FEDERAL,   RESERVE    BANKS. 

The  general  expansion  which  has  taken  place  during  the  year  is 
reflected  to  a  limited  extent  in  the  increase  in  member  banks'  reserve 
deposits  of  $138,088,000  from  $1,449,230,000  on  January  4  to  $1,587,- 
318,000  on  December  27,  but  in  a  much  greater  degree  in  the  volume 
of  Federal  Reserve  notes  in  circulation,  the  amount  of  these  notes  in 
circulation  on  January  4  having  been  $1,251,205,000,  against  $2,685,- 
244,000  on  December  27,  an  increase  of  $1,434,039,000.  Other  deposits, 
including  those  of  the  United  States  and  of  foreign  gov  ernments,  in- 
creased between  these  dates  $18,759,000,  while  the  increase  in  net  de- 
posit and  note  liabilities  during  the  year  has  been  $1,540,703,000,  as 
against  an  increase  of  gold  reserves  of  $402,554,000. 

In  its  report  for  the  year  1917  the  Board  called  attention  to  the 
changes  in  the  reserve  position  of  the  Federal  Reserve  Banks  during 
the  year  and  pointed  out  the  effect  upon  their  reserves  of  the  flotation 
of  the  two  Liberty  loans.  After  payments  for  subscriptions  to  the 
first  Liberty  loan  were  made  there  was  a  notable  strengthening  of  the 
reserve  position,  but,  as  stated  in  the  report,  a  similar  recovery  sub- 
sequent to  the  close  of  the  second  Liberty  loan  had  not  taken  place 
up  to  December  31,  1917,  which  was  commented  upon  as  indicating 
that  the  process  of  distributing  the  second  Liberty  loan  was  still 
uncompleted.  On  January  4,  1918,  the  combined  reserves  of  all  the 
banks  stood  at  64.2  per  cent.  There  was  a  gradual  improvement  in 
the  reserve  position  until  February  15  when  the  combined  percentage 
was  67.7  per  cent,  which  proved  to  be  the  highest  for  the  year  1918. 

Treasury  certificates  of  indebtedness  were  sold  in  anticipation  of 
the  two  Liberty  loan  issues  of  1918,  and  also  in  anticipation  of  tax 
payments,  and  since  February  the  tendency  of  reserve  percentages  has 
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been  steadily  downward,  recoveries  being  slight  and  temporary.  The 
combined  reserves  of  the  banks  on  December  27  were  50.6  per  cent, 
and  excepting  seasonal  recoveries  anticipated  in  January  and  Feb- 
ruary, 1919,  further  declines  may  be  expected  until  the  financial  pro- 
gram of  the  Treasury  has  been  finally  completed. 

Due  to  accessions  to  membership  of  State  banks  and  to  the  fol- 
lowing up  by  the  Federal  Reserve  Banks  of  the  Board's  policy  of  con- 
centrating gold  and  gold  certificates  in  the  vaults  of  the  Federal 
Reserve  Banks,  the  total  gold  reserves  of  the  banks  have  shown  an 
increase  during  the  year  of  $402,554,000,  having  increased  from 
$1,687,720,000  on  January  4,  1918,  to  $2,090,274,000  on  December  27. 
Of  this  increase  approximately  $200,000,000  is  due  to  exchanges  made 
with  the  Treasury  of  Federal  Reserve  notes  for  gold. 


EFFECT   OF   WAR   FINANCING   UPON    THE   FEDERAL  RESERVE  BANKS. 

The  effect  of  two  years  of  war  financing  upon  the  Federal  Reserve 
System  can  best  be  shown  by  the  following  table,  from  which  it  will 
be  seen  that  the  enormous  needs  of  the  country,  both  for  military  and 
commercial  purposes,  have  been  provided  for  and  that  our  surplus 
over  minimum  reserves  required  by  law  has  been  lowered  only  by 
$17,400,000 : 

[In  znlUions  of  dollars.] 


Increase. 


Total  cash  reserve 

Total  net  deposit  and  Federal  Reserve  note  liabilities. 

Total  required  reserve 

Reserve  percentage 

Total  earning  assets 

Free  gold ^. 

Federal  Reserve  notes  outstanding 

Collateral: 

Required  paper 

Gold 

Note  Issue  power 


Apr.  6-6, 

Dec.  27, 

1917. 

1918. 

962.7 

2,146.2 

1,136.8 

4,238.1 

416.7 

1,617.6 

84.7 

50.6 

225.6 

2,318.2 

546.0 

528.6 

400.7 

2,855.6 

122.3 

«  1,567.3 

•378.4 

U, 288.3 

1,365.0 

1,321.5 

1,183.5 
3,101.3 
1,200.9 

-34.1 
2,092.6 

-17.4 
3,454.9 

1,545.0 

849.9 

-43.5 


1 6  per  cent. 


*  55  per  cent. 


*  94  per  cent. 


4  45  per  cent., 


The  table  next  subjoined,  showing  the  combined  resources  and  lia- 
bilities of  the  12  Federal  Reserve  Banks,  indicates  the  changes  in 
the  various  items  of  resources  and  liabilities  of  the  Federal  Reserve 
System  during  the  years  1917  and  1918.  The  figures  of  March  30, 
1917,  show  the  situation  immediately  before  the  entry  of  the  United 
States  into  the  war,  and  those  of  December  27  show  the  condition  at 
the  close  of  the  year,  while  the  figures  for  the  intermediate  dates 
show  the  changes  directly  attributable  to  the  Liberty  loan  flotations. 
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The  material  changes  in  the  items  comprising  resources  and  liabili- 
ties of  the  Federal  Eeserve  Banks  from  March  30,  1917  (which  date 
was  prior  to  the  declaration  of  war  and  also  before  the  act  was 
amended  on  June  21,  1917,  which  changed  reserve  requirements  by 
providing  that  all  reserves  of  member  banks  be  carried  with  the 
Federal  Reserve  Banks),  to  December  27, 1918,  have  been  as  follows: 

(In  znlllioos  of  dollars.] 


RB80UBCB8.  Increase. 

1.  Cash: 

Gold 1,152 

Legals  and  silver 47 


2.  Bill  holdings: 
Discounts— 


1,199 


Warpaper 1,400 

Otherdbcounts 


Aooeptanoes. 


283 
219 


1,902 


8.  Oovemment  secorHIes: 

Longtenn 

Short  term 264 

4.  Warrants a  16 

6.  Float 171 

6.  6  per  cent  redemption  fund  against  Fed- 

eral Reserve  bank  notes 6 

7.  All  other  resources,  net 17 


Total 3,543 


UABILITTES. 


Increaae. 


25 
1 


Capital 

Surplus 

Deposits: 

Oovemment 43 

Member  bank 867 

Foreign  Government  and  other  credits  107 

1,017 

Federal  Reserve  notes 2,328 

Federal  Reserve  bank  notes 117 

All  other  liabiUties,  net,  faidadfaig  1918  net 
earnings 55 

Total 3,543 


a  Decrease. 


In  connection  with  the  loans  and  discounts,  it  should  be  noted  that 
the  increase  of  Government  secured  paper  held  by  the  banks  has  been 
about  $1,400,000,000  as  against  an  increase  of  commercial  discounts 
and  purchases  of  acceptances  combined  of  $502,000,000. 

The  increase  in  Federal  Eeserve  notes  outstanding  since  March  30, 
1917,  has  been  $2,328,000,000,  from  which  it  will  be  seen  that  after 
making  allowances  for  the  notes  which  have  been  exchanged  for  gold 
the  net  expansion  in  note  issues  has  been  due  largely  to  the  discount 
by  the  banks  of  paper  secured  by  war  obligations  of  the  Government. 
About  two-thirds  of  the  profits  made  by  the  banks  during  the  year 
1918  have  been  due  to  the  expansion  of  this  class  of  loans. 

The  increase  in  capital  of  $25,000,000  has  been  due  in  part  to  the 
increase  in  capital  and  surplus  of  member  banks,  but  principally  to 
payments  to  capital  account  by  State  banks  and  trust  companies 
which  have  become  members  of  the  system. 

The  increase  in  Government  deposits  noted  for  part  of  the  year 
has  been  due  to  the  larger  activities  of  the  Treasury  in  connection 
with  war  financing. 

The  increase  in  member  bank  deposits  is  accounted  for  by  changes 
in  reserve  requirements  made  by  the  act  of  June  21,  1917,  the 
growth  of  deposits  of  national  banks,  and  by  the  reserves  carried  by 
the  State  bank  and  trust  company  members,  most  of  which  have 
joined  the  system  since  June  21, 1917. 

100823"— 19 2 


18  ANNTIAIi  BBPOBT  OF  THE  ^^^^S^AL  KBSBEVB  BOABD. 

The  increase  in  Federal  Beserve  bank  notes  of  $117,000,000  does 
not  represent  any  material  addition  to  the  circulating  medium,  as 
most  of  these  notes  have  been  issued  in  substitution  for  silver  certifi- 
cates by  virtue  of  the  act  of  April  28,  1918,  which  authorizes  the 
issue  of  $1  and  $2  Federal  Keserve  bank  notes,  upon  the  retirement 
of  silver  certificates  in  equal  amounts,  to  be  secured  by  Treasury 
certificates  of  indebtedness  deposited  with  the  Treasurer  of  the  United 
States.  A  more  extended  discussion  of  these  bank  notes  appears 
further  on  in  this  report. 

ACGEPTAKCES. 

The  acceptance  is  a  comparatively  new  development  in  American 
finance.  A  few  of  the  States,  just  prior  to  the  passage  of  the  Fed- 
eral Beserve  Act,  authorized  banks  and  trust  companies  operating 
under  State  charters  to  accept  bills  of  exchange  drawn  upon  them, 
and  the  Federal  Beserve  Act  authorized  such  transactions  on  the 
part  of  member  banks  where  the  drafts  or  bills  have  not  more 
than  six  months  to  run  and  where  they  grow  out  of  transactions 
involving  the  importation  or  exportation  of  goods,  the  total  vol- 
ume of  such  acceptances  outetanding  at  any  one  time  not  to  ex- 
ceed in  the  aggregate  one-half  of  the  paid-up  capital  and  surplus  of 
the  accepting  bank.  The  act  of  March  3,  1915,  authorized  the  Fed- 
eral Beserve  Board  to  permit  member  banks  to  accept  and  Federal 
Beserve  Banks  to  discount  acceptances  in  a  total  amount  not  exceed- 
ing  the  capital  and  surplus  of  the  accepting  bank,  and  the  act  of 
September  7,  1916,  authorized  member  banks  to  accept  drafts  and 
bills  growing  out  of  transactions  involving  domestic  shipments  of 
goods,  provided  shipping  documents  conveying  or  securing  title  are 
attached  at  the  time  of  acceptance,  or  which  are  secured  at  time  of 
acceptance  by  warehouse  receipts  or  other  similar  documents  con- 
veying or  securing  title,  covering  readily  marketable  staples.  The 
total  amount  of  domestic  bills  which  may  be  accepted  by  a  member 
bank  may  not  exceed  at  any  one  time  in  the  aggregate  one-half  of  its 
paid-up  and  unimpaired  capital  stock  and  surplus. 

The  Board  had  on  December  31,  1918,  authorized  161  member 
banks  to  accept  up  to  100  per  cent  of  their  capital  and  surplus.  Pur- 
chases of  acceptances  constituted  the  greater  part  of  the  open-market 
transactions  of  the  Federal  Beserve  Banks.  Acceptances  bought 
are  mainly  bankers'  acceptances,  although  trade  acceptances,  which 
are  drafts  drawn  by  the  seller  upon  the  purchaser  of  goods  and 
which  may  be  either  foreign  or  domestic  in  their  character,  are  now 
being  acquired  in  increasing  volimie,  in  some  districts  the  aggregate 
of  trade  acceptances  being  5  per  cent  or  more  of  the  total  acceptance 
holdings,  the  total  for  the  system  being  slightly  more  than  3  per  cent 
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Trade  acceptances  are  discounted  more  freely  upon  the  indorse- 
ment of  member  banks,  and  a  differential  of  one-fourth  of  1  per 
cent  is  usually  given  in  favor  of  these  acceptances  as  against  promis- 
sory notes. 

The  following  tabular  statement  of  acceptances  bought  in  the  open 
market  by  the  Federal  Beserve  Banks  during  the  past  four  years 
shows  the  large  increase  in  the  volume  of  the  acceptance  business: 

Acceptances  bought  in  open  market  by  Federal  Reserve  Banks, 

[In.  thousands  of  dollare;  1.  •.,  000  omitted.] 


Boston 

NewYork..... 
PhUadelphla. . 
CtoralanaTT... 

RiduDond. 

Atlanta. 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City.. 

Dallas 

San  Frandsoo. 


Total. 


Bought  in  optia  market— 


1915 


14,106 

25,834 

7,5« 

2,963 

250 

72 

5,782 

1,801 

1,456 

1,788 


3,230 


64,845 


1916 


52, 3n 

123,406 

53,122 

27,542 

11,813 

12,544 

27,061 

20,681 

13,539 

8,191 

3,543 

32,  n6 


386,095 


1917 


86,481 
446,307 
70,710 
61,007 
54,750 
26,388 
61,142 
22,788 
16,397 
17,561 
9,743 
48,018 


900,301 


1918 


194,158 

945,496 
77,686 

122,800 
70,766 
46,477 

122,787 
26,096 
13,903 
14,691 
25,024 

150,663 


1,809,539 


Pnrdiasedfrom 
other  Federal 
reserve  banks. 


1917 


5,047 

19,659 

15,204 

40,102 

8,857 

1,005 

5,572 

6,944 

16,675 

9,264 

25,333 

20,249 


168,411 


1918 


6,709 

50,182 

42,321 

54,199 

831 

2,614 

ioo,on 

4,651 
26,911 
19,047 

8,242 
22,506 


336,690 


Bankers'  acceptances  are  regarded  as  the  most  liquid  of  all  invest- 
ments, and  it  has  always  been  the  policy  of  the  Board  to  permit  a 
substantial  differential  in  their  favor.  The  rates  on  acceptances  are 
subject  to  fluctuations,  reflecting  accurately  the  varying  conditions 
of  the  money  market,  and  consequently  the  Board  has  never  fixed 
a  definite  rate  for  them  but  has  prescribed  maximum  and  minimum 
rates  within  the  limitations  of  which  the  Federal  Beserve  Banks  are 
permitted  to  purchase  bills. 

In  1916  Federal  Beserve  Bank  acceptance  rates  ranged  between  2 
and  3  per  cent,  and  at  the  present  time  the  minimum  rate  is  4  per  cent. 

The  private  rate  in  London  has  for  the  past  nine  months  been 
about  8^  per  cent  against  average  current  rates  in  New  York  of  4^ 
per  cent.  While  this  difference  may  have  diverted  some  business 
to  the  English  banks,  the  Board  has  not  as  yet  deemed  it  advisable 
for  the  Federal  Beserve  Banks  to  meet  the  British  rate,  because  of  the 
large  financial  operations  of  the  Treasury,  and  for  other  reasons 
which  are  stated  below.  It  was  thought  that  a  lower  rate  for  any 
class  of  paper  than  that  borne  by  member  banks'  15-day  collateral 
notes  secured  by  Government  obligations  might  have  an  unfavorable 
effect  upon  the  Treasury's  operations. 

The  British  rate  of  8^  per  cent,  however,  has  been  maintained  for 
nearly  a  year,  despite  the  fact  that  London  banks  have  been  paying 
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3  per  cent  interest  on  domestic  balances  and  4J  per  cent  interest  on 
foreign  balances,  while  the  British  Government  is  paying  5  per  cent 
on  loans  made  to  it  by  the  United  States  Government  The  report 
of  the  British  Committee  on  Currency  and  Foreign  Exchanges, 
dated  August  18,  1918,  however,  indicates  the  possibility  of  an  ad- 
vance in  the  British  discount  rate  on  acceptances.  As  no  reduction 
in  the  rate  for  paper  secured  by  Grovemment  obligations  is  contem- 
plated by  the  Board,  a  lower  acceptance  rate  at  Federal  Reserve 
Banks  would  have  a  tendency  to  reduce  the  proportion  of  bond- 
secured  paper  held  by  them,  and  to  bring  about  a  corresponding 
increase  in  their  proportion  of  commercial  paper  holdings. 

In  considering  rates  of  discount  for  bankers'  acceptances  in  the 
United  States,  certain  fundamental  differences  between  the  London 
and  the  New  York  money  markets  must  be  kept  in  mind.  In  London 
there  is  an  official  rate  fixed  by  the  Bank  of  England,  known  as 
the  bank  rate,  and  there  is  also  an  open-market  or  private  rate. 
The  bank  rate  is  the  rate  at  which  the  Bank  of  England  wiU  buy 
approved  bills  of  exchange  in  the  London  market.  The  bank  will 
not  buy  the  acceptances  of  foreign  banks  domiciled  in  London  nor  of 
foreign  agencies  established  in  London. 

The  London  market  can  avail  itself  of  the  rate  established  by 
the  Bank  of  England,  which  is  prepared  at  all  times  to  absorb 
bills  at  its  prevailing  discount  rate.     The  bank  itself,  whenever 
it  seems  desirable,  operates  in  the  market,  absorbing  funds  when 
it  wishes  to  maintain  or  advance  the  rate,  and  whenever  it  wishes 
to  ease  the  market  the  bank  takes  an  active  instead  of  a  passive 
part  in  the  purchase  of  bills  of  exchange.     The  Bank  of  Eng- 
land rate  is  usually  higher  than  the  private  rate,  which  is  gov- 
erned by  the  demand  for  and  supply  of  bills  of  exchange.     The 
supply  is  represented  largely  by  bills  drawn  for  the  purpose  of  car- 
rying on  international  commerce  in  the  form  of  60  and  90  days'  sight 
acceptances  drawn  upon  English  banks  and  acceptance  houses.    The 
demand  in  the  open  market  comes  mainly  from  the  joint-stock  banks, 
private  banks,  and  discount  companies,  and  represents  accumulated 
funds  whose  use  in  other  channels  is  not  expected  to  develop  for 
some  time — say,  30,  60,  or  90  days  and  sometimes  for  longer  periods. 
Bills  of  exchange  available  for  discount  with  the  Bank  of  England 
are  purchased  by  these  institutions  with  the  knowledge  that  they 
can  always  be  disposed  of  at  the  bank  rate  on  the  day  of  sale, 
and  this  knowledge  gives  such  elasticity  to  investments  in  bills  of 
exchange  that  purchases  are  made  freely  from  moneys  temporarily 
idle,  and  a  large  portion  of  the  resources  of  the  purchasing  institu- 
tions is  carried  in  the  shape  of  bills  purchased  at  the  open-market 
rate  which  arc  discountable  at  the  Bank  of  England.    Should  a  feel- 
ing arise  in  the  course  of  market  operations  that  the  Bank  of  Eng- 
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land  is  likely  to  raise  its  rate,  which  is  usually  done  in  gradations 
of  one-half  of  1  jyer  cent  to  1  per  cent,  the  open-market  rate,  or  pri- 
vate rate,  will  rise  in  anticipation  of  the  change,  above  the  official 
bank  rate.  During  a  period  when  the  bank  rate  seems  to  have  been 
established  at  a  definite  figure  and  when  no  changes  are  anticipated, 
the  tendency  of  the  private  rate  is  to  drop  below  the  bank  rate  and 
to  continue  there.  Bankers  and  discount  houses  purchasing  bills  of 
exchange  at  the  private  rate  know  that  in  any  event  they  can  sell 
their  bills  at  the  bank  rate,  and  if  this  rate  holds  fairly  steady  they 
have  an  opportunity  to  earn  the  full  interest  obtainable  on  bills 
purchased  for  such  time  as  they  may  be  held.  Furthermore,  pur- 
cliasers  know  that  if  the  bills  are  carried  for  a  considerable  portion 
of  the  time  they  have  to  run  and  then  must  be  sold  at  the  bank  rate, 
(liere  will  be  a  profit  on  the  investment  for  the  time  the  bills  are 
carried  even  though  sold  at  the  higher  bank  rate. 

The  accumulation  of  funds  in  London  from  all  parts  of  the  world 
has  been  invested  to  a  large  extent  in  bills  of  exchange  for  many 
years.  Experience,  demonstrating  the  safety  of  these  investments, 
has  given  great  elasticity  to  the  operations  and  has  made  the  open 
discount  market  in  London  for  bills  of  exchange  so  broad  that  large 
transactions  are  carried  on  without  noticeable  effect  upon  the  money 
market.  It  is  therefore  natural  that  durii^g  periods  of  steady  money 
rates  the  private  rate  should  rule  below  the  bank  rate. 

Before  the  war,  time  bills  of  exchange  were  drawn  upon  London 
covering  exports  and  imports  between  England  and  other  countries 
and  between  foreign  countries,  all  of  which  created  a  vast  turn- 
over,  which  the  English  money  market   was  able  to   absorb  be- 
cause of  the  accumulation  of  funds  in  London  available  for  such 
investments.    During  the  war,  owing  to  several  causes,  sterling  bills 
of  exchange  were  not  created  in  nearly  so  large  a  volume.    One  rea- 
son for  this  is  that  the  United  States  Government  was  making  loans 
in  dollars  to  Great  Britain,  France,  and  Italy  to  provide  for  purchases 
by  these  nations  in  the  United  States,  and  another  is  that  purchases 
made  by  these  nations  in  the  United  States  include  raw  materials 
which  have  been  imported  into  the  United  States  to  be  used  in  the 
manufacture  of  goods  for  the  allied  powers  which  otherwise  might 
have  been  imported  direct  by  those  nations.    This  applies  particu- 
larly to  food,  clothing,  and  munitions.    As  a  result,  the  British  money 
market  is,  or  has  been  until  recently,  rather  bare  of  bills  of  exchange. 
Funds  available  in  London  for  use  in  the  open  market  are  probably 
greater  now  than  in  normal  times,  as  there  has  been  an  accumulation 
due  to  the  fact  that  foreign  exchanges  have  generally  ruled  against 
Great  Britain,  which  has  made  the  withdrawal  of  sterling  balances 
by  foreign  nations  difficult  and  expensive.    Even  though  the  bank 
rate  has  been  maintained  at  5  per  cent,  the  private  rate  has  naturally 
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fallen  below  this  figure  and  has  ruled  around  3^  per  cent.  The  cost 
of  converting  sterling  balances  into  balances  in  other  countries  where 
a  higher  interest  rate  might  be  obtained,  added  to  the  increased 
risks  of  such  conversion  due  to  the  war,  has  operated  to  prevent 
transfers  from  the  London  market  which  otherwise  might  have  been 
made. 

At  the  beginning  of  the  war  in  1914  the  creation  of  sterling  bills 
of  exchange  in  all  parts  of  the  world  was  stopped  for  the  time  being, 
and  as  a  result  there  was  a  very  large  amount  of  unloanable  funds  in 
the  London  open-money  market.  The  London  joint-stock  banks  were 
obliged  to  lower  the  rate  of  interest  which  they  paid  upon  balance  to 
a  point  below  the  normal  difference  of  1^  per  cent  off  the  bank  rate. 
After  the  third  moratorium  proclamation,  which  reestablished  the 
credit  of  British  institutions  all  over  the  world,  the  drawing  of  time 
sterling  bills  was  resumed  on  a  large  scale,  and  as  a  result  Lond(m 
money  rates  went  above  6  per  cent.  After  the  United  States  came 
into  the  war  the  creation  of  sterling  bills  fell  off  rapidly  for  reasons 
already  stated,  which  resulted  in  bringing  the  British  money  market 
into  the  position  outlined. 

In  New  York,  which  at  the  present  time  is  the  only  city  in  the 
United  States  which  has  anything  like  a  broad  acceptance  market, 
the  rate  established  by  the  Federal  Reserve  Bank  is  followed  closely 
by  the  outside  market,  because  there  are  not  ordinarily  sufficient  fimds 
available  in  the  New  York  open  market  to  absorb  acceptances  offered, 
and  consequently  there  is  no  tendency  for  the  outside  rate  to  go  below 
the  Federal  Reserve  Bank  rate.  Should  there  be  a  period  of  very  easy 
money,  it  is  probable  that  the  outside  rate  in  New  York  would  faU 
somewhat  below  the  Federal  Reserve  Bank  rate.  This  will  transpire 
whenever  bankers  feel  that  they  can  hold  bills  until  maturity  without 
being  obliged  to  transfer  them  to  the  Federal  Reserve  Bank  during 
the  life  of  the  bills. 

With  the  present  restrictions  upon  foreign  trade  and  without  free 
shipments  of  gold  between  Great  Britain  and  the  United  States,  the 
New  York  and  London  money  markets  stand  each  upon  its  own 
bottom  and  are  not  subject  to  the  ordinary  leveling  process  usual  in 
normal  times.  This  being  true,  the  Federal  Reserve  Board  has  felt 
justified  in  basing  the  rates  of  the  Federal  Reserve  Banks  upon  our 
own  money-market  conditions  instead  of  considering  them  in  the  light 
of  market  conditions  abroad,  as  may  become  necessary  upon  the  res- 
toration of  normal  conditions.  The  problem  of  establishing  discount 
rates  for  acceptances  through  the  Federal  Reserve  Bank  in  New  York 
since  the  United  States  entered  the  war  has,  consequently,  been  en- 
tirely free  from  any  consideration  of  the  English  rate.  It  should  be 
borne  in  mind  also  that  our  acceptance  rate  is  applied  to  bills  of  ex- 
change drawn  upon  banking  institutions  authorized  by  law  to  accept 
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time  bills  under  certain  restrictions.  Our  law  provides  for  domestic 
acceptances  only  to  a  limited  extent  (50  per  cent  of  the  capital  and 
surplus  of  the  accepting  bank)  and  was  framed  especially  to  prbmote 
our  foreign  trade. 

During  the  war  we  were  obliged  to  import  on  balance  a  very  large 
volume  from  many  countries,  and  it  was  necessary  to  afford  every 
possible  facility  to  aid  in  the  financing  of  such  imports.  Too  high 
an  acceptance  rate  would  naturally  have  caused  more  or  less  imeasi- 
ness  in  the  countries  called  upon  to  make  advances  against  their 
exports  to  us,  as  the  impression  might  have  prevailed  that  we  were 
pressed  for  funds.  Prevailing  rates  of  from  4  to  4^  per  cent,  there- 
fore, have  seemed  to  be  entirely  natural.  When  a  normal  basis  of 
trade  is  again  established  between  the  principal  countries  of  the 
world,  the  ability  of  this  country  to  uphold  the  dollar  in  foreign 
markets  will  lie  partly  in  the  judgment  displayed  in  adjusting  our 
acceptance  and  bank  rates.  By  that  time,  however,  the  English 
money  market,  as  well  as  our  own,  will  have  resimied  a  more  normal 
condition,  so  that  the  tendency  in  world  currents  of  trade  will  be 
more  clearly  marked.  The  flow  of  money  will  be  more  noticeable 
and  rates  will  have  a  greater  tendency  to  establish  themselves  more 
automatically  outside  of  the  Federal  Reserve  System,  thereby  fur- 
nishing a  surer  basis  for  rate  movement  in  the  system. 

In  the  development  of  the  American  acceptance  market  it  is  neces- 
sary to  provide  not  only  an  outlet  for  acceptances  but  means  of  secur- 
ing acceptances  of  bills  in  adequate  volume,  and  in  order  to  enable 
American  banks  and  bankers  to  compete  with  British  banking  houses 
in  financing  the  world's  trade  the  combined  power  of  American  insti- 
tutions whose  acceptances  can  be  made  available  in  foreign  markets 
to  accept  time  bills  must  be  large  enough  to  meet  all  requirements, 
for  otherwise  should  importers  find  that  it  is  only  occasionally  that 
they  can  obtain  doUar  acceptance  credits  from  American  banks,  due 
to  the  fact  that  these  banks  have  reached  the  limit  of  acceptance 
liabilities  provided  by  law,  the  importers  will  naturally  return  to 
the  sterling  acceptances  which  are  available  at  all  times  in  sufficient 
amounts  to  meet  the  demand. 

On  a  recent  date  American  banks  whose  acceptances,  imder  the 
most  liberal  estimate,  might  be  regarded  as  available  in  foreign  mar- 
kets were  found  to  have  acceptances  outstanding  to  the  amount  of 
$477,500,000,  and  under  existing  limitations  on  this  basis  their  ac- 
ceptance liability  can  be  increased  by  $630,000,000,  provided  every 
bank  included  in  the  list  should  be  called  upon  to  accept  to  the  full 
extent  of  its  ability.  Many  of  these  banks,  however,  are  located  in 
inland  cities,  and  their  acceptances  are  undoubtedly  largely  against 
domestic  transactions.  When  they  do  accept  on  foreign  transactions, 
it  is  usually  in  connection  with  some  credit  in  which  they  have  been 
invited  to  participate. 
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In  the  three  cities  of  Boston,  New  York,  and  Philadelphia  the  ac- 
ceptance line  (on  the  basis  of  recent  totals)  still  available  for  use  by 
the  accepting  institutions  is  only  a  little  over  $275,000,000.  The  cities 
of  Baltimore,  Wilmington,  and  Charleston  on  the  eastern  seaboard  can 
accept  for  about  $15,000,000  more,  making  a  total  available  for  the 
promotion  of  the  foreign  trade  of  cities  on  the  Atlantic  slope  of  about 
$290,000,000,  while  the  foreign  trade  naturally  financed  in  these 
cities  would  require  a  much  larger  line  if  any  considerable  proportion 
were  covered  by  dollar  acceptances. 

In  order  to  provide  additional  facilities  for  engaging  in  foreign 
transactions,  it  has  been  suggested  to  the  Board  that  it  may  become 
advisable  to  amend  section  13  of  the  act  so  as  to  permit  the  Federal 
Reserve  Board  to  authorize  any  member  bank  having  a  combined  capi- 
tal and  surplus  of  not  less  than  $1,000,000  to  accept  drafts  or  bills  of 
exchange  drawn  upon  it  having  not  more  than  six  months'  sight  to 
run,  exclusive  of  days  of  grace,  which  grow  out  of  transactions  in- 
volving the  importation  or  exportation  of  goods,  to  an  amount  not 
exceeding  200  per  cent  of  its  capital  and  surplus,  provided  that  no 
bank  shall  be  permitted  to  accept  for  domestic  transactions  in  an 
amount  greater  than  50  per  cent  of  its  capital  and  surplus  or  more 
than  50  per  cent  of  its  capital  and  surplus  for  the  purpose  of  furnish- 
ing dollar  exchange,  but  that  any  part  of  the  aggregate  amount  which 
a  bank  may  be  authorized  to  accept  may  be  used  in  accepting  drafts 
or  bills  of  exchange  growing  out  of  transactions  involving  the  im- 
portation or  exportation  of  goods. 

By  limiting  the  authority  to  accept  in  the  larger  amount  proposed, 
to  foreign  transactions,  there  would  be  no  possibility  of  the  added 
acceptance  privilege  being  used  for  the  expansion  of  domestic 
credits,  and  the  aggregate  amount  of  acceptances  outstanding  would 
be  controlled  by  our  foreign  trade  requirements. 

MEMBERSHIP   OF   STATE    INSTITUTIONS. 

The  amendments  to  section  9  of  the  Federal  Reserve  Act  approved 
June  21, 1917,  prescribe  definite  terms  and  conditions  as  to  the  admis- 
sion and  status  of  State  banks  as  members  of  the  Federal  Reserve 
System,  and  provide  also  for  their  withdrawal  upon  six  months'  writ- 
ten notice.  The  Board  had  already  adopted  a  liberal  policy  in  deal- 
ing with  State  banks  and  trust  companies,  but  the  action  of  Congress 
has  confirmed  and  strengthened  what  the  Board  sought  to  accomplish 
by  regulation. 

Section  9  of  the  Federal  Reserve  Act  as  amended  provides  that  any 
bank  becoming  a  member  of  the  Federal  Reserve  System  shall  retain 
its  full  charter  or  statutory  rights  as  a  State  bank  or  trust  company, 
which  has  been  interpreted  by  the  Attorney  General  of  the  United 
States  as  going  so  far  as  to  release  them  from  the  restrictions  of 
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section  8  of  the  Clayton  Act,  which  relate  to  joint  directorships. 
Only  53  State  banks  and  trust  companies  had  become  members  of  :he 
system  up  to  June  21, 1917,  but  the  legislation  to  which  reference  has 
just  been  made  removed  the  principal  obstacles  in  the  way  of  State 
bank  membership,  and  this,  together  with  the  patriotic  desire  on  the 
part  of  many  of  the  banks  to  assist  the  Government  in  its  war  financ- 
ing, has  resulted  in  a  rapid  increase  in  the  State  bank  membership. 
The  movement  of  the  State  banks  into  the  system  still  continues,  for 
the  fact  is  appreciated  that  the  war  is  not  yet  over  in  a  financial  sense 
and  the  State  bank  members,  almost  without  exception,  as  the  result 
of  their  experience  in  the  system,  have  come  to  appreciate  the  value  of 
membership. 

At  the  close  of  the  calendar  year  1917,  250  State  institutions  were 
members,  with  an  aggregate  capital  and  surplus  of  $520,765,000  and 
aggregate  resources  of  about  $5,000,000,000.  On  December  31,  1918, 
the  total  membership  of  State  banks  and  trust  companies  had  in- 
creased to  936,  having  an  aggregate  capital  and  surplus  of  $750,618,000 
and  aggregate  resources  of  about  $7,339,000,000.  The  total  num- 
ber of  State  banks  and  trust  companies  eligible  for  membership,  in- 
cluding those  now  members,  is  estimated  to  be  approximately  8,500 
with  total  resources  of  about  $13,500,000,000.  The  present  State  bank 
and  trust  company  membership,  therefore,  represents  about  54  per 
cent  of  the  total  banking  assets  of  all  State  banking  institutions 
eligible  for  membership  in  the  Federal  Reserve  system. 

Tables  showing  the  titles,  dates  of  admission,  capital  and  surplus, 
and  aggregate  resources  of  State  banks  and  trust  companies  appear 
in  the  appendix. 

The  Board  wishes  to  express  its  appreciation  of  the  cooperation 
which  has  been  given  it  by  nearly  all  of  the  State  bank  commission- 
ers, and  as  an  illustration  of  the  influence  which  has  been  exerted 
by  many  of  them  the  following  is  quoted  from  the  annual  report  of 
the  superintendent  of  banks  of  the  State  of  Ohio  for  1918: 

The  flotation  of  the  different  Liberty  loans  clearly  demonstrates  the  value  of 
the  Federal  Reserve  System  of  the  National  Government  in  this  great  war 
crisis.  Time  will  continue  to  prove  the  soundness  of  the  system,  and  as  the 
bankers  come  to  a  fuller  realization  of  the  benefits  to  be  derived  by  member- 
ship, and  what  the  system  has  accomplished  for  the  protection  of  business,  it 
is  believed  that  more  will  seek  membership  therein. 

The  reserve  of  the  Federal  Reserve  Bank  is  the  basis  of  its  loaning  power, 
and  every  State  bank  joining  the  system  will,  through  its  deposit  of  reserve 
with  the  Federal  Reserve  Bank,  increase  the  credit  facilities  thereof.  It  Is 
manifestly  of  great  importance  therefore  that  all  qualified  State  banks  and 
trust  comi)anles  identify  themselves  with  the  system  in  order  that  the  demands 
of  legitimate  business  and  the  requirements  of  the  Government  may  have  suffi- 
cient credit 

Large  demands  upon  the  banks  appeared  to  be  inevitable  when  this  country 
became  actively  engaged  in  the  great  war.    Calculating  the  amount  of  available 
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reserves  held  by  State  banks,  it  seemed  to  be  insufficient  to  meet  all  the  demands 
that  would  no  doubt  come  upon  these  institutlona  Consequently,  I  Immediately 
used  all  the  argument  and  influence  at  my  command  to  induce  eligible  State 
banks  to  Join  the  Federal  Reserve  System,  so  they  could  not  only  contribute 
their  share  to  the  mobilized  reserves  of  the  country,  but  have  available  direct 
to  them,  as  a  right,  the  rediscount  facilities  of  the  Federal  Reserve  System. 

In  my  opinion  the  record  of  the  State  banks  in  Ohio  in  supporting  the  Fed- 
eral Reserve  System  is  a  creditable  one.  The  assets  of  those  banks  which  are 
members  at  the  date  of  this  report  aggregate  $275,000,000.  Pending  applica- 
tions when  accepted  by  the  Federal  Reserve  Board  will  increase  the  total  ag- 
gregate thereof  to  $317,000,000,  or  34  per  cent  of  the  entire  State  banking  re- 
sources. 

A  word  of  appreciation  is  due  also  to  the  American  Bankers'  Asso- 
ciation, which  has  continued  its  campaign  committee  on  Federal  Re- 
serve membership.  This  committee  is  doing  a  great  deal  of  effective 
work  in  calling  the  attention  of  State  banks  to  the  advantages  to  be 
derived  from  membership  in  the  system. 

The  growth  of  State  bank  membership  during  the  year  1918  is 
shown  in  the  following  tables : 

Table  1. — Number  and  total  resources  of  State  hanks  and  trust  companies, 

members  of  Federal  Reserve  System,  by  districts, 

[Resources  in  thousands  of  dollars.] 


Federal  Reaerye 
district. 


Boston 

New  York. . . 
Philadelphia. 

Cleveland 

Richmond... 

Atlanta 

Chicago 

8t.  Louis 

Minneapolis. . 
Kansas  City.. 

Dallas 

San  Francisco 

Total. 


Dec.  31, 1917. 


Num- 
ber. 


14 
44 

8 
13 
14 
20 
71 
13 
16 

9 
11 
17 


Resources. 


339,722 

2,707,541 

228,440 

369,147 

43,804 

150,666 

792,425 

209,694 

27,627 

68,099 

11,133 

65,697 


250  I    5,013,885 


May  10, 1918. 


Num- 
ber. 


23 
63 
16 
26 
20 
30 
114 
23 
35 
16 
43 
40 


449 


Resources. 


528,584 

8,099,215 

244.336 

442,848 

60,405 

180,700 

878,542 

266, 436 

46,899 

79,095 

26,694 

84,392 


5,038,746 


June  29, 1918. 


Num- 
ber. 


24 

66 
16 
30 
20 
38 
128 
24 
40 
16 
58 
63 


513 


Resources. 


533,264 
8,026,540 
241,034 
452,907 
60,313 
177,081 

273,186 
47,127 
78,632 
31,271 

125,923 


5,994,824 


Sept.  1,  1918. 


Num- 
ber. 


25 
82 
20 
48 
26 
42 
206 
36 
S3 
23 
86 
66 


Resoorces. 


530,451 
3,084,551 

273,443 

494,140 
81,096 

200,461 
1,212,651 

299,  M/ 
60,180 
83,967 
46,704 

139,020 


713 


6,575,800 


Federal  Reserve  district. 


Boston 

New  York... 
Philadelphia. 
Cleveland.... 
Richmond... 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Frandsco 

Total... 


Oct.  1, 1918. 


Num- 
ber. 


28 
89 
22 
57 
31 
45 
237 
36 
50 
24 
80 
68 


785 


Resources. 


564,301 
3,104,110 

277,845 

506,512 
91,263 

201,672 
1,237,411 

299,637 
62,948 
85,162 
47,382 

139,499 


Nov.  1,1918. 


Num- 
ber. 


28 
95 
23 
68 
33 
48 
267 
43 
62 
25 
88 
77 


6,619,642 


847 


Resources. 


508,677 

3,302,338 

316,343 

553,664 

106,309 

236,063 

1,311,447 

341,169 

72,988 

06,043 

52,631 

155,604 


7,144,076 


Dec.  1, 1918. 


Num- 
ber. 


29 
96 
28 
63 
34 
60 
278 
44 
68 
27 
09 
79 


805 


Resources. 


699,747 

31 

3,306,056 

101 

335,928 

30 

557,074 

67 

107,099 

37 

237,845 

54 

1,321,887 

288 

341,615 

44 

76,103 

70 

103,244 

27 

57,098 

100 

156,494 

87 

7,197,190 


Jan.  1, 1910. 


Num- 
ber. 


036 


Resources. 


628,462 

3,366,785 

330,571 

585,501 

106,084 

238,500 

1,330,062 

341,615 

77,116 

103,244 

57,303 

161,680 


7,338,813 
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Table  2. — Ratio  of  number  and  total  resources  of  State  hanks  and  trust  com- 
panies fchich  have  joined  the  Federal  Reserve  System  to  total  State  hanks 
and  trust  companies  reported  as  eligihle  for  memhership  on  the  haMs  of  capi- 
tal requirements. 


Federsl  Reserve 
district. 

Dec.  31, 1917. 

May  10, 1918. 

June  29, 1918. 

Sept.] 

1, 1918. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Percent 
7.1 
12.4 
8.1 
2.1 
2.7 
2.7 
8.4 
1.3 
2.5 
1.0 
2.3 
2.8 

Percent. 
35.0 
62.1 
30.7 
29.7 

9.8 
83.8 
32.7 
28.7 

7.8 
13.1 

5.4 

6.5 

« 

Percent. 
11.7 
17.7 
6.2 
4.3 
3.9 
4.0 
5.4 
2.8 
5.5 
1.8 
9.0 
5.4 

Percent. 
54.5 
71.1 
32.8 
85.7 
13.5 
40.5 
86.3 
86.4 
13.2 
15.8 
12.8 
8.4 

Percent. 

12.2 

18.5 

6.2 

4.9 

3.9 

5.0 

6.1 

2.4 

6.3 

1.8 

12.2 

7.1 

Percent. 
55.0 
60.4 
32.8 
36.5 
13.4 
39.7 
39.0 
37.4 
13.3 
15.1 
15.0 
12.6 

Percent. 

12.7 

23.0 

7.8 

7.9 

5.0 

5.6 

9.8 

8.7 

8.3 

2.5 

18.1 

9.0 

Percent. 
55.6 

New  York 

7a  7 

T*hiliMl<^lphla 

86.8 

Cle  velancl 

89.8 

Rir^imond  ,.  T .....  r . . 

18.2 

AtVmtft 

44.9 

ChJcaeo 

50.0 

St.  Loubll. *....!.!... 

41.0 

Miniif«x>^1L*f . ......... 

17.0 

16.1 

PsDiiff. .  . .'   .... 

22.4 

fian  Franofooo 

13.8 

Total 

•  2.9 

87.8 

5.8 

44.1 

6.0 

44.6 

8.4 

48.4 

Federal  Reflerre 
dLttrict. 

Oct.  1 

,1918. 

Nov.l 

,1918. 

Decl 

,1918. 

Jan.] 

,  1919. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Number. 

Re- 
sources. 

Boston.  ....•..•••••.. 

Percent. 

14.2 

25.0 
8.6 
0.8 
6.0 
6.0 

11.8 
3.7 
9.3 
2.6 

18.6 
9.2 

Percent, 
58.2 
71.2 
37.3 
41.0 
20.8 
45.2 
51.1 
41.0 
17.8 
16.2 
22.7 
13.8 

Percent 

14.2 

26.7 

8.9 

9.5 

6.4 

6.4 

12.7 

4.4 

9.8 

2.8 

18,5 

10.4 

Percent 
61.7 
75.7 
42.5 
44.6 
23.7 
52.9 
54.1 
46.7 
20.6 
18.6 
25.3 
15.4 

Percent. 
14.7 
27.0 
10.9 
10.3 

6.6 

6.6 
13.2 

4.5 
10.7 

3.0 
20.8 
10.6 

Percent. 
61.8 
75.8 
45.2 
44.9 
23.9 
53.3 
54.6 
46.7 
21.5 
19.9 
27.5 
15.5 

Percent, 
15.7 
28.4 
11.7 
U.O 

7.2 

7.2 
18.7 

4.5 
11.0 

3.0 
21.0 
11.7 

Percei^ 

64.8 

New  YOTk 

77.2 

Fhfladelpliia 

45.6 

^^and 

47.2 

Ridbmond 

24.3 

Atlanta 

53.5 

Chicaeo 

54.9 

8t.  Louis 

46.7 

lUimeapolls 

21.8 

^wnww Vlty    ...   ... 

19.9 

Dallas...;!...; [ 

27.5 

Ban  Frandaco 

16.0 

Total 

9.2 

49.2 

9.9 

53.1 

10.5 

53.5 

U.O 

54.5 

RATES  OF  EARNINGS  FROM  INVESTMENTS  OF  THE  FEDERAL  RESERVE  BANKS. 

The  subjoined  table  shows  the  advancing  tendency  of  rates  at 
Federal  Reserve  Banks  during  the  year.  These  rates  are  based  upon 
actual  discount  and  interest  earnings  and  corresponding  holdings  of 
each  class  of  productive  assets.  The  apparent  decrease  in  the  aver- 
age rate  since  July  is  due  to  the  increased  holdings  of  short-time 
paper  secured  by  Government  obligations  on  which  the  rate  at  most 
of  the  banks  has  been  4  per  cent.  The  apparent  decline  in  the  rate 
of  earnings  on  United  States  securities  is  due  to  the  fact  that  during 
the  early  part  of  the  year  advances  on  United  States  bonds  and  Treas- 
ury certificates  were  reported  in  the  statements  of  the  banks  as  tem- 
porary investments  in  these  securities,  while  since  May  transactions 
based  upon  these  securities  have  been  included  in  bills  discounted. 
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Rates  of  earnings  from  investments  of  the  Federal  Reserve  Banks, 


Bills 

dis- 

oountcd. 


Jannary 3 .  94 

February 4.02 

March ;  3.W 

AprU 4.14 

May 4,38 

Juno 4.31 

July 4.40 

AugiiFt 4. 35 

September I  4.27 

October ,  4.22 

November ,  4. 27 

December 4.29 

I 

Average  lor  year 4.24 


4.14 


Bills 

United 

bought 

States 

in  open 

securi- 

market. 

ties. 

3.64 

3.27 

3.79 

3.25 

3.92 

3.59 

4.18 

3.56 

4.36 

3.06 

4.2o 

3.00 

4.24 

2.76 

4.3S 

2.87 

4.19 

2.73 

4.25 

2.44 

4.30 

2.49 

4.03 

2.40 

1 

2.99 


Total 
invest- 
ments. 


3.75 
3.81 
3.86 
4.07 
4.29 
4.20 
4.31 
4.27 
4.21 
4.13 
4.19 
4.14 


4.12 


EARNINGS  AND  EXPENSES  OF  THE  FEDERAL  RESERVE  BANKS. 

In  its  previous  reports  the  Board  has  called  attention  to  the  fact 
that  the  Federal  Reserve  Banks  are  not  operated  primarily  for 
profit,  and  it  seems  proper  to  reiterate  this  statement  at  this  time, 
although  it  may  seem  incongruous  in  view  of  the  fact  that  the  com- 
bined gross  earnings  of  the  12  banks  for  the  year  1918  amounted  to 
$67,584,417,  the  net  earnings  being  $55,446,979,  or  just  ten  times  the 
dividends  paid.  The  net  earnings  were  at  the  rate  of  72.6  per  cent 
on  an  average  aggregate  capital  for  the  year  of  $76,342,000. 

A  year  ago  six  of  the  banks  had  paid  all  accumulated  dividends, 
while  two  were  12  months  in  arrears,  and  four  were  6  months  behind. 
All  accumulated  dividends  were  paid  by  all  banks  on  June  30,  1918, 
and  on  December  31  out  of  net  earnings,  after  dividend  requirements 
had  been  met,  the  12  banks  carried  to  their  surplus  accounts  the 
sum  of  $21,605,901,  and  set  aside  as  a  reserve  for  franchise  tax  to 
be  paid  to  the  United  States,  as  provided  in  section  7  of  the  Federal 
Reserve  Act,  the  sum  of  $26,728,440.  The  law  provides  that  after 
all  expenses  and  dividend  claims  have  been  paid,  all  net  earnings 
shall  be  paid  to  the  United  States  as  a  franchise  tax,  except  that  one- 
half  of  such  net  earnings  shall  be  paid  into  a  surplus  fund  until  that 
fimd  shall  amoimt  to  40  per  cent  of  the  paid-in  capital  stock  of 
the  bank. 

The  Federal  Reserve  Bank  of  New  York  has  now  accumulated 
the  maximum  surplus  permitted  by  law — 40  per  cent — while  the  per- 
centage of  surplus  to  capital  of  the  other  11  banks  is  as  follows : 

Per  cent. 

Boston 22.9 

Philadelphia 17.2 

Cleveland 19. 6 

Richmond 28.5 

Atlanta 24. 3 

Chicago 29.6 
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Per  cent. 

St  Louis 21. 1 

Minneapolis 24. 8 

Kansas  City 33. 1 

Dallas IS.  8 

San  Francisco 2G.  4 

The  gross  and  net  earnings  and  dividends  paid  by  all  the  Federal 
Reserve  Banks  for  the  calendar  year  1918,  and  the  amount  set  aside 
in  each  case  for  franchise  tax  are  shown  in  the  following  table: 

€hro88  and  net  earnings  and  dividend  payments  of  the  Federal  Reserve  Banks 
during  1918;  also  amounts  transferred  to  surplus  fund  and  reserved  for  Gov- 
emment  franchise  taw. 


Federal  Reserve  Bank. 


Boston....... 

New  York.... 

Pbiladelphia.. 

(^veland 

BUdimond 

Atlanta 

Chicago 

St.  Lools 

IQnncapolls . . 
Kansas  City.. 

Dallas 

SanFruoolsco 

Total... 


Oroas 
earnings. 


$4,476,105 
35,314,736 
4,357,740 
6,235,864 
2,979,048 
2,293,058 
8,481,747 
2,676,828 
2,049.054 
3.461,936 
2,0^9,526 
4,187,785 


67,684,417 


Net 
earnings. 


$3,605,180 
22,634,033 
3,270,834 
4,234,679 
2,335,228 
1,665  6S6 
6,831,072 
1,950,807 
1,585,546 
2,762,708 
1,554,102 
3,117,215 


65,446,979 


Dividend 
payments. 


$384«180 
1,195,026 
663,983 
716,107 
232,432 
182.473 
604,635 
404,838 
168,103 
309,729 
261,503 
497,675 


5,640,684 


Transferred 

to  surplus 

fund. 


$1,460,500 
7,672,676 
1,304,172 
1,776,000 
1,039,799 

735,000 
8,100  223 

801,655 

688,872 
1,210,713 

692,204 
1,234,067 


21,606,901 


Reserved  for 

Government 

franchise 

tax. 


$1,460,500 

12,795,215 

1,304,172 

1,776,000 

1,039,799 

735,000 
8,100,223 

801,655 

688,872 
1,210,713 

692.204 
1,224,067 


26,728,440 


The  great  expansion  in  the  business  of  the  banks,  which  has  been 
reflected  in  their  earnings,  has  made  it  necessary  for  them  to  make 
large  additions  to  their  working  forces.  The  number  of  officers  and 
employees  in  all  departments  at  each  of  the  Federal  Reserve  Banks 
at  the  close  of  the  year  was  as  follows : 


Boston 585 

New  York 2,657 

Philadelphia 422 

Cleveland 589 

•Richmond 254 

Atlanta 317 

Chicago 815 


St.  Louis 385 

!Minneapolls 267 

Kansas  City 480 

Dallas 403 

San  Francisco 531 


Total 7,705 


It  is  evident  that  the  Federal  Reserve  Banks,  in  order  to  insure 
the  proper  conduct  of  their  business  and  to  protect  the  interests  of 
the  Government,  the  member  banks,  and  the  public,  must  employ  men 
of  exceptional  experience  and  ability.  Experience  has  shown  that 
the  larger  member  banks  are  disposed  to  draw  upon  the  Federal 
Reserve  Banks  for  men  to  fill  high  official  positions,  and  in  order 
to  retain  the  services  of  officers  who  are  constantly  being  tempted 
with  outside  offers  at  high  salaries,  it  has  become  necessary  to 
recognize  this  competition.  While  the  Board  has  in  no  case  ap- 
proved salaries  for  Federal  Reserve  Bank  officers  as  high  as  those 
paid  officers  of  similar  rank  by  the  larger  member  banks  in  the 
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various  Federal  Reserve  cities,  it  has  approved  salaries  approxi- 
mating the  average  salaries  paid  by  the  larger  local  banks.  In  the 
case  of  junior  officers,  heads  of  divisions,  and  clerks,  the  Board 
has  recognized  from  the  outset  that  the  compensation  paid  them 
must  be  in  line  with  that  paid  by  the  larger  member  banks. 

The  Board  does  not  believe  that  the  Federal  Reserve  Banks  should 
become  training  schools  for  future  officers  of  member  banks ;  it  feels, 
on  the  contrary,  that  sufficient  inducements  should  be  offered  by  the 
Federal  Reserve  Banks  to  make  service  with  them  attractive  as  a 
career. 

BANKING  QUARTERS. 

All  of  the  banks  have  found  their  quarters  inadequate  for  housing 
their  employees,  and  most  of  them  have  been  obliged  to  rent  space  in 
other  buildings.  The  vault  facilities  also  have  been  found  insuffi- 
cient, and  the  banks  have  been  obliged  to  have  recourse  to  safe-de- 
posit vaults  owned  by  other  institutions 

In  the  circumstances  the  banks  have  naturally  directed  their  atten- 
tion to  the  acquisition  and  ownership  of  permanent  quarters.  It  has 
been  found  necessary  in  each  case  to  secure  a  location  near  the  finan- 
cial center,  convenient  not  only  to  the  local  member  banks  but  to  the 
post  oflSce  and  Subtreasury ;  but  in  the  opinion  of  the  Board  all  pur- 
chases have  been  made  at  reasonable  figures,  and  in  no  case  have 
maximum  prices  for  the  highest  grade  central  property  been  paid. 

The  Federal  Reserve  Bank  of  Boston  has  purchased  a  conven- 
iently located  building  at  a  cost  of  $1,000,000.  The  building  is  old 
and  may  be  demolished  to  make  way  for  a  new  one  specially  de- 
signed for  the  bank,  but  in  the  opinion  of  the  Board  the  price  paid 
represents  a  fair  value  of  the  lot  alone. 

The  Federal  Reserve  Bank  of  New  York  has  acquired  a  property 
close  to  the  financial  district  at  a  cost  of  about  $3,100,000,  and  will 
utilize  the  old  buildings  imtil  it  has  completed  its  plans  for  a  mod- 
em building  to  take  their  places. 

The  Federal  Reserve  Bank  of  Philadelphia  has  purchjtsed  the  Penn 
Mutual  Life  Building  on  Chestnut  Street  at  a  cost  of  $600,000  and 
is  now  occupying  it,  having  remodeled  it  to  meet  requirements. 

The  Federal  Reserve  Bank  of  Richmond  purchased  a  lot  two  years 
ago  which  it  has  not  yet  improved,  because  of  high  cost  of  building 
during  the  war,  and  it  has  also  purchased  for  the  use  of  its  branch  in 
Baltimore,  at  a  cost  of  $200,000,  a  building  formerly  occupied  by 
one  of  the  local  banks,  which  is  entirely  adequate  for  the  purposes  of 
the  branch  bank. 

The  Federal  Reserve  Bank  of  Atlanta  is  occupying  a  new  building 
which  was  completed  in  August,  the  cost  of  the  building  and  lot 
having  been  about  $230,000. 
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The  Federal  Reserve  Bank  of  Chicago  has  purchased  for  $2,936,000 
a  property  in  the  financial  district  most  suitably  located.  The  build- 
ing is  not  regarded  as  being  of  any  value  and  will  be  torn  down  to 
make  room  for  a  new  structure. 

The  Board  has  approved  plans  of  the  Federal  Reserve  Bank  of 
St.  Louis  for  the  purchase  of  a  building,  to  be  remodeled  for  ita 
occupancy. 

The  Federal  Reserve  Bank  of  Kansas  City  has  purchased  a  lot 
for  $500,000.  The  Federal  Reserve  Bank  of  Dallas,  which  purchased 
a  building  three  years  ago,  has  foimd  its  present  quarters  to  be  in- 
adequate and  has  purchased  a  larger  lot  for  the  sum  of  $145,000, 
upon  which  it  proposes  to  erect  a  suitable  building,  and  it  will  dis- 
pose of  the  building  and  lot  now  owned  and  occupied  by  it. 

The  Federal  Reserve  Bank  of  San  Francisco  has  acquired  property 
near  the  financial  center  of  the  city  at  a  cost  of  $405,000,  and  is  now 
occupying  a  building  to  which  additions  will  be  made  later  on. 

The  Federal  Reserve  Banks  of  Cleveland  and  Minneapolis  have 
not  as  yet  purchased  lots. 

On  December  14  the  Board  sent  the  following  instructions  to  all 
Federal  Reserve  Banks,  relating  to  the  treatment  of  depreciation 
and  extraordinary  charges  in  closing  the  books  at  the  end  of  the  year. 

In  order  that  there  may  be  uniformity  of  practice,  the  Federal  Reserve  Board 
has  approved  for  Federal  Reserve  Banks  the  adoption  of  the  foUowing  roles 
for  the  treatment  of  depreciation  and  extraordinary  charges  against  earnings 
and  profit  and  loss  account  at  the  closing  of  books  December  31,  1918 : 

1.  Coat  of  Federal  Reserve  and  Federal  Reserve  bank  notes. — ^Balance  of 
account,  as  shown  by  books  on  December  31,  to  be  charged  to  current  expense 
account 

2.  Fwmiture  and  equipment  account, — ^Balance  of  account,  as  shown  by  books 
on  December  31,  to  be  charged  to  current  expense  account 

3.  Cost  of  vaults. — (a)  All  expenditures  made  during  the  year  1918  for  vaults 
and  vault  equipment  to  be  charged  to  current  expense  account;  (b)  balance  of 
account,  as  shown  by  books  on  December  31,  1917,  to  be  charged  to  profit  and 
loss  account 

4.  Alterations  and  improvements. — Charge  against  current  expense  account 
all  expenditures  made  during  the  year  1918  in  repairing,  altering,  or  remodel- 
ing bank  premises. 

5.  Bank  premises. — (a)  Where  properties  have  been  purchased  with  the  in- 
tention of  erecting  new  bank  buildings,  banks  to  be  permitted  to  charge  against 
profit  and  loss  account  an  amount  sufficient  to  cover  the  estimated  value  of 
buildings  which  will  have  to  be  razed,  such  estimated  valuation  of  buildings  to 
be  submitted  to  the  Federal  Reserve  Board  for  approval  before  depreciation 
allowance  is  determined. 

(&)  Where  properties  have  been  remodeled  and  are  now  used  as  permanent 
banking  quarters  by  a  Federal  Reserve  Bank,  a  reasonable  depreciation  charge 
wMl  be  permitted,  but  in  no  case  shall  it  exceed  10  per  cent  of  the  estimated 
value  of  buildings  on  December  31,  1918. 

(0)  Where  a  Federal  Reserve  Bank  has  purchased,  or  may  purchase,  a  site 
for  a  new  building,  it  will  be  permitted  to  charge  down  the  book  value  of 
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premises  now  owned  and  occupied  to  a  fair  selling  price,  such  price  to  be  sub- 
mitted to  the  Federal  Reserve  Board  for  approval  before  depreciation  allowance 
Is  determined. 

6.  Apparent  depreciation  of  Government  securities. — Full  provision  to  be 
made  for  apparent  depreciation  (based  on  market  value)  in  (Jovemment  se- 
curities before  any  sum  is  transferred  to  surplus  account,  and  provision  made 
for  Government  franchise  tax. 

No  change  should  be  made  in  book  value  of  securities  but  depreciation  al- 
lowance should  be  charged  to  profit  and  loss  account  and  credited  to  accoont 
"  Reserve  for  depreciation."  Depreciation  should  be  figured  on  the  following 
basis: 

2  per  cent  bonds  1930-1938 ^ 98 

4  per  cent  bonds  1925 106 

8  per  cent  conversion  194^-47 85 

3  per  cent  one-year  notes 100 

8J  per  cent  Liberty  loan  1947 08 

4  per  cent  Liberty  loan  1942-1947 03 

41  per  cent  Liberty  loan  1928-1947 96 

7.  Surplus  and  franchise  tax. — After  dividends  and  aU  allowable  charge-oifs 
have  been  made,  one-half  the  remainder,  up  to  40  per  cent  of  capital  paid  in, 
to  be  credited  to  surplus  account  and  the  balance  credited  to  an  account  to  be 
opened  under  the  title  *'  Reserve  for  franchise  tax,"  to  remain  in  such  account 
until  demand  therefor  is  made  by  the  Government,  of  which  due  notice  will 
be  given  you  by  the  Federal  Reserve  Board. 

GOLD   SETTLEMENT   FUND. 

The  general  plan  of  operation  of  this  fund  has  been  described  in 
previous  reports  and  it  is  therefore  unnecessary  to  make  any  further 
explanation  of  it.  Owing  to  the  great  increase  in  the  volume  of  bus- 
iness between  the  Federal  Reserve  Banks,  caused  partly  by  Govern- 
ment war  financing  (including  large  transfers  of  funds  received  from 
the  sale  of  certificates  of  indebtedness  and  Liberty  bonds  and  sub- 
sequent redistribution  of  these  funds  among  various  centers  in  pay- 
ment for  munitions  and  supplies  for  the  account  of  the  United  States 
and  the  allied  Governments)  and  partly  by  larger  use  of  the  collec- 
tion and  clearing  facilities  of  the  system,  particularly  in  the  matter 
of  wire  transfers  from  one  Federal  Reserve  Bank  to  another,  it  was 
deemed  expedient  to  install  a  system  of  daily  settlements  between  the 
Federal  Reserve  Banks  in  place  of  the  weekly  clearings  which  had 
been  in  operation  since  the  establishment  of  the  fund  in  May,  1915. 
The  first  clearing  under  the  daily  settlement  plan  was  made  July  1, 
1918.  The  new  system  has  worked  with  facility,  rapidity,  and 
smoothness,  and  has  eliminated  much  clerical  work  at  the  Federal 
Reserve  Banks.  In  order  to  expedite  the  daily  settlements  and  to 
improve  the  collection  and  clearing  service,  a  leased  telegraph  wire 
system,  connecting  all  the  Federal  Reserve  Banks  and  branches  with 
the  Board's  office  at  Washington,  was  installed  July  1,  1918.  Under 
the  daily  settlement  plan  each  Federal  Reserve  Bank  telegraphs  the 
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Board  by  10  a.  m.,  eastern  time,  the  respective  amounts  credited 
to  other  Federal  Reserve  Banks  on  the  previous  day.  Upon  receipt 
of  the  telegrams  by  the  Board,  clearing  is  made  by  book  entries,  and 
within  one  hour  each  Federal  Reserve  Bank  is  advised  of  the  amount 
of  credits  for  its  account  from  the  other  Federal  Reserve  Banks  and 
also  of  the  net  debit  or  credit  to  its  gold  settlement  account  on  the 
books  of  the  Board. 

In  order  to  eliminate  unnecessary  work  between  the  San  Francisco 
bank,  its  branches,  and  other  Federal  Reserve  Banks,  and  delays  in 
reconciling  differences  due  to  the  distances  between  the  parent  bank 
and  branches,  beginning  with  December  2  the  four  branches  of  the 
San  Francisco  bank,  located  at  Seattle,  Spokane,  Portland,  and  Salt 
Lake  City,  were  authorized  to  make  settlements  through  the  fund  in 
the  same  manner  as  the  Federal  Reserve  Banks,  except  that  the  net 
debit  or  credit  balance  in  the  settlement  of  each  branch  is  adjusted 
through  the  gold  settlement  fund  account  of  the  head  office,  as 
the  branches  do  not  maintain  accounts  with  the  fund. 

Since  the  installation  of  the  leased-wire  system,  practically  all 
transfers  between  the  Federal  Reserve  B^nks  for  account  of  the 
Treasury  are  made  directly  through  the  fund.  Settlements  on  account 
of  rediscount  operations  between  the  Federal  Reserve  Banks  are  also 
made  by  direct  transfer  through  the  fund,  and  on  account  of  the 
instant  contact  afforded  by  the  leased-wire  system,  transactions  are 
completed  within  20  minutes  to  2  hours,  the  major  portion  of  the 
time  being  consumed  in  the  arrangement  of  details  between  the  re- 
spective banks.  Transfers  through  the  gold  settlement  fund  are  of 
great  value  in  these  operations. 

The  transactions  through  the  fund  have  a  very  important  bearing 
upon  the  reserve  position  of  the  banks,  and  as  all  entries  affecting  the 
fund  are  made  on  the  books  of  the  Board  and  at  the  banks  simul- 
taneously, the  Board  is  at  once  informed  as  to  the  effect  of  the  day's 
transactions  upon  the  reserves  of  each  bank. 

Combined  clearings  and  transfers  through  the  fund  during  the  year 
1918  aggregated  $50,242,592,000,  as  compared  with  $27,154,704,000  in 
1917,  $5,533,966,000  in  1916,  and  $1,052,649,000  in  1915,  making  a 
grand  total  of  $83,983,911,000  since  the  operation  of  the  fund  was 
begun  May  20,  1915.  A  comparison  of  the  amounts  of  the  average 
weekly  settlements  shows  clearly  the  growth  of  the  volume  of  trans- 
actions. 

Average  weekly  volume  of  clearings  and  transfers: 

918,  July  1  to  Dec.  31 $1,064,596,000 

1918,  Jan.  1  to  June  30 966,203,000 

1917 522,  206, 000 

1916 106,  422,  000 

1915 31, 898, 000 

100823**— 19 3 
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Analysis  af  the  principal  transactions  growing  out  of  the  Grovem- 
ment's  financial  program,  and  of  the  transactions  through  the  gold 
settlement  fimd  since  the  declaration  of  war,  April  6, 1917,  shows  the 
important  part  the  fund  has  played  in  fiscal  agency  operations,  for 
through  it  the  Treasury  has  been  enabled  to  transfer,  without  tie 
actual  handling  of  cash,  vast  sums  from  districts  where  they  had 
accumulated  to  other  districts  where  funds  were  needed  to  meet  dis- 
bursements, the  time  consumed  in  transfers  being  measured  in  min- 
utes instead  of  days. 

The  settlement  of  April  12, 1917,  for  the  week  following  the  decla- 
ration of  war  showed  totals  liquidated  of  $293,506,000,  while  trans- 
fers between  Federal  Reserve  Banks  during  the  week  amounted  to 
only  $1,622,000,  making  a  combined  total  of  $295,128,000.  Total 
clearings  of  the  settlement  of  May  17, 1917,  amounted  to  $412,103,000, 
and  constituted  the  largest  settlement  up  to  that  date.  This  volume 
was  occasioned  by  large  transfers  on  account  of  the  sale  of  certificates 
of  indebtedness  by  the  Treasury  issued  in  anticipation  of  the  first 
Liberty  loan.  Transfers,  during  the  same  week,  between  Federal 
Reserve  Banks,  largely  to  New  York,  of  Government  funds  for  ac- 
count of  the  Treasurer  of  the  United  States  amounted  to  $108,740,000, 
making  a  record  total  of  combined  clearings  and  transfers  of 
$520,843,000.  The  volume  of  clearings  and  transfers  through  the 
fund  increased  steadily  after  this  time,  mainly  on  account  of  the 
movement  of  funds  in  connection  with  the  Treasury's  large  fiscal  op- 
erations. A  new  record  total  of  $1,092,920,000  for  combined  clear- 
ings and  transfers  was  made  in  the  week  ended  November  22,  which 
immediately  followed  the  first  payment  of  18  per  cent  on  the  Second 
Liberty  loan  November  15, 1917. 

There  was  a  large  increase  in  the  volume  of  business  during  May 
and  Jime,  1918,  on  accoimt  of  the  movement  of  funds  accruing  from 
payments  on  subscriptions  of  the  third  Liberty  loan.  Combined 
clearings  and  transfers  for  the  week  ended  June  20  aggregated  $1,140,- 
250,000,  and  were  the  heaviest  since  the  establishment  of  the  fund. 
During  the  past  four  months  the  volume  of  combined  clearings  and 
transfers  has  averaged  well  over  a  billion  dollars  a  week  as  the  result 
of  increased  business  due  to  movements  of  funds  in  connection  with 
the  fourth  Liberty  loan. 

During  the  past  year  the  Federal  Reserve  Banks  and  the  Federal 
Reserve  agents  have  found  it  desirable  to  make  payments  for  credit 
to  their  gold  redemption  funds  against  Federal  Reserve  notes,  and 
to  the  banks'  redemption  funds  against  Federal  Reserve  bank  notes, 
by  transfers  from  their  balances  with  the  Federal  Reserve  Board  to 
the  Treasurer  of  the  United  States.  Several  of  the  Federal  Reserve 
Banks  also  make  payments  to  the  Treasurer  of  the  United  States 
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for  the  credit  of  national  banks  in  the  5  per  cent  redemption  fund 
against  national  bank  currency  by  transfers  from  their  balances  in 
gold  settlement  fund  account. 

Total  balances  to  the  credit  of  the  Federal  Reserve  Banks  and 
agents  amounted  to  $1,330,423,000  on  December  31,  1918,  divided  as 
follows:  Federal  Reserve  Banks  $401,926,000  and  Federal  Reserve 
agents  $928,497,000.  Total  increase  in  the  combined  funds  during 
1918  amounted  to  $522,176,000,  as  compared  with  $635,927,000  during 
1917. 

PROPOSED  INTERNATIONAL  GOLD  FUND. 

The  successful  operation  of  the  gold  settlement  fund  has  sug- 
gested  the   possibility   of   avoiding  shipments  of  gold  from   one 
country  to  anpther  in  settlement  of  balances  arising  out  of  ordi- 
nary commercial  transactions,  and  the  Board  is  ready,  if  author- 
ized to  do  so,  to  undertake  negotiations  looking  to  the  establish- 
ment of  an  international  gold  exchange  fund,  or  to  assist  in  any 
way  in  its  power  in  negotiations  which  may  be  begun  by  a  Govern- 
ment department  looking  to  that  end.    The  Board  realizes  that  the 
successful  operation  of  a  plan  of  this  kind  is  dependent  upon  the 
stability  of  the  governments  concerned,  and  believes  that  definite 
plans  can  not  perhaps  be  worked  out  imtil  a  stable  peace  has  been 
assured.     The  Board  would  point  out  the  importance  of  excluding 
all  transactions  arising  from  the  adjustment  of  war  obligations  and 
of  limiting  the  work  of  the  fund  to  current  commercial  and  exchange 
transactions.    The  gold  deposited  in  a  government  bank  or  banks 
should  be  in  the  nature  of  a  special  or  trust  fund,  and  all  nations  par- 
ticipating should  deposit  their  proper  proportions  of  gold.    Assum- 
ing that  the  leading  nations  of  the  world  will  be  at  peace  for  a  long 
period  of  years,  there  seems  to  be  no  reason  why  an  international  ar- 
rangement of  this  kind  should  not  operate  as  efficiently  as  our  own 
gold  settlement  fund,  which  has  cleared  enormous  transactions  be- 
tween distant  sections  of  a  country  of  vast  area.    The  saving  of  loss 
and  expense  incident  to  abrasion  and  transportation  charges  and 
interest  on  gold  transferred  will  be  enormous,  and  the  advantage  to 
the  commerce  of  the  world  will  be  incalculable.    It  will  probably  be 
necessary  in  the  beginning  to  limit  participation  in  the  fund  to  the 
United  States  and  the  entente  allies,  and  to  a  few  of  the  leading 
neutral  nations,  but  it  is  conceivable  that  all  civilized  countries  may 
eventually  be  participants. 

EXPORT  OF  GOLD  COIN,  BULLION,  AND  CURRENCY. 

As  the  country's  activities  in  connection  with  the  war  gained 
momentum  and  Government  financing  assumed  large  proportions, 
'^ting  in  constantly  expanding  issues  of  Federal  Reserve  notes,  it 
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became  apparent  that  in  the  national  interest  every  effort  should  be 
directed  toward  the  conservation  of  our  gold  supply.  Under  the 
power  delegated  to  the  Board  by  the  Secretary  of  the  Treasury  under 
the  Executive  orders  of  September  7,  1917,  October  12,  1917,  and 
January  26,  1918,  a  committee  of  the  Board  meets  daily  to  consider 
and  pass  upon  all  applications  for  permission  to  export  coin,  bullion, 
and  currency ;  and  the  closest  scrutiny  has  been  given  to  all  applica- 
tions, each  being  treated  upon  its  own  merits.  Until  the  signing*  of 
the  armistice,  first  consideration  was  compatibility  with  the  national 
interest,  due  regard  being  given  to  proposed  exports  of  coin,  bullion, 
and  currency  necessary  to  obtain  certain  essential  commodities — such 
as  nitrate  for  use  in  powder  making;  copper,  lead,  antimony,  tungs- 
ten, and  platinum  for  use  in  the  manufacture  of  munitions ;  petro- 
leum for  shipping,  motor  trucks,  aeroplanes,  and  other  motor-driven 
apparatus;  hides  for  the  manufacture  of  leather,  and  other  miscel- 
laneous commodities. 

During  the  month  of  May  some  minor  modifications  were  deemed 
necessary  in  the  regulations  which  had  been  issued  by  the  Board 
governing  the  exportation  of  coin,  bullion,  and  currency,  particu- 
larly in  that  section  relating  to  funds  carried  by  travelers  leaving  the 
country.  Under  the  original  regulations  issued  travelers  leaving  the 
country  were  permitted  to  carry  on  their  persons  or  in  their  baggage 
United  States  notes,  national  bank  notes,  and  Federal  Reserve  notes 
to  the  amount  of  $5,000;  American  silver  dollars,  subsidiary  silver 
coins,  and  silver  certificates  to  the  amount  of  $200 ;  and  gold  coin  or 
gold  certificates  to  the  amount  of  $200.  This  rule  was  modified  so 
that  travelers  were  permitted  to  take  with  them  United  States  paper 
currency,  other  than  gold  or  silver  certificates,  to  the  extent  of  $1,000 
for  each  adult,  with  the  further  provision  that  subsidiary  silver  coins 
not  to  exceed  $100  for  each  adult  might  be  taken  in  lieu  of  a  lika 
amount  of  notes.  With  few  exceptions  travelers  do  not  carry  large 
sums  of  money  for  personal  expenses,  as  their  needs  are  better  served 
by  the  use  of  foreign  drafts  or  travelers'  checks ;  nor  was  the  permis- 
sion to  carry  gold  certificates  of  more  than  slight  value  to  the  traveler. 
While  the  amount  was  small  in  individual  cases,  in  the  aggregate  it 
was  considerable  and  meant  the  loss  of  so  much  gold.  Another  and 
far  more  important  reason  for  the  modification  of  the  regulations  was 
the  belief  that  United  States  currency  taken  into  foreign  countries  by 
travelers  was  being  absorbed  by  enemy  agents  for  propaganda  pur- 
poses. To  further  curtail  the  activities  of  enemy  propagandists  it 
also  became  necessary,  in  granting  permission  for  the  exportation  of 
foreign  paper  currencies,  to  restrict  such  exportations  to  the  country 
of  origin. 

In  order  that  i)ersons,  firms,  or  corporations  located  near  the  Can- 
adian border,  who  in  the  usual  course  of  business  receive  Canadian 
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currency,  might  be  subjected  to  as  little  inconvenience  as  possible, 
the  Federal  Reserve  Banks  were  instructed  to  grant,  whenever  they 
felt  justified  in  so  doing,  blanket  licenses  for  such  exportations,  the 
Kcensee  to  make  report  of  each  shipment.  From  September  7,  1917, 
to  December  31,  1918,  the  amount  of  Canadian  currency  exported 
under  general  authority  granted  by  Federal  Reserve  Banks  amounted 
to  about  $16,000,000. 

For  some  time  exportations  of  silver  to  China  were  freely  permitted 
in  order  to  aid  financing  of  importations  to  the  United  States.  How- 
ever, the  silver  situation  in  India  becoming  acute  at  a  time  when  war 
conditions  on  the  western  front  and  in  Mesopotamia  made  it  impera- 
tive that  a  crisis  in  India  should  be  avoided  at  all  hazards,  it  was 
found  necessary  to  restrict  the  private  exportation  of  silver  to  the 
financing  of  importations  of  products  which  had  been  contracted  for 
by  departments  of  the  Government.  The  extent  of  assistance  ren- 
dered by  the  United  States  in  meeting  the  demand  for  silver  in  India 
is  shown  as  follows : 

Licensed  for  export  Sept.  7,  1917  to  Dec.  31,  1917 : 

To    India $20,  932,  565. 20 

To  the  United  Kingdom . 5,403,639.99 

Total 26, 330,  205. 19 

Jan.  1,  1918,  to  Dec.  31.  1918 

To    India 212,310,188.15 

To  the  United  Kingdom 39,035,375.00 

Total 251,  345, 563.  id 

The  total  amounts  involved  in  licenses  granted  for  the  export  of 
coin,  bullion,  and  currency  from  September  7,  1917,  to  December  31, 
1918,  are:  Gold,  $128,688,515;  silver,  $351,316,000;  currency,  $105,- 
056,568;  an  aggregate  of  $585,061,083.  Details,  showing  countries 
to  which  these  exports  went,  appear  in  the  appendix. 

The  Board  was  confronted  with  a  difficult  problem  in  passing  upon 
applications  to  export  gold  to  Mexico,  for  it  was  evident  in  view  ot 
the  gold  premium  in  Mexico  that  our  own  stock  of  gold  would  be 
subjected  to  a  heavy  drain  unlass  protective  measures  were  adopted 
which  would  serve  to  curtail  what  appeared  to  be  an  insatiable  de- 
mand. At  the  same  time  it  was  clear  that  if  the  exportation  of  gold 
to  Mexico  should  be  prohibited  entirely,  our  nationals  conducting 
large  mining,  oil,  and  other  operations  in  Mexico,  being  forced  to  pay 
exorbitant  prices  for  Mexican  gold  in  order  to  comply  with  the 
reimportation  requirements  and  decrees  of  the  Mexican  Government, 
that  taxes,  export  duties,  and  import  duties  be  paid  in  gold,  would  be 
forced  to  stop  production  which  would  prevent  the  importation  of 
niaterial  and  commodities  necessary  for  the  prosecution  of  the  war. 
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The  Board  therefore  adopted  the  policy  of  permitting  exportations 
of  gold  to  Mexico  by  mining  companies  to  cover  the  reimportation 
requirements  of  the  Mexican  Government  against  new  product  of 
mine  gold  or  silver  exported  to  the  United  States,  to  the  extent  of 
100  per  cent  of  the  value  of  gold  and  25  per  cent  of  the  value  of 
silver  coming  into  the  United  States. 

By  the  return  of  this  gold  to  Mexico  the  mine  operators  were  able 
to  use  it  for  the  payment  of  taxes,  export  and  import  duties,  and  to 
some  extent  wages.  The  Board  also  decided,  with  respect  to  Ameri- 
can oil  interests  in  Mexico,  that  it  would  permit  the  exportation  of 
a  sufficient  amoimt  of  gold  to  allow  producers  to  pay  their  taxes 
and  bar  dues  on  oil  exported  to  the  United  States,  import  duties  on 
conmiodities  necessary  in  their  operations  imported  from  the  United 
States,  and  one-half  of  their  pay  rolls.  Later  on  large  amounts  of 
gold  having  gone  to  Mexico  on  account  of  mine  operators'  reimporta- 
tion requirements,  exchange  rates  fell  to  such  an  extent  as  to  enable 
producers  to  purchase  in  Mexico,  at  a  moderate  premium,  the  gold 
necessary  for  their  requirements.  The  Board  let  it  be  known  that 
while  it  preferred  that  the  producers  obtain  in  Mexico  gold  for  their 
requirements,  it  stood  ready  to  permit  exportations  of  American  gold 
whenever  an  excessive  premium  was  demanded.  With  an  abundance 
of  American  gold  in  Mexico,  and  with  increased  exports  of  various 
commodities  from  the  United  States  to  that  country,  there  is  no 
reason  for  United  States  currency  to  be  at  a  discount  in  Mexico  at  a 
rate  exceeding  the  cost  of  shipping  gold,  and  for  several  months  our 
currency  has  been  circulating  there  with  greater  facility  and  in 
larger  volume. 

For  some  time,  in  order  to  meet  the  wishes  of  the  Food  Adminis- 
tration and  other  governmental  agencies,  licenses  were  granted  for 
the  exportation  of  gold,  to  enable  shippers  of  sisal,  hides,  cattle, 
bones,  ixtle,  garbanzos,  and  other  miscellaneous  commodities  from 
Mexico  to  the  United  States,  to  pay  Mexican  export  duties  in  gold  as 
demanded  by  the  Mexican  Government,  but  conditions  later  became 
so  changed,  that,  after  consultation  with  the  governmental  depart- 
ments and  agencies  interested,  applicants  were  notified  that  exports 
of  gold  would  not  be  permitted  for  paying  export  duties  on  miscel- 
laneous commodities  shipped  to  the  United  States,  but  that  the  Board 
would  give  favorable  consideration  to  applications  for  permission  to 
export  United  States  paper  currency  other  than  gold  or  silver  cer- 
tificates for  use  in  that  connection. 

In  the  execution  of  its  policies,  the  Board  has  been  mindful  of 
both  the  national  and  the  individual  interest,  but  at  the  same  time 
it  has  endeavored  to  retain  in  the  United  States  gold  which  other- 
wise would  have  been  exported.    For  the  period  September  7,  1917, 
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December  31,  1917,  licenses  were  granted  permitting  gold  exporta- 
tions  to  Mexico  of  $14,151,000,  an  average  of  $3,538,000  monthly. 
From  January  1  to  June  30, 1918,  licenses  permitting  the  exportation 
of  $17,690,000  were  granted,  an  average  of  $2,948,000  monthly ;  and 
for  the  period  July  1  to  December  1, 1918,  licenses  were  granted  ag- 
gregating $11,444,000,  an  average  of  $1,907,000  monthly,  and  during 
December  the  exports  authorized  amounted  to  $2,229,000. 

The  Board  has  recently  allowed  considerable  amounts  of  gold  to 
go  to  Colombia,  from  which  country  we  import  during  normal  times 
between  $6,000,000  and  $7,000,000  worth  of  gold  per  annum,  upon  an 
engagement  by  the  licensees  that  gold  in  the  amounts  exported  will  be 
reimported  within  12  months.  The  Board  has  in  all  meritorious  cases 
granted  licenses  for  the  exportation  of  United  States  currency  other 
than  gold  and  silver  certificates,  and  it  is  interesting  to  note  the  ex- 
tent to  which  our  currency  is  being  used  in  Canada,  Mexico,  Central 
America,  and  the  West  Indies.  Permits  for  shipments  to  these  coun- 
tries and  dependencies  of  more  than  $86,000,000  currency  have. been 
granted.  Since  the  signing  of  the  armistice  the  demand  for  gold  has 
been  far  less  urgent  and  a  larger  use  of  our  currency  in  neighboring 
countries  is  evident. 

REGULATION  AND  CONTROL  OF  FOREIGN  EXCHANGE. 

EXECUTIVE  OBDEB. 

Executive  order  prescribing  rules  and  regtUations  under  section  5  of  the 
trading-toith-the-enemy  act  and  supplementing  rules  and  regulations  hereto- 
fore prescribed  under  title  7  of  the  espionage  act. 

Whereas,  by  virtue  of  the  authority  vested  In  me  by  the  act  approved  June  15, 
1917,  known  as  the  Espionage  Act,  I  directed  by  Executive  order,  dated  Sep- 
tember 7,  1917,  that  the  regulations,  orders,  limitations,  and  exceptions  pre- 
Bcribed  by  me  In  relation  to  the  export  of  coin,  bulUon,  and  currency  should  be 
administered  by  the  Secretary  of  the  Treasury,  and  ui)on  his  recommendation 
prescribed  certain  regulations  In  relation  thereto;  and 

Whereas,  by  Executive  order,  dated  October  12,  1917,  made  under  authority 
of  the  act  aforesaid  and  of  the  act  approved  October  6,  1917,  known  as  the 
Tradlng-wlth-the-Enemy  Act,  I  vested  In  the  Secretary  of  the  Treasury  the 
executive  administration  of  any  investigation,  regulation,  or  prohibition  of  any 
transactions  In  foreign  exchange,  exix)rt,  or  earmarking  of  gold  or  silver  coin 
or  bullion  or  currency,  transfers  of  credit  in  any  form  (other  than  credits 
relating  solely  to  transactions  to  be  executed  wholly  within  the  United  States) 
and  transfers  of  evidences  of  Indebtedness  or  of  the  ownership  of  property  be- 
tween the  United  States  and  any  foreign  country  or  between  residents  of  one 
or  more  foreign  countries  by  any  person  within  the  United  States,  and  I  fur- 
ther vested  In  the  Secretary  of  the  Treasury  the  authority  and  power  to  re- 
quire any  person  engaged  In  any  such  transaction  to  furnish,  under  oath,  com- 
plete information  relative  thereto,  including  the  production  of  any  books  of 
account,  contracts,  letters,  or  other  papers  in  connection  therewith  in  the 
custody  or  control  of  such  person,  either  before  or  after  such  transaction  is 
completed;  and 
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Whereas,  by  said  Executive  order,  dated  October  12,  1917,  I  authorized  and 
directed  the  Secretary  of  the  Treasury  for  the  purpose  of  such  executive  ad- 
ministration to  take  such  measures,  adopt  such  administrative  procedure,  and 
use  such  agency  or  agencies  as  he  may  from  time  to  time  deem  necessary  and 
proper  for  that  purpose;  and 

Whereas,  the  Secretary  of  the  Treasury,  with  the  approval  of  the  Presid«it, 
by  order  dated  November  23,  1917,  adopted  certain  administrative  procedure 
for  the  executive  administration,  authority  and  power  vested  in  the  Secretary 
of  the  Treasury  by  said  Executive  order,  dated  October  12,  1917,  and  desig- 
nated the  Federal  Reserve  Board  to  act  as  the  agency  of  the  Secretary  of  the 
Treasury,  subject  to  the  approval  of  the  Secretary  of  the  Treasury,  to  carry 
out  such  executive  administration,  authority  and  power  vested  in  the  Secre- 
tary of  the  Treasury  as  hereinbefore  recited: 

Now,  therefore,  upon  the  recommendation  of  the  Secretary  of  the  Treasury, 
and  in  order  to  vest  all  necessary  authority  in  the  Federal  Reserve  Board  to 
act  as  the  agency  of  the  Secretary  of  the  Treasury,  in  the  performance  of  the 
duties  hereby  imposed  upon  it,  I  hereby  prescribe  the  following  orders,  rules, 
and  regulations  in  respect  of  such  executive  administration,  authority  and 
power,  and  I  hereby  amend  the  regulations  heretofore  prescribed  by  said 
Executive  order  dated  September  7,  1917,  as  herein  provided, 

DEFINrriONS. 

Person, — The  term  person  as  used  herein  shall  be  deemed  to  mean  an  indi- 
vidual, partnership,  association,  company  or  other  unincorporated  body  of 
individuals,  or  corporation  or  body  politic. 

Dealer, — ^The  term  dealer  as  used  herein  shall  be  deemed  to  mean  any  person 
engaged  primarily  or  incidentally  in  the  business  (1)  of  buying,  selling,  or 
dealing  in  foreign  exchange,  or  (2)  of  buying,  selling,  or  dealing  in  securities 
for  or  through  foreign  correspondents,  or  (3)  any  person  who  carries  accounts 
or  securities  tcith  or  for  foreign  correspondents. 

Dealers  of  Class  A, — Dealers  who  engage  In  the  business  of  buying,  selling,  or 
dealing  In  foreign  exchange,  or  of  buying,  selling,  or  dealing  In  securities  for 
or  through  foreign  correspondents,  and  who  may  or  may  not  carry  accounts  or 
securities  with  or  for  foreign  correspondents  shall  be  known  as  dealers  of 
Class  A, 

Dealers  of  Class  B, — Dealers  who  carry  accounts  or  securities  tcith  foreign 
correspondents  or  who  buy,  sell  or  deal  In  securtles  through  such  correspondents 
but  who  do  not  carry  accounts  or  securities  for  foreign  correspondents  and  who 
do  not  engage  In  the  business  of  buying,  selling,  or  dealing  in  foreign  exchange 
or  of  buying,  selling,  or  dealing  In  securtles  for  foreign  correspondents  shall  be 
known  as  dealers  of  Class  B, 

Dealers  of  Class  C. — Dealers  who  carry  accounts  or  securities  for  foreign  cor- 
respondents or  who  buy,  sell,  or  deal  In  securities  for  such  correspondents  but 
who  do  not  carry  accounts  or  securtles  uHth  foreign  correspondents  and  who  do 
not  engage  In  the  business  of  buying,  selling,  or  dealing  in  foreign  exchange  or 
of  buying,  selling,  or  dealing  in  securities  through  foreign  correspondents  shall 
be  known  as  dealers  of  Class  C, 

Foreign  Exchange. — The  term  foreign  exchange  as  used  herein  shall  be  deemed 
to  mean  checks,  drafts,  bills  of  exchange,  cable  transfers,  or  any  form  of  nego- 
tiable or  assignable  Instrument,  or  order  used  (a)  to  transfer  credit  or  to  order 
the  payment  of  funds  In  any  foreign  country,  or  (b)  to  transfer .  credit  or  to 
order  the  payment  of  funds  within  the  United  States  for  foreign  account. 
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Secttritie*. — ^The  term'  securities  as  used  herein  shall  be  deemed  to  mean  all 
eTidences  of  ownership  of  property  not  Included  in  the  foregoing  definition  of 
foreign  exchange. 

Correspondent, — ^The  term  correspondent  as  used  herein  shall  be  deemed  to 
mean  any  person  who  acts  as  the  agent  of,  or  for,  or  on  behalf  of,  or  as  the 
d^)08itary  of,  another  person,  or  any  i)erson  who  is  the  principal  for,  or  on 
behalf  of,  whom  another  person  acts  as  agent 

Customer, — ^The  term  customer  as  used  herein  shall  be  deemed  to  mean  any 
person  other  than  a  dealer  who  buys  foreign  exchange  from  a  dealer  or  sells 
foreign  exchange  to  a  dealer. 

TBANSACnONS    IN    FOREIGN    EXCHANGE    AND    CERTAIN    OTHER    TRANSACTIONS    PRO- 
HIBITED EXCEPT  AS  HEREIN  AUTHORIZED. 

All  transactions  in  foreign  exchange,  export  or  earmarking  of  gold  or  silver 
coin  or  bullion  or  currency,  transfers  of  credit  in  any  form  (other  than  credits 
relating  solely  to  transactions  to  be  executed  wholly  within  the  United  States) 
and  transfers  of  evidences  of  indebtedness  or  of  the  ownership  of  property 
between  the  United  States  and  any  foreign  country,  whether  enemy,  ally  of 
enemy,  or  otlierwise,  or  between  residents  of  one  or  more  foreign  countries,  by 
any  person  within  the  United  States,  except  any  such  transactions  or  transfers 
conducted  in  conformity  herewith,  are  hereby  prohibited. 

TRANSACTIONS   IN   FOREIGN   EXCHANGE  OR  IN    SECURITIES   FOR  OR  THROUGH    FOREIGN 

ACCOUNT. 

Certain  persons  required  to  obtain  registration  certificates. — No  person,  other 
than  a  customer,  shall,  after  February  10,*  1918,  engage  in  any  transaction  or 
make  any  transfer  described  in  the  next  preceding  subdivision  hereof  who  shall 
not  have  obtained,  on  or  before  that  date,  a  registration  certificate,  as  herein- 
after provided. 

Every  person  who  is  a  dealer  upon  the  date  hereof,  as  promptly  as  possible 
and  in  any  event  on  or  before  January  31,*  1918,  shall  file,  with  the  Federal 
Reserve  Board,  through  the  Federal  Reserve  Bank  of  his  district,  an  applica- 
tion for  a  registration  certificate.  Such  application  shall  be  in  form  approved 
by  the  Federal  Reserve  Board  and  shall  show  the  character  of  business  engaged 
in  and  whether  or  not  an  enemy  or  ally  of  enemy  of  the  United  States  or  any 
subject  or  citizen  of  an  enemy  or  ally  of  enemy,  wherever  resident  or  domiciled, 
has  any  interest  directly  or  indirectly  in  such  business.  Such  application  shall 
embody  an  agreement  on  the  part  of  the  applicant  to  comply  with  the  regula- 
tions of  the  Federal  Reserve  Board,  and  to  permit  the  Inspection  at  any  time 
of  his  books  and  accounts  and  to  make  reports  as  and  when  required  on  forms 
to  be  approved  by  the  Federal  Reserve  Board. 

The  Federal  Reserve  Board  may  issue  to  such  applicant  the  appropriate 
registration  certificate  in  form  approved  by  it,  entitling  the  holder  to  engage 
in  the  class  or  classes  of  foreign  exchange  or  other  transactions  specified  in 
such  certificate,  subject  to  all  applicable  provisions  of  law  and  to  such  Execu- 
tive orders  of  the  President  and  administrative  regulations  as  shall  have  been 
issued  or  may  from  time  to  time  be  issued  by  the  Federal  Reserve  Board. 

Any  person  who  is  not  a  dealer  at  the  date  hereof  but  who  hereafter  desires 
to  become  a  dealer  must  first  obtain  a  registration  certificate. 

Any  person,  other  than  a  customer,  who  does  not  desire  to  become  a  dealer 
but  who  nevertheless  desires  to  engage  in  one  or  several  transactions  or  to 


*  Under   power  of  Federal   Beserre   Board   to  waive   requirements,   time  extended   to 
Feb.  15,  1918. 

*  Id.,  time  extended  to  Feb.  5,  1918. 
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make  one  or  several  transfers  described  In  the  next  preceding  subdivision 
hereof,  may  be  permitted  by  the  Federal  Reserve  Board,  In  Its  discretion*  to 
engage  In  any  such  transaction  or  to  make  any  such  transfer  without  first 
obtaining  a  registration  certificate,  and  the  Federal  Reserve  Board  may  like- 
wise waive  any  requirement  hereof,  other  than  any  which  relates  to  trading 
with  an  enemy  or  ally  of  enemy,  whenever  it  is  satisfied  that  such  waiver  is  not 
Incompatible  with  'the  best  interests  of  the  United  States. 

Nothing  herein  shall  be  construed  to  abrogate  or  modify  any  existing  re- 
quirement that  licenses  shall  be  obtained  from  the  War  Trade  Board  in  respect 
of  any  transaction  with,  or  for  account  of,  an  enemy  or  ally  of  enemy,  or  any 
person  acting  for,  or  on  behalf  of,  or  for  the  benefit  of,  an  enemy  or  ally  of 
enemy. 

Revocation  of  registration  certificates, — ^Any  or  all  such  registration  certifi- 
cates may  be  revoked  at  any  time  by  direction  of  the  Secretary  of  the  Treasury 
or  of  the  Federal  Reserve  Board. 

Books  and  accounts. — ^Each  Federal  Reserve  Bank  through  which  any  such 
registration  certificate  shall  be  Issued  shall  furnish,  to  the  applicant,  copies 
of  all  forms  of  reports  required  and  the  books  and  records  of  such  applicant 
shall  thereafter  be  kept  in  a  manner  which  will  make  it  possible  to  furnish 
information  called  for  In  such  reports  without  delay. 

General  reports, — ^After  obtaining  a  registration  certificate,  each  liolder 
thereof  shall  file  with  the  Federal  Reserve  Bank  through  which  such  certificate 
shall  be  issued  a  report,  on  forms  to  be  furnished  by  the  Federal  Reserve  Board« 
showing  all  accounts  or  securities  carried  with  or  for  foreign  correspondents  as 
of  the  close  of  business  on  January  30, 1918,  or  on  such  other  date  as  the  Federal 
Reserve  Board  may  require,  and  such  other  information  as  may  be  called  for  on 
such  forms  and  shall  thereafter  file  with  the  Federal  Reserve  Board,  through 
such  Federal  Reserve  Bank,  on  dates  specified  by  the  Federal  Reserve  Board, 
reports  showing  all  changes  in  such  accounts  and  all  purchases,  sales,  and  other 
tfansacJons  In  foreign  exchange  or  securities  for  or  through  foreign  corres- 
pondents. 

Customers*  statements, — ^A  dealer  shall  require  every  customer  purchasing 
foreign  exchange  from  him  or  selling  foreign  exchange  to  him  to  file  a  statement 
showing  the  purpose  of  such  purchase  or  sale  with  such  details  as  the  Federal 
Reserve  Board  may  require,  including  a  declaration  to  the  effect  that  no  enemy 
or  ally  of  enemy  of  the  United  States  has  any  interest  directly  or  indirectly  in 
such  purchase  or  sale.  The  Federal  Reserve  Board  shall  prescribe  the  form 
of  such  declaration.  Copies  of  such  statements  shall  be  furnished  by  such 
dealer  upon  request  to  the  Federal  Reserve  Board,  through  the  several  Federal 
Reserve  Banks. 

Reports  made  through  domestic  correspondents, — ^Dealers  to  whom  registra- 
tion certificates  have  been  issued,  and  who  buy,  sell,  or  deal  In  foreign  ex- 
change through  domestic  correspondents  (for  example  banking  or  other  institu- 
tions located  in  the  United  States),  unless  otherwise  directed  by  the  Federal 
Reserve  Board,  shall  arrange  with  such  correspondents  to  Include  such  trans- 
actions in  the  reports  of  such  correspondents. 

Such  dealers  will  be  required  to  report  to  the  Federal  Reserve  Board  only 
those  foreign  exchange  transactions  which  are  not  included  in  the  reports  of 
such  correspondents  but  may  be  called  upon  for  any  information  in  regard 
thereto  desired  by  \he  Federal  Reserve  Board,  and  shall  keep  all  books  and 
records  in  a  manner  which  will  make  it  possible  to  furnish  such  information. 

Special  reports. — ^Whenever  any  holder  of  a  registration  certificate  shall 
have  reason  to  believe  that  any  transaction  within  his  knowledge  involves  or 
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may  Involve  directly  or  Indirectly  the  payment  of  funds  or  delivery  of  securities 
to  or  the  transfer  of  credit  or  securities  for  the  benefit  of  an  enemy  or  ally 
of  enemy,  or  which  may  involve  any  other  transaction  with  an  enemy  or  ally 
of  enemy,  he  shall  immediately  report  the  facts  and  circumstances  to  the  Fed- 
eral Reserve  Board  through  a  Federal  Reserve  Bank. 

FUmg  and  verification  of  reports, — ^All  reports,  statements,  and  declarations 
herein  required,  unless  otherwise  specified,  shall  be  filed  with  the  Federal  Re- 
serve Board  through  the  Federal  Reserve  Banka 

Any  or  all  such  r^;>orts,  statements,  or  declarations  shall,  in  the  discretion 
of  the  Federal  Reserve  Board,  be  verified  by  oath  of  the  person  making  same. 

Examinations, — ^The  books  and  records  of  all  dealers  must  at  all  times  be 
open  to  inspection  by  examiners  designated  by  the  Federal  Reserve  Board. 

DECLABATION    OF    FOREIGN    COBBESPONDENT   TO    BE    OBTAINED    BY    HOLDERS    OF    REGIS- 
TRATION  CERTIFICATES. 

After  dates  to  be  fixed  by  the  Federal  Reserve  Boar&  in  resj^ect  of  each  for- 
dgn  country,  respectively,  no  holder  of  a  registration  certificate  shall  engage  in 
transactions  toith,  through,  or  for  any  foreign  correspondent  in  such  foreign 
country  unless  he  shall  have  obtained  from  such  correspondent  a  declaration  to 
the  following  effect: 

Having  arranged  with to  act  as  the  agent  or 

[Holder  o£  registration  certificate! 
correspondent  in  the  United  States  for,  or  on  behalf  o^  the  undersigned,  under 
regulations  issued  by  the  appropriate  authorities  of  the  United  States  Govern- 
ment and/or  the  undersigned  having  agreed  to  act  as  the  foreign  correspondent 

of  the  said I/we  do  hereby  declare  that  Vwe  wlU 

not  deal  or  attempt  to  deal,  directly  or  Indirectly,  with  said  agent  or  corre- 
spondent in  any  transaction  for  or  on  account  of,  or  for  the  benefit  of,  an  enemy 
or  ally  of  enemy  of  the  United  States,  and  will  not  make  available  for  the 
use  of  an  enemy  or  ally  of  enemy  of  the  United  States  any  funds  or  property 
received  or  credits  established  as  a  result  of  any  transaction  engaged  in  with 
or  through  said  agent  or  correspondent,  and  will  not  transmit  to  saldP' agent 
or  corresi)ondent  for  collection  or  credit  any  negotiable  Instrument  bearing  the 
signature  or  Indorsement  of  an  enemy  or  ally  of  enemy  of  the  United  States. 

The  words  "  enemy  "  and  **  ally  of  enemy  "  are  used  herein  as  now  or  here^ 
after  defined  by  laws  of  the  United  States  or  by  Proclamation  of  the  President 
of  the  United  Statea 

Note. — If  foreign  correspondent  la  Incorporated  this  certificate  must  be  executed  by  a 
duly  authorized  officer  of  such  corporation. 

SUSPENSION     OF    RELATIONS    WITH    FOREIGN     CORRESPONDENTS. 

If  any  foreign  correspondent  of  a  dealer  In  the  United  States  or  any  person 
proposing  to  become  the  foreign  correspondent  of  a  dealer  in  the  United  States, 
shall  refuse  or  fail  to  make  the  foregoing  declaration  as  herein  required,  or  If 
the  Federal  Reserve  Board  shall  have  reason  to  believe  that  any  such  foreign 
correspondent  or  any  such  person  Is  dealing  or  trading  with  an  enemy  or  ally 
of  enemy  of  the  United  States,  contrary  to  the  provisions  of  the  declaration  of 
aonlnterest  of  enemies,  herein  required,  or  If  In  the  judgment  of  the  Federal 
Reserve  Board  the  best  Interest  of  the  United  States  requires  such  action,  it 
niay  prohibit  any  dealer  or  dealers  in  the  United  States  from  engaging  in  any 
transaction  toith,  through,  for,  on  on  behalf  of  such  correspondent  or  such 
person. 

SUSPENSION  OF  TRANSACTIONS. 

Whenever  the  Federal  Reserve  Board  shall  have  reason  to  believe  that  any 
t^^ansaction  in  foreign  exchange  or  any  transfer  of  securities  carried  uHth  or 
/<>*•  a  foreign  corresi)ondent  involves  or  may  Involve  trading  with  an  enemy, 
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or  ally  of  eu^my,  or  in  its  judgment  is  incompatible  with  the  best  interest 
of  the  United  States,  it  may  cause  notice  to  be  served  on  the  parties  in  interest 
to  postpone  the  consummation  of  such  transaction  for  a  period  of  ninety  days 
pending  investigation  of  the  facts,  and  upon  investigation  if  the  Federal  Reserve 
Board  is  of  the  opinion  that  the  best  interests  of  the  United  States  require  such 
action  it  may  prohibit  the  consummation  of  such  transaction. 

The  Secretary  of  the  Treasury  may  lllcewise  prohibit  the  consummation  of 
any  such  transaction  by  notTce  served  on  the  parties  in  interest  (either  directly 
or  through  the  Federal  Reserve  Board)  in  any  case  in  which  in  his  Judgment 
the  best  interests  of  the  United  States  require  such  action. 

SPECIAL  PROVISIONS  AS  TO  COLLECTION  OF  DIVIDENDS,  INTEREST  OB   MATUBINO  OBLI- 
GATIONS FOB  FOBEIGN  ACCOUNT. 

Every  person  presenting  for  collection  maturing  obligations,  or  coupons, 
checks  or  drafts  issued  for  dividends  or  interest,  for  accoimt  of  any  foreign 
Government  or  person  resident  in  any  foreign  country,  shall  make  a  declaration 
in  form  approved  by  the  Federal  Reserve  Board,  to  the  effect  that  such  col- 
lections are  not  made  for,  or  on  behalf  of,  or  for  the  benefit  of,  any  enemy  or 
ally  of  enemy ;  that  the  proceeds  of  such  collections  will  not  be  made  available 
for  any  enemy  or  ally  of  enemy;  and  that  the  maturing  obligations,  or  the 
obligations  and  stocks  upon  which  dividends  or  interest  are  to  be  paid,  are 
not  the  property  of  any  enemy  or  ally  of  enemy ;  have  not  been  owned  by,  or  held' 
for  the  account  of,  any  enemy  or  ally  of  enemy,  since  January  26,  1918,  and 
were  not  purchased  by  the  present  owner  from  any  enemy  or  ally  of  enemy  or 
from  any  person  acting  for  or  on  behalf  of  or  for  the  benefit  of  an  enemy  or  ally 
of  enemy  since  February  8,  1917. 

Provided,  however,  that  any  holder  of  a  Class  A  or  Class  C  registration  certi- 
ficate may  collect  maturing  obligations  and  coupons,  checks,  or  drafts  issued 
for  dividends  or  interest  for  account  of  a  person  resident  in.  a  foreign  country, 
without  making  such  declaration,  if  such  holder  has  filed  with  the  Federal 
ileserve  Board  a  similar  declaration  executed  by  the  person  for  whom  collection 
is  made. 

Interest  or  dividend  checks  payable  for  foreign  account, — Every  person 
issuing  checks  or  drafts  for  Interest  or  dividends  after  January  26,  1918,  pay- 
able to  any  foreign  Government  or  to  any  person  resident  in  a  foreign  country 
shall  attach  to  or  shall  print  on  the  back  of  such  check  or  draft  the  following 
statement : 

This  check  or  draft  will  not  be  paid  unless  the  following  declaration  is  exe- 
cuted by  the  i>erson  to  whom  it  is  sent  for  collection  by  the  payee,  or  his  agent, 
or  by  the  person  who  acts  as  the  agent  in  the  United  States  for  the  payee. 

From  actual  personal  knowledge,  or  in  reliance  upon  declarations  or  affidavits 
furnished  the  undersigned  by  the  parties  in  interest,  I/we  do  hereby  expressly 
declare  that  no  enemy  or  ally  of  enemy  of  the  United  States  is  directly  or  indi- 
rectly Interested  In  the  proceeds  of  this  check  or  draft  and  that  such  proceeds 
will  not  be  made  available  for  the  use  of  an  enemy  or  ally  of  enemy  of  the' 
United  States;  that  the  stock  upon  which  this  dividend  is  paid  (or  the  obliga- 
tion upon  which  this  interest  is  paid)  is  not  and  has  not  been  owned  by  or 
held  for  account  of  an  enemy  or  ally  of  enemy  of  the  United  States  since  Jan- 
uary 26,  1918,  and  has  not  been  purchased  by  the  present  owner  from  an  enemy 
or  ally  of  enemy  or  from  a  person  acting  for  or  on  behalf  of  or  for  the  benefit 
of  an  enemy  or  ally  of  enemy  since  February  3,  1917. 

DEALINGS    IN    SECUBITIES    FOR    OR    THROUGH    FOREIGN    ACCOUNT. 

No  person  shall  purchase,  sell,  or  deliver  any  securities  for  account  of  any 
foreign  Government,  or  for  account  of  any  person  resident  in  a  foreign  country, 
unless  such  Government  or  such  person,  as  the  case  may  be,  shall  have  made  a 
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declaration.  In  form  approved  by  the  Federal  Reserve  Board,  similar  in  effect 
to  that  required  in  the  case  of  the  collection  of  maturing  obligations,  for  ac- 
count of  a  foreign  €k>yemment  or  person  resident  in  a  foreign  country. 

FBOCEDUBE    WHEBE   DSCLABATION    OF    NONINTEBEST    OF   SNSICT    OS    ALLY    OF   ENEKT 

CAN  NOT  BE  ICAOE. 

Any  person  who  is  unable  to  malte  a  declaration  of  noninterest  of  enemy  or 
ally  of  enemy  required  hereunder  may  apply  to  the  Federal  Reserve  Board  for 
a  waiver  of  such  declaration,  submitting  to  such  board  all  facts  and  circum- 
stances relating  to  the  transaction  involved  which  are  in  the  possession  of  the 
applicant.  If  upon  investigation  the  Federal  Reserve  Board  shall  determine 
that  there  Is  no  reason  to  believe  that  any  enemy  or  ally  of  enemy  is  directly 
or  indirectly  interested  in  the  transaction  involved,  and  that  its  consummation 
will  not  be  incompatible  with  the  best  interests  of  the  United  States,  it  may 
permit  the  transaction  to  be  consummated  without  the  declaration  herein  re- 
quired. If  the  Federal  Reserve  Board  shall  have  reason  to  believe  that  an 
enemy  or  ally  of  enemy  is  or  may  be  directly  or  indirectly  interested  in  the 
transaction,  it  shall  transmit  to  the  War  Trade  Board  all  records  in  the  case 
for  such  action  as  that  board  may  determine  to  be  necessary. 

EXPOBT   AND  EABMABKING    OF   COIN,   BULLION,   OB    CUBBENCY. 

The  following  regulations  prescribed  by  Executive  order,  dated  September  7, 
1917,   shall   continue   in   force   as   herein   amended. 

Any  person  desiring  to  export  from  the  United  States  or  any  of  its  territorial 
possessions  to  any  foreign  country  named  in  the  proclamation  dated  September 
7, 1917,  any  coin,  bullion,  or  currency,  shall  first  file  an  application  in  triplicate 
with  the  Federal  Reserve  Bank  of  the  district  in  which  such  person  is  located 
for  a  special  or  general  license.  Applications  file<l  must  contain  statements 
under  oath  and  showing  in  detail  the  nature  of  the  transaction,  the  amount  in- 
volved, the  parties  directly  and  indirectly  interested,  and  such  other  informa- 
tion as  may  be  of  assistance  to  the  proper  authorities  in  determining  whether 
the  exportation  for  which  a  license  is  desired  will  be  compatible  with  the  public 
interest.  All  such  applications  should  be  made  on  the  standard  form  prescribed 
by  the  Federal  Reserve  Board. 

Each  Federal  Reserve  Bank  shall  keep  a  record  copy  of  each  application 
filed  with  it  under  the  provisions  of  this  regulation  and  shall  forward  the 
original  application  and  a  duplicate  to  the  Federal  Reserve  Board  at  Washing- 
ton, together  with  such  information  or  suggestions  as  it  may  belDeve  proper  in 
the  circumstances,  and  shall  in  addition  make  a  formal  recommendation  as  to 
whether  or  not,  in  its  opinion,  the  exportation  should  be  permitted. 

The  Federal  Reserve  Board,  subject  to  the  approval  of  the  Secretary  of  the 
Treasury,  is  hereby  authorized  and  emi)owered,  upon  receipt  of  such  applica- 
tion and  the  recommendation  of  the  Federal  Reserve  Bank,  to  make  such  ruling 
as  it  may  deem  proper  in  the  circumstances ;  and  if,  in  its  opinion,  the  exporta- 
tion in  question  be  compatible  with  the  public  interest,  to  permit  said  exporta- 
tion to  be  made ;  otherwise  to  refuse  it 

No  gold  or  silver  coin,  or  bullion,  or  currency  shall  be  set  aside  and  ear- 
marked for  safekeeping  for  any  person  without  the  written  approval  of  the 
Federal  Reserve  Board. 

LICENSES  FBOIC   WAB  TBADE  BOABD  IN   TBANSACTIONS   INVOLVING  TBADINO   WITH   AN 

ENEMY  OB  ALLY  OF  ENEMY. 

Applications  to  the  Federal  Reserve  Board  for  permission  to  export  or  ear- 
mark gold  or  silver  coin  or  bullion  or  currency  shall  be  accompanied  by  a 
certified  copy  of  a  license  issued  by  the  War  Trade  Board,  whenever  any  such 
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transactions  Involve  or  may  Involve  trading  directly  or  indirectly  wltli  an 
enemy  or  ally  of  enemy  or  with  any  person  acting  for,  or  on  behalf.  of«  or  for 
the  benefit  of,  an  enemy  or  aUy  of  enemy. 

APPLICATIONS  FOB  BEOISTBATION  0EBTIFI0ATE8  AND  EZPOBT  UCENSEB,  PROVIDED  TOB 
HEBEUNDEB,  BY  PEBSONS  BESIDINO  IN  ANT  DEPENDENCY  OF  THE  UNITED   STATES. 

Applications  to  the  Federal  Reserve  Board  either  for  registration  certificates 
or  for  licenses  to  export  coin,  bullion,  or  currency  may  be  made  by  persons 
residing  In  any  depehdency  of  the  United  States  (Including  the  Philippine 
Islands,  Alaska,  Guam,  Hawaii,  Porto  Rico,  Virgin  Islands,  and  Canal  Zone) 
through  such  agency  located  In  any  such  dependency  as  may  be  hereafter  desig- 
nated by  the  Federal  Reserve  Board,  Instead  of  through  a  Federal  Reserve 
Bank;  but  until  an  agency  has  been  so  designated  In  any  such  dependency, 
persons  residing  therein  may  make  such  applications  through  any  Federal 
Reserve  Bank.  The  Federal  Reserve  Board  may  from  time  to  time  postpone, 
in  respect  of  any  one  or  more  of  such  dependencies,  the  date  on  and  after  which 
persons  residing  therein  shall  be  prohibited  from  engaging  In  any  of  the  trans- 
actions or  making  any  transfer  hereinbefore  prohibited  without  having  obtained 
registration  certificates,  in  case  such  registration  certificates  can  not  be  ob- 
tained on  or  before  the  date  hereinbefore  specified. 

(Signed)  WooDBOw  Wilson. 

The  White  House,  26  January,  1918. 

The  supervision  and  control  of  foreign  exchange  transactions  is 
closely  related  to  the  conservation  of  gold,  and  the  Division  of  For- 
eign Exchange  of  the  Federal  Reserve  Board  was  organized  to  enable 
the  Board  to  carry  out  the  provisions  of  the  Executive  order  of 
January  26,  1918,  and  to  cooperate  with  the  Treasury  Department 
in  meeting  the  unusual  problems  in  foreign  exchange  created  by  the 
war. 

The  work  has  been  carried  on  under  three  divisions — adminis- 
trative, research,  and  statistical.  Tliere  are  91  employees  in  the 
division,  exclusive  of  the  director  and  assistant  director,  whose  serv- 
ices have  been  given  without  compensation. 

•  ADMINISTRATIVE    D1*ABTMENT. 

In  order  to  transact  a  foreign  exchange  business  all  "  dealers  "  in 
foreign  exchange,  including  bankers,  brokers,  exporters,  and  im- 
porters who  maintain  accounts  in  foreign  countries  or  carry  accounts 
for  foreign  correspondents,  are  required,  under  the  terms  of  the 
Executive  order,  to  register  their  names  with  the  Division  of  Foreign 
Exchange  of  the  Federal  Reserve  Board,  through  the  Federal  Reserve 
Banks  of  their  respective  districts.  Under  the  system  of  reports  re- 
quired, together  with  the  close  relationship  which  has  been  developed 
with  the  cable  censorship  and  the  postal  censorship  in  connection  with 
communications  covering  financial,  transactions,  it  has. been  possi- 
ble to  exercise  a  control  over  the  consummation  of  all  foreign  finan- 
cial operations,  while  leaving  the  necessary  freedom  of  action  to 
^  dealers." 


AmsrUAL,  BEPOBT  OF  THE  FEDBRAL  BBSBBYE  BOARD.  47 

Headquarters  of  the  division  were  established  in  the  Treasury 
Building  in  Washington,  but  the  main  office  for  the  conduct  of  the 
work  was  located  in  New  York  City.  This  was  necessary  in  order 
to  enable  the  division  to  act  promptly  upon  applications  of  "  dealers  " 
for  permission  to  carry  out  certain  operations  required  under  the  Ex- 
ecutive order  and  the  regulations  issued  in  connection  with  it,  as 
probably  95  per  cent  of  the  applications  are  made  by  New  York 
"dealers."  This  arrangement  has  necessitated  weekly  trips  by  the 
director  between  Washington  and  New  York,  but  the  expeditious 
service  required,  because  of  the  nature  of  the  financial  operations  in- 
volved, could  not  have  been  rendered  otherwise. 

Upon  receipt  of  their  registration  certificates,  "dealers,"  with  a 
few  exceptions,  were  authorized  to  carry  on  their  foreign  exchange 
transactions  without  reference  fb  the  Division  of  Foreign  Exchange, 
provided  reports  were  made  on  the  prescribed  forms.  As  the  war 
progressed,  however,  it  became  necessary  to  require  the  approval  of 
the  director  before  a  number  of  operations  could  be  carried  out,  such 
as  transactions  in  certain  exchanges,  the  issuance  of  letters  of  credit, 
or  the  making  of  transfers  of  funds  to  cover  the  shipment  of  goods 
from  one  foreign  country  to  another,  the  issuance  of  travelers'  letters 
of  credit  in  excess  of  $5,000,  the  issuance  of  credits  to  cover  goods  to 
be  warehoused,  which  could  not  be  exported  or  imported  because 
Ucenses  were  unobtainable  from  the  War  Trade  Board,  the  investment 
of  American  funds  in  foreign  countries,  action  upon  confirmations 
of  cablegrams  where  the  cables  themselves  had  never  been  received, 
and  arbitrage  transactions. 

At  the  outset,  rulings  under  the  Executive  order  were  required  in 
great  number,  in  cases  which  called  for  immediate  decisions  in  order 
to  allow  the  continuance  of  legitimate  business  without  interruption. 
As  these  requests"  also  came  largely  from  New  York  institutions,  the 
establishment  of  the  main  office  in  New  York  City  was  found  to  be 
fully  warranted. 

"Dealers"  desiring  to  consmnmate  transactions  where  approval 
is  required  beforehand,  make  application  by  letter,  in  duplicate, 
through  the  Federal  Reserve  Banks  of  their  districts,  or  direct  to  the 
Division  of  Foreign  Exchange.  Where  approval  can  be  given,  it  is 
stamped  upon  the  duplicate  letter,  which  is  returned  by  the  mes- 
senger from  the  "dealer"  presenting  the  application.  As  such  a 
large  percentage  of  applications  are  made  in  New  York,  and  practi- 
cally all  of  such  applications  come  from  "  dealers  "  situated  in  cities 
where  there  are  Federal  Reserve  Banjcs  which  can  communicate  with 
the  director  by  telephone  or  telegraph,  this  system  has  enabled 
transactions  to  be  consimmiated  without  delay,  wherever  approval 
could  be  given  without  extended  investigations  made  necessary  by 
the  national  interest    When  enemies  or  allies  of  enemies  have  been 
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involved,  delays  have  been  unavoidable,  but  even  in  such  cases,  where 
the  interests  of  the  United  States  were  not  jeopardized,  nor  the 
enemy  benefited  through  the  carrying  out  of  the  transactions  applied 
for,  and  when  it  has  been  of  value  to  our  nationals  to  have  them  con- 
summated, authority  to  operate  has  been  extended  after  receipt  of 
license  from  the  War  Trade  Board  or  proper  release  from  any  other 
department  of  the  Government  which  might  be  concerned. 

BESBABCH  BUBEAU. 

A  research  bureau  has  been  established  and  developed  as  an  aid  to 
all  bankers  and  other  "  dealers  "  who  have  been  desirous  of  following 
the  letter  and  spirit  of  the  Executive  order  of  the  President  and  of 
the  trading  with  the  enemy  act,  and  who  otherwise  would  have  been 
unable,  in  many  cases,  to  determine  with  certainty  whether  or  not  it 
was  in  order  for  them  to  transact  business  with  many  foreign  and 
American  houses  which  had  approached  them,  or  where  transactions 
for  unknown  persons  were  going  through  them.  To  protect  such 
"  dealers,"  and  also  the  interests  of  the  country,  the  research  bureau 
has  been  developed  as  a  sort  of  clearing  house  for  all  other  govern- 
mental research  bureaus,  in  so  far  as  the  work  of  these  agencies  con- 
cerned p*ersons  or  institutions  attempting  to  carry  out  financial  trans- 
actions. Frequently,  reports  in  the  files  of  different  Government  bu- 
reaus, when  compared,  have  been  found  to  be  contradictory.  In  all 
such  cases  efforts  were  made  to  ascertain  the  facts,  and  the  bureau 
having  incorrect  information  has  been  notified. 

The  research  bureau  has  access  to  all  source  books  published  by 
the  allied  Governments,  and  is  also  in  direct  touch  with  all  United 
States  Government  departments  of  information  and  research. 

Direct  private  telephone  and  telegraph  wires  connect  the  bureau 
with  several  of  the  Government  agencies  and  bureaus,  and  personal 
representatives  of  the  Division  of  Foreign  Exchange  are  stationed 
with  others.  The  division  also  has  personal  representatives  in  all 
of  the  cable  censorship  offices  in  the  country.  The  representative  of 
the  division  in  the  New  York  office  of  the  cable  censor  is  also  the 
head  of  the  financial  division  of  the  censorship,  and  he  is  called 
into  conference  in  the  Division  of  Foreign  Exchange  daily. 

In  addition  to  these  regular  connections,  consultation  has  been 
had,  when  necessary,  with  the  Shipping  Board,  the  War  Industries 
Board,  the  War  Trade  Board,  and  the  Departments  of  State  and 
Treasury ;  also  with  representatives  of  foreign  governments. 

With  these  connections  the  research  bureau  has  been  in  position 
at  all  times  to  obtain  immediately  the  latest  information  bearing  on 
persons  or  institutions  in  all  parts  pf  the  world  whose  transactions 
have  been  brought  before  it.  The  administrative  department  has 
thus  been  enabled  to  make  prompt  decisions  on  important  financial 
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transactions  in  all  cases  except  where  further  research  was  necessary 
before  suspected  parties  could  be  cleared  or  proved  to  have  enemy 
connections  or  interest. 

The  information  received  from  all  other  governmental  depart- 
ments is  brought  together  in  the  research  bureau  of  the  Division  of 
Foreign  Exchange  and  filed.  Under  this  system  it  has  been  possible 
to  stop  many  transactions  which  might  have  been  of  value  to  the 
enemy  and  to  afford  constant  protection  to  bankers  and  other 
"  dealers  "  in  the  United  States  who  might  otherwise  have  inadver- 
tently carried  out  transactions  for  enemy  account.  It  has  also  been 
possible  to  turn  over  many  cases  to  the  Alien  Property  Custodian. 

When  cablegrams  are  suppressed,  it  is  essential,  if  such  suppres- 
sion is  to  be  effective,  that  their  confirmations  also  be  suppressed,  and 
all  confirmations  of  cablegrams  from  "  dealers  "  in  the  United  States 
have  been  censored  through  the  research  department.     Such  con- 
firmations have  averaged  about  2,000  a  day.    Under  the  regulations 
"  dealers  "  in  the  United  States  are  obliged  to  apply  to  the  director 
of  the  Division  of  Foreign  Exchange  for  approval  before  they  can 
act  upon  any  confirmations  of  cablegrams  which  are  received  by 
them  and  which  refer  to  cablegrams  that  have  never  reached  them. 
Copies  of  all  suppressed  cablegrams  concerning  financial  matters 
are  delivered  to  the  head  of  the  research  bureau  each  day,  and  all 
names  of  senders,  receivers,  beneficiaries,  or  others  mentioned  in  the 
cablegram  are  investigated  at  once.    Application  is  made  to  the 
proper  department  for  release  of  cablegrams  before  receipt  of  the 
confirmations,  if  it  is  found  that  the  transactions  themselves  can  not 
be  harmful  to  the  national  interest,  even  though  some  of  those  con- 
nected with  the  transfers  may  have  been  of  doubtful  standing,  and 
the  work  of  obtaining  proof  in  doubtful  cases  is  well  under  way  long 
before  "  dealers  "  receive  their  confirmations  and  apply  for  permis- 
sion to  act  under  them.    Through  this  system  it  has  been  found 
possible  to  release  great  numbers  of  cables  covering  important  trans- 
actions, whose  temporary  suppression  might  have  been  fully  justified, 
but  where  later  investigations  showed  that  their  delivery  was  not 
incompatible  with  the  interests  of  the  country. 

The  concentration  in  the  research  bureau  of  intercepted  letters 
received  from  the  postal  censorship,  and  intercepted  cables  from  the 
cable  censorship,  together  with  information  from  the  other  sources 
outlined,  has  been  of  great  value  in  determining  the  status  of  many 
persons  and  institutions  whose  names  have  come  up  because  of  their 
participation  in  foreign  financial  transactions. 

In  CQses  where  those  concerned  in  a  cablegram  can  not  be  cleared 
90-day  postponement  notices  are  served  on  "dealers"  applying  for 
permission  to  consimmiate  the  transactions,  and  if  when  the  time  has 
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elapsed  it  is  still  impossible  to  clear  all  names,  a  prohibition  notice 
is  issued  by  the  Federal  Reserve  Board. 

The  activities  of  the  administrative  and  research  departments  are 
indicated  by  the  fact  that  an  average  of  400  pieces  of  mail  are 
handled  in  the  filing  room  each  day,  and  that  more  than  40,000  letters 
of  correspondence  and  12,000  letters  concerning  credits  or  remit- 
tances are  on  file. 

Under  the  Executive  order,  all  foreign  correspondents  of  Ameri- 
can "  dealers  "  are  obliged  to  sign  a  declaration  agreeing  not  to  cany 
on  any  business  through  or  for  their  American  correspondents  for 
account  or  benefit  of  an  enemy  or  ally  of  enemy.  Such  declarations, 
when  received  by  American  "  dealers,"  have  been  filed  with  the  Di- 
vision of  Foreign  Exchange,  and  all  names  have  been  researched  for 
the  purpose  of  checking  up  the  standing  of  the  foreign  correspond- 
ents of  American  "  dealers  "  in  connection  with  their  attitude  toward 
transactions  for  account  of  enemies  or  allies  of  enemies.  More  than 
150,000  of  such  declarations  have  been  received,  checked,  and  filed 
for  ready  reference  in  addition  to  more  than  50,000  declarations  of 
nonenemy  interest  in  securities. 

A  large  number  of  foreign  correspondents  did  not  forward  declara- 
tions. From  intercepted  correspondence  and  reports  received  from 
"  dealers,"  it  was  found  that  in  a  large  percentage  of  cases  the  declara- 
tions were  not  signed  because  the  foreign  correspondents  were  allies 
themselves,  and  seemed  to  look  upon  the  matter  as  one  not  concerning 
them,  apparently  not  understanding  that  this  requirement  has  been 
written  into  the  law  of  the  United  States.  Steps  have  been  taken  to 
correct  this  misimderstanding,  in  order  that  no  injustice  may  be  done 
to  anyone  who  may  have  ignored  the  request  of  "  dealers  "  for  decla- 
rations in  good  faith,  based  on  the  thought  that  they  were  not  con- 
cerned. 

Another  form  of  declaration  has  been  required  from  foreign 
holders  of  American  securities  desiring  to  collect  dividends,  interest 
or  maturing  principal,  or  to  sell  their  securities  in  the  United  States. 
In  addition  to  covering  the  usual  statement  regarding  noninterest  of 
enemies  or  allies  of  enemies,  this  form  included  the  statement  that 
foreign-held  securities  had  not  been  enemy  owned  since  February, 
1917.  These  declarations  are  also  filed  with  the  Division  of  Foreign 
Exchange,  and  the  names  of  the  signers  of  the  declarations  are  re- 
searched in  the  same  manner  as  those  of  the  foreign  correspondents 
of  American  "dealers."  This  requirement  has  unquestionably  de- 
terred many  enemy  nationals  owning  American  securities  from  en- 
deavoring to  sell  them  or  collect  income  upon  them. 

Another  regulation  which  required  careful  checking  in  the  re- 
search department  covered  deposits  made  with  American  banks  in 
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dollars  for  account  of  foreign  correspondents.  Transfers  of  funds 
for  enemy  account  could  be  accomplished  so  easily  through  the  de- 
posit of  money  to  the  credit  of  foreign  correspondents  with  American 
banks  or  other  "  dealers,"  for  account  of  some  neutral  cloak  in  a  for- 
eign country,  that  all  such  deposits  are  required  to  be  accompanied 
with  information  as  to  the  name  of  the  original  party  requesting  the 
deposit,  the  purpose  of  the  deposit,  the  name  of  the  foreign  bene-, 
ficiary,  and  the  party  for  whose  account  it  is  to  be  received  in  the 
foreign  country.  This  information  has  been  filed  with  the  Division 
of  Foreign  Exchange  daily  by  American  "  dealers,"  and  the  names  of 
all  persons  concerned  are  researched  for  the  purpose  of  uncovering 
enemy  connections  or  interest,  in  case  of  their  existence. 

While  there  is  no  doubt  that,  through  the  use  of  cover  names  and 
other  means,  enemy  transfers  have  been  constantly  made,  yet  there  is 
every  reason  to  believe  that  the  regulations  of  the  Division  of  Foreign 
Exchange  have  resulted  in  their  being  reduced  to  a  minimum,  and 
that  any  extended  operations  for  enemy  account  have  been  made 
impossible. 

Through  its  ambassadors  and  ministers  the  State  Department  has 
been  constantly  informed  of  the  operations  of  American  "  dealers  " 
with  foreign  institutions,  where  enemies  or  allies  of  enemies  have 
been  involved.  All  such  operations  have  been  investigated  through 
the  research  department,  after  i?^hich  proper  action  has  been  taken 
by  the  administrative  department.  It  speaks  well  for  bankers  and- 
other  "  dealers "  in  the  United  States  to  be  able  to  report  that  in- 
vestigation has  shown  conclusively,  with  few  exceptions,  that 
since  the  United  States  entered  the  war  there  has  been  no  intent 
or  purpose  on  the  part  of  Americans  involved  to  act  contrary  to  the 
letter  and  spirit  of  the  law,  nor  to  carry  out  transactions  which  might 
be  of  benefit  to  the  enemy. 

STATISTICAL    DEPABTMENT. 

"  Dealers  "  holding  registration  certificates  authorizing  them  to  do 
*  foreign  exchange  business  are  required  to  make  weekly  reports  at 
the  close  of  business  each  Wednesday  of  all  their  foreign  operations, 
giving  balances  due  them  from  each  country  of  the  world  and 
balances  held  by  them  for  account  of  each  country  of  the  world. 

Records  of  "  dealers "  registrations  are  made  in  the  statistical 
department.  On  December  1,  1918,  13,653  banks,  bankers,  exporters 
and  importers,  and  others  had  applied  for  and  received  registration 
certificates.  Of  this  total  10,208  are  "  dealers "  of  class  A,  who  arc 
authorized  to  do  a  regular  foreign  exchange  business  with  the  public, 
2,087  are  "  dealers "  of  class  B,  under  which  authority  is  extended 
to  carry  accounts  with  foreign  correspondents,  but  not  to  sell,  ex- 
change, or  deal  with  the  public,  and  1,358  are  "  dealers  "  of  class  C, 


52 


ANNUAL  BEPOBT  OF  THE  FEDEKAL  BESEBYB  BOABD. 


who  are  authorized  to  carry  accounts  in  the  United  States  for  foreign 
correspondents,  but  are  not  authorized  to  trade  with  the  public 

Eegistered  "  dealers  "  divided  as  to  Federal  Reserve  districts  are 
as  follows: 


District. 

Class  A. 

Class  B. 

Class  C. 

Total. 

Boston 

740 
984 
473 
710 
217 
211 

2,001 
282 

2,491 
742 
190 

1,067 

711 

830 

37 

23 

4 

8 

315 

37e 

812 

20 

1 

2 

127 
2 

1,827 

New  York 

2,m 

Philadelphia 

530 

fJlevf^land r  T .  n , 

734 

Richmond : 

^ 

Atlanta 

225 

Chicago 

2.53S 

St.  Ix>iiis 

2M 

Minneapolis 

161 
1 
3 
4 

2,653 

Kansas 'City 

1 
2 
9 

744 

Dallas 

155 

San  Francisco 

l,Oi»0 

Total 

10,206 

2,087 

1,358 

13,653 

It  will  be  noted  in  the  foregoing  table  that  in  the  Minneapolis, 
Chicago,  and  San  Francisco  districts  there  are  more  ** dealers''  of 
Class  A  than  in  the  New  York  district.  This  is  due  to  the  large 
number  of  bankers  in  small  towns  who  have  arranged  with  their 
metropolitan  correspondents  to  draw  drafts  against  their  foreign 
accounts  over  their  own  names.  About  9,500  of  the  10,208  Class  A 
"  dealers  "  operate  in  this  manner.  This  system  enables  bankers  in 
country  districts  throughout  the  United  States,  as  well  as  in  towns 
and  cities,  to  extend  a  foreign  exchange  service  to  their  customers 
when  there  is  any  demand  in  their  localities.  Of  the  Class  A 
"dealers"  708  do  a  direct  foreign  exchange  business,  while  160  of 
the  708  Class  A  "  dealers  "  have  such  an  active  foreign  exchange 
business  that  they  are  required  to  make  reports  every  week.  Of  this 
number  the  foreign  business  of  65  is  confined  to  Canada  and  Mexico, 
while  the  other  95  do  more  or  less  of  a  world  business. 

All  of  these  "  dealers  "  are  required  to  make  reports  to  the  Division 
of  Foreign  Exchange  covering  tl>eir  financial  foreign  exchange  opera- 
tions. "  Dealers  "  of  the  different  classes  are  supplied  with  forms  pre- 
pared especially  for  their  business  and  from  which  are  assembled  in 
the  Division  of  Foreign  Exchange  such  statistics  as  are  desirable. 
Banks  which  transact  foreign  exchange  business  through  metropoli- 
tan correspondents  make  their  reports  through  these  correspondents. 

The  reports  divide  the  operations  into  different  classes,  designed 
to  place  before  the  administrative  department  a  clear  statement  of 
developing  conditions.  The  classes  of  particular  interest  are  those 
covering  exports  and  imports  and  arbitrage.  While  reports  of  the 
purchase  and  sale  of  demand  and  cable  transfers  between  "  dealers  " 
are  interesting  in  showing  the  volume,  yet  as  one  "  dealer  "  buys  and 
another  "  dealer "  sells,  the  relationship  between  the  United  States 
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and  other  countries  of  the  world  is  not  changed,  as  is  true  when  ex- 
ports, imports,  and  arbitrage  transactions  are  recorded. 

A  number  of  subclassifieations  are  made,  where  the  amounts  in- 
volved are  smaller,  such  as  dealings  in  securities,  coupon  and  divi- 
dend checks,  gold  and  silver  shipments,  remittances  to  cover  freights 
and  insurance,  income-taxes,  etc.,  and  purchases  of  exchange  for  the 
use  of  travelers. 

The  causes  for  the  change  in  balances  between  the  United  States 
and  each  country  of  the  world  as  they  occur  from  week  to  week  are 
clearly  defined,  and  the  trend  of  conditions  is  readily  followed.  Bal- 
ances for  and  against  the  United  States  with  the  other  countries  of 
the  world  have  never  been  made  public  for  reasons  which  are  self- 
evident.  There  are  certain  interesting  figures,  however,  to  which  ref- 
erence may  be  properly  made. 

The  total  purchases  and  sales  of  demand  and  cable  exchange  be- 
tween "  dealers  "  in  the  United  States  from  February  20, 1918  (when 
the  Executive  order  went  into  effect),  to  December  31,  1918,  were 
$5,158,943,148,  and  of  this  total  $3,737,754,469,  or  72.45  per  cent, 
were  for  exchange  on  Great  Britain.  Trading  in  demand  and  cable 
exchange  between  American  "  dealers  "  in  such  large  totals  shows  the 
free  competition  which  exists  in  this  country  in  the  foreign  exchange 
business,  and  is  most  interesting  on  that  account.  The  total  exchange 
from  all  sources  on  all  countries  of  the  world  purchased  by  American 
"  dealers  "  for  the  same  period  was  $6,603,811,628  and  the  total  sales 
$6,639,103,540,  of  which  55  per  cent  represented  dealings  in  sterling. 

No  other  figures  would  seem  to  be  required  to  show  the  relative 
world  financial  position  which  Great  Britain  holds,  but  the  statement 
of  arbitrage  operations  is  also  illuminating  in  this  respect.  Ex- 
change on  Great  Britain  was  sold  to  the  United  States  by  foreign 
countries  to  the  equivalent  of  $554,108,000  and  exchange  on  Great 
Britain  was  purchased  from  American  "  dealers "  by  foreign  coun- 
tries to  the  total  of  $480,239,000.  Of  these  amoimts  British  banks 
supplied  the  United  States  with  the  equivalent  of  $297,849,000  in 
pounds  sterling  against  dollars  credited  to  them,  which  were  un- 
doubtedly largely  used  to  pay  for  imports  from  the  United  States  to 
Great  Britain,  whereas  British  institutions  bought  from  American 
banks  sterling  with  dollars  to  the  equivalent  of  only  $109,969,000. 
Some  of  these  transactions  were  undoubtedly  carried  out  at  the 
instance  of  foreign  banks  in  other  countries  which  operated  through 
Great  Britain,  but  proof  of  this  is  available  only  from  British  rec- 
ords. On  balances  of  sterling  exchange  bought  from  and  sold  to  the 
United  States  by  the  whole  world,  excepting  through  Great  Britain 
itself,  the  sale  of  sterling  exchange  by  the  United  States  ex- 
ceeded the  purchase  of  sterling  exchange  by  the  United  States  by 
$114,011,000.     The  principal  countries  which  purchased  more  ster- 
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ling  exchange  from  the  United  States  than  they  sold  were  France, 
Greece,  Holland,  Italy,  Spain,  East  Indies,  Straits  Settlements,  Chile, 
Colombia,  Ecuador,  Uruguay,  Canada,  Central  America,  and  the 
West  Indies.  The  principal  countries  selling  the  United  States  the 
greatest  amoimt  of  sterling  exchange  on  balance  were  Norway,  Por- 
tugal, Sweden,  Switzerland,  China,  India,  Japan,  Argentina,  Brazil, 
Peru,  Africa,  and  Australasia. 

While  no  figures  are  available  prior  to  the  formation  of  the  gold- 
export  committee  of  the  F^eral  Reserve  Board,  there  is  reason  to 
believe,  from  reports  received,  that  sterling  exchange  was  sold  in 
this  market  by  foreign  countries  in  a  large  way.  Since  the  embargo, 
as  gold  could  not  be  obtained  for  sterling  exchange  sold  in  the  United 
States,  such  operations  have  been  confined  to  more  natural  channels, 
based  on  current  trade  rather  than  on  previously  accumulated  bal- 
ances. This  situation  is  particularly  noticeable  in  connection  with 
the  arbitrage  of  the  exchange  of  the  neutral  countries  of  Europe, 
which  have  ruled  at  a  high  premium,  and  it  is  found  that  the  United 
States  has  obtained  a  greater  total  in  such  exchanges  from  Great 
Britain  than  it  has  furnished.  The  relative  figures  for  the  period 
given  are  as  follows : 


Purchased  by 

United  States 

from  Oreat 

Britain. 


Holland  guilders 16,721,000 

Norwegian  kroner 
Swedish  kroner . . , 
Spanish  pesetas 


4,392,000 
6,379,000 

,^.         .  13,324,000 

Swiss  francs I       4,806,000 


Soklbv 

United  Siates 

to  Great 

Britain. 


92,947,000 

1,738,000 

1,349,000 

914,000 

2,374,000 


Instead  of  our  having  furnished  Great  Britain  with  these  high- 
priced  exchanges,  Great  Britain  has  actually  given  us  an  excess  on 
balance. 

On  the  other  hand,  we  have  purchased  from  these  countries  ex- 
change on  Great  Britain  greatly  in  excess  of  our  sales  of  sterling 
exchange  to  such  countries.  It  is  largely  due  to  this  fact  that  the 
exchange  rates  on  the  neutral  countries  mentioned  ruled  against 
the  United  States.  For  instance,  during  the  first  three-quarters  of 
the  year,  Spain  sold  the  United  States  $12,143,000  in  sterling 
exchange,  and  purchased  from  this  country  $8,531,000  in  sterling 
exchange,  a  difference  of  $3,612,000.  This  difference  affected  the 
rate  for  Spanish  pesetas  in  the  United  States,  even  though, 
strange  as  it  may  seem,  such  difference  was  more  than  offset  in  the 
case  of  Spain  by  the  purchase  on  balance  from  Great  Britain  of  the 
equivalent  of  $6^93,000  in  pesetas,  which,  of  course,  affected  the  rate 
in  the  opposite  manner.  This  left  an  equivalent  of  $2,981,000  gained 
by  the  United  States  in  arbitraere  transactions  with  Spain  and  Great 
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Britain.  In  the  last  quarter  of  the  year  Spain  sold  the  United 
States  less  sterling  than  she  purchased  and  increased  her  purchases  on 
balance  from  Great  Britain,  so  that  the  total  gain  by  the  United 
States  for  the  year  was  $14,146,000.  The  effect  of  these  particular 
transactions  as  a  whole,  therefore,  was  favorable  to  the  United  States 
dollar.  '  The  two  operations  are  distinct  in  this  respect — in  one  case 
American  "dealers"  purchased  from  British  banks  neutral  ex- 
changes when  they  were  required  to  a  greater  extent  than  the  British 
banks  bought  the  same  exchanges  from  American  banks,  while  in  the 
other  case  the  banks  of  neutral  coimtries  sold  American  banks  more 
sterling  exchange  than  they  purchased  from  them.  Such  trans* 
actions  were  not  based  upon  the  attempt  of  any  "  dealers  "  concerned 
to  advance  or  depress  the  eitchange  on  any  coimtry,  but  were  imder- 
taken  because  of  the  relation  of  demand  to  supply,  and  both  classes 
of  operations  affected  the  rate  for  the  foreign  exchanges  in  the  United 
States,  even  though  one  was  carried  out  in  the  moneys  of  the  foreign 
countries  and  the  other  in  Ajnerican  dollara 

By  refusing  to  allow  Ajnerican  "dealers"  to  purchase  sterling 
exchange  from  other  countries,  this  situation  could  have  been  posi- 
tively controlled,  but  the  harm  that  would  have  resulted  would  have 
been  far  greater  than  the  good  accomplished,  and  such  prohibition 
would  also  have  been  most  detrimental  to  our  foreign  financial  posi- 
tion long  after  peace  had  been  restored.  It  is  most  fortunate,  there- 
fore, that  it  proved  possible  to  ifteet  every  emergency  without  the 
necessity  of  having  to  restrict  the  arbitrage  of  exchange. 

As  reports  were  not  filed  before  the  Executive  order  of  the  Presi- 
dent of  January  26, 1918,  it  is  impossible  to  determine  with  certainty 
exactly  what  expansion  has  occurred  in  the  foreign  business  of  the 
United  States,  but  from  the  consensus  of  opinion  of  many  of  the 
principal  foreign  bankers  who  have  expressed  themselves,  it  would 
appear  as  though  arbitrage  operations,  as  carried  out  by  bankers  and 
other  "dealers"  in  the  United  States,  before  the  beginning  of  the 
war,  August  1, 1914,  were  practically  confined  to  what  were  then  the 
three  principal  commercial  countries  of  Europe,  with  the  occasional 
purchase,  almost  entirely  through  London,  of  other  exchanges,  when 
required  for  special  purposes.  Since  the  war  American  "  dealers  " 
have  had  arbitrage  operations  with  practically  every  commercial 
country  of  the  world,  as  shown  by  figures  covering  actual  transac- 
tions between  February  20  and  December  31, 1918.  The  total  of  such 
transactions  shows  $876,240,000  in  foreign  exchanges  purchased 
from  other  countries  by  the  United  States  and  $689,565,000  in  for- 
eign exchanges  sold  to  other  countries  by  the  United  States. 

Another  phase  of  our  foreign  financial  transactions  which  has 
Bhown  remarkable  growth  is  represented  in  the  activity  of  the  dollar 
accounts  of  foreign  banking  institutions  in  the  United  States.    Dur- 


56  ilN'njjaju  report  op  the  federal  reserve  board. 

ing  the  period  referred  to,  combined  debits  and  credits  to  such  ac- 
counts from  European  allied  countries  were  $25,993,542,466  (these 
extraordinary  figures  were  largely  due  to  loans  made  by  the  United 
States  Government),  from  European  countries  other  tian  thoee  of 
our  allies  $2,468,719,572,  from  Asia  $2,802,093,807,  South  America 
$1,916,337,532,  Central  America  and  Mexico  and  the  West  Indies 
$2,344,246,605,  Africa  $7,580,068,  Australasia  $36,915,188.  Many 
of  these  transactions  represent  the  purchase  and  sale  of  securities  in 
the  United  States  for  account  of  foreigners  interested  in  our  market 
Other  large  transfers  represent  payments  against  shipping  docu- 
ments or  warehouse  receipts,  as  many  foreign  countries  have  been 
buying  goods  in  the  United  States  through  the  payment  of  dollars 
which  have  accumulated  here,  instead  of  through  sterling,  as  before 
the  war.  The  proceeds  of  exports  to  the  United  States  from  coun- 
tries having  balances  with  American  "dealers"  have  also  been 
credited  to  accounts  in  this  country.  Many  of  the  neutral  countries 
of  Europe  have  used  balances  which  have  accumulated  here  for  the 
purchase  of  British  securities,  and  in  large  amounts. 

Trading  in  securities  in  United  States  markets  by  foreign  interests, 
both  through  dollars  and  foreign  moneys,  has  been  large,  and  for  the 
period  covered  purchases  were  made  for  foreign  account  to  the  value 
of  $442,396,000,  and  sales  for  foreign  account  to  the  value  of  $355,- 
894,000.  The  excess  in  purchases  was  of  American,  British,  and 
French  securities. 

Securities  held  in  America  for  foreign  account  at  the  close  of  busi- 
ness December  31,  1918,  amounted  to  $1,824,351,000  and  securities 
held  abroad  for  American  account  $97,478,000. 

Commodities  held  in  warehouse  in  the  United  States  at  the  close 
of  business  September  26, 1918,  which  had  been  purchased  and  placed 
in  warehouse  for  foreign  account  before  July  1,  1918,  in  many  cases 
extending  back  almost  to  the  beginning  of  the  war,  amounted  to 
$69,258,097,  and  commodities  which  had  been  imported  to  the  United 
States  for  foreign  account  previous  to  July  1,  1918,  but  which  were 
still  held  in  warehouse  undistributed,  either  in  this  country  or 
through  reexport,  amounted  to  $31,078,841,  or  a  total  of  $100,336,938. 

After  the  report  for  the  final  quarter  of  the  year  is  received,  and 
the  figures  for  the  whole  year  can  be  compiled  and  compared  with 
estimated  averages  for  the  first  few  weeks  of  the  year  before  the 
Executive  order  went  into  effect,  the  foreign  business  of  the  United 
States  can  be  analyzed  as  a  whole  very  completely,  and  the  trend  of 
operations  before  and  since  the  armistice  can  be  shown,  all  of  which 
should  be  of  great  value  in  determining  whether  we  are  to  hold  the 
world-wide  financial  development  made  possible  by  the  war. 

A  further  analysis  of  these  reports  for  a  few  quarters  following 
the  signing  of  the  peace  treaty  should  ^ve  an  even  clearer  idea  of 
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the  part  this  country  is  to  play  in  tHe  world's  finances  during  the 
period  of  world  reconstruction,  and  possibly  afterwards. 

Before  undertaking  any  operations  in  foreign  exchange  with  i)er- 
sons  in  the  United  States 'other  than  "dealers,"  it  is  necessary  for 
such  ** dealers"  to  require  their  customers  to  sign  the  following 
statement : 

This  transaction  is  made  under  representation  by  the  undersigned  that  there 
Is  not  involved  in  connection  therewith  any  trading,  directly  or  indirectly,  with, 
to,  from,  for,  or  on  account,  behalf,  or  benefit  of  any  enemy  or  ally  of  enemy, 
of  the  United  States,  or  any  transaction  violative  of  the  trading- with-the-enemy 
act  of  Uie  United  States. 

All  transactions  covered  in  the  reports  of  "  dealers  "  to  the  statisti- 
cal department  of  the  Division  of  Foreign  Exchange  must  have  been 
consummated  under  the  terms  of  these  statements,  when  the  opera- 
tions have  developed  in  this  country,  or  under  nonenemy  declara- 
tions of  foreign  correspondents  when  they  have  originated  outside 
of  the  United  States.  A  statement  of  nonenemy  interest,  therefore, 
has  had  to  stand  before  the  creation  and  at  the  consummation  of 
every  transaction  between  the  United  States  and  every  foreign 
country. 

COOPERATION   WITH  THB  TREASUBY  DEPARTMENT. 

The  administrative  department  has  constantly  cooperated  with 
the  Treasury  Department  in  carrying  on  foreign-exchange  operations, 
and  in  the  supervision  or  regulation  made  necessary  to  protect  the 
interests  of  the  United  States.  Many  such  matters  have  been  handled 
in  conjunction  with  the  Federal  Reserve  Bank  of  New  York,  which 
has  acted,  when  necessary,  for  account  of  all  of  the  Federal  Reserve 
Banks'. 

COMMODITIES. 

A  careful  study  of  the  whole  world  exchange  situation,  made  pos- 
sible through  the  reports  filed  with  the  Division  of  Foreign  Ex- 
change, led  to  the  belief  that  in  view  of  the  restricted  shipping  facili- 
ties, adjustments  in  our  export  trade  could  be  made,  which  would  be 
most  beneficial. 

As  ships  available  to  obtain  needed  imports  could  also  be  used  on 
exports  to  the  same  countries  from  which  imports  were  obtained,  it 
was  clear  that  if  the  average  export  cargo  exceeded  in  value  the 
average  import  cargo,  the  exchange  would  begin  to  turn  toward 
the  United  States,  and  that  an  excess  of  foreign  exchanges  would 
be  accumulated  that  could  be  made  to  make  purchases  for  allied 

account. 

With  the  view  of  developing  this  situation,  an  arrangement  was 
made  by  the  director  of  the  Division  of  Foreign  Exchange  for  meet- 
ings to  be  held  with  a  representative  of  the  War  Industries  Board, 
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a  representative  of  the  War  Trade  Board  and  the  Exports  Control 
Committee  of  the  National  Foregin  Trade  Council.  An  intensive 
study  was  made  of  the  weight  and  bulk  values  of  such  goods  as  were 
desired  by  foreign  countries,  those  of  South  America  being  first  con- 
sidered. As  a  result,  the  War  Industries  Board  agreed  to  consider 
requisitions  which  might  be 'made  by  the  Treasury  Department  for 
commodities  for  export,  in  the  same  light  as  requisitions  made  by 
the  War  Department  and  the  Navy  Department  to  cover  their  needs. 
The  development  of  the  whole  plan  was  based  entirely  upon  war 
requirements,  and  not  upon  the  expansion  of  our  foreign  trade,  as 
it  was  recognized  that  the  business  of  the  ooimtry  at  the  time  was  to 
win  the  war  rather  than  to  develop  commerce. 

The  cooperation  of  the  committee  of  the  National  Foreign  Trade 
Council  in  this  connection  was  most  valuable,  and  if  the  armistice 
had  not  intervened  there  is  good  reason  to  believe  that  in  a  short 
time  the  trend  of  exchange  might  have  turned  very  materially  in 
favor  of  the  United  States  in  the  case  of  a  number  of  coimtries  where 
imports  for  war  purposes  were  required.  Even  though  an  armistice 
has  been  declared,  the  work  accomplished  by  this  committee,  together 
with  the  vast  amount  of  data  compiled  by  the  War  Trade  Board, 
should  be  most  valuable  to  the  country,  and  should  be  particularly 
helpful  after  peace  has  been  proclaimed  and  present  restrictions  upon 
the  world's  commerce  ai'e  removed. 

FEDERAL   RESERVE    BANKS. 

The  Federal  Reserve  Banks  of  the  12  districts  have  acted  as  local 
agents  for  the  Division  of  Foreign  Exchange  in  receiving  applica- 
tions for  registration  certificates  by  banks,  bankers,  and  others  who 
wished  to  do  a  foreign  exchange  business  in  coUecting  weekly  reports 
of  foreign  exchange  operations,  in  passing  upon  applications  of 
"  dealers  "  for  permission  to  transact  business  requiring  approval,  in 
obtaining  reports  on  institutions  and  individuals  when  occasion 
required,  and  in  carrying  out  the  many  special  duties  growing  out 
of  the  Executive  order  and  its  regulations.  This  work,  which,  in 
the  case  of  many  of  the  Federal  Reserve  Banks,  was  very  exacting, 
has  been  performed  most  efficiently,  and  the  cooperation  of  the 
Federal  Reserve  Banks  has  been  effective  in  every  particular. 

Bankers  and  other  "  dealers  "  have  at  all  times  manifested  a  desire 
to  abide  by  the  regulations  made  by  the  Division  of  Foreign  Ex- 
change. While  it  is  possible  that  some  "  dealers  "  may  have  been  im- 
willing  to  undertake  operations  for  enemy  account,  because  of  their 
knowledge  that  if  they  did  so,  and  were  discovered,  they  would  be 
prohibited  from  continuing  their  foreign  exchange  business  for  the 
period  of  the  war,  and  while  this  fact  was  one  of  the  important  safe- 
guards provided  the  country  b^'  "'^    "^^  ^utive  order,  yet  on  the  whole 
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the  voluntary  and  patriotic  cooperation  of  "dealers"  has  been  a 
constant  source  of  satisfaction.  The  great  banking  institutions  wliich 
transact  the  bulk  of  our  foreign  exchange  business  have  cheerfully 
subordinated  profits  to  the  national  interest. 

BANKS    ORGANIZED    FOR    TRANSACmNG    FOREIGN    BUSINESS    AND    FOREIGN 

BRANCHES  OF  MEMBER  BANKS. 

The  foreign  trade  of  the  United  States,  already  large,  is  expected 
to  assume  far  greater  proportions  upon  the  reestablishment  of  peace. 
Preparations  have  already  been  made  for  the  proper  financing  of  our 
foreign  business.  Member  banks,  by  means  of  foreign  branches,  and 
American  banking  corporations,  organized  to  conduct  a  foreign  busi- 
ness, have  reached  out  into  other  countries,  mainly  in  Central  and 
SDuth  America  and  the  Orient,  with  a  view  of  competing  with  Brit- 
ish and  continental  banks  which  have  long  controlled  the  larger  part 
of  their  international  trade  and  banking. 

Under  section  25  of  the  Federal  Reserve  Act,  the  stock  of  Ajneri- 
can  banking  corporations,  principally  engaged  in  international  or 
foreign  banking,  is  made  eligible  for  purchase  by  national  banks  hav- 
ing capital  and  surplus  of  $1,000,000  or  more  to  an  amount  not  ex- 
ceeding 10  per  cent  of  their  capital  and  surplus,  if  such  corporations 
enter  into  agreements  with  the  Federal  Reserve  Board  by  means  of 
which  the  Board  can  regulate  their  operations  and  keep  generally 
informed  as  to  their  condition.  Up  to  the  present  time  five  such  in- 
stitutions have  filed  agreements  defining  the  operations  to  be  engaged 
in  and  relating  to  the  amount  and  character  of  their  investments, 
deposits,  acceptances,  and  reserves.  The  corporations  with  which 
agreements  have  been  made  are : 


American  Foreign  Banking  Corporation,  New 
York  City 

Mercantile  Bank  of  the  Americas,  New  York 
aty 

^rat  National  Corporation,  Boston,  Mass 

Asia  Banking  Corporation,  New  York  City. . . . 

Intemational  Banking  Corporation,  New  York 
City 


Capital 

and  surplus 

Dec.31,1918. 


$4,405,000 

4,525,000 
2,250,000 
2,500,000 

6,500,000 


Resources 
(head  office) 
Deo.  31, 1918. 


$22,345,000 

24,486,000 

15,039,000 

3,780,000 

» 57, 957, 000 


Ainiiated 
institu- 
tions. 


16 


Branches. 


2 
«1 


24 


Agencies* 


»  With  more  than  20  offices. 

« In  New  York  City. 

*  June  30, 1918,  figures,  including  branches,  $102,322,000. 

The  branches  and  agencies  located  in  foreign  comitries  are  subject 
to  the  laws  of  the  country  in  which  located,  and  in  order  to  be  able 
to  compete  with  local  banks,  are  permitted  to  follow  in  general  the 
^<>cal  banking  practice. 

The  American  Foreign  Banking  Corporation,  the  first  to  file  an 
agreement  with  the  Board,  has  acquired  or  established  branches  in 
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the  Canal  Zone,  Panama,  and  Haiti  and  the  establishment  of  other 
branches  has  been  authorized.  These  branches  do  a  general  banking 
business. 

The  Mercantile  Bank  of  the  Americas  has  expanded  through  the 
control  of  autonomous  banks  in  several  of  the  countries  of  South  and 
Central  America — Brazil,  Peru,  Venezuela,  Nicaragua,  and  Colom- 
bia. Branches  have  been  opened  in  Paris  and  Barcelona  and  agencies 
in  five  of  the  Latin  American  countries.  In  addition  to  receiving 
local  deposits,  making  discounts,  and  dealing  in  foreign  exchange, 
these  affiliated  institutions  promote  trade  by  bringing  together  buy- 
er3  and  sellers  acting  merely  as  intermediaries  without  assuming  any 
market  risks  themselves.  This  bank  was  organized  in  1915  by  pri- 
vate banking  firms  in  New  York,  but  now  numbers  among  its  stock- 
holders several  of  the  large  member  banks  of  the  Federal  Reserve 
System. 

The  entire  stock  of  the  First  National  Corporation  of  Boston  is 
owned  by  the  First  National  Bank  of  that  city.  At  the  present  time 
this,  corporation  has  no  foreign  branches,  but  intends  to  establish 
them  as  its  business  develops*  An  office,  doing  a  purely  discount 
business,  is  now  maintained  in  New  York  City.  During  the  past 
year  this  corporation  has  been  of  considerable  assistance  in  facilitat- 
irg  import  and  export  trade  with  South  America,  the  Far  East,  and 
AVest  Indies,  and  also  with  European  countries. 

The  Asia  Banking  Corporation  was  organized  only  recently,  but 
plans  to  engage  in  a  general  international  and  foreign  banking  busi- 
ness in  China,  in  the  insular  dependencies  of  the  United  States,  and, 
ultimately,  in  Siberia.  It  contemplates  opening  branches  in  Shang- 
hai, Harbin,  Hankow,  Tientsin,  Peking,  and  Vladivostok.  The  stock 
of  this  corporation  is  owned  largely  by  member  banks. 

The  International  Banking  Corporation  is  the  oldest  of  the  bank- 
ing corporations  which  have  filed  agreements  with  the  Board,  having 
opened  its  first  branch  in  Shanghai  in  1902.  Practically  all  of  the 
capitrJ  stock  of  tliis  corporation  is  owned  by  the  National  City 
Bank  of  New  York.  Its  field  of  operation  covers  mainly  the  Orient — 
India,  China,  Japan,  the  Philippines,  and  the  Malay  Archipelago — 
Central  America,  and  the  West  Indies,  with  a  branch  in  London. 
It  also  has  an  office  in  San  Francisco.  It  is  engaged  principally  in 
financing  the  export  and  import  trade  centering  at  the  places  where 
its  branches  are  located. 

At  the  prer^ent  time  there  are  only  two  national  banks  having 
foreign  branches — the  National  City  Bank  of  New  York  and  the 
First  National  Bank  of  Boston. 

The  National  City  Bank  has  21  branches  in  South  America,  Cuba, 
Porto  Rico,  Russia,  and  Italy,  and  has  also  a  representative  in  Copen- 
hagen.   The  Board  has  rer^^^^^^  authorized  it  to  establish  branches 
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in  Belgium,  Switzerland,  Portugal,  and  Spain.  These  banks,  while 
branches  of  an  American  bank,  perform  the  functions  of  local  banks 
mider  authority  of  local  law  of  the  countries  in  which  they  are 
established,  and  transact  a  general  banking  business  in  their  respec- 
tive localities. 

The  First  National  Bank  of  Boston  has  one  branch  in  Buenos  Aires, 
opened  in  July,  1917.  The  facilities  afforded, by  this  branch  have 
been  devoted  mainly  to  financing  our  trade  in  wool  and  hides  with 
the  Argentine. 

Among  the  State  member  banks  having  foreign  branches  are  the 
Guaranty  Trust  Co.  of  New  York,  the  Equitable  Trust  Co.  of  New 
York,  and  the  Farmers  Loan  and  Trust  Co.  of  New  York,  all  of  which 
have  offices  in  both  England  and  France,  and  agencies  throughout 
the  world. 

The  Board  takes  this  occasion  to  renew  the  recommendation  made 
in  its  last  annual  report  that  section  25  of  the  Federal  Reserve  Act 
be  amended  so  as  to  provide  for  the  Federal  incorporation  of  bank- 
ing associations  engaged  solely  in  international  and  foreign  banking, 
stock  of  which  is  to  be  owned  by  national  banks  and  which  will  oper- 
ate under  the  control  of  the  Federal  Reserve  Banks. 

The  language  used  in  section  25  seems  to  indicate  the  intention  of 
Congress  to  permit  such  banks  to  be  organized  under  the  laws  of  the 
United  States.  Many  national  banks  have  become  stockholders  in 
banks  which  have  been  organized  under  State  laws  f(Jr  the  purpose 
of  carrying  on  a  foreign  banking  business,  in  accordance  with  the 
terms  of  section  25. 
The  arguments  in  favor  of  Federal  incorporation  are — 
(a)  The  dual  control  exercised  by  the  Federal  Reserve  Board  and 
by  the  State  banking  departments  is  liable  at  any  time  to  cause 
embarrassment,  or  may  operate  to  restrict  the  activities  of  the  bank- 
ing corporation. 

(&)  A  banking  corporation  of  this  description  being  essentially  a 
national  enterprise  whose  stock  is  owned  by  national  banks  having 
been  authorized  by  an  act  of  Congress,  would  seem  to  be  entitled  to 
the  benefits  and  protection  of  a  Federal  charter,  which  would  un- 
doubtedly be  of  great  value  in  competing  for  business  in  foreign 
countries. 

Attention  is  called  also  to  the  fact  that  other  countries  are  now 
devoting  particular  attention  to  meeting  their  demands  after  the 
war,  as  regards  financial  facilities  for  trade,  and  the  financing  of 
large  overseas  contracts  A  committee  which  was  appointed  some- 
time ago  at  the  instance  of  the  British  Board  of  Trade,  recently 
recommended  the  establishment  of  an  institution  having  in  view 
primary  objects  as  follows: 
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(a)  To  afford  advice  and  financial  assistance  to  British  commer- 
cial and  industrial  imdertakings  from  their  inception  and  generally 
to  further  the  developments  of  British  trade  industry  and  conimerce. 

(&)  To  make  advances  for  the  enlargement  of  works  and  the  exten- 
sion of  plant  and  for  the  amalgamation  and  coordination  of  works 
and  business  with  a  view  to  effecting  economies  in  the  cost  of 
production. 

(c)  To  render  financial  assistance  in  connection  with  transacti<ms 
involving  long  periods  of  credit. 

(d)  To  assist  in  obtaining  orders  from  abroad  for  British  manu- 
facturers and  traders  and  to  grant  financial  facilities  for  the  execu- 
tion of  such  orders,  especially  when  such  orders  are  intended  to  be 
executed  in  the  United  Kingdom. 

(e)  To  undertake  credit  operations  and  to  draw  and  accept  bilk. 
(/)  To  acquaint  themselves  with  the  conditions  of  trade  and  with 

the  business  requirements  of  all  countries  of  the  world  and  to  enter 
into  banking-agency  arrangements  in  such  countries  with  Colonial 
or  British  foreign  banks  or  where  necessary  to  open  up  branches  and 
agencies  in  such  countries. 

(g)  To  establish,  equip,  and  maintain  information  bureaus  in  close 
touch  with  the  Department  of  Commercial  Intelligence  of  the  Board 
of  Trade  for  furnishing  British  merchants  and  manufacturers  and 
the  business  community  generally  with  reliable  data  and  information 
upon  openings  for  trade,  new  contracts.  State  and  other  loans,  and 
issue  proposals,  and  generally  upon  all  matters  relating  to  foreign 
trade  and  business  and  to  undertake  the  examination  of  industrial 
projects. 

(h)  To  act  as  an  agent  for  carrying  through  overseas  commercial 
and  financial  transactions  in  which  the  British  Grovemment  may  be 
interested  and  to  receive  official  recognition  and  assistance. 

(i)  To  undertake  trading  operations  and  business  on  their  own 
account  or  jointly  with  others  either  through  the  medium  of  syndi- 
cates or  otherwise. 

There  does  not  seem  to  be  anything  to  prevent  American  foreign 
banks  from  engaging  in  the  operations  above  outlined  with  the  pos- 
sible exception  of  undertaking  trading  operations  in  business  on  their 
own  account  or  jointly  with  others  in  such  operations,  through  the 
medium  of  syndicates,  but  in  the  opinion  of  the  Board  all  charters 
granted  to  banks  engaging  in  such  extensive  operations  should  be 
uniform,  and  uniformity  can  best  be  assured  through  a  Federal 
charter. 

DIVISION  or  ANALYSIS  AND  RESEARCH. 

At  the  time  of  its  organization,  the  Board  created  a  Division  of  Re- 
ports and  Statistics,  which  has  collected  and  tabulated  information 
from  all  available  sources  relating  to  economic  and  financial  questions. 
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Due  to  the  constantly  increasing  volume  of  business  of  the  Federal  Re- 
serve Banks,  this  division  has  necessarily  been  more  and  more  occu- 
pied in  the  compilation  of  figures  which  relate  to  the  operations 
of  the  Federal  Reserve  Banks  rather  than  to  banking  questions 
in  general.  For  some  time  it  has  been  evident  that  the  work  of  the 
statistical  division  should  be  supplemented,  and  that  the  Board 
should  have  some  agency  to  assist  it  in  the  work  of  scientific  research. 
Accordingly,  the  Division  of  Analysis  and  Research  was  created  on 
September  1,  1918. 

While  much  of  the  work  which  would  ordinarily  fall  to  this 
division  is  now  being  handled  in  an  administrative  way  by  the  Divi- 
sion of  Foreign  Exchange,  the  active  operations  of  that  division 
will  cease  when  peace  has  been  oflScially  proclaimed. 

The  principal  work  which  has  been  carried  on  by  the  Division  of 
Analysis  and  Research  since  its  inception  is — 

(a)  Collection,  classification,  analysis,  and  interpretation  of  regu- 
lar data  relating  to  the  condition  of  the  Federal  Reserve  System,  in- 
cluding both  Federal  Reserve  Banks  and  member  banks,  and  to  husi- 
ness  and  other  conditions  affecting  the  banking  and  business  situation, 
such  work,  however,  not  superseding  or  taking  over  that  done  by 
the  Division  of  Reports  and  Statistics. 

(6)  Planning  and  outlining  of  inquiries  into  banking,  financial, 
and  other  conditions,  such  inquiries  being  intended  to  throw  light 
upon  the  general  management  and  administration  of  the  Federal  Re- 
serve System. 

(c)  Undertaking  of  special  inquiries  on  topics  referred  by  the 
Board  to  the  division  for  special  investigation  and  report. 

(d)  Preparation  of  data  for  the  Federal  Reserve  Bulletin  and 
making  provision  for  collecting  additional  material  from  outside 
sources. 

{e)  Compilation  of  statistics  sho-ving  changes  in  business  condi- 
tions and  in  volume  of  production. 

The  headquarters  of  the  division  are  at  the  offices  of  the  Board  at 
Washington,  but  a  working  oflSce  is  maintained  in  New  York.  Its 
work  is  supervised  by  Dr.  H.  Parker  Willis,  formerly  secretary  of  the 
Board,  as  director. 

The  director  has  been  ablft  to  obtain  the  assistance  of  graduate 
students  in  economics  and  finance,  to  whom  a  nominal  compensation 
is  paid.  The  work  at  present  is  on  a  comparatively  small  scale,  and 
may  be  regarded  merely  as  a  nucleus  of  what  may  eventually  be 
undertaken  by  the  division.  The  total  cost  of  the  division,  including 
the  Board's  business  index  reporting  system,  is  less  than  $1,300  per 
month. 
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The  Board  does  not  contemplate  any  rapid  expansion  of  the  work 
of  the  division,  believing  that  it  should  be  developed  gradually  as 
the  results  obtained  appear  to  justify  the  effort  and  cost. 

NEW    BANKING    STATISTICS. 

Through  its  Division  of  Reports  and  Statistics,  the  Board  has 
added  to  its  statistical  information  by  procuring,  each  week,  figures 
showing  the  more  important  items  on  the  balance  sheets  of  member 
banks  in  leading  centers  throughout  the  country.  It  is  also  securing 
through  various  clearing  h,ouse  associations,  figures  which  are  pub- 
lished every  week  showing  the  total  of  checks  paid  by  clearing  house 
members.  The  Board  believes  that  the  balances  as  reported  by  the 
clearing  house  associations  do  not  always  furnish  a  true  index  of 
banking  conditions,  while  the  aggregate  of  checks  paid,  including  a 
separate  statement  of  customers'  checks,  and  those  drawn  by  banks 
and  bankers,  will,  it  is  thought,  portray  more  accurately  the  trend 
of  business  and  will  furnish  a  better  basis  for  comparison  month  by 
month  and  year  by  year. 

CAPITAL  ISSUES  COMMITTEE. 

In  his  annual  report  to  Congress  for  the  year  1917,  the  Secretary 
of  the  Treasury  referred  to  the  importance  of  avoiding  unnecessary 
capital  expenditures  in  both  public  and  private  enterprises.  While 
no  specific  authority  had  been  conferred  upon  the  Secretary  or  upon 
the  Federal  Eeserve  Board  to  approve  or  disapprove  new  undertak- 
ings, a  number  of  corporation  executives,  bankers,  and  municipal 
officials  submitted  plans  for  new  enterprises,  and  thereupon  the  Sec- 
retary of  the  Treasury  requested  that  all  persons  contemplating  offer- 
ings of  securities  for  sale  or  subscription,  first  submit  them  for  an 
expression  of  opinion  as  to  the  compatibility  of  the  proposed  issues 
with  the  national  interest.  Tentative  offerings  increased  to  such  an 
extent  that  it  became  evident  that  an  organization  of  some  kind 
would  be  necessary  to  pass  upon  them,  and  in  a  letter  dated  Janu- 
ary 11, 1918,  Secretary  McAdoo  requested  the  Federal  Reserve  Board 
"  as  another  patriotic  service,  to  assume  the  responsibility  of  passing 
upon  such  proposals  as  may  be  submitted,  both  in  respect  to  capital 
expenditures  or  issues  of  new  securities." 

The  Board  appointed  Messrs.  Paul  M.  Warburg,  chairman,  Fred- 
erick A.  Delano,  and  Charles  S.  Hamlin  a  committee  of  its  members 
to  undertake  the  work.  The  committee  enlisted  the  services  of  a 
voluntary  advisory  committee  to  assist  in  its  work.  This  advisory 
committee  consisted  of  the  following:  Allen  B.  Forbes,  chairman, 
senior  partner  of  Harris,  Forbes  &  Co.,  New  York;  Frederick  H. 
Gtoff,  president  Cleveland  Trust  Co.,  Cleveland,  Ohio;  Henry  C. 
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Flower,  president  Fidelity  Trust  Co.,  Kansas  City,  Mo. ;  Stephen  L. 
Selden,  executive  secretary;  James  Q.  Newton,  assistant  executive 
secretary;  Bradley  W.  Palmer,  counsel.  To  complete  its  organiza- 
tion for  nation-wide  work,  the  committee  appointed  in  each  Federal 
Reserve  district  an  auxiliary  committee  of  five  members,  including 
the  Federal  Eeserve  agent  acting  as  chairman,  and  the  governor  of 
the  Federal  Reserve  Bank.  Members  of  the  advisory  committee  and 
all  auxiliary  committees  served  without  compensation. 

In  beginning  its  work  on  February  1,  1918,  the  committee  an- 
nounced that,  for  the  time  being,  it  would  undertake  to  pass  ui>on 
industrial  and  public  utility  issues  of  not  less  than  $500,000  and 
municipal  issues  of  $250,000  and  over.  Subsequently,  it  reduced  the 
minimum  for  both  classes  to  $100,000,  pointing  out  that  the  com- 
mittee earnestly  invited  the  cooperation  of  everyone  in  reducing  and 
eliminating  issues  of  even  smaller  amounts  for  purposes  incompatible 
with  the  national  interest. 

The  test  applied  to  security  issues  was  (1)  whether  the  offer  was 
timely  with  respect  to  the  financial  operations  to  be  imdertaken  by 
the  Government  and  (2)  whether  the  objects  for  which  the  funds 
were  to  be  raised  by  the  sale  of  securities  were  compatible  with  the 
public  interest.  The  committee  in  no  instance  undertook  to  pass  upon 
the  security  or  legality  of  issues. 

Notwithstanding  its  purely  volimtary  nature  and  the  absence  of 
specific  legal  authority,  the  committee,  by  reason  of  the  hearty  co- 
operation of  other  governmental  agencies  and  of  bankers'  associations, 
as  well  as  of  leading  stock  exchange,  was  able,  during  its  brief  ex- 
istence, to  effect  a  considerable  stoppage  of  nonessential  security 
issues.    The  following  is  a  record  of  issues  actually  considered : 


Amount  ooDsldflred . . 
Amoant  disapproved. 


approved. 


Aggreeate 
"muBoiiig' 

Aggregate  new  issues 

New  issues  ust  year,  same  p^od , 


Analysis  of  new  issues  approved: 
Amount  original  appucations. 
Amount  approved 

Curtailment  effected 


AnelysLi  of  applications  formally  discouraged: 
Amount 


Municipal. 


$86,878,612 
19,791,665 


67,086,847 
21,392,312 


45,094,534 
108,952,865 


65,486,199 
45,604,534 


19,791,665 


8 
$8,915,000 


PubUc 
uUUties. 


$172,069,605 
6,000,000 


166,069,605 
125,860,284 


40,209,321 
107,604,075 


46,209,821 
40,209,321 


6,000,000 


8 

$7,360,000 


Industrial. 


$219,610,269 
39.900,000 


179,610,269 
111,411,900 


68,198,369 
287,764,684 


108,098,309 
68,198,369 


39,900,000 


$3,600,000 


Total. 


$478,468,386 
65,601,666 


412,766,721 
268,664,496 


164,102,224 
604,211,624 


219,793,889 
164,102,224 


65,691,665 


17 
$19,866,000 


In  addition  to  these  tangible  results,  it  is  safe  to  assume  that  the 
oommittee's  existence  and  the  campaign  of  education  conducted  by 
H  stopped  at  the  source  a  great  many  commitments  for  capital  ex- 
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penditures,  thereby  conserving  material,  labor,  and  credit  for  essen- 
tial industries  and  use  of  the  Government. 

Article  II  of  the  War  Finance  Corporation  act  of  April  6,  1918, 
provided  for  the  appointment  of  a  Capital  Issues  Committee  by  the 
President,  and  the  committee  which  was  appointed  in  accordance 
with  the  terms  of  the  act  automatically  superseded  the  voluntary 
committee  of  the  Federal  Reserve  Board.  The  new  committee  adopted 
the  general  plan  of  organization  which  had  been  followed  by  the  old 
committee,  and  appointed  local  committees  in  each  Federal  Beserve 
district  to  perform  their  functions  through  the  Federal  Beserve 
Bank's  organization  in  each  district. 

LAW   DIVISION. 

In  the  exercise  of  its  functions,  the  Board  is  called  upon  to  con- 
sider many  intricate  legal  problems  which  frequently  involve  the 
interpretation  of  State  as  well  as  Federal  laws.  Subject  to  the  pro- 
visions of  the  Federal  Reserve  Act  and  the  regulations  of  the  Board, 
State  banks  and  trust  companies  becoming  members  of  the  Federal 
Reserve  System  retain  their  full  charter  and  statutory  rights  as  such 
and  continue  to  exercise  all  corporate  powers  granted  to  them  by  the 
States  in  which  they  are  created.  There  is  lack  of  uniformity  both 
in  the  powers  vested  in  State  banking  corporations  and  in  the  laws 
regulating  the  operations  of  such  corporations.  The  law  division 
of  the  Federal  Reserve  Board  is  therefore  called  upon  to  analyze 
carefully  many  of  the  laws  of  the  48  States  which  affect  banking 
operations;  to  pass  upon  the  legality  of  many  banking  operations 
under  State  and  Federal  law ;  to  prepare  legal  papers,  and  in  general, 
to  render  various  legal  services  to  the  Federal  Reserve  Board  and 
the  several  Federal  Reserve  Banks. 

While  each  Federal  Reserve  Bank  has  its  own  counsel,  it  is,  of 
course,  important  that  rulings  on  legal  questions  should  be  uniform 
in  all  districts  and  the  general  counsel  of  the  Board,  therefore,  acts 
in  close  cooperation  with  the  counsel  for  the  several  Federal  Reserve 
Banks. 

In  addition  to  the  normal  or  routine  work  of  the  legal  division 
every  effort  has  been  and  is  being  made  to  cooperate  with  the  several 
State  authorities  and  with  the  various  agencies  interested  in  bringing 
about  a  standardization  of  banking  laws  and  a  coordination  of  bank- 
ing powers,  and  this  has  involved  much  work  in  connection  with 
both  State  and  Federal  legislation. 

The  activities  of  the  law  division  may  be  briefly  summarized 
as  follows: 

FEDERAL  UCQISLATION. 

The  Federal  Reserve  Act,  since  its  passage,  has  been  amended  in 
many  particulars  by  the  acts  of  1914,  August  15,  1914, 
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March  8,  1915,  September  7,  1916,  June  21,  1917,  and  September  26, 
1918.  Most  of  these  amendments  were  enacted  by  Congress  upon  the 
recommendation  of  the  Federal  Reserve  Board,  and  the  law  division 
assisted  in  the  preparaticm  of  the  amendments. 

In  addition  to  the  foregoing  amendments,  the  Federal  Reserve  Act 
has  been  modified  or  amended  by  provisicms  incorporated  in  other 
tcts. 

Following  the  passage  of  these  amendments  there  is  compiled  by 
the  law  division  under  direction  of  the  Board,  a  new  edition  of 
the  Federal  Reserve  Act  with  an  appendix  containing  extracts  from 
other  acts  of  Congress  which  amend  the  Federal  Reserve  Act  or 
affect  the  operation  of  Federal  Reserve  Banks  or  member- banks,  all 
fully  indexed. 

STATE  UDOISLATION. 

It  is  obviously  important  that  there  should  be  maintained  in  the 
office  of  general  counsel  a  proper  analysis  of  State  laws  affecting  the 
operations  of  member  banks  and  a  record  of  all  banking  laws  passed 
by  the  several  States. 

Member  banks,  other  than  national  banks,  are  subject  to  the  laws 
of  the  48  States,  and  these  laws  have  been  made  applicable  to  the 
operations  of  national  banks  in  certain  particulars;  for  example,  in 
the  exercise  of  fiduciary  powers. 

There  has  been  prepared  by  this  division  and  pubUshed  in  the 
Federal  Reserve  Bulletin,  an  analysis  of  the  State  laws  relating  to  re- 
serve requirements,  an  analysis  of  State  laws  relating  to  bank  accept- 
ances, and  an  analysis  of  State  laws  affecting  the  operations  of  for- 
eign banking  corporations.  This  information  is  of  great  importance 
at  the  present  time  since  our  member  banks  are  now  authorized  to  es- 
tablish and  maintain  branches  in  foreign  coimtries  or  to  subscribe  to 
stock  in  banks  engaged  principally  in  the  business  of  international 
or  foreign  banking.  As  our  foreign  trade  develops  it  may  reason- 
ably be  expected  that  foreign  banks  will  desire  to  increase  their 
activities  in  this  country.  As  many  of  the  State  laws  impose  re- 
strictions on  the  operations  of  foreign  banks,  it  is  important  that 
this  subject  should  be  given  careful  consideration  by  those  interested 
in  the  standardization  of  such  laws. 

The  law  division  is  also  engaged  in  the  preparation  of  an 
analysis  of  State  laws  relating  to  capital  and  surplus  requirements, 
which  will  be  published  at  an  early  date,  and  an  analysis  of  State 
laws  relating  to  limitations  on  loans. 

It  endeavors,  through  the  counsel  for  the  several  Federal  Reserve 
Banks  and  through  the  superintendents  of  banks  of  the  several  States 
to  keep  on  file  copies  of  all  acts  passed  by  State  legislatures  which 
affect  the  operations  of  banking  corporations.  From  time  to  time 
these  acts  are  published  in  the  Bulletin. 
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In  an  effort  to  assist  in  bringing  about  a  standardization  of  State 
banking  laws  and  a  coordination  of  Federal  and  State  banking 
powers,  certain  Federal  legislation  to  this  end  has  been  recommended 
and  an  analysis  of  the  several  State  laws  has  been  made  to  sho¥i 
what  legislation  is  necessary  on  the  part  of  the  State  legislatures  t< 
enable  State  banks  which  become  members  of  the  Federal  Reserve 
System  to  conduct  their  operations  on  a  basis  of  substantial  equality 
with  other  member  banks.  This  analysis,  with  a  standard  form  ol 
enabling  act,  was  prepared  at  the  request  of  the  president  of  the 
American  Bankers'  Association,  and  with  slight  modifications  hat 
been  adopted  by  that  association  in  its  program  of  legislation  for  thi 
year  1919.  As  44  State  legislatures  meet  during  the  current  year,  it  is 
hoped  that  many  of  the  States  will  adopt  the  necessary  legislation  tc 
remove  any  inequalities  that  may  exist  by  reason  of  the  conflict  in 
State  and  Federal  laws. 

BEGULATIONS. 

The  law  division  is  called  upon  to  assist  in  the  preparation  of 
all  regulations  of  the  Board  in  order  that  they  shall  in  all  cases  con- 
form legally  to  the  letter  and  spirit  of  the  Federal  Eeserve  Act. 

OPINIONS. 

As  previously  stated,  this  division  is  required  to  pass  upon 
questions  involving  the  interpretation  of  the  Federal  Reserve  Act,  the 
national  bank  act,  the  negotiable  instruments  law,  and  the  laws  of 
the  several  States  which  affect  the  operation  of  national  banks,  State 
banks,  or  trust  companies  which  are  members  of  the  Federal  Keserve 
System. 

INFOBMAL    BULIN08. 

Rulings  which  involve  the  application  of  regulations  of  the  Board 
or  of  provisions  of  the  Federal  Reserve  Act,  to  concrete  questions 
arising  in  the  administration  of  the  act,  are  usually  referred  to  this 
division  before  being  published  or  formally  entered  so  that  there 
may  be  no  question  of  their  legality. 

CLAYTON  ACT. 

Under  the  Kern  amendment  to  the  Clayton  Act,  the  Board  is 
authorized  under  certain  conditions  to  permit  the  same  person  to 
serve  as  an  officer  or  director  of  two  or  more  banking  institutions 
which  are  not  in  substantial  competition.  Applications  for  this  per- 
mission are  filed  on  regular  forms  prepared  by  the  Board,  and  in 
each  case  are  referred  to  this  division  to  ascertain  whether  the 
application  is  in  proper  form ;  whether  it  contains  data  sufficient  to 
enable  the  Board  to  pass  upon  the  question  presented,  and  it  is 
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usually  necessary  for  this  division  to  conduct  correspcmdence  and 
to  prepare  various  memoranda  iA  connection  with  such  application. 

The  national-bank  examiners  report  all  cases  where  the  same  person 
is  serving  with  two  or  more  banking  institutions  in  apparent  viola- 
tion of  the  Clayton  Act.  Such  cases  are  referred  to  this  division 
which  must  determine — 

(a)  Whether  a  permit  has  been  granted  by  the  Board; 

(6)  If  not,  what  is  the  capital  and  surplus  of  the  banks  involved; 

{c)  What  is  the  population  of  the  place  in  which  the  banks  are 
located  according  to  the  1910  census ; 

(d)  Whether  the  banks  involved  are  member  banks. 

A  report  is  then  made  to  the  Board  with  a  recommendation  as  to 
the  action  to  be  taken. 

More  than  2,000  cases  have  been  passed  upon  by  the  counsel's  office 
and  a  list  of  applications  granted  and  refused  comprises  more  than 
143  pages  of  typewritten  matter. 

STATE  BANK   APPLICATIONS   FOB   MEMBEB8HIP. 

The  Board  has  approved  more  than  650  applications  of  State  banks 
for  membership  in  the  Federal  Reserve  System  during  the  past  year. 
Each  of  such  applications  is  first  submitted  to  this  division  and  in 
each  case  it  is  necessary — 

(1)  To  ascertain  if  the  application  and  exhibits  are  executed  in 
proper  form; 

(2)  Whether  all  necessary  exhibits  accompany  the  application; 

(3)  To  examine  and  make  a  certificate  as  to  the  legality  of  sug- 
gested conditions  of  membership ; 

(4)  To  examine  State  laws  to  ascertain  (a)  whether  the  bank  has 
any  unusual  powers,  and  prepare  memorandum  on  this  subject,  and 
(6)  whether  the  bank  has  power  to  join  the  system; 

(5)  To  ascertain  whether  the  bank  has  the  necessary  capital  stock; 

(6)  To  examine  the  charter  or  articles  of  incorporation; 

(7)  To  prepare  memoranda  regarding  any  unusual  or  doubtful 
cases  and  to  call  to  the  attention  of  the  Board  any  irregularities ; 

(8)  It  is  also  necessary  to  prepare  numerous  letters  in  connection 
with  these  applications  calling  for  additional  information. 

APPLICATIONS  FOB  TBU8T  P0WEB8. 

Since  the  passage  of  the  act  of  September  26, 1918,  which  amended 
section  11  (k)  of  the  Federal  Reserve  Act,  there  has  been  a  consider- 
able increase  in  the  number  of  applications  filed  by  national  banks 
for  permission  to  exercise  trust  powers.  In  each  case  it  is  necessary 
for  this  division — 

(1)  To  ascertain  whether  the  application  is  executed  in  proper 
form; 
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(2)  Whether  the  bank  has  the  necessary  capital  and  surplus  re- 
quired by  the  State  law ; 

(3)  Whether  the  State  law  gives  competing  institutions  the  powers 
applied  for; 

(4)  To  prepare  a  report  in  each  case  for  the  Federal  Beserve 
Board. 

The  amendment  referred  to  makes  various  State  laws  applicable 
to  the  operations  of  national  banks  exercising  trust  powers.  It  is 
therefore  necessary  for  this  division  to  maintain  a  careful  analysis 
of  all  the  laws  of  the  State  relating  to  the  exercise  of  fiduciary  powers 
by  competing  State  corporations  and  to  pass  upon  a  very  large 
number  of  questions  arising  in  connection  with  the  exercise  of  trust 
powers. 

There  is  now  in  course  of  preparation  a  new  series  of  regulations 
governing  the  exercise  of  these  powers  by  national  banks  in  accord- 
ance with  the  act  as  amended. 

ACCEPTANCKS. 

A  very  large  number  of  questions  have  arisen  in  connection  with 
the  use  of  bank  credit  in  the  form  of  acceptances.  This  being  a  new 
power  vested  in  national  banks  by  the  Federal  Reserve  Act,  it  is  pec- 
essary  to  carefully  supervise  its  exercise  to  the  end  that  a  proper  dis- 
count market  may  be  developed  along  conservative  lines,  and  in 
order  that  this  power  may  not  be  used  for  the  purpose  of  evading 
limitations  or  restrictions  imposed  upon  the  credit  operations  of  na- 
tional and  member  banks. 

COMPTBOLLEB  OF  THE  CURBENCY. 

To  avoid  any  possible  conflict  which  may  result  in  cases  where  the 
jurisdiction  of  the  Comptroller  of  the  Currency  and  the  Federal 
Reserve  Board  is  seemingly  concurrent,  the  general  counsel  of  the 
Federal  Reserve  Board  acts  in  such  cases  as  joint  counsel  for  the 
Board  and  the  Comptroller.  The  law  division  of  the  Board  is  there- 
fore required  to  pass  upon  a  number  of  questions  arising  in  connection 
with  the  operations  of  national  banks. 

FOREIGN   EXCHANGE   TRANSACTIONS. 

Under  the  trading  with  the  enemy  act,  the  President  was  author- 
ized to  use  any  agency  or  agencies  that  he  might  select  to  control  for- 
eign exchange  transactions  and  to  prevent  the  resources  of  this  coun- 
try from  being  used  for  enemy  purposes.  The  Federal  Reserve  Board 
was  designated  by  Executive  order  of  January  26,  1918,  as  the 
agency  of  the  Secretary  of  the  Treasury  to  exercise  proper  super- 
vision over  all  such  transactions.  All  persons  carrying  accounts 
either  with  or  for  foreign  correspondents  or  engaging  in  any  manner 
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in  transactions  in  foreign  exchange  or  transfers  of  credits  as  between 
the  United  States  and  any  foreign  country  were  required  to  obtain 
a  registration  certificate  from  the  Federal  Reserve  Board  and  to 
make  regular  reports  of  all  such  transactions.  In  each  case*  a  certifi- 
cate of  nonenemy  interests  was  required,  and  whenever  it  appeared 
that  the  consummation  of  the  transaction  would  not  be  compatible 
with  the  best  interests  of  the  United  States  its  consummation  was 
ordered  suspended  by  the  Federal  Reserve  Board,  pending  investiga- 
tion. The  law  division  was  accordingly  called  upon  to  prepare  vari- 
ous regulations  and  rulings  and  to  pass  upon  a  number  of  intricate 
questions  of  Federal  law  and  international  law  in  connection  with 
the  exercise  of  these  functions. 

FIDUCIARY  POWERS. 

Section  11  (k)  of  the  Federal  Reserve  Act  authorizes  the  Federal 
Reserve  Board  "  to  grant  by  special  permit  to  national  banks  apply- 
ing therefor,  when  not  in  contravention  of  State  or  local  law,  the 
right  to  act  as  trustee,  executor,  administrator,  and  register  of  stocks 
and  bonds  under  such  rules  and  regulations  as  the  said  Board  may 
prescribe." 

In  its  last  annual  report  the  Board  called  attention  to  the  decision 
of  the  Supreme  Court  of  the  United  States,  in  the  case  of  Bank  v. 
Fellows,  which  sustained  the  right  of  Congress  to  grant  fiduciary 
powers  to  national  banks  and  to  vest  in  such  banks  any  powers  en- 
joyed by  competing  State  corporations. 

In  the  course  of  its  opinion  the  court  indicated  that  the  purpose  of 
Congress  in  providing  that  fiduciary  powers  might  be  granted  to 
national  banks  "  when  not  in  contravention  of  State  or  local  law  " 
was  to  bring  about  a  more  thorough  coordination  of  banking  powers 
as  between  Federal  and  State  institutions. 

In  order  to  remove  any  question  of  the  power  of  the  Board  to 
accomplish  this  result  by  regulation  an  amendment  to  the  act  was 
recommended  which  was  designed  to  make  national  banks  exercis- 
ing fiduciary  powers  subject  to  State  laws  in  so  far  as  those  laws  pro- 
vided appropriate  safeguards  for  the  protection  of  beneficiaries  of 
trust  estates.  The  amendment  suggested  by  the  Board  with  some 
modifications  was  included  in  the  act  which  was  approved  and  became 
a  law  on  September  26, 1918.  Under  the  act  as  amended  the  fiduciary 
powers  which  may  be  granted  by  the  Board  have  been  enlarged  so  as 
to  include  authority  to  act  as  guardian  of  estates,  assignee,  receiver, 
committee  of  estates  of  lunatics,  or  in  any  other  fiduciary  capacity 
in  which  State  banks,  trust  companies,  or  other  corporations  which 
^nieinto  competition  with  national  banks  are  permitted  to  act  under 

the  laws  of  the  State  in  which  the  national  bank  is  located. 
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The  Board  is  authorized  to  grant  permits  to  national  banks,  to 
exercise  fiduciary  powers  in  any  case  in  which  competing  State  cor- 
porations are  permitted  to  exercise  these  powers,  even  though  the 
laws  of  the  State  expressly  or  impliedly  prohibit  the  exercise  of  such 
powers  by  a  national  bank.  Indications  are  that  a  great  many  of  the 
national  banks  will  apply  for  and  obtain  these  permits  and  will  thus 
be  enabled  to  afford  additional  facilities  to  their  customers  and  to 
increase  the  scope  of  their  operations. 

During  the  year  1918,  up  to  September  26,  the  Board  had  granted 
89  original  permits  and  1  supplemental  permit.  It  has  granted 
since  that  time  49  original  permits  and  44  supplemental  permits. 
Original  permits  issued  during  the  year  number  138,  the  total  num- 
ber of  banks  now  holding  original  permits  being  708. 

A  list  of  the  banks  to  which  permits  have  been  granted  appears  m 
the  appendix. 

RESERVE  AND  CENTRAJL  RESERVE  CrFIES. 

The  Board  is  authorized  and  empowered  by  section  11  of  the  Fed- 
eral Reserve  Act  to  add  to  the  number  of  cities  classified  as  reserve 
and  central  reserve  cities  in  which  national  banking  associations  are 
subject  to  special  reserve  requirements,  and  to  reclassify  existing 
reserve  cities  or  to  terminate  their  dedgnation  as  such. 

The  law  as  amended  by  the  act  of  June  21,  1917,  requires  all  re- 
serves of  member  banks  to  be  carried  with  the  Federal  Reserve 
Banks  of  their  respective  districts.  The  requirement  as  to  time  de- 
posits is  the  same  with  all  classes  of  banks — 3  per  cent;  while  on 
demand  deposits  banks  in  central  reserve  cities  are  required  to  carry 
a  reserve  of  13  per  cent,  those  in  reserve  cities  10  per  cent,  and  banks 
in  other  towns  and  cities  7  per  cent. 

It  has  been  the  policy  of  the  Board  in  permitting  the  establish- 
ment of  branch  banks  to  classify  cities  in  which  the  branches  are 
located  as  reserve  cities,  and  in  accordance  with  this  policy  the  Board 
has  designated  Jacksonville,  Fla.,  El  Paso,  Tex.,  and  Little  Rock, 
Ark.,  as  reserve  cities.  The  other  branches  established  during  the 
year  are  in  cities  which  were  already  classified  as  reserve  cities. 

BRANCHES  OF  FEDERAIi  RESERVE  BANEIS. 

There  were  in  operation  at  the  close  of  the  year  1917  six  branches 
of  Federal  Reserve  Banks,  as  follows : 


Location. 

Established  by— 

N«r  OrlMuui 

Federal  Rmmtva  Rank  nf  Atlnnf  a 

LouJsWlle 

Federal  Reserve  Bank  of  St.  Louis. 

Omahft , . 

Federal  Reserve  Bank  orEZansasCltv. 

Portland 

Federal  Reserve  Bank  of  Ran  Frmris<^. 

Seattle 

Do. 

Spokane 

Do. 
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During  the  year  1918,  the  following  branches,  which  were  au- 
thorized by  the  Board  during  the  year  1917,  were  opened  for  business : 

I 

Location.  ,  Established  by— 


dncfmiBtl.. 
Pittsburgh. 

Detroit 

Baltimore.. 
DflDT^ 


Federal  Reserve  Bank  of  Cleveland. 

Do. 
Federal  Reserve  Bank  of  GSiieago. 
Federal  Reserve  Bank  of  Illchmond. 
Federal  Reserve  Bank  of  Kansas  City. 


During  the  year  covered  by  this  report  the  Board  authorized 
branches  as  follows : 


Location. 

Established  by— 

Binntngbum , 

Federal  Reserve  Bank  of  Atlanta. 

JaeksotiVille 

Do. 

MefKiphls ,  , 

Federal  Renarve  Bank  of  St.  Louis. 

Little  Rock 

Do. 

El  Paso 

Federal  Reserve  Bank  of  Dallas. 

&at  Lake  City 

Federal  Reserve  Bank  of  San  Francisco. 

These  branches  have  all  been  in  operation  for  several  months,  with 
the  exception  of  that  at  Little  Eock,  which  began  business  on  Janu- 
ary 6,  1919. 

While  section  8  of  the  Federal  Reserve  Act  as  amended  June  21, 
1917,  authorizes  the  Federal  Reserve  Board  to  "  permit  or  require " 
any  Federal  Reserve  Bank  to  establish  branch  banks  within  its  dis- 
trict, it  is  the  policy  of  the  Board  to  have  negotiations  for  branch 
banks  originate  between  the  community  applying  and  the  Federal 
Reserve  Bank,  and  to  review  only  such  cases  as  may  be  referred  to 
it  after  consideration  by  the  directors  of  the  Federal  Reserve  Banks. 

All  of  the  branches  have  proved  a  great  convenience  to  the  com- 
munities served,  and  have  tended  to  arouse  a  greater  local  interest 
in  the  Federal  Reserve  System.  Many  of  them  have  justified  their 
existence  from  the  standi>oint  of  earnings,  while  others  recently 
established  have  not  yet  had  an  opportunity  of  demonstrating  their 
ability  to  sustain  themselves.  In  some  cases  the  establishment  of 
branches  has  been  followed  by  accession  to  membership  of  a  number 
of  State  banks  in  the  localities  served,  and  the  usefulness  of  the 
branches  has  been  greatly  increased  as  a  result. 

The  by-laws  governing  the  branches  are  approved  by  the  Federal 
Reserve  Board,  and  are  uniform  as  far  as  recognition  of  the  control 
and  responsibility  of  the  Federal  Reserve  Banks  is  concerned,  but 
differ  in  some  districts  as  to  matters  of  administrative  detail.  In 
some  cases  the  branch  is  empowered  to  make  rediscounts  for  the  mem- 
ber banks  assigned  to  it,  while  in  others  the  actual  rediscounting 
operation  is  performed  at  the  head  office,  the  member  banks  being 
given  credit  at  the  branch  as  of  the  date  on  which  the  paper  is  ten- 
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dered  to  the  branch.  In  one  case  the  earnings  growing  out  of  redis- 
counts are  shown  on  the  books  of  the  branch,  while  in  the  other  thej 
appear  only  on  the  books  of  the  Federal  Keserve  Bank;  consequently 
a  comparative  statement  of  the  earnings  of  the  various  branches  can 
not  be  given. 

Clearing  operations  and  the  collection  of  country  checks  are  en- 
gaged in  by  the  branch  banks,  and  the  head  offices  are  relieved  of  a 
corresponding  amount  of  detail  work. 

It  is  apparent,  however,  that  too  great  a  number  of  branches  in 
any  one  district  involving  a  division  of  the  funds  of  the  Federal 
Reserve  Bank  will  tend  to  impair  the  effective  control  of  the  bank 
over  its  resources,  and  this  fact,  together  with  the  expense  involved  in 
the  operation  of  branch  banks,  will  make  it  impossible  to  gratify  the 
civic  pride  of  many  cities  desiring  branches. 

There  are,  unavoidably,  some  advantages  enjoyed  by  member  banks 
located  in  Federal  Reserve  or  branch  bank  cities  which  are  not 
shared  by  banks  in  other  towns  and  cities,  but  the  Board  is  endeavor- 
ing, as  far  as  possible,  to  give  equal  facilities  to  all  member  banks, 
and  has,  therefore,  authorized  the  Federal  Reserve  Banks  to  pay  all 
charges  on  shipments  of  currency  to  or  from  member  banks.  A  mem- 
ber bank,  therefore,  located  at  a  distance  from  its  Federal  Reserve 
Bank,  is  thus  put  in  as  favorable  a  position  with  respect  to  currency 
transfers  as  a  member  bank  located  in  the  Federal  Reserve  city,  with 
the  exception  of  the  time  involved  in  transit 

CHECK   CLEARING   AND   COLLECTION. 

The  member  banks  are  availing  themselves  more  and  more  of  the 
clearing  and  collection  facilities  afforded  by  the  Federal  Reserve 
System.  The  daily  average  number  of  transit  items  handled  by  the 
reserve  banks  during  the  year  1917  was  approximately  276,000, 
amounting  to  $190,000,000.  For  the  80-day  period  ^ided  June  15, 
1918,  the  daily  average  number  of  items  handled  was  485,600,  an 
increase  of  over  80  per  cent,  amounting  to  $385,060,000,  an  increase  of 
over  100  per  cent.  From  October  15  to  November  15, 1918,  the  daily 
average  number  of  items  handled  was  828,000,  an  increase  over  June 
15  of  70  per  cent,  amounting  to  $556,943,000,  an  increase  of  45  per 
cent.  On  November  16,  1917,  the  nmnber  of  member  banks  was 
7,826,  and  the  nimiber  of  nonmember  banks  on  the  par  list  was 
9,210,  a  total  of  17,036.  On  December  15, 1918,  the  number  of  member 
banks  was  8,612,  and  the  number  of  nonmember  banks  on  the  par 
list  was  10,409,  a  total  of  19,021,  showing  an  increase  for  the  12 
months  of  1,985  in  the  number  of  banks  remitting  at  par. 

Assuming  the  total  number  of  banks  in  the  United  States  to  be 
about  29,000,  the  number  clearing  through  the  Federal  Reserve  col- 
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lection  system  by  districts  is  shown  approximately  in  tiie  following 
table : 


Boiton ...... . 

New  York.... 

PhOfldelphia.. 

CtoreUnd 

BfchmfBid. . . . 

Atlanta 

QriCBSo 

8t  Louis 

IQimeapoUa.. 
KaosMCity.. 

Dallas 

Ban  Frandsco 

Total.. 


Bemlttlngatpar. 


Mcinhcf 
banks. 


428 
723 
661 
814 
665 
426 
1,834 
514 
887 
994 
727 
644 


8,602 


Nonmeni- 
ber  banks. 


346 

839 

829 

728 

851 

209 

2,802 

1,046 

1,160 

2,200 

247 

1,040 


10,305 


rionniam* 
ber  banks 
not  remlt- 
tlngatpar 
(a'^proii* 
xnAte). 


108 

411 

1,156 

1,346 

1,806 

1,600 

1,743 

970 

047 

150 


10,247 


It  api>ears,  therefore,  that  there  are  something  over  10,000  banks 
which  do  not  remit  at  par.  Classifying  these  banks  according  to 
their  deposits,  the  approximate  total  of  nonremitting  banks  in  each 
district  appears  as  follows : 


Boston 

NswYork 

Philadelphia... 

CSareland 

^^*>Tnnpd 

Mlanta. 

Chicago 

St  Louis 

Minneapolis..-. 
Kansas  city.... 
I>allas.......... 

Baa  Frandsco.. 


$1,000,000 
and  over. 


1250,000  to 
$1,000,000. 


$100,000  to 
$250,000. 


Loss  than 
$100,000. 


Total 
(approxi- 
mate). 


17 

27 

42 

87 

41 

15 

6 

3 

13 

7 


45 
127 
275 
250 
453 
230 
161 
270 
114 

31 


18 
171 
411 
460 
746 
546 
463 
779 
308 

63 


7 
66 
316 
528 
325 
612 
303 
665 
809 
47 


87 

301 

1,044 

1,275 

1,565 

1,412 

938 

1,717 

799 

148 


Total. 


208 


1,965 


3,960 


3,238 


»9,3n 


^  Many  nonremitting  banks  do  not  report  their  deposits. 

At  a  conference  of  Federal  Reserve  agents  which  was  held  in 

Washington  on  December  7,  the  conclusion  was  reached  that  every 

effort  should  be  made  to  increase  the  number  of  banks  on  the  par 

list.   The  banks  and  the  public  need  a  system  that  is  able  to  collect  all 

items.    At  the  present  time,  although  checks  on  two-thirds  of  the 

banks  can  be  collected  at  par,  and  these  banks  represent  perhaps  90 

per  cent  of  the  banking  resources  of  the  country,  the  number  of  banks 

which  will  not  remit  at  par,  in  which  are  included  some  of  substantial 

si^  and  located  in  important  cities,  is  sufficiently  large  to  make  many 

banks  hesitate  to  use  the  Federal  Reserve  collection  system  because 

of  the  number  of  items  which  can  not  be  handled  by  the  Federal 

lieserve  Banks.    Whenever  the  number  of  nonremitting  banks  can 
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be  reduced  by  one-half,  or  to  five  or  six  thousand,  the  collection  sys- 
tem in  many  districts  at  least  would  be  almost  universally  used  and 
the  Board  could  feel  that  the  principle  of  par  collections  had  been 
established  beyond  question.  The  par  list  has  shown  a  steady  growth, 
but  a  continuous  effort  will  be  made  through  correspondence  and  per- 
sonal solicitation  to  make  further  substantial  additions  to  it.  The 
par  collection  system  is  not  a  local  or  selfish  undertaking  for  the 
benefit  of  member  banks,  but  is  a  national  enterprise  for  the  conven- 
ience of  the  public  and  the  promotion  of  commerce,  and  concen- 
trated and  persistent  efforts  will  be  made  to  make  the  par  list  com- 
plete. 

While  the  additions  to  the  par  list  account  in  part  for  tne  large 
increase  in  the  number  of  transit  items  handled,  it  is  evident  that 
the  remarkable  increase  in  the  volume  of  transactions  has  been  oc- 
casioned primarily  by  the  greater  use  of  the  facilities  of  the  system 
by  all  member  banks.  There  have  been  only  a  few  additions  to  the 
number  of  nonmcmber  banks  maintaining  clearing  accounts  with  the 
Federal  Reserve  Banks  as  permitted  under  section  13  of  the  act  as 
amended  June  21,  1917,  and  little,  if  any,  of  the  increase  shown  is 
due  to  their  cooperation. 

The  opinion  of  the  Attorney  General  of  the  United  States  was 
asked  as  to  the  applicability  to  nonmember  banks  of  the  provision 
contained  in  the  amendment  to  section  13  enacted  in  June,  1917,  that 
member  or  nonmember  banks  "  may  make  a  reasonable  charge  to  be 
determined  and  regulated  by  the  Federal  Reserve  Board,  but  in  no 
case  to  exceed  10  cents  per  $100  or  fraction  thereof,  based  on  the 
total  of  checks  and  drafts  presented  at  any  one  time  for  collection 
or  payment  of  checks  and  drafts,  and  remission  therefor  by  exchange 
or  otherwise,  but  no  such  charges  shall  be  made  a|2:ainst  the  Federal 
Reserve  Banks."  The  Attorney  General  expressed  the  view  that  the 
limitations  contained  in  section  13  do  not  apply  to  State  banks  not 
connected  with  the  Federal  Reserve  System  as  members  or  depositors, 
but  that  checks  on  banks  making  exchange  or  collection  charges 
should  not  be  cleared  or  collected  through  Federal  Reserve  Banks. 
This  opinion  has  restricted  the  operations  of  the  Federal  Reserve 
Banks  to  checks  which  can  be  collected  without  the  payment  of 
exchange  to  the  bank  acting  as  collecting  agent. 

At  the  close  of  the  year  1917  the  reserve  banks  were  assessing 
upon  member  banks  a  service  charge  of  from  nine-tenths  of  1  cent  to 
IJ  cents  per  item,  the  charge  being  made  to  cover  cost  of  postage, 
stationery,  and  accounting.  Early  in  1918  this  charge  was  modified 
by  some  of  the  banks  taking  500  checks  per  month  from  each  member 
bank  free,  all  checks  in  excess  of  that  number  being  subject  to  the 
service  charge.    On  July  1  the  service  charge  was  abrogated  entirely, 
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and  the  Federal  Reserve  Banks  now  collect  without  charge  all  checks 
on  members  and  other  banks  on  the  par  list. 

During  the  month  of  October,  as  has  already  been  stated,  additional 
facilities  were  given  member  banks  and  their  customers  through  the 
absorption  by  the  Federal  Reserve  Banks  of  all  cost  of  postage,  ex- 
pressage,  insurance,  etc.,  incident  to  shipments  of  currency  to  and 
from  member  banks  (not  including  silver  and  subsidiary  coin),  also 
of  the  cost  of  telegrams  between  the  Federal  Reserve  Banks  and 
member  banks  in  connection  with  currency,  exchange  transfers,  and 
deposit  transactions.  Under  a  similar  arrangement  for  nonmember 
banks  maintaining  clearing  accounts,  the  Federal  Reserve  Banks  ab- 
sorbed the  cost  of  postage,  insurance,  and  expressage  in  connection 
with  shipments  of  currency  in  settlement  of  clearing  balances,  and  a 
further  saving  of  expense  to  nonmember  banks  on  the  par  list  is  pro- 
vided by  inclosing  stamped  envelopes  with  collection  letters  for 
return  remittances.  All  expenses  incident  to  shipments  of  currency 
made  in  payment  of  items  sent  for  collection  are  borne  by  the  Federal 
Reserve  Banks. 

Since  the  installation  of  the  leased- wire  system  connecting  all  Fed- 
eral Reserve  Banks,  delays  in  the  transmission  of  telegraphic  trans- 
fers from  one  section  of  the  coimtry  to  another  have  been  reduced 
to  a  minimum,  and  the  number  of  such  transactions  which  are  con- 
summated daily  indicates  the  member  banks'  appreciation  of  the 
facilities  afforded. 

In  some  districts  there  has  been  an  increase  in  the  number  of  banks 
taking  advantage  of  the  exchange  facilities,  provided  through  the 
medium  of  Federal  Reserve  exchange  and  Federal  Reserve  transfer 
drafts.  Any  member  bank  may  obtain  through  its  Federal  Reserve 
Bank  as  complete  facilities  as  it  could  secure  by  maintaining  accounts 
in  each  of  the  12  Federal  Reserve  cities,  as  these  drafts  are  pay- 
able on  presentation  at  any  designated  Federal  Reserve  Bank  with- 
out deduction  for  time  involved  in  collection,  the  settlements  be- 
tween the  Federal  Reserve  Banks  concerned  being  made  through 
telegraphic  transfers. 

ISSUES  OP  FEDERAL  RESERVE  BANK  NOTES. 

The  act  approved  April  23,  1918,  known  as  the  Pittman  Act,  the 
short  title  of  which  is  "An  act  to  conserve  the  gold  supply  of  the 
United  States;  to  permit  the  settlement  in  silver  of  trade  balances 
adverse  to  the  United  States ;  to  provide  silver  for  subsidiary  coinage 
and  for  commercial  use ;  to  assist  foreign  Governments  at  war  with 
the  enemies  of  the  United  States ;  and  for  the  above  purposes  to  sta- 
bilize the  price  and  encourage  the  production  of  silver,"  authorizes  the 
Secretary  of  the  Treasury  to  melt  or  break  up  and  sell  as  bullion  not 
more  than  850,000,000  of  standard  silver  dollars,  and  provides  that 
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any  silver  certificates  which  may  be  outstanding  against  such  stand- 
ard silver  dollars  so  melted  or  broken  up  shall  be  retired  at  the  rate 
of  $1  of  such  certificates  for  each  standard  silver  dollar  melted  or 
broken  up,  and  that  sales  of  bullion  shall  be  made  at  such  price — not 
less  than  $1  per  ounce  of  silver  1,000  fine — and  upon  such  terms  as 
shall  be  prescribed  from  time  to  time  by  the  Secretary  of  the 
Treasury. 

The  act  further  provides  that  the  sales  of  silver  buUion  may  be 
made  for  the  purpose  of  conserving  the  existing  stock  of  gold  in  the 
United  States,  of  facilitating  settlement  in  silver  of  trade  balances 
adverse  to  the  United  States,  of  providing  silver  for  subsidiary  coin- 
age and  for  commercial  use,  and  of  assisting  foreign  Governments  at 
war  with  the  enemies  of  the  United  States.  In  order  to  prevent  con- 
traction of  the  currency,  the  Federal  Reserve  Board  is  authorized 
to  permit  or  require  the  Federal  Reserve  Banks  to  issue  Federal  Re- 
serve bank  notes  in  any  denominations,  including  denominations  of 
$1  and  $2,  in  an  aggregate  amount  not  exceeding  the  amount  of 
standard  silver  dollars  melted  or  broken,  up  and  sold  as  bullion,  upon 
deposit  with  the  Treasurer  of  the  United  States,  as  security  for  the 
bank  notes  issued,  of  United  States  certificates  of  indebtedness,  or 
of  United  States  one-year  gold  notes.  The  Federal  Reserve  bank 
notes  are  taxable  at  a  rate  to  make  the  net  return  on  the  certificates 
of  indebtedness  or  the  one-year  gold  notes  equal  to  the  net  return  on 
United  States  2  per  cent  bonds  used  to  secure  Federal  Reserve  bank 
notes.  The  effect  of  the  Pittman  Act  has  been  most  satisfactory ;  it 
has  caused  no  expansion  of  currency,  as  the  Federal  Reserve  bank 
notes  which  have  been  issued  have  merely  taken  the  place  of  a  cor- 
responding amount  of  silver  dollars  or  silver  certificates  which  had 
been  in  circulation  and  the  bullion  which  has  been  made  available 
by  the  melting  of  the  silver  dollars  has  been  most  effective  in  reliev- 
ing an  acute  financial  situation  with  which  the  British  Government 
was  confronted  in  India,  and  has  also  relieved,  without  the  shipment 
of  gold,  an  adverse  exchange  situation,  which  threatened  to  restrict 
our  importations  from  the  Orient. 

In  the  allocation  of  silver,  preference  has  been  given  to  the  re- 
quirements of  our  own  Government  and  the  governments  associated 
with  us  in  the  war,  although  as  the  supply  of  silver  has  become  more 
ample,  shipments  have  been  permitted  to  some  extent  for  commercial 
purposes.  Up  to  the  close  of  the  year,  $119,162,760  of  Federal  Re- 
serve bank  notes  were  issued  and  put  into  circulation  mainly  in 
denominations  of  $1  and  $2,  and  exports  of  silver  were  authorized  by 
the  Board  since  April  23,  amounting  to  $258,209,000. 

These  issues  of  Federal  Reserve  bank  notes  are  of  a  temporary 
character  and  will  be  retired  automatically  as  the  Treasury  redeems 
the  certificates  of  indebtedness  or  notes  securing  them,  as  required 
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by  section  6  of  the  Pittman  Act,  which  provides  that  "  as  and  when 
standard  silver  dollars  shall  be  coined  out  of  bullion  purchased  under 
authority  of  this  act,  the  Federal  Keserve  Banks  shall  be  required 
by  the  Federal  Reserve  Board  to  retire  Federal  Reserve  bank  notes 
issued  und^r  authority  of  section  5  of  this  act,  if  then  outstandings 
in  an  amount  equal  to  the  amount  of  standard  silver  dollars  so 
coined,  and  the'  Secretary  of  the  Treasury  shall  pay  oflp  and  cancel 
any  United  States  certificates  of  indebtedness  deposited  as  security 
for  Federal  Reserve  bank  notes  so  retired." 

AMENDMENTS  TO  THE  FEDERAL  RESERVE   ACT. 

The  ability  of  the  Federal  Reserve  System  to  meet  the  abnormal 
conditions  incident  to  the  war  has  been  due  in  a  large  measure  to 
the  liberal  attitude  and  prompt  action  of  Congress  in  enacting  legis- 
lation necessary  to  make  the  Federal  Reserve  Act  responsive  to  these 
conditions. 

The  acts  which  have  become  law  since  the  last  annual  report  of  the 
Board,  and  which  amend  the  provisions  of  the  Federal  Reserve  Act, 
or  affect  the  operations  of  the  Federal  Reserve  Banks  or  member 
banks,  may  be  smnmarized  briefly  as  follows : 

(1)  Section  8  of  the  act  approved  April  4,  1918,  known  as  the 
third  Liberty  bond  act,  authorized  the  Secretary  of  the  Treasury  to 
leave  on  deposit  with  banks  which  subscribed  for  themselves  or  for 
their  customers  to  the  third  Liberty  loan  the  proceeds  of  such  sub- 
scriptions under  certain  safeguards  and  restrictions.  This  was  ob- 
viously necessary  to  prevent  complications  which  might  have  resulted 
from  heavy  withdrawals  of  deposits  from  banks  throughout  the 
United  States  and  the  concentration  of  these  funds  in  the  Treasury. 

(2)  Section  13  of  the  act  approved  April  5,  1918,  known  as  the 
war  finance  act,  authorized  the  Federal  Reserve  Banks  to  discount 
direct  obligations  of  member  banks  secured  by  bonds  of  the  War 
Finance  Corporation  and  to  use  notes  so  secured,  if  it  becomes  neces- 
sary, as  a  basis  for  Federal  Reserve  notes.  While  the  War  Finance 
Corporation  did  not  find  it  necessary  to  issue  bonds  or  to  obtain 
credit  through  the  Federal  Reserve  Banks,  this  precautionary  legis- 
lation unquestionably  had  a  very  beneficial  effect  in  stabilizing 
credits. 

Section  15  authorized  the  Federal  Reserve  Banks  to  act  as  fiscal 
agents  and  depositaries  of  the  War  Finance  Corporation,  thus  plac- 
id at  the  disposal  of  that  corporation  the  facilities  of  the  Federal 
Reserve  System. 

Section  20  of  this  act  amended  section  5202,  Revised  Statutes,  so 
as  to  exempt  from  the  liabilities  which  may  be  incurred  by  a  national 
^ank  those  incurred  under  the  provisions  of  the  war  finance  corpora- 
tion act 
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Section  801  repealed  the  stamp  tax  in  so  far  as  it  applied  to  prom- 
issory notes  secured  by  bonds  or  obligations  of  the  United  States. 
This  provision  of  the  war  finance  corporation  act  aided  materiaUy 
in  marketing  Liberty  bonds. 

(3)  The  act  approved  April  23,  1918,  known  as  the  Pittman  Act, 
amended  the  Federal  Beserve  Act  by  authorizing  Federal  Beeerve 
Banks  to  issue  Federal  Beserve  bank  notes  in  any  denomination  in- 
cluding denominations  of  $1  and  $2  against  the  security  of  United 
States  certificates  of  indebtedness  or  of  one-year  United  States  gold 
notes.    This  act  has  been  discussed  elsewhere  in  this  report. 

(4)  The  act  of  September  24, 1918,  entitled  **  A  supplement  to  the 
third  Liberty  bond  act,"  amended  section  5200,  Bevised  Statutes. 
This  section  limits  the  amoimt  that  may  be  loaned  by  any  national 
bank  to  any  one  person  to  10  per  cent  of  the  capital  and  surplus  of 
the  lending  bank.  Under  this  amendment  loans  secured  by  Liberty 
bonds  were  made  exempt  imder  certain  conditions  from  this  limita- 
tion, thus  facilitating  to  a  very  great  extent  the  marketing  of  Liberty 
bonds. 

(5)  The  trading-with-the-enemy  act,  as  amended  by  the  act  ap- 
proved September  24,  1918,  authorized  the  President  to  use  any 
agencies  that  he  might  select  to  control  foreign-exchange  transac- 
tions. Under  authority  of  this  act  the  Federal  Beserve  Board  was 
designated  to  perform  these  functions  as  the  agency  of  the  Secretary 
of  the  Treasury. 

(6)  The  act  of  September  26, 1918,  amended  sections  4, 11,  16,  19, 
and  22  of  the  Federal  Beserve  Act,  and  sections  6208  and  6209,  Be- 
vised Statutes: 

(a)  The  amendment  to  section  4  of  the  Federal  Beserve  Act  sim- 
plified the  procedure  to  be  followed  in  the  election  of  directors  of 
Federal  Beserve  Banks. 

(6)  The  amendment  to  section  11,  subsection  (A),  of  the  Federal 
Beserve  Act,  broadened  to  some  extent  the  trust  or  fiduciary  powers 
that  may  be  exercised  by  national  banks ;  made  such  operations  sub- 
ject to  appropriate  safeguards  and  restrictions,  and  will  make  it  pos- 
sible for  national  banks  to  exercise  these  powers  on  a  basis  of  sub- 
stantial equality  with  competing  State  corporations. 

(o)  The  amendment  to  section  16  of  the  Federal  Beserve  Act 
authorized  the  issuance  of  Federal  Beserve  notes  in  larger  denomina- 
tions than  was  possible  under  preexisting  laws. 

(d)  The  amendment  to  section  19  of  the  Federal  Beserve  Act 
vested  in  the  Board  the  power  to  classify  banks  in  outlying  districts 
of  reserve  and  central  reserve  cities  as  banks  in  reserve  or  nonreserve 
cities,  thus  removing  what  might  have  proven  an  injustice  to  the 
smaller  banks  in  the  outlying  districts  of  the  larger  cities  or  in  newly 
annexed  territory  of  such  cities. 
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(e)  The  amendment  to  section  22  of  the  Federal  Beserve  Act, 
which  relates  to  transactions  between  member  banks  and  their  officers 
or  directors,  has  cleared  up  the  many  ambiguities  of  that  section 
and  has  removed  what  was  regarded  by  many  State  banks  as  an 
obstacle  *to  membership. 

(/)  The  amendment  to  sections  5208  and  5209,  Eevised  Statutes, 
which  prescribe  penalties  for  false  statements  made  with  intent  to 
defraud  by  officers  or  directors  of  national  banks,  and  certain  penal- 
ties for  embezzlement,  abstraction,  or  willful  misapplication  of  funds 
on  the  part  of  such  officers  or  directors,  makes  subject  to  these  pen- 
alties officers  and  directors  of  Federal  Reserve  Banks  and  receivers 
of  national  banks. 

PENDUCG  AMENDMENTS  TO  THE  FEDERAIj  BESEBVE  ACT. 

There  is  now  pending  in  the  House  a  bUl  to  amend  sections  7,  10, 
11,  and  25  of  the  Federal  Reserve  Act,  and  section  5172  of  the  Re- 
vised Statutes.  A  bill  has  already  been  passed  in  the  Senate,  the 
provisions  of  which  are  substantially  similar  to  those  of  the  House 
biU,  except  that  it  does  not  include  any  amendment  to  sections  10 
and  25  of  the  Federal  Reserve  Act. 

The  purpose  of  the  proposed  amendments  included  in  these  bills 
may  be  sunmiarized  briefly  as  follows: 

AMENDMENT  TO  SECTION  7. 

Section  7  of  the  Federal  Reserve  Act  now  provides  that  the  net 
earnings  of  the  Federal  Reserve  Banks,  after  paying  expenses  and 
cumulative  dividends,  shall  be  paid  to  the  United  States  as  a  fran- 
chise tax,  except  that  one-half  of  such  net  earnings  shall  be  paid  into 
a  surplus  fund  until  that  fund  amounts  to  40  per  cent  of  the  paid-in 
capital 

The  amendment  to  section  7  provides  that  all  net  earnings  shall  be 
paid  into  a  surplus  fund  until  that  fund  amounts  to  100  per  cent 
of  the  subscribed  capital  of  the  Federal  Reserve  Bank  and  that  there- 
after 10  per  cent  of  said  net  earnings  shall  be  paid  into  this  fund. 

The  Federal  Reserve  Banks  are  not  subject  to  the  same  restrictions 
as  are  imposed  upon  national  banks  regarding  liabilities  that  may  be 
incurred.  National  banks  are  not  permitted  to  become  liable  for 
borrowed  money  (except  to  Federal  Reserve  Banks  and  to  the  War 
Finance  Corporation)  in  an  amount  greater  than  their  capital  stock, 
nor  can  they  issue  and  put  in  circulation  national  bank  notes  in 
excess  of  this  amount. 

In  order  to  give  greater  elasticity  to  their  operations.  Federal  Re- 
serve Banks  were  not  made  subject  to  these  restrictions.    It  is  there- 
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fore  of  very  great  importance  to  the  United  States  as  well  as  to  the 
banks,  that  a  large  surplus  should  be  created  for  the  protection  of 
outstanding  liabilities.  Federal  Beserve  notes  issued  through  Fed- 
eral Beserve  Banks  and  for  which  they  are  ultimately  liable  are  ob- 
ligations of  the  United  State& 

The  net  earnings  of  the  Federal  Beserve  Banks,  which  are  paid  to 
the  Oovemment  imder  existing  laws  as  a  franchise  tax,  are  used 
either  to  supplement  the  gold  reserve  held  against  outstanding 
United  States  notes,  or  to  reduce  the  outstanding  bonded  indebted- 
ness of  the  United  States.  The  law  provides  that  should  a  Federal 
Beserve  Bank  be  dissolved  or  go  into  liquidation,  any  surplus  r^nain- 
ing  after  the  payment  of  all  debts,  dividend  requirements,  and  the 
par  value  of  the  stock,  shall  be  paid  to  and  become  the  property  of 
the  United  States.  It  is  obvious,  therefore,  that  if  these  earnings 
are  carried  into  the  surplus  account  of  the  Federal  Beserve  Banks 
they  will  accomplish  substantially  the  purpose  for  which  they  are 
now  used,  since  they  will  protect  the  credit  of  the  United  States. 

AMENDMENT  TO  BBCTION   10. 

Section  10  now  makes  members  of  the  Federal  Beserve  Board  in- 
eligible during  the  time  that  they  are  in  office  and  for  two  years 
thereafter,  to  serve  as  officers  or  directors  of  member  banks. 

The  proposed  amendment  is  designed  to  make  the  members  in- 
eligible during  the  time  they  are  in  office  and  during  the  period  for 
which  they  are  appointed,  but  will  not  disqualify  them  after  they 
have  served  their  full  term. 

AMSNDMSNT   TO    SECTION    11. 

Federal  Beserve  Banks  are  now  prohibited  from  rediscounting  for 
a  member  bank  notes  bearing  the  signature  or  indorsement  of  any  one 
borrower  in  an  amount  in  excess  of  10  per  cent  of  the  capital  and 
surplus  of  the  member  bank. 

By  recent  amendment  to  the  national  bank  act,  national  banks 
under  regulations  prescribed  by  the  Comptroller  qf  the  Currency, 
with  the  approval  of  the  Secretary  of  the  Treasury,  are  permitted  to 
lend  to  one  person,  an  amount  in  excess  of  10  per  cent  of  their 
capital  and  surplus,  provided  such  loans  are  secured  by  United  States 
bonds  or  certificates  of  indebtedness  issued  after  April  24,  1917. 

In  view  of  the  limitations  contained  in  sections  9  and  13  of  the 
Federal  Beserve  Act,  national  banks  and  other  member  banks  which, 
in  the  interest  of  the  Government,  have  made  loans  to  customers  in 
excess  of  10  per  cent  of  their  capital  and  surplus,  upon  the  security 
of  Liberty  bonds,  are  now  unable  to  rediscoimt  the  notes  taken  witti 
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the  Federal  Beserve  Banks.  In  justice  to  the  member  banks,  there- 
fore,  it  is  important  that  this  amendment  to  section  11  should  be 
adopted,  which  will  permit  the  Federal  Beserve  Board,  when  neces- 
sary, to  suspend  the  limitations  of  the  sections  above  referred  to. 

AlCSHDMENT  TO   BBCTION   26. 

The  Board  has,  on  previous  occasions,  recommended  to  Congress 
that  the  Federal  Beserve  Act  be  amended  so  as  to  permit  national 
banks  under  certain  conditions  to  establish  branches.  The  proposed 
amendment  to  section  25  which  has  been  incorporated  in  the  House 
bill  but  not  in  the  Senate  bill,  authorizes  national  banks  located 
in  a  city  of  more  than  100,000  inhabitants  and  having  a  capital  and 
surplus  of  $1,000,000  or  more,  to  establish  branches  not  to  exceed 
10  in  number  within  the  corporate  limits  of  the  city  or  town  in  which 
it  is  located,  provided  the  State  laws  extend  a  similar  privilege  to 
competing  State  corporations.  As  the  law  now  stands  national 
banks  are  at  a  serious  disadvantage  in  meeting  the  competition  of 
State  banks  with  branches.  In  the  opinion  of  the  Board  the  proper 
development  of  the  Federal  Beserve  System  makes  it  necessary  to 
coordinate  as  far  as  possible  the  powers  of  all  member  banks.  Under 
existing  laws.  State  banks  abd  trust  companies  in  many  cases  are 
permitted  to  operate  branches  even  after  conversion  into  national 
banks,  with  the  result  that  some  member  banks,  both  national  and 
State,  are  given  advantage  over  other  member  banks. 

The  Board  therefore  renews  its  recommendation  that  this  amend- 
ment be  adopted,  being  confident  that  it  will  prove  beneficial  to  the 
Federal  Beserve  System,  as  well  as  to  the  communities  concerned. 

AMSNDMSNT  TO   BBOTION   S172,   B.   8. 

A  bill  identical  in  form  with  this  amendment  has  already  passed 
the  House  and  the  Senate.  In  the  Senate,  however,  it  was  passed 
as  an  independent  bill,  while  in  the  House  it  was  a  part  of  a  bill  which 
dealt  with  other  subjects.  In  these  circumstances  it  has  not  become 
a  law. 

Under  the  present  law,  national  bank  notes  must  be  delivered  to 
member  banks  registered  and  countersigned  in  blank  and  are  pre- 
sumably signed  by  the  officers  of  the  issuing  bank.  The  law  makes 
such  notes,  however,  subject  to  redemption  by  a  national  bank, 
whether  issued  and  placed  in  circulation  without  signatures  or  with 
forged  or  fraudulent  signatures.  The  actual  signing  of  the  note  is 
therefore  not  a  necessary  incident  to  its  validity.  This  amendment 
pennits  the  signatures  to  be  engraved  on  the  notes  before  they  are 
delivered  to  the  banks.  If  adopted,  considerable  expense  will  be 
avoided  and  the  distribution  of  the  notes  will  be  expedited. 
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FEDERAL  ADVISORY  COUNCIL. 

The  Federal  Advisory  Council  during  the  year  held  four  meetings 
at  Washington,  as  required  by  section  12  of  the  Federal  Reserve  Ad 

It  is  the  practice  of  the  Board,  in  advance  of  each  meeting,  to  fur- 
nish the  council  with  a  list  of  topics  suggested  for  discussion,  and  to 
hold  a  joint  session  with  the  council  at  the  beginning  and  close  of 
each  meeting.  At  the  opening  session  the  Board's  viewpoint  is  out- 
lined and  at  the  closing  session  the  council  submits  a  written  report 
giving  its  opinions  and  conclusions  regarding  the  questions  brought 
to  its  attention  by  the  Board,  and  makes,  at  the  same  time,  such  inde- 
pendent suggestions  or  recommendations  as  it  may  deem  proper. 

These  meetings  are  of  constantly  increasing  interest  and  value,  for 
they  give  the  Board  the  advantage  of  the  views  of  leading  bankers 
from  all  sections  of  the  country,  and  at  the  same  time  enable  the 
Board  to  make  clear  to  these  representative  bankers  its  own  attitude 
on  various  banking  and  financial  problems. 

The  statute  requires  that  these  meetings  be  held  not  less  than  four 
times  each  year,  and  oftener  if  called  by  the  Federal  Reserve  Board. 
The  council  is  also  empowered  to  hold  additional  meetings  whenever 
it  may  deem  it  necessary,  either  in  Washington  or  elsewhere.  So 
far  additional  meetings  have  not  been  deemed  necessary,  but  the 
Board  will  not  hesitate  to  call  the  council  together  whenever,  in  the 
consideration  of  the  problems  incident  to  the  readjustment  period 
which  the  country  is  entering,  such  action  should  seem  advisable. 

The  members  of  the  Federal  Advisory  Council  inform  the  Board 
at  each  meeting  of  financial,  commercial,  and  agricultural  conditions 
in  their  respective  districts. 

BOABD^S  ORGANIZATION,  STAFF,  AND  EXPENDnXTRES. 

The  personnel  of  the  Federal  Reserve  Board,  which  had  remained 
intact  for  nearly  four  years,  has  undergone  marked  changes  since 
July  22, 1918,  when  Mr.  Frederic  A.  Delano,  now  a  lieutenant  colonel, 
Corps  of  Engineers,  United  States  Army,  resigned  his  membership 
in  order  to  engage  in  military  service  overseas.    The  term  of  Mr. 
Paul  M.  Warburg,  vice  governor  of  the  Board,  expired  on  August  9, 
and  the  resignation  of  Hon.  Wm.  G.  McAdoo,  Secretary  of  the 
Treasury  and  ex  officio  chairman  of  the  Board,  became  effective  on 
December  16.    Mr.  Albert  Strauss,  of  New  York,  was  appointed  by 
the  President  for  the  10-year  term  to  succeed  Mr.  Warburg,  and 
taking  the  oath  of  office  on  October  20,  was  designated  by  the  Presi- 
dent as  vice  governor  of  the  Board.    Hon.  Carter  Glass,  who  became 
Secretary  of  the  Treasury  on  December  16,  is  now  by  virtue  of  his 
office,  chairman  of  the  Board.    No  successor  to  Mr.  JDelano  has  yet 
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been  named.  Dr.  H.  Parker  Willis,  who  had  been  the  secretary  of 
the  Board  sinoe  its  organization,  resigned  on  August  1,  and  the  Board 
elected  as  his  successor,  Mr.  Joseph  A.  Broderick,  of  New  York,  who 
had  been  from  the  outset  the  chief  of  its  Division  of  Audit  and  Ex- 
amination, and  in  addition  to  his  duties  as  secretary,  Mr.  Broderick 
remains  as  the  head  of  that  division.  On  May  16,  Mr.  Louis  C. 
Adelson  was  elected  assistant  secretary  of  the  Board,  and  on  Sep- 
tember 1,  Mr.  Webb  T.  Chapman  was  elected  as  an  additional  assist- 
ant secretary.  The  marked  growth  of  the  activities  of  the  Federal 
Keserve  System  has  been  accompanied  by  a  heavy  increase  in  the 
volume  of  the  Board's  work,  necessitating  considerable  additions  to 
the  clerical  force.  The  establishment  of  the  Division  of  Foreign 
Exchange,  with  headquarters  in  New  York,  as  well  as  the  creation 
of  the  Division  of  Analysis  and  Besearch,  have  increased  the  number 
of  persons  employed  by  the  Board  from  76  on  December  31,  1917,  to 
227  on  December  31, 1918,  of  whom  91  are  in  the  Diviaon  of  Foreign 
Exchange,  engaged  in  work  which  will  end  with  the  reestablishment 
of  peace. 

The  total  cost  of  conducting  the  work  of  the  Board  during  the  year 
1918,  including  salaries  of  members,  expenses  involved  in  printing  the 
Bulletin,  and  the  cost  of  operating  the  Division  of  Foreign  Exchange, 
was  $428,818.59.  During  the  year  1918  two  assessments  were  levied 
against  the  Federal  Reserve  Banks,  aggregating  $382,081,  or  approxi- 
mately one-half  of  1  per  cent  of  the  average  paid-in  capital  and  sur- 
plus of  the  Federal  Reserve  Banks  for  the  year. 

The  annual  reports  of  the  Federal  Reserve  agents  and  further  de- 
tails relating  to  the  operations  of  the  Federal  Reserve  Board  and  of 
the  Federal  Reserve  Banks  appear  in  the  appendix. 

CONCLUSION. 

Having  submitted  a  report  of  operations  in  considerable  detail,  the 
Board  deems  it  appropriate  in  closing  to  refer  to  certain  faxjts  and 
conditions  which  have  had  a  bearing  upon  its  policies  and  operations. 

In  meeting  the  emergencies  occasioned  by  the  war,  Governments 
everywhere  have  been  compelled  to  make  unprecedented  drafts  upon 
their  national  incomes  and  resources.  With  the  great  nations  engaged 
in  a  death  grapple,  preservation  of  national  life  has  been  the  supreme 
object.  Most  difficult  questions  of  financial  expediency  have  been 
presented  to  finance  ministers  in  deciding  upon  the  most  available  and 
effective  means  of  mobilizing  national  resources.  The  decision  once 
made,  it  became  the  duty  of  all  separate  administrative  agencies  con- 
cerned with  fiscal  or  banking  functions  to  cooperate  in  giving  effect 
to  policies  adopted,  and  it  was  in  this  spirit  of  cooperation  that  the 
Federal  Reserve  Board  felt  it  to  be  its  duty  to  assist  in  making  effec- 
tive the  policies  determined  upon  by  the  Secretary  of  the  Treasury, 
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however  inconsistent  some  of  the  steps  necessary  to  be  taken  might 
be  with  principles  which  usually  govern  in  normal  times.  The  de- 
mands of  war  are  imperative  and  must  be  met  without  delay,  and  in 
financing  the  titanic  struggle  happily  ended  by  the  armistice  last 
November  iSrst  consideration  could  not  always  be  given  to  what  was 
theoretically  desirable  or  convenient  from  the  standpoint  of  banking 
practice. 

The  financial  obligations  of  the  (Government  are  being  met,  the 
war  has  been  won,  hostilities  have  been  ended,  and  representatives 
of  the  United  States  and  the  allied  powers  are  now  in  conference 
regarding  terms  of  peace.  The  country  is  confronted,  it  is  true,  with 
the  problems  incident  to  the  demobilization  of  troops,  the  readjust- 
ment of  prices,  and  the  diversion  of  industry  from  war  activities  to 
the  employments  of  peace.  We  are  approaching  an  era  of  general 
readjustment  and  resiunption  of  construction  at  home,  and  of  recon- 
struction abroad,  but  the  termination  of  the  war  at  a  time  far  in  ad- 
vance of  popular  expectation  has  minimized  instead  of  magnified  our 
national  problems.  We  should  have  been  confronted  with  them  in  any 
event  whenever  the  war  terminated,  and  the  Government  has  not  been 
required  to  withdraw  from  their  ordinary  employment  the  2,000,000 
or  more  of  men  it  was  preparing  to  withdraw  in  September  last,  nor  is 
the  country  faced  with  the  necessity  of  equipping  them,  and  of  main- 
taining overseas  military  and  naval  forces  for  a  year  or  more  of 
4,000,000  to  5,000,000  men.  The  expenditures  of  ^5,000,000,000  to 
$30,000,000,000  which  had  been  anticipated  for  the  year  1919  will  be 
greatly  reduced,  and  instead  of  sending  new  men  to  the  front  the 
Government  is  bringing  back  a  large  portion  of  the  forces  which  it 
had  been  maintaining  abroad. 

Within  a  few  months  the  country's  war  financing  will  have  been 
completed,  and  the  Board  can  then  deal  with  the  problems  incident 
to  bringing  our  credit  structure  and  our  banking  operations  back 
to  a  commercial  basis.  Our  banking  situation  is  strong  and  inher- 
ently sound,  and  is  much  stronger  than  would  have  been  the  case  had 
the  war  continued  for  another  year. 

On  December  31  the  Federal  Keserve  Banks  held  a  reserve  of 
about  50  per  cent  against  their  combined  liability  for  deposits  and 
note  issnies,  and  if  the  reserve  against  deposits  be  computed  on  the 
basis  of  the  legal  requirement  of  85  per  cent,  the  reserve  against  Fed- 
eral Reserve  notes  would  be  60  per  cent  The  ability  of  the  coimtry  to 
absorb  investments  has  proved  to  be  far  greater  than  had  been  an- 
ticipated, and  our  credit  structure,  although  expanded,  is  unshaken. 
We  have  no  currency  problems,  and  conditions  are  not  comparable 
with  those  which  existed  at  the  close  of  the  Civil  War,  and  while  the 
volume  of  circulation  is  larger  than  it  has  been  at  any  period  in  our 
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history,  there  has  been  no  depreciation  in  the  gold  value  of  our  cur- 
rency, every  form  of  which  is  on  an  absolute  parity  with  gold.  True, 
the  purchasing  power  of  money  has  declined,  but  this  is  due  to 
the  abnormal  and  urgent  demands  for  goods  and  services  and  the 
accompanying  expansion  of  credit  and  currency.  The  quality  of  our 
currency  has  been  maintained;  there  is  a  single  standard  of  prices 
which  is  based  upon  the  dollar,  and  not  a  double  standard,  one 
based  upon  the  gold  dollar  and  the  other  upon  the  paper  dollar, 
as  was  the  case  during  and  after  the  Civil  War.  The  increased  vol- 
ume of  Federal  Reserve  notes  has  been  an  incident  or  an  effect  of 
expansion  of  credits,  rather  than  the  cause  of  such  expansion,  and 
the  conditions  which  resulted  in  additions  to  the  country's  gold 
stock  of  more  than  $1,000,000,000  during  the  years  1915  and  1916  have 
changed. 

With  the  development  of  our  foreign  trade,  with  increased  ship- 
ping facilities,  and  with  the  granting  of  credits  to  other  nitons 
to  aid  them  in  their  work  of  reconstruction  and  to  enable  us  to  sell 
them  goods,  a  new  influence  will  be  felt  in  due  course,  which  will 
work  toward  the  restoration  of  more  normal  levels.  Banking  credits, 
which  are  not  extended  beyond  our  power  to  sustain  them,  but  which 
are  at  present  concentrated  in  this  country,  will  become  more  widely 
diffused  throughout  the  world,  and  the  elastic  quality  of  our  cur- 
rency, the  main  constituent  of  which  is  now  the  Federal  Reserve 
note,  will  soon  be  manifest,  as  indeed  it  has  already  been  evidenced 
in  some  degree  by  the  retirement  of  approximately  $200,000,000  of 
notes  since  the  close  of  the  year. 

An  obligation  rests  upon  the  American  people  to  assist  the  Gov- 
ernment in  the  completion  of  its  financial  program  and  to  absorb 
the  securities  which  have  been  and  are   yet   to   be   issued.     This 
absorption  can  be  accomplished  by  reasonable  economies  and  by 
persistent  saving  for  some  time  to  come,  and  it  will  be  the  duty  of  the 
Federal  Reserve  Board  and  of  the  banks  in  the  meanwhile  to  aid  in 
the  extension  of  credit  facilities,  necessary  in  the  processes  of  pro- 
duction and  distribution.     Drastic  contraction  would  be  followed 
by  results  no  less  disastrous  than  those  which  would  attend  undue 
expansion,  and  the  processes  of  deflation  must  therefore  be  permitted 
to  work  themselves  out  in  a  gradual  and  orderly  manner.    Discount 
rates,  which  for  the  past  18  months  have  been  based  upon  the  rates 
borne  by  Government  issues,  must  for  the  time  being  continue  to  be 
fixed  with  regard  to  Treasury  requirements,  but  when  the  war  obli- 
gations of  the  Government  have  been  digested,  and  the  invested 
Assets  of  the  Federal  Reserve  Banks  have  been  restored  to  a  commer- 
cial basis,  rates  can  be  established  with  reference  to  the  commercial 
requirements  of  the  country. 
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The  Board  is  profoundly  conscious  of  the  responsibilities  impofiod 
upon  it  by  the  Federal  Beserve  Act,  and  during  the  period  of  re- 
adjustment and  afterwards  as  progress  is  made  in  the  reestablishment 
of  peace  conditions,  its  purpose  will  be  to  ezerdse  its  control  of  onr 
credit  structure  in  such  manner  as  best  to  promote  the  national  wel- 
fare, the  agricultural,  industrial,  and  commercial  interests  of  tk 
country,  and  the  development  of  our  foreign  trade. 

By  direction  of  the  Federal  Beserve  Board. 

W.  P.  G.  HABorNQ, 

OovemoT. 

The  Speaker  of  tiie  House  of  Bbpresentatxves. 
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No.  10. — Statement  »kawkig  Federal  Re$erve  hank  noie$,  bf  denondnatUmM,  Utued  to 
Federal  Reserve  Banks  under  the  provisions  of  the  "Pittman  Act  **  up  to  and  indudmg 
Dec.  Sly  1918. 


Bank. 


Ones. 


Boston t5,282,000 

New  York W,544,000 

Philadelphia «,336,000 

Cleveland 4,812,000 

Ridunood 3, 700, 000 

Atlanta. '  3,420,000 

Chicago. 8,784,000 

St.  Louis 3,232,000 

Minneapolis '...  2,820,000 

Kansas  aty 2,448,000 

DiOlas 1,868,000 

San  Francisco 3,464,000 


Twos. 


$1,024,000 

5,472,000 

1,144,000 

1,488,000 

584,000 

800,000 

2,168,000 

1,000,000 

M2.000 

912,000 

1,136,000 

744,000 


Totalissned 62,720,000 


17,464,000 


Fives. 


Tens. 


ToUL 


$1,100,000 

10,620,000 

1,900,000 

4,319,000 

1,620,000 
3,700,000 
1,240.000 
820,000 
900,000 
500,000 
500,000 


27,219,000 


$1,440,000 


960,000 
1,000,000 


3,400,000 


$7,416,000 

94,076,000 
9,380,000 

10,619,000 
4,284,000 
5,840,000 

15,612,000 
0,472,000 
4,632,000 
4,200,000 
3,504,000 
4,708,000 


110,803,000 


No.  11. — Cost  of  Federal  Reserve  notes. 

The  cost  to  each  Federal  Reserve  Bank  of  Federal  reserve  notes,  including  paper, 
preparing  plates,  and  printing,  but  exclusive  of  cost  of  transmittal,  for  the  calendar 
year  1918  was  as  follows: 

Boston $123,099.92 

New  York 275,038.66 

Philadelphia 203,666,82 

Cleveland 127,389.85 

Richmond 105, 342. 85 

Atlanta 124,870.87 

Chicago 252,011.74 

8t.  Louis 95, 393. 55 

Minneapolis 73,166.63 

Kansas  City 70,529.45 

Dallas 55,523.47 

Han  Francisco 163, 805. 40 


Total 1.669,839.21 
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Exhibit  H.— EARNINGS  AND  EXPENSES  OF  THE  FEDERAL  RE- 

SERVE  BANKS  FOR  1918. 

Total  earnings  of  the  Federal  Reserve  Banks  for  the  calendar  year 
1918  were  $67,584,417,  compared  with  $15,438,858  for  the  calendar 
year  1917,  while  total  current  expenses  were  $12,137,438,  compared 
with  $4,235,866  for  the  earlier  year.  Current  expenses  for  the  year 
under  review  include  besides  $8,463,957  of  expenses  of  operation 
proper — $2,423^540,  the  cost,  including  expressage,  insurance,  and 
other  expenses  mcident  to  the  issue  and  retirement  of  Federal  Reserve 
notes  and  bank  notes,  $1,133,524  depreciation  on  furniture  and  equip- 
ment, and  $116,417  the  cost  of  alterations  and  repairs  to  bank  build- 

ings. 
Total  expenses  shown  above  are  exclusive  of  the  expenses  of  the 

fiscal  agent  departments.  The  latter  are  treated  separately,  being 
reimbursable  bv  the  United  States  Treasury  Department.  For  the 
past  year  the  Federal  Reserve  Banks,  as  fiscal  agents  of  the  Govern- 
ment, mainly  in  floating  the  certificate  issues  and  the  last  two  Liberty 
loans,  disbursed  a  total  of  $16,256,689.  In  addition  there  was  out- 
standing at  the  opening  of  the  year  a  reimbursable  amount  of  $1,699,- 
661  disbursed  by  the  bante  during  1917.  Reimbursements  received 
from  the  Government  during  the  year  totaled  $8,382,709,  leaving  thus 
a  reimbursable  balance  at  the  end  of  1918  of  $9,573,641. 

Net  earnings  of  the  banks,  i.  e.,  the  excess  of  earnings  over  current 
expenses,  totaled  $55,446,979,  or  at  the  rate  of  72.6  per  cent  on  an 
average  aggregate  paid-in  capital  for  the  year  of  $76,342,000,  com- 
pared with  an  average  rate  of  55.9  per  cent  for  the  first  six  months 
of  the  year  and  18.9  per  cent  for  the  calendar  year  1917.  New  York 
shows  net  earnings  for  the  year  at  the  rate  of  113.5  per  cent,  Kansas 
City  at  the  rate  of  78.4  per  cent,  San  Francisco  at  the  rate  of  70.6  per 
cent,  and  Chicago  at  tne  rate  of  67.7  per  cent.  Of  the  remaining 
banks  six  show  net  earnings  at  rates  between  50  and  60  per  cent  and 
2  at  rates  between  40  and  50  per  cent.  All  arrears  in  dividends  having 
been  paid  at  the  end  of  June,  dividend  payments  at  the  close  of  the 
year  covered  only  the  six  months  ending  Oeccmber. 

To  the  net  earnings  above  shown  should  be  added  the  net  profits 

carried  over  from  1917 — $1,158,715,  also  net  amounts  credited  durmg 

the  year  direct  to  profits— $74,772.     This  gives  total  gross  profits  of 

$56,680,466.    Deductions    from    this    total,    $2,805,441,    comprise 

depreciation  allowances  on  bank  premises  $1,609,537,   on  vaults 

$40,500,  and  on  United  States  bonds  $848,129,  aLso  special  reserves  of 

$307,275  set  aside  by  the  New  York  and  San  Francisco  banks  to  take 

care  of  future  contingencies.     This  leaves  available  for  dividends, 

surplus  and  franchise  taxes  a  total  of  $53,875,025,  out  of  which  were 

paid  all  dividend  arrears  and  the  maximum  6  per  cent  dividends  for 

the  year,  totaling  $5,540,684.     Of  the  remaining  amount  one-half  up 

^  40  per  cent  of  the  paid-in  capital  of  each  oank  was  carried  to 

surplus,  the  total  thus  carried  being  $21,605,901.    The  balance, 

$26,728,440,  was  reserved  for  franchise  tax  to  the  Government.     It 

^iU  be  noted  that  in  the  case  of  the  New  York  bank  the  amount 

reserved  for  franchise  tax  is  $12,795,215,  or  more  than  $5,000,000  in 

fxcess  of  the  40  per  cent  of  the  capital,  the  maximum  which  the  bank 

^  permitted  at  present  to  carry  to  surplus.     For  the  other  banks  the 
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ratios  of  surplus  to  avorago  paid-in  capital  for  the  year  stand  as 
f  ollo^v.> : 


PoTP^nt 
of  surplus   , 
tcamtal    ' 
paid  in  on  i 

I>e-.  31, 
191S. 

22.9 
40.0  , 
172 
19.6  t 
2S  5  * 
24.3 
1 

Percrnt 

ofMsrpfars 
lorapiul 
paid  in  oa 

l«Sw 

Boston 

Kew  YoTn. 

Chicatfo 

,  St.  Louis 

Min  ncapolis 

Kansas  Citv 

21.1 

Philftdclnhia  

«  8 

Clovt'laiul ...     .................... 

Stl 

Richmond 

AtlantA 

T>allEs *. 

R»n  ^'tBn'ls'*o. 

as  4 

For  tlie  system  as  a  whole  tlie  ratio  of  surplus  to  paid-iii  capital 
is  28.2  per  cent. 

Of  the  total  earnings  of  the  hanks  71.5  per  cent,  as  agauist  45  per 
cent  the  year  before,  came  from  discounts,  largely  of  war  paper.  Bills 
purchased  in  the  oi>en  market  contributed  17.7  per  cent  oi  the  tot^ 
earnings,  as  agauist  32.2  per  cent;  United  States  securities,  cliiefly 
Treasury  certificates,  5.7  per  cent,  as  against  15.3  per  cent;  transfer 
operations  yielded  about  1.5  per  cent  of  the  total  earnings,  as  against 
3  per  cent  the  year  before,  and  the  remainder  came  from  penalties 
on  deficient  reserves,  service  charges,  commissions,  profit.s  on  foreign 
exchaiige  operations,  and  simdrv  smaller  profits.  Expenses  of 
operation  of  the  banks  proper,  exclusive  of  their  fiscal  agent  depart- 
ments, totaled  $8,463,957,  compared  with  $2,669,855  in  1917.  Of 
the  larger  total  about  42  per  cent,  as  against  28  per  cent  in  1917, 
went  as  compensation  to  the  clerical  staff,  and  11.5  per  cent,  as 
against  23  per  cent  m  1917,  as  salaries  to  bank  officers.  Nearly  10 
per  cent  of  the  total  operating  expenses  went  for  postage  and  ex- 
pressage  and  over  6  per  cent  for  prmting  and  stationery.  Contribu- 
tions of  the  banks  lor  the  support  of  the  Federal  Reserve  Board 
aggregated  $382,641,  as  against  $237,795  the  year  before,  and  con- 
stitute about  4.5  per  cent  of  the  total  1918  expenses  of  operation,  as 
against  about  9  per  cent  the  year  before.  Rent  paid  by  the  banks 
is  about  double  m  amount  that  for  1917,  though  some  of  the  banks 
own  the  premises  or  parts  thereof  occupied  at  present  by  them.  This 
is  true  of  New  York,  Philadelpliia,  Richmond,  Atlanta,  Dallas,  and 
San  Francisco.  With  the  exception  of  Cleveland  and  Minneapolis,  all 
the  banks  have  purchased  ground  on  which  it  is  proposed  to  erect 
buildiiigs  for  use  as  permanent  banking  quarters.  Total  book  value 
of  tlie  invo-itments  in  *'bank  premises,  '  after  allowbig  $1,609,537  for 
depreciation,  stood  at  $8,081,841  at  the  end  of  the  year,  compared 
with  $707,611  at  the  beginning  of  the  year. 
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Exhibit  I.— RECEIPTS  AND  DISBURSEMENTS  OP  THE  PEDERAL 

RESERVE  BOARD. 

There  is  here  given  a  statement  of  receipts  and  expenditures  of  tli6 
Fe<Ieral  Reserve  Board  in  1918.  The  total  expenses  of  the  Board 
for  the  year  are  shown  on  the  detailed  statement  of  commitments  to 
have  be(Mi  .S427,696.S0. 

RECEIPTS. 

ITnexpondoil  balance  Jan.  1,  1918 $16,504.44 

A  Bwssm  on  tfl,  1 9 1 8 382, 081. 31 

Transfer   frum  "Expen«<es,  Trading  With    the    Enemy  Act,"  Federal 

Trade  rommiaslon 10, 000. 00 

Transfer  from  *' Expenses,  Trading  with  the  Enemy  Act,'*  Treasury  De- 
partment    2, 500. 00 

Bulletin,  sabsoriptitms  t4> 2, 049. 14 

Reimburseiuents 24, 207. 32 

Miscellaneous 2, 152. 26 


Total  available 439,  494.47 

DISBIRSEMEN'TS. 

By  fiscal  ajjent $395,018.39 

Auditor's  settlements 50,  678.  29 

445,  696.  68 

Petu  ipui  y 6.  *20'2. 21 

439,  494. 47 

G&NERAL   STATEMENT. 

Total  available 439,  49^1. 47 

Balance  to  credit  reimbursable  account  Jan.  1 ,  1918 $500.  71 

Reimbursements  during  1918 24,207.32 

24,708.03 


Balance  available  for  general  expenses 414,  786.44 

Commitments,  general  expenses,  1918 $427,  696.  89 

Commitments,  1917,  paid  in  101 8 13, 138.  80 

Commitments,  in  exc<.»;^s  of  receipts 26, 049. 25 

440,  835.  69  440,  835.  69 


Commitments,  in  excess  of  receipts 26, 049.  25 

Reimbursable  expenditures $27,  562.  86 

Total  in  reimbursable  account 24, 708. 03 

Reimbursable  expenditures  in  excess  of  receipts 2,  854.  83 

Unpaid  commitments 22,  701. 87 

Deficiency 6,  202. 21 


28,904.08    28,904. 
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ANNUAL  REPOKT  OF  THE  FEDERAL  RESERVE  BOARD. 


Exhibit  J.— STATE  BANKS  AND  TRUST  COMPANIES  ADMITTED 

TO  MEMBERSHIP. 

The  following  is  a  list  of  the  State  banks  and  trust  companies 
which  have  been  admitted  to  membership  in  the  Federal  Reserve 
system  up  to  and  including  December  31,  1918J  showing  the  capital, 
surplus,  and  total  resources  as  compiled  from  the  latest  available 
figures. 

Nine  hundred  and  thirty-six  State  institutions  are  now  members 
of  the  system,  having  a  total  capital  of  $348,649,871,  total  surplus 
of  $401,967,642,  and  total  resources  of  $7,338,812,775. 


District  No.  1. 

connecticut. 

New  Britain — ^New  Britain  Trust  Co 

New  Uaven — Union  &  New  Haven  Trust  Co . . . 
South  Manchester— The  Manchester  Trust  Co.  ^ 
Waterbury— Colonial  Trust  Co 

MAINE. 

Banfcor— Merrill  Trust  Co 

Portland— Fidelity  Triwt  Co 

MASSVCHUSKTTS. 

Arlington— Menotomy  Trust  Co 

Boston — 

American  Trust  Co 

Beacon  Trust  Co 

Commonwealth  Tri^  Co 

International  Trust  Co 

Liberty  Trust  Co 

Metropolitan  Trust  Co 

New  England  Trust  Co 

Old  Colony  Trust  Co 

State  Street  Trust  Co 

United  States  Trust  Co 

Cambridge- 
Charles  River  Trust  Co 

Harvard  Trust  Co 

Fitchburg— Fitchburg  Bank  &  Trust  Co 

Ilolyoke— Hadlev  Falls  Trust  Co 

Lawrence — Merchants  Trust  Co 

Lynn— Socurit  V  Trust  Co 

Newton— Newion  Trust  Co 

Norwood — Norwood  Trust  Co 

Salem— Naumkeag  Trust  Co 

Winchester— Winchester  Trust  Co 

Worcester- Worcester  Bank  &  Trust  Co 

RHODE  ISL.VND. 

Providence — 

Industrial  Trust  Co 

Rhode  Island  Hospital  Trust  Co 

Union  Trust  Co 

Total 


CapltaL 


Surplus. 


»400,000 
650,000 
100,000 
400,000 


300.000 
400,000 


125,000 

1,000,000 

600,000 

1,000,000 

1,500,000 

200,000 

300,000 

1,600,000 

6,000,000 

1,000,000 

1,000,000 

200,000 
200,000 
500,000 
500,000 
300,000 
200,000 
400,000 
200,000 
250,000 
100,000 
1,250,000 


3,000,000, 
3,000,000 
1,000,000 


27,075,000 


$200,000 

500,000 

25,000 

500,000 


400,000 
400,000 


25,000 

2,000,000 

1,000,000 

500,000 

1,500,000 

300,000 

300,000 

2,000,000 

7,000,000 

1,500,000 

1,000,000 

200,000 
100,000 
250,000 
250,000 
150,000 
200,000 
400,000 
4,000 
150,000 
25,000 
500,000 


4,000,000 

3,500,000 

500,000 


Total  re- 
sources. 


S5, 503, 209 
5,014.979 
1,081,220 
6,493,973 


5,349,090 
13,815,113 


1,070,397 

29,896,934 

20,124,465 

27,608,485 

34,724,435 

5,797,477 

6,610,161 

27,633,904 

106,186,24S< 

40,011,716 

10,6S4,141 

3,920,225 
4,H45,949 
5,472,124 
6,706,573 
7,046,0-W 
6,080,  W7 
6,129,387 
2,728,716 
5,302,517 
791, 7«3 
26,071,361 


81,616,670 
6l,92H,6t0 
12,225,726 


29,379,000     628,462,609 
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r>lSTRICT  No.   2. 


CONNECnClT. 


BridlJWort— Bridgeport  Trust  Co 

Soatfa  Norwalk— South  Nonralk  Trust  Co 

KKTT  JERSEY. 

A«bary  Park— Seacoaat  Trust  Co 

BAjosuie— Bayoime  Trust  Co 

BloomftBld—Bloomfield  Trust  Co 

B<«Mit<Hi— Fanners  dt  Merchants  Bank 

Cnaford— Cmnford  Trust  Co 

Ra<rt  Orange— Savings  Investment  6c  Trust  Co.  of  East  Orang«. 

Oteo  RWjj^—OWmRldee  Trust  Co 

Hftck^nsack— PiKjples  Trurt  &  Guaranty  Co 

Hoboken— Jefflersoci  Trust  Co. 

Ur»j  aty— 

Commercial  Tnist  Co.  of  New  Jersev 

New  Jersey  Title  Guarantee  &  Trust  Co 

Monte  lair— 

Bankoflfontclair 

M(Hit^lair  Trust  Co 

Morristown — Horristown  Trust  Co 

Newark— Federal  Trust  Co 

Orange— Trust  Company  of  Orange 

Passaic- 

Peoples  Bank  &  Trust  Co 

Passaic  Trust  &  Safe  T>eporit  Co 

PbinfleM-Plalnfleld  Trust  Co 

Rahwav  -Rah way  Trust  Co 

Rutherford— Rutherford  Trust  Co 

WfBtfield — 

Pwplw  Bank  &  Trust  Co.  of  Westfleld 

Westficld  Trust  Co 

West  Hoboken— Hudson  Tnist  Co 


NEW  YORK. 


Amityrille— Bank  of  Amityville 

Aa»terdani — Montgomery  County  Trust  Co 

Batavia— Bank  of  Genesee 

Blnnhamton — Peoples  Trust  Co.  of  Binghamlon , 
Brooklyn — 

Brooklvn  Trust  Co 

Franklin  Trust  Co 

Manufacturers  Tnist  Co 

The  Peoples  Trust  Co 

Buffalo- 
Buffalo  Trust  Co 

Citl«»ns  Commercial  Trust  Co 

Ciiristeo— First  State  Bank 

Oiatham— State  Bank,  Chatham,  N.  Y 

East  Aurora— Erie  County  Trust  Co 

Elmira— Chemung  Canal  TriLst  Co 

Fkral  Park— Floral  Park  Bank 

Gloversvllle— Trust  Co.  of  Fulton  County 

HammondspOTt— Bank  of  Hamroondsport 

Hicksvilk^^ankofHicksville 

Ithaca— Ithaca  Trust  Co 

Johnson  City— Workers  Trust  Co 

Little  Falls— Herkimer  County  Trust  Co 

MlHbrook— Bank  of  Millbrook 

Mineoift— Nassau  County  Trust  Co 

New  York- 
Bankers  Trust  Co 

Bank  of  America 

Central  Union  Trust  Co 

Columbia  Bank 

Columbia  Tru4  Co 

Commercial  E  xchanj?o  Bank 

Commonwealth  Bank 

Continental  Bank 

Com  Exchange  Bonk 

Equitable  Trust  Co.  of  New  York 

Farmers  toon  &  Trust  Co , 

FideUty  Trust  Co 

Fifth  Avenue  Bank  of  New  York 

Fulton  Trust  Co 

Guaranty  Trust  Co.  of  New  York 

Irving  Trust  Co , 

Lincoln  Trust  Co 

Manhattan  Co , 

Mfccantile  Trust  &  Deposit  Co , 


S500,000 
100,000 


100,000 

aoo.ooo 

200,000 
75,000 
100,000 
150,000 
100,000 
500,000 
300,000 

1,000.000 
1,000,000 

100,000 
.-{00,000 
600,000 
1,000,000 
100,000 

200,000 
200,000 
300,000 
100.000 
100,000 

100.000 

100,000 

1,000,000 


20.000 
200,000 
100,000 
500,000 

i,f:oo,ooo 

1,000.000 
1,000.000 
1,000,000 

500,000 

1,250,000 

60,000 

50,000 

100,000 

C0O,0OO 

25,000 

200,000 

50.000 

25,000 

200,000 

100.000 

350,000 

50,000 

100,000 

11,230,000 

1,500,000 

12,.jOO,000 

1,000,000 

5,000,000 

200,000 

400,000 

1,000,000 

8,500,000 

6,000,000 

6,000,000 

1,000,000 

200,000 

500,000 

ii,  000, 000 

1,500.000 
1,000.000 
2,500.000 
1,000,000 


Surplus. 


$300,000 
7S,000 


75,000 
150,000 
lf)0,000 

25,000 

20,000 
300,000 

20,000 
250.000 

50,000 

1,500,000 
1,000,000 

80,000 
100,000 
300,000 
500,  OiX) 

30,986 

300,000 

100,000 

200,000 

2i,000 

25,000 

80,000 

30.000 

1,000,000 


.7),  000 
100,000 
100,000 
100,000 

2,518,283 

1,000,000 

300.000 

1,000,000 

500,000 

1,^50,000 

25,000 

50,000 

37,500 

400,000 
25,000 

100,000 
50,000 
70,000 

100,000 
25,000 

3.i0,000 
50,000 
75,000 

11,250,000 

6,000,000 

15,000,000 

500,000 

5,000,000 

700,000 

600,000 

500,000 

6,500,000 

10,500,000 

10,000,000 

1,000,000 

2,000,000 

250,000 

25,000,000 

750,000 

500,000 

6,000,000 

500,000 


Total  riv 
sourctM. 


$9,844 
2,9l*i 


1,QTN 
4,112 
3,868 
499 
1,487 
8,203 
1,176 
r.,834 
3,961 

31,491 
15,282, 

3,330 

4,588, 

10,130 

10,219 

1,089, 

5,256 

7,Hii2 

10,095 

855 

1,350 

2,046 

2,a83 

24,481 


C07 
2. 734 


1 
5 

45 
30 
36 
32, 

12 
23 

1 
1 


342 
53 

276 
17 

112 

7 

9 

14 

147 

261 

216 

14 

25 

8 

666 
62 
22 

125 
17 


170 
113 

215 

7m 

194 
372, 

210 
3.% 
552 
539 
104 
023 
717 
969 
978 
948 
962 

no; 

459 

85:^ 

247 

098 
049 
942 
683 
776 
.397 
123 
725 
398 
900 
474 
383 
436 
817 
766 
301 
698 
739 
113 


282 

148 


7^B 
322 
597 
297 
335 
327 
459 
529 
392 

800 

708 

009 
951 
396 
940 
215 

627 
525 
075 
549 

537 

306 
340 
644 


917 
794 
903 
126 

138 
617 
392 
195 

450 

944 
322 
201 
436 
900 
762 
49t 
783 
235 
371 
9X1 
051 
7H 
925 

766 
953 
589 
720 

im 

918 
8fi9 
138 
668 
675 
509 
019 
952 
182 
220 
923 
816 
78-J 
T26 
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District  \'o.  2— Conlinued. 
NEW  YORK— continuod. 

New  York— Continued. 

Metropolitan  Bank 

Metropolitan  Trust  Co 

Mutual  Bank 

New  Nethcrland  Bank  of  New  York 

New  York  Trust  Co 

Pacific  Bank 

Pcandina\ian  Trust  Co 

United  Btates  Tnist  Co.  of  New  York 

United  States  Mortgage  &  Trust  Co 

W.  R.  Grace  ACo.'sBank 

Yorkvillc  Bank 

Niagara  Falls— Power  City  Bank 

Nyack— Rockland  County  Tru.«t  Co 

Ogdensburg — St.  Lawrence  Trust  Co 

Oneida— Madison  County  Trust  &  Deposit  Co 

Oyster  Bay— Oyster  Bay  Bank 

Perry— Citiiens  Bankof  Pcrrv,  N.  Y 

Port  Chester— Mutual  Trust  to,  of  Westchester  County. 

Rochester— All iance  B ank 

Rome— Home  Trust  Co 

Schenectady— .Schenectady  Trust  Co 

Stony  Brook— Bank  of  Suffolk  County 

Syracuse — 

City  Bank 

Syracuse  Trust  Co 

Trust  &  Deposit  Co.  of  Onondaga 

Trumansburg— State  Bank  of  Tnunansburg 

T  tica— 

Citizens  Trust  Co.  of  rtica 

Oneida  County  Trust  Co 

I  tica  Trust  &  Deposit  Co 

Warsaw— Trust  Co.  of  "Wyoming  Count v 

"Watortown— Northern  New  York  Trust  Co 

Mestburv — Bank  of  "VVestburv 

White  Plain:*— Countv  Trust  Co 


Total. 


District  No.  3. 

1>F.LAWARK. 

AVjlmin^non— 

Kquil  able  Trust  Co 

Security  Trust  <fc  Safe  Deposit  Co... 
Wilmington  Trust  Co 


NEW     JKRSEY. 

Camden— Camden  Safe  Deposit  &  Tnist  Co. 
« Gloucester  City- Gloucester  Citv  Tnist  Co... 

Prifjceton— Princeton  Bank  &  Trust  Co 

Ivlvrrside— Riverside  Trust  Co 

S\v«  desboro— Swedesboro  Trust  Co 


PENNSYLVANIA. 


(*apital. 


$2,000 

2,000 

200 

200 

3,000 

500 

1,000 

2,000 

2,000 

500 

200 

300 

100 

100 

182 

50 

50 

300 

500 

300 

300 

25 

734 

500 

1,000 

25 

500 
2o0 
000 
100 
400 
25 
100 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
200 
000 
000 
000 
000 
000 
000 
000 

073 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 


Surplus. 


$1,000 

4,000 

400 

200 

10,000 

800 

1,500 

12,000 

4,000 

600 

400 

300 

25 

25 

107 

SO 

50 

60 

500 

60 

62 

is: 

265 
500 
450 

is; 

400 
250 
400 

2o; 

400 

6 

SO 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
540 
000 
000 
000 
000 
000 
500 
000 

086 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 


Total  re- 
sources. 


$44,«77,887 

51,414,490 

10,315,815 

5,SM,857 

112,491,281 

21,636,800 

33,691,285 

53,324,391 

83,6M,90« 

7,100,146 

9,706,828 

7,279,8» 

1,875,195 

1  249  4«7 

3  158,406 

1,332,024 

1.284,918 

2,140,479 

15  808,732 

3,277;  87S 

6,486,082 

390,553 

10,071,953 

17,821,127 

24,372,125 

335,318 

13,962,04.>> 

8,498,458 

17,972,908 

800,731 

10,478,108 

487,615 

2,966,852 


117,391,273    1.t6,439,R46   3,366,784,468 


Chester— Cambridge  Trust  Co 

Miuiisburg— Dauphin  Depasit  Trust  Co 

Hazleton— Markle  Banking  &  Trust  Co 

llon(»dale— Wayne  CounU'  Savings  Bunk 

l.ykens— Miners  Deposit  Bank 

Ihiladelphla—  

Bank  of  Commerce 

Colonial  Trust  Co 

(Commercial  Trmt  Co [, 

Drovers  &  Merchants  Bank 

Fidelity  Trust  Co 

(•irard  Trust  Co 

Logan  Trust  Co.  of  Philadelphia 

l*ennsylvaniaCo.  for  Insurance  on  Lives  and  rirantine  Annuities 

PhUadelphla  Trust  Co * 

Provident  Life  &  TnistCo 

Klttenhoiuse  Trust  Co 

West  i'hlladelplila  Title  &  Trust  Co !.!.]!".!!!! 

Pcranton — American  Bank  of  Commerce 

Wilkes- Barre— Dime  Deposit  Bank .......," 

WilUamsport— 

Northern  Central  Trust  Co 

Susquehanna  Tntst  A:  Safe  Deposit  Co 

Williamstowu— Williams  Valley  Bank 


500,000 

000,000 

1,000,000 


500,000 
10«,0U0 
100,000 
100,000 
100,000 


250,000 
300,000 
100,000 
200,000 
50,000 

300,000 

272,725 

1,00*3,000 

200,000 

5,000,000 

2,.V)'),000 

1,000,000 

2,000,000 

1.000,000 

2,000,000 

230,000 

500,000 

312,  «S7 

200,000 

500,000 

400,000 

50,000 


500,000 
700,000 
500,000 


800,000 

25,000 

150,000 


'^^ 21,3X5,712 


20,000 


125,000 
300,000 
500,000 
325,000 
110,000 

140,000 

272,725 

1,750,000 

40,000 

16.000,000 

7,500,000 

250,000 

6,000,000 

4,000.000 

6,000,000 

50,000 

500.000 

34,480 

150,000 

150,000 

300,000 

45,000 


6,130,532 

6,630,074 

18,433,791 


11,122,691 

928,316 

2,020,327 

100,000 

724,576 


5,650,476 
4,812.171 
4,359,984 
3,543,460 
728,455 

2,419,583 

4,874,703 

23,173,337 

1,165,617 

62,512,027 

59,007,703 

11,022,856 

37,352,572 

31,197,336 

1  17,937,572 

2,583,468 

7,018,684 

843,294 

2,156,994 

3,687,086 

469,290 


4.5,237,205  339,571,901 


»  Exclu^f^  e  of  insurance  assets  of  $9C,01»,9t<8. 
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District  No.  4. 
kentucky. 


Brooksvfllc— Fanners  Equity  Bank 

Independence— Bank  of  independence 

Lesingtoa— 

Security  Tmst  Co 

Title  Guaranty  &  Tnist  Co 

Maysvflle — First  Standard  Bank  &  Trust  Co.. 
Mount  Sterling— Exchange  Bank  of  Kentucky. 
Richmond— State  Bank  ^:  Trust  Co 


Capital. 


omo. 
Akron — 

Central  Savings  &  Trust  Co 

Depositors  Savings  &  Trust  Co 

Peoples  Savings  &  Trust  Co 

Alliance— 

City  Savings  Bank  &  Trust  Co 

AUianceBank  Co 

Btfberton — Peoples  Savinfs  &  Banking  Co 

Buckeye  City — Commercial  &  Savings  Bank  Co. 

Canton— Dime  Savings  Bank  Co, 

Ch^rtn  Falls— Chagiin  Falls  Banking  Co 

Ctnnnnatl— 

Brighton  Bank  ATrustCo 

Provident  Savings  Bank  &  Trust  Co 

Union  Savings  Bank  &  Trust  Co 

Western  Bank  &  Trust  Co 

develand— 

Citizen  Savings  &  Trust  Co 

aeveland  Trust  Co 

Guardian  Savings  &  Trust  Co : 

Superior  Savings  A  Trust  Co 

Uxuted  Banking  &  Savins  Co 

rdumbus— Citizens  Trust  di,  Savings  Bank 

Cuyahoga  Falls— 

The  Cltliens  Bank 

Cuyahoga  Falls  Savings  Bank  Co 

Dayton— Dayton  Savings  &  Trust  Co 

Geneva— Geneva  Savings  Bank  Co 

Gibsonburg— Glbsonburg  BanJdng  Co 

—  Home  Banking  Co 

HUtsboro— Hillsboro  Bank  &  Sa\ings  Co 

Lodi— Lodl  State  Bank 

MasIUon— Ohio  Banking  &  Trust  Co 

Milftn— Farmers  A  Citizens  Banking  Co 

Minerva— Minerva  Savings  &  Trust  Co 

Minster— Minster  State  Bank 

Newark— Newark  Trust  Co 

Peninsula — Pounsula  Bankmg  Co 

Rossford— Rossford  Savings  Bank , 

8t  Marys— Home  Banldng  Co 

Spencer— Spencer  State  Bank 

Steuben vUie— Steuben villc  Bank  &  Trust  Co.. . 

Struthers— Strutbers  Savings  &  Banking  Co 

Toledo- 
Commercial  Savings  Bank  &  Trust  Co 

Guardian  Trust  &  SaWngs  Bank  of  Toledo. . 

Vermilion— Erie  County  Banking  Co 

Weilhigton— First  Wellington  Bank 

West  Lafayette— West  Lafayette  Bank  Co 

West  Milton— Citizens  State  Bank 

Younsstown: 

Dollar  Savings  &  Trust  Co , 

aty  Trust  &  Savings  Bank 


PENNSYLVANIA, 

Ambridge— Ambridge  Savings  A  Trust  Co 

Beaver- Beaver  Trust  Co 

Beaver  Falls— Federal  Title  &  Trust  Co.  of  Beaver  Falls. 

Bellevue— Bellevue  Realty  Savings  A  Trust  Co 

Erie— Security  Savings  A  Trust  Co 

Meedville-Crawford  County  Trust  Co 

New  Castle— Lawrence  Sa\*iiigs  A  Trust  Co. 

PIttsburrfi— 

AHe0ieny  Trust  Co 

Colonial  Trust  Co 

Commonwealth  Trust  Co.  of  Pittsburgh 

Oakland  Savings  A  Trust  Co 

Pittsburgh  Trust  Co. 

Union  Trust  Co.  of  Pittsburgh 

Woodlawn—Wopdlawn  Trust  Co 


Total 31,620,000     5O,00B,75O 


$25,000 
40,000 

500,000 
150,000 
175,000 
50,000 
150:000 


500,000 
300,000 
200,000 

100,000 
150,000 
100,000 

25,000 
200,000 

50,000 

200,000 
1,400,000 
1,000,000 

500,000 

4,000,000 
2,500,000 
3,000,000 

500,000 
1,000,000 

700,000 

50,000 

100,000 

500,000 

100,000 

50,000 

25,000 

50,000 

40,000 

l.iO,  000 

25,000 

50,000 

25,000 

200,000 

25,000 

50,000 

100,000 

25,000 

125,000 

50,000 

200,000 

200,000 

50,000 

85,000 

100,000 

30,000 

1,500,000 
200,000 


125,000 
300,000 
200,000 
125,000 
200,000 
125,000 
300,000 

700,000 
2,600,000 
1,500,000 

200,000 
2,000,000 
1,500,003 

125,000 


Surplus. 


Total  re- 
sources. 


912,500 
8,000 

150,000 
15,000 
75,000 
35,000 
50,000 


500,000 
250,000 
100,000 

100,000 
120,000 

20,000 

2,750 

120,000 

45,000 

200,000 
1,000,000 
2,000,000 

500,000 

4,000,000 
2,500,000 
3,030,000 
1,000,000 
400,000 
150,000 

3,000 

31,000 

420,000 

6«,000 

17,500 

9,000 

15,000 

60,000 

37,500 

8,000 

40,000 

20,000 

12.^000 

4,000 


21,000 


53,000 
50,000 

60,000 
200,000 
10,000 
75,000 
50,000 
5,000 

500,000 
150,000 


50,000 
100,000 

40,000 

50,000 
300,000 

15,000 
300,000 

500,000 

3,600,000 

1,000,000 

200,000 

1,000,000 

34,500,000 

62,500 


1299,073 
277,708 

2,222,031 
985,234 

1,599,310 
418,050 

1,149,441 


10,129,377 
5,678,394 
4,963,506 

2,646,356 
3,249,413 
1,337,976 

258,483 
3,994,897 

891,372 

5,718,144 
14,026,373 
20,32^,834 
11,443,096 

64,441,232 
61,738,413 
56,601,412 
16,507,570 
13,636,312 
6,198,450 

351,494 

1,163,346 
10,426,874 

1,018,990 
732,743 
638,009 
664,770 
625,130 

1,640,731 
421,886 

1,368,347 
341,468 

3,430,646 
230,181 
183,803 
921,620 
150,739 

1,953,004 

1,830,278 

6,328,534 
4,146,437 

479,254 
1,178,192 
1,063,170 

394,138 

20,323,025 
5,378,291 


1,793,403 
1,418,283 
1,303,191 
995,119 
4,523,543 
1,607,373 
3,677,270 

4,740,929 
33,301,879 
11,480,345 

3,693,991 

31,075,313 

130,760,630 

1,847,504 


585,590,846 
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AXXUAL  BEPOBT  OF  THE  FEDERAL  RESERVE  BOARD. 


PrsTHrcT  Xo.  h, 

PISTRICT  or  COLrMRT\. 

Washington— Continental  Trust  Co 


Baltimore* 

The  American  Bank 

Baltimore  Commercial  Bank 

Bal  ti more  Trust  Co 

Mar>Mand  Trust  Co 

Owyim  Oak  Jun-^tion— Liberty  Bank  of  Baltimore  County. 
Hamilton— Hamilton  Bank 


NOBrn  CAROLIXA. 


A sheWlle— Battery  Park  Bank 

Charlotte — American  Trust  Co 

High  Point— Bank  of  Commeri^ 

New  Bern— New  Bern  Banking  A  Tnist  Co . . 
Winston-Salem— Wachovia  Bank  &  Tnin  Co. 

SOUTH  CVROLFNA. 


Charleston— Carolina  Savings  Bank 

Cheraw — Bank  of  Chera w 

Cheraw— Merchants  &  Farmers  Bank 

Chester— Commercial  Bank 

Dirlington— Bank  of  DariinRton 

Floren'^e— C-ommercial  and  Savings  Bank. 
Georgetown: 

Bank  of  Georgetown 

Pe  jples  Bank 

Harts  dfle— Bank  of  Hartsville 

fjurater— Peoples  Bank 

Union- Nicholson  Bank  A  Trust  Co 

Westminster— Westminster  Bank 

Woodruff— Bank  of  Woodruff 


V1B0INIA. 


Cambria— Cambria  Bank  (Inc.) 

Chase  City— Peaples  Bank  &  Trust  Co.  of  Chase  City. 

Christiansburg— Bank  of  Christiansburg 

Emp  >ria— (^reens^ille  Bank 

Harrisonburg- Peoples  Bank  of  Harrisonburg  (Inc.). 
Norfolk: 

C it  ixens  Bank  of  Norfolk 

Marine  Bank  of  Norfolk 

Richmond: 

Saving  Bank  of  Richmond 

I'niou  Bank 


WEST  vraaiNiA. 


Charleston- Kanawha  Valley  Bank — 

Franklin— Franklin  Bank 

Graft  jn— Grafton  Banking  &  Trust  Co. 


Total 


District  No.  A. 


ALABAMA. 


Athens— Citizens  Bank  &.  Trust  Co 

Birmingham: 

American  Trust  &  Savings  Bank 

Birmingham  Trust  A  Savings  Co 

Center— Cherokee  Coimty  Bank 

Cullman— Alabama  Bank  A  Trust  Co 

Eufaula— Bank  of  Eufaula 

Marion— Marion  Central  Bank 

Mobile- 
Merchants  Bank 

Peoples  Bank  of  Mobile 

Montgomery— Sullivan  Bank  &  Trust  Co. 

I'nioii  Springs— American  Bank 


Capital. 


11,000,000 


300,000 

»y»,ooo 

1,003,000 

1,00^,000 

2.%  000 

30,000 


100,000 
525,000 
100,000 
100,000 
1,250,000 


200,000 
110,000 
100,000 
100,000 
100,000 
125,000 

100,000 

78,»00 

75,000 
100,000 

75,000 
100,000 

40,700 


28.000 

100,000 

34,000 

50,000 

150,000 

600,000 
220,000 

200,000 
219,750 


400,000 

40,000 

100,000 


9.376,250 


30,000 

500,000 

500,000 

25,000 

50,000 

100,000 

50,000 

200,000 

200,000 

ICO,  000 

50,000 


Surplus. 


fl00,0D0 


100,000 

100,000 

2,000,000 


5,000 
10,000 


100,000 

375,000 

12,000 


750,000 


100,000 
50,000 
6,000 
66,000 
50,000 
25,000 

100,000 
96,140 
35,000 
21,000 
25,000 
25,000 
10,500 


5,000 

11,000 

100,000 

60,000 

20,000 

500,000 
110,000 

200,000 
800,000 


1,000,000 

7,500 

30,000 


Total  re- 
sources. 


6,450,140 


$5,142,440 


8,049,171 

4,218.607 

16, 443, 811 

8,135,725 

327.535 

354,275 


3,201,165 

5,876,808 

78»,57H 

925,700 

22,545,706 


3,189,556 
721,778 
481,542 
988,189 

1,135,791 
780,629 

940.323 
511,S.'« 
712,338 
674,886 
801,549 
707,  l(W 
390,201 


228. 3S1 
319,560 
1,145,082 
590,841 
796,788 

7,024,199 
2,097,194 

2,112.894 
2,951,.'>iS 


7,321,355 

254.219 

1,093,407 


108,963,839 


18,000 

250,000 
650,000 


14,000 
100,000 

200,000 

200,000 

10,000 

5,000 


371,194 

8,186,511 

13,272,696 

222,943 

50,000 

505,135 

582,325 

5,242,255 

5,580,593 

464,441 

276,791 


EXHIBIT  J — STATE  BAKE  MEMBEBSHIP. 


r»pit»i- 

.„„.. 

Tutalre. 
sources. 

I>I3TRlCt  No.  e— Coolliuwd. 

11110,000 

■iia 

sn.nm 
100,000 

i,flon,oi)o 

i.Kffi 

eo^ooo 

Is 

■•ii 

150,  «m 

am.otn 
sro|ooii 

6>i!iino 

i(in,(na 

2;;mo 

7,»,000 

1100, ODD 
IS,  000 
10.1100 

»1,107,'W 

£0,000 

j.onn 

sco,<m 

3n,ooo 

300,  fim 
lOD.UW 

'■•SiS 

as 
Ii 

10,000 

'eriono 
1,000 

W,W,MO 

4,l«2,a24 

'•S:3 

7V7,0M 

''" 

no 
00 

00 

in 

00 
00 

m5,oto 

TIKKERSEE.      . 

si>;oi» 
SSSiS 

n.noo.ooo 
'moiw 

S,  000, 000 

2)onn!«nn 
mom 

2'.,  000 

io:.M. 

lSfl,0U>( 
U,IX)0 

at;  000 

l.f«10.«M 

7.i]ilC0 
B,500,IWO 

°r!^Li,8t-,<,B>»^ 

Fint  TiTBt  *  Birtim  Bank 

Horns  Blink  *  Traairo 

HydePKkSuwBMik- 

a;o«'  lij 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


District  Xo.  7— ("ondnucd. 

nuKOis— continued. 
rbicaco->Continued. 

IlHnuis  Trust  &  Savings  Banlr 

Kbsu&t  State  Bank 

Mauison  &  Kedzie  State  Bank 

Mechanics  &  Traders  State  Bank 

Mercantile  Trust  4  Savings  Bank 

Merchants  Loan  <t  Trust  Co 

Noel  St^te  Bank 

Northern  Trust  Co 

North  Side  State  Savings  Bank 

North- Western  Trust  &  Sa\ing8  Bank 

Security  Bank  of  Chicago 

Standard  Trust  &  Sa\ingsBaiik. 

State  Bank  of  Chicago 

Union  Trust  Co 

United  States  Bank  of  Chicago 

Cicero— Kirch  man  State  Bank 

Des  Plains— Des  Plaines  Bank 

Elmhurst—Elmhurst  State  Bank 

Eureka— Fumers  State  Bank  of  Eureka 

Evanston— 

Evanston  Trust  &  Savings  Bank 

State  Bank  of  Evanston 

Geneva— State  Bank  of  GeneA-a. 

Joliet— 

Commercial  Trust  &  Savings  Bank  of  Joliet . . 

Joliet  Trust  &  Savings  Bank 

Hinsdale— Hinsdale  State  Bank 

Kewanee— Union  State  Savings  Bank  &  Tnist  Co 

La  Grange— La  Grange  State  Bank 

Magnolia— First  State  Bank  of  Magnolia 

Marshall— Marshall  State  Bank 

Martinsville— Martinsville  State  Bank 

Mat  t eeon— First  State  Bank  of  Matteson 

Mattoon— Central  Illinois  Trust  &  Savings  Bank. 
Moline— 

Moline  Trust  (&  Savings  Bank 

Peoples  Savings  Bank  &  Trust  Co 

State  Savings  Bank  &  Trust  Co 

Mount  Carroll— Carroll  County  State  Bank 

Oak  Park- 
Oak  Park  Trust  &  Savings  Bank 

Subiu-han  Trust  &  Savings  Bank 

Oswego — Oswego  State  Bank 

Shannon— State  Bank  of  Shannon 

St.  Charles— Stewart  State  Bank 

Sycamore — Pierce  Tnist  <t  Savin ps  Bank 

Wcnona — First  State  Bank  of  AVcnona 

INDIANA. 

Angola— Stcul)on  County  St4Jtc  Bank 

Bargersville — Fanners  State  Bank 

Connersville — Farmers  and  Merchants'  Tnist  Co.. 

Cromwell — Sparta  State  Bank 

Elkhart— St.  Joseph  Valley  Bank 

Hillsboro— Hillsboro  State  Bank 

Jamestown— Citiiens  State  Bank 

Kentland— 

Discount  &  Deposit  State  Bank 

Kent  State  Bank 

Marion— Grant  Trust  A:  Savings  Co 

North  Liljertv— North  Li]»erty  Stale  Bank 

Peni— Peni  Tnist  Co 

Richmond— Dickinson  Trust  Co 

South  Bend- 
American  Trust  Co 

St.  Joseph  Loan  ^  Tnist  Co 

South  W  hitley— Gand V  State  Bank 

T^rre  Haute— Terre  Haute  Tnist  Co 

Tiptoa— Farmers  Loan  &  Tnist  Co 

Wmamac— First  Trust  &  Savings  Bank 

IOWA. 

Algona— County  Savings  Bank 

AlU  Vista— AlU  VisU  Savings  Hank 

Ames— Story  County  Trust  A;  Savings  Bank 

A voca— A  voca  State  Bank 

Audubon— Iowa  Savings  Bank 

Baines  Citv— Fanners  Savings  Bank 

Battle  Creek— Battle  Creek  ^vings  Bank 


Capital. 


3, 
2, 


1, 
1, 
1. 


Surplus. 


000,000 
500.000 
200,000 
200,000 
250,000 
000,000 
300,000 
000,000 
200,000 
500,000 
400,000 
000,000 
500,000 
,500.000 
200,000 
100,000 
50,000 
(10,000 
100,000 

100,000 

150,000 

50,000 

100,000 

100,000 
50,000 

150,000 
50,000 
23,000 
60,000 
50,000 
25,000 

100,000 

225,000 

230,000 

300,000 

50,000 

200,000 

100,000 

50,000 

25,000 

100,000 

100,000 

50,000 


40,000 
25,000 

100,000 
27,500 

100,000 
25,000 
30,000 

70,000 

50,000 

100,000 

23,000 

100,000 

200,000 

200,000 

200,000 

25,000 

350,000 

50,000 

40,000 


100,000 
30,000 
50,000 
50,000 
50,000 
25,nno 

40,000  I 


911,000,000 
300,000 
50,000 
50,000 
50,000 
9,000,000 
100,000 
2,000,000 
10,000 
250,000 
250,000 
500,000 
3,000,000 
1,800,000 
30,000 
25,000 
33,000 
25,000 


10,000 

250,000 

6,000 

5,000 
25,000 
25,000 
25,000 
25,000 
5,000 
5,000 
20,000 
10,000 
50,000 

85,000 
150,000 
125,000 

35,000 

50,000 
10,000 
5,000 
15,000 
40,000 
50,000 
35,000 


9,340 
11,000 
50,000 


50,000 
6,000 
7,600 

40,000 
32,000 

100,000 
10,000 
25,000 

125,000 

128,000 
100,000 

10,500 
200,000 

45,000 


Tc^al  re- 
sourow. 


25,000 
10,000 
12,500 
20,000 


H.OOO 
45,000 


$118, 2«,  281 

e,922,574 

2,100,710 

2,114,550 

4,333,546 

laO,  103,900 

3,2n.l2S 

87,338,351 

1,690,035 

8,021,317 

6,313,544 

11,802,473 

30,822,842 

37,014,225 

090,085 

716,439 

630,358 

711,319 

632,034 

874,474 

4,S4,67» 

657,071 

966,743 
067,704 
628,496 
1,310,007 
1,090,337 
205,462 
234,986 
3S&604 
130,490 
047,20 

3,604,917 

5,696,040 

4,248,387 

917,036 

3,013,155 
476,830 
383,095 
368,186 
888  556 
787,856 
548,667 


217,930 
305,001 

1,835,303 
116,  2U 

2,990,345 
233,620 
418,473 

600,735 

418,230 

1,982,240 

353,776 

1,153,368 

2,400,970 

2,901,883 

3,581,531 

359,568 

5,482,236 

723,986 

163,264 


1,704,068 
393,267 
489,796 
788,850 
179,233 
433,491 
847,619 
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District  No.  7— Continued. 

IOWA— Continued. 

Bellevne-^BelleTiie  State  Bank 

Blaifsburg— State  Bank  of  Blalisburg 

Bnc^ton—Bi^ghtoo  State  Bank 

Briit— Commercial  State  Bank 

Cedar  Fall»— 

SecuritT  Trust  A  Sayines  Bank 

Iowa  State  Savings  Bank 

Chariton— State  Savings  Bank 

Charter  Oak— Farmers  State  Bank 

Cherokee — Cherokee  State  Bank 

Clinton— Peoples  Trust  A  Savings  Bank 

College  Springs— Farquhar  Savings  Bank 

Davenpcit— American  Commercial  Savings  Bank 
Deconin— 

Citizeiis  ^vlngs  Bank 

Winnesbelk  County  State  Bank 

DesMoine»~ 

Bankers  Trust  Co  

Central  State  Bank 

Iowa  Loan  iSe  Trust  Co 

Elberon— Farmers  State  Bank 

Ekiora— Citizens  Savings  Bank 

EDcader-Elkader  State  Bank 

EUswortb— 

Fanners  State  Bank  of  Ellsworth 

State  Bank  of  Ellsworth 

Fairbank—Fairbank  State  Bank 

Fairfield— Iowa  State  Savings  Bank 

Fostorta— Citizens  Savings  Bank 

Oanrln— Q  arwin  State  Bank 

Germaoia— Farmo^  &  Drovers  State  Bank 

Gilbert— GUbert  Savings  Bank 

QDman— Citizens  Savings  Bank 

Humboldt— Peoples  State  Bank 

Jefferson— Jefferson  Savings  Bank 

Keaerton—Kellerton  State  Bank 

Kooxville— Guaranty  State  Bank 

Leon— Farmers  &  Traders  State  Bank 

Lockridge— Lockridge  Savings  Bank 

L<«an— State  Savings  Bank 

M)wden—Lowden  Savings  Bank 

Maloolm— Malcolm  Savings  Bank 

Mapleton— M^Ieton  Trust  &  Savin«  Bank 

MarshaUtown— Marshalltown  State  Bank 

Mason  City— Commercial  Savings  Bank 

nediapoUs— Commercial  State  Bank 

Missouri  Valley— State  Savings  Bank 

Mondamin— Mondamin  Savings  Bank 

Monticello— 

Lovell  State  Bank 

MontioeUo  State  Bank 

Meant  Ayr— Mount  Ayr  State  Bank 

New  Hampton— State  Bank  of  New  Hampton. . . 
«ewtoD— 

Citizens  State  Bank 

.'tsper  County  Savings  Bank 

Og^eit-aty  State  Bank 

>5a«e-Home  Trust  &  Savings  Bank 

^ttumwa-Ottumwa  Savings  Bank 

retry— regples  Trust  ASa^ngs  Bank 

S^iMwi— Farmers  Savings  Bank 

Ricevillfr-mceviUe  State  Bank 

goland—Farmers  Savings  Bank 

Royal-Home  State  BaJ3c 

SacClty— 

Farmers  Savings  Bank 

Sac  County  State  Bank 

gouxCity-Bankers  Loan  &  Trust  Co 

««naC«nt«r— Sioux  Center  State  Bank 

Sutherland-First  Savings  Bank 

jWrti-TerrU  Savings  Bank 

"unnpeoii-State  Bank  of  Thompson 

Jipton^Farmers  A  Merchants  Savings  Bank 

vrS:i^«8»^'*n«8Bank 

SSt,?"°»«»  State  Bank 

wapeUo-Wapello  State  Savings  Bank 

waierloo-Waterloo  Bank  dt  Trust  Co 

100823**— 19 15 


Capital. 


130 
25 
50 
60 

50 

100 

50 

40 

75 

300 

Z5 

600 

50 

i5o: 

1,000 

250 

500 

40 

50 

50 

25 
35 
26 
100 
25 

5o; 

30 
25 
25 

loo; 

50 
25 

5o; 

100 
25 
50 
25 

5o: 

75 

loo; 

100 

5o: 

50 
35; 

200 

200; 

100 

50: 

60 
100; 
50 
50 
100; 
50 
50 
25 
35 
25 

50, 
75 

100 
25 
50 
25 
30 
50 
50 
50 
30 

200 


000 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 
000 

000 
000 

000 

000 
000 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 

000 

000 
000 
000 

000 
000 
000 
000 
000 
000 
000 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


Surplus. 


110,000 

5,000 

25,000 

50,000 

8,000 

25,000 

40,000 

8,000 

75,000 

300,000 

40,000 

600,000 

50,000 
50,000 

100,000 

250,000 

250,000 

20,000 

15,000 

15,000 


10,000 

14,000 

100,000 

2,500 

25,000 

6,000 

5,000 

13,000 

35,000 

5,000 

8,750 

9,000 

5,000 

10,000 

10,000 

12,000 

25,000 

7,000 

30,000 

20,000 

12,500 

10,000 

5,350 

100,000 

200,000 

15,000 

40,000 

12,000 
50,000 

5,000 
25,000 
30,000 
750 
10,000 
10,000 
10,000 

1,500 

20,000 

75,000 

8,000 

5,000 

2,000 

1,000 

8,000 

15,000 

15,000 

8,000 

8,000 

50,000 


Total  re- 
sources. 


1745 

309 

600 

1,010: 

331 
2,058; 

817 

488 
1,208 
4,767 

373 
14,436: 

589 
1,889 

3,173 

5,262 

8,585 

566 

253 

917 

196 
255 
460 

1,592; 
156 
522 
251 
245 
426 
857 
509 
305 
382 
846 
356 
518 
405 
511 
683 

3,252; 

1,236 
6I0; 
517 
290 

1, 170 

2,349 

701 

649 

485 
1,207 
507 
496 
1,405 
330 
449 
216 
427 
168 

541 
1,199 
538; 
259 
347 
138 
277 
587 
341 
389 
491 
1,591 


134 
907 
060 
832 

839 
658 
370 
458 
842 
623 
627 
251 

018 
640 

736 
135 
66a 
600 

SOS 
040 

567 
695 
027 
031 
278 
431 
253 
624 
515 
932 
227 
048 
423 
252 
774 
069 
307 
661 
990 
845 
314 
731 
287 

AAA 
000 

944 
329 
925 
252 

129 
921 
383 
694 
231 
608 
995 
766 
163 
Old 

028 
472 
204 
446 
62ft 
734 
803 
677 
594 
078 

951 
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Di9nucT  No.  7— Continued. 


1.ICHIOAN. 

AdriftDr— 

Adraln  State  Bavlngt  Bank 

CommtNial  Bavixigs  Bank 

L«naweeOoiiBty  Baviiigs  Bank 

Albion— 

Albion  State  Bank 

Coxmntroial  A  SavinM  Bank 

Alpana—Alpcoa  County  savinp  Bank 

AnnArboi^^ 

Farmers  A  MeohankB  Bank 

State  SBTinss  Bank. 

Armada— FaoEnvB  StateBank.. 

Bayaty— 

Bay  aty  Bank 

Farmers  State  Savings  Bank 

Peoples  Commercial  ft  Savings  Bank 

Benton  Harbor— Benton  Hafbor  State  Bank. .. 
Big  Rapids- 
Big  Rt^jida  Savings  Bank 

OOsens  State  Bank. 

Ctfton  City— Farmers  A  Mcrcfaants  State  Bank. 

CasBopoIis— Cass  County  State  Bank 

Cbark>tte— Saton  County  Savings  Bank 

Qielaea— Farmers  &  Merrhants  Bank ^... 

Coloma— State  Bank  of  Coloma 

Coq^ersviUe— Peoples  Savings  Bank 

Davison— Davfeon  State  Bank. 

Dparbom^Dearbem  State  Bank 

Detroit— 

American  State  Bank 

Bank  of  Detroit 

Detroit  Savings  Bank 

Central  Savings  Bank 

Dime  Savings  Bank 

First  State  Bank  of  Detroit 

Peninsular  State  Bank 

Peoples  State  Bank 

United  Savings  Bank  of  Detroit 

Wayne  County  &  Home  Savings  Bank 

Edmore— Edmore  State  Bank 

Slk  Rapids— Elk  Rapids  State  Bank 

Farmington— Farmingtom  State  Savings  Bank. 
Fenton — 

Commereial  Savings  Bank 

Fenton  State  Savings  Bank 

Flint- 
Citizens  Conmiercial  h  Savings  Bank. 

Oenesee  Countv  Savings  Bank 

Industrial  Savings  Bank 

Union  Trust  &  Savings  Bank 

Flushing— Peoples  State  Bank 

Frankenmutb— Frankenmuth  State  Bank. 

Fremont- 
Fremont  State  Bank 

Old  State  Bank 

Grand  Haven- 
Grand  Haven  State  Bank 

Peoples  Savings  Bank 

Grand  Kapide— 

aty  Trust  &  Savings  Bank 

Commercial  Savings  Bank 

Grand  Rapids  Savings  Bank 

Kent  State  Bank 

Greravllle— Conunerdal  State  Savings  Bank 

Hart— Oceana  County  Savings  Bank 

Highland  Park- Highland  Park  State  Bank. . . . 

H&dale-Hillsdale  State  Bank 

Holland- 
First  State  Bank 

Holland  City  State  Bank 

Hudson- 
Boies  State  Savings  Bank 

Thompson  Savings  Bank 

Xmlayaty— 

Lapeer  County  Bank 

Peoples  State  Bank  of  Imlay  aty 

Ionia— stata  Savings  Bank 

Jackson- 
Central  State  Bank 

Jackson  State  Savings  Bank 

Union  Bank 


110,080 
150,000 

60,000 

75,009 

100,000 

160,000 

150,000 

S5,000 

250,000 
100,000 
400,000 
100,000 

50,000 
50,000 
25,000 
40,000 

100,000 
25,000 
25,000 
35,000 
25,000 

100,000 

500,000 

500,000 

750,000 

500,000 

1,000,000 

500^000 

2,500,000 

2,500,000 

500.000 

3,000,000 

30,000 

35.000 

25,000 

25,000 
25,000 

150,000 
500,000 
250,000 
100,000 
25,000 
50,000 

25,000 
50,000 

75,000 
50,000 

200,000 

500,000 

400,000 

500,000 

60,000 

40,000 

1,000,000 

60,000 

100,000 
100,000 

75,000 
100,000 

50,000 

50,000 

100,000 

100,000 
100,000 
400,000 


00,000 
fO^ODO 

40,000 

00,000 

195,000 

75,000 

150,000 

7,500 

280,000 
25,000 

400,000 
07,000 

10,000 

25,000 

5,000 

2,000 

20,000 

25^000 

10,000 

1,000 

6,000 

1^/000 

101,000 

100,000 

750,000 

100,000 

1,100,000 

200,000 

1,000,000 

3,500,000 

150,000 

3,000,000 

7,500 

15,000 

5,000 

10,000 
10,000 

190,000 
300,000 
250,000 
150,000 
15,000 
15,000 

23,000 

25,000 

76,000 
22,000 

40,000 

60,000 

050,000 

500,000 

10,000 

13,000 

550,000 

25,000 

20,000 
60,000 

25,000 
50,000 

10,000 

10,000 

100,000 

26,000 
100,000 
100,000 


Total  re- 
sources. 


•1,0|^061 


r 


710,401 

•01,368 

S,S57,5S4 

9,101^705 
S,  800^(08 

4,51S»tt7 
1,191,804 
T;  004, 221 
1,883,213 

067,054 
l^O50,22S 
942,515 
m7l3 
1,001,001 
901,132 
400,003 
240.231 
512,006 

8^679,666 

1^478,034 

20, 187,043 

13,068»307 

04,SOO,114 

8,031,802 

97,480,812 

01,448,239 

6,610,713 

63,231,165 

433,702 

040,072 

364,023 

304,912 
408,664 

3,580,801 
7,002,056 
5,736,115 
3,641,347 
937,091 
745,459 

570,176 
879,468 

1,646,085 
738,427 

9,061,227 

2,806,549 

8,560,741 

10,481,009 

775,471 

494,315 

17,850,655 

1,006,504 

2,066,919 
1,486,071 

713,090 
1,446,.165 

1,0(0,296 

666,096 

1,533,680 

1,282,716 
2,220,016 
5,151,345 


EXHIBIT  J — STATE  BAKK  HEMBEBSHIF. 


227 


DisfRiCT  No.  7— Continued. 

xicmoAM— oontinaed. 

7onesviUe--Of08Tenor  SATings  Bank. 

Lakeriew— 

ComnwTdri  State  Savtatt  Bank 

Annera  A  Marchants  State  Bank 

T^ansing — Lansixif  State  Savings  Bank 

Lapeer— L<4>eer  savings  Bank. 

LowaO-^ltj  State  Bank 

Ludington — LudingtoQ  State  Bank 

Haadieater— > 

Peoples  Bank. 

Unkm  SaTln«8  Bank 

ICairista^— Manistee  County  Savings  Bank 

MareeUos—O.  W.  Jones  Exohange  Bank 

MandiaO— Commercial  Savings  Bank 

Milan— Milan  State  Savings  Bank 

MUford— First  State  Bank 

Monroe — B.  Bansard  Sc  Sons  State  Bank  of  Monroe 

Moread—WakBAekl  State  Bank 

Moant  Pleasant — 

Sxchanse  Savings  Bank. 

IsabeUaCocnity  Bute  Bank 

Ifomtt  aemeoa— Ullrich  Savings  Bank 

Nashville— Fanners  dc  Merchants  Bank. 

NUea—Niles  City  Bank 

Onsted—Onsted  State  Bank 

Otsego— Citirens  State  Savings  Bank 

Paw  Taw — ^Paw  Paw  Savings  Bank 

Petersburg— H.  C.  McLachttn  A  Co.  SUte  Bank. .. 

Petoskey— First  State  Bank  of  Petoskey 

Pontiac — 

American  Savings  Bank 

Pontiac  Savings  Bank 

Port  Huron — Federal  Commercial  &  Saving  Bank. 

Bedford— Redlord  State  Savings  Bank 

Rochester— Rochester  Savings  Bank 

Rogvs  City — Presque  Isle  Comity  Savings  Bank . . 

Romeo— Roaneo  Savings  Bank 

Bojai  Oak- 
First  Commercial  State  Bank 

Roval  Oak  Savings  Bank 

St.  Clair— Commercial  &  Savings  Bank 

^ginaw^Bank  of  Saginaw 

Stfine— Saline  Savings  Bank 

Saugatuck— Fruit  Growers  SUte  Bank 

ftwh  Haven— Citizens  State  Bank 

Sottons  Bay— Leelanau  CoODty 

Tecmnseh— 

Lilley  State  Bank 

Tecnmseh  State  Savings  Bank 

TTOverse  City— Traverse  City  State  Bank 

Warron—Stata  SavtDgs  Bank  of  Warren 

WftAdngton— Washington  Saving  Bank 

•vnUlamston—WilUamston  State  Bank 

inscoNaDT. 

Bsraboo— BaokofBaraboo. 

^bagton— Bank  of  Burlington 

^Knton-Cltieais  Bank 

Owen  Lake— Green  Lake  State  Bank 

Kenosha— Merchants  &  Savings  Bank 

JS»2^~-Bank  of  Wiscanshi 

mwaukee — 

American  Exdiange  Bank. 

Badger  State  Bank 

Marian  A  Dstey  Bank. 

^Second  Waid  Savings  Bank 

j™r»l  Point— Iowa  County  Bank 

*oghMS    State  Bank  of  Moeteee 

OakfleM-Bank  of  OakflekU 

Pbtteville— State  Bank  of  PlattevlUe 

^iyiftoath— 

Plymouth  Exchange  Bank 

fl.  State  Bank  otPlymoath. 

oMDoygan— 

^ofttebcjvgttn. 

j,jQti«ens  State  Bank 

gorgeon  Bay— Bank  of  Sturgeon  Bay 

J^aopun— Stete  B  ank  of  W aupun 

wanauj^Mai^jMin  Coimty  Bank 

'•ttMconne— Union  Bank  of  Winneconne 

Total 


Capital. 


im,ooo 

25,000 
SS,000 

150,000 
fiO,000 
25,000 

100,000 

95,000 

35,000 

100,000 

40,000 

Hn,ooo 

25,000 

0,000 

100,000 

50,000 

50,000 
60,000 

100,000 
90,000 

100,000 
25,000 
25,000 
40,000 
K,000 
50,000 

100,000 
200,000 
150,000 
25,000 
50,000 
85,000 
50,000 

35,000 
40,000 
50,000 
600,000 
25,000 
50,000 
50,000 
35,000 

40,000 
36,000 
300,000 
25,000 
25,000 
50,000 


100,000 
126,000 
50,000 
25,000 
100,000 
300,000 

GOO. 000 

300,000 

,000,000 

,000,000 

100.000 

45,000 

25.000 

50,000 

100,000 
135,000 

100.000 

300.000 

50,000 

50,000 

100,000 

26,000 


71,004,500 


Surplus. 


125,000 

1,000 

5,000 

100,000 

10,000 

10,000 

30,000 

13^000 

50,000 

100,000 

19,000 

90,000 
7,000 
6,000 

20,000 

ao,ooo 

80,000 

6,000 

100,000 

85,000 

30,000 
6,000 
3,500 

10,000 
6,000 

10,000 

80,800 
65,000 
60,000 
7,600 
10,000 
12,000 
80,000 

10,000 
10,000 
10,000 
700,000 
22,000 
12,600 
45,000 
10,000 

30,000 
26,000 
100,000 
35,000 
10,000 
10,000 


60,000 
25,000 
10,000 
10,000 
13,000 
00,000 

100,000 

6,000 

700,000 

700.000 

50,000 

25,000 

10,000 

10,000 

40,000 
83,500 

200,000 

125,000 

10,000 


40,000 

8.300 


Total  re- 
sources. 


8508,354 


188 


2,022 
6M 
622, 

1,257 

452 

777, 
2,160 

487 

i,i7o; 

228 

443 

1,708 

887. 

806 
1,077 
1,416 
667 
862 
228; 
213 
375 
406; 
093 

054 
4,257 

440; 

610, 

836 

1,376 

451 
834 
714 
14,607 
402 
638 
798 
830 

615 

671 

2,680 

6n 

271 
335 


1,775 
1,400 
421 
363 
1,500 
3|410 

6,038 

1,639 

22,493 

24,588 

1,354 

502 

275 

999 

908 
080 

8,734 

2,175 

1,519 

490 

827 

872 


717 
881 
700 
015 
550 
490 

510 
801 
911 
206 

070 
553 
119 
222 

loe 

811 
946 
580 
588 

731 
400 

205 
267 
738 
934 

158 
529 
024 
485 
747 
353 
446 

379 
504 
239 
682 
256 
044 
199 
410 

578 
730 
027 
212 
355 
024 


967 
004 
100 
060 
380 
910 

564 
810 
324 
210 
464 
927 
762 
384 

683 
920 

300 
576 
831 
385 
448 
476 


63,422,490 


1,330,063,231 

■ 
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District  No.  8. 


▲BKANHAS. 


Blytheville— rariners  Bank  &  Trust  Co. , 

Helena— Security  Dank  &  Trust  Co 

Jonesboro— 

Bank  of  Jonesboro 

Jonesboro  Trust  Co 

Little  Rock- 
Bank  of  Commeroe 

Bankers  T^ust  Co 

Mercantile  Trust  Co 

Southern  Trust  Co 

Union  Trust  Co 

Texarkana--Herchants  &  Planters  Bank . 

ILLINOIS. 


East  St.  Louis^Illinois  State  Bank 

Edwardsville— Citizens  State  &  Trust  Bank. 

Effingham — "RfRng^*^'"  State  Bank 

Gillespie— Gillespje  Trust  &  Savings  Bank.., 

Greenville— State  Bank  of  Holies  &  Sons 

Litchfield— Litchfieki  Bank  &  Trust  Co 

Quincy— State  Savings  Loan  &  Trust  Co. . . 


INDIANA. 

Evans\ille— Mercantlle-Commcrdal  Bank. 
Paoli—Paoli  State  Bank 


KENTUCKY. 


Harrodsburg— State  Bank  &  Trust  Co 

Hickman— Farmers  &  Merchants  Bank 

Louisville — 

Kentucky  Title  Savings  Bank  &  Trust  Co. 

Liberty  Insurance  Bank 

Owcnsboro— Central  Trust  Co 


MISSOCKI. 


Bowling  Green— Pike  County  Bank 

Jefferson  City— Exchange  Bank  of  Jefferson  City. 

Lexington— Lafaj^tte  County  Trust  Co. 

Linn  Creek— Camden  County  Bank 

Macon— State  Exchange  Bank  of  Macon 

Marshall— Wood  &  Houston  Bank 

St.  Louis- 
American  Trust  Co 

Farmers  &  Merchants  Trust  Co 

Franklin  Bank 

Liberty  Bank 

International  Bank  of  St.  Louis. 

Lafayette  South  Side  Bank  of  St.  Louis....... 

Mercantile  Trust  Co 

Mississippi  Valley  Trust  Cou 

St.  Louis  Union  Bank 

United  States  Bank 


TENNESSEE. 

Memphis — 

Bank  of  Commerce  &  Trust  Co 

Commercial  Trust  &  Savings  Bank., 

Guaranty  Bank  A  Trust  Co 

Union  Planters  Bank  &  Trust  Co..., 


Total. 


DiSTBICT  No.  9. 


IIICBIOAN. 


Gladstone— Gladstone  State  Savinn  Bank. 

Gwiim— Owiim  State  Savings  Baiik 

Iron  Mountain— CommerelaT  Bank. 

Sault  Ste.  Marie— Sault  Savings  Bank 


MINNESOTA. 

Benson— Swift  County  Bank... 

Clarkfield— ClarkfleM  State  Bank 

JefViBrs— State  Bank  of  Jefliers 

Lake  City— Lake  City  Bank  of  MimMsota.. 


CapiUI. 


sro.ooo 

100,000 

1^.000 
100,000 

300,000 
2^,000 
300.000 
500,000 
250.000 
200,000 


400.000 
00.000 

fio.eoo 
fio.eoo 

100,000 

100,000 

1,000,000 


200.000 
25,000 


100.000 
65,000 

350.000 
230.000 
200,000 


25,000 

100,000 

75,000 

25,000 

100,000 

100,000 


1, 


1, 


3* 

I 


000,000 
200,000 
600,000 
500,000 
500,000 
800,000 
000,000 
000,000 
500,000 
000,000 


1,500,000 
350,000 
500,  OCO 

1,800,000 


23,825,000 


Surplus. 


«25.000 
50,000 

150.000 
50,000 

150,000 

16.500 

60,000 

100.000 

150,000 

11,500 


25.000 
33,000 
10.000 
15,000 
30,000 
10,000 


100,000 
1,260 


21,000 
57,500 

70,000 

500.000 

40,000 


6,000 
20,000 
15,000 
35,000 
20,000 
150,000 

118,000 
22,500 

800,000 
1,000,000 

500,000 

400,000 
6,500,000 
3,500,000 
2,500,000 

700,000 


1,500,000 
150,000 


500,000 


50,000 

2.5,000 

100,000 

100,000 


50,000 
50,  OCO 

2:»,ooo 

50,000 


20,112,250 


15,000 
15,000 
60,000 
85,000 


50,000 
10,000 
10,000 
50.000 


Total  r«- 
sourcca. 


M18 
1,873,256 

2,747,037 
1,034,187 

5,718,110 
3.250,010 
2,106.460 
3.890.642 
3.630,085 
1,048,806 


4.227,410 
800,500 
786,038 
640,107 

1.263.011 
717,146 

8,551,720 


2,»*3,ii#, 
230,037 


632.  S57 
446,446 

6,746,245 
8,347,02S 
1,316,781 


234,528 
1,182,466 
206,184 
200,628 
718,110 
1,006,544 

8,402,883 

1,045,820 

9,758,000 

19,080,575 

7,650,104 

14,438,345 

61,728,581 

40,385,075 

42,862,064 

11,271,713 


25,316,704 
5,031,688 
1,827,407 

23,919,018 


341,61^635 


745»406 

334,413 

1,262,096 

1,389,192 


1,326,851 
923,121 
359,887 
672,960 


EXHIBIT  J — STATE  BANK   MEMBEBSHIP. 


229 


DtSTBiCT  No.  9— Continued. 

MOfKUOTA— continued . 

X<rwistoii — Security  State  Bank  of  Lewfston 

*L4iveroe — Rock  County  BaxUc 

ICadeUA— State  Bank  ol  Mtdelia 

IfinneapoUs — 

Notili  Anmlcan  Bank. 

St.  Anthony  Falls  Bank 

Wells- IMekey  Trust  Co 

New  Ricblaxid— SUte  Bank  of  New  Richland.... 

Red  Wins — Bank  ol  Pteroe,  Simmons  A  Co 

St.  Paul- 
Central  Bank 

Midland  Trust  Si  Savings  Bank 

Peoples  Bank  ol  St.  Pam 

SoQtli  St.  Panl— 

Drorexs  State  Bank  of  South  St.  Paul 

Exchange  State  Bank  of  South  St.  Paul 

Sprfeos  Valley— 

Farmers  State  Bank 

First  State  Bank  of  Spring  Valley 

Virginia — American  Exchange  Bank 

Westbrook—<^tizen8  State  Bank 

Winona — 

Deposit  Bank 

Merchants  Bank  of  Winona 

WiUmar — Kandiyohi  County  Bank 

MONTANA. 

Billinss — Security  Trust  &  Savings  Bejik 

Boseman — Gallatin  Trust  &  Savings  Bank 

I>enton — ^Denton  State  Bank 

I>ilkm— 

Beaverhead  State  Bank 

Securit V  State  Bank 

Hamilton — ^BavalU  County  Bank 

Halcna^- 

Conrad  Trust  A  Savings  Bank 

Union  Bank  &  Trust  Co 

Hingliani — Hingham  State  Bank 

Inverness — Inverness  State  Bank 

Lewistown— 

Bank  of  Fergus  County 

Empire  Bank  &  Trust  Co 

Lewistown  State  Bank 

Opheim — First  State  Bank  of  Opheim 

Sidney — Yellowstone  Valley  Bank  &  Trust  Co. . 
White  Sulphur  Springs— Central  State  Bank  — 
WoU  Point— First  State  Bank 

HOBTH  DAKOTA. 

Bnderlin—EnderUn  State  Bank 

Fargo—Northem  Savings  Bank 

Hettinger— Hettinger  State  Bank 

Noonan— Security  State  Bank 

WUliston— BankofWilflston 

SOUTH  DAKOTA. 

Belle  Fourche— Butte  County  Bank 

Brookings— Bank  of  Brookings 

Camp  Crook— Uttle  Missouri  Bank 

Orotoj— Brown  County  Banking  Co 

Hecla— Farmers  A  Menehanis  State  Bank 

K«weU— Reclamation  State  Bank 

Sioux  Falls— 

Commercial  &  Savings  Bank 

Sioux  Falls  Savings  Bank 

Stratford— First  State  Bank 

Timber  Lake— Stock  Growers  State  Bank 

Webster— Security  Bank  of  Webster 

WISCONSIN. 

Balsam  Lake— Polk  County  Bank 

Boyoeville— Bank  of  Boyoevllle 

Ellsworth— Bank  of  Ellsworth 

Qlenwood  City— First  State  Bank 

Qnuitsburg— First  Bank  of  Grantsburg 

Merrill— Lincoln  County  Bank 

New  Richmond— Bank  of  New  Richmond 

West  Salem— La  Crosse  County  Bank 

Whitehall— Peoples  State  Bank 

Total 


Capital. 


Surplus. 


12.%  000 
35,000 
50,000 

200,000 
300,000 
500,000 
50,000 
125^000 

200,000 
214, 136 
300,000 

100,000 
125,000 

25,000 

30,000 

100,000 

25,000 

400,000 
100,000 
100,000 


100.000 

100,000 

25,000 

50,000 
50,000 
50,000 

200,000 

250,000 

35,000 

25,000 

250,000 

100,000 

50,000 

25,000 

100,000 

r.0,000 

30,000 


50,000 
100,000 
25,000 
25,000 
50,000 


25,000 
150,000 
25,000 
25,000 
25,000 
25,000 

100,000 

200,000 

30,000 

25,000 

40,000 


25,000 
30,000 
50,000 
42,000 
50,000 
100,000 
35,000 
30,000 
20,000 


6,256,130 


$30,000 
25,000 
10,000 

200,000 
00,000 
20,000 
10,000 
00,000 

40,000 
26,S90 
00,000 

50,000 
25,000 

5,000 
30,000 
47,000 

7,000 

100,000 
50,000 
20,000 


25,000 
3,500 


3,000 
12,500 

100,000 

150,000 

5,000 

1,000 

250,000 
1,500 

15,000 
5,000 
5,000 

15,000 
6,000 


10,000 

15,000 

5,000 

5,000 


45,000 
10,500 


5,000 
5,000 


8,000 
27,500 


14,000 
12,000 


5,000 

5,000 

15,000 

300 

2,300 

25,000 

15,000 

7,500 

5,000 


1,945,493 


Total  re- 
sources. 


$681,563 
508,251 
752,936 

4,923,964 
4,157,309 
1,440,890 
720,527 
1,222,490 

2,288,81S 

392,75a 

2,714,40& 

1,266,191 
220,000 

218,550 
585,557 
999,185 
223,892 

3,620,062 
8,041,556 
1,68S,25& 


S32 

79<i 
280 

195 

156 
467 

2,303 

4,880 
274 
173 

3,494 
925 
335 
216 
o4r4 
433 
348 


622 
2,037 
301 
339 
210 


1,045 
2,534 
544 
664 
320 
228: 

565 

4,980 

424 

258 

1,613; 


266, 
340 
845 
299 
565 
1,303 
606 
530 
346 


410 
173 
430 

258 
295 
473 

119 
775 
453 
192 

988 
578 
694 
988 
007 
298 
155 


948 
967 
701 
556 
500 


450 

861 

010 

606. 

810 

163 

915 
523 
160 
643. 
951 


156 

238 

228 

821 

420 

330 

359 

341 


77,115,707 
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District  No.  10. 

CObOBABO. 

DeoTsr — 

Amerlctn  Bank  &  Tnut  Co 

Denver  Stock  Yards  Bank 

IJDteniattaiial  Trust  Co , 

XAKSAfl. 

FalrTlew—Talrvtew  State  Bank 

Fort  Scott— Fort  Soott  State  Bank 

Hiawatha— Morrill  dc  Janes  Bank 

Topeka— Kansas  Reserve  State  Bank , 

Wichita— Southwest  State  Bank , 

WlnfleM— The  State  Bank , 

Missoumi. 

Kansas  City— 

Commeroe  Trust  Co , 

Fidelity  Trust  Co 

Savannah— Wells-Hine  Trust  Co 

South  St.  Joseph— St.  Joseph  Stock  Yards  Bank 

NSBRASKA. 

Chappell— Chappell  State  Bank 

David  City— Butler  County  SUte  Bank 

E10n— Elgin  State  Bank 

Lewellen— Bank  of  Lewellen , 

Llnooln— American  State  Bank 

NeUrii—Se«irtty  State  Bank 

Penoer— Pender  State  Bank. 

St.  Edward— Fanners  State  Bank 

Wayne— State  Bank  ol  Wayne 

KEW  MEXICO. 

Astec— Citliens  Bank  of  Astec 

OKLAHOMA. 

Chelsea— Bank  of  Chelsea 

Oklahoma  Cit;y— Tradesmcns  State  Bank , 

Okmulgee — Guaranty  State  Bank 

Ponca  City— Security  SUte  Bank , 

Total , 

DISTMCT  No.  11. 
ARIZONA. 

Safford- Bank  of  Safford 

Tombstone — Cochise  County  State  Bank 

LOinsUNA. 

Lake  Providence — Lake  Providence  Bank 

KEW  MEXICO. 

Albuquerque— American  Trust  &  Savings  Bank 

Corona— Stockmens  State  Bank 

Lovington— First  Territorial  Bank , 

Mountainaii^Mountainair  State  Bank , 

Portales—Seouiity  State  Bank 

OKLAHOMA. 

Fort  Towsoo— First  State  Bank , 

ValUant— Farmers  State  Quaranty  Bank , 

TEXAS. 

Alpine— Alpine  State  Bank 

Alto— Alto  State  Bank , 

Anson— Anson  State  Bank , 

Avery— Avery  State  Bank , 

Ballinger— BaUinfer  State  Bank  &  Trust  Co 

Beaumont— > 

Guaranty  Bank  A  Trust  Co 

Texas  Bank  A  Trust  Co 

BeevUla—BeevlUe  Bank  <&  Trust  Co 


Capital. 


t800»fNM> 

500, ooa 


30,000 
100,000 
100,000 
100,000 
900,000 
100,000 


1,000,000 

1,000,000 

100,000 

250,000 


25,000 
50,000 
80,000 
90,000 
100,000 
25,000 
80,000 
25,000 
40,000 


40,000 


90,000 
200,000 
100,000 
100,000 


5,265,000 


S3, 000 
30,000 


25,000 


100, 
30, 


35, 


000 
,000 
,000 
,000 
000 


60,000 
40,000 


$80,000 
25.000 
35,000 
25,000 
09,000 

100,000 

2ie.ooo 

50,000 


Surplus. 


2§,0I9 
500,000 


l«,O0t 
39,«I0 
50,000 
51,980 
50,000 
50,000 


1,000,000 

1,000,000 

1,800 

100,000 


25,000 
15,000 
20,000 


5,000 
0,000 


15,000 


10,000 


5,000 
25,000 
11,000 
10,000 


8,209,580 


40,000 
6,000 


5,000 


40,000 

3,000 

50,000 

10,000 

4,000 


12,500 
11,000 


130,000 
7,500 

10,000 
5,000 

12,000 

12,000 

117,500 

25,000 


Total  re- 
sources. 


•St 

2o,in,7vr 


l,33i,177 
l,IfO,7K 

J, 801, 787 
,601, 87S 
1,2B,9U 


M,  006, 068 

7m,Qns 
5,54a,«n 


476,201 
4fia,S«7 
855,856 
2S1,76« 
751,705 


00A,O4g 
3,305,071 
1,257,590 
1,2W,895 


103, 2a,  414 


073,  «l 
2S7,S7S 


28S,537 


OI0»50O 
150,538 

145,fl9S 

I77,r^ 


M8,27S 
688, 8M 


S3U,026 


232,712 
158.377 
191, 881 

1.384,688 

2,064,672 

299,  MS 
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DisTBiCT  No.  11— Contintwd. 

Tsx  AS— contlniied . 
B<»hain-— 

f imi  II  Owmty  Baidc. 
First  State  Bank  oC  ~ 

BreBMnid— First  8tat«B«ik. 

BrofWBfleld — Bcoimfleld  State  Bank 

CSaoyen— First  State  Bank 

Chilrires9 — Farmers  A  Meohancs  State  Bank 

CeOiBsviUe-'FirstQuaranty  State  Bank. 

Celgfado— First  State  Baidt 

Commerce    CttiMns  State  Bank 

CenicaiBir— First  State  Bask 

CkoweQ — Ffast  State  Bank 

Cuero— First  State  Bank  dc  Trust  Co.'. 

I>aUas— 

Central  State  Bank  &  Trust  Co 

First  State  Ba^  of  Dattas 

BeKalb— First  SUte  Bank 

Benison — Denison  Bank  &  Trust  Co 

EdjTOwood — Fanners  Sc  Merchants  State  Bank.. . . 
£1  Paso— 

El  Paso  Bank  &  Trast  Co 

Rio  Grande  Valley  Bank  A  Trust  Co 

Eanis— First  Quaisnty  State  Bank  A  Trust  Co. . . 

Flatonia—FIatonia  State  Bank 

Franklin— First  State  Bank 

FroBt—Citisens  State  Bank 

OaHvstoQ—Soath  Texas  SUte  Bank 

attsMr—GBmer  State  Bank 

Oeldtliwaite— Trent  State  Bank*. 

Oraletd—F'irst  State  Bank 

Omd  Prairie^First  State  Bank 

HaaUin— First  State  Bank 

Hansford— Ooaraaty  State  Bank 

Hereford— First  State  Bank  &  Trust  Co 

HBIsbaio— First  State  Bank 

Italy— Farmers  State  Bank 

JackaonvUle — 

Farmers  Gaaranty  State  Bank , 

First  Guaranty  State  Bank 

function — Junction  State  Bank 

Keians— First  State  Bank 

KiUeoi-Flrst  State  Bank 

Ijridand— First  State  Bai* 

Ladoaia^Pirst  State  Bank 

Tamesn— First  State  Bank 

LeoBord—Fint  State  Bank 

Lockney—Leckney  State  Bank 

Ixmnzo—Fint  State  BoidE 

Lubbock— 

Lubbock  State  Bank 

Security  State  Bank  ATmstCo , 

Mesiphis—Citiaens  State  Bank 

Mount  Calm— First  State  Bank 

Mount  Pleasant— OuarsntT  State  Bank 

Nacogdoches— Commercial  Guaranty  State  Bank 

Nmmangee— First  State  Bank 

Paducah—Ffa^t  State  Dank 

Pftfanei^Flrst  Guaranty  State  Bank 


First  State  Bank 

^    Lamar  State  Bank  &  Trast  Co 

Pecos— Pecos  Vallev  Sute  Bank 

P^  City— First  State  Bank 

Quanah— I^rst  Guaranty  Stats  Bank. 

Beagan— First  State  Bank 

Mohwdsoxv-Cttiaens  State  Bank 

Bockwall— Ooaraoty  State  Bank 

Koyae  City— First  State  Bank 

Soik— FamMss  A  Merchaats  Sute  Bank 

SablBal— First  State  Bank. 

Santa  Anna— First  State  Bank 

Savoy— First  State  Bank 

fbamrock- Farmers  A  Umthants  State  Bank. 

%itQn— Bank  ol  Commerce 

^dtr—Frst  State  Bank  A  Trust  Co 

StsniDrd— First  Sute  Bank 

S^veetnater— Texas  Bask  A  Trust  Co 

j^TteU-Fii  at  State  Bank 

^cea-First  Gaacanty  State  Bank 

^^BBtoa— Oaanaty  StaU  Bank 


Capital. 


Surplus. 


$100,000 

900,000 

50,000 

S6,000 

21,000 

M,0B0 

S,000 

30,000 

35,000 

100,000 

30,000 

100,008 

300,000 
400,000 

60,000 
100,000 

35,000 

300,000 

600,000 

100,000 

40,000 

80,000 

25,000 

126,000 

60,000 

50,000 

25,000 

40,000 

25,000 

25,000 

50,000 

150,000 

25,000 

50,000 
50,000 
60,000 
60,000 
25,000 
25,000 
25,006 
30,000 
60,000 
25,000 
25,000 

100,000 
100,000 
75,000 
25,000 
60.000 
100,000 
25,000 
50,000 
25,000 

160,000 

150,000 

110,000 

26,000 

100,000 

25,080 

26,000 

86,000 

86,000 

26,000 

30,000 

35,000 

25,000 

60,000 

26,000 

60,000 

65,000 

100,000 

100,000 

30,000 

25,000 


660,000 

100,000 

10,000 

26,000 

2,600 

40,000 

5,000 


2,500 
15,000 
20,000 
3S,000 

81,000 
100,080 


25,000 
6,000 


80,000 
»,000 

2,000 
10,000 
25,000 
14,000 
12,600 
25,000 

7,000 
20,200 
10,000 

2,000 
50,000 
15,000 
12,500 

10,000 

10,000 

60,000 

25,000 

7,600 

10,000 

12,500 

20,000 

6,000 

6,600 


17,600 


47,500 
7,000 
15,000 
20,000 
25,000 
60,000 
12,600 

75,000 
17,500 
29,000 


60,000 

7,000 

3,000 

1,800 

15,000 

16,000 

25,000 

8,000 

6,500 

60,000 

7,000 

26,000 

13,000 

75,000 

60,000 

7,500 

6,000 


Total  re- 
sources. 


•1,213,806 
1,080,229 

9Sft  04A 

860,663 
800,172 
377,607 
288,679 
01,891 
202,313 
817,992 
204,466 
660,644 

2,401,949 
4,813,868 

436,331 
1,668,614 

194,616 

1,084,884 
8,421,401 
673,891 
416,222 
248,812 
318,988 
2,218,705 
229,751 
464,000 
146,571 
284,569 
172,643 
100,215 
629,921 
871,522 
485,501 

367,880 
633,448 
378,454 
402,498 
171,264 
166,853 
367,584 
260,185 
608,852 
237,842 
197,681 

687,614 
228,083 
425,459 
168,500 
639,284 
1,149,760 
209,283 
406,460 
240,651 

1 ,  AW,  twv 

1,364,469 
552,744 
88,183 
616,217 
136,209 
266,690 
354,565 
425,020 
306,192 
243,834 
179,875 
240,059 
802,728 
335,142 
386,188 
380,801 
886,303 
826,022 
206,447 
Ul,851 
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District  No.  11— Continued. 

TEXAS— continued. 
Tyler— 

(luaranty  State  Bank 

Peoples  Guaranty  State  Bank 

Weatherford— First  State  Bank 

Wharton— Seeurity  Bank  dc  Trust  Co 

White  Deer— First  State  Bank 

Winnsboro— Merchants  &  Planters  State  Bank 

Wolfe  City— First  State  Bank 

Wylie— First  State  Bank 

Total 

District  No.  12. 

ARIZONA. 

Phoenix— V^allcy  Bank 

CAIJTORNU. 

Placcrville— A.  Micrson  Banking  Co 

San  Fernando— San  Fernando  Valley  Savings  Bank 

Santa  Monica— Bank  of  Santa  Moniot 

Stockton— Fanners  &  Merchants  Bank  of  Stockton . 

IDAHO. 

Ashton— Security  State  Bank 

Blackfoot—Blackfoot  City  Bank 

Cambridge— Peoples  Bank 

Emmett— Bank  of  Enunett 

Filer— Farmers  &  Merchants  Bank 

(^Jenesee— Genesee  Exchange  Bank 

GoodinK— Cititens  Stote  Bank 

Idaho  Falls- 
Anderson  Bros.  Bank , 

Farmers  &  Merchants  Bank 

Kimberly— Bank  of  Kimberly 

May— Union  Central  Bank 

Monan— Jefferson  State  Bank 

Meridian— Meridian  State  Bank 

Murtaugh— BankofMurtaugh 

Nezperce— Union  State  Bank 

Oronno— Bank  of  Oroflno 

Parma— Parma  State  Bank 

Picabo—Picabo  State  Bank 

Pocatello— Cltirens  Bank 

Potlatch—Potlatch  State  Bank 

Rexburg— Farmers  &  Merchants  Bank 

Rigby—Rigby  State  Bank 

St.  Anthony— St.  Anthony  Bank  &  Trust  Co 

Star— Farmers  Bank 

Sugar  City— Fremont  County  Bank 

Sweet— Farmers  «fc  Stockgrowers  Bank 

Victor-Victor  State  Bs^ 

OREGON. 

Astoria— Scandinavian  American  Bank 

Enterprise— Enterprise  State  Bank 

HoodRiver— Butler  Banking  Co 

Joseph— First  Bank  of  Joseph 

Marshfleld— 

Bank  of  Southwestern  Oregon 

Scandinavian  American  Bank 

M(X'0— Farmers  State  Bank 

North  Portland— Live  Stock  SUte  Bank 

Oregon  City— Bank  of  Oregon  City 

Portland— Ladd  &  Tilton  Bank 

Redmond— Redmond  Bank  of  Commerce 

Tillamook— Tillamook  County  Bank 

UTAH. 

Delta— Delta  state  Bonk 

Kaysville— Barnes  Banking  Co 

Logan— Thatcher  Bros.  Banking  Co 

Magna— Magna  BankingCo 

Ogden— ()gaen  Savings  Bank 

Payson— Payson  Exdoange  Savings  Bank 

Price— Price  Commercial  &  Savitua  Bank 

Prove— Knight  Trust  &  Savings  Bank 

Rlchfleld— 

James  M.  Peterson  Bank 

State  Bank  of  Sevier 


CapiUl. 


9200,000 

100,000 

125.000 

50,000 

25,000 

ao,ooo 

50,000 

ao,ooo 


Surplus. 


Total  r*- 
soarcea. 


S55,000 

25,000 

15,000 

6,000 


30,000 
22,000 
15,000 


6,848,000  I  2,190,600 


500,000 


50,000 

25,000 

110,000 

640,000 


25,000 
50,000 
•40,000 
60,000 
25,000 
25,000 
25,000 

100,000 

150.000 
35,000 
30,000 
25,000 
25,000 
25,000 
50,000 
25,000 

100,000 
25,000 

100,000 
50,000 
50,000 
30,000 
30,000 
25,000 
25,000 
25,000 
25,000 


100,000 
50,000 

100,000 
50,000 

100,000 

25,000 

25,000 

100,000 

100,000 

1,000,000 

2.'),  000 

40,000 


25,000 
50,000 

150,000 
25,000 

150,000 
50,000 
50,000 

300,000 

48,000 
45,000 


100,000 


50,000 

2,500 

51,000 

210,000 


20,000 

10,000 

2,000 

10,000 


12,500 
10,000 

100,000 

7,500 

11,000 

1,000 


10,000 

3,500 

25,000 


20,000 

10,000 

6,000 

10,000 

14,000 

5,000 

2,000 


10,000 
10,000 
20,000 
10,000 

10,000 

5,153 

1,250 

20,000 

50,000 

1,000,000 

5,000 

7,000 


4,000 
50,000 
50,000 

2,500 

150,000 

25,000 

45,000 

15,000 

23,000 
25, COO 


tl,  168,086 


750,  SB 
479,594 
115,606 
412,216 
483,344 


57,301,04 


4,196,679 


9ES3,448 

121,873 

1,5M,71S 

5,497,499 


473,623 
696,117 
947,519 
540,366 
120,888 
548,740 
127,171 

2,074,748 

1,314,325 

382,694 

81,4ft> 

27,388 

111,706 

81,228 

307,577 

274,430 

652,587 

80,944 

1,061,866 

772,964 

373,895 

376,611 

551,434 

213,763 

234,623 

149, 9S7 

196,648 


1,545,914 
286,237 

1,052,131 
323,569 

949,209 

259,082 

310,080 

1,647,472 

1,320,011 

24,399,532 

216,563 

660,102 


230,873 
436,801 

1,605,062 
282,791 

1,496,188 
539,958 
760,374 

1,5^,140 

653,186 
595,018 


EXHIBIT   J — STATE  BANK   MEMBEBSHIF. 


CBpltal. 

eurplus. 

Totslro- 

DisTwct  No.  la-Cnmnufd. 

UC0,000 

li 

IS,O30 

IM^OOO 

■ass 

S,:Z 

li.noo 

75,000 

aiooo 
I-.,  000 

KiioOO 
«0,000 

200,000 

1,000,000 

100  mo 

1.000  000 

£3,000 
300  000 
to;  KM 

(300,000 

120)000 
20,000 
100,000 

,8S 

loo'ooo 
is) 000 

li 
II 
li 

S,000 

s« 

£00,000 

300,000 
10,000 

as 

j;ooo 

ESKSSffi;siS„»'?;.;::::::::::::;:::;:::::::::::::: 
VaS^SS.^JSSi'f:::;:::::::::;:::;::;::::::::;:::;::::: 

■« 

3  7M 

111 

J 

i 
1 

s 

IBS 

11,771,000 

.,«,™ 

'S'latement  lAotHnj;  memberihip  0/ State  banki  and  trutt  eompaniet  tn  tkt  Federal  Re- 
trvetygUm,  up  to  and  including  Dec.  Jl,  1918,  clauiJUd  by  dUtriel*  a»  to  number  0/ 
bantt,  capital,  ntrplui,  and  retowct*. 


Diabiet. 

b^ 

Capitol. 

i 

100 

Soqdux. 

,J2S.. 

31 

1 

288 

i 

87 
938 

K 

e 
10 

i 
1 

237,205 
0»S,7M 

sis 

830,571 
68.1  5M 

238,  SOO 
l.MO,0« 

77;ii8 

103,243 
87^301 
101, S7B 

3U,M»,B7I 
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Exhibit  K.— FOREIGN  BRANCHES  AUTHORIZED. 

'      The  Board  has  authorized  the  establishment  of  foreign  branches 
and  subbranches  of  national  banks  as  foHows: 


National  City  Bank»  New  York  City: 

Buenofl  Aires,  Argentina Sept.  2, 1914 

Subbranch— Montevideo,  Uruguay^ Apr.  16,1915 

Rio  de  Janeiro,  Bra^ Sept.  2, 1914 

Subbranches — Santos,    Sao  Paulo,    Pemambuco,    Para,   and 

Bahia,  Brazil Dec.  23, 1914 

Havana,  Cuba Mar.  17, 191S 

Subbranches — Santiago,  Matanzas,  Oienfuegos,  Ouantanamo, 
Camaguey,  C^ardenas,  Manzaoilk),  Cuba;  Kingston,  Jamaica; 

and  Santo  Domingo,  Santo  Domingo Mar.  17, 1915 

Subbranch  at  Sagua  la  Grande,  Cuba Sept.  21, 1918 

Valparaiso,  Chile Oct.  la,  1915 

Subbranches — Antofagasta  and  Santiago,  Chile Oct.  18, 1915 

Genoa,  Italy May  25, 1916 

Subbranches — Turin,  Milan,  Venice,  Florence,  Rome,  Naples, 

and  Palermo,  Italy May  25, 191f 

Petrograd,  Russia July  5, 1916 

Subbranches— Moscow,  Odessa,  Warsaw,  Riga,  Baku,  Astra- 
khan, Vladivostock,  Sebastopol,  Helsingfors,  and  Vilna,  Rus- 
sia  July  5, 1916 

Lima,  Peru July  31, 1917 

Subbranches— Payta,  Callao,  and  Mollendo,  Peru July  31, 1917 

Caracas,  Venezuela July  31, 1917 

Subbranches — La  Guayra,  Porto  Cabello,  and  Maracaybo July  31, 1917 

San  Juan,  P.  R I Feb.  13,1918 

Subbranches — Aredbo,  Mayaguez,  and  Ponce Feb.  13, 1918 

Lisbon,  Portugal. 

Subbranch— Oporto Dec,  11, 1918 

Brussels  or  Antwerp,  Belgium. 

Subbranch  in  the  other  of  the  said  two  cities Dec.  11, 1918 

Zurich,  Switzerland. 

Subbranches— Berne  and  Geneva Dec.  11, 1918 

Firnt  National  Bank,  Boston,  Mass.: 

Buenos  Aiies,  Argentina Jan.  29, 1917 

^  ICftde  an  Independdat  branch  D«c.  3>  1917. 
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EKfaflUt  U— FIDIK^IABY  POWERS  GRANTED. 

Lilt  ofnatiorul  bonis  given  JUtuHaty  powenfrom  Jan.  1,  t91S,  to  Dee.  SI,  1918. 

DISTRICT  NO.  1. 


Location. 


Do 

New  Haven. 
WalBii^lfocd . 


Waterbmy. 
Do 


ICalJw: 

Portland.. 
Hassachasetts: 

Boston.... 


Do. 

Do. 
Do, 

Do. 
Do. 


Fttcbbnrgf. 
Gardner.. 


l»ynn. 


Do. 


Marlboroagh. 
New  Bedford. 
Reading 


Name  of  bank. 


Ftattl^tlonalBank.... 

FhoHitz  Nattoaal  Bank. 

First  National  Bank 

do 


Manofaotnrers     Natknal 

Bank. 
Wateitmrr  National  Bank 


Canal  National  Bank. 
Firet  National  Bank. 


Foorth  Atlantio  Nattsnal 

Bank. 
Kerehants  National  Bank. 
NatioBal  Union  Bank 


Second  National  Bank 

Webster  A  Atlas  National 

Bank. 
Safety    Fond    National 

Bank. 
First  National  Bank 


Bay  StaU  National  Bank, 

MerDhants  National  Bank. 
Central  Natfonal  Bank... 


llamifaotnrers    Natloiutl 

Bank. 
Peoples  National  Bank. . 
Mecmaiiics  National  Bank. 
First  NaUonal  Bank 


Powers  granted. 


Balem Merchants  National  Bank. 

Springfield Chapin  NaUonal  Bank.... 


Do 

Do 

Turners  Falte. 
vJxbrldge 


Chicopee  National  Bank. . 
Spitngfleld  National  Bank 
Crocker  National  Bank.... 
Blackstone  National  Bank 

Merchants  Natfonal  Bank. 


aty  National  Bank. 


„   Wonceater 

'*0^  Ranpelilie: 

„   Berlin 

"•rmont: 

Bane |  Peoples  Natfonal  Bank 

Bellows  Palls National  Bank  of 

Bennington 


County  National  Bank 
(formerly  Bennington 
County  National  Bank). 


Trustee,  executor,  administrator,  registrar  of  ittocka 
and  bonds,  guardian  of  estates,  and  receiver. 
Do.! 
Do. 
QnanHan  of  estates  tad  reoeiTBr  and  registrar  of 

stocks  and  bonds.* 
Guardian  of  estates  and  receiver. 

Trustee,  ezeentor,  administratorr  registrar  of  stocks 
and  bonds,  guardian  of  estates,  and  receiver. 

Assignee  and  recatver.> 

Ouaidlaa  of  estates,  aaalgnee,  receiver,  and  con< 

serv  ator .' 
Guardian  of  estates,  assignee,  and  receiver.* 

Do.* 

Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  boutni. 
Guardian  of  estates,  assignee,  and  receiver.* 
Do.» 

Da> 

Guardian  of  estates,  receiver,  guardian  or  trustee 
under  a  will  or  instrument  oreating  a  trust  for 
the  oars  of  property,  conservator  of  the  property 
of  persons  lnci^>acitated  by  age.> 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  and  re- 
ceiver. 

Guardian  of  estates,  assignee,  and  receiver  and  coo* 
serv&tor  * 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guaidian  of  estates,  assignee,  and  re> 
c«ver. 

Guardian  of  estates,  assignee,  and  receiver.* 

Do.« 
Guardian  of  estates,  assignee,  and  receiver.* 
Tnntee,  executor  administrator,  and  registrar  of 

stocks  and  bonds. 
Guardian  of  estates,  assignee,  and  receiver.* 
Executor,  administrator,  registrar  of  stocks  and 

bonds,  guardian  of  estates,  assignee,  and  lecelver.t 
Guardian  of  estates,  assignee,  and  receiver.* 
Trustee  and  registrar  of  stocks  and  bonds. 
Guardian  of  estates,  assignee,  and  receiver.* 
Trustee,  executor,  admuilstrator,  and  re^trar  o( 

stocks  and  bonds. 
Guardian  of  estates,  assignee,  and  receiver.* 

Trustee. 

Trustee,  executor,  and  administrator. 

Do. 
Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 


1  ^vionsly  granted  permission  to  aot  as  truslee,  executor,  and  registrar  of  stocks  and  bonds. 
1 2?l!**"*^y  granted  permission  to  act  as  trustee,  executor,  and  administrator. 
^Jg*vloaaiy  granted  permission  to  act  as  trustee,  executor,  administrator,  and  registrar  of  stocks  and 
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LUt  of  national  hanks  given  fiduciary  powers  from  Jan,  1,  1918,  to  Dec,  SI,  1918 — Con. 

DISTRICT  NO.  2. 


Location. 


Connecticut: 
Bridgeport. 
Qreenwich. 


New  Jersey: 

Asbury  Park. 


Frenchtown. 


Morristown, 


PatM'son. 
Do... 


.  PhUUpeburg. 

New  York: 
Albany 


Buffalo. 


Canandaigua. 

Canton 

(atsUU 


Cooperetown, 

Dunkirk 

Elmira , 


Do, 


Oeneva, 


Clens  Falls. 


Hudson 

Jamestown. 


Lockport 

New  York  City, 
Do 


Do. 
Do. 


Do. 


Do. 


Do, 


Do. 
Do. 


Do 

Nyack 

Oneonta... 

rtlca 

Watertown. 


Name  of  bank. 


City  National  Bank 

Greenwich  National  Bank, 


Merchants  National  Bank. 


Union  National  Bank. 


National  Iron  Bank. 


First  National  Bank 

Second  National  Bank 

Phillipsburg  National 
Bank. 

National  Commercial  Bank 


Manufacturers  and  Trad- 
ers National  Bank. 

Canandaigua  National 
Bank. 

St.  I-.awrence  County  Na- 
tional Bank. 

CatskiU  National  Bank... 


Second  National  Bank . . . 
Lake  Shore  National  Bank 
Merchants  National  Bank 


Second  National  Bank . . . . 


First  National  Bank. 


Merchanti  National  Bank 


First  National  Bank 

National  Chautauqua 
County  Bank. 

Niagara  County  National 
Bank. 

American  Exchange  Na- 
tional Bank. 

Atlantic  National  Bank. . , 


Chemical  National  Bank , 
Citizens  National  Bank . . 


Powers  granted. 


First  National  Dank. 


Hanover  National  Bank.. 


Irving  National  Bank. 


Lincoln  National  Bank... 
Mechanics  A.  Metals  Na- 
tional Bank. 


National  Park  Bank 

Nyack  National  Bank 

Cititens  National  Bank . . . 
Utica  City  National  Bank. 
Watertown  National  Bank 


Guardian  of  estates  and  receiver.i 
Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  and  receiver. 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  assignee,  receiver,  Kuardian  of  es> 
tates,  and  committee  of  estates  oi  lunatics. 

Trustee  and  registrar  of  stocks  and  bonds. 

Registrar  of  stocks  and  bonds,  guardian  of  estates. 

assignee,  receiver  and  committee  of  estates  oi 

lunatics.* 
Registrar  of  stocks  and  bonds. 
Guardian  of  estates,  assignee,  reoeiver  and  oonunit- 

tee  of  estates  of  lunatics.^ 
Do.» 


Trustee,  executor,  administrator,  guardian  of  es- 
tates, assignee,  reoeiver  and  committee  of  estates 
of  lunatics.* 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  committee  of  estates  of  lunatics. 
Do. 

Trustee,  executor,  administrator,  guardian,  assicnee, 
receiver  and  committee  of  estates  of  lunatics. 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  asignee,  receiver 
and  committee  of  estates  of  lunatics. 
Do. 
Do. 

Trustee,  executor,  administrator,  guardian  of  es- 
tates, registrar  of  stocks  and  bonds,  assignee  and 
receiver. 

Trustee,  execntor,  administrator,  registrar  of  stodcs 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  committee  of  estates  of  lunatics.* 

Trustee,  executor,  administrator,  guardian  of  es- 
tates, assignee,  reoeiver  and  committee  of  estates 
of  lunatics.* 

Trustee,  execntor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  committee  of  estates  of  lunatics. 
Do. 
Do. 

Do. 

Do. 

Trustee,  executor,  administrator,  guardian  of  €^ 
tates,  assignee,  receiw  and  committee  of  estates 
of  lunatics.* 
Do.» 
Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  comnuttee  of  estates  of  lunatics. 
Tnistee,  executor,  administrator,  guardian  of  es- 
tates, assignee,  receiver  and  committee  of  estates 
of  lunatics.* 
Tnistee,  executor,  administrator,  registrar  of  stod^ 
and  bond<<,  guardian  of  estates,  a^ignee,  receiver 
and  comniittee  of  estates  of  lunatics. 
Tnistee,  executor,  administrator,  guardian  of  es- 
tates, assignee,  recdver  and  committee  of  estates 
of  lunatics.* 
Do.* 
Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  committee  of  estates  of  lunatics.' 
Do.* 
Do. 
Do. 
Do. 
Do. 


1  Previously  granted  permission  to  act  as  trustee,  executor,  administrator,  and  rc:;:is:mior  of  stocks  and 
bonds. 
«  Previously  granted  permission  to  act  as  trustee,  executor,  and  adr-* 
*  Previously  granted  permission  to  act  as  registrar  of  stocks  and  b' 


EXHIBIT  li — FIDUCIABY  POWEBS  GRAITTED. 


237 


LUt  of  national  banks  given  fiduciary  pou?erMfrom  Jan.  1,  1918  ^  to  Dee,  SI.  191 S — Con. 

DISTRICT  NO.  3. 


looatiOD. 


Name  of  bank. 


Powers  granted. 


New  Jtnejrz 
Swedcsboio. 


Woodbory.. 
PennsrlYanift: 
Ailentown.. 

At0en 

Doyertown.. 


I>anTi]]e. 
Laneastei 
ScranUm. 


SoathBathleham... 
Topton 


Topic 
WUkes-Barre.. 

Wimamsport.. 


York. 


Swedesboro  National 
Bank. 


First  National  Bank. 


Kerefaants  National  Bank. 
Atglen  National  Bank..... 
National  Bank  oL 


First  National  Bank 

Conostoea  National  Bank 
l^iird  National  Bank 


South  Betbl^am  National 

Bank. 
National  Bank  of  Topton . 
Wyoming  National  Bank . 


First  National  Bank. 


Western  National  Bank . . 


Trustee,  exeentor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  oommlttee  of  estates  of  lunatics. 
Do. 

Do. 

Trustee,  executor,  and  administrator. 

Trustee,  executor,  administrator,  aikl  registrar  of 
stocks  and  bonds. 

Trustee,  executor,  and  administrator. 
Do. 

Trustee,  executor,  administrator,  guardian  of  es> 
tates,  assignee,  receiver  and  committee  of  estates 
of  lunatics.! 

Guardian  of  estates,  assignee,  and  recover  and  com- 
mittee of  estates  of  lunatics.* 

Registrar  of  stocks  and  bonds.' 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  receiver 
and  committee  of  estates  of  lunatics. 
Do. 


DISTRICT  NO.  4. 


Keotucky: 

Paris. 

First  National  Bank 

Union     Commerce     Na- 
tional Bank. 
Northern  National  Bank. . 

First  National  Bank 

Peoples  National  Bank.... 
Western  National  Bank. . . 

Second  National  Bank 

Citizens  National  Bank. . . 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Registrar  of  stocks  and  bonds. 

Ohio: 

Toledo 

Do. 

Pennsylvania: 

Grove  City 

Trustee. 

Pittsbuntb 

Keeistrar  of  stocks  and  bonds. 

Dov^.. ..:.::.. 

Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee^  receiver 
and  committee  of  estates  of  lunatics. 

Trustee. 

Titusville 

Washington. 

Trustee,    executor,   administrator,    guardian    of 
estates,  assignee,  and  receiver. 

DISTRICT  NO.  5. 


Maryland: 
^timore. 


New  Windaor. 

North  Carolina: 
„    Hirii  Point... 
Booth  Carolina: 

Greenville 

^  York 

Virginia: 

Chatham 

Clifton  Forge.. 

5*"1sonbarg. 
Reedville 


Rocky  Mount. 

^«t  Virginia: 
Midlson 


Second  National  Bank. 


FUst  National  Bank. 


Commercial  National  Bank 

Fourth  National  Bank .... 
First  National  Bank 


.do. 
.do. 

.do 


Conunonwealth  National 

Bank. 
Peoples  National  Bank.... 

Madison  National  Bank.. . 


Trustee,  executor,  administrator,  registrar  of  stocks^ 
and  bonds,  guardian  of  estates,  assignee,  and  re- 
ceiver, ana  committee  of  estates  of  lunatics. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Do. 

Do. 
Do. 

Trustee,  executor,  and  administrator. 

Trustee,  executor,  administrator,  registrar  of  stocks: 

and  bonds,  guradian  of  estates'  and  assignee. 
Trustee,  executor,  and  administrator. 
Do. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Trustee,  executor  and  administrator,  and  registrar 
of  stocks  and  bonds. 


I  previously  granted  permission  to  act  as  registrar  of  stocks  and  bonds. 
.    mvioosly  granted  permission  to  act  as  trustee,  executor,  administrator,  and  registrar  of  stocks  and 

*  Previously  granted  permission  to  act  as  trustee,  executor,  and  administrator. 
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List  of  national  banh$  given  fiduciary  potuen/rom  Jan.  1,  1913,  to  Dm.  Slj  1918 — Cgn. 

DISTRICT  NO.  «. 


LooatlOD. 


Alabama: 
SekuA.. 


Florida: 

DeFuniak  Springs. 
Pensacola 


Tampa. 


IfiBSissippi: 
Canton.. 

Teimessee: 
Pick8<«. 


Name  of  bank. 


aty  National  Bank. 


First  National  Bank 

National  Bank  of  Com- 
merce. 


First  National  Bank. 


.do. 


Citizens  Natkmal  Bank. 


Powers  granted. 


Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Do. 
Registrar  and  Trustee  of  Florida  State,  Couiitj,aai 

municipal  bonds  or  bonds  or  notesissoed  bj  a  cor- 

pofation. 
Trustee,  exeoator  admialstrator,  and  registrar  of 

stocks  and  bonds. 

Do. 
Trustee  and  registrar  of  stocks  and  bonds. 


DISTRICT  NO.  7. 


Illinois: 
C^eago. 


Chillicotbe. 
Decatur.... 


Kankakee. 
Kewanee.. 


La  Salle. 
Maoomb. 


Montioello. 
Indiana: 

Dana 

Dublin.... 
Edlnburg. 


New  Carlisle, 
Newcastle... 


Thornton, 
Winamao. 

Iowa: 

Arlington. 


Cherokee. 


Breriy 

Iftarshalltown. 

Royal , 

Waablsgtoa... 


Michigan: 

BlUsdale..., 
Port  Huron. 

Wisconsin: 
Appleton. . . 


Fond  dn  Lac. 


First  National  Bank  of 

Englewood. 
FtrstNational  Bank 


National  Bank  of. 


City  National  Bank. 
First  National  Bank, 


La  Salle  National  Bank. 
Union  National  Bank. . . 
First  National  Bank. .  .. 


.do 
.do 


Farmers  National  Bank. . 


First  National  Bank. 
.....do 


Home  National  Bank. 
First  National  Bank.. 


American  National  Bank 
(formerly  German- 
American  National 
Bank.) 

First  National  Bank 


.do 
.do. 


Citiiens  National  Bank. . 
Washington   National 
Bank. 


First  National  Bank. 
....do 


Citizens  National  Bank. . . 


ComoMTolal  National  Bank 
do 


Trustee,  execotor,  administrator,  and  rsgistrar  oC 
stocks  and  bonds. 

Trustee,  executor,  administrator,  guardian  of  ee* 
tates,  asBignee,  and  receiver. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 
Do. 

Trust ee,executor,administrator,guardian  of  estates, 
assignee,  and  receiver. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Trustee,  executor,  administrator,  guardian  of  es- 
tates, assignee,  and  receiver. 
Do. 

Trustee,  executor,  and  a<bninistrator. 

po. 
Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  bonds. 
Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  bonds. 
Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  bonds. 

Trustee,  exeontor,  and  administrator. 


Trustee,  executor,  adminsitrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignBe,rectiTer. 
Do 
Trustee,  executor,  and  administrator. 

Do. 
Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Do. 
Do. 

Trustee,  executor,  adndnlstrator,  registrar  ofstocki 
and  bonds,  guardian  of  estates,  assignee,  and  re- 
oeiver. 
Do. 

Trustee,   executor,     administrator,    registrar   ol 
stocks  and  bonds. 
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lAMtofiyOUmal  tente  §ivm  fidttdarp  p0vo€r§frem  J«m.  1, 1918,  U>  Dec.  Sly  1918— Cou. 

DISTRICT  NO.  t. 


LootttiOD, 


ArfcansBs: 

ElDondo. 
Wtaois: 


BvOerflle 

Mount  SterUng. 


urpUy  BBOl  O . 

Quincy 


Keotocky: 

Ownasboro^, 


Paducah.. 
Mississippi: 
Greenvflle. 


St.  LouIb.*.. 


Name  of  bank. 


atiMDB  NaUonal  Bank. . . 


ftrstNatlonttlBaiik. 
do 


Rick«r  NwttoDal  Bank. 


United   States    National 

Bank. 
First  National 


.do. 


Thiid  NaUonal  Bank. 


Powers  granted. 


Trustee,  exeoator.  administrator,  and  registrar  ef 
sleeks  tad  beads. 


Trustee,  wsouter,  ateilnistrator,  fOHrfliaa  of  es- 
tates, assignee  and  receiver. 

Tnistee,  exeentor,  admlnistraler,  and  registrar  of 
stooks  and  bonds. 

Guardian  of  estates,  asstcnee,  and  reoeiver.t 

Trustee,  executor,  administrator,  guardian  of  es- 
tates, MMlgiiee,  and  receiver. 

Trustee,  executor  and  administrator. 

Do. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Do. 


DISTRICT  NO.  9. 


Michigan: 
Manis 


anistique. 


MImiesota: 
Duluth. 


Montana: 
Billings. 


Do.... 

Boceman., 
North  Dakota: 

Forman... 
Wiseonstn: 

Ashland.. 


Do.. 
Barron.. 
Superior. 


First  National  Bank. 


.do.. 


Merchants  National  Bank. 

Montana  National  Bank. . 
Comsneieial  National  Bank 

First  National  Bank 

AjhbBid  Natioaal  Bank... 


Northern  National  Bank. . 

First  National  Bank 

First  National  Bank 


Trustee,  executor,  administrator,  and  registrar  of 
stoolu  and  bonds. 

Trustee,  executor,  administrator,  re^trar  of  stocks 
and  b<Hids,  gutfdian  of  estates,  assignee,  and  com- 
mittee of  esUtes  of  lunatics. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bomu. 
Do. 
Do. 

Trustee,  executor,  and  administrator. 

Trvstee,  exeoutor,  administrator,  registrar  of  stocks 
and  bonds,  guardian  of  estates,  assignee,  and 
receiver. 
Do. 
Trustee,  executor,  and  administrator 
Do. 


DISTRICT  NO.  10. 


Colorado: 
Boulder. 


Englewood. 
Orroley.... 


Longmoot.... 
Kansas: 

Independenoe. 


Boulder  Nati<mal  Bank. 

First  National  Bank. . . 
do , 


Tro3 


1T0V 

Missouri: 
Cameron.. 
St.  Joseph. 


American  National  Bank. 
Commercial  National  Bank 
First  National  Bank 


.do. 


Nebraska: 

Omaha 

New  Mexico: 

Las  Vegas... 
Oklahoma: 

Pond  Creek. 

Shawnee.... 


Tulsa. 


Wyoming: 

Casper 

Cheyenne. 

Cody 


American  National  Bank. . 

Merchants  National  Bank. 

San  Miguel  National  Bonk. 

Farmers  National  Bank. . . 
National  Bank  of  Com- 
merce. 
Central  National  Bank.... 


Wyoming  National  Bank. 
Stock  Growers  National 

Bank. 
Shoshone  National  Bank. . 


Trustee,  exeoutor.  administrator,  and  registrar  of 
stocks  and  bonds. 
Do. 
Trustee,  executor,  administrator,  registrar  of  stocks 
and  bonds,  guartttan  of  estates,  assignee,  receiver, 
and  committee  ol  estates  of  lunatics.^ 
Do. 

Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  bonds. 
Trustee,  executor,  and  administrator. 

Do. 
Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonn. 

Do. 

Do. 

Do. 
Trustee,  axecnter,  and  administrator. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 

Do. 
Do. 

Trustee  and  registrar  of  bonds. 


^  Previously  granted  permission  to  act  as  trustee,  executor,  administrator,  and  registrar  of  stocks  and 
DODds. 
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Lht  of  tuitional  banls  g^iven  fiduciary  powers  from  Jan,  1, 1918^  to  Dec.  31,  1918—€<3isl 

DISTRICT  NO.  11. 


I'Ocation. 


New  Mexico: 
Roswell.. 

Texas: 

Amarillo. 


Fort  Worth. 
Sherman.... 


Name  of  bank. 


First  National  Bank. 
do. , 


Wiciiilii  Falls. 


Fort  Worth  National  Bank 
Commercial  National  Bank 


National  Bank  of  Com- 
merce. 


Powers  granted. 


Trustee,  ezecator,  and  administrator. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 
Do. 

Trustee,  executor,  administrator,  guardian  of 
estates,  assignee,  receiver,  and  commUtee  of  es- 
tates of  lunatics. 

Trustee,  executor,  administrator,  and  registrar  of 
stocks  and  bonds. 


DISTRICT  NO.  12. 


California: 

Bakersfleld. 


Fresno 

Oakland 

San  Francisco. 

Washington: 

Seattle 


Do. 


Walla  Walla, 


First  National  Bank. 


Farmers  National  Bank... 

Central  National  Bank 

Bank  of  California,   Na- 
tional. 


NaUanal  City  Bank... 
Union  National  Bank. 

Third  National  Bank. 


Trustee,  executor,  adminIstr^<H-,  registrar  of  stocks 

and  bonds,  guardian  of  estates,  assignee,  and 

receiver. 

Do. 

Do. 

Do. 


Trustee,  executor,  administrator,  and  registrar  of 

stocks  and  bonds. 
Trustee,  executor,  administrator,  registrar  of  stocks 

and  l>onds,  guardian  of  estates,  assignee,  and 

receiver. 
Trustee,  execute,  and  administrator. 


Exhibit  M.— ACCEPTANCES  TO  100  PER  CENT. 

The  following  banks  have  been  granted  authority  by  the  Federal 
Reserve  Board  to  accept  drafts  and  bilb  of  exchange  up  to  100  per 
cent  of  their  capital  stock  and  surplus: 

District  No.  1: 

Ilartford  Aetna  National  Bank,  Hartford,  Conn. 
Phoenix  National  Bank,  Ilartford,  Conn. 
Beacon  Trust  Company,  Boston,  Mass. 
First  National  Bank,  Boston,  Mass. 
Fourth-Atlantic  National  Bank,  Boston,  Mass. 
Merchants  National  Bank,  Boston,  Mass. 
National  Shawmut  Bank,  Boston,  Mass. 
National  Union  Bank,  Boston,  Mass. 
Old  Colony  Trust  Company,  Boston,  Mass. 
Second  National  Bank,  Boston,  Mass. 
State  Street  Trust  Company,  Boston,  Mass. 
Webster  &  Atlas  National  Bank,  Boston,  Mass. 
Dedham  National  Bank,  Dedham,  Kass. 
Maasasoit-Pocasset  National  Bank,  Fall  River,  Mass. 
Safety  Fund  National  Bank,  Fitchburg,  Mass. 
Mechanics  National  Bank,  New  Bedford,  Mass. 
Springfield  National  Bank,  Springfield,  Mass. 
Merchants  National  Bank,  Worcester,  Mass. 
Blackstone  Canal  National  Bank,  Providence,  R.  I. 
Merchants  National  Bank,  Pro\'idence,  R.  I. 
Providence  National  Bank,  Providence,  R.  I. 
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DiHtrict  No.  2: 

National  Bank  of  New  Jersey,  New  Brunswick,  N.  J. 
American  Exchange  National  Bank,  New  York  City. 
Atlantic  National  Bank,  New  York  City. 
Bankers  Trust  Company,  New  York  City. 
Bank  of  Manhattan  Company,  New  York  City. 
Bank  of  New  York,  N.  A.,  New  York  City. 
Central  Union  Trust  Company,  New  York  City. 
Chase  National  Bank,  New  York  City. 
Chemical  National  Bank,  New  York  City. 
Citizens  National  Bank,  New  York  City. 
Columbia  Trust  Company,  New  York  City. 
Com  Exchange  Bank,  New  York  City. 
Equitable  Trust  Company",  New  York  City. 
First  National  Bank,  New  York  City. 
Franklin  Trust  Company,  New  York  City. 
Guaranty  Trust  Company,  New  York  City. 
Harriman  National  Bank,  New  York  City. 
Importers  &  Traders  National  Bank,  New  York  City. 
Irving  National  Bank,  New  York  City. 
Liberty  National  Bank,  New  York  City. 
Mechanics  &  Metals  National  Bank,  New  York  City. 
Mercantile  Bank  of  the  Americas,  New  York  City. 
Merchants  National  Bank,  New  York  City. 
National  Bank  of  Commerce,  New  York  City. 
National  City  Bank,  New  York  City. 
National  Park  Bank,  New  York  City. 

New  Netherland  Bank,  New  York  City. 

Scandinavian  Trust  Company,  New  York  City. 

Seaboard  National  Bank,  New  York  City. 

Second  National  Bank,  New  York  City. 

U.  S.  Mortgage  &  Trust  Company,  New  York  City. 

W.  R.  Grace  &  Co.'s  Bank,  New  York  City. 

First  National  Bank,  Utica,  N.  Y. 
District  No.  3: 

Bank  of  North  America,  Philadelphia,  Pa. 

Com  Exchange  National  Bank,  Philadelphia,  IHl 

First  National  Bank,  Philadelphia,  Pa. 

Fourth  Street  National  Bank,  Philadelphia,  Pa. 

Girard  National  Bank,  Philadelphia,  Pa. 

Market  Street  National  Bank,  Philadelphia,  Pa. 

Philadelphia  National  Bank,  Philadelphia,  Pa. 

Tradesmen's  National  Bank^  Philadelphia,  Pa. 
District  No.  4: 

Fifth-Third  National  Bank,  Cincinnati,  Ohio. 

Cleveland  Trust  Company,  Cleveland,  Ohio. 

First  National  Bank,  Cleveland,  Ohio. 

Superior  Savings  &  Trust  Company,  Cleveland,  Ohio. 

Union  Conunerce  National  Bank,  Cleveland,  Ohio. 

Bank  of  Pittsburgh,  Pittsburgh,  Pa. 

First  National  Bank,  Pittsburgh,  Pa. 

Mellon  National  Bank,  Pittsbuigh,  Pa. 
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District  No.  4 — Continued. 

Peoples  National  Bank,  Pitt8biii]g}i,  Pk. 

Pittsburgh  Trust  Company,  Pitt8bur]g}i,  Fa. 

Union  Trust  Company,  Pitt8bur]g}i,  Pa. 
District  No.  5: 

Baltimore  Trust  Company,  Baltimore,  Md. 

Farmers  &  Merchants  National  Bank,  Baltimore,  Md. 

Merchants-Mechanics-First  National  Bank,  Baltimore,  Md. 

National  Bank  of  Commerce,  Baltimore,  Md. 

National  Union  Bank  of  Maryland,  Baltimore,  Md. 

Second  National  Bank,  Baltimore,  Md. 

Murchison  National  Bank,  Wilmington,  N.  C. 

Bank  of  Charleston,  N.  B.  A.,  Charleston,  S.  0. 

Peoples  National  Bank,  Charleston,  S.  C. 

First  National  Bank,  Danville,  Va. 

Merchants  National  Bank,  Hampton,  Va. 

Citizens  Bank,  Norfolk,  Va. 

Norfolk  National  Bank,  Norfolk,  Va. 

Seaboard  National  Bank,  Norfolk,  Va. 

Virginia  National  Bank,  Norfolk,  Va. 

American  National  Bank,  Richmond,  Va. 

First  National  Bank,  Richmond,  Va. 

Merchants  National  Bank,  Richmond,  Va. 

National  State  and  City  Bank,  Richmond,  Va. 
District  No.  6: 

Central  National  Bank,  Albany,  Ala. 

Farmers  &  Merchants  National  Bank,  Troy,  Ala. 

Fourth  National  Bank,  Atlanta,  Ga. 

American  National  Bank,  Cordele,  Ga. 

Fourth  National  Bank,  Macon,  Ga. 

Macon  National  Bank,  Macon,  Ga. 

National  Bank  of  Savannah,  Ga. 

Savannah  Bank  &  Trust  Company,  Savannah,  Ga. 

Canal  Bank  &  Trust  Company,  New  Orleans,  La. 

Commercial  National  Bank,  New  Orleans,  La. 

Commercial  Trust  &  Savings  Bank,  New  Orleans,  La. 

Hibemia  Bank  &  Trust  Company,  New  Orleans,  La. 

Interstate  Trust  &  Banking  Company,  New  Orleans,  La. 

Marine  Bank  &  Trust  Company,  New  Orleans,  La. 

New  Orleans  National  Bank,  New  Orleans,  La. 

Whitney-Central  National  Bank,  New  Orleans,  La. 

Merchants  National  Bank,  Vicksburg,  Miss. 

Uamilton  National  Bank,  Chattanooga,  Tcnn. 
District  No.  7: 

Continental  &  Commercial  National  Bank,  Chicago,  111. 

Com  Exchange  National  Bank,  Chicago,  111. 

Drovers  National  Bank,  Chicago,  III. 

First  National  Bank,  Chicago,  III. 

Fort  Dearborn  National  Bank,  Chicago,  III. 

Harris  Trust  &  Savings  Bank,  Chicago,  111. 

Merchants  Loan  &  Trust  Company,  Chicago,  111. 

National  Bank  of  the  Republic,  Chicago,  III. 

National  City  Bank,  Chicago,  111. 

Union  Trust  Company,  Chicago,  III. 

First  National  Bank,  Milwaukee,  Wis. 
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District  No.  8: 

First  National  Bank,  Canton,  Miss. 

Union  A  Planters  Bank  &  Trust  Company,  Memphis,  Tenn. 
Central  State  National  Bank,  Memphis,  Tenn. 
Mercantile  Trust  Co.,  St.  Louis,  Mo. 
Merchants  Laclede  National  Bank,  St.  Louis,  Mo. 
Third  National  Bank,  St.  Louis,  Mo. 
Merchants-American  National  Bank,  St.  Louis,  Mo. 
National  Bank  of  Commerce,  St.  Louis,  Mo. 
District  No.  9: 

First  A  Security  National  Bank,  Minneapolis,  Minn. 
Capital  National  Bank,  St.  Paul,  Minn. 
District  No.  10: 

First  National  Bank,  Hutchinson,  Eans. 
First  National  Bank,  St.  Joseph,  Mo. 
District  No.  11: 

First  National  Bank,  Nogales,  Ariz. 
American  National  Bank,  Austin,  Tex. 
American  Exchange  National  Bank,  Dallas,  Tex. 
City  National  Bank,  Dallas,  Tex. 
Tenison  National  Bank,  Dallas,  Tex. 
American  National  Bank,  Fort  Worth,  Tex. 

Fort  Worth  National  Bank,  Fort  Worth,  Tex. 

State  National  Bank,  Honey  Grove,  Tex. 

First  National  Bank,  Houston,  Tex. 

Houston  National  Exchange  Bank,  Houston,  Tex. 

South  Texas  Commercial  National  Bank,  Houston,  Tex. 

Union  National  Bank,  Houston,  Tex. 

First  National  Bank,  Navasota,  Tex. 

First  National  Bank,  Terrell,  Tex. 

American  National  Bank,  Terrell,  Tex. 
District  No.  12: 

American  National  Bank,  San  Frandsco,  Cal. 

Anglo  &  London-Paris  National  Bank,  San  Francisco,  Cal. 

Bank  of  California,  N.  A.,  San  Frandsco,  Cal. 

Crocker  National  Bank,  San  Frandsco,  Cal. 

First  National  Bank,  San  Francisco,  Cal. 

Wells-Faigo-Nevada  National  Bank,  San  Francisco,  Cal. 

First  National  Bank,  Portland,  Oreg. 

Northwestern  National  Bank,  Portland,  Oreg. 

XJ.  S.  National  Bank,  Portland,  Oreg. 

Dexter  Horton  National  Bank,  Seattle,  Wash. 

First  National  Bank,  Seattle,  Wash. 

National  Bank  of  Commerce  of  Seattle,  Wash. 

Seaboard  National  Bank,  Seattle,  Wash. 

Seattle  National  Bank,  Seattle,  Wash. 

Spokane  &  Eastern  Trust  Co.,  Spokane,  Wash. 

Old  National  Bank,  Spokane,  Wash. 

Exchange  National  Bank,  Spokane,  Wash. 
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Exhibit  N.— PERSONNEL  AND  SALARIES. 

Salaries  of  officers  and  employees  of  Federal  Reserve  Banks. 

FEDERAL  RESERVE  BANK  OF  BOSTON. 


Departments. 


Chainnan  and  Federal  Reserve  agent. 

Governor 

Deputy  governor 

Other  officers, 


Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department. 

Fiscal  agency  department 

General 

Capitallssues 


Total. 


Number  of  officers  and 
employees. 


1915 


1 
1 


2 
4 
3 
3 
3 


1016 


1 
1 


3 
13 
12 
25 

3 


13 


1917 


1 
1 


5 
55 
17 
30 

4 

112 

23 


1918 


1 

1 

1 

8 

160 

29 

120 

15 

211 

30 

3 


Salaries. 


1915 


tio.ooo 

15,000 


8,500 
6,100 
3,100 
2,100 
2,500 


lOlG 


$10,000 
20,000 


10,900 
15,260 
11,360 
24,460 
3,680 


8,580    10,280 


20 


71  I  248 


585  I   50,880  I  105,940 


1917 


$12,000 
20,000 


17,500 
57,700 
16,530 
24,964 
7,100 
106,200 
26,378 


288,372 


FEDERAL  RESERVE  BANK  OF  NEW  YORK. 


Chairman  and  Federal  Reserve  agent. 

Governor 

Deputy  governor 

Other  omcers 

Banldng  department 

Bookkeeplxig  department 

Transit  depaxtment 

Federal  Reserve  agent's  department. 
Fiscal  agency  department: 

Bond  issue 

Certificates  of  indebtedness 

Government  deposit 

Securities 

Partial  payment 

Capital  Issues 

Lioerty  loan  committee 

General 


Total. 


1 
1 


4 

47 
5 
9 


6 


73 


1 
1 
1 

6 
88 
10 
57 


9 


173 


1 
1 
2 

8 
387 

15 
108 

6 

813. 
34 
52 


1 
1 
4 

17 

892 

42 

446 

8 

228 


42 


75 
91 

457 
5 

368 
22 


$16,000 
30,000 


32,800 

60,588 

4,620 

6,430 


6,540 


829  2,657 


155,978 


$16,000 
15,000 
30,000 
42,000 
07,553 
10,700 
86,480 


8,460 


346, 1&3 


$30,000 
80,000 
45,000 
66,300 

801,648 

15,360 

94,480 

9,520 

348,284 
45,340 
67,308 


87,440 


970,580 


1918 


30,  a» 

11,000 
32,9:3 

U4,2S 
27,M2 
73,635 
17,400 

252,833 

33,477 

2,<»4 


eoo,a^i 


$30,000 

ao,ooo 

81,000 

89,400 
945,360 

47,68D 
838,00 

17,800 

363, 6«0 


100,960 
116,660 
386,350 

11,730 
634,330 

31,540 


3,104,830 


FEDERAL  RESERVE  BANK  OF  PHILADELPHIA. 


Chainnan  and  Federal  Reserve  agent. 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve.agent's  department. . 

Fiscal  agency  department 

General 


Total. 


1 
1 
1 
8 
4 
6 
5 


1 

1 

3 

13 

10 

35 

6 


19 


23 


45 


89 


1 

1 

1 

1 

4 

7 

88 

143 

17 

36 

74 

98 

6 

6 

26 

98 

25 

33 

$10,000 
20,000 
5,000 
14,400 
8,300 
5,880 
5,976 


12,480 


$10,000 
30,000 
10,200 
15,940 

9,360 
34,180 

7,140 


14,672 


192  I  423 


77,036 


111,492 


$10,000 
20,000 
21,250 
84,084 
18,080 
47,790 
8,060 
23,160 
16,848 


$10,000 
30,000 
87,000 

137,740 

47,540 

79,560 

7,880 

102,240 
32.0S0 


199,373 


474,040 


FEDERAL  RESERVE  BANK  OF  CLEVELAND  (INCLUDINO  PITTSBURGH  AND  CINCIN- 
NATI BRANCHES). 


Chairman  and  Federal  Reserve  agent . 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department. . 

Fiscal  agency  department 

General 


Total. 


1 
1 
3 
9 
4 
3 
3 


10 
31 


1 
1 
3 

71 

4 

86* 

3 


10 
66 


1 

1 

6 

31 

15 

73 

5 

70 
19 

311 


1 

1 

11 

129 

39 

160 

10 

303 

26 

689 


$10,000 
18,000 
7,000 
16,900 
5,160 
1,080 
8,500 


6,900 
68,540 


$10,000 
20,000 
10,760 
13,430 

4,380 
23,370 

3,780 


8,040 
93,750 


$12,000 
20,000 
21,050 
33,800 
19,060 
53,710 
7,830 
87,180 
16,440 

360,080 


$15,000 
30,000 
48,850 

155,418 
35.280 

130,150 
16,080 

821,884 
22,800 

765, 4«i 
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SalarieM  of  officers  and  employees  of  Federal  Reserve  Banks — Continued. 

FEDERAL  RESERVE  BANK  OF  RICHMOND  (INCLUDING  BALTIMORE  BRANCH  OPENED 

MAR.  1,  1918). 


Departments. 

Number  of  officers  and 
employees. 

Salaries. 

1915 

1916 

1917 

1918 

1 
1915      1      1916 

1917 

1918 

Chainnan  and  Federal  Reserve  agent . 
Governor 

1 
1 
2 
10 
3 
7 
1 

1 
1 
2 

11 
5 

36 
1 

1 
1 
4 

18 
6 

43 
2 

14 

1 

1 

6 

63 

12 

79 

4 

40 
48 

110,000 

10,000 

6,978 

12,742 

4,748 

2,278 

945 

tlO,000 

12,000 

9,428 

13,956 

5,520 

11,599 

916 

tio,ooo 

15,000 
14,550 
22,880 

4,980 
21,954 

2,400 
21,024 

8,540 

$10,000 

15,000 

16,359 

76,953 

9,640 

Otber  officers 

Banking  dei>artTnent 

Bookkeeping  depHurtment 

Transit  departn^ent 

59,485 

Federal  Reserve  agent's  department. . 
Fiscal  agency  department 

7,202 
54,930 

General 

6 

6 

6,439 

8,819 

36,bl0 

Total 

30 

63 

109 

254  >      53.130 

72,238 

121,328 

286,379 

FEDERAL  RESERVE  BANK  OF  ATLANTA  (INCLUDING  NEW  ORLEANS,  BIRMINGHAM, 

AND  JACKSONVILLE  BRANCHES). 


Chairman  and  Federal  Reserve  agent. 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  deportment 

Federal  Reserve  agent's  department . . 

Fiscal  agency  department 

General , 


Total, 


1 
1 
4 

23 
3 
2 
2 


41 


1 
1 
4 

21 
5 

34 
3 


6 


65 


1 
1 
8 

35 
6 

28 
3 

51 
4 


132 


1 

1 

14 

86 
15 
68 
5 
93 
35 


317 


17,500 
9,000 
13,100 
23,928 
3,600 
1,260 
3,200 


3,190 


64,768 


19,000 
9,000 

12,060 

21,828 
5,100 

15,900 
4,380 


4,080 


81,348 


$10,000 
10,000 
11,380 
37,690 

6,480 
30,180 

5,220 
61,010 

3,120 


163,080 


$10,000 
10,000 
53,400 
92,770 
17,100 
£3.790 
9,180 

102,240 
25,598 


374,078 


FEDERAL  RESERVE  BANK  OF  CHICAGO. 


^Stairman  and  Federal  Reserve  agent. 

Governor 

Other  oflSoers 

Banking  department 

Bookkeeping  department 

Transit  aepartment 

FederalReeerveagent'sdepartment... 

Fiscal  agent  depvtment 

General 


Total.. 


13 


50 


1 

1 

1 

1 

3 

8 

18 

33 

4 

9 

9 

40 

3 

3 

21 


110 


1 
1 
7 

36 
10 
61 
5 
166 
77 


364 


1 
1 

18 
155 
24 
124 
11 
292 
189 


815 


810,000 

20,000 

14,000 

21,426 

4,100 

8,700 

7,200 


11,134 


96,560 


810,000 

2o,ooa 

17,500 
31,880 

8,700 
30,240 

7,800 


20,985 


147, 105 


810,000 
24,000 
33,500 
47,880 
9,520 
49,280 
13,800 

215,930 
61,130 


465,040 


812,000 
24,000 
79,000 

180,910 
25,100 

109,100 
17,120 

354.370 

183.800 


985,460 


FEDERAL  RESERVE  BANK  OF  ST.  LOUIS  (INCLUDING  MEMPHIS  AND  LOUISVILLE 

BRANCHES). 


^tkairman  and  Fedo^  Reserve  agent. 

Governor 

Oth^  officers 

Banking  depNartment 

Booklceei>ing  deput  ment 

Transit  Apartment 

Fedar^  Reserve  agent's  department . . 

£ucal  agency  department 

Genera] 


Total.. 


1 
1 
3 
8 
6 
14 
3 


39 


1 
1 
3 

13 
6 

34 
8 


53 


1 
1 
8 

43 
7 

50 
3 

50 
6 

177 


1 
1 

13 

117 

11 

00 

5 

136 

51 

385 


810,000 

30,000 

13,500 

12,820 

6,200 

9,660 

5,900 


2,820 
80,900 


810,000 
20,000 
13,500 
17,180 

6,260 
16,140 

5,900 


2.820 
91,800 


810,000 
20,000 
35,500 
44,500 

5,900 
84,620 

3,340 
65.840 

4,920 

324,630 


810,000 
20,000 
55,500 

123,292 

12,000 

57,540 

7,920 

132.620 
47,000 

465,872 
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Salaries  of  officers  and  employees  of  Federal  Reserve  Banks — Gontanaed. 

FEDERAL  RESERVE  BANE  OF  lONNBAPOLIS. 


Departments. 


Qiairman  and  Federal  Reserve  agent . 

OovemOT 

Deputy  governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  R^rve  agent's  department . . 
Fiscal  agency  department 


Number  of  officers  and 
employees. 


1915 


1 
1 


1 

10 
3 
1 
8 


TotaL. 


20 


1016 


1 
1 


1 
14 

e 

29 
2 


54 


1917 


1 
1 


8 
80 

6 
37 

2 
47 


127 


1918 


1 

1 

1 

5 

71 

12 

78 

8 

95 


287 


flularlftff. 


1915 


$7,500 
15,000 


3,000 
11,940 
2,460 
2,000 
5,520 


47,420 


1916 


19,000 
15,000 


3,500 
15,850 

5,540 
19,460 

4,080 


72,430 


1917 


$10,000 
18,000 


12,500 
29,120 

6,040 
24,040 

4,580 
51,180 


155,400 


1918 


$10,000 
18,000 

6,000 
16,210 
56,629 

6,078 
33,243 

5,636 
05,731 


217,517 


FEDERAL   RESERVE    BANK  OF   BLAN8AS  CITY  (INCLUDING   OMAHA   AND   DENVER 

BRANCHES). 


Chairman  and  Federal  Reserve  agent . 

Governor 

O  ther  officers 

Bookkeeping  department 

Transit  deputment 

Federal  Reserve  agent's  department . . 

Fiscal  agency  department 

General 


Total. 


1 

1 

1 

1 

$7,600 

$7,600 

$7,500 

1 

1 

1 

1 

7,500 

10,000 

12,500 

1 

2 

4 

12 

6.000 

8,800 

17,400 

6 

4 

4 

16 

6,120 

4,500 

5.340 

16 

26 

26 

139 

10,980 

18,780 

22,900 

3 

3 

5 

85 

5 
201 

4,060 

4,380 

7,680 
93.190 

12 

15 

27 

105 

13,460 

18,460 

27,020 

40 

52 

153 

480 

55,640 

72,420 

198,500 

$9,000 
15,000 
60,000 
20.  l« 
108,  SCO 

5,7eo 

219.810 
122.880 

560,990 


FEDERAL  RESERVE  BANK  OF  DALLAS  (INCLUDING  EL  PASO  BRANCH  FOR  LATTER 

HALF  OF  1918). 


Ctudrman  and  Federal  Reserve  agent. 

Governor 

Other  officers , 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department. . 

Fiscal  agency  department . . .  v 

General 


Total. 


1 
1 
2 
11 
2 
2 
2 


10 


31 


1 
1 
3 

12 
5 

27 
2 


12 


63 


170 


1 

1 

8 

31 

113 

13 

39 

86 

2 

5 

76 

162 

10 

14 

403 


$7,500 

10,000 

11,000 

17,140 

1,620 

2,100 

7,400 


9,060 


65,820 


$9,000 
10,000 
15,000 
17,760 

5,100 
20,760 

3,700 


11,680 


93,000 


$10,000 
12,000 
19,700 
39,300 

6,360 
33,140 

3,700 
60,690 

7,680 


192,470 


$10,000 
12,000 
38,200 

136,200 
12,840 
74,400 
10,800 

191,104 


496,564 


FEDERAL  RESERVE  BANK  OF  SAN  FRANCISCO  (INCLUDING  SPOKANE,  PORTLAND, 

SEATTLE,  AND  SALT  LAKE  CITY  BRANCHES).      . 


Chairman  and  Federal  Reserve  ^ent. 

Governor , 

Other  officers 

Banking  department , 

Bookkeeping  department , 

Transit  department , 

Federal  Reserve  agent's  department.. 

Fiscal  agency  department , 

General , 

Capital  issues 


Total. 


1 
1 
2 
10 
2 
1 
3 


1 
1 
3 

31 
5 

15 
2 


22 


62 


1 
1 

10 
77 
17 
31 
3 
122 
11 


273 


1 
1 

18 

157 

27 

64 

10 

207 

41 

5 

531 


$12,000 

15,000 

10,200 

14,820 

2,520 

780 

7,000 


1,800 


64,120 


$12,000 
15,000 
12,200 
30,230 
4,620 
11,640 
1,G20 


4,620 


91,930 


$14,000 

18,000 

39,500 

101,046 

18,240 

28,740 

3,420 

146,100 

980 


370,026 


$14,000 
18,000 
68,280 

190,560 
30,960 
62,940 
16,224 

253,140 
60,320 
12,600 

727,024 
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SALABIES  OF  OFFICEBS  AND  EMPLOYEES  OF  THE  FEDERAL  RESERVE 

BOARD  AS  OF  DECEMBER  31,  1918. 

OFFICE   OF  THE    8ECBBTART. 

J.  A.  Broderick,  eecretary $8,400 

L.  C.  Adelson,  assktant  eecretary 6, 000 

W.  T.  Chapman,  assiBtant  secretary 4, 500 

1  at  13,600 3,600 

lat   2,400 2,400 

lat   1,800 1,800 

lat   1,500 1,500 

2  at   1,440 2,880 

5  at    1,320 6,600 

3  at   1,200 3,600 

lat  1,100 1,100 

lat    1,020 1,020 

lat       480 480 


$43, 880 


OFFICES   OF  MEMBERS   OF  THE   BOARD. 

Staff - 

2  at  $2,900 5,800 

lat    2,750 2,750 

2  at   2,500 5,000 

4  at    1,560 6,240 

lat    1,320 1,320 

OFFICE   OF  GENERAL  COUNSEL. 

Milton  C.  Elliott,  general  counsel 10,000 

Staff: 

2  at  $2,400 4,800 

lat    1,770 1,770 

lat    1,440 1,440 


21, 110 


18, 010 


DIVISION   OF  AUDIT  AND   EXAMINATION. 

J.  A.  Broderick,  chief  examiner  (secretary  of  Federal  Reserve  Board). 

L.  C.  Adelson,  assistant  chief  examiner  (assistant  secretary  of  Federal  Re- 
serve Board). 

Wm.  M.  Imlay,  fiscal  agent $3, 600 

Examiners: 

JohnA.WiU 5,000 

8.  G.  Sargent '  5, 000 

James  F.  Hereon 4, 200 

W.  W.  Paddock 4, 200 

W.  E.  Walter 4, 200 

George  L.  Hamilton 3, 600 

W.  J.  Donald 3, 600 


33,400 


1  Sept.  10, 191R.  appointed  also  chief  of  department  of  examination  of  Federal  Reserve  Bank  of  San 
Fcancisoo  in  addition  to  his  duties  as  Federal  Reserve  examiner. 
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Assistant  examiners: 

1  at  $2,700 $2,700 

lat   2,100 2,100 

2,000 4,000 

1,800 3,600 

1,500 .* 1,500 


2  at 
2  at 
lat 


$13,900 


Office  staff: 

lat  $1,800 1,800 


2  at 
2  at 
lat 
lat 


1,440 2,880 

1,320 2,640 

1,200 1,200 

720 720 


DIVISION   OF  REPORTS  AND   STATISTICS. 


Morris  Jacobson,  statistician 5, 400 

Staff: 

lat   $3,000 3,000 

2  at   2,250 4,500 

1  at    1,920 1, 920 

4  at    1,800 7,200 

lat    1,560 1,560 

lat    1,520 1,520 

lat    1,500 1,500 

2  at   1,400 2,800 

7  at    1,200 8,400 

lat    1,100 1,100 

4  at    1,000 4,000 

lat      900 900 

lat      840 840 

1  at        10  per  week 520 


DIVISION   OP  ANALYSIS  AND  RESEARCH. 


H.  Parker  Willis,  director 
Staff: 

lat  $2,000 

lat    1,800 

2at    1,440 

lat    1,200 

lat    1,000 

1  at       7201 

Sat      500 

lat      400 

lat      300 


5,000 


Part  time  employees. 


2,000 

1,800 

2,880 

1,200 

1,000 

720 

1,500 

400 

300 

.9,240 


45,160 


16,800 
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DIVISION   OF  FEDERAL  RESERVE   ISSUE   AND   REDEMPTION. 

Williard  E.  Buell,  chief  of  the  division $2,750 

Staff: 

lat    $2,020 2,020 

lat    1,440 1,440 

lat    1,320 1,320 

2  at    1,080 2,160 

4  at    1,020 4, 080 

Hat      900 12,600 

lat       720 720 


$27, 090 


DIVISION   OF  FOREIGN   EXCHANGE. 


Frederick  I.  Kent,  director. 

Staff: 

lat  $4,000 4,000 

2  at   3,000 6,000 

lat    1,900 1,900 

2  at    1,800 3,  600 

1  at    1,380 1, 380 

1  at    1,320 1, 320 

2  at    1 ,  300 2, 600 

17  at    1,200 20,400 

1  at    1,100 1,100 

2  at   1,020 • 2,040 

11  at    1,000 11. 000 

2  at       960 1, 920 

21  at      900 18, 900 

5  at       840 4, 200 

6  at       780 4, 680 

2  at       750 1,500 

7  at       720 5, 040 

3  at      600 1, 800 

2  at      540 1,080 

1  at      480 480 

lat      360 360 

95,300 

MESSENGERS, 

lat  $1,100 1,100 

lat   1,000 1,000 

6  at      960 5, 760 

lat      840 840 

8,700 

CHARWOMEN. 

3  at  $312 936 

Total : 333,526 


J 
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SALARIES  OF  NATIONAL  BANK  EXAMINERS. 

[Effective  in  the  year  ending  Deo.  31, 1018.] 

Stephen  L.  Newnham,  supervising  examiner,  not  assigned  to  any  Federal 
Reserve  District $5,000 

DisTBicT  No.  1 — Boston. 

(394  national  member  banks.) 

Daniel  C.  Mulloney,  chief  examiner $6, 500 

1  examiner,  at  $3,900;  1  examiner,  at  $3,600;  1  exanimer,  at  $3,300; 

1  examiner,  at  $3,000;  2  examiners,  at  $2,700 19,200 

25,700 

District  No.  2 — New  York. 

(623  national  member  banks.) 

William  P.  Malbum,  chief  examiner 15, 000 

1  examiner,  at  $6,000;  1  examiner,  at  $4,500;  1  examiner,  at  $3,900; 

2  examiners,  at  $3,600;  3  examiners,  at  $3,300;  4  examiners,  at 
$3,000 43,500 

58,500 

District  No.  3 — Philadblphia. 
(633  national  member  banks.) 

Edward  I.  Johnson,  chief  examiner 8, 500 

2  examiners,  at  $4,500;  1  examiner,  at  $3,900;  1  examiner,  at  $3,600; 
1  examiner,  at  $3,300;  3  examiners,  at  $3,000;  1  examiner,  at  $2,700; 

1  examiner,  at  $2,400 33,900 

42,400 

District  No.  4 — Cleveland  . 

(749  national  member  banks. ) 

Silas  H.  L.  Cooper,  chief  examiner 8, 500 

4  examiners,  at  $4,200;  1  examiner,  at  $3,900;  1  examiner,  at  $3,600; 

1  examiner,  at  $3,000;  1  examiner,  at  $2,700;  1  examiner,  at  $2,400. .    32, 400 

40,900 

District  No.  5 — Richmond. 
(529  national  member  banks. ) 

James  K.  Doughton,  chief  examiner 7, 500 

1  examiner,  at  $6,500;  2  examiners,  at  $3,600;  3  examiners,  at  $3,300; 

3  examiners,  at  $3,000;  1  examiner,  at  $2,700;   3  examiners,  at 
$2,400 42,500 

50,000 

District  No.  6 — Atlanta. 

(373  national  member  banks. )    ' 

Elmore  F.  Higgins,  chief  examiner 7, 500 

2  examiners,  at  $3,600;  1  examiner,  at  $3,300;  1  examiner,  at  $3,000; 

2  examiners,  at  $2,700;  1  examiner,  at  $2,400 21,300 

28,800 


EXHIBIT  2f — PERSONNEL  AND  SALARIES.  251 

District  No.  7 — Chicaoo. 
(1,045  national  member  banks.) 

Sherrill  Smith,  chief  examiner $12,000 

1  examiner,  at  $5,000;  2  examiners,  at  $4,200;  1  examiner,  at  $3,900; 
4  examiners,  at  $3,600;  4  examiners,  at  $3,300;  3  examiners,  at 
$3,000;  1  examiner,  at$2,700;  2  examiners,  at  $2,400 61,400 

$73,400 

DisTRicTT  No.  8 — St.  Louis. 
(470  national  member  banks.) 

Joseph  M.  Logan,  chief  examiner 8, 000 

2  examiners,  at  $4,200;  1  examiner,  at  $3,600;  1  examiner,  at  $3,300; 
lexaminer,  at $3,000;  3  examiners,  at  $2,700 26,400 

34,400 

District  No.  9 — ^Minnbapolis. 

(797  national  member  banks.) 

Fred  Brown,  chief  examiner 6, 500 

2  examines,  at  $4,200;  2  examiners,  at  $3,900;  2  examiners,  at  $3,300; 
1  examiner,  at  $3,000;  2  examiners,  at  $2,700;  3  examiners,  at 
$2,400 38,400 

44,900 

District  No.  10 — Kansas  Cmr. 

(968  national  member  banks.) 

Horace  R.  Gaither,  chief  examiner 6, 500 

1  examiner,  at  $4,200;  3  examiners,  at  $3,900;  1  examiner,  at  $3,600; 
1  examiner,  at  $3,300;  3  examiners,  at  $3,000;  2  examiners ,  at 
$2,700 37,200 

43,700 

District  No.  11 — Dallas. 

(632  national  member  banks.) 

Richard  H.  Collier,  chief  examiner 7,000 

1  examiner,  at  $3,900;  1  examiner,  at  $3,600;  2  examiners,  at  $3,300; 
1  examiner,  at  $3,000;  2  examiners,  at  $2,400 21,900 

28,900 

District  No.  12 — San  Francisco. 

(562  national  member  banks.) 

Walter  E.  Wilcox,  chief  examiner 7,500 

3  examiners,  at  $4,500;  4  examiners,  at  $3,000;  2  examiners,  at  $2,700; 
2examinerB,  at  $2,400 35,700 

43,200 

Total 519,800 
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BBCAPrrULATION. 

Examining  staff: 

Chief  examiners — 

At  $15,000  per  annum 1 

At  $12,000  per  annum 1 

At  $8,500  per  annum 2 

At  $8,000  per  anniun 1 

At  $7,500  per  annum 3 

At  $7,000  per  annum 1 

At  $G,500  per  annum 3 

Total  chief  examiners 12 

Salaries,  chief  examiners $101, 000 

Other  examiners — 

At  $6,500  per  annum 1 

At  $6,000  per  annum 1 

At  $5,000  per  annum » 2 

At  $4,500  per  annum 6 

At  $4,200  per  annum 11 

At  $3,900  per  annum 11 

At  $3,600  pre  annum 16 

At  $3,300  per  annum 19 

At  $3,000  per  annum 26 

At  $2,700  per  annum 17 

At  $2,400  per  annum 15 

Total  other  examiners 125 

Salaries,  other  examiners 418, 800 

Total  examing  staff 137 

Total  salaries 519,800 

&  InoludM  1  saponrlaiiig  examiner. 
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AND  FEDERAL  RESERVE  BANKS. 

FEDERAL  RESERVE  BOARD. 


ex  officio  members. 

Carter  Glass, 

Secretary  of  the  Treasury  ^  Chairman, 

John  Skelton  Williams, 

Comptroller  of^ihe  Currency, 


W.  P.  G.  Harding,  Governor. 
Albert  Strauss,  Vice  Chvemor, 
Adolph  C.  Miller. 
Charles  S.  Hamlin. 


J.  A.  B RODERICK,  Secretary. 
L.  C.  Adelson 


Assistant  Secretaries, 


W.  T.  Chapman,. 

W.  M.  Imlay,  Fiscal  Agent. 

M.  Jacobson,  Statistician. 


M.  C.  Eluott,  Creneral  Counsel. 

H.  Parker  Willis, 

Director^   Division  of 

Analysis  and  Research. 

F.  I.  Kent, 
Directory  Division  of  Foreign  Exchange. 


OFFICERS  AND  DIRECTORS  OF  FEDERAL  RESERVE  BANKS. 

DISTRICT  NO.  1— FEDERAL  RESERVE  BANK  OF  BOSTON. 

(Frederic  H.  Curtiss,  chairman  and  Federal  Reserve  agent.    Allen  Hcdlis,  deputy  chairman.    Chas.  A. 

Iforss,  govemort] 


Director. 

Residence. 

Term  expires. 

ClassA: 

Thcnnas  P.  Beal 

Boston.  Mass 

Dec.  31,1930 

Edward  8.  TTftTinard  .  . 

Riimfrwd ,  Me ... 

Dec.  31,1921 

New  Haven,  Conn 

Dec.  31.1919 

ClassB: 

Philip  R.  Allen 

East  Walpole,  Mass 

Deo.  31.1920 

Chasr  O.  WashlHim 

Worcester,  Mass 

Dec.  31.1921 

Edmund  R.  MOfTMf 

Proctor,  Vt 

Dec.  31.1919 

ClassC: 

Frederic  H.  Curtiss 

Boston.  Mass...                                            ,    . 

Dec.  31.1920 

ADenHollis 

Concord,  N.  H 

Dec.  21,1921 

Jesse  H.  Kctcalf 

I'rovidence.  R.  I 

Doc  31.1919 

DISTRICT  NO.  2-FEDERAL  RESERVE  BANK  OF  NEW  YORK. 

(Pierre  Jay,  chairman  and  Federal  Reserve  agent.    Geonre  Foster  Peabody,  deputy  chairman.    Benjamin 

Strong,  jr.,  governor.] 


Class  A: 

William  Woodward.... 

R.  H.  Treman 

_   Charles  Smith 

ClassB: 

H.  R.Towne 

W.  B.  Thomps(Hi 

_   L.  R.  Palmer 

ClassC: 

PierreJay 

George  Foster  Peabody. 

W.  L.Saunders 


NewYork,N.Y 

Ithaca.N.Y 

Oneonia,  N.  Y 

NewYork.N.Y 

Yonkers.N.Y 

Croton-on-Hudson,  N.  Y. 

New  York,  N.Y 

Lake  George,  N.  Y 

NewYork,N.Y 


Dec.  31,1919 

Dec.  31,1920 

Dec.  31,1921 

Dec.  81,1919 

Dec.  31,1920 

Dec.  31,1921 

Deo.  31,1919 

Dec.  31,1921 

Dec.  31,1920 


DISTRICT  NO.  8— FEDERAL  RESERVE  BANK  OF  PHILADELPHIA. 

(Richard  L.  Austin,  chairman  and  Federal  Reserve  agent.    H.  B.  Thompson,  deputy  chairman.    E.  P. 

Passmore,  governor.] 


ClassA: 

Joseph  Wayne,  Jr.. 

Frands  Douglas 

^  M.J.Muiphy 

ClassB: 

A.  B.  Johnson , 

E.S.Stuart 

_,  Chas.K.  Haddon.. 
ClassC: 

Ricbaid  L.Austin. 
H.B.Thompson.... 
Charles  CHaxrisoD. 


Philadelphia,  Pa. 
Wllkes-Barre,  Pa 
Clarks  Green,  Pa. 

Philadelphia,  Pa. 

do 

Camden,  N.  J 

Philadelphia,  Pa. 
Wilmington,  Del. 
Philadelphia,  Pa. 


Dec.  31,1920 

Dec.  31,1921 

Dec.  31,1919 

Dec  31,1919 

Deo.  31,1920 

Dec  31,1921 

Dec.  81,1920 

Dec.  31,1919 

Dec.  31,1921 
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DISTRICT  NO.  4— FEDERAL  RESERVE  BANK  OF  CLEVELAND. 

[D.  C.  Wills,  chairman  and  Federal  Reserve  agent.    Lyman  H.  Treadway,  deputy  chairman.    E.  R. 

Fancher,  governor.] 


Director. 


Class  A: 

W.  8.  Rowe 

O.  N.  Sams 

Robert  Wardrop 

Class  B: 

R.P.Wright 

John  Stambatigh 

T.  A.  Combs 

Class  C: 

H.  P.Wolfe 

Lyman  H.  Treadway. 

D.C.Wills 


Residence. 


Cincinnati,  Ohio. 
Hillsboro,  Ohio. . 
Pittsburgh,  Pa.. 


Erie,  Pa 

Youngstown,  Ohio. 
Lexington,  Ky 


Columbus,  Ohio. 
Cleveland,  Ohio. 
do 


Term  expires. 


Dec.  31,1919 
Dec.  31,1921 
Dec.  31,1990 

Dec.  31,1919 
Dec.  81,1921 
Dec.  31,19n 

Dee.  3l,l«Zl 
Dec.  31,1919 
Dec.  31»192D 


DISTRICT  NO.  4— PITTSBURGH  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  CLEVE- 
LAND. 

[George  De  Camp,  manager.] 


Chas.  W.Brown. 
James  D.  Callery. 

T.H.  Given 

R.B.Mellon 

George  De  Camp. 


Pittsburgh,  Pa. 

do 

do 

do 

do 


Dec.  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  4-CINCINNATI  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  CLEVE- 
LAND. 

fL.  W.  Manning,  manager.] 


Judson  Harmon... 
Charles  A.  Hinsch. 

W.C.  Procter 

W.S.  Rowe 

L.  W.  Manning... 


Cincinnati,  Ohio. 

do 

do 

do 

do 


Doc.  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  5— FEDERAL  RESERVE  BANK  OF  RICHMOND. 

[Caldwell  Hardy,  chairman  and  Federal  Reserve  agent.    James  A.  Moncure,  deputy  chairman.    Geofse 

J.  Seay,  governor.] 


Class  A: 

J.  F.Bruton 

Edwin  Mann 

Chas.  £.  Rieman 

Class  B: 

James  P.  Oyster 

D.  R.Coker 

Edmund  Strudwlck . 
Class  C: 

James  A .  Moncure . . 

Caldwell  Hardy 

Howard  Bruce 


Wilson,  N.C.... 
Bluefleld,  W.  Va 


Dec.  31,1919 
Dec.  31,1990 


Baltimore,Md Dec  31,1921 


Washington,  D.  C Dec.  31,1919 

Hartsville.  8.  C .!  Dec  31,1920 

Richmond,  Va ,  Dec  31,1921 


do 1  Dec.  31,1919 


do 

Baltimore,  Md 


Doc  31,1920 
Dec.  31,1921 


DISTRICT  NO.  5-BALTIMORE  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF 

RICHMOND. 

[M.  M.  Prentis,  manager.] 


M.  M.  Prentis 

Chas.  C.  Homer... 

WUliam  Ingle 

Waldo  Newcomer. 
H.B.WUoox 


Baltimore,  Md 

do 

do 

do 

do 


Dec.  31,1919 
Do. 
Da 
Da 
Da 
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DISTKICT  NO.  6— FEDERAL  RESERVE  BANK  OF  ATLANTA. 

[H .  B .  WeUbcm,  ohaimian  and  Federal  Reserve  agent.    Edward  T .  Brown,  deputy  chairman.   Joseph  A. 

MoCcrd,  govemor.l 


Director. 


Class  A: 

JoimK.Ottle7. 

F.  W.  Foote... 

P.  R.  Kittles... 
Class  B: 

J.  A.  IfcCrary.. 

W.  H.  B[artford 

Jas.  £.  Ztmts.. 
Class  C: 

M.  B.  Wellborn 

Edward  T.  Brown 


Residence. 


Term  expires. 


Atlanta,  Ga 

Hattiesbun,  Miss. 
Sylvania,Oa 


Decatur,  Ga 

Nashville,  Tenn. . 
New  Orleans,  La. 


Anniston,  Ala. 
Atlanta.  Oa. 


W.  H.  Kettjg .1'.!!!!!!'.!!!*.!*.!*.   Birmingham',' Xla 


Dec.  31,1921 
Dec.  81,1919 
Dec.  31,1990 

Dec.  31,1921 
Deo.  31,1919 
Dec.  31,1990 

Dec.  31,1990 
Dec.  81,1921 
Dec.  31,1919 


DISTRICT  NO.  fr-NEW  ORLEANS  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF 

ATLANTA. 

[James  E.  Zunts,  chairman.    P.  H.  Saunders,  Tice  chairman.    Marcus  Walker,  manager.] 


J.  P.  Butler,  Jr 

John  E.  Bouden,  Jr . 

P.H.  Saundms 

Frank  Roberts 

H.B.  Ughtcap.... 

A.P.Bush 

James  E.  Zunts 


New  Orleans,  La. 

do 

do 

Lake  Charles,  La. 

Jackson,  Miss 

Mobile,  Ala 

New  Orleans,  La. 


Dec.  31,1919 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  6.— BIRMINGHAM  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF 

ATLANTA. 

[A.  £.  Walker,  manager.] 


W.H.  Kettlg I  Birmingham,  Ala 

Oscar  Wells ' do 

T.O.Smith ' do 

W.W.  Crawford | do 

JohnH.  Frye I do 


Dec.  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  6.— JACKSONVILLE  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF 

ATLANTA. 

[Geo.  R.  De  Saussure,  manager.] 


John  C.Cooper.. 

E.W.Lane 

BionH.  Bamett. 
QUes  L.Wilson. 
Fulton  Saossy . . . 


Jacksonville,  Fla I  Dec.  31,1919 

do I         Do. 

do Do. 

do Do. 

do 1         Do, 


DISTRICT  NO.  7.— FEDERAL  RESERVE  BANK  OF  CHICAGO. 

[William  A.  Heath,  chairman  and  Federal  Reserve  agent.    James  Simpson,  deputy  chairman.    James  B. 

McDougal,  governor.] 


Class  A: 

Geo.  M.  Reynolds. 

J.B.Forgan 

B.L.Johnson 

ClusB: 

JohnW.  Blodgett. 

Albert  R.  ErsUne 
,^A^H.Vo«el 

Wi.  A.  Heath.... 
James  Simpson... 
E.T.  Meredith.... 


Chicago,  111 

do 

Waterloo,  Iowa 

Grand  Rapids,  Mich 

South  Bend,  Ind 

Milwaukee,  Wis 

Evanston,  III 

Chicago.  Ill 

Des  Moines,  Iowa . . . 


Doc,  31,1921 

Dec.  31,1919 

Deo.  31,1920 

Pec.  31,1919 

Dec.  31,1930 

Dec.  31,1921 

Dec.  31,1921 

Dec.  31,1930 

Dec.  81,1919 


I 
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DISTRICT  NO.  7.— DETROIT  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  CHICAGO. 

[R.  B.  Locke,  mansswO 


Director. 


John  Ballantyne 
Emory  W.Clark 
Julius  H.  Haas.. 

Chas.  n.  Hodgos ' do 

R.B.Locke ! do 


DISTRICT   NO.  8.— FEDERAL  RESERVE    BANK    OF    ST.   LOUIS. 

rWilllam  McC.  Martin,  chairman  and  Federal  Reserve  agent;  John  W.  Boehne,  deputy  chairman;  Drnvid 

C.  Biggs,  governor.] 


Class  A: 

Walker  Hill.... 

J.  C.  Utterback. 

SamA.Zi^ler. 
Class  B: 


David  C.  Biggs, 
ike 


W.  B.Plunkett... 

Leroy  Percy 

Class  C: 

Wm.  McC.  Martin. 
Jchn  W.  Boehno.. 
C.  P.J.  Mooney... 


St.  Louis,  Mo. 
Padncah.  Ky. 
Albion,lil... 


St.  Louis,  Mo 

Little  Rock.  Ark. 
Greenville,  Miss. . 


St.  Louis.  Mo... 
Evansville,  Ind. 
Memphis,  Tenn, 


Dec  31,1S» 
Dec  31,1901 
Dec  31,18119 

Dec  31,1921 
Dec  31,1919 
Dec  31,1990 

Dec  31,1921 
Dec  31,1980 
Dec  3l,19t9 


DISTRICT  NO.  8.— LOUISVILLE  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  ST. 

LOUIS. 

fW.  P.  Kincheloe,  manager.] 


Geo.  W.  Norton ;  Louisville.  Ky 

W.  C.  Montgomery '  Elizabethtown,  Ky . 

W.P.  Kincheloe '  LouisviUe,  Ky 

F.  M.  Sackett do 

C.  E.  Hoge Frankfort,  Ky 


Dec  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  8.— MEMPHIS  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  ST.  LOUIS. 

[John  J.  Heflin,  manager.] 


R.  Brinklev  Snowden Memphis,  Tenn , 

John  1>.  McDowell do , 

John  J.  Heflin do 

T.  K.Riddick do 

S.  E.  Ragland ■ do 


Dec.  31,1919 
Do. 
Do. 
Do. 
Dc 


DISTRICT  NO.  8.— UTTLE  ROCK  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  ST. 

LOUIS, 

[John  M.  Davis,  manager.] 


Ed.  Cornish.. 
John  M.  Da\is..' 
Moor  head  Wright 
G.W.  RogersT.. 
t\  A.  Pratt 


Little  Rock,  Ark. 

do 

do 

do 

do 


Dec  31,1919 
Do. 
Do. 
Do. 
Dc 


DISTRICT    NO.  9.— FEDERAL    RESERVE    BANK   OF   MINNEAPOLIS. 

|J«»Jm  H.  Rich,  chairman  and  Federal  Reserve  agent;  Wm.  H.  Lightner,  deputy  chairman;   Theodore 

Wold,  governor.] 


I'luhf*  A: 

\    u'^^ MinneapoUs,Minn. 

\\   V    Ki«iT*  -n Fargo,  in)ak.... 

tWli:*^*^^'°^* MSoi,N.Dak... 

Mf'R^ '  St.  Paul,  Minn 

N  u:u;c-..::;:: ^eS^«?--* 

CIm*i1':  j  Hel«na,Moot 

u    11    I  "hVV t  Minneapolis,  Minn, 


Houghton,  Mich. 


Deo.  31,1919 

Doc  31,1930 

Dec.  31,1921 

Dec.  31.1919 

Dec.  31,1921 

Dec.  31,1900 

Do. 

Dec.  31,1921 

Dec  31,1919 
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DISTRICT  NO.  lO.—FEDERAL  RESERVE   BANK   OP   BZANSAS   CITY, 

(An  E.  Ramsay,  (duurman  aod  Federal  Reserve  ssent:  F.  W.  Flendng,  deputy  diairman;  J.  Z.  Miller,  Jr., 

governor.] 


Director. 

Residence. 

Term  expires. 

Class  A: 

W.J.  BaUey 

At^rhlFon.  ICans ...»^^^ 

Dec.  31,1919 
Dec  81,1920 
Dec  81,1921 

Do. 

C.  K.  Bitmnani 

Norfolk,  ^ebr 

J.  C.  Mit4^hall 

Denver,  Colo 

CbLssB: 

T.C.  Byrne 

Omaha,  Nehr x .»»».... . 

Harry  W.  Gibson 

Moskoeee.  Okla 

Dec.  31,1920 
Dec.  31.1919 

M.  L.  McClure 

Kanfltw nty,  Mp 

Class  C: 

F.  W.  Fleming 

do 

Do. 

Asa  E.  Ramsay 

do 

Dec.  31,1920 
Dec.  31.1921 

R.  H.  Malooe /. 

Denver,  Colo 

DISTRICT  NO.  10.— DENVER   BRANCH  OF  THE  FEDERAL  RESERVE  BANE  OF  KANSAS 

CITY. 

{C.  A.  Burkhardt,  manager.] 


C.C.  Parks 

A.C.Foster 

C.  A.  Burkhardt 

Jdm  E  van.s 

Alva  Adams. . . . 


Denver,  Colo. 

do 

do 

do 

Pueblo,  Colo. 


Dec.  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  10.— OMAHA  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  KANSAS 

CITY. 

(O.  T.  Eastman,  manager.] 


Lather  Drake.. 
J.C.McNish... 
0.  T.  Eastman. 

P.L.HaU 

R.O.Mamell.. 


Omaha,  Nebr 

do 

do 

Lincoln,  Nebr 

Nebraska  City,  Nebr. 


Dec.  31,1919 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  11.— FEDERAL   RESERVE    BANK    OF   DALLAS. 

r^'  F.  Ramsey,  chahrman  and  Federal  Reserve  agent;  W.  B.  Newsome,  deputy  chairman;  R.  L.  Van 

Zandt,  governor.] 


Class  A: 

John  T.Scott..., 

E.K.Smith 

^  B.A.McKinney. 
Class  B: 

Marion  Sansom. . 

Frank  KeU 

_  J. J. Culbertson.. 
Class  C: 

y.  F.Ramsey... 
W.  B.  Newsome. 


Houston,  Tex , 

Shrevcport,  La 

Durant,  Okla 

Fort  Worth,  Tex.... 
Wichita  Falls,  Tex.. 
Paris,  Tex 

Dallas,  Tex 

do. 


H.O.  Wootcn i  Abilene,  Tex. 


Dec.  31,1921 
Doc.  31,1920 
Dec.  31,1919 

Do. 
Dec.  31,1921 
Dec.  31,1920 

Do. 
Dec.  31,1921 
Dec.  31,1919 


I>I8TRICT  NO.  11.— EL  PASO  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  DALLAS. 

[Sam  R.  Lawder,  manager.] 


7- B.Stewart... 
^•F.Keir 
^n»R.Uwder. 
7'W.  Tnmey.. 


El  Paso,  Tex. 

.....do 

do 

do 

do 


Dec  31,1919 
Do. 
Do. 
Do. 
Do. 


100823'*— 19 17 


I 
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DISTRICT  NO.  13— FEDERAL  RESERVE  BANK  OF  SAN  FRANCISCO. 

(John  PwTln,  chairman  and  Federal  Reserve  agent;  Walton  N.  Moore,  dfpnty  chairman:  Jam«»  K.  Lyucfc, 

govmwr.] 


Director. 


Claas  A: 

C.K.Mcintosh 

J.  E.Flshbum 

M.  A.Buchan 

Class  B: 

A.  B.  C.  Dohrmann. 

J.  A.  MoGresor 

E.H.COX 

Class C: 

JohnPerrln 

Edward  E.Elliott.. 

Walton  N.  Moore... 


Reddenoe. 


Tennexpfrei. 


San  Francisco,  Cal. 
Los  Angeles ,  Cal . . 
Palo  Alto,  Cal 


San  Frandsoo,  Cal . 
do 


.do. 


do 

Berkeley,  Cal 

San  Francisco,  Cat , 


Dec.  31,1911 
Dec.  31,1930 
Dec.  31,  m 

Dec.  31,1«0 
Dec.  31,  m 
Dec.  31,ltll 

Dtc.  3I,19S 
Dec.  31,191t 
Dec.  31,  Un 


DISTRICT  NO.  la— PORTLAND  BRANCH  OF  THE  FEDERAL  RESERVE  BANE  OF  BAN 

FRANCISCO. 

[C.  L.  Lamping,  acting  manager.] 


K,  A.Cooklngham. 
J.O,  Alnsworth... 
V,  1*.  I^amping.... 

NAthai\8trtuiHS 

Kv«reit  Ames 


Portland,  Oreg. 

....do 

do 

do 

do 


Dec.  31,»l» 
Do. 
Do. 
Do. 
Do. 


nWTHU^   NO.  la-SEATTLE   BRANCH  OF  THE  FEDERAL  RESERVE   BANK  OF  8AH 

FRANCISCO. 

[C.  J.  Shepherd,  manager.] 


Seattle,  Washington. 

do 

do 

do 

do 


Dec.  31,W1» 
Do. 
Do. 
Do. 
Do. 


\\lrtlUU  r   NO.   »» -SPOKANE   BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF  SAN 

FRANCISCO. 


(Chas.  A.  McLean,  manager.] 


Spokane,  Wash. 

....do 

.  ....do 

....do 

do 


Dec  81,1919 
Do. 
Do. 
Do. 
Do. 


\  V  M  ^W  V  N\*  U   HM  T  LAKE  aXY  BRANCH  OF  THE  FEDERAL  RESERVE  BANK  OF 

SAN  FRANCISCO. 


(\^has.  H.  Stawart,  manager.] 


Salt  T.akenty,  Utah. 

do 

Oi^i4m  rtah 

la  U\o  Falls,  rtah..,. 
Salt  Lake  dty,  Utah. 


Dec.  31,1910 
Do. 
Do. 
Do. 
Do. 
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ibit  P.— FEDERAL  ADVISORY  COUNCIL. 


District  No.    1. — ^Daniel  G.  Wing,  president  Fint  National  Bank,  Boston,  Mass. 

DiBtrict  No.    2. — ^A.  B.  Hepburn,  chairman  advisory  board,  Chase  National  Bank, 

New  York  City. 

District  No.    3. — L.  L.  Rue,  president  Philadelphia  National  Bank,  Philadelphia,  Pa. 

District  No.    4. — ^W.  S.  Rowe,  president  First  National  Bank,   Cincinnati,  Ohio; 

director  Federal  Reserve  Bank  of  Cleveland. 

District  No.    5. — Joseph  G.  Brown,  president  City  National  Bank,  Raleigh,  N.  C. 

District  No.    6. — Charles  A.  Lyerly,  president  First  National  Bank,  Chattanooga, 

Tenn. 

District  No.    7. — James  B.  Forgan,  president  First  National  Bank,  Chicago,  III. ; 

director  Federal  Reserve  Bank  of  Chicago. 

District  No.    8. — F.  O.  Watts,  president  Third  National  Bank,  St.  Louis,  Mo. ;  director 

Federal  Reserve  Bank  of  St.  Louis. 

District  No.    9. — C.  T.  Jafifray,  president  First  and  Security  National  Bank,  Minne- 
apolis, Minn. 

District  No.  10. — E.  F.  Swinney,  president  First  National  Bank,  Eiuisas  City,  Mo. 

District  No.  11. — ^T.  J.  RecorJ,  president  City  National  Bank,  Paris,  Tex. 
District  No.  12. — A.  L.  Mills,  president  First  National  Bank  Portland.  Oreg. 


Exhibit  Q.— EXPORTS  OF  COIN,  BULLION,  AND  CURRENCY, 

Amounts  of  licenses  granted  by  the  Federal  Reserve  Board  during  the  period  Sej^  7, 
1917,  to  Dee,  SI,  1918,  covering  exports  from  the  United  States  of  coin,  bullion  and 

currency. 


Doimark 

France 

Holland 

Italy 

Norway 

Portugal 

Russia 

Spain 

Sweden 

Switterland 

United  Kingdom 

Other  European  paints 

Total  Europe.. 


China 

Java 

India 

Japan 

Other  Asiatic  i>oints. 


Total,  Asia. 


Argentina 

BoHvla 

BraxU 

Chile 

Colombia 

Ecuador 

Peru 

Uruguay 

Venezuela 

Other  Smith  Ameri- 
can points  


Total,  South 
America 


Canada 

Africa 

Australia 

Mexico 

Central  America. 

West  Indies 

Panama 

Miscellaneous... 


Total,    other 
countries , 


Total. 


Oold. 


125.00 

54,713.00 

357.50 

2oaoo 


Silver. 


370.00 
4,445,183.00 


990.07 


4,501,709.47 


46, 24a  00 

1,707,639.30 

3,885,315.00 

1,344,143.70 

357,962.50 


7,341,300.50 


17,606,422.95 

285,000.00 

695.00 

15,551,031.35 

2,200,105.24 

400.00 

4,342,149.57 


1,299,786.94 
127,95a  00 


41,319,541.05 


32,176,449.56 

475.00 

20.00 

43,285,862.46 

3,108,35 

67,294.05 

1,473.78 

1,22a  00 


75,525,903.20 


449, 185. 14 


United 

States 

currency. 


10,800.00 

5, 096, 855. 00  $1, 650, 23a  00 


247,ooaoo 

44,439,014.99 


50,241,855.13 


48,360,817.23 

637,50a00 

233,242,753.35 

5oo,ooaoo 

4,328,179.76 


286,978,250.34 


10,834.72 


2, 57a  00 


6o,ooaoo 


216,20a00 


5,160.00 


284,773.72 


6,420,443.63 
13,300.00 

i,4oaoo 

7,533,148.27 
824,161.00 
478,94a  60 

36,ooaoo 

3,727.00 


6,ooaoo 


27,ooaoo 


100.00 

1,322,  ooa  00 


3, 005, 23a  00 


10,306.00 

4oaoo 


60,50a00 

55,  ooa  00 


126,20a0O 


22, 75a  00 


60,  ooa  00 


Own 
currency. 


$11,351.00 

442,99L94 

39,134.16 


14,287.50 

43&00 

80,906.50 


20, 28a  41 

8,708.00 

606,701.67 


1,224,807.18 


1,02a  00 
8,002.50 

3iaoo 

84,972.93 
61,50a00 


Other 
currency. 


100,961.00 

156,172.00 

2, 65a  00 


892,073.64 


180,675.00 

8,  ooa  00 

8,803,942.   - 
168,203.80 


Total. 


$111,437.00 

7.4O0,ffa.9i 

43,04L«6 

201 00 

800,54&2S 

438.00 

106,278.50 

4,445,  ISS.  00 

^aOO,9«L41 

963,808^00 

00150,363,48^63 

--'^168,  ana.* 


4,801,877. 44  63, 865,  545l2J 


5248 


661,671 

870,747.00 

9,785,675." 

608, 79a  00 

81, 25a  00 


150,805.43  4,348, 134. 04  298,944,606J1 


J,  980,054. 75 

uui  2,619,28&80 

521299,914,053.37 

3,588,406.63 

4,833, 892.  as 


634,80ao0 

73,  ooa  00 

615,  ooa  00 


5,  ooa  00 


1,310,55a  00 


2, 300, 06a  85 


4, 15a  00 

10, 850, 86a  22 

2,230,500.00 

48,211,192.52 

1,316,000.00 

728,985.00 


13,811, 120. 59  71,650,76a  59 


-rol 


128,088,514. 22j351, 315, 999.  78  76, 092, 752. 59 


17,353.60 

43.60 

1,321.00 

3, 29a  70 

192.25 

6.00 

7i,6oaoo 

1,159.00 
1,202.00 


96,173.15 


15,184,613.32 
617.50 
33,724.95 
041,873.66 
11,075.00 
4,165.56 


15a  00 


40,  ooa  00 


80, 37a  00117, 687, 73L27 

285,043.» 

64,585.00 

15,5&4,32&0S 

2,831,097. 4» 

73,405.00 

35a  001  5,028,999:57 

217,359.00 

1,300,968.94 

188,119.00 


70,62a  00)43,061,687.92 


5655. 


631,074 
25a  00 

10,815.88 

51,445 
237,819.10 
148,751. 


8166. 


16, 176, 219. 99  2, 005, 178. 35  179,169,182.73 


»,  612,647.91 
14,642.50 
60,lia83 
J,  672, 196. 43 
2,806,663.45 
18,900,34383 
1,353,473.78 
1.025,022.001  1,759,104.00 


0048. 


17,648,005.75 


1 1, 315, 809. 83,585,061,082.17 
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Exhibit  R.— AMENDMENTS  TO  THE  FEDERAL  BESERYE  ACT. 

IPuBUO— No.  218 — 66th  Oonqrbss.] 

[H.  R.  11283.] 

AN  ACT  To  ftmend  and  reonaot  sections  four , eleven,  sixtem,  nineteen,  and  twenty-two  of  the  act  approved 
December  twenty-third,  nineteen  hundred  and  thirteen,  and  known  as  the  Federal  reserve  act,  and 
seetioBs  flfty-two  hundred  and  eight  and  fifty-two  hundred  and  nine.  Revised  Statutes. 

Be  it  enacted  by  the  Senate  and  Bfiui^e  of  RepresenUUdves  of  the  United  States  of  America 
m  Congress  assembled,  That  section  four  of  the  act  approved  December  twenty-third, 
nineteen  hundred  and  thirteen,  known  as  the  Federal  reserve  act,  be  amended  and 
reenacted  by  striking  out  that  part  of  such  section  which  reads  as  follows: 

"Directors  of  Class  A  and  Class  B  shall  be  chosen  in  the  following  maimer: 

"The  chairman  of  the  board  of  directors  of  the  Federal  reserve  bank  of  the  district 
in  which  the  bank  is  situated  or,  pending  the  appointment  of  such  chairman,  the 
organization  committee  shall  classify  the  member  banks  of  the  district  into  three 
general  groups  or  divisions.  Each  group  shall  contain  as  nearly  as  may  be  one-third 
of  the  aggregate  number  of  the  member  banks  of  the  district,  and  fhall  consist,  as 
nearly  as  may  be,  of  banks  of  similar  capitalization.  The  groups  shall  be  designated 
by  number  by  the  chairman. 

"At  a  regularly  called  meeting  of  the  board  of  directors  of  each  member  bank  in 
the  district  it  shall  elect  by  ballot  a  district  reserve  elector  and  shall  certify  his  name 
to  the  chairman  of  the  board  of  directors  of  the  Federal  reserve  bank  of  the  district. 
The  chairman  shall  make  lists  of  the  district  reserve  electors  thus  named  by  banks 
in  each  of  the  aforesaid  three  groups  and  shall  transmit  one  list  to  each  elector  in 
each  group. 

"Each  member  bank  shall  be  permitted  to  nominate  to  the  chairman  one  candidate 
for  director  of  Class  A  and  one  candidate  for  director  of  Class  B.  The  candidates  so 
nominated  shall  be  listed  by  the  chairman,  indicating  by  whom  nominated,  and  a 
copy  of  said  list  shall,  within  fifteen  days  after  its  completion,  be  furnished  by  the 
chairman  to  each  elector. 

"Every  director  shall,  within  fifteen  days  after  the  receipt  of  the  said  list,  certify 
to  the  chairman  his  first,  second,  and  other  choices  of  a  director  of  Class  A  and  Class 
B,  respectively,  upon  a  preferential  ballot,  on  a  form  furnished  by  the  chairman  of 
the  bcMkrd  of  directors  of  the  Federal  reserve  bank  of  the  district.  Each  elector  shall 
make  a  cross  opposite  the  name  of  the  first,  second,  and  other  choices  for  a  director 
of  Class  A  and  for  a  director  of  Class  B,  but  shall  not  vote  more  than  one  choice  for 
any  one  candidate, "  and  by  substituting  therefor  the  following: 

"Directors  of  Class  A  and  Class  B  shall  be  chosen  in  the  following  manner: 

"The  Federal  Reserve  Board  shall  classify  the  member  banks  of  the  district  into 
three  general  groups  or  divisions,  designating  each  group  by  number.  Each  group 
shall  consist  as  nearly  as  may  be  of  banks  of  similar  capitalization.  Each  member 
bank  shall  be  permitted  to  nominate  to  the  chairman  of  the  board  of  directors  of  the 
Federal  reserve  bank  of  the  district'  one  candidate  for  director  of  Class  A  and  one 
candidate  for  director  of  Class  B .  The  candidates  so  nominated  shall  be  listed  by  the 
chairman,  indicating  by  whom  nominated,  and  a  copy  of  said  list  shall,  within  fifteen 
<iay8  after  its  completion,  be  furnished  by  the  chairman  to  each  member  bank.  Each 
member  bank  by  a  resolution  of  the  board  or  by  an  amendment  to  its  by-laws  shall 
authorize  its  president,  cashier,  or  some  other  officer  to  cast  the  vote  of  the  member 
bank  in  the  elections  of  Class  A  and  Class  B  directors. 
"  Within  fifteen  da3rB  after  receipt  of  the  list  of  candidates  the  duly  authorized  officer 

of  a  mediber  bank  shall  certify  to  the  chairman  his  first,  second,  and  other  choices  for 

^lirector  of  Class  A  and  Class  B,  respectively,  upon  a  preferential  ballot  upon  a  form 
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furnished  by  the  chairman  of  the  board  of  directors  of  the  Federal  reserve  bank  of 
the  district.  Each  such  officer  shall  make  a  cross  opposite  the  name  of  the  first, 
second,  and  other  choices  for  a  director  of  Class  A  and  for  a  director  of  Class  B,  but 
shall  not  vote  more  than  one  choice  for  any  one  candidate.  No  officer  or  director  of  a 
member  bank  shall  be  eligible  to  serve  as  a  Class  A  director  unless  nominated  and 
elected  by  banks  which  are  members  of  the  same  group  as  the  member  bank  of  which 
he  is  an  officer  or  director. 

"Any  person  who  is  an  officer  or  director  of  more  than  one  member  bank  shall  not 
be  eligible  for  nomination  as  a  Class  A  director  except  by  banks  in  the  same  group  as 
the  bank  having  the  largest  aggregate  resources  of  any  of  those  of  which  such  person 
is  an  officer  or  director.'* 

Sec.  2.  That  section  eleven  (k)  of  the  Federal  reserve  act  be  amended  and  reenacted 
to  read  as  follows: 

"  (k)  To  grant  by  special  permit  to  national  banks  applying  therefor,  when  not  in 
contravention  of  State  or  local  law,  the  right  to  act  as  trustee,  executor,  administrator, 
registrar  of  stocks  and  bonds,  guardian  of  estates,  assignee,  receiver,  committee  of 
estates  of  lunatics,  or  in  any  other  fiduciary  capacity  in  which  State  banks,  trust 
companies,  or  other  corporations  which  come  into  competition  with  national  banks 
are  permitted  to  act  under  the  laws  of  the  State  in  which  the  national  bank  is  locate. 

"  Whenever  the  laws  of  such  State  authorize  or  permit  the  exercise  of  any  or  all  of 
the  for^;oing  powers  by  State  banks,  trust  companies,  or  other  coiporations  which 
compete  with  national  banks,  the  granting  to  and  the  exercise  of  such  powers  by 
national  banks  shall  not  be  deemed  to  be  in  contravention  of  State  or  local  law  within 
the  meaning  of  this  act. 

"  National  banks  exercising  any  or  all  of  the  powers  enumerated  in  this  subsection 
shall  s^regate  all  assets  held  in  any  fiduciary  capacity  from  the  general  assets  of  the 
bank  and  shall  keep  a  separate  set  of  books  and  records  showing  in  proper  detail  all 
transactions  engaged  in  under  authority  of  this  subsection.  Such  books  and  records 
shall  be  open  to  inspection  by  the  State  authorities  to  the  same  extent  as  the  books 
and  records  of  corporations  organized  under  State  law  which  exercise  fiduciary  powers, 
but  nothing  in  tiiis  act  shall  be  construed  as  authorizing  the  State  authorities  to 
examine  the  books,  records,  and  assets  of  the  national  bank  which  are  not  held  in 
trust  under  authority  of  this  subsection. 

'^No  national  bank  shall  receive  in  its  trust  department  deposits  of  current  funds 
subject  to  check  or  the  deposit  of  checks,  drafts,  bills  of  exchange,  or  other  items  for 
collection  or  exchange  piuposes.  Funds  deposited  or  held  in  trust  by  the  bank  await- 
ing investment  shall  be  carried  in  a  separate  account  and  shall  not  be  used  by  the 
bank  in  the  conduct  of  its  business  imleas  it  shall  first  set  aside  in  the  trust  department 
United  States  bonds  or  other  securities  approved  by  the  Federal  Reserve  Board. 

''  In  the  event  of  the  failiue  of  such  bank  the  owners  of  the  funds  held  in  trust  for 
investment  shall  have  a  lien  on  the  bonds  or  other  securities  so  set  apart  in  addition 
to  their  claim  against  the  estate  of  the  bank. 

''Whenever  the  laws  of  a  State  require  corporations  acting  in  a  fiduciary  capacity 
to  deposit  securities  with  the  State  authorities  for  the  protection  of  private  or  court 
trusts,  national  banks  so  acting  shall  be  required  to  make  similar  deposits,  and  se- 
curities so  deposited  shall  be  held  for  the  protection  of  private  or  court  trusts  as  pro- 
vided by  the  State  law. 

''National  banks  in  such  cases  shall  not  be  required  to  execute  the  bond  usually 
required  of  individuals  if  State  corporations  imder  similar  circumstances  are  exempt 
from  this  requirement. 

"National  banks  shall  have  power  to  execute  such  bond  when  so  required  by  the 
laws  of  the  State. 
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"  In  any  case  in  which  the  laws  of  a  State  require  that  a  corporation  acting  as  trustee, 
executor,  administrator,  or  in  any  capacity  specified  in  this  section,  shall  take  an  oath 
cr  make  an  affidavit,  the  president,  vice  president,  cashier,  or  trust  officer  of  such 
national  bank  may  take  the  necessary  oath  or  execute  the  necessary  affidavit. 

'^  It  shall  be  unlawful  for  any  national  banking  association  to  lend  any  officer,  direc- 
tor, or  employee  any  funds  held  in  trust  imder  the  powers  conferred  by  this  section. 
Any  officer,  director,  or  employee  making  such  loan,  or  to  whom  such  loan  is  made, 
may  be  fined  not  more  than  $5,000,  or  imprisoned  not  more  than  five  years,  or  may  be 
both  fined  and  imprisoned,  in  the  discretion  of  the  court. 

'*  In  passing  upon  applications  for  permission  to  exercise  the  powers  enumerated  in 
this  subsection,  the  Federal  Reserve  Board  may  take  into  consideration  the  amount 
of  capital  and  surplus  of  the  applying  bank,  whether  or  not  such  capital  and  surplus 
is  sufficient  under  the  circumstances  of  the  case,  the  needs  of  the  community  to  be 
served,  and  any  other  facts  and  circumstances  that  seem  to  vt  proper,  and  may  grant 
or  refuse  the  application  accordingly:  Provided,  That  no  permit  shall  be  issued  to  any 
national  banking  association  having  a  capital  and  siurplus  less  than  the  capital  and 
surplus  required  by  State  law  of  State  banks,  trust  companies,  and  corporations 
exercising  such  powers." 

Ssc.  3.  That  the  ninth  paragraph  of  section  sixteen  of  the  Federal  reserve  act,  as 
amended  by  the  acts  approved  September  seventh,  nineteen  hundred  and  sixteen, 
and  June  twenty-first,  nineteen  liundred  and  seventeen,  be  fiurther  amended  and 
leenacted  so  as  to  read  as  follows: 

''In  order  to  furnish  suitable  notes  fcs*  circulation  as  Federal  reserve  notes,  the 
(Wptroller  of  the  Currency  shall,  under  the  direction  of  the  Secretary  of  the  Treas* 
ray,  cause  plates  and  dies  to  be  engraved  in  the  best  manner  to  guard  against  counter- 
feits and  fraudulent  alterations,  and  shall  have  printed  therefrom  and  numbered 
Bocfa  quantities  of  such  notes  of  the  denominations  of  $5,  $10,  $20,  $50,  $100,  $500, 
$1,000,  $5,000,  $10,000  as  may  be  reqiured  to  supply  the  Federal  reserve  banks. 
Such  notes  shall  be  in  form  and  tenor  as  directed  by  the  Secretary  of  the  Treasury 
under  the  provisions  of  this  act  and  shall  bear  the  distinctive  numbers  of  the  several 
Federal  reserve  banks  throu^  which  they  are  issued." 

Skc.  4.  That  paragraphs  (b)  and  (c)  of  section  nineteen  of  the  Federal  reserve  act, 
as  amended  by  the  acts  approved  August  fifteenth,  nineteen  hundred  and  fourteen, 
and  June  twenty-first,  nineteen  hundred  and  seventeen,  be  further  amended  and 
teenacted  to  read  as  follows: 

• 

"(b)  If  in  a  reserve  city,  as  now  or  hereafter  defined,  it  shall  hold  and  maintain 
with  the  Federal  reserve  bank  of  its  district  an  actual  net  balance  eijual  to  not  less  than  "^ 
ten  per  centum  of  the  aggregate  amount  of  its  demand  deposits  and  three  per  centum 
of  its  time  deposits:  Provided,  however.  That  if  located  in  the  outlying  districts  of  a 
wserve  city  or  in  territory  added  to  such  a  city  by  the  extension  of  its  corporate  charter, 
it  may,  upon  the  affirmativo  vote  of  five  members  of  the  Federal  Reserve  Board,  hold 
and  maintain  the  reserve  balances  specified  in  paragraph  (a)  hereof. 

''(c)  If  in  a  central  reserve  city,  as  now  or  hereafter  defined,  it  shall  hold  and  main- 
tain with  the  Federal  reserve  bank  of  its  district  an  actual  net  balance  equal  to  not  less 
t^  thirteen  per  centum  of  the  aggregate  amount  of  its  demand  deposits  and  three 
per  Centum  of  its  time  deposits:  Provided,  however.  That  if  located  in  the  outlying 
^^Btricts  of  a  central  reserve  city  or  in  territory  added  to  such  city  by  the  extension 
of  its  corporate  charter,  it  may,  upon  the  affirmative  vote  of  fi  ve  members  of  the  Federal 
Heserve  Board,  hold  and  maintain  the  reserve  balances  specified  in  paragraphs  (a) 
«(b)  thereof." 

Sec.  5.  That  section  twenty-two  of  the  Federal  Reserve  Act,  as  amended  by  the 
act  of  Jane  twenty-first,  nineteen  hundred  and  seventeen,  be  fmrther  amended  and 
leenacted  to  read  as  follows: 
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''(a)  No  member  bank  and  no  olficer,  director,  or  employee  thereof  shall  hereafter 
make  any  loan  or  grant  any  gratuity  to  any  bank  examiner.  Any  bank  <fffioer,  directQ!, 
or  employee  violating  this  provision  shall  be  deemed  guilty  of  a  misdemeanor  and  ohall 
be  imprisoned  not  exceeding  one  year  or  fined  not  more  than  $5,000,  or  both;  and  mAj 
be  fined  a  further  smn  equal  to  the  money  so  loaned  or  gratuity  given. 

'^Any  examiner  accepting  a  loan  or  gratuity  from  any  bank  examined  by  bim  or 
from  an  officer,  director,  or  employee  thereof  shall  be  deemed  guilty  of  a  misdemeaiior 
and  shall  be  imprisoned  one  year  or  fined  not  more  than  ^5,000,  or  both,  and  may  be 
fined  a  further  sum  equal  to  the  money  so  loaned  or  gratuity  given,  and  shall  forever 
tht^reafter  be  disqualified  from  holding  office  as  a  national  bank  examiner. 

''(b)  No  national  bank  examiner  shall  perform  any  other  service  for  ccMnpensatioa 
while  holding  such  office  for  any  bank  or  officer,  director,  or  employee  thareof. 

''No  examiner,  public  or  private,  shall  disclose  the  names  of  borrowers  or  the  col- 
lateraUfor  loans  of  a  member  bank  to  other  than  the  proper  officers  of  such  bank  with- 
out first  having  obtained  the  express  permission  in  writing  from  the  Comptroller  of 
the  Currency,  or  from  the  board  of  directors  of  such  bank,  except  when  ordered  to  do 
BO  by  a  court  of  competent  jurisdiction,  or  by  direction  of  the  Congress  of  the  United 
States,  or  of  either  House  thereof,  or  any  committee  of  Congress,  or  of  either  House 
duly  authorized.  Any  bank  examiner  violating  the  provisions  of  this  subsection  shall 
be  imprisoned  not  moro  than  one  year  or  fined  not  more  than  $5,000,  or  both. 

"(c)  Except  as  herein  provided,  any  officer,  director,  employee,  or  attorney  of  a 
member  bank  who  stipulates  for  or  receives  or  consents  or  agrees  to  receive  any  fee, 
commission,  gift,  or  thing  of  value  from  any  person,  firm,  or  corporation,  for  procuring 
or  endeavoring  to  procure  for  such  person,  firm,  or  corporation,  or  for  any  other  person, 
firm,  or  corporation,  any  loan  from  or  the  purchase  or  discount  of  any  paper,  note, 
draft,  check,  or  bill  of  exchange  by  such  member  bank  shall  be  deemed  guilty  of  a 
misdemeanor  and  shall  be  imprisoned  not  more  than  one  year  or  fined  not  more  than 
$5,000,  or  both. 

"(d)  Any  member  bank  may  contract  for,  or  purchase  from,  any  of  its  directon, 
or  from  any  firm  of  which  any  of  its  directors  is  a  member,  any  securities  or  other 
property,  when  (and  not  otherwise)  such  purchase  is  made  in  the  regular  course  of 
business  upon  terms  not  less  favorable  to  the  bank  than  those  offered  to  others,  or 
when  such  purchase  is  authorized  by  a  majority  of  the  board  of  directors  not  interested 
in  the  sale  of  such  securities  or  property,  such  authority  to  be  evidenced  by  the 
affirmative  vote  or  written  assent  of  such  directors:  Provided,  how^oer.  That  when 
any  director,  or  firm  of  which  any  director  is  a  member,  acting  for  or  on  behalf  of 
others,  sells  securities  or  other  property  to  a  member  bank,  the  Federal  Reserve 
Board  by  regulation  may,  in  any  or  all  cases,  require  a  full  disclosure  to  be  made,  on 
forms  to  be  prescribed  by  it,  of  all  commissions  or  other  considerations  received,  and 
whenever  such  director  or  firm,  acting  in  his  or  its  own  behalf,  sells  securities  or  other 
property  to  the  bank  the  Federal  Reserve  Board,  by  regulation,  may  require  a  full 
disclosure  of  all  profit  realized  from  such  sale. 

"Any  member  bank  may  sell  securities  or  other  property  to  any  of  its  directors,  or 
to  a  firm  of  which  any  of  its  directors  is  a  member,  in  the  regular  course  of  business  on 
terms  not  more  favorable  to  such  director  or  firm  than  those  offered  to  others,  or  when 
such  sale  is  authorized  by  a  majority  of  the  board  of  directors  of  a  member  bank  to  be 
evidenced  by  their  affirmative  vote  or  written  assent:  Provided,  however,  That  nothing 
in  this  subsection  contained  shall  be  construed  as  authorizing  member  banks  to  pur- 
chase or  sell  securities  or  other  property  which  such  banks  are  not  otherwise  authorized 
by  law  to  piurhase  or  sell. 

"(e)  No  member  bank  shall  pay  to  any  director,  officer,  attorney,  or  employee  a 
greater  rate  of  interest  on  the  deposits  of  such  directs,  officer,  attorney,  or  employee 
than  that  paid  to  other  depositors  on  similar  deposits  with  such  member  bank. 
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"  (f)  If  the  directors  or  officers  of  any  member  bank  shall  knowingly  violate  or  per- 
mit any  of  the  agents,  officers,  or  directors  of  any  member  bank  to  violate  any  of  the 
provisions  of  this  section  or  regulations  of  the  board  made  under  authority  thereof, 
every  director  and  officer  participating  in  or  assenting  to  such  violation  shall  be 
held  liable  in  his  personal  and  individual  capacity  for  all  damages  which  the  member 
bank,  its  shareholders,  or  any  other  persons  shall  have  sustained  in  consequence  of 
^ch  violation. " 

Sec  7.  That  section  fifty-two  hundred  and  ei^t  of  the  Revised  Statutes  as  amended 
by  the  act  of  July  twelfth,  eighteen  hundred  and  eighty-two,  and  section  fifty-two 
himdred  and  nine  of  the  Revised  Statutes  as  amended  by  the  acts  of  April  sixth, 
eighteen  hundred  and  sixty-nine,  and  July  eighth,  eighteen  hundred  and  seventy, 
be,  and  the  same  are  hereby,  amended  and  reenacted  to  read  as  follows: 

"  Sec  5208.  It  shall  be  unlawful  for  any  officer,  director,  agent,  or  employee  of  any 
Federal  reserve  bank,  or  of  any  member  bank  as  defined  in  the  act  of  December 
twenty-third,  nineteen  hundred  aifd  thirteen,  known  as  the  Federal  reserve  act,  to 
certify  any  check  drawn  upon  such  Federal  reserve  bank  or  member  bank  unless  the 
person,  firm,  or  corporation  drawing  the  check  has  on  deposit  with  such  Federal 
reserve  bank  or  member- bank,  at  the  times  such  check  is  certified,  an  amount  of 
money  not  less  than  the  amount  specified  in  such  check.    Any  check  so  certified  by 
a  duly  authorized  officer,  director,  agent,  or  employee  shall  be  a  good  and  valid 
obligation  against  such  Federal  reserve  bank  or  member  bank;  but  the  act  of  any 
officer,  director,  agent,  or  employee  of  any  such  Federal  reserve  bank  or  member 
bank  in  violation  of  this  section  shall,  in  the  discretion  of  the  Federal  Reserve  Board, 
subject  such  Federal  reserve  bank  to  the  penalties  imposed  by  section  eleven,  sub- 
section (h),  of  the  Federal  reserve  act,  and  shall  subject  such  member  bank  if  a  national 
bank  to  the  liabilities  and  proceedings  on  the  part  of  the  Comptroller  of  the  Currency 
provided  for  in  section  fifty-two  hundred  and  thirty-four.  Revised  Statutes,  and  shall, 
m  the  discretion  of  the  Federal  Reserve  Board,  subject  any  other  member  bank  to 
the  penalties  imposed  by  section  nine  of  said  Federal  reserve  act  for  the  violation  of 
any  of  the  provisions  of  said  act.    Any  officer,  director,  agent,  or  employee  of  any 
Federal  reserve  bank  or  member  bank  who  shall  willfully  violate  the  provisions  of 
this  section,  or  who  shall  resort  to  any  device,  or  receive  any  fictitious  obligation, 
directly  or  collaterally,  in  order  to  evade  the  provisions  thereof,  or  who  shall  certify 
a  check  before  the  amount  thereof  shall  have  been  regularly  entered  to  the  credit  of 
the  drawer  upon  the  books  of  the  bank,  shall  be  deemed  guilty  of  a  misdemeanor  and 
sball,  on  conviction  thereof  in  any  district  court  of  the  United  States,  be  fined  not 
more  than  $5,000,  or  shall  be  imprisoned  for  not  more  than  five  years,  or  both,  in  the 
discretion  of  the  court. 

"Sec.  5209.  Any  officer,  director,  agent,  or  employee  of  any  Federal  reserve  bank, 
or  of  any  member  bank  as  defined  in  the  act  of  December  twenty-third,  nineteen  hun- 
dred and  thirteen,  known  as  the  Federal  reserve  act,  who  embezzles,  abstracts,  or  will- 
fully misapplies  any  of  the  moneys,  funds,  or  credits  of  such  Federal  reserve  bank  or 
member  bank,  or  who,  without  authority  from  the  directors  of  such  Federal  reserve 
bank  or  member  bank,  issues  or  puts  in  circulation  any  of  the  notes  of  such  Federal 
reserve  bank  or  member  bank,  or  who,  without  such  authority,  issues  or  puts  forth 
any  certificate  of  deposit,  draws  any  order  or  bill  of  exchange,  makes  any  acceptance, 
^aaigns  any  note,  bond,  draft,  bill  of  exchange,  mortgage,  judgment,  or  decree,  or 
who  makes  any  false  entry  in  any  book,  report,  or  statement  of  such  Federal  reserve 
bank,  or  member  bank,  with  intent  in  any  case  to  injure  or  defraud  such  Federal 
'eeerve  bank  or  member  bank,  or  any  other  company,  body  politic  or  corporate,  or  any 
individual  person,  or  to  deceive  any  officer  of  such  Federal  reserve  bank  or  member 
I^Muik,  or  the  Comptroller  of  the  Currency,  or  any  agent  or  examiner  appointed  to 
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examine  the  affairs  of  such  Federal  reserve  bank  or  member  bank,  or  the  Federal 
Reserve  Board ;  and  every  receiver  of  a  national  banking  association  who,  with  like 
intent  to  defraud  or  injure,  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
of  the  mone3rs,  funds,  or  assets  of  his  trust,  and  every  person  who,  with  like  intent, 
aids  or  abets  any  officer,  director,  agent,  employee,  or  receiver  in  any  violation  of  this 
section  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction  thereof  in  any 
district  court  of  the  United  States  shall  be  fined  not  more  than  $5,000  or  shall  be 
imprisoned  for  not  more  than  five  years,  or  both,  in  the  discretion  of  the  court. 

*'Any  Federal  reserve  agent,  or  any  agent  or  employee  of  such  Federal  reserve 
agent,  or  of  the  Federal  Reserve  Board,  who  embezzles,  abstracts,  or  willfuUy  mis- 
applies any  moneys,  funds,  or  securities  intrusted  to  his  care,  or  without  complying 
with  or  in  violation  of  the  provisions  of  the  Federal  reserve  act,  issues  or  puts  in  cir- 
culation any  Federal  reserve  notes  shall  be  guilty  of  a  midemeanor  and  upon  con- 
viction in  any  district  court  of  the  United  States  shall  be  fined  not  more  than  $5,000 
or  imprisoned  for  not  more  than  five  years,  or  bdth,  in  the  discretbn  of  the  court. 

Approved,  September  26,  1918. 
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Frxdsbio  H.  CmiTisB,  Chairman  and  Federal  Reserve  Agent. 


INTEODUCTION. 


The  past  year,  the  second  of  the  Nation's  participation  in  the  war, 
has  produced  marked  changes  in  the  character  of  the  industrial  and 
financial  activities  of  the  New  England  district. 

As  the  year  progressed  the  increasing  demands  of  the  Government 
for  carrying  on  the  war  have  by  degrees  taken  precedence  over  those 
for  civilian  purposes,  so  that  on  November  11,  at  the  time  of  the 
signing  of  the  armistice,  the  energies  and  resources  of  this  commimity 
were  largely  directed  and  subservient  to  the  successful  prosecution 
of  the  war. 

During  the  year  there  Have  been  placed  in  New  England,  througn 
the  banks  of  the  district,  over  $1,000,000,000  of  Government  securi- 
ties— ^Treasiuy  certificates.  Liberty  loans,  and  war-savings  certifi- 
cates, besides  over  $300,000,000  of  Federal  taxes  collected.  These 
loans  and  taxes  have  been  financed  where  necessary  through  redis- 
counts with  the  Federal  Reserve  Bank  of  Boston.  That  these  sums 
have  been  raised  without  imdue  financial  disturbance,  and  that  the 
loaning  rates  for  money  have  been  kept  steady  and  not  unduly  high 
is  an  indication  of  the  satisfactory  operations  of  the  Federal  Reserve 
Bank  and  the  Federal  Reserve  system. 

Schedule  4  shows  the  fiscal  operations  of  the  Government  during 
the  year. 

FINANCIAL   RESULTS   OF   OPERATION. 

The  increased  demands  by  member  banks  for  rediscoimts  and  loans 
to  finance  Government  needs  have  brought  large  earnings  to  the  Fed- 
eral Reserve  Bank.  The  net  earnings  for  the  year  1918  distributable, 
^ter  making  allowance  for  depreciation,  amounted  to  $3,305,000. 

Dividends  at  the  rate  of  6  per  cent  per  annum  were  declared  on 
June  6,  1918,  and  December  5,  1918,  payable  to  stockholding  banks 
aa  of  Jime  30,  1918,  and  December  31,  1918.  These  dividends 
wnounted  in  the  aggregate  to  $384,000,  0f  the  surplus  earnings 
one-half,  or  $1,460,600,  was  carried  to  the  bank's  surplus  ac- 
count, and  an  equal  amount  was  set  aside  as  a  reserve  for  the 
payment  of  the  franchise  tax  to  the  United  States  Government  as 

J^uired  by  the  Federal  Reserve  Act. 
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Schedules  1  and  2  show  earnings  in  detail  as  compared  with  the 
year  1917. 

Schedule  3  shows  a  comparative  statement  of  the  condition  of  the 
bank  on  December  31,  1917,  and  December  31, 1918.  The  important 
changes  in  the  balance  sheet  will  be  referred  to  imder  the  proper 
headings  in  this  report,  the  increase  in  most  of  the  items  clearly  indi- 
cating the  enlarged  activities  of  the  bank. 

GENERAL  BUSINESS  AND  BANKING  CONDITIONS  IN  THE  DISTRICT. 

As  the  year  1918  advanced  the  pressure  of  the  Government  to 
meet  war  demands  became  increasingly  heavy.  Both  business  men 
and  bankers  were  urged  to  give  preference  to  industries  essential  to 
the  prosecution  of  the  war  and  to  Government  and  other  essential 
securities,  and  eventually  the  Government  needs  became  so  great 
that  Federal  control  was  necessary.  Early  in  January  the  Capital 
Issues  Committee  assumed  jurisdiction  over  the  issue  of  new  securi- 
ties, and  later,  through  the  War  Industries  Bo^d  and  other  boards, 
labor  and  material  were  conserved  for  the  Government's  use. 

Although  Government  regulations,  pricq  fixing,  and  constant  de- 
mands for  money  have  brought  imusual  burdens,  banks  and  mer- 
chants have,  with  but  few  exceptions,  made  imprecedented  profits. 
The  competition  for  labor,  skilled  and  unskilled,  has  also  proved  a 
serious  problem  and  has  forced  wages  to  a  plane  hitherto  unknown. 
Unrest  and  inefficiency  of  labor  have  been  pronounced  during  this 
period,  employees  leaving  one  industry  to  go  to  another  offering 
higher  pay  and  refusing  to  remain  steadily  employed. 

Money  rates,  during  the  year,  both  time  and  demand,  for  commer- 
cial needs,  have  remained  practically  steady  at  6  per  cent,  being 
influenced  by  the  rates  charged  by  the  Federid  Reserve  Bank.  Rates 
on  loans  secured  by  Government  bonds  varied  from  4J  per  cent  to 
5  per  cent,  being  similarly  influenced. 

Immediately  after  the  armistice,  the  Government  began  canceling 
many  of  its  war  contracts,  and  the  manufactiu*er  was  brought  face 
to  face  with  the  readjustment  of  his  business  to  a  peace  basis.  Peace, 
however,  found  domestic  business  quite  generally  in  a  satisfactory 
state,  low  inventories  being  prevalent  with  the  manuf actiu*er,  whole- 
saler, and  retailer.  The  large  amount  of  raw  material  held  by  the 
Government,  the  uncertainty  of  the  futiu'e  trend  of  demand  for  raw 
material  from  foreign  coimtries,  together  with  the  prevailing  high 
prices  both  for  labor  and  material,  have  resulted  in  a  considerable 
slowing  down  of  industrial  activities,  and  are  causing  business  to 
await  future  developments  before  going  ahead. 

The  demand  of  the  Government  for  money  to  settle  its  contracts 
and  to  support  the  large  Army  still  in  camps  in  this  country  and 
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overseas  is  so  great  that  the  banks  are  being  called  upon. continuously 
to  subscribe  to  war  loans  and  have  been  increasing  their  demands  for 
rediscounts  with  the  Federal  Reserve  Bank. 

It  is  expected  that  after  the  first  of  the  year  1919,  with  the  accu- 
mulation of  investment  money,  the  banks  of  the  district  will  have 
more  money  to  lend,  but  unless  there  should  be  a  heavy  recession  in 
general  business  not  looked  for  at  the  present  time  rates  are  not  ex* 
pected  to  be  materially  lower  until  after  the  next  Liberty  loan. 

DISCOUNT  OPERATIONS. 

The  bulk  of  loan  operations  of  the  Federal  Reserve  Bank  of  Boston 
diu'ing  the  year  1918  was  made  up  of  borrowings  on  account  of 
Grovemment  financing.  As  will  be  seen  from  the  appended  schedules, 
borrowings  for  commercial  purposes  have  been  comparatively  small. 
Boston  banks  have  become  accustomed  to  borrow  large  amoimts  on 
notes  secured  by  Government  obligations  for  short  periods,  usually 
one  day,  whenever  their  reserve  requirements  necessitated  temporary 
replenishinig. 

The  total  loans  of  the  Federal  Reserve  Bank  at  the  end  of  1917, 
including  notes  and  acceptances  rediscounted  with  other  Federal 
Reserve  Banks  or  sold  with  this  bank's  indorsement,  amounted  to 
about  SI  20,000,000.  OnFebruary  12, 1918,  this  loan  account  had  been 
reduc«>d  to  about  $62,000,000,  and  although  later  temporarily  in- 
creased, further  liquidation  by  member  banks  brought  the  loan  accoimt 
down  on  May  16  to  about  $58,000,000,  which  was  the  low  point  of  the 
year.  During  the  next  few  weeks  the  Federal  Reserve  Bank  redis- 
counted for  other  Federal  Reserve  Banks,  but  these  rediscounts  never 
at  one  time  exceeded  $10,000,000. 

From  May  16  to  the  end  of  the  year  there  was  a  steady  increase  in 
the  bank's  loans,  a  material  expansion  being  shown  between  June  27 
and  July  11,  when  $148,000,000  of  redeposits  in  connection  with  the 
Federal  taxes  were  withdrawn  from  member  banks.  Although  the 
high  point  reached  at  that  period  was  somewhat  reduced,  from  August 
17  there  was  a  steady  increase  in  the  bank's  loan  accoimt,  owing  to 
the  withdrawal  of  Government  funds  deposited  in  connection  with 
the  Liberty  loan,  reaching  $157,000,000  on  November  1,  when  redis- 
counts were  resorted  to  with  other  Federal  Reserve  Banks.  From 
that  time  to  the  end  of  the  year  this  bank,  in  order  to  maintain  its 
reserve  more  nearly  on  a  parity  with  that  of  the  Federal  Reserve 
system,  was  obliged  from  time  to  time  to  rediscount  member  bank 
loans,  or  sell  acceptances  to  other  Federal  Reserve  Banks.  Schedule 
S  shows  rediscounts  with  other  Federal  Reserve  Banks. 

The  demands  for  accommodation  from  member  banks,  because  of 
Government  withdrawals,  were  very  large  during  this  period,  the 
loans  increasing  to  $165,000,000  on  November  12,  and  to  $168,000,000 
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on  November  28.  The  latter  was  the  highest  point  reached  during 
the  year.  It  is  estimated  that  if  there  had  not  been  recourse  to  other 
Federal  Reserve  Banks  the  loans  would  have  reached  a  high  point 
of  $232,000,000  on  December  13.  Schedules  6  and  7  and  accom- 
panying charts  contain  detailed  figures  covering  all  fluctuations. 

TRADE  ACCEPTANCES. 

Very  satisfactory  progress  has  been  made  during  the  past  year  in 
the  use  of  trade  acceptances  by  the  merchants  in  the  New  Ekigland 
district. 

While  it  is  difficult  to  procure  accurate  information  as  to  the  char- 
acter of  this  development,  the  records  of  the  Federal  Reserve  Bank 
show  a  large  increase  in  the  nimiber  and  volimie  of  trade  acceptances 
that  have  been  offered  for  rediscoimt  by  the  member  banks  of  the 
district.  Trade  acceptances  have  for  the  most  part  been  received 
for  rediscoimt  from  the  out-of-town  banks,  the  large  Boston  banks  as 
a  rule  not  being  inclined  to  encourage  their  use.  On  the  other  hand, 
there  has  been  a  considerable  increase  in  the  different  lines  of  trade 
which  have  found  this  character  of  financing  attractive. 

The  bank  has,  as  in  the  past,  maintained  a  differential  rate  in  favor 
of  the  trade  acceptance  as  compared  with  the  ordinary  conunercial  bilL 

bankers'  acceptances. 

The  past  year  has  shown  a  marked  growth,  both  in  number  and 
volume,  of  bankers'  acceptances  created  by  banks  in  this  district. 
While  it  is  not  practicable  to  show  the  increase  in  volume  of  accept- 
ances created  by  all  the  banks  in  the  district,  the  increase  in  those  of 
national  banks  is  shown  by  Schedule  8. 

Fully  as  important,  however,  is  the  satisfactory  progress  that  has 
been  made  in  creating  a  broader  market,  not  only  for  the  acceptances 
originating  in  this  district,  but  also  for  those  created  by  banks  else- 
where in  the  country.  To  encourage  this  distribution,  during  the 
past  year,  the  Federal  Reserve  Bank  has  maintained  differential 
rates  between  indorsed  and  unindorsed  bills  and  has  discouraged  the 
direct  offering  of  bills  by  the  accepting  banks,  taking  such  acceptances 
only  as  rediscoimts  and  at  the  discoimt  rate  ruling  for  other  commer- 
cial paper,  while  at  the  same  time  holding  itself  open  to  purchase  the 
same  bills  at  ciurent  rates,  even  though  imindorsed,  from  brokers 
and  other  banks  than  the  accepting  banks. 

A  differential  has  also  been  maintained  by  the  Federal  Reserve 
Bank  between  indorsed  and  unindorsed  bills,  and  on  bills  of  varying 
maturities,  encouraging  the  offering  of  short-time  bills  to  the  Federal 
Reserve  Bank. 
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To  fflicourage  brokers  to  handle  acceptances,  the  Federal  Reserve 
Bank  has  made  advances  to  them  on  acceptances  with  agreements 
to  repm'chase.  These  advances  have  been  made  on  favorable  terms, 
and  this  practice  has  also  been  adopted  by  several  of  the  larger  Boston 
banks.  This  policy  has  tended  to  distribute  acceptances  more  freely, 
not  only  into  the  portfblios  of  large  city  banks,  but  also  to  out-of- 
town  banks,  both  commercial  and  savings.  The  Massachusetts  sav- 
ings banks  have  taken  advantage  of  the  law  passed  last  May  which 
allows  such  investments. 

Frequent  conferences  with  officials  of  accepting  banks  have  not  only 
brought  about  a  more  satisfactory  character  of  acceptance  but  have 
also  been  a  benefit  in  developing  a  policy  which  has  materially  broad- 
ened their  market. 

It  would  appear  desurable  to  have  a  policy  adopted  by  Federal 
Reserve  Banks  with  reference  to  bankers'  acceptances,  so  that  on 
the  date  of  payment  the  proceeds  would  be  available  as  reserve  funds 
by  the  holding  bank. 

During  the  year  the  number  of  accepting  national  banks  has 
increased  from  32  to  40  and,  as  will  be  seen  by  Schedule  10,  six  addi- 
tional banks  have  been  given  the  special  privilege  of  accepting  up  to 
100  per  cent  of  their  capital  and  surplus. 

UNrrED   STATES   SECCTRmES. 

The  holdings  of  United  States  securities  have  shown  several 
changes  during  the  year.  Early  in  the  year  member  banks,  having 
purchased  certificates  of  indebtedness  and  wishing  to  obtain  funds 
for  short  periods,  sold  small  amounts  to  this  bank  with  their  agree- 
ment to  repurchase,  but  after  a  few  months  the  practice  was  dis- 
continued. 

In  connection  with  the  handling  of  subscriptions  to  the  first  Liberty 
loan,  there  was  allotted  to  this  bank  $2,600,000  of  3i  per  cent  bonds 
in  excess  of  the  subscriptions  received.  On  June  29,  1918,  on  vote 
of  the  directors  of  the  bank,  these  were  taken  over  from  the  Treasury 
Department  and  paid  for.  On  July  8,  $2,000,000  were  sold  to  the 
War  Finance  Corporation.  During  the  balance  of  the  year,  several 
sales  were  made  imtil  the  bank  had  disposed  of  its  entire  holdings. 

Several  small  amounts  of  Liberty  loan  bonds  of  different  issues 
were  taken  over  by  the  bank  from  one  source  or  another,  until  at 
the  end  of  the  year  our  holdings,  exclusive  of  bonds  sold  on  the 
installment  plan,  amounted  to  about  $8,000.  There  were  also  $529,000 
conversion  3s  remaining  unsold  from  the  conversion  of  2  per  cent 
bonds  into  3  per  cent  bonds  and  one-year  notes. 

It  has  been  the  policy  of  the  Government  during  the  current  year 
to  pay  its  one-year  notes  on  maturity  instead  of  renewing,  as  it  is 
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privileged  to  do.  Of  the  $1,416,000  United  States  notes  held  at  iJie 
close  of  last  year,  $750,000  matured  October  1,  1918,  and  were  paid. 
As  these  had  been  pledged  to  seciire  Federal  Reserve  bank  notes,  a 
like  amount  of  one-year  2  per  cent  certificates  of  indebtedness  vna 
piu'chased  and  pledged  in  their  place.  In  addition  there  have  been 
purchased  $6,000,000  2  per  cent  certificated  of  indebtedness  to  be 
pledged  against  Federal  Reserve  bank  note  circulation,  making  the 
total  amount  of  notes  and  certificates  so  pledged  at  the  end  of  the 
year  $7,416,000. 

During  December,  anticipating  withdrawals  from  Grovemment 
depositaries,  the  Treasurer  of  the  United  States  on  several  occasions 
sold  to  the  Federal  Reserve  Bank  one  and  two  day  2  per  cent  cer- 
tificates of  indebtedness,  the  proceeds  being  credited  to  his  accoimt. 
The  largest  amount  held  at  any  one  time  was  $18,000|000,  the  total 
so  pwchased  being  $67,000,000. 

RESERVE   POSmON. 

Enlargement  of  the  bank's  activities  has  had  the  effect  of  causing 
marked  fluctuations  in  its  reserve  position,  as  shown  by  Schedule 
11  and  accompanying  charts. 

The  amount  of  gold  held  by  the  bank  has  varied  widely  but  with  a 
decided  upward  tendency.  Banks  in  this  district,  both  member  and 
nonmember,  have  turned  over  their  gold  freely  to  the  Boston  Federal 
Reserve  Bank,  taking  Federal  Reserve  notes  in  exchange. 

Several  conflicting  factors  account  prominently  for  the  reserve 
fluctuations:  First,  the  increase  in  gold  holdings  mentioned  above; 
second,  the  large  increase  in  required  reserves  due  to  larger  net 
deposits  and  increased  note  issues;  third,  the  heavy  rediscoimts 
by  member  banks  following  Government  withdrawals  of  funds  on 
deposit  with  member  and  nonmember  banks;  foxirth,  the  placing  of 
call  loans  in  New  York  City  by  banks  holding  large  Government 
deposits  and  the  consequent  temporary  losses  by  this  bank  of  gold, 
through  the  settlement  fund. 

From  the  end  of  August  until  the  close  of  the  year  there  was  a 
downward  tendency  in  the  reserve  position  of  the  bank,  due  to  the 
expansion  of  the  bank's  loan  account  and  to  the  increase  in  Federal 
Reserve  notes  outstanding.    The  former  condition  was  brought  about 

through  large  transfers  by  the  Government  to  other  Federal  Reserve 
districts  to  meet  its  heavy  payments,  causing  a  loss  of  gold,  and 
the  latter  was  caused  by  increased  need  for  circulation,  requiring 
larger  gold  reserves. 

MOVEMENT  OF  MEMRERSHIP. 

The  movement  to  convert  national  banks  into  nonmember  trust 
companies,  so  prevalent  in  this  district  in  the  early  days  of  the 
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Federal  Reserve  system,  has  entirely  abated  and  several  of  the 
banks  which  gave  up  national  bank  charters  to  operate  under  State 
laws  have  made  application  and  been  admitted  to  membership  in 
the  Federal  Reserve  Bank  of  Boston  during  the  year.  The  only 
bank  to  surrender  its  entire  holdings  of  Federal  Reserve  Bank  stock 
was  the  Tale  National  Bank,  of  New  Haven,  which  consolidated 
with  the  First  National  Bank  of  New  Haven. 

Three  new  national  banks  have  commenced  business  and  18  trust 
companies  have  been  admitted  to  membership,  making  a  net  increase 
in  members  of  20.  The  total  number  of  member  banks  at  the  end 
of  1918  was  423,  holding  133,835  shares  of  stock,  compared  with  403 
banks,  holding  117,169  shares  at  the  end  of  1917. 

RELATIONS   WTFH   NATIONAL-BANK  MEMBBBS. 

t 

Continued  progress  has  been  made  during  the  past  year  in  develop- 
ing a  closer  relationship  between  the  Federal  Reserve  Bank  and  its 
members.  The  payment  by  the  Federal  Reserve  Bank  of  shipping 
charges  on  currency,  assumption  of  the  cost  of  telegrams,  and  free 
collectioxis  of  checks  and  other  items  have  been  appreciated  by  aU 
member  banks. 

In  order  to  maintain  closer  relations  with  those  banks  located  in 
Vermont  and  New  Hampshire,  E.  A.  Davis,  cashier  of  the  National 
White  River  Bank,  of  Bethel,  Vt.,  was  procured  to  act  as  the  repre- 
sentative of  this  bank  in  that  section  and  to  instruct  the  baxik's 
members  regarding  the  various  facilities  available  for  their  use. 

The  fullest  cooperation  in  the  matter  of  placing  Liberty  loans  and 
certificates  of  indebtedness  has  been  secured  both  from  members 
and  nonmembers,  and  member  banks  have  not  hesitated  to  seek 
rediscounts  wfaiBn  their  needs  demanded. 

Applications  for  fiduciary  powers  were  received  from  numerous 
national  banks  during  the  first  part  of  the  year,  and  with  the  amend- 
ments of  the  Federal  Reserve  Act  in  September,  allowijug  an  increased 
scope,  many  banks  which  had  formerly  been  granted  the  limited 
powers  allowed,  applied  for  the  additional  powers  now  available. 
Schedules  16  and  17  show  the  banks  given  these  special  powers. 

BELATIONS   WITH   STATE   BANKS   AND   TRUST   COMPANIES. 

As  in  the  case  of  the  national  banks,  the  activities  of  this  bank  as 
fiscal  agent  have  brought  it  into  closer  touch  with  the  trust  companies 
during  the  year. 

The  larger  banks  have  been  favorably  inclined  toward  the  system 
&Qd  many  have  made  application  and  been  admitted  to  membership. 
During  the  year  18  trust  companies  became  members,  making  over 
65  per  cent  of  the  resources  of  eligible  trust  companies  represented 
ui  the  system. 
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Several  reasons  can  be  ascribed  for  the  failure  of  others  to  become 
members,  the  principal  ones  being  (1)  The  banking  laws  of  sevo^ 
of  the  New  England  States  are  not  such  as  to  encourage  membetsbip 
in  the  reserve  system;  (2)  the  character  of  the  business  of  many  trust 
companies  is  more  nearly  that  of  savings  banks  than  commercial 
banks,  and  as  such  membership  is  not  particularly  attractive  eith^ 
from  the  viewpoint  of  the  bank  or  of  the  Federal  Reserve  system; 

(3)  Some  banks  are  waiting  for  neighboring  banks  to  move  first; 

(4)  Many  of  the  smaller  banks  have  not  as  yet  given  the  matter 
sufficient  study  to  realize  the  possibilities  to  themselves  as  members. 

Liberty  loan  operations  have  caused  many  noxunembers  to  botrow 
from  the  Federal  Reserve  Bank  through  members,  and  this  has 
resulted  in  bringing  them  to  appreciate  more  fully  the  services  ren- 
dered by  this  bank  to  the  community. 

Durixig  the  last  few  months  much  interest  has  been  manifested  in 
membership  by  medium-sized  and  small  trust  companies,  and 
several  applications  have  been  received.  Schedule  14  shows  all 
member  trust  companies. 

CREDrr  DEPARTMENT  AND  BANK  EXAMINATIONS. 

The  credit  department,  in  so  far  as  it  pertains  to  commercial  credits, 
has  increased  its  scope  but  little  during  the  year.  Statements  on  all 
notes  or  trade  acceptances  of  over  $5,000  are  required,  but  no  attempt 
has  been  made  to  give  the  service  of  checking  credits  to  member 
banks.  Accepting  banks  and  bankers  have  been  investigated,  and 
where  their  bills  have  been  purchased  unindorsed  they  have  been 
required  to  furnish  statements. 

The  nucleus  of  an  examining  department  has  been  established  and 
is  working  in  conjunction  with  the  credit  department.  Statements 
of  condition  of  member  banks  are  carefully  analyzed  and  every 
attempt  made  to  keep  in  close  touch  with  their  condition.  St^te 
member  banks  are  either  examined  annually  by  this  bank's  examin- 
ing department,  or  a  representative  participates  in  the  examination 
by  the  State  authorities  or  pubUc  accountants,  although  m  some  cases 
the  examinations  of  State  banking  departments  have  been  accepted 
without  participation. 

DEPOsrrs. 

Member  bank  deposits  with  this  bank  have  shown  a  steady  increase 
throughout  the  year,  having  expanded  from  about  $80,000,000  at  the 
end  of  1917  to  an  average  of  about  $100,000,000  toward  the  end  of 
1918.  This  has  been  due  to  increase  in  membership  by  the  admission 
of  trust  companies  during  the  year  and  the  increase  which  member 
banks  in  general  have  had  in  their  own  deposits,  necessitating  the 
carrying  by  them  of  larger  reserves. 
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Taken  as  a  whole,  little  trouble  has  been  experienced  in  having 
member  banks  maintain  the  required  reserves,  although  at  times 
members  have  been  inclined  to  allow  their  accoimts  to  drop  below  the 
requirements,  taking  care  to  see  that  their  balances  were  built  up 
during  the  incmth  so  that  no  average  deficiency  occurred.  It  may  be 
found  desirable  at  an  early  date  to  obtain  we^ly  instead  of  monthly 
reports  of  required  reserve.  The  policy  of  penalizing  those  which 
have  insufficient  reserves  has  been  continued  throughout  the  year. 

PERIODIC   REPORTS   REGARDING   MEMBER  BANKS. 

The  system  of  weekly  reports  of  member  banks  in  the  larger  centers, 
b(^un  late  last  year,  has  been  continued.  Weekly  reports  of  clearings 
of  banks  in  the  principal  cities  of  the  district  are  received  each  week. 

There  have  been  four  calls  by  the  Federal  Reserve  Board  for 
conditions  of  member  trust  companies  during  the  year  and  six  calls 
by  the  Comptroller  of  the  Currency  for  the  conditions  of  national 
banks.  Copies  of  these  reports  have  been  received  by  the  Federal 
Reserve  Bank. 

A  report  of  at  least  two  examinations  of  each  national  bank  is 
received  each  year  from  the  chief  national  bank  examiner,  and  at 
least  one  examination  is  made  of  each  other  member,  as  mentioned 
elsewhere. 

Fiscal  Agency  Operations  for  Treasury  Department. 

certificates  of  indebtedness  and  government  deposits. 

Fiscal  operations  of  the  Government  have  been  a  more  dominant 
factor  in  the  activities  of  the  Federal  Reserve  Bank  than  in  any 
previous  year,  becoming  increasingly  heavy  as  the  year  advanced 
and  as  participation  of  the  country  in  the  European  war  became 
greater.     Throughout  the  entire  year,  as  will  be  seen  by  Schedule  22, 
the  Treasury  Department  made  oflferings  of  United  States  certificates 
almost  fortnightly — certificates  issued  in  anticipation  of  the  payment 
of  taxes  and  those  to  be  ref  imded  by  Liberty  loan  bonds.     As  regards 
issues  other  than  those  for  tax  purposes,  each  Federal  Reserve  dis- 
trict was  allotted  an  amount  based  on  a  percentage  of  its  banking 
resources.     To  handle  these  frequent  offerings,   a  committee  was 
formed,  consisting  of  Storer  P.  Ware,  chairman;  Charles  A.  Morss, 
governor;  and  Frederic  H.  Curtiss,  Federal  Reserve  agent.     This 
committee  was  supplemented  by  representatives  from  16  centers  in 
the  district.    The  committee  urged  every  bank  to  set  aside  2^  per 
cent  of  its  resources  every  two  weeks  to  invest  in  certificates,  and  in 
time  most  of  the  banks  were  able  to  adopt  this  program.     Schedule 
23  shows  the  amount  of  subscriptions  in  the  district. 
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Many  subscribing  banks  paid  for  their  certificates  by  crediting  the 
Govemmeat  on  their  books,  deposits  being  secured  by  collateral 
as  specified  by  the  Treasury  Department.  These  deposits  were 
gradually  withdrawn  by  the  Government  and  placed  on  deposit  with 
the  Federal  Reserve  Bank,  being  checked  against  or  transferred  by 
the  Government,  as  needed.  At  each  withdrawal,  which  was  on  a 
uniform  percentage  basis  from  each  bank,  members  financed  them- 
selves when  necessary  through  rediscoimting  with  the  Federal  Reserve 
Bank.  Fluctuations  of  rediscounts  in  the  Federal  Reserve  Bank, 
shown  by  chart  D,  illustrate  graphically  how  this  demand  was  met- 
A  similar  method  of  financing  was  adopted  in  connection  with  the 
payment  of  Federal  taxes  on  Jime  15.  These  taxes  amounted  in 
New  England  to  over  $300,000,000.  These  payments  falling  largely 
on  the  Boston  banks,  a  great  part  of  the  receipts  was  deposited  with 
those  banks,  proportionate  to  the  amoimt  drawn  on  each.  These 
deposits  were  likewise  secured  by  collateral  and  gradually  withdrawn. 
Schedules  24  and  25  and  accompanying  chart  show  details  of  Govern- 
ment deposits. 

FLOTATION   OF   LIRERTY   LOANS. 

The  organization  built  up  during  the  first  and  second  campaigns 
was  maintained  and  further  improved  to  handle  the  third  and  fourth 
Liberty  loans. 

The  chairman  of  the  Liberty  loan  committee  was  the  governor  of 
the  Federal  Reserve  Bank  of  Boston,  Charles  A.  Morss.  The  active 
management  was  in  the  hands  of  N.  Penrose  Hallowell,  executive 
chairman;  J.  R.  Macomber,  assistant  executive  chairman;  James 
Dean,  chairman  of  distributing  committee;  and  Mrs.  F.  L.  Higginson, 
chairman  of  the  women's  committee. 

The  handling  of  these  loans  and  other  fiscal  operations  has  required 
a  large  increase  in  the  banking  force  and  accommodations.  Details 
of  the  loans  are  contained  in  Schedules  26  to  34. 

The  epidemic  of  influenza  which  continued  until  almost  the  end  of 
the  fourth  Liberty  loan  campaign  prevented  all  forms  of  public 
demonstrations,  which  had  proved  so  effectual  in  previous  campaigns, 
and  other  methods  to  stimulate  subscriptions  had  to  be  adopted. 
Individual  solicitations  had  to  be  increased  and  the  Federal  Reserve 
Bank  established  a  4  per-cent  90-day  rate  on  rediscounts  of  loans  on 
bonds  of  the  fourth  Liberty  loan  in  order  to  stimulate  subscriptions 
against  future  income. 

The  quota  allotted  to  this  district  for  the  third  campaign  was 
$250,000,000  and  for  the  fourth  campaign,  $500,000,000.  The  sub- 
scriptions received  were  $354,537,250,  or  141  per  cent,  and  $632,221,- 
850,  or  126  per  cent,  respectively. 


DISTRICT  NO.  1 — BOSTON.  279 

WAR-SAVINGS   CERTIFICATES. 

Until  November  15,  1918,  the  war-savings  campaign  was  con- 
ducted by  the  Treasury  Department.  The  Federal  Reserve  Bank 
simply  carried  and  distributed  stamps  to  the  qualified  agents.  Early 
in  November,  acting  imder  instructions  from  Washington,  the  cam- 
paign for  war  savings  was  placed  under  the  direction  of  the  governors 
of  the  Federal  Reserve  banks.  Until  the  end  of  the  year,  the  same 
organization  as  in  the  past  has  been  continued.  Frequent  meetings 
have  been  held  by  the  governor  with  the  chairmen  of  the  different 
State  committees,  and  efforts  have  been  made  to  stimulate  sales  of 
war-savings  and  thrift  stamps.  After  the  first  of  the  year,  Mrs. 
F.  L.  Higginson,  chairman  of  the  women's  Liberty  loan  committee, 
will  become  district  chairman  of  the  war-savings  campaign,  and  she 
is  at  present  perfecting  an  organization  whereby  that  important  work 
will  be  placed  in  the  hands  of  committees  of  women,  who  will  work 
closely  in  touch  with  the  Liberty  loan  organizations,  and  who  hope 
to  develop  a  general  campaign  for  thrift  and  economy  throughout 
the  district.     Schedule  35  shows  sales  by  States. 

CAPITAL  ISSUES   COMMriTEE. 

Acting  under  instructions  from  the  Federal  Reserve  Board,  follow- 
ing a  request  from  the  Secretary  of  the  Treasury,  a  committee  was 
formed  to  pass  on  all  applications  with  ^'respect  to  capital  expendi- 
tures or  the  issue  of  new  securities"  originating  within  the  New  Eng- 
land district.  This  committee  reported  its  conclusions  to  a  central 
committee  in  Washington,  the  reports  being  based  upon  whether 
such  expenditures  or  issues  were  compatible  with  the  national  in- 
terest. 

This  committee  consisted  of  Frederic  H.  Curtiss,  chairman;  Charles 
A.  Morss,  vice  chairman;  Charles  Francis  Adams,  Henry  6.  Bradlee, 
PhUip  Cabot,  Allen  Curtis,  Henry  B.  Day,  Francis  R.  Hart,  James  F. 
Jackson,  John  E.  Oldham,  and  Robert  Winsor.  Its  first  meeting 
was  held  on  February  1,  1918,  and  thereafter  weekly. 

The  committee  acted  imder  the  direction  of  the  Federal  Reserve 

Board  until  April  6, 1918,  when  the  War  Finance  Corporation  law  went 

into  effect.     After  that  date  these  same  persons,  together  with  Thomas 

W.  Famum,  Allan  Forbes,  Arthur  M.  Heard,  Robert  W.  Himting- 

ton,  Frank  W.  Matteson,  Edmund  R.  Morse,  and  H.  M.  Verrill, 

continued  to  serve   as    a    permanent  committee  until   they  were 

authorized  to  dissolve  on  December  31,  1918.     The  conmiittee  secured 

the  services  of  George  Tyson  as  a  consulting  member  and  E.  H.  Ejt- 

^edge  as  secretary.     The  bankers  and  brokers  of  the  district  gave 

their  fullest  support  to  the  activities  of  the  committee. 
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Schedule  36  shows  to  some  extent  the  scope  of  the  committee's 
activities.  The  committee,  besides  assuming  jurisdiction  over  securi- 
ties, supervised  to  a  lai^  extent  the  bank  loans  of  public  utilities 
and  assisted  in  investigating  and  recommending  needed  Federal  legis- 
lation to  saf^uard  the  public  against  issues  of  fraudulent  securities. 

WAB  FINANCE   CORPORATION. 

The  War  Finance  Corporation  has  been  called  upon  to  assist  to 
a  very  limited  extent  in  the  New  England  district.  In  those  cases 
where  advances  have  been  made,  the  Federal  Reserve  Bank  has  acted 
as  agent,  deUvering  funds  furnished  by  the  corporation  and  receiving 
and  holding  securities  and  documents  as  directed  by  it. 

FEDERAL  RESERVE   NOTE  ISSUES. 

The  amount  of  Federal  Reserve  notes  outstanding  has  increased 
steadily  throughout  the  year,  the  gold  held  by  the  bank  being  thus 
increased  and  conserved.  The  amoimt  outstanding  at  the  end  of  the 
year  was  considerably  more  than  double  the  amount  on  January  1, 
1918,  as  is  shown  by  Schedules  37  and  38. 

Under  arrangements  between  the  bank  and  the  Federal  Reserve 
agent,  the  total  bill  holdings  of  the  bank  are  pledged  at  all  times  as 
security  for  these  notes  in  addition  to  the  required  gold  reserve.  The 
large  demand  for  currency  has  necessitated  the  printing  and  mainte- 
nance of  a  larger  supply,  and  the  standing  order  on  file  in  Washington  for 
notes  of  this  bank  has  been  increased  several  times  during  the  year. 

Under  the  amendment  to  the  Federal  Reserve  Act  of  September 
26,  1918,  authorizing  the  issuance  of  Federal  Reserve  notes  of  S500, 
Sl,000,  S5,000,  and  S  10,000  denominations,  orders  have  been  filed 
for  an  amoimt  aggregating  $52,000,000  of  these  denominations  for 
this  bank.  Including  notes  in  process  of  printing  and  the  above 
notes  of  large  denominations,  it  is  intended  to  have  available  at  all 
times  a  supply  aggregating  about  $225,000,000. 

FEDERAL  RESERVE  BANK  NOTES. 

Under  the  law  providing  for  the  temporary  retirement  of  a  large 
quantity  of  silver  certificates  and  the  melting  of  the  silver  dollars, 
against  which  these  were  issued,  this  bank  has  put  into  circulation 
nearly  $7,000,000  of  Federal  Reserve  bank  notes.  These  are  secured 
by  United  States  notes  and  certificates,  and  are  issued  in  denomina- 
tions of  $1,  $2,  and  $5. 

POSITION  OF  COMMERCIAL  BANKS  AS  THE  RESULT  OF  WAR  FINANCINO. 

Apart  from  temporary  Government  deposits  in  the  banks,  deposita 
at  the  end  of  the  year  show  very  little  change  in  volume  from  that 
shown  at  a  similar  date  in  1917,  the  general  movement  being  an  in- 
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crease  in  demand  deposits  and  a  decrease  in  time  deposits.  Schedule 
40  shows  a  comparison  of  items  of  thirty-six  of  the  larger  hanks  in  the 
district  in  December,  1917,  and  December,  1918. 

The  heavy  increase  in  the  amomit  of  United  States  seciuities 
owned  is  due  largely  to  the  holding  of  short-time  Treasury  certificates, 
the  bank  holdings  of  Liberty  loan  bonds  showing  a  rather  moderate 
increase.  On  the  other  hand,  there  is  a  heavy  increase  in  loans 
secured  by  United  States  seciuities. 

While  banks  were  ui^ed  to  purchase  short-term  certificates  of 
indebtedness  as  they  were  issued,  they  have  b^n  discouraged  from 
tyhig  up  their  commercial  deposits  in  long-term  Grovemment  bonds. 
Banks  were  urged  during  the  war  period  to  conserve  their  resources 
for  Gk>vemment  uses,  to  assist  industries  engaged  in  war  work,  and 
to  curtail  as  far  as  possible,  credits  to  industries  not  essential  to  the 
war. 

POLICY   TO   BE   PUKSUED   IN   RESTORING   LIQUIDITY   OP   BANKS. 

As   the  industries  of  this  district  when  hostilities  ceased  were 
largely  given  to  Government  work,  the  cancellation  of  war  orders 
will  probably  bring  about  a  considerable  reduction  in  commercial 
loans.     Banks  of  the  district  are  carrying  a  very  large  volume  of 
loans  against  Liberty  bonds,  and  on  December  31  about  75  per  cent 
of  the  loans  in  the  Federal  Reserve  Bank  and  of  loans  discounted  by 
that  bank  with  other  Federal  Reserve  Banks  were  against  Government 
securities.     As  early  as  possible,  means  should  be  taken  to  encourage 
liquidation  of  such  loans.     The  most  effective  means  would  appear 
to  be  the  gradual  increasing  of  the  Federal  Reserve  Bank's  discoimt 
rate  on  bond-secured  loans.     How  fast  and  how  far  this  rate  should  be 
increased  will  depend  on  its  effect  on  the  future  offering  of  Govern- 
ment securities  and  the  rate  at  which  such  securities  are  offered.     No 
other  method  than  by  rate  increase  seems  practicable,   although 
banks  should  be  urged  to  bring  some  pressure  on  their  borrowers  of 
this  class,  either  by  increasing  rates  or  by  demanding  an  additional 
margin  of  coUateraJ.     How  soon  this  war  paper  can  be  liquidated,  it  is 
difficult  to  say.     If  hquidation  comes  in  commercial  loans,  banks 
may  hquidate  their  Federal  Reserve  Bank  borrowings,  but  as  soon 
as  the  Government's  requirements  have  been  met,  liquidation  should 
be  steadily  and  consistently  forced  by  the  Federal  Reserve  Bank 
increasing  its  rates 

INTERNAL   ORGANIZATION. 

There  have  been  several  changes  in  the  official  organization  of 
tihe  bank  during  the  year.  Charles  A.  Morss,  class  B  director, 
having  been  chosen  governor  of  tiie  bank,  resigned  as  a  director 
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during  the  first  half  of  the  year,  and  Philip  R.  Allen,  of  East  Walpole, 
Mass.,  was  elected  by  banks  in  group  1,  on  July  1,  1918,  to  fill  the 
unexpired  term,  running  until  January  1,  1921.  The  Federal 
Reserve  Board,  on  August  6,  appointed  Jesse  H.  Metcalf,  of  Provi- 
dence, R.  I.,  a  class  C  director,  to  fill  the  imexpired  term  of  Andrew 
J.  Peters,  who  had  resigned  to  become  mayor  of  Boston.  This 
term  nms  until  January  1,  1920.  The  terms  of  Arthur  M.  Heard, 
class  A  director,  and  Charles  G.  Washburn,  class  B  director,  expired 
January  1,  1919.  Under  the  amendments  to  the  Federal  Reserve 
Act  in  September,  1918,  Mr.  Heard  was  not  eligible  for  reelection, 
being  an  ofiicer  of  a  bank  in  a  different  group  from  that  which  he 
represented  as  director  of  this  bank. 

Elections  were  held  during  the  fall  months.  Charles  G.  Washburn 
was  reelected  and  Edward  S.  Kennard,  cashier  of  the  Rumford 
National  Bank  of  Rumford,  Me.,  was  elected  to  succeed  Arthur 
M.  Heard.     The  terms  of  these  directors  expire  January  1,  1922. 

Allen  Hollis,  class  C  director,  whose  term  expired  January  1,  1919, 
was  reappointed  by  the  Federal  Reserve  Board  for  a  term  nmning 
to  January  1,  1922,  and  was  redesignated  as  vice  chairman.  At 
a  meeting  of  the  board  of  directors  held  January  3,  1918,  Daniel  G. 
Wing,  president  of  the  First  National  Bank  of  Boston,  was  reelected 
as  a  member  of  the  Federal  Advisory  Council. 

The  growth  of  the  bank  has  necessitated  the  election  of  additional 
oflBcers.  On  January  3,  Charles  E.  Spencer,  jr.,  treasurer  of  the 
Colonial  Trust  Co.  of  Waterbury,  Conn.,  was  elected  deputy  governor, 
taking  office  February  1,  1918.  On  January  31,  WilUam  N.  Kenyon 
was  elected  assistant  cashier,  to  take  effect  February  1,  1918,  and 
on  March  28,  Frank  W.  Chase  and  L.  Wallace  Sweetser  were  elected 
assistant  cashiers  to  take  effect  April  1,  1918. 

The  clerical  force  of  the  bank  has  been  doubled  during  the  year, 
there  being  499  employees  on  December  31,  as  compared  with 
256  at  the  end  of  1917.  Of  this  force,  about  60  per  cent  are 
women.  In  addition,  about  86  clerks  are  employed  by  the  Liberty 
loan  committee. 

CLEABINGS    AND    COLLECTIONS. 

The  check  collection  department  has  had  rapid  growth  during 
the  year,  the  clerical  force  having  increased  from  35  to  109.  The 
number  of  New  England  items  has  increased  from  9,000  to  approxi- 
mately 35,000  loose  checks  a  day,  not  including  checks  received 
from  Boston  banks.  The  latter  are  received  in  packages  divided 
by  banks  on  which  drawn.  This  method  has  not  been  entirely 
satisfactory,  and  it  is  expected  that  before  long  all  checks  will  be 
received  loose  and  be  sorted  by  the  Federal  Reserve  Bank.  The 
daily  average  of  Govemm^it  checks  has  increased  from  2,500  to 
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7,500.  Boston  Clearing  House  checks  have  increased  correspond- 
ingly. 

The  large  increase  in  checks  handled  was  brought  about  by  two 
factors:  First,  the  elimination  on  June  15  of  the  service  charge 
for  collection;  second,  by  the  New  York  Clearing  House  rule,  which 
made  it  necessary  for  New  York  banks  to  collect  all  checks  through 
the  Federal  Reserve  Banks,  if  they  were  unable  to  collect  them  as 
expeditiously  through  their  other  correspondents.  Previous  to  the 
elimination  of  the  service  charge,  it  was  customary  to  make  a  per 
item  charge  sufficient  to  cover  the  actual  cost  of  collection.  This 
cost  is  now  absorbed  by  the  Federal  Reserve  Bank. 

The  collection  system  for  time  items,  while  not  so  well  developed 
8S  that  for  check  collections,  has  made  considerable  progress  during 
the  year.  The  elimination  of  the  service  charge  on  checks  also 
applied  to  time  collections  and  brought  about  an  increase  necessi- 
tating the  enlargment  of  that  department.  All  items  are  collected 
free  except  for  the  charge  made  to  the  Federal  Reserve  Bank  by 
the  collecting  agent,  and  a  charge  of  15  cents  on  items  returned 
unpaid.  The  time  collection  system,  however,  is  far  from  satis- 
factory, and  some  imiform  basis  for  collection  chaises  should  be 
agreed  upon  by  the  Federal  Reserve  Banks  instead  of  leaving  the 
charge  subject  to  the  pleasure  of  the  collecting  bank. 

GOLD     SETTLEBfENT     FUND. 

Commencing  in  May,  the  Federal  Reserve  agent  of  Boston  trans- 
ferred to  the  gold  settlement  fund  the  entire  amount  of  gold  certi- 
ficates held  by  him  against  Federal  Reserve  notes,  and  these  are 
now  held  in  Washington,  subject  to  his  order. 

Schedule  12  shows  the  amounts  cleared  during  the  year,  not 
including  direct  transfers  caused  by  special  transactions  and  which 
did  not  enter  into  clearing,  such  as  transfers  between  the  bank 
and  the  Federal  Reserve  agent  of  Boston. 

BANKING   QUARTERS. 

One  of  the  most  serious  problems  which  the  large  increase  in  the 
Federal  Reserve  Bank's  activities  has  produced  has  been  to  secure 
adequate  quarters  in  which  to  house  its  large  force  of  clerks  and  to 
properly  handle  the  immense  volume  of  work  that  this  increased 
Witivity  has  brought  about. 

At  the  beginning  of  the  year  the  bank  occupied  about  16,000 
square  feet  of  working  space,  its  quarters,  besides  the  main  banking 
room  at  53  State  Street,  extending  to  84  State  Street  and  131  State 
Street.  These  were  later  increased  by  renting  a  building  at  20 
KQby  Street,  besides  additional  space  in  53  and  84  State  Street. 
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This  has  given  tho  bank,  at  the  end  of  the  year,  about  40,000  square 
feet  of  working  floor  space.  Having  banking  quarters  so  poorly 
located  has  prevented  economic  and  efficient  handling  of  work  and  a 
permanent  building  was  deemed  vital. 

After  careful  survey  of  the  available  sites,  the  board  of  directors 
voted  to  purchase  the  land  and  building  at  95  Milk  Street.  This 
property,  covering  about  13,363  square  feet  of  land,  was  purchased 
on  June  27  for  slightly  over  $1,000,000.  The  lot  has  a  frontage  of 
63.51  feet  on  Post  Office  Square  and  of  about  129  feet  on  Pearl  S^-eet^ 
and  is  conveniently  situated  with  respect  to  the  financial  section  of 
Boston.  It  is  proposed  to  tear  down  the  present  building  and  to 
erect  at  an  early  date  a  building  which  will  accommodate  all  of  the 
bank's  activities. 

In  order  that  this  subject  might  be  given  careful  consideraticm 
and  study,  a  building  committee  was  appointed  by  the  board  of 
directors,  consisting  of  E.  R.  Morse,  chairman;  Charles  G.  Washburn, 
Philip  R.  Allen,  Charles  A.  Morss,  governor;  and  Frederic  H.Curtiss, 
Federal  Reserve  agent. 

CONCLUSION. 

Business  and  banking  have  not  as  yet  had  time  to  adjust  them- 
selves since  the  signing  of  the  armistice.  The  impetus  of  war  work 
is  still  felt  in  almost  every  trade,  and  the  year  has  ended  with  most 
of  the  industries  fairly  active,  and  with  a  strong  demand  for  money, 
the  continued  requirements  of  the  Government  for  loans  more  than 
offsetting  any  liquidation  of  Government  commitments  on  war 
contracts.  As  yet  there  is  no  marked  oversupply  of  labor  in  the 
district.  The  readjustment  of  New  England  industries  from  a  war 
to  a  peace  basis  will  be  no  easy  task,  as  this  is  largely  an  industrial 
community. 

The  raw  material  market  will,  no  doubt,  within  a  short  time  adjust 
itself,  but  the  problem  of  labor  is  more  difficult  to  solve.  If  the  mills 
and  manufacturers  of  New  England  are  to  be  dependent  upon  domestic 
trade,  there  must  be  reasonable  protection  for  them  from  foreign 
competition,  and  if  on  foreign  trade,  they  must  be  in  a  position  to 
compete  against  scales  of  wages  prevailing  in  the  industrial  centers  of 
other  countries.  Manufacturers  must  be  able  to  transport  goods  and 
finance  sales  to  foreign  markets  in  a  satisfactory  manner,  if  they  are 
to  compete  with  foreign-made  goods. 

The  large  increase  in  our  merchant  marine,  it  is  expected,  will 
make  it  possible  to  transport  goods  economically  in  American  bottoms^ 
and  the  large  banks  in  New  England  are  organized  and  fitted  to  give 
satisfactory  service  in  financing  any  foreign  demand  for  goods 
manufactured  in  the  district. 
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Thereadjuatmentof  the  industriea  of  the  district  and  the  liquidation 
of  the  heavy  loans  now  being  carried  by  the  banks  through  the 
financing  of  sabscriptions  to  Government  securities  will  require  the 
most  careful  study  and  handling,  both  by  the  local  bankers  and  by 
the  officials  of  the  Federal  Reserve  Bank. 
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£xHiBrr  B. — Movement  of  eaah  reeerves,  net  deposUs^  Federal  reserve  note  KahiKtiee 
and  the  reeerve  percentage  of  the  Federal  Reserve  Bank  of  Boston  during  the  calendar 
year  1918. 

[In  thoiuands  of  doUara;  i.  e.,  000  omitted.] 
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Jan.  18 
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80,408 
91,650 
106,414 
103,530 
93,880 
106,072 
87,574 
96,291 
91,455 
110,497 
110,005 
114,706 
118,737 
116,237 
122,937 
133,596 
135,658 
126,150 
127,714 
137,710 
135,353 
143,597 
146,612 
139,718 
138,028 
132,912 
133,236 
145,442 
113,799 
109,863 
116,975 
140,326 
140,317 
150,000 
147,403 
140,992 
147,900 
138,551 
137,810 
127,713 
131,446 
127,928 
143,694 
100,166 
133,125 
121,186 
113,350 
106,501 
117,488 
111,919 
106,131 
115,168 
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deposits. 


60,791 
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88,459 

76,257 

85,438 
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86,973 

83,041 

86,006 

80,124 
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93,014 

100,068 

80,101 

89,377 
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91,040 

100,960 

103,013 

96,156 

89,002 
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107,245 
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83,512 
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Reserve 

notes  In 

actual  cir* 

eolation. 
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Schedule  1. — Income  and  expense. 


Expense. 

1917 

1918 

Income. 

1917 

1918 

Paid  in  Ilea  of  dividends 

13,926.85 
51,288.75 
5,781.10 
15,246.49 
93,193.65 
69.10 

102,621.37 
31,336.35 

I3n.89 

151,852.48 

1,230.00 

26,681.56 

274,361.49 

245.71 

167,828.00 

29,554.02 
27,811.14 

24,173.97 

4,557.70 

61,894.92 

3,554.20 

101,529.38 

200,000.00 

3,304,908.25 

PftlMK*  Jan.  1 , 

$11,596.56 

5n,117.13 
602,397.30 

5,308.73 

94,784.86 

11,101.60 

6,106.39 
7,399.67 

on  stock  canceled 

Cunent  expenses. 

Directors' fees 

Bills     discounted     for 
member  banlcs 

Acceptances  purchased . . 

State,  dty,  and  Xovn. 
notes 

13,068,027.38 
931,700.98 

Bent 

AAt«ri«ff 

Exchange  paid 

Cost  of  Federal  Beserre 
notes 

Interest     on     United 
States  securities 

Front  on  United  States 
securities 

107,n9.03 

Assessment  for  expenses 
of    Federal    Beserve 
Board 

41,821.84 
18,435.71 

Penalties  for  deficient 
reserves............... 

Real  estate  expenses 

Bundry  profits 

313, 76a  37 

Furniture    and   equip- 
ment  

8,973.83 

814.83 

10,450.00 

1,462.24 

8,255.87 

Total 

Diflerenoe  account 

Repairs  and  alterations. . 
Sandries 

Tna»it  department 

Real  estate  chareed  cSl. . 

Toi»alaiice 

886,294.79 

Total 

1,209,606.34 

4,380,454.71 

1,309,606.34 

4, 380, 454.  n 

Schedule  2. — Distribution  of  net  earnings. 


Year 
ending 
Dec.  31, 

1917. 

Year 
ending 
Dec.  31, 

1918. 

1917 

1918 

Dividend  paid  member 

banks. 
Reserve  for  depreciation  on 

Umted  States  securities. 
Balance 

1507,828.54 
138,266.25 
150,200.00 

1383,908.25 
2,921,000.00 

Available  for  distribu- 
tion. 

Jan.  2,  balance 

8886,294.79 

13,304,906.25 

886,294.79 

3,301,908.25 

886,294.79 

3,304,908.25 

Reserve  for  firancbise  tax 

Carried  to  surplus  account. . 

1918 
75,100.00 
75,100.00 

1919 
1,460,500.00 
1,460,500.00 

1918 
150,200.00 

1919 
3,921,000.00 

150,200.00 

2,921,000.00 

150,200.00 

2,921,000.00 

Schedule  3, ^Comparative  balance  sheet,  Dec,  St,  1917,  and  Dec.  SI,  1918. 


SES0T7RCXS. 

bSL  discounted  secured  by  United  States  war  obligations 

Other  bills  discounted  (commercial) 

Acceptances  purchased 

United  States  bonds 

United  States  short-term  obligations 

Total 

Reswecash: 

Odd  ( coin  and  certificates) 

0(dd  settlement  fund 

Bank  of  England  sterling  gold  account 

Other  lawful  money 

Total 

100823*— 19 19 


Dec.  31, 1917. 


$43,897,560.83 

21,984,798.52 

9,037,606.04 

609,750.00 

3,194,000.00 


77,723,615.30 


18,600,900.00 

16,977,000.00 

3,675,000.00 

3,574,566.00 


42,917,466.00 


Dec.  31, 1918. 


$120,515,666.97 

13,059,666.44 

15,084,299.96 

537,750.00 

7,416,000.00 


156,613,373.37 


3,317,260.00 

37,292,607.33 

408,021.21 

2,287,78^.10 


43,305,681.64 
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Schedule  Z.^ComparaUce  bakaiee  tkeet^  Dee.  31, 1917,  and  Dec.  31, 1918—Qoa!b^. 


Dec  31, 1917. 


DecSl^lflS. 


Reserves  anbist  Federal  Reserve  notes: 

Gold  vith  Federal  Reserve  afent 

Gold  redemptioo  fond 

Other  resources: 

Interest  accrued  on  United  States  securities. . . 

Due  from  Liberty  loan  sobscriptkns 

Expense,  Liberty  loan,  etc  (recoverable) 

Items  in  process  of  collection  1 

ExcfaaniEes  for  cleoring  house  and  cash  items . . . 

Federal  Reserve  notes  and  other  cash  on  hand. 

Due  from  Government  depositaries 

Redemption  fond  Federal  Reserve  bank  notes . 

Real  estate  for  bank  quarters 


Total. 


LUBIUnES. 

Capital  fund: 

Capital  paid  in 

Surplus 

Deposits: 

Due  to  member  banks,  reserve  account 

Due  to  Federal  Reserve  banks,  collected  funds  > 

Due  to  banks,  uncollected  fundsi 

Due  to  Treasurer  of  Ignited  States,  general  account. 

Due  to  Treasurer  of  IJnited  States,  special  account. 

Cashiers'  checks  outstanding 

Other  liabilities: 

Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstandmg 

Unearned  discount  and  interest 

Reserve  for  depreciation  and  interest 

Reserve  fw  franchise  tax 

Mortgage  on  real  estate 


Total. 


Liability  for  rediscounts  with  other  Federal  Reserve  banks. 


M),  896, 00.00 
2,009,000.00 

2L06a.75 

118,  OSS.  40 

144,107.62 

15,007,383.44 

3,216,597.70 

4,661,036.81 

66,489,69L55 


989,70,330.00 
7,813,380.06 

S3,133.« 

967,480.60 

573,091.80 

53,910,81&45 

10, 548, 491  a 

13,809,62136 

30,014,666.61 

330,400.00 

800,000.00 


253.106,771.66 


377,042,425.01 


5,858,450.00 
75,100.00 

82,842,197.76 
3,870,139.46 

13,780,544.93 
2,419,414.94 

66,489,601.55 
90,416.38 

77,206,830.00 


468,896l64 

"75*i66."66 


6,691,730.00 
1,535,600.00 

101,806,494.9 
17,467,049.53 
29,969,374.00 
10,400,061.56 
30,014, 655.  flB 
411, 417. 9S 

168,986,330.00 

6,889,000.00 

467,85a01 

93,341.61 

1,460,500.00 

750,000.00 


358,196,771.66 


377,042,425.01 


44,477,789.00 


48,962,603.37 


1  Offsetting  items  to  be  cleared  through  gold-settlement  f^ind. 


Schedule  4. — Items  of  interest  from  the  schedules  of  this  and  other  official  reports  in 
connection  with  the  fiscal  operations  of  the  United  States  in  this  district  during  1918. 

RECEIPTS. 

Proceeds  of  the  second  Liberty  loan  and  final  payment  Jan.  15, 1918 $42,000,000 

Proceeds  of  the  third  Liberty  loan 355,000,000 

Proceeds  of  the  fourth  Liberty  loan  and  payments  of  Dec,  31, 1918 560,000,000 

Proceeds  of  United  States  tax  certificates  (1918) 663,000.000 

Proceeds  of  United  States  tax  certificates  ( 1919) 100, 000. 000 

Proceeds  of  United  States  certificates  (third  Liberty  loan) 214,000.000 

Proceeds  of  United  States  certificates  (fourth  Liberty  loan) 381,000.000 

Proceeds  of  United  States  certificates  (fifth  Liberty  ioan) 02,000.000 

Total  certificates  sold 849, 000, 000 

Federal  taxes  collected 311,000,000 

Proceeds  of  war  savings  stamps  to  Dec.  1, 1918 54.000,000 

DISBURSEMKNTS. 

Expenditures  disbursed  by  check 1,167,000,000 

Transfers  to  other  Federal  Reserve  banks,  net 581, 000, 000 

Total  United  States  certificates  paid 600,000.000 
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136, 333,947 
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'^ ■ vr; 

75,011,363 

45,358,047 
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*K." 

ISto30d<v>. 

3lMfl0d«y«. 

M  to 90 days. 

OVMOO 

dajTi. 

Total. 

SF^^^^^ 

i 

i« 

i 

39 

S 

17.00 

».to 

u!5S 

li 

1 

1 

X 

31 

301,ffi«.a4 
G3«  843.93 

i»i 
ffiiSS 

S84,71t.98 

»Ba;a6o'.w 

110, 3M 

9Si 

g70.74 
MO.  21 

si 

331.55 

183.30 
062.06 

311,599 
43,g<M 

li 

10,347 
13,012 

S:i: 

38  309 

11,48; 

3S3!si 
558.89 

834.04 

333.13 
330.04 

8Bl!31 

135.09 

937.00 

7',S7i.S> 
25  231.  IS 
13,673.00 
8)3.050.  M 

33|063:01 
872,131.39 

71 

loi 

99 

3D 

191 
87i 

Ml 
251 

3; 

31 

3. 

40( 
38( 

ItI 

Jli 
70S 

!ss.-;;::; 

49S.84 

is 

lea^or 

16  to  30  days. 

31  to  60  days. 

filtaBOdiyi. 

OvbtOO 
daya. 

Total. 

Iman 

M,9t        se 

8,«3           ID 
V,36           66 

a    s 

6,51           55 
3,30           96 
3,5C           61 

M     S 

3,90           86 

12,077,970.58 
1,13«;779:m 

i,w5:4w:7s 

I,»15,e81,fl7 

i,'i2i',»i!5a 

1,053,533.83 
1,375,678.09 

1,6  7,m3.3a 

3,1  4,909.69 
3,810,166.89 

3;  9S5;  165:41 

3: 713; 663;  11 

466,347.40 
097,986.76 

I15'83t!92 
519,(09.91 

3aa!778!7i 

387,310,10 

40,000 
36,369 
33,310 
138,34! 

73)  13! 
3,700 
48,103 
110,511 

33 

1 
3 

srs---;;:;;; 

322,444.70 

Total 

U,  463,691.30 

16,328,018.78 

30,128,690.10 

36,410,816.29 

1,577,194.34 

133,897,308.71 
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HO 


J30 


120     . 
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900 


Billt  ftediseountttl  tuid  Member  Bank  Collatral  Motes  hetd 


ISO 


140 


130 


120 


110 


too 


90 
80 

1 

u 

70 
60 

0 

1 

• 

SO 

40 

30 

BO 

to 

Jan.       Feb,       Mar,       Apr, 


May.      June     Juty       Au^,      Sept      Oct,       No^» 
Chart  D. 


Dec. 


294 


ANNUAL  REPOBT  OF  THE  FEDERAL  RESERVE  BOARD. 


Schedule  8. — Acceptxince  liabUHy  of  national  hanks  in  New  England  at  date  of  Comf^ 

troller'B  calls  1917-18, 


Mar.  5 $24,372,000 

Mayl 25,460,000 

June  20 33,147,000 

Sept.  11 35,082,000 

Nov.  20. 44,500,000 

Dec.31 49,558,000 


Mar.  4. 958^873,000 

May  10. 40,701,000 

June  20 48,9»,000 

Aug.31 48,744,000 

Nov.  1 57,937,000 

Dec  31 6O,7»,00e 


Schedule  9. — Acceptances. 


January.... 
Febniary . . 

March 

April 

May 

June 

July. 

August 

September. 
October..-. 
November . 
December. . 

Total 


Foreign  aooeptanoes  purchased. 


Number. 


1017 


90 
187 
163 

17 
233 
185 

67 
228 
409 

97 
373 
123 


2,172 


1918 


150 
291 
245 
201 
309 
165 
210 
272 
219 
602 
474 
400 


3,538 


Amount. 


1917 


S2, 522, 546 
4,461,805 
4,803,854 
786,937 
9,077,342 
6,153,140 
2,300,664 
6,068,808 

10,654,363 
4,179,883 
7,831,447 
3,891,621 


62,732,420 


1918 


15,782,302 

8,021,246 

7,793,672 

5,675,454 

8,060,987 

6,910,878 

7,666,570 

11,280,146 

11,101,263 

21,493,691 

17,520,488 

15,054,604 


126,451,391 


Domestio  aooeptanoes  purcliased. 


Number. 


1917 


20 
10 
8 
20 
57 
70 
22 
49 

102 
54 
79 

266 


766 


1018 


71 
121 
150 
102 
194 
124 
148 


285 
437 
533 
320 


2,703 


Amount. 


1917 


1515,202 

800,416 

353,407 

458,149 

1,140,471 

2,390,740 

1,102,781 

1,253,165 

8,958,860 

1,400,000 

8,606,018 

8,606,144 


25,386,532 


1918 


t2, 210,380 
3,177,431 
3,332,815 
3,363,000 
5,236.178 
3,237,240 
4,301,288 
7,46I.2S2 
8,408,7K 
11,607,461 
11,314,325 
7, 600,  MO 


71,223,615 


Janunry 

Kftbniary  — 

Muroh 

Ai»rll 

Muy 

Juut* 

iulv 

Aui^ust    

Ooloi'i^    .... 


IVU. 


Foreign  trade  acceptances  pur- 
chased. 


Number. 


1917 


24 

101 
8 

60 
45 


228 


1918 


9 
40 


2 
3 


54 


Amount. 


1917 


1229,553 

2,020,406 

60,733 

499,881 

597,664 


3,406,237 


1918 


1525,200 
377,598 


250,000 
258,670 


279,430 


11,600,896 


Banktfs' accept- 
ances to  create 
dollar  exchange 
purchased. 


Num- 
ber. 


1918 


26 

12 

1 


39 


Amount. 


1918 


$1,252,000 

800,000 

60,000 


2,102,000 


Trade 
accept- 
ances 
discounted. 


Amount 


1918 


$1,681,760 
623,641 

1,441,003 
287,007 
901,602 

1,063,260 
625,841 
602,987 
541,833 
496,977 
454,511 
446,041 


9,067,453 


Forefsi 
trade  ac- 
ceptances 
discounted. 


AnuNmt. 


1918 


$26,991 


48tl,967 
500,153 
116,565 


1,229,679 


V  \w  4\|\tiUu)U,  $398,340  of  domestic  trade  acceptances  were  purchased  during  August, 
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Acctfiiances  held  af  chs€  of  business  each  /rkfay. 


-^7S 


h 
< 
M 


\ 


r 


Chabt  E. 
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DategtBolnl. 

Nam.. 

LocMlcn. 

m 

1 

117 

BtKonTniatCo 

sy? 

July  21 

FbU  Elver,  Uiw 

»  1 

h']^ 

?fSSSSilr 

off  r 

Schedule  11, — Raerve  potition  onfiril  oftaeh  month. 

■     (000  omltled.) 


Date. 

Net 

depoelte. 

Federal 
Reserve 
noteeln 

tion,iiat. 

llaMUty. 

Requmd 

Total 

Bzota 

-ft,  cat 

JamuTT 

173,601 

8?; 173 

ID,U7 
103, 2t4 
lU  603 
113,137 

m\^ 

ISl,7fl5 

IIU.MS 
1U,«N) 
170,314 

ai7;i7t 

23n,«6 

ia,s;3 

M,9!4 
76,467 
77  313 
73  981 
m,HS 

S 

ii 
s 

ii 

4U 

7W 
703 

«ea 

Wl 
IM 

i 

i 

1 

477 
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Percentage  of  Reserve  mgatnst  eom6tn€tl  Dittos  it  and  Mote  Ltabi/rfy 


% 


Chabt  F. 
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Cold  ^e»erv9  at  closm  of  Bu9!n99m  •meh  fr/day. 


ISO 


^ 


$• 

) 


2 


Chab*  Q. 
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m 


m 


130 


no 


110 


100 


/f€S€rve  account  of  Atemb€r  Banks  at  c/ose   of  business  each  friday* 


V 

0 

0 


90 


80 


70 


60 


50 


40 


30 


20 


10 


j 

i 

^ 

- 

J 

UA 

* 

» 

^^, 

^A 

A 

A  A' 

•^^ 

A/ 

vy\ 

r\^ 

1918 

A 

^ 

V 

\ 

/^ 

A/ 

A 

^ 

'      V 

«   1 

■\  .''■ 

^/•^' 

-V 

1 

A  > 
1  V 

V 

vy 

1917 

.^N           . 

•■  /^ 

N 

- 

1917 

X'^-'- 

v-* 

v> 

vv 

V 

• 

Jan. 

^tf^. 

Mr  A 

Apr. 

May 

June 

Juy 

Aug. 

5«p^. 

Oct. 

NOY. 

Dec. 

ISO 
140 
130 
120 

no 

100 
90 
80 
70 
60 
SO 
40 
30 
20 
10 


^ 


I 
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Schedule  12. — Monthly  aperaticms  of  gold  settlement  fund, 

[000  omitted.] 


Month. 


Janiiaiy... 
Febniary.. 

March 

April 

May 

June 

July 

August 

September. 
October. . . 
Novembea*. 
December. 

Total 


Total  credlts.i 


S270,5S9 
183,990 
199,078 
2&4,995 
306,385 
263,532 
358,666 
297,999 
289,366 
506,839 
383,406 
434,652 


3,749,467 


Total  debits.1 


1276,622 
194,318 
216,038 
269,505 
300,857 
259,507 
328,893 
339,433 
276,077 
468,274 
380,351 
477,126 


3,787,001 


Gained 

throudi 

weekly 

seUle- 

ments. 


130,284 

17,866 

19,333 

16,658 

8,005 

3,700 

1,957 

41,434 

7,944 

14,104 

84,688 

42,474 


228,447 


Loss 

throudi 

weekly 

settle- 

meots. 


<24,221 
7,538 
2,373 
2,148 

13,533 
7,725 

31,730 


21,233 
52,669 
27,743 


190,913 


Net  gain 
forxnoQth. 


S6,06S 

10,328 

16,960 

14,510 

>  5,528 

>4,Q25 

«  29, 773 

41,434 

>  13, 289 

>38,565 

>3,055 

42,474 


87,534 


1  Does  not  include  direct  transfers. 


«Loss. 


Schedule  13. — New  national  banks  taking  out  stock  in  the  Federal  Reserve  Bank, 

Mattapan  National  Bank,  Boston,  Mass Feb.  19,1918 

Manufacturers  National  Bank.  Cambridge,  Mass ^ Apr.    3,1918 

State  National  Bank,  Lynn,  Mass June    1,1918 

Schedule  14. — Member  trust  companies. 


aty. 


MAINE. 

Bangor 

Portland 

MASSACHUSETTS. 

Arlington 

Boston 


Name  of  bank. 


Merrill  Trust  Co.., 
FldeUty  Trust  Co. 


Date  ad- 
mitted. 


Cambridge 

Fitchburg 

Holyoke 

Lawrence 

Lynn 

Newton 

Norwood 

Salem 

W  i  achester 

Worcester 

RHODE  ISLAND. 

providence 


CONNECTICUT. 

South  Manchester 

New  Haven 

Waterbury 

New  Britain 


Menotomy  Trust  Co. 

American  Trust  Co 

Beacon  Trust  Co 

Commonwealth  Trust  Co 

International  Trust  Co 

Liberty  Trust  Co 

Metropolitan  Trust  Co 

Old  Colony  Trust  Co 

State  Street  Trust  Co 

U.  S.  Trust  Co 

New  Endand  Trust  Co 

Charles  Kiver  Trust  Co 

Harvard  Trust  Co 

Fitchburg  Bank  &  Trust  Co. 

Hadley  Falls  Trust  Co 

Merdiants  Trust  Co 

Security  Trust  Co 

Newton  Trust  Co 

Norwood  Trust  Co 

Naumkeag  Trust  Co , 

Winchester  Trust  Co 

Worcester  Bank  Si  Trust  Co. 


Industrial  Trust  Co 

Rhode  Island  Hospital  Trust'Co. 
Union  Trust  Co 


Manchester  Trust  Co 

Union  &  New  Haven  Trust  Co. 
Colonial  Trust  Co. 


Mar. 
Mar. 


Nov. 

S^t. 

Jan. 

Feb. 

Jtme 

Mar. 

Deo. 

Aug. 

Dec. 

Apr. 

Dec 

Deo. 

Mar. 

Feb. 

Jan. 

Feb. 

Oct. 

Nov. 

Aug. 

Oct. 

May 

Dec 


14,1918 
18,19U 


9,1918 

4,1917 
15, 1918 
12,1917 

9,1917 
12,1918 

7, 1917 
24, 1915 
26,1918 

9,1918 
14, 1918 

11. 1917 
6,1918 

25,1917 
19,1918 
27,1918 

14. 1918 
6, 1917 

14, 1917 
28,1918 
29,1917 
26,1917 


Nov.  9,1917 
Mar.  13,1918 
Sept.  24,1918 


Dec.  30,1918 
Dec.  15,1917 
Apr.    6,1918 


New  Britain  Trust  Co i  Aug.  21,1918 


DISTRICT  WO.  1 — BOSTON. 


NnmbM. 

•^Kir- 

DeposlU. 

Nmnber. 

%sr- 

Dtpotlt.. 

Maine 

1 

11,731,  on 

llfl,7SB,000 

M 

1 

I10,14«i000 

IIS 

■TDTiunn 

1 

14,878,000 

ai 

M,»71,O0Q 

6S1,073,«» 

m 

iw,a),ow 

l>M,fl77.000 

'  PlgunBCraD  191SedIllan"TnM  Campania."  >  Includo  undlvMad  proflu. 

Schedule  16. — Bank*  ffmnted  fiduciary  powert  under  teetiotx  11  (it)  of  the  Federal  Reiervt 


DmW. 

N.n,. 

LocMlon. 

Natk>n>IB.nk   IBallowiFalli 

B  Do      Fall.  Vt 

RodJni;,  Hon. 

*^lin" 

S:"-- 

Aaj.» 

' 

Act,  at  amended  tn/  tht  act  of  Sept.  t6,  1918. 


Dm. 

Nune. 

I^ocMlon. 

Wi 

Hiffl^doSr- 

ISfe. 

g;s^^s^'^- 

Ua 

i 
1 

1 

B 

s 

v^^^r^. 

"^^A 

tS'S."- 

Do,. 

*' 

supiikuiuiurr  ippliaMIOD  for  ulditloiul  llducjary  powers. 
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ScHBDULK  18. — AnumnU  due  to  member  hanks  and  reditoounU  for  member  hanJbs^  bf 

StaUi. 


Maine 

N«v  Hampshire. 
Venncnt 


Rhode  Istand, 
Coniwrtkut.. 


ToUl. 


Reeerve  accounts. 


Dec  31, 1917^ 


$3,817,196.06 
2,203,338.00 
1,558,536.34 

63,601,658.07 
5,598,010.50 
6,544,638.54 


82,841,415.58 


Dec  31,  1918. 


$4,155,565.96 
2,265,575.13 
1,500,675.31 

76,358,000.76 
0,272,003.10 
8,188,378.02 


101,800,107.30 


Redbooonts. 
Dec  31, 1918.> 


$1,126»986.85 

447,067.80 

606,506.90 

9,134,642.00 

1,146,850.23 

373,462.57 


12,834,456.44 


Ratio  <d 
diaooimts  to 


aenrei 

D«cu,iai& 


ia73 

38.70 


IX  22 


k  l>oe8  Dot  tndiide  redisoonots  secured  bj  United  States  obUgations  or  member  banks'  ooUateral : 

ScBKDV'LB  19. — Reserves  of  national  banks  in  New  England  as  reported  by  CompirolUr  of 

the  Currency. 


Date. 


iv*^  SI,  1917 
Mar.  4,1918.. 
May  10, 1918. 
June  29, 1918 
Auc.  31, 1918 
Nov.  1, 1918. 


Totol 


$50,048,000 
57,001,000 
61,274.000 
56,302,000 
50,032,000 
63,115,000 


Required 


$65,557,000 
55,866,000 
56,021,000 
54,900,000 
59,041,000 
63,472,000 


$4,»l»ll» 

1,135,000 

5,353,000 

11,492,000 

»9,000 

357,000 


SCHBDVLB  20. — 


iDeftelt. 

Condition  of  national  hanks  in  New  England  on  dates  of  comptroller's 

calls,  1918. 

[000  omitted.] 


I>at«. 


Net 

amount 
upon 
which 

reset  *<*  is 
requii«d. 


S"^  * $696,460 

J*-»y  »j; e97.7?9 

J^"»*f 7ns.  450 

;^^MJ.  ?l 'r\\,A\s. 

Nv»V.  1 7»,S18 


$661,860 
714,788 
735,411 
694,072 
797.579 


BocTowed 

from 

Federal 

Reserve 

Bank, 

including 

rediscounts. 


$73,467 
64,741 
33,068 
43,13$ 

112.878 


Bcrrowed 

elsewhere, 

inchidinc 

rediscounts. 


$2,800 
4,186 
5,140 
4.132 
1,877 


Total 
borrow- 
ings. 


$76,857 
68,327 
88,206 
47,270 

114,756 


Percent 
borrowed 
at  Federal 


Bank. 


06.2 
03.9 
86.5 
91.2 
98.4 


8iu«i^^'t«  '-^^ 


( ViH^wwoH  of  Hems  reported  by  member  hanks  in  seUOed  cities,  1918, 

(000  omitted.] 


Numbw 
of  banks. 


3S 

3S 
3S 
41 
42 
42 
C} 
4;) 
44 
44 
44 


Tnited 
States  se- 
curities 
owned. 

Loans  se> 
cured  by 
I'nitM 
States  se- 
curities. 

Other 
loans. 

Netde- 
mand  de- 
posits. 

Reeerve. 

$88,436 
81.978 
53,603 
47.  X« 

75,Vv"i 
W.M3 

73>,s:.\ 

101.476 
lM.S2i 

iao,Mi> 

1WVJU6 

$44,142 

40.800 
31.613 
S4.52S 
S3.5S2 
52,816 
53,346 
47.228 
40,029 

40,475 
116.  S36 
110,075 

$660,410 
701,823 
601,976 
728,383 
77^229 
771,650 
784,842 
776.760 
762,252 
768.186 
784.349 
757,800 

$528,147 
603,074 
602.747 
611,766 
662,882 
666,004 
aw,  476 
658,741 
650,755 
683,727 
682.006 
606,756 

$56,733 
60,214 
56,993 
61,727 
66,730 
63,158 
61.931 
65,967 
63,783 
72,065 
66,733 
74,897 
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Sgssoulb  22. — CertificaUs  of  indebtedness  sales  and  payments. 

THIRD  LOAN  CERTIFICATES. 


Dftto. 

Dim. 

Rate 
cent). 

Allotment  to 
oeU. 

Total  issued. 

Paid  for  by 
credit. 

Number 
of  days 

before 
final  with- 
drawal 

of  de- 
posits. 

Jan,  22 

Am*.  22 

4 
4 

t 

$30,000,000 
35,000,000 
33,000,000 
83,000,000 
85,000,000 
36,000,000 

$20,025,000 
29,134.000 
36,369,000 
63,090,000 
89,731,000 
86,468,000 

$17,580,000 
24,870,000 
30,069,000 
49,264,500 
36,084,000 
27,167,000 

42 

Feb.  8 

May9 

46 

Feb. 27 

May  28.. ............ 

43 

Mar.20 

Jiin6 18. ............ 

33 

Apr.lO 

July9 

27 

Apr.aO 

July  18 

32 

Total 

201,000,000 

214,417,000 

186,024,600 

FOURTH  LOAN  CERTIFICATES. 


Jane  25. 
July  19.. 
July  23.. 
Aug.  6.. 
8ept3.. 
Sept.  17. 
Oct.1.., 


Total. 


Oct.  25. 
Nov.  7. 
Nov.  21. 
Deo.  5.. 
Jan.  2.. 
Jan.  16. 
Jan.  30. 


3 

4 

i 

4 


$68,000,000 
65,000,000 
43,300,000 
43,300,000 
43,300,000 
62,000,000 
43,300,000 


366,200,000 


$64,600,000 
66,273,500 
48,267,500 
49,609,000 
67,424,000 
64,710,000 
60,378,500 


381,152,500 


$58,593,000 
51,922,000 
45,165,000 
46,100,000 
62,885,000 
61,103,000 
47.016,000 


352,784,000 


24 
23 
37 
30 
28 
26 
25 


FIFTH  LOAN  CERTIFICATES. 

Dec  5 

May  6 

ti 

$58,000,000 
43,300,000 

$47,901,000 
45,010,600 

$44,200,000 
40,400,000 

25 

Dec  19 

MaT2n 

20 

'■■^/  •"•" ••••••••••.• 

Total 

95,300,000 

92,911,500 

84,600,000 

1918  TAX  CERTIFICATES. 


Jan.  2.. 
F6b.l5. 
Mar.  15. 
Apr.  15. 
May  15. 


Total. 


June  25. 
....do. 

do. 

do. 

do. 


16,163,600 
8,790,500 
6,735,600 
6,071,500 

24,578,000 


62,330,000 


$13,219,000 

7,535,000 

4,864,000 

4,051,000 

22,238,000 


61,907,000 


71 
41 
38 
43 
34 


1919  TAX  CERTIFICATES. 


Aug.  20, 
Nov.  7., 


Total. 


July  15. 
Mar.  16. 


4 

4J 


$12,025,500 
88,728,000 


$10,363,000 
72,700,000 


100,763,600 


83,063,000 


03 
35 


ScHKDULs  23. — Distribiition  by  issues  of  certijicates  of  indebtedness  sold, 

THIRD  LIBERTY  LOAN. 


National  banks. 

Trust  companies. 

Other  banks  and  indi- 
viduals. 

Total. 

BMed. 

Nom- 
ber. 

Amount. 

Per 
cent 

of 
issue. 

61 
68 
60 
67 
70 
62 

Num- 
ber. 

Amount. 

Per 

cent 

of 

issue. 

37 
38 
39 
31 
27 
84 

Num- 
ber. 

Amount. 

Per 

cent 

of 

issue. 

2 
4 
1 
2 
8 
4 

Num- 
ber. 

Amount. 

Jtn.22 

teb.8 

5S:S::::: 

4W.10 

Apr.22 

109 
261 
247 
282 
168 
184 

$12,181,000 
16,902,000 
20,681  600 
86,081,600 
27,767,000 
22,669,500 

45 
111 
140 
115 

90 
104 

$7,407,000 
11,072,000 
14,130,600 
16,842,000 
10,768,000 
12,263,000 

14 
28 
23 
30 
21 
26 

$487,000 

1,160,000 

657,000 

816,600 

1,206,000 

1,545,600 

168 
805 
410 
877 
279 
813 

$20,025,000 
29,184,000 
35,360,000 
63,090,000 
89,731,000 
36,468,000 

Total. 

1350 

136,172,600 

64 

U93 

72,472,600 

34      182 

6,772,000 

2 

1625 

214,417,000 

804 


ANNUAL  REPOBT  OF  THE  FEDERAL  RESERVE  BOARD. 


Schedule  23. — Distiibution  hyUsuea  of  certificates  of  indebtedness  »oW— Contmued. 

FOURTH  LIBERTY  LOAN. 


Natknial  banks. 

Trust  companies. 

Other  banks  and  indi- 
viduals. 

TotaL 

Dated. 

Num- 
ber. 

Amount. 

Per 
cent 

of 
issue. 

Num- 
ber. 

Per 
cent 

of 
Issue. 

Num- 
ber. 

Amount. 

Per 

cent 

at 

issue. 

Num- 
ber. 

AmOont. 

Jane  25 

JulyO 

July  23 

Aug.  6 

Sept.  3 

Sept.  17 

Oct.l 

304 
310 
286 
296 
290 
294 
234 

$39,817,500 
30,958,500 
24,191,000 
26,178,000 
82,199,000 
28,70^,500 
25,074,000 

62 
55 
51 
58 
56 
58 
50 

162 
162 
138 
157 
161 
145 
123 

122,545,500 
21,064,500 
22,191,500 
19,900,500 
21,421,500 
22,425,500 
23,744,000 

85 
87 
45 
40 
37 
41 
47 

85 
54 

58 
90 
102 
86 
51 

1120 

12,227,000 
4,265,500 
1,885,000 
8,430,500 
8,803,500 
3,582,000 
1,560,500 

3 
8 
4 

7 
7 
6 
8 

601 
626 
580 
548 
558 
525 
418 

164,500,000 
56,273,500 
48,967,500 
49,609,000 
57,434,000 
54,  no,  000 
50,878,500 

Total. 

1381 

207,115,500 

54 

»237 

153,293,000 

40 

20,744,000 

6 

1738 

381,152,500 

I  Actual  number  of  different  subscribers. 


SoHEDtTLB  24. — Report  of  payments  by  credit  and  withdrawals  since  Jan,  1,  1918, 


January... 

February- 
March 

AprU 

liay 

June 

July 

August 

September . 
October.... 
November . 
December. 


Total. 


Payment  by 
credit. 


164,000,000 

52,000,000 

57,000,000 

81,000,000 

177,600,000 

200,000,000 

144,000,000 

79,000,000 

109,000,000 

318,000,000 

141,000,000 

126,000,000 


1,548,500,000 


Withdrawals. 


178,500,000 

50,000,000 

36,000,000 

105,000,000 

92,000,000 

166,600,000 

212,000,000 

109,000,000 

121,000,000 

143,000,000 

296,000,000 

177,000,000 


1,586,000,000 


Date. 


Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 


1,1918 
1,1918 
1,1918 
1,1918 
1,1918 
1,1918 
1,1918 
1,1918 
1, 1918 
1,1918 
1, 1918 
1, 1918 
1,1919 


Balance. 


166,500,000 

52,000,000 

54,000,000 

75,000,000 

51,000,000 

136,500,000 

170,000,000 

102,000,000 

72,000,000 

60,000,000 

235,000,000 

80,000,000 

20,000,000 


Schedule  25. — Redeposits  of  internal-revenue  funds. 


BEDEFOSTTS. 

June  11, 1918 88,755,000 

June  12, 1918 : 4,747,000 

June  13, 1918 6,581,000 

June  14, 1918 10,802,000 

June  15, 1918 19,160,000 

June  17, 1918 48,471,400 

June  18, 1918 17,426,000 

June  19, 1918 6,755,000 

June20,1918 8,996,000 

June21,1918 4,840,000 

June22,1918 857,000 

June24,1918 2,220,000 

June26,1918 1,076,000 

June  26, 1918 14,465,000 

June27,1918 1,134,000 

June28,1918 785,000 

June29,1918 1,505,000 

July  1  and  2, 1918 340,000 

July  3, 1918 57,000 

148,423,000 

WTTHDBAWALS. 

Advance  payments $1,113,000 

June27 28,706,400 

July2 29,551,000 

Julys 29,665,000 

JulyO 26,724,160 

.  UyU 82,662,850 

148,428.00Q 
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300 


2ao 


ISO 


240 


220 


200 


Due  from  Depositaries  of  Publtc  Monty 


1BO 


Jan,     Feb.      Man      Apr.       May     June     Jufy       Au§»     Sept,     Dct       Nov.      Dec. 

Chabt  I. 
100823*— 19 ^20 


iOO 


280 


260 


240 


Z20 


I 


306 
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Du0  to   Ty-^m^urrf  of  thm  ffmifed  States  mt- 


t 

o 
I* 


0' 
0 

H 


Cha&t  J, 


DISTBICT  KO.  1 — BOSTON. 
ScHBDDLB  26. — SubKripliotu  to  Liberty  loon  txmdt. 


Tbim  Lfbsrirloaa. 

rourlh  Liberty  l™. 

D.y. 

Total. 

Il»y. 

TotBl. 

no 

i 

i 

i 

i 

11 

0,310 

n;™ 

u  100 

s 

11 

72,000 
t!^90n 

».no 
»;800 

uo 
•&o 

i 

no 

•00 

•SiSS 

is 

ISO.  234 
»S,53S 
337.1108 
S75,U1 

<io,«o 

450, 117 
H4,33a 

STS.om 

Schedule  27. — Liberty  loan  tubteriptioni  through  Federal  Raerve  Sank  of  Boilon. 


1  ™«,^. 

Fourth  loan. 

»»to»IOJ)00 

1      ,,„  fiS7  OSO 

st'sw'mo 

"■"0.^ 

«M,»1.M0 

ScHBDULE  28. — TAe  Liberty  loimt. 


Satmiptloni. 

Third  loan. 

■IS" 

Third  loan. 

Fourtiloan. 

77,  MO 

iM,7fl; 

118,170 

ira.eos 

82,03S 
335,002 

I1B,M8,100 
14,152,000 
B.330,7M 

66.»8,0i0 

isl315|450 
405,154,500 

100.528,400 

B&a,3iS 

1,M7,0« 

3S4,&37,260 

BJ2,a31,8S0 
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Schedule  29. — Libtrty  loan  subtcriplioju  of  prindpol  cUiet  of  New  Erxglartd. 


Third  loui. 

ToanbKma. 

Estlnutcd 
number  ol 
subscriben 

Amount. 

IS 

AaMwnt. 

301, 900 
11,144 

m.Tso 

m 

3S,763 
25  519 
100,  SIR 

IS 

43;  779 

11 

4'ie      .'lO 
»,3|      50 

5;  81      00 

7,Jr    so 

■!;S  S 
»;«  00 

139,  SM 
14,315 
4a&5S 

i;i 

W,3» 

11 

lii 

?:S:S 

H»rt(ord,  Conn -. 

■ 

Schedule  SO.^CAorortiT  oj  Liherty  loan  paymentt. 
SECOND  I^AN. 


DMo. 

nyc»h. 

deposit. 

Certificates  of 
indeblediMes. 

T«.. 

■^^ 

CwhwKn 

0,397,980.03 

35,750,717,03 

NT,  3»,  ISO.  00 

9  908,' 741. 09 
MO,  391,188.00 
73,976,319.83 
41,148,897.04 

l^centpaymenu 

MO,  435,000. 00 

Siot,7wa 

4ii;»i7.« 

94,511,307.80 

374.109,189.07 

40,  «5, 000. 00 

409,056,399.87 

5».3»tt.B 

Uav3H 

July  18 

Aug.  15. 

Total 


.   10,410,010.07 


I3,30f).90a00  > 

la;  551  ,'791!  35 

10,178,394.97  . 

IO,416,7ei.fil  . 


11,499,500.00  US, 446,137.39 


FOURTH  LOAN. 


Nov.ir,'.!::! 

Deo.  19 

Total... 


DISTBIOT  NO.  1 — ^BOSTOTT. 
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ScREDULx  31. — TroTuactums  during  the  fourth  Liberty  loan  payments, 

[000  omitted.] 


Weekending, 
19l»— 

Total 
pay- 
ments 
on  ac- 
count of 
Liberty 

loan 
and  cer- 
tificates. 

Rede- 
posits 
with 
quali- 
fied 
deposi- 
taries. 

Pay- 
ments 
by  cer- 
tified. 

Certifi- 
cates 
cashed. 

Member 

banks 

reserve 

ac- 
counts, 

in- 
crease. 

Loans 
and 
redis- 
counts, 

in- 
crease. 

With- 
drawab 
from   i 
deposi- 
taries. 

Trans- 
fers 

out  of 
dls- 
trict 

Treas- 
ury. 

Gain 
in  set- 
tle- 
ment 

fiUKl 

through 
cleai^ 
ing.> 

Oct.  18 

$20,000 
337,800 
29,000 
48,600 
13,000 
88,800 

$16,400 

211,500 

14,400 

42,300 

9,400 

07,500 

$7,000 
17,500 

•  10, 100 
7,800 

n5,200 
21,000 

$4,200 
7,000 
13,400 
21,800 
10,100 
15,000 

$24,700 
25,000 
35,400 
80,700 
62,800 
02,500 

$13,000 

1,000 

24,000 

1,000 

23,000 

45,000 

$9,000 

16,000 

•20,900 

Oct.  25 

$06,200 
4,500 

$44,300 
600 

Nov  1 

Nov  8 

3,200 

•7,600 

•12,500 

Nov.15 

Nov.  22 

6,300 

72,300 

Total 

538,000 

361,500 

107,000 

117,100 

19,000 

s 81,400 

321,000 

107,000 

•11,000 

1  Does  not  include  direct  transfers. 

•Decease. 

*  Redisoounted  with  otlier  Federal  Reserve  banks  $65,000,000  of  this  amount. 

Schedule  32. — Liberty  loan  conversions. 


Issued. 

Exchanged  into— 

Exchanged 

by  other 

Federal 

Reserve 

banks. 

Outstand- 
ing. 

3is, 

4s. 

4J8. 

Fust  loan  interim  certifi- 
cates: 
Allotment 

1265,017,000 
2,614,700 

$167,453,400 

$63,828,100 

$35,682,000 

$760,100 

Other  Federal  Reserve 
b^nks 

Total 

267,632,600 

267,632,600 

73,218,250 

408,530,000 

167,453,400 

63,828,100 

0,390,150 

48,832,800 

317,633,550 

'$878*356* 

35,582,000 

769,100 

» 156, 888, 750 

124,384,460 

100,806,450 

First  3is 

First  4s 

Second  48...: 

1  Difference  between  amount  issued  by  this  bank  and  amount  presented  for  conversioii. 


Schedule  33. — Bond  and  certificate  deliveries, 

THIRD  LIBERTY  LOAN. 


150. 

100. 

500. 

1,000. 

5,000. 

10,000. 

50,000. 

100,000. 


Total, 


Bond 
coupons. 


Pieces. 

1,090,708 

400,412 

42.282 

131,732 

6,206 

6,243 


1,684,073 


Bonds 
registered. 


Pieces. 

12,531 

23,131 

4,011 

4,573 

611 

066 

67 

27 

46,706 


Certificates 

ofin- 
debtedness. 


Pieces. 


6,873 
84,440 
10,674 

0,656 


266 
61,018 


1018  tax 
certifi- 
cates. 


Pieces. 


1,460 
7,075 
2,600 
8,561 


14,268 
28,073 


AKXUAL  RZPORT  OF  THE  FEDERAL  BGSBSVE  BOABD, 
Schedule  33. — Bond  and  ecrttficatt  dtliveriet — CoDtinued. 

FOURTH  LIBERTIi'  LOAN. 


ODupctui. 

4^ 

OartlflcMes 
orin- 

IdltodDWI. 

cM«. 

a.tM 

is 

Pbeo. 

PiB). 

11 

W9 

1,SM,«7 

10,  an 

1B,130 

. 

' 

Schedule  34. — UnUed  StaUi  a 


dBbre- 

Bond 

For  new 

Govera. 
>no»t»lth 

T« 

Tool 

00 
00 
00 

m 

00 

oo 

00 
00 

00 

36,713,500 

3*,«e,ooo 

»3,8»,000 

«,IIB,000 

'    I^!S 

•11,271,000 

i7|eis;5ao 

ii:»s5:a« 

l,S«i,500 

i7,;Hi,aio 

9,067,000 
8,638,000 

ii,a«o,ooa 

!I,0M,500 

»;o»4;ooo 

is;  MS,  000 

4ffi 

3i»,oaD 

135,000 

i,ois,ooo 

..ffiS 

47,  ta.iOi 

48.SW.S00 
56,510,900 

AtiR.  e  to  D«c.  S  (c^iifid 

Bept.  3  to  Jan.  3  (called 

SS;SS 

•■sS 

S81,S6G,6C0 

108,«0,000 

15,721,500 

3,7»l,60O 

M,»60,000 

soe,5i3,sas 

Schedule  ^.—War-tavingf  ttampfwuitd  during  year  191S. 


Nomberof 

Nombcrol 

Total 

lis 

6B,XS 

154,650 
150,  t33 

11 

BS0,1M.» 

1,087,(»S 

i,WB, 

Ut54,B85,aD0IIiUJ>< 


Ftdenl  Rtierva  Bulk  ol  Boaloo.    Tba  TnMurr  Deputmant  reinrU  to 


DKTBIOT  NO.  1 — BOSTOW. 
BcRBDiTLB  36. — Capital  luuet  Commitla. 


Number. 

Amount. 

Numbw. 

Amount. 

17 

li7a,oao 

770,  TTB 
1,I1S,Z» 

I 

i 

2,183,000 

sa.ua.BTi.iT 

IO,377.0M,R3 

Wilis;  7S6.eT 

i 

*W,KW 
300,000 

Central  opiiilons  rendsrsd: 

K,874.t»<e 

iji 

181,  SU,  8 13. 87 

2S 

AppU^JJ^^t™. 

Number, 

An»uot. 

Number. 

A»^ut. 

15 

«.0B3,77S 
slOTO^JO 

I 

» 

n,M4,7a 

* 

1,330.000 

n;  the  war  43;  toUl  J1^89S,3ao. 
Pabllo«arTice  corporalloa  notes  refliUroJ,  tiifiajta'. 

ScBBDULB  37. — Federal  Reitrve  noUi  ututd  by  Federal  Raervt  agent. 


"S?* 

twwdilnrtne 

Retitwl  <1uf- 

NetlncnoM, 

30 

1 

40 
10 

00 
30 

u  unren 

.    1'»S 

! 

IJ 

\ 

1 

ooc 

DOO 

000 

ooo 

ooo 

ooo 

ooo 
000 

i 

is 

II 

!;S:!" 

4,234,300 

'r^.-z 

'     ' 

ScHBDtTLB  38. — Number  of  Federal  Reserve  tiota  issued  and  retired  by  denominatiom. 


Oiitstanrlln; 

™«. 

ReUred, 

D«:.31,19i^ 

3.56a,  S33 

5.302,000 

70,000 
S6.000 

'leolHii 

18,735 
17.341 

I'm'Sa 

7,143,724 

13,634,000 

4,U3,2TS 
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Schedule  39. — TnUr-district  Federal  Reserve  note  movement. 


Bank. 


New  York.... 
Philadelphia.. 

Cleveland 

Richmond 

Atlanta. 

Chicago 

St.  Louis 

Minneapolis . . 
Kansas  City . . 

Dallas 

San  Francisco 

Total... 


Received 
from — 


$15,729,700 

2,176,000 

340,970 

734,750 

494,850 

1,017,250 

403.515 

114,500 

61,000 

419,450 

167,720 


21,660,305 


Sent  to- 


la?, 182, 800 
2,374,800 
2,145,540 

i,«n,ooo 

622,250 
2,219,810 
380,400 
338,700 
450,000 
176,500 
420.300 


37,931,700 


Net 
retamed. 


m,  451, 109 
1,801, 59 


1».- 


1, 


1243,1 


16,371,395 


»  Excess  received. 

Schedule  40. — Principal  items  from  statement  of  selected  banks,  Dec.  S8, 1917,  and  Dee, 

27,  1918, 

[000  omitted.] 


Boston: 

1917 

1918 

Outside  of  Boston: 

1917 

1918 


Num- 
lier  of 
banks. 


14 
14 

33 
32 


United 
States 
certifi- 
cates of 
indebU 
eflnoss* 


S45,921 


14,374 


Total 
United 

States 
securi- 
ties 
owned. 


Loans 
secured 

Un^ 
States 
bonds 
and  cer- 
tificates. 


$14,188 
61,172 

14.238 
34.420 


$36,753 
69,055 

7.389 
16,069 


Another 
loans 
and 
invest- 
ments. 


$489,467 
462,268 

160,952 
175,720 


Reserve 

with 

Federal 

Reserve 

Bank. 


$46,537 
45,737 

10,185 
ia,346 


Cash  in 
vault. 


$18,309 
17,331 

6,711 
7,597 


Net  de- 
mand 
deposits 
<m 
which 
reserve 
is  com- 
puted. 


$406,104 
449,855 

120.043 
127,398 


Time 

de- 

posits. 


$28,433 
33,237 

48,453 
50,  U7 


ment 


$33,787 
26,789 

5,707 

7,; 


^Schedule  41. — Amount  ofcKecks  handled  by  the  transit  department. 

[000  omitted.] 


January..., 
February.. 

March 

\prU 

May 

Juno , 

July 

AURUSt 

September, 
October... 
November. 
December.. 


Total. 


On  banks  in  Boston 
Clearing  House. 


1917 


$128,635 
13U.U31 
16S.669 
195,460 
209.634 
251),  424 
2SS.942 
2S9.56.'> 
264,028 
292,272 
357,385 
353,688 


1918 


$341,288 
288.249 
847,749 
405,416 
442,529 
580.929 
501,702 
456,349 
425.558 
612.811 
598,012 
687,616 


2,947,723     5,588,238 


On  other  banks  in  this  district. 


Received  fjrom 
Boston  banks. 


1917 


$63,272 
52,326 
64.364 
67,646 
71.006 
70.958 
74,640 
72.286 
67,992 
83.132 
84.105 
82,047 


853,864 


1918 


$76,733 

66,470 

91.118 

04,130 

98,310 

100,511 

116,980 

142,491 

132,308 

150,400 

142.  n4 

142,664 


1,354,792 


Received  (hMn 
other  banks. 


1017 


381,453 


1918 


$19,540 

$44,892 

17,938 

43,563 

21.788 

47,853 

26,957 

54,561 

32.686 

59.996 

36,389 

127.931 

34,370 

75.903 

34,834 

83.741 

34,079 

83,837 

38,937 

136.280 

41,100 

131.608 

42,845 

135,317 

1,013,751 
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ScHBOULB  41. — Amount  of  checks  handled  by  the  tran»it  department — Continued. 


annary.. 
'ebniary 

<arch 

IprU 

ilay 

une 


uly 

Vugost . 

Vptember . 

October 

fJovember. 
December. 


On  Treasurer  of 
United  States. 


1917 


$3,918 

2,467 

3,950 

3.886 

8,777 

10,121 

21,625 

23,807 

31,243 

39.531 

49.831 

51.981 


Total 


246,197 


1918 


$53,6(13 

49,067 

62,452 

•4,188 

82,473 

89,943 

105,785 

156.068 

108.790 

124,663 

123,211 

147.094 


1,167,427 


On  banks  in  other 
districts. 


1917 


$63,589 

60.303 

86,060 

103,066 

103,043 

125,280 

129,308 

116,865 

95.340 

97.404 

98,228 

93.276 


1,180,770 


1918 


$115,432 

84.305 

92,665 

113,823 

101.513 

98.339 

129,361 

115, 132 

117.629 

145,919 

122,909 

90,160 


1,327,187 


Total. 


1917 


$278,944 
272,065 
344,830 
397,015 
420,236 
512, 181 
548.885 
637,417 
4d2,682 
551.266 
630,640 
623,837 


1918 


$631,838 

531,653 

641,837 

732,118 

784,820 

997,653 

929,220 

952.781 

868.016 

1,160,082 

1.118,539 

1.102.851 


5,610,007 


10,451,408 


Schedule  42. — Collateral  department — Coupons  cut. 


May 

Jane 

July 

August 

f>epteniber. 

October 

November. 
December.. 

Total 


Number 
o(  banks. 


257 
142 
74 
73 
217 
114 
307 
230 


1,414 


Number 
otcoapoDs. 


62,560 

15,941 

2,191 

1,637 

65.150 

6,424 

37.137 

14,530 


205,569 


Amount 
of  coupons. 


$651,341 
127.297 
47,320 
43.135 
318.607 
158.672 
706,509 
179,257 


2,234,198 


Schedule  43. — Discount  rates. 


Maturities 

of  15  days 

ttrless. 

Maturities 

of  16  to  90 

days. 

Agricul- 
tural and 
live-stock 
paper.  91 
days  to  6 

months. 

Trade  ac- 
ceptances. 

• 

Secured  by  United  States 
obligations. 

0 

15  days  or 
less. 

16  to  90 
days. 

Carrying 

coupon  rate 

fourth 

Liberty 

loan  bond, 

16  to  90 

days. 

t>^.12, 1917 

4 
4 

4 
4 

5 
5 

5 
5 
5 
5 

4 

4 

l\ 

4 
4 

4 
4 

Jan.  7, 1918 

Apr.  8, 1918 

Oct.  1,1918 

4 

Schedule  44.-  -Money  rates  in  Boston^  1918. 


Demand  money 

Commercial  paper  discounted  : 

90  days  or  under 

Over  90  days 

Cooimercial  paper  purchased: 

90  days  or  under 

Over  90  days 

Bank  borrowings 

Acceptances: 

Indorsed 

Unindorsed 

Year  money 

T(nniDot68. 

Loam  secured  by  United  States 
obHgfttlona.... 


January. 

C-G 

5*-6 
5Hi 

54-6 

6 
4.75-6.63 

4-5 


February. 


6J-6i 


nut 

6 
5.0&-5.39 

4-5 


Marrti. 


6-6 
5H 

5f-6 

6 
6.0-5.74 

4-5 


53-6 
6h6J 
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ScBKDULK  44. — Monty  TaUt  in  Botton,  1918— Contiaatd. 
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ScHBDDLB  45. — Bant  elearinga  in  Nevi  England. 
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Schedule  47. — Business  through  the  port  of  Boston, 

[000  omitted.] 


January 

Febaruary.. 

ICftrdi 

April 

May 

June 

July 

August 

September. 
October 

December.. 

Total 


Exports. 


1917 


$24,193 
22,390 
19,707 
20,509 
18,034 
14,882 
13,913 
17,286 
10,815 
14,495 
13,513 
19,141 


208,878 


1918 


$20,910 
11,294 
21,108 
22,369 
23,889 
17,262 
20,725 
12,936 
10,534 
19,326 
19,257 
22,967 


222,597 


Imports. 


1917. 


$32,419 
21,743 
21,816 
25,810 
20,306 
21,158 
16,415 
14,350 
14,117 
8,033 
9,356 
26,658 


235,181 


1918 


$31,656 
15,965 
27,106 
27,527 
35,147 
87,554 
22,611 
17,422 
17,674 
25,096 
26,243 
22,862 


306,863 


Excess  of  imports. 


1917 


$8,226 
1647 
5,109 
6,801 
2,272 
6,276 
2,502 

12,936 
3,302 

16,462 

»4,157 
7,517 


26,303 


1918 


$10,746 

4,671 

5,996 

5,158 

11,258 

20,292 

1,886 

4,486 

7,140 

5,770 

6,960 

1125 


84,266 


>  Excess  of  exports. 
Schedule  48. — Commercial /ailures  in  New  England.^ 


1916 

1917 

1918 

Number. 

T.taMlities. 

Number. 

LiabiUties. 

Number. 

TJabiUties. 

Maine 

220 
63 
59 
928 
113 
307 

$1,994,616 
223,117 
602,544 

10,326,675 

566,464 

2,132,970 

151 
49 
46 
895 
105 
319 

$1,424,353 
880,768 
422,831 

10,777,064 

503,488 

8,642,146 

135 
38 
36 
739 
124 
272 

$1,616,096 
243,919 

Nufi^  Hamrmhin*        , . , ,   .   . 

Vermont 

363,240 

13,010,340 

683,456 

4,167,709 

Hannachnaetts 

Rhode  Island 

Connecticut 

Total 

1,690 

15,866,386 

1,567 

22,150,650 

1,344 

19,885,360 

• 

1  Figures  as  reported  by  R.  O.  Dun  &  Co. 
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PuEKBB  Jay,  Chairman  and  Federal  Heservo  Agent. 


Results  op  Operation, 
balance  sheet. 

Schedule  1  shows  the  condition  of  the  Federal  Reserve  Bank  of 
New  York  on  December  31,  1918,  1917,  and  1916. 

The  increase  in  nearly  every  item  in  the  balance  sheet  for  1918  is 
an  indication  of  the  increased  use  by  member  banks  of  the  facilities 
of  the  Federal  Reserve  Bank  in  order  to  maintain  their  reserves 
and  to  provide  the  loan  expansion  which  the  financing  of  the  war 
has  necessitated.  The  various  items  will  be  commented  on  in 
detail  under  the  appropriate  headings.  A  table  and  chart  showing 
by  weeks  the  volume  of  notes  and  deposits,  together  with  the  course 
of  the  reserve  percentage,  are  given  on  pages  382  and  383. 

• 

INCOME   AND   EXPENSE. 

The  income  and  expenses  of  the  bank  during  the  years  1918  and 
1917  are  shown  in  Schedule  2. 

The  great  expansion  in  the  business  of  the  bank  during  1918  has 
been  reflected  not  only  in  increased  income,  but  also  in  increased 
expenses,  although  earnings  naturally  increased  far  more  than 
expenses.  Most  of  the  items  of  income  are  self-explanatory.  The 
amount  of  service  charges  received  decreased  because  these  charges, 
imposed  to  cover  the  cost  of  collecting  checks,  were  abandoned  on 
June  15. 

The  items  of  expense  have  been  further  subdivided  during  1918, 
many  items  heretofore  included  imder  general  expense  having 
been  placed  imder  separate  headings.  Almost  every  item  reflects 
^he  expansion  in  staff,  space  and  equipment  which  the  immense 
volume  of  business  transacted  during  the  year  has  necessitated. 

At  the  close  of  the  year,  with  the  approval  of  the  Federal  Reserve 
^ard,  a  further  amoimt  of  $299,375  was  set  aside  in  the  deprecia- 
tion reserve  accoimt  to  provide  against  certain  penalties  for  cancel- 
ing leases  in  the  Equitable  Building  should  the  bank  erect  its  own 
building,  and  to  provide  against  possible  unascertained  losses. 
Also,  under  the  same  approval,  $803,800  was  charged  off,  represent- 
^  the  estimated  value  of  buildings  now  standing  on  the  site  pur- 
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chased  during  the  year.  Dividends  at  the  rate  of  6  per  cent  for  the 
year  were  paid;  $7,672,676.44  was  carried  to  surplus,  bringing  the 
surplus  up  to  the  40  per  cent  of  paid-in  capital  which  the  present 
law  permits;  and  $12,795,214.57,  being  the  balance  of  the  net  earn- 
ings, was  set  aside  as  a  franchise  tax  payment  subject  to  the  call 
of  the  Treasury  Department,  pending  the  consideration  by  Congress 
of  a  bill  reconmiended  by  the  Federal  Reserve  Board  which  would 
permit  larger  amounts  of  the  net  earnings  of  Federal  ^Reserve  Banks 
to  be  retained  as  siu-plus. 

The  expenses  shown  in  the  foregoing  statement  do  not  include 
the  expenses  of  the  departments  of  the  bank  performing  its  fiscal 
agency  functions  or  the  expenses  of  the  Liberty  loan  and  certifi- 
cate of  indebtedness  selling  and  publicity  organizations,  all  of  which 
are  reimbursed  directly  by  the  Treasmy  Department. 

DISCOUNT   RATES. 

The  discount  rates  established  by  the  bank  during  the  year  and 
the  rates  at  which  bankers'  acceptances  have  been  purchased  in  the 
open  market  are  shown  in  Schedule  3. 

Throughout  the  year  the  rate  policy  of  the  bank  has  been  necessarily 
influenced  by  the  policy  of  the  Treasmy  Department  with  respect  to 
the  interest  rates  on  the  bonds  and  certificates  of  indebtedness  which 
it  has  sold.    The  only  change  occmred  on  April  6,  when  an  under- 
standing was  reached,  with  the  approval  of  the  Federal  Reserve  Board, 
under  which  all  of  the  Federal  Reserve  Banks  established  a  rate  of 
4 J  per  cent  for  discoimting  90-day  paper  secured  by  United  States 
Government  obligations.    This  rate,  conforming  to  the  coupon  rate 
of  the  third  and  fourth  Liberty  bonds,  was  continued  for  the  balance 
of  the  year.    At  the  same  time  the  rate  of  this  bank  on  90-day  com- 
mercial paper  was  advanced  to  4f  per  cent,  at  which  level  it  was  still 
below  the  market  rate  for  such  paper,  as  it  has  been  ever  since  the 
United  States  entered  the  war.    While  the  rates  of  the  Federal 
Reserve  Bank  normally  should  remain  at  or  above  the  market  rate, 
under  prevailing  abnormal  conditions  this  was  impracticable,  since 
it  was  felt  that  a  further  advance  in  the  90-day  rate  on  conmiercial 
paper  might  affect  unfavorably  the  rates  at  which  the  Government 
was  financing  and  that,  in  view  of  the  Government's  policy  of  financing 
at  low  rates  of  interest,  the  Federal  Reserve  Bank  should  inaintain 
steady  and  correspondingly  low  discount  rates  and  endeavor  in  indi- 
vidual cases  to  check  any  tendency  toward  taking  advantage  of  the 
low  rates  for  the  mere  purpose  of  profit  making. 

Owing  to  the  differential  of  one-half  of  1  per  cent  between  the  rate 
on  commercial  paper  and  the  rate  on  Government-secured  paper, 
the  bulk  of  the  paper  held  by  the  bank  has  been  of  the  latter  class, 
which  was  natural  in  any  event,  since  it  was  primarily  the  Govern- 
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ment  borrowings  which  compelled  the  banks  to  discount  so  heavily 
at  the  Federal  Reserve  Bank. 

Since  early  in  1915  the  bank  has  established  maximum  and  mininmim 
rates  within  which  it  has  purchased  bankers'  acceptances.  This 
policy  was  adopted  at  the  inauguration  of  open-market  transactions, 
as  it  did  not  seem  wise  at  that  time  to  establish  a  fixed  discoimt  rate 
on  these  bills.  During  the  past  year,  however,  the  development  of 
tJie  market  has  reached  a  point  at  which  a  stabilizing  influence  was 
necessary  and  fixed  rediscount  rates  as  shown  in  the  table  for  bankers' 
acceptances  were  accordingly  established  on  October  1 ,  imder  authority 
of  section  13  of  the  Federal  Reserve  Act.  While  the  banks  have  not 
yet  needed  to  exercise  their  rediscoimting  privilege  imder  this  rate,  as 
the  market  rate  has  been  steadily  lower,  its  establishment  has 
undoubtedly  exercised  a  beneficial  influence  on  the  stabiUty  of  open- 
market  operations. 

During  the  year  member  banks,  especially  those  in  New  York  City, 
have  (jontinued  to  use  the  15-day  rate  very  extensively.  In  fact,  the 
great  bulk  of  their  accommodations  has  been  for  periods  of  15  days  or 
less  and  many  of  the  largest  banks  borrow  for  from  one  to  three  days 
only.  By  providing  for  these ' '  day-to-day ' '  loans,  the  Federal  Reserve 
Bank  has  furnished  its  members  a  recourse  as  quick  and  flexible 
as  the  call-money  market,  which,  in  view  of  the  wide  fluctuations  in 
their  liabilities  caused  by  Government  financing,  has  been  of  great 
service  to  them  and  enabled  them  not  merely  to  secure  promptly 
such  lai^e  accommodations  as  they  have  required  from  time  to  time, 
but  to  pay  them  off  with  equal  promptness  and  facility.  The  arrange- 
ments made  permitted  these  short  discoimts  and  advances  to  be 
effected  on  either  commercial  or  Government-secured  paper  and  at  the 
same  rate. 

Investments  op  the  Federal  Reserve  Bank  op  New  York 

During  1918. 

DISCOUNTS,    advances,    AND    PURCHASES,    AND    THEIR    RELATION    TO 

RESERVES. 

As  the  war  progressed  it  became  increasingly  necessary  for  the 
banks  to  have  recomse  to  the  Federal  Reserve  Bank.  The  following 
figures  show  the  maximum  use  of  its  credit  facilities  in  each  of  the 
Liberty  loan  financing  periods  to  date: 


Financing  period. 


Bfaximmn  dlsoounts,advances, 
and  investments. 


Amount.      I       Date. 


Flnt  Liberty  loan 

Beoond  Liberty  loan 

Third  Ubertyloan t       d.'is;  58?;  000 

Fourth  Liberty  loan j       W8,293,000 


1278,649,000 
522,363,000 


June  19,1917 
Nov.  30, 1917 
May  10,1918 
Dee.  80,1918 


320     ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 

Each  of  these  high  points  was  followed  by  "a  period  of  contraction 
which,  however,  never  reached  the  preceding  base,  so  that  the 
expansion  was  progressive,  though  not  continuous. 

While  this  heavy  borrowing  from  the  Federal  Reserve  Bank  was 
caused  fundamentally  by  Gbvemment  financing,  its  direct  relation 
was  to  the  condition  of  the  reserves  of  member  banks  rather  than  to 
the  sales  of  Government  securities.  As  the  Government  deposits 
created  by  the  sales  of  securities  and  not  requiring  reserves  to  be 
maintained  against  them  were  transformed  through  Government 
disbm^sement  into  private  deposits  upon  which  reserves  had  to  be 
maintained,  the  banks  had  to  borrow  to  create  these  additional 
reserves.  Furthermore,  interior  banks  throughout  the  year  con- 
tinued to  meet  withdrawals  of  Government  deposits  by  drafts  on 
their  New  York  correspondents,  thereby  causing  a  constant  flow  of 
fimds  from  New  York  to  the  interior  and  requiring  the  New  York 
banks  to  replenish  their  reserves  at  the  Federal  Reserve  Bank  until 
the  funds  thus  withdr».wn  were  returned  again  through  Grovem- 
ment  transfers. 

The  following  chart  shows  the  gold  holdings  of  the  bank  during  the 
year  and  the  aggregate  amoimt  of  its  loans  and  discounts.  Aside 
from  the  gradual  but  steady  increase  of  the  gold  held  by  the  system, 
the  fluctuations  in  the  amount  of  gold  held  by  this  bank  represent 
its  gains  or  losses  through  the  settlement  of  balances  with  other 
Federal  Reserve  Banks.  The  closeness  with  which  the  borrowings  of 
member  banks  follow  the  fluctuations  in  the  gold  holdings  of  this 
bank  clearly  substantiates  the  views  expressed  in  the  forgoing 
paragraph. 
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The  increase  in  the  note  and  deposit  credits  granted  by  the  Federsl 
Reserve  Bank  of  New  York  during  the  year  has  at  times  reduced  the 
reserve  of  the  bank  very  materially.  At  the  close  of  1917  the  average 
reserve  against  all  liabilities  was  61.7  per  cent.  At  the  close  of  1918 
this  had  fallen  to  44.5  per  cent.  The  corresponding  figures  for  the 
entire  Federal  Reserve  system  are  61.8  per  cent  and  50.6  per  cent. 
These  figures  are  far  more  significant  than  those  of  any  individual 
Federal  Reserve  Bank,  since  through  rediscoimting  or  the  sale  of 
bills  or  other  securities,  the  reserves  of  the  various  Federal  Reserve 
Banks  are  so  readily  equalized.  Twice  during  the  year,  in  order  to 
strengthen  its  reserve  position,  this  bank  sold  bills,  a^r^atlng  in  all 
$97,274,364.32,  to  other  Federal  Reserve  Banks.  At  other  times 
during  the  year  it  rediscounted  paper  totaling  S67,680,848.93  for 
other  Federal  Reserve  Banks  in  order  to  strengthen  their  reserves. 
These  transactions  indicate  the  effectiveness  of  the  transfer  of  re- 
serves through  the  Federal  Reserve  system  as  a  whole  concurrently 
with  the  operation  of  the  system  as  twelve  separate  units,  each 
especially  equipped  to  understand  and  care  for  the  needs  of  its  own 
district. 

The  figures  of  the  reserves  of  this  bank  and  of  the  Federal  Reserve 
system  when  the  United  States  entered  the  war  and  at  the  close  of 
1918  are  as  follows: 


c»„«.™«- 

Dw.  27,  IBia 

Apr. «,  WIT. 

Perwnt. 

Amoont. 

Per  tent. 

A»™t 

43.  S 
50.  B 

1837,285,000 
2,14«.2ie,000 

St!  7 

■s^s 

The   following   is   a   statement   of   member   bank   discounts   and 
advances  during  1918  and  1917: 


.«» 

1017 

Number 

Amount. 

Number 

atltoaa. 

A.™. 

,440 

s 
is 

,408 

fa.  50 

i 

75.  K 

X! 
S33 

,S!SS 

3,0S9,HI)  11 

2,  f3S,  xa  e 
6,545,173  a 

S3,D24.3M  11 
310, 543,  MB  M 

2e2:a3^irT4,« 

1 

130,088         it 

535,038,457  77 

S,Sll,aT4,SU.48 
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The  immense  volume  of  discounts  and  advances  shown  arises 
rom  the  practice  which  many  member  banks  pursue  of  borrowing 
or  a  few  days,  often  only  one  day,  with  renewals,  as  required,  for 
rarying  amounts. 

On  several  occasions  the  bank  hasf  purchased  from  the  Treasury 
special  certificates  of  indebtedness  payable  within  a  few  days,  aggre- 
gating in  all  $3,133,000,000,  in  order  to  supply  the  special  needs 
of  the  Treasury  pending  the  transfer  of  funds  from  other  Federal 
Reserve  Banks  or  the  withdrawal  of  funds  from  depositary  banks. 
The  largest  amount  thus  held  at  any  one  time  was  $195,000,000. 

In  order  to  facilitate  the  purchase  of  certificates  of  indebtedness 
by  nonmember  banks,  the  bank  has  been  ready  to  purchase  such  cer- 
tificates, with  an  agreement  on  the  part  of  the  nonmember  Bank  to 
repurchase  within  15  days.  The  largest  amount  thus  held  at  any 
one  time  was  $12,313,500  on  November  19. 

In  order  to  assist  in  making  a  more  stable  carrying  market  for 
bankers'  acceptances  for  houses  which  deal  in  such  bills,  the  bank  * 
has  from  time  to  time  during  the  year  purchased  bills  at  slightly 
above  current  rates  from  such  houses  with  an  agreement  on  their 
part  to  repurchase  within  15  days,  the  largest  amoimt  of  such  pur- 
chases at  any  one  time  having  been  $8,222,000,  on  October  9.  This, 
however,  has  been  considered  as  a  purely  temporary  policy  during 

the  development  period  of  the  discoimt  market. 
The  following  figures  give  certain  data  concerning  the  discounts 

and  advances  of  1918  and  1917: 


Komber  of  applications  received 

Amount  of  applicatioQB  received 

Amount  of  applications  accepted  and  discounted  or  advanced  upon 

UrnstapplicaUon 

Smallest  applicaUon ,. 

Number  of  pieces  of  paper  discounted  or  advanced  upon 

^^reestptooe  of  paper  oiscounted  or  advanced  upon 

Smallest  piece  of  paper  discounted  or  advanced  upon 

Avoage  size  of  notes  discounted  or  advanced  upon 

Numbw  of  banks  rediscounting 


14,831 

S34, 552, 063, 650. 44 

$24,535,538,457.77 

1135,000,000.00 

$5.02 

129,038 

$135,000,000.00 

$5.02 

$190,141.96 

522 


2,513 

$6,528,455,060.30 

$6,513,225,285.60 

$167,000,000.00 

$50.00 

22-  484 

$147,000,006.00 

$25.00 

$289,682.67 

312 
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bankers'    ACCEPTANCES   AND  THE   DISCOUNT   MARKET. 

The  monthly  purchases  of  bankers'  acceptances  and  indarEed 
trade  bills  by  this  bank  for  itself  and  other  Federal  Reserve  Banks 
during  1918  have  been  as  follows: 


Month. 


January.... 
February. - 

Marcn 

April 

May 

June , 

July 

August 

September. 

October 

November. 
December. 


Total. 


CLASSIFICATION. 


Import  and  export 

Domestic 

Indorsed  trade  bills  of  foreign  origin .. . 
Bills  drawn  to  fiimish  dollar  exchange. 

Domestic  trade  acceptances 

Repurchase  agreement 


Total. 


For  aocoont  of  Federal  Re- 
serve Bank  of  New  York. 


For  account  of  oUmt  Fed- 
eral RMerveBankaL 


Number 
of  items. 


4,154 
8,910 
3,175 
2,775 
2,866 
1,573 
2,172 
3,190 
4,211 
3,414 
3,519 
2,202 


37,161 


Amount. 


Number 
of  items. 


ISO,  010, 

91,970, 

75,850, 

67,952, 

61,379, 

39,567, 

62,862, 

91,862, 

115,774, 

105,567, 

100, 177, 

62,521, 


007.18 
834.83 
840.39 
753.91 
500.85 
561.89 
72S.09 
018.00 
488.26 
788.66 
148.45 
143.43 


819 
540 
447 
286 
820 
442 
430 
574 
849 
1,605 
1,018 
812 


945,497,423.54 


8,142 


Amoast. 


S13,13Q,<y«.«( 

11, 61S,  904,90 

8,2M,SZ.$< 

3,175,214.24 

4,(a4,«Sl  S 

^50.S2S.4S 

11,714,  Sa.«« 

14,000,13161 

l»,736,19L2t 

42,586,604.06 

21,587,604.23 

18,  454,  on.  11 


174,864,544-^5 


609,706,633.60 

246,057,105.74 

16,224,317.49 

5,452,702.24 

3,543, 134.  C2 

63,614,629  7G 


945,497,423.54 


113,870,802.74 

60,348,61X76 

1,391. 553.  @ 

246,400.^0 
7,086.15 


174,864,544.58 


Increased  and  more  general  use  of  the  bankers'  acceptance  has  been 
a  striking  development  of  the  past  year,  especially  in  financing  domes- 
tic transactions  and  in  the  storage  and  movements  of  the  grain  and 
cotton  crops.  The  volume  of  foreign  drawn  bills  appearing  in  this 
market,  while  reflecting  the  increased  trade  with  the  Orient,  has  not 
increased  proportionately  with  the  volume  of  domestic  bills,  due  in 
part  to  shipping  difficulties  and  in  part  to  the  settlement  of  a  greater 
volume  of  both  imports  and  exports  by  cash  rather  than  by  drawing 
bills. 

As  compared  with  estimates  of  $400,000,000  to  $500,000,000  of 
bankers'  acceptances  and  foreign  trade  bills  on  American  merchants 
outstanding  at  the  end  of  1917,  it  is  now  believed  that  there  are 
between  $700,000,000  to  $800,000,000  of  bankers'  acceptances  alone 
outstanding  in  the  United  States. 

The  following  figures,  taken  from  published  reports  of  institutions 
in  this  Federal  Reserve  district,  show  the  amoimts  of  acceptance 
liabilities  of  national  banks,  tnmt  companies,  and  State  banks  on  the 
dates  indicated : 
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Kational  banks 

Trust  companies. . 
State  banks 

Total 


September,  1918. 


$141,034,391.42 

124,038,547.88 

9,841,533.62 


September, 
1917. 


$73,717,000 

91,424,509 

7,355,910 


275,814,472.92 


172,497,419 


September, 
1916. 


$44,300,877 

68,588,558 

2,787,995 


115,677,430 


These  figures,  however,  do  not  indicate  the  full  measure  of  increase 
for  the  country.  The  number  of  well-known  banks  located  in  other 
cities  that  are  now  accepting  is  greatly  increased  and  much  of  their 
paper  comes  to  New  York  for  discoimt. 

With  the  increase  in  number  of  accepting  banks  and  volume  of 
bills  circulating,  the  number  of  bill  buyers  has  Ukewise  increased. 
Out-of-towTi  banks  are  buying  more  freely,  and  many  of  those  which 
are  now  acceptors  have  also  become  buyers.  Dealers  report  in- 
creased activity  and  interest  in  almost  all  parts  of  the  coimtry.  The 
turnover  of  some  houses  has  more  than  doubled  that  of  last  year. 
One  house  reports  sales  of  $720,000,000  for  this  year  as  against 
$358,000,000  in  1917. 

During  the  year  there  have  been  accessions  to  the  number  of  houses 
that  specialize  as  dealers  in  bankers'  acceptances.  Also  several  cor- 
porations organized  to  operate  as  discoimt  houses  have  been  formed. 
Some  of  them  are  in  operation  and  others  are  still  in  process  of  organi- 
zation. Also  several  important  foreign  trade  banks  have  come  into 
existence  and  are  operating.  Perhaps,  however,  more  significant  of 
the  trend  of  intelligent  opinion  as  to  the  futiu^  of  New  York  as  an 
international  financial  center  is  the  number  of  foreign  banks  and 
bankers  that  have  already  established  or  are  about  to  establish 
branches  or  relations  here. 

The  outstanding  development  of  the  year  1918  toward  the  firmer 

establishment  of  an  open  discoimt  market  in  America  was  recognition 

of  the  fundamental  necessity  for  a  stable  voliune  of  call  and  short 

time  money  available  to  dealers  and  discoimt  houses  at  rates  related 

to  the  open-market  rates  for  bills  as  distinguished  from  rates  for  loans 

against   investment  securities   or  so-called   brokers'   loans.     While 

money  of  this  character  has  occasionally  been  available,  it  was  not 

until  a  leading  banking  house  pubUcly  announced  its  poUcy  of  lending 

freely  on  bills  at  preferred  rates — a  policy  subsequently  adopted  by 

several   other   institutions    and   houses — that   money   in   sufficient 

volume  was  available  to  enable  dealers  to  carry  portfoUos  of  bills 

without  the  risk  of  such  interest  losses  as  to  render  it  impracticable 

lor  them  to  operate  other  than  as  mere  traders.     As  has  already  been 

stated,  the  Federal  Reserve  Bank  has  from  time  to  time  purchased 

"ills  from  dealers,  under  their  agreement  to  repurchase  within  short 

Periods,  at  a  rate  of  4J  per  cent  per  annum.     Their  recourse  to  this 
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aid  has  been  moderate  and  not  continuous.  It  is  hoped  that  more 
and  more  banks,  recognizing  the  advantages  to  the  coimtry  and  to 
themselves  of  a  broad  and  active  open  market,  and  the  important 
relation  of  dealers  in  bills  to  the  development  of  such  a  market,  will 
add  their  support  by  providing  dealers  normally  with  the  necessary 
fxmds  at  rates  closely  related  to  the  current  bill  rates,  as  is  customary 
in  foreign  markets. 

Bill  rates  in  the  open  market  have  been  the  most  stable  and  the 
lowest  of  all  money  rates.  As  compared  with  short-time  United 
States  certificates  of  indebtedness  bearing  interest  at  from  4  per  cent 
to  4}  per  cent,  the  primary. market  discoimt  rates  on  bills  of  the  best- 
known  names  has  not  exceeded  4  J  per  cent  for  the  90-day  maturity 
and  has  ranged  down  to  3  J  per  cent.  The  ruling  rates  were,  during 
January  and  February,  4  per  cent ;  from  February  to  July,  4  J  per  c^it 
to  4}  per  cent,  the  higher  rate  being  reached  during  the  period  of 
Federal  income  tax  payments;  after  slight  recessions  rates  advanced 
gradually  to  from  4f  per  cent  to  4}  per  cent  in  October  when  fourth 
Liberty  loan  financing  was  at  the  peak;  later,  rates  declined,  on  easier 
money  conditions,  to  4  J  per  cent  at  the  yearns  end.  Generally  speak- 
ing, the  rates  referred  to  were  those  quoted  for  unindorsed  bills  which 
are  offered  for  resale  to  investors  at  sUghtly  lower  rates  of  yield. 

The  Federal  Reserve  Bank  has  maintained  its  poUcy,  established 
last  year,  of  buying  practically  only  indorsed  bills  and  at  rates  related 
to  those  established  by  competition  and  supply  and  demand  in  the 
open  market.  In  purchasing  it  has  continued  to  emphasize  its  prrf- 
erence  for  short  bills  by  paying  rates  graduated  down  to  published 
minima,  according  to  maturities.  While  its  purchases  have  sup- 
ported and  stabilized  the  market,  its  rates  have  been  generaUy  above 
the  market  for  maturities  other  than  the  shortest  period.  Consequently 
the  average  maturity  of  bills  held  by  the  bank  has  been  reduced  and 
a  wider  distribution  of  bills  to  an  increased  number  of  buyers  has  been 
effected,  with  a  correspondingly  increased  diversification  of  indorseis 
on  bills  held  by  the  bank. 

The  Federal  Reserve  Bank  as  a  further  stabilizing  step,  and  in 
addition  to  its  open-market  purchases,  established  special  rediscoimt 
rates  for  the  rediscount  of  bankers'  acceptances  imder  section  13  of 
the  act.  These  rates,  established  October  1,  remain  imchanged  and 
are:  Maturities  up  to  15  days,  4  per  cent;  maturities  16  to  60  days, 
inclusive,  4}  per  cent;  maturities  61  to  90  days,  inclusive,  4}  per  cent. 

During  the  year  other  Federal  Reserve  Banks  did  not  participate 
as  freely  as  heretofore  in  the  open-market  purchases  of  the  New  York 
bank,  owing  to  increased  demands  in  their  respective  districts  and 
also  to  the  greater  activity  of  their  own  member  banks  in  both  accept- 
ing and  buying  bills,  many  of  which  f oimd  their  way  to  their  district 
banks.     Nevertheless  there  have  been  manv  transactions  between 
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Federal  Reserve  Banks,  the  Federal  Reserve  Bank  of  New  York 
baving  bought  from  and  sold  to  other  Federal  Reserve  Banks,  as  well 
as  having  bought  in  the  market  for  their  accoimt. 

During  the  year  the  banking  laws  of  the  State  of  New  York  were 
modified  to  permit  savings  banks  to  invest  in  bankers'  acceptances. 
While  a  few  of  them  have  purchased  from  time  to  time  in  the  open 
market,  the  volume  of  their  purchases  has  not  been  in  proportion  to 
their  indicated  desire  to  carry  portfolios  of  bills,  as  fimds  which 
otherwise  woiild  have  been  employed  in  this  way  have  been  largely 
invested  in  United  States  Treasury  certificates  of  indebtedness. 

TRADE   ACCEPTANCES. 

The  increased  number  of  domestic  trade  acceptances  offered  for 
rediscount  at  the  Federal  Reserve  Bank  not  only  is  evidence  of  the 
progress  of  the  movement,  but  indicates  also  that  commercial  banks 
are  discounting  them  for  customers  more  freely  and  are  purchasing 
them  in  the  open  market.  The  amount  rediscounted  and  purchased 
by  the  Federal  Reserve  Bank  during  1918  was  $31,903,092.74. 

Much  progress  has  been  made  during  the  year  in  the  development 
of  the  trade  acceptance  plan  of  closing  accounts  in  domestic  mer- 
chandise transactions.  Under  the  direction  of  the  American  Trade 
Acceptance  Council  many  informal  meethigs  were  held  at  which 
plans  for  adapting  the  system  to  particular  lines  of  trade  were  dis- 
cussed and  developed.  Much  was  also  accomplished  through 
economic  discussions  at  more  formal  gatherings. 

Trade  associations,  chambers  of  commerce,  and  credit  associations 
have  formally  recommended  the  use  of  the  trade  acceptance  and 
emphasized  the  importance  of  the  movement.  Many  trade  and 
business  associations  have  formally  recommended  that  their  mem- 
bers adopt  the  system,  and  in  some  lines  selling  terms  have  been 
modified  to  include  settlement  by  trade  acceptances  in  all  trans- 
actions not  settled  by  spot  cash  or  short  discounts.  In  others 
modified  terms,  attractive  to  the  buyer,  have  been  offered  as  induce- 
ments to  their  use.  It  has  been  estimated  that  more  than  4,000 
representative  concerns  now  use  the  system. 

Domestic  trade  acceptances  have  appeared  in  the  open  discount 
market  more  generally  this  year  than  before, 'and  where  the  names 
are  well  known  they  find  ready  sales  at  favorable  rates.  These  bills 
Visually  come  m  fair-sized  pieces — say,  from  $5,000  up — and  to  avoid 
too  large  pieces  several  bills  of  marketable  size  are  often  drawn  to 
^ver  in  their  aggregate  larger  transactions.  A  new  development 
this  year  has  been  the  offering  in  the  open  market  of  trade  accept- 
a-Bces  bearing  banking  indorsements.  This  class  of  bill  resembles 
more  nearly  the  bankers'  acceptance  as  to  the  credit  involved  and 
commands  a  lower  rate  than  those  not  so  indorsed. 
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The  character,  form,  and  maimer  of  execution  of  bills  offered  es 
trade  acceptances  for  rediscount  at  the  Federal  Reserve  Bank  indi- 
cate that  merchants  and  bankers  would  do  well  to  give  more  careful 
consideration  both  to  the  inherent  limitation  of  the  instniin^it  to 
current  bona  fide  transactions  between  buyer  and  seller  and  to 
technical  details,  such  as  legal  or  official  signatures  of  drawers, 
acceptors,  and  indorsers,  and  the  avoidance  of  change  or  idteratioQ 
in  date,  domicile,  or  any  other  of  the  terms  of  the  bill  as  drawn. 
Any  such  irr^ularities  render  the  paper  practically  imsalable  in 
the  open  market  and  ineligible  for  rediscount  at  Federal  Reserve 
Banks.  It  is  perhaps  not  unnatural  that  with  many  presentations 
from  different  points  of  view  of  the  theories  and  practices  involved 
in  the  establishment  of  the  trade  acceptance  system  some  misinfor- 
mation and  misunderstanding  has  developed,  but  it  is  expected  that 
with  continued  study  of  its  problems  these  will  be  overcome  and 
disappear. 

The  American  Trade  Acceptance  Council  is  in  process  of  reorgani- 
zation into  The  Acceptance  Council,  and  in  its  new  organization  will 
combine  trade  acceptances  and  bankers'  acceptances  as  the  dual 
subject  of  its  activities! 

UNrTED    STATES   BOND   OPERATIONS. 

In  1917  the  Federal  Reserve  Board  did  not  require  Federal  Reserve 
Banks  to  purchase  United  States  2  per  cent  bonds  bearing  the  cir- 
culation privilege  from  member  banks.  This  policy  has  been  con- 
tinued during  1918.  During  the  year  the  Treasury  has  paid  off 
$4,492,000  of  1-year  3  per  cent  notes  previously  received  by  the 
bank  in  exchange  for  United  States  2  per  cent  bonds.  The  Federal 
Reserve  Bank  has  purchased  $34,955,000  United  States  2  per  cent 
certificates  of  indebtedness  of  a  special  character  which  it  has 
hypothecated  as  security  for  Federal  Reserve  bank  notes. 

MUNICIPAL   WARRANTS. 

During  1918  only  one  purchase  of  a  municipal  warrant  was  made, 
the  amount  being  $50,000. 

MATURITIES. 

The  following  statement  shows  the  maturities  of  discounts  and 
advances  held  by  the  bank  on  December  31,  1918: 


Wtthin  18  d^ys 

Al  OlJdttyH. . ... 
«1  UDdH^n 

ToUj,.,, 


Discoantsor 

advances  based 

oncommerdal 

paper. 


S32,901,406.83 

4,168,34S.13 

5,866,121.50 

l,834,0a&42 

87«.0D 


Discoantsor 

advanoes  based 

on  United  States 

securities. 


$406,«35,511.87 

106,051,602.49 

34,003,216.75 

13,787,253.61 


44,773,78a  07 


653,567,674.72 


Bankers' 
acceptances. 


$32,258,211.04 

18,011,903.37 

27, 073, 86a  81 

5,232,567.32 


77,676,682.04 


Total. 


S563, 608,13a  64 

123,232,08199 

«7,083,10&«l 

20,063,849135 

87100 


774,018,068168 
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NOTE   ISSUES   AND  THE   ACCUMULATION   OP  GOLD. 

Throughout  the  year  Federal  Reserve  notes  have  heen  freely 
issued,  as  requked  by  member  banks,  and  the  interchangeability  of 
Federal  Reserve  bank  deposits  and  notes  has  been  maintained  as 
heretofore. 

The  net  circulation  of  Federal  Reserve  notes  of  this  bank  rose 

during  the  year  from  $397,000,090  to  $729,000,000,  an  increase  of 

$332,000,000.     While  some  part  of  the  increase  is  due  to  the  policy 

of  exchanging  Federal  Reserve  notes  for  gold  or  gold  certificates, 

which  has  been  consistently  pursued  since  the  bank  began  business, 

the  chief  cause  of  the  expansion  was  the  demand  for  more  notes  with 

which   to   carry  on  the  constantly  increasing  volume  of  trade  at 

rising  price  levels.     Higher  prices  and  higher  wages,  with  the  larger 

pay  rolls  and  larger  amounts  of  tiU  and  pocket  money  which  they 

necessitate,  inevitably  cause  a  large  demand  for  circulating  media, 

and  during  the  war  this  phenomenon  has  been  common  to  all  the 

belligerent  countries,  even  in  Great  Britain,  where,  as  in  the  United 

States,   settlements  are  made  mainly  by  checks.     A  considerable 

quantity  of  Federal  Reserve  notes  has  been  shipped  during  the  year 

to   Central   American   and   West  Indian   countries  for   circulation 

purposes,  and  since  the  signing  of  the  armistice  the  War  Department 

has  sent  considerable  amounts  of  Federal  Reserve  notes  to  France, 

in  order  that  our  returning  soldiers  may  be  supplied  with  American 

instead  of  French  currency.     The  note  expansion  has  been  perfectly 

natural  and  not  in  any  way  forced ;  the  notes  have  been  redeemable 

at  all  times  in  gold;    and  the  aggregate  increase  in  the  amount  of 

Federal  Reserve  notes  outstanding  does  not  represent  a  net  addition 

to  our  circulating  media,  since  a  large  part  of  the  increase  represents 

merely  an  exchange  of  Federal  Reserve  notes  for  gold. 

The  amendment  of  September  26,  1918,  now  permits  the  issue  of 
Federal  Reserve  notes  in  denominations  of  $500,  $1,000,  $5,000,  and 
$10,000.  These  notes,  of  which  a  supply  of  the  $1,000  denomination 
has  already  been  received,  will  be  of  service  in  enabling  the  banks 
to  avoid  the  necessity  of  paying  out  gold  certificates  of  large 
denominations. 

The  redemption  of  Federal  Reserve  notes  of  tliis  bank  imfit  for 
circulation  during  1918  amoimted  to  $226,722,730. 

Since  August,  in  order  to  cooperate  with  the  Treasury  Department 
in  its  desire  to  secure  silver  certificates  and  break  up  the  silver  which 
they  represent  for  export  to  India  and  other  coimtries,  the  bank, 
hy  authority  of  the  Federal  Reserve  Board,  has  issued  Federal 
Reserve  bank  notes  in  denominations  of  $1,  $2,  $5,  and  $10. 
These  notes,  which  are  similar  to  national-bank  notes,  are  secured 
hy  special  1-year  2  per  cent  certificates  of  indebtedness  issued  for  the 
purpose  to  the  Federal  Reserve  banks  by  the  Treasury  and  held  by  it 
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&i>  jeciirity  for  the  notes.  The  amount  of  Federal  Reserve  bank  notes 
of  this  bank  issued  and  outstanding  on  December  31  was  $33^034,000, 
of  which  $10,585,000  were  fives,  $1,434,800  tens,  and  the  balance 
ones  and  twos.  The  total  amount  of  silver  notes  shipped  by  this 
bank  to  the  Treasury  Department  during  the  same  period  was 
$21,528,000.  Both  member  and  nonmember  banks  have  cordially 
cooperated  by  sending  in  silver  certificates  for  exchange  into  Federal 
Reserve  bank  notes  at  the  expense*  of  this  bank. 

In  order  to  assist  in  accumulating  gold,  since  America  entered  the 
war  this  bank  has  asked  its  member  banks  to  sort  out  gold  certificates 
from  incoming  cash  and  send  them  to  the  Federal  Reserve  Bank  in 
exchange  for  Federal  Reserve  notes.  In  this  way  this  bank  and  its 
member  banks  have  been  able  to  contribute  their  share  to  the  in- 
creased gold  holdings  of  the  Federal  Reserve  System.  Fiurthermore, 
the  United  States  Treasury  has  continued  its  policy  of  returning 
Federal  Reserve  notes  to  banks  forwarding  gold  certificates  for 
redemption. 

No  premium  has  arisen  on  gold  in  this  district,  and  this  bank  has 
at  all  times  been  ready  to  pay  out  gold  to  its  member  banks  as 
required  by  them  for  pmposes  consistent  with  the  policy  of  the 
Government. 

Under  the  provisions  of  the  President's  embargo  proclamation  of 
December  7,  1917,  the  Federal  Reserve  Bank  of  New  York  during 
1918  forwarded  to  the  Federal  Reserve  Board  1,163  applications 
for  permission  to  export  gold,  silver,  or  currency  aggregating 
$295,000,000,  of  which  it  recommended  that  349  applications  aggre- 
gating $26,000,000  should  be  granted. 

Collections  and  Cleabikos. 

THE   collection    SYSTEM. 

The  following  table  shows  the  various  classes  and  amounts  of  checks 
handled  during  1918  by  this  bank  and  its  check-collection  department: 

[000*8  omitted  in  columns  headed  ''amount."] 


January 388 

February 814 

March 657 

April 613 

May 419 

June 330 

July 286 

August 340 

September 216 

October 191 

November 240 

Ceoeml)er 166 

Total |3,859 


Items  on  other 
Federal  Re- 
serve Banks. 


Num- 
ber. 


Amount. 


$4,111 

4,643 

6,460 

6,394 

6,636 

8,706 

2,016 

1,600 

1,277 

208 

177 

376 

36,399 


Items  on  banks  in 
other  Federal  Re- 
serve districts. 


Items  on  banks  In  dis- 
trict No.  2. 


Number. 


661,605 
490,797 
614,882 
687,963 
686,939 
704,897 
867,169 
891,802 
910, 132 
941,333 
810,338 
849,663 

9,007,320 


Amount. 


9360,051 
288,902 
384,266 
411,076 
421,714 
414, 156 
438,666 
443,613 
484,428 
426,656 
394,011 
401,835 

4,860,273 


Number. 


1,037,390 
910,880 
1,144,671 
1,266,646 
1,336,806 
1,620,043 
1,907,089 
2,050,871 
1,986,111 
3,086,818 
3,335,218 
3,560,669 

23, 161, 121 


Amount. 


$843,307 
736,730 
035,942 
1,026,071 
1,085,440 
1,110,744 
1,227,186 
1,286,131 
1,256,126 
1,900,816 
1,620,297 
1,263,366 

14,292,145 


Items  OQ  New  York 
Clearing  House. 


Number. 


Amount 


144,012 
136,040 
173,025 
202,939 
240,871 
350,657 
295,222 
254,256 
267,919 
363,935 
349,667 
408,968 

3,187,301 


$1,614,331 
1,484,633 
1,617,788 
1,927,746 
l,8»4,eM 
1,849,555 
1,903,747 
1,053,715 
2,083,501 
2,503,787 
3,214,451 
2,238,028 

23,384,018 
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The  growth  of  the  check-collection  department  may  hest  be   illus- 
^ated  by  the  following  figm-es: 


Period. 


1915  (June  1-Dec.  31). 

1916 

1917 

1918 


Number  of 
items  handled 


1,282,211 

6,»41,364 

19,408,179 

35,349,601 


Amount. 


$1,834,015,772 

5,160,192,000 

20,104,527,000 

42,581,833,000 


The  development  of  the  collection  department  showed  greater 
progress  in  1918  than  any  preceding  year.  This  was  due  to  several 
reasons:  (a)  The  elimination  on  Jmie  15  of  the  service  charge  of 
1  cent  per  item  for  collecting  checks  and  cash  items;  (b)  the  rule 
adopted  by  the  New  York  Clearing  House,  effective  October  1,  pro- 
viding that  its  members  should  neither  pay  a  higher  charge  for  the 
collection  of  checks  on  banks  on  the  Federal  Reserve  par  list  than 
would  be  incurred  in  collecting  such  items  through  the  Federal 
Reserve  Bank,  nor  allow  the  paying  bank  to  hold  back  the  remittance 
beyond  the  day  on  which  the  item  is  received;  (c)  the  abandonment 
by  the  New  York  Clearing  House  on  November  15  of  its  out-of-town 
collection  system;  (d)  the  increase  in  the  number  of  banks  through- 
out the  United  States  on  which  checks  could  be  collected  by  the  Fed- 
eral Reserve  banks  at  par,  from  17,144  in  January,  to  18,997  in 
December. 

The  Federal  Reserve  Bank  of  New  York  has  continued  to  accept 
at  par  checks  on  every  national  bank.  State  bank,  and  trust  com- 
pany in  the  district,  although,  as  stated  in  the  last  report,  a  few  of 
the  banks  are  not  yet  willing  to  remit  at  par  and  the  Federal  Reserve 
Bank  has  been  obliged  to  collect  checlra  drawn  upon  them  either 
through  express  companies  or  by  the  establishment  of  local  collecting 
agencies.  The  number  of  these  banks  on  January  1  was  76;  on 
December  31  it  had  been  reduced  to  42. 

The  result  of  the  change  in  the  constitution  of  the  New  York 
Clearing  House,  above  referred  to,  was  to  make  it  advantageous 
to  the  members  of  the  association  to  send  to  the  Federal  Resenre 
Bank  their  out-of-town  items  on  banks  that  were  on  its  par  list. 
This  caused  the  number  of  checks  handled  on  banks  outside  of  New 
York  City  to  increase  from  2,895,243  in  September  to  4,028,151  in 
October.  The  prevalence  of  the  influenza  epidemic  during  these 
months  made  it  impossible  to  augment  the  staff  of  the  transit  depart- 
ment, even  with  inexperienced  clerks,  sufficiently  to  handle  this 
immense  volume  of  items  with  promptness  and  efficiency,  and  for 
a  few  weeks  the  work  fell  below  the  normal  standard.  Contem- 
poraneously with  the  great  increase  during  October  in  the  volume 
of  checks  actually  handled  by  the  department,  a  large  volume  of 
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checks  began  to  be  sent  by  New  York  City  banks  direct  to  otlier 
Federal  Reserve  Banks  for  their  credit  with  this  bank.  While  this 
saved  one  handling,  it  complicated  the  accounting  considerably, 
especially  with  respect  to  ''returned  items,"  and  for  a  time  added 
to  the  difficulties  caused  by  the  increased  volume.  To  meet  this 
situation,  a  staff  of  about  60  clerks  was  engaged  to  begin  work  at 
5  p.  m.  and  to  continue  until  midnight  in  addition  to  the  normal 
staff  working  from  midnight  to  8  a.  m.,  and  the  main  day  staff. 
These  three  shifts,  together  with  further  subdivision  of  the  work 
of  the  department,  have  solved  the  main  difficulties  encountered, 
and  the  increased  volume  of  checks,  averaging  in  December  186,706 
per  day,  is  now  being  handled  in  a  satisfactory  manner.  The  staff 
of  the  department  increased  from  152  in  January  to  445  in  December. 

The  facilities  of  the  Federal  Reserve  Bank  are  also  being  increas- 
ingly used  for  the  collection  of  notes  and  drafts,  both  in  and  out  of 
New  York  City,  the  number  of  such  items  having  increased  from 
6,201  in  January  to  13,695  in  December.  The  machinery  of  the 
New  York  Clearing  House  has  facilitated  the  collection  of  these 
items  in  certain  parts  of  the  city,  and  plans  are  imder  consideration 
which  will  enable  the  bank  to  collect  more  satisfactorily  in  other 
parts  of  the  city.  The  volume  of  noncash  items,  payable  in  New 
York  City,  to  be  collected  by  presentation,  has  been  greatly  reduced 
by  the  action  of  the  New  York  Clearing  House  on  August  1 ,  which 
permitted  bankers'  acceptances  and  notes  to  be  cleared  on  the  morn- 
ing of  the  maturity  date. 

The  two  rules  of  the  New  York  Clearing  House  above  referred  to, 
effective  August  1  and  October  1,  respectively,  had  the  effect  of 
reducing  substantially  the  ^' float"  carried  by  the  banks  and  trust 
companies,  as  well  as  that  which  the  Federal  Reserve  Bank  had 
been  compelled  to  carry.  The  action  of  the  New  York  Clearing 
House  on  August  12,  further  reducing  the  charges  which  its  mem- 
bers are  required  to  impose  for  the  collection  of  out-of-town  checks 
for  their  customers,  is  evidence  that  the  conmiercial  and  industrial 
interests  of  the  country  are  receiving  the  benefit  of  the  par  collec- 
tion sj^stem.  Charges  on  most  items  which  were  receivable  formerly 
nt  a  charge  of  one- tenth  of  1  per  cent  are  now  discretionary,  and  on 
items  formerly  subject  to  a  charge  of  one-fourth  of  1  per  cent  the 
piH^>nt  charges  vary  from  one-fortieth  to  one-eighth  of  1  per  cent. 

GOLD   SETTLEMENT   FUND. 

TmniiHotions  thnnigh  the  gold  settlement  fund  have  naturally 
Kix^wn  \\\  volume  as  Government  fiscal  operations  increased  and 
)ii\n*\rHl  buiiinossi  expanded.  Banks  in  other  Federal  Reserve  dis- 
\\w\^  hnx 0  iMUitiniUHl  to  make  their  payments  on  account  of  deposits 
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arising  from  subscriptions  to  certificates  of  indebtedness  and  Liberty 
loan  bonds  to  a  very  large  extent  by  drawing  upon  their  New  York 
corresi>ondent8,  thus  temporarily  drawing  funds  away  from  New 
York.  On  the  other  hand,  the  Treasury  has  transferred  enormous 
amounts  to  this  bank,  which,  together  with  the  natural  return  of 
funds  for  redeposit,  has  substantially  balanced  the  outward  flow  just 
mentioned.  Payments  by  this  bank  to  other  Federal  Reserve  Banks 
through  the  gold  settlement  fund  amounted  to  $16,438,319,755.03 
during  1918,  as  compared  with  $8,692,024,000  during  1917,  and  pay- 
ments received  from  other  reserve  banks  totaled  $16,499,256,210.79, 
as  compared  with  $8,426,893,000  the  previous  year,  a  net  gain  by  this 
bank  during  the  year  of  $60,936,455.76. 

Instead  of  weekly  settlements,  which  had  previously  sufficed,  daily 
settlements  were  inaugurated  July  1 ,  1918,  and  these  have  practically 
eliminated  interim  telegraphic  settlements  through  the  gold  settle- 
ment fund  except  transfers  made  for  Government  account.  A  sum- 
mary of  gold  settlement  fund  operations  is  given  in  the  appendix 
(Schedule  17). 

The  unportance  of  this  fund,  not  only  for  the  immense  transfers 
which  Government  operations  have  necessitated,  but  for  the  daily 
settlement  at  par  of  all  interdistrict  balances,  can  not  be  over- 
emphasized. 

THE  TELEQBAPHIG  TRANSFER  SYSTEM. 

Telegraphic  transfers  of  available  funds  have  been  made  for  mem- 
ber banks  without  limit  as  to  amount,  and  no  charge  whatever  has 
been  made  for  the  service  since  the  installation  of  private  telegraph 
wires  connecting  the  Federal  Reserve  Board,  the  Treasury  Depart- 
ment, and  every  head  office  and  branch  of  a  Federal  Reserve  Bank. 
The  volume  of  these  transfers  has  been  as  follows: 


Dally  average. 


Number 

of 
transfers. 


Jinuary... 

Fttmiar? 

Mareh..... 

July 

Agust.... 
BMrtember 
Sciober... 
November 
I>«eiDber. 


65 

80 

88 

101 

112 

no 

135 
142 
168 
188 
187 
209 


Amount. 


$49,137,729.59 
50,063,542.32 
42,693,293.87 
54,739,515.64 
55,045,758.84 
70,647,040.30 
67,710,105.00 
54,046,227.58 
55,639,814.09 
98,785,077.26 
68,017,973.77 
86,148,696.73 
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The  transfers  handled  include  not  only  transactions  between  banks, 
but  also  payments  through  member  banks  to  individuals.  With  tde- 
graphic  facilities  thus  made  available  without  charge  of  private 
wires,  mail  transfers  have  been  greatly  lessened.  The  tel^raphio 
transfer  system  has  greatly  reduced  the  buying  and  selling  of  domes- 
tic exchange,  since  fimds  actually  available  are  transferable  at  par 
by  telegraph. 

Relations  With  Banks  in  the  District. 


RELATIONS    WITH   MEMBER   BANKS. 


In  Federal  Reserve  District  No.  2  the  number  of  member  banks 
during  the  year  has  increased  from  667  to  723,  the  location  and  char- 
acter of  the  members  being  as  follows: 


Location. 

National 
banks. 

St^te 
banks. 

Trust 
compani«L 

TocbL 

Connecticut 

U 
12S 

2 

22 

If 

New  Jersey 

2 

US 

New  York  (Manhattan) 

32 
448 

4H0 

14 
Id 

16 
29 

61 

Now  Yorlc  (elsewhere) 

4*1 

New  York,  total 

80                   45 

555 

Tota* 

622 

32                   fiO 

79 

During  the  year  59  State  banks  and  trust  companies  were  admitted 
to  membership,  a  list  of  these  members  being  shown  in  Schedule  4. 
Four  national  institutions  in  the  district  were  liquidated,  all  for 
the  purpose  of  combining  with  other  institutions,  which  either  were 
or  became  members  of  the  Federal  Reserve  Bank. 

Relations  with  member  banks  have  been  necessarily  close  and  con- 
stant. The  selling  of  two  issues  of  Liberty  bonds,  the  numerous 
sales  of  certificates  of  indebtedness,  together  with  the  payments  by 
book  credit,  the  withdrawals  of  these  credits,  the  custody  of  seciuities, 
the  correspondence,  the  accoimting  and  the  deliveries  in  connection 
therewith,  all  have  served  to  bring  the  Federal  Reserve  Bank  into 
intimate  touch  with  every  banking  institution  in  the  district,  member 
and  nonmember  alike.  In  all  of  these  dealings  for  accoxmt  of  the 
Treasury  Department  there  has  been  no  distinction  whatever  between 
member  banks  and  nonmember  banks;  all  have  been  on  exactly  the 
same  footing.  While  the  Federal  Reserve  Bank  could  not  discount 
directly  for  nonmember  banks,  it  has  freely  purchased  from  them 
whenever  necessary,  at  the  same  rate  at  which  it  was  discounting 
for  its  member  banks,  certificates  of  indebtedness  with  an  agreement 
on  their  part  to  repurchase  within  15  dajrs,  and  under  authority  of 
the  Federal  Reserve  Board  has  offered  to  rediscount  their  paper 
when  secured  by  Government  obligations,  with  the  indorsement  of 
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a  member  bank/  The  response  of  the  banks  throughout  the  district 
to  the  requests  of  the  Treasury  Department  for  the  purchase  of  cer- 
tificates and  for  assistance  in  selling  and  financing  Liberty  loans  has 
been  almost  without  exception  of  the  most  generous  and  enthusiastic 
nature.  The  distribution  of  Liberty  bonds  effected  during  1918  was 
more  general  throughout  the  coimtry  than  during  1917.  The  sale  of 
certificates  in  other  districts  was  markedly  better,  as  the  Second 
Federal  Reserve  District  was  called  upon  during  1918  to  take  only 
38  per  cent  of  the  certificates  issued,  whereas  in  1917  it  absorbed 
64  per  cent  of  the  total  issued,  and  the  burden  on  the  banks  of  this 
district,  especially  on  those  in  New  York  City,  has  been  lightened 
proportionately.  There  has  been  no  diminution  in  the  patriotic 
readiness  of  the  banks  in  New  York  City  during  1918  as  during  1917 
to  do  everything  in  their  power  to  assist  the  financing  of  the  war. 

Member  banks  in  New  York  City  and  certain  other  cities  have  also 
cooperated  with  the  Federal  Reserve  Board  by  sending  to  this  bank 
weekly  reports  of  condition  and  of  checks  paid  by  them,  to  form  part 
of  the  statistics  published  by  the  board  each  week  upon  banking 
conditions  and  transactions. 

The  banking  facilities  of  the  Federal  Reserve  Bank  were  used  very 
freely  by  member  banks  during  1918.  More  banks  rediscoimted, 
used  the  collection  system,  transferred  fxmds  by  wire,  and  relied  on 
this  bank  for  supplies  of  currency  than  ever  before.  In  order  to 
equalize  the  service  given  to  all  member  banks  and  to  give  all  banks 
in  the  district  facilities  as  nearly  as  possible  equal  to  those  enjoyed 
by  banks  in  the  same  city  with  the  Federal  Reserve  Bank,  this  bank 
on  October  8,  imder  authorization  from  the  Federal  Reserve  Board, 
paid  the  cost  of  shipping  currency  to  and  from  member  banks  and 
undertook  to  pay  chaises  on  all  telegrams  received  from  or  sent  to 
member  banks  in  connection  with  currency,  exchange  transfers,  and 
deposit  transactions.  There  are  still  many  member  banks,  how- 
ever, who  have  never  used  any  of  the  facilities  of  this  bank  and  do 
not  appear  to  imderstand  the  advantages  of  so  doing. 

PIDUOIABY  POWERS   FOR  NATIONAL   BANKS. 

Following  the  amendment  to  the  Federal  Reserve  Act,  enacted 
September  26,  a  considerable  number  of  national  banks  in  this  district 
filed  applications  for  authority  to  exercise  fiduciary  powers.  The 
liunxber  of  applications  received  to  the  end  of  the  year  was  54,  of 
which  34  were  approved,  1  disapproved,  and  19  were  pending.  The 
uat  of  banks  which  have  been  granted  authority  during  1918  to  ex- 
ercise fiduciary  powers  will  be  foimd  in  the  appendix  (Schedule  18). 
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CHANGES    IN   RESERVE   REQUIREMENT^. 

Under  the  provisions  of  the  amendment  of  September  26  to  section 
19  of  the  Federal  Reserve  Act,  the  Federal  Reserve  Board  in  October 
reduced  the  reserves  of  member  banks  in  the  boroughs  of  Brooklyn 
and  Bronx  to  10  per  cent  of  demand  and  3  per  cent  of  time  deposits; 
and  the  reserves  of  member  banks  in  the  boroughs  of  Richmond  ^nd 
Queens  to  7  per  cent  of  demand  and  3  per  cent  of  time  deposits ;  but 
an  institution  having  branches  in  a  more  popxdous  borough  is  obliged 
to  carry  the  reserves  required  for  institutions  in  such  borough. 

RESERVE   PENALTIES. 

Throughout  the  year,  under  regulations  of  the  Federal  Reserve 
Board,  member  banks  which  have  failed  properly  to  maintain  their 
reserve  deposits  with  this  bank  have  been  required  to  pay  a  penalty 
upon  the  amount  of  the  deficiency.  The  penalty  rate,  fixed  by  the 
Federal  Reserve  Board  at  2  per  cent  in  excess  of  the  90-day  discount 
rate  has  been  as  follows:  January,  6  per  cent;  February  to  April, 
inclusive,  6 J  per  cent;  May  to  November,  inclusive,  6}  per  cent. 

The  amoimt  collected  was  $27,191.89,  as  compared  with  $18,585.29 
during  1917,  and  the  average  number  of  banks  penalized  each  month 
has  been  21,  as  compared  with  12  during  the  preceding  year.  The 
increase  in  the  number  of  banks  penalized  is  due  to  the  increased 
number  of  members,  to  mail  and  clerical  difficulties,  and  to  the 
general  preoccupation  of  the  banks  with  Government  work. 

The  Federal  Reserve  Bank  has  recently  adopted  the  practice  of 
sending  a  representative  to  visit  banks  which  do  not  appear  to  under- 
stand completely  the  requirement  for  the  maintenance  of  reserves, 
and  it  is  expected  that  this  will  result  in  smaller  deficiencies  in  the 
future. 

RELATIONS   WITH   NONMEMBER   BANKS. 

As  the  war  progressed  and  its  financial  burdens  increased,  with  a 
corresponding  decline  in  the  reserve  percentage  of  the  Federal  Reserve 
system,  the  officers  of  the  Federal  Reserve  Bank  felt  it  their  duty  to 
call  to  the  attention  of  the  nonmember  banks  the  importance  of  their 
contributing  their  strength  to  the  system  which  was  compelled  to 
furnish  the  entire  amoimt  of  additional  credit  required  to  carry  on 
the  war.  Accordingly,  during  the  spring  and  summer  a  series  of 
conferences  were  held  at  the  Federal  Reserve  Bank,  attended  in  all 
by  officers  of  134  out-of-town  nonmember  institutions,  at  which  the 
operations  of  the  Federal  Reserve  Bank  were  explained  and  the  needs 
of  the  Government  emphasized.  These  conferences  permitted  the 
establishment  of  personal  relations  with  the  officers  of  the  banks  in 
attendance,  and  resulted  in  a  considerable  number  of  applications 
for  membership. 
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The  State  institutions  which  hecame  members  of  this  hank  during 
1918  are  given  in  Schedule  4. 

At  the  close  of  the  year,  the  Federal  Reserve  Bank  of  New  York 
had  101  State  bank  and  trust  company  members,  with  total  re- 
sources of  $3,488,611,000;  or  28.4  per  cent  in  number  and  over  75  per 
cent  in  resources  of  the  eUgible  State  banks  and  trust  companies  in 
the  district.  Figures  which  have  recently  been  pubUshed  in  the 
Federal  Reserve  Bulletin  indicate  that  with  regard  to  the  percentage 
of  both  the  number  and  the  total  resources  of  its  eligible  State 
institutions  now  included  within  its  membership,  the  New  York 
Reserve  District  leads  all  the  other  districts. 

As  already  indicated,  the  fiscal  agency  functions  of  the  Federal 
Reserve  Bank  have  brought  it  into  relationship  with  all  nonmember 
banks,  and  their  readiness  to  cooperate  in  assisting  Government 
financing  has  been  in  continuous  evidence  throughout  the  year. 

The  cordial  relations  which  have  hitherto  prevailed  have  continued 
throughout  the  year  with  the  chiefs  of  the  banking  departments  of 
the  States  within  the  district,  who  have  given  many  evidences  of 
their  desire  to  assist  in  the  development  of  the  system  and  to  recom- 
mend legislation  for  the  purpose  when  necessary. 

RELATIONS  WFTH  NEW  YORK  CLEARING  HOUSE  ASSOCIATION. 

In  respect  to  both  measure^  which  would  assist  Grovemment 
financing  and  measures  which  would  make  for  progress  in  banking 
conditions,  the  relationship  of  the  New  York  Clearing  House  Asso- 
ciation with  the  Federal  Reserve  Bank  has  continued  to  be  of  a 
most  cooperative  nature. 

During  the  early  months  of  the  year,  it  became  evident  that  the 
increasing  pressure  for  credit  was  leading  in  some  directions  toward 
competitive  bidding  for  deposits  which  might  become  injurious  to 
Government  financing  and  to  the  general  banking  situation.  The 
New  York  Clearing  House  Association  invited  the  Governor  of  the 
Federal  Reserve  Board  to  address  its  members  upon  the  subject, 
and  after  considerable  study,  it  adopted,  effective  October  1,  the  fol- 
lowing schedule  of  maximum  rates  which  members  of  the  clearing 
house  might  pay  upon  deposits,  which  were  also  concurred  in  by  the 
important  institutions  not  members  of  the  clearing  house: 

(a)  On  deposits  of  all  banks,  trust  companies,  and  private  bankers 
(except  mutual  savings  banks  in  this  district),  a  rate  not  in  excess 
of  one-half  of  the  90-day  rate  of  the  Federal  Reserve  Bank  of  New 
York; 

(5)  On  other  demand  deposits,  not  in  excess  of  3  per  cent; 

(c)  On  time  deposits,  not  in  excess  of  3  J  per  cent. 
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Similar  action  was  BabseqiiHitly  taken  by  a  number  of  other  im- 
portant clearing  house  associations  thronghont  the  coimUy,  reBulting 
in  the  curbing  of  practices  undesirable  at  any  time,  and  peculiaily 
imsettling  imder  war  conditions. 

During  the  summer  the  Federal  Reserve  Bank  discussed  with,  the 
New  York  Clearing  House  Association  the  desirability  of  the  pay- 
ment of  bankers'  acceptances  in  cash  on  the  day  of  maturity  instead 
of  by  check  collectible  through  the  clearing  hoiise  on  the  foUowing 
day.  After  due  consideration  the  association  adopted  a  ruling, 
effective  August  1,  permitting  members  to  clear  on  the  morning  <rf 
the  maturity  date  not  only  bankers'  acceptances,  but  notes  payable 
at  clearing  banks.  This  action  saved  an  immense  amount  of  labor 
heretofore  expended  in  obtaining  checks  for  accepted  drafts  and  certi- 
fications of  notes,  and  eliminated  from  banking  statements  a  con- 
siderable volume  of  one  day  'Afloat." 

On  August  12  tlie  New  York  Clearing  House  Association  reduced 
substantially  the  exchange  charges  which  its  rules  compelled  its 
members  to  impose  for  collecting  out-of-town  checks,  and  on 
October  1  made  effective  a  rule  in  substance  limiting  in  accordance 
with  the  time  schedule  of  the  Federal  Reserve  collection  system  the 
maximimi  compensation  its  members  might  pay  out-of-town  banks 
for  coUectiog  checks  on  banks  on  the  Federal  Reserve  par  list.  The 
effect  of  these  rules  has  already  been  commented  upon  on  pages 

330-332. 

On  November  15,  by  agreement  between  the  Federal  Reserve 
Bank  and  the  New  York  Clearing  House,  the  latter  abandoned  its 
out-of-town  collection  department  and  the  former  its  collection  by 
messenger  of  items  on  bankers  and  firms,  not  members  of  the  associa- 
tion, who  were  willing  to  settle  daily  for  items  drawn  upon  them, 
through  machinery  established  by  the  association.  This  eliminated 
duplication  of  services  by  the  two  institutions  and  tended  toward 
consolidation  of  effort  in  spheres  for  which  each  of  the  two  institutions 
was  respectively  especially  equipped. 

Throughout  the  year  there  have  been  a  number  of  joint  meetings 
between  the  clearing  house  committee  and  the  executive  committee 
of  this  bank,  and  at  several  other  meetings  of  the  clearing  house 
committee  the  governor  or  a  deputy  governor  of  this  bank  has  been 
present  by  invitation. 

BELATIONS    WFTH    FOBEIGN    BAXKS    ANT)    THE    PROGRESS    OF    FOREIGK 

BANKING. 

With  the  prospect  during  1919  of  a  return  to  more  natural  and 
normal  conditions  in  international  conunerce  and  exchange,  it  seems 
appropriate  to  outline  briefly  (a)  the  arrangements  which  the  Federal 
Reserve  Bank  of  New  York  has  entered  into  with  foreign  banks  or 
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GovemmentB;  and  (b)  the  progress  which  Ameiica  has  made,  since 
the  beginning  of  the  European  War,  in  the  establishment  of  inter- 
national banking  relatH>ns. 

The  following  relationships,  with  the  approval  of  the  Federal 
Reserve  Board,  have  been  concluded  between  the  Federal  Reserve 
Bank  of  New  York  and  foreign  banks  or  Governments: 

Bank  4if  England. — This  is  an  arrangement  of  a  formal  character, 

covered  by  written  agreement,  ratified  by  the  directors  of  the  two 

institutions,  eoverii^  in  detail  the  bask  of  the  principal  operations 

and  makii^  a  close,  ^ectrve,  and  complete  agency.    The  business 

thus  far  transacted  has  been  very  limited,  but  imder  the  agreement 

dm  be  extended  whenever  the  need  arises.    In  June,   1917,  the 

Federal  Reserve  Bank  of  New  York,  acting  tor  itself  and  otiier  Federal 

Reserve  Banks,  paid  for  account  of  certain  En^ish  banks  a  loan  of 

S52,5O0,0O0  with  interest,  maturing  in  New  York,  and  accepted  in 

return  earmarked  sovereigns  of  equivalent  value  in  the  Bank  of 

England.     During  1918  all  but  a  small  amount  of  this  gold  was  either 

shipped  to  New  York  or  furnished  to  the  Treasury  Department  for 

the  use  of  the  United  States  Government  or  its  allies  in  Europe. 

Bank  of  France. — ^A  somewhat  limited  agreem^it  has  been  effected 

with  the  Bank  of  France  which  it  is  hoped  and  expected  by  both 

institutnns  will  soon  ripen  into  a  closer  relationship. 

BaTik  of  Ikihf. — ^A  mutual  arrangement  has  been  entered  into 
between  this  instituticm  and  the  Federal  Reserve  Bank  of  New  York, 
whereby  each  has  appointed  the  other  its  correspond^it.  No  business 
has  been  or  is  likdy  to  be  transacted  between  the  two  institutions  as 
long  as  arrangements  for  dealing  with  exchange  jH^blems  growing  out 
of  the  war  are  dealt  with  by  the  Grovemm^ite  of  the  two  nations. 

Bani  of  Japan. — Mutual  arrangements,  similar  to  those  established 
with  the  Bank  of  Italy,  have  been  concluded  with  the  Bank  of  Japan, 
and  although  no  active  business  has  yet  been  transacted,  it  is  hoped 
that,  as  in  the  case  of  other  foreign  agents  and  ccNrrespondents,  a  more 
active  relationship  will  develop  when  international  conmierce  resumes 
its  natural  course. 

Philippine  National  Bank. — ^In  May,  1917,  mutual  agency  appoint- 
inents  were  effected  between  the  Phil^pine  National  Bank  and  this 
bank,  but  aa  the  former  has  an  active  branch  of  its  own  in  New  York, 
ttie  relationship,  while  ready  for  operations  at  any  time,  is  likely  to  be 
hugely  of  an  emergency  charact^. 

Be  Nederlanische  Bank. — During  1918,  at  the  request  of  the 
Treasury  Department,  this  bank  opened  a  current  account  with 
de  Nederlandsche  Bank  for  the  purpose  of  receiving  therein,  for  the 
iiae  of  the  Treasury  Department,  the  proceeds  in  guildeis  of  wheat  imd 
other  commodities. 
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Sveriges  RiTcsbank  and  Norges  Batik. — During  1918  accounts  were 
also  opened  with  the  Sveriges  Riksbank  of  Stockhohn  and  the  Norges 
Bank  of  Christiania  for  purposes  analogous  to  those  mentioned  in  the 
foregoing   paragraph. 

Argentina, — ^Early  in  1918  an  important  arrangement  was  Altered 
into  between  the  United  States  and  the  Argentine  Grovemments 
whereby  the  Federal  Reserve  Bank  of  New  York  and  the  Banco  de  k 
Nacion  appointed  each  other  fts  correspondents,  and  the  former 
undertook  to  receive  deposits  not  exceeding  $100,000,000  exportable 
in  gold  coin  after  the  proclamation  of  peace  and  the  dejK)sit  of  or& 
$16,000,000  of  gold  coin  then  on  deposit,  earmarked,  in  New  York 
and  since  then  withdrawn  and  exported.  The  purpose  of  this  agree> 
ment,  which  has  proved  successful  in  operation,  was  to  stabilize  the 
badly  demoralized  exchange  situation  between  the  two  countries. 

Bolivia. — ^A  somewhat  similar  agreement  has  been  entered  into 
between  the  Governments  of  the  United  States  and  of  Bolivia 
whereby  this  bank  agrees  to  receive  not  exceeding  $5,000,000  on 
deposit  which  may  be  exported  in  gold  six  months  after  the 
proclamation  of  peace. 

Peru. — ^Another  similar  agreement  for  the  stabilization  of  exchange 
has  been  entered  into  between  the  Governments  of  the  United  States 
and  of  Peru  with  this  bank  as  banker,  and  with  a  maximum  of 
$15,000,000  to  be  received  on  deposit  subject  to  export  at  the  termina- 
tion of  the  present  embargo.  The  agreement  is  not  yet  in  actual 
operation  pending  the  conclusion  of  certain  minor  details. 

Indian  Oovemment. — ^A  very  comprehensive  arrangement  has  been 
made  between  the  United  States  and  the  British  Government 
whereby  the  latter  supplies  the  Federal  Reserve  Bank  of  New  York, 
acting  for  all  Federal  Reserve  Banks,  with  sufficient  rupee  exchange 
each  month  to  enable  importers  in  the  United  States  to  pay  for 
necessary  imports  from  India.  Up  to  December  31  the  Federal 
Reserve  Bank  of  New  York  had  received  credits  aggregating  Rs.  192,- 
600,000,  of  which  Rs.  187,476,132  have  been  sold  and  transferred, 
with  a  most  satisfactory  result  in  the  stabilization  of  exchange 
between  the  United  States  and  the  East. 

Prior  to  the  passage  of  the  Federal  Reserve  Act,  national  banks 
were  not  permitted  to  establish  branches  or  agencies  abroad,  although 
some  of  the  State  institutions  had  enjoyed  this  privilege.  During 
the  past  four  years  some  of  the  State  institutions  have  extended  their 
foreign  branches.  The  National  City  Bank  of  New  York  with  its 
affiliated  institution,  the  International  Banking  Corporation,  has 
established  many  branches  abroad,  and  two  banking  corporations 
organized  in  the  United  States  to  carry  on  banking  in  foreign  countries 
have  established  a  large  nmnber  of  branches  and  relations,  par- 
ticularly with  Latin-American  countries.  It  is  probable  that  further 
development  along  these  lines  will  occur  during  the  coming  year. 


DISTRICT  ^O.  2 — NEW  YORK.  841 

A  list  of  these  institutions  with  their  foreign  branches  and  affilia- 
tions is  given  in  Schedule  5,  those  marked  with  a  footnote  reference 
being  branches  which  were  established  prior  to  the  outbreak  of  the 
European  War. 

It  has  been  estimated  that  in  July,  1914,  not  less  than  150  foreign 
banking  institutions  maintained  branches  or  agencies  in  London  in 
addition  to  the  home  offices  of  many  British  banks  doing  business  in 
aU  parts  of  the  world.    The  closest  kind  of  banking  contact  was 
thus  maintained  between  London  and  foreign  coimtries,  and  con- 
duits were  established  through  which  money  flowed  into  and  out  of 
London  in  accordance  with  the  movements  of  trade  and  the  relation 
of  London  rates  to  those  prevailing  in  other  centers.    The  number 
of  such  branches  and  agencies  of  foreign  banks  in  New  York  and  other 
American  cities  has  increased  considerably  during  the  European 
War,  but  the  limited  nature  of  the  business  which  the  law  of  New 
York  State  permits  branches  or  agencies  of  foreign  institutions  to 
transact,  undoubtedly  acts  as  a  deterrent  to  the  progress  of  the 
movement.    A  branch  of  a  foreign  bank  may  receive  no  deposits  in 
New  York  State,  and  several  foreign  institutions,  in  order  to  obtain 
broader  banking  privileges  than  the  New  York  law  would  permit 
their  branches  to  exercise  have  acquired  substantial  ownership  or 
control  of  American  institutions  conducting  business  in  New  York 
City,     Among  these  may  be  mentioned  the  Royal  Bank  of  Canada 
with  its  interest  in  the  Merchants  National  Bank  of  New  York ;  the 
Banca  Commerciale  ItaUana  of  Milan  with  a  branch  of  its  own  in 
New  York  and  control  of  the  Lincoln  Trust  Company  of  New  York, 
and  The  Banco  di  Sconto  del  Circondario,  owning  jointly  with  the 
Guaranty  Trust  Company  the  Italian  Discoimt  &  Trust  Company 
of  New  York. 

A  list  of  the  foreign  banking  institutions  having  branches  or 
agencies  in.  New  York  and  other  American  cities  at  the  close  of 
1918  is  given  in  Schedule  6,  those  established  before  the  outbreak  of 
the  European  War  being  indicated  by  a  footnote. 

Many  of  these  banks  are  large  lenders  of  money  and  purchasers 
of  bills  in  the  United  States. '  Many  others  are  large  buyers  of  bilk 
drawn  in  foreign  coimtries  on  American  banks,  the  market  for  which 
in  such  coimtries  is  doubtless  much  facilitated  by  the  existence  of 
branches  of  local  institutions  in  the  United  States  through  which 
such  bills  can  be  readily  negotiated.  While  it  may  be  said  that  the 
establishment  of  such  branches  or  agencies  of  foreign  banks  in  the 
United  States  constitutes  competition  of  a  certain  kind  with  Ameri- 
can banks,  nevertheless  the  undoubted  widening  of  banking  contact 
between  the  United  States  and  foreign  coimtries  which  they  bring, 
wid  the  beneficial  effect  of  such  contact  upon  the  development  of 
dollar  exchange  and  of  our  discount  market,  would  seem  to  justify 
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a  reconsideratiou  of  the  sikiatioii  from  a  broad  point  of  view  and 
possibly  some  liberalization  of  the  operations  which  such  institu* 
tions  may  conduct  in  New  York  State* 

REOISTBATION   OF   DEALERS    IN   FOREIGN   EXCHANGE. 

Under  the  operation  of  the  Executive  order  of  the  President,  dated 
January  26,  19 18,  all  dealers  in  foreign  exchange,  including  bankers, 
brokers,  and  exporters  and  importers  who  carry  accounts  in  foreign 
countries  or  carry  accounts  in  the  United  States  for  foreign  corres- 
pondents, are  reqtdred  to  register  with  the  Division  of  Foreign 
Exchange  of  the  Federal  Reserve  Board  through  the  Federal  Reserve 
Banks  of  their  respective  districts.  Two  thousand  six  hundred  and 
sixteen  such  dealers  r^ist^ned  through  this  bank.  These  dealers  were 
required  to  apply  through  this  bank  for  permission  to  carry  out  a 
number  of  classes  of  operations  and  to  file  weekly  or  monthly  re- 
ports with  this  bank  covering  their  for^gn  business.  Passing  upon 
these  applications  and  recording  these  reports  has  required  a  large 
amount  of  consideration  and  work. 

Organization  or  the  Bank. 

INTERNAL   MANAGEMENT. 

The  problems  of  management  and  operation  of  the  Federal  Reserve 
Bank  have  become  increasingly  complex  and  diflScult  during  the  past 
year  by  reason  of  the  many  and  important  problems  arising  in  con- 
nection with  war  finance.  The  directors  have  given  close  attention 
and  study  to  these  problems,  meeting  53  times  during  the  year.  Tlie 
executive  committee,  consisting  of  the  governor  or  deputy  governor, 
the  chairman  and  four  directors  (all  the  directors  serving  in  turn), 
held  246  meetings,  and  other  committees  held  57  meetings. 

The  directors,  at  their  first  meeting  held  in  1918,  reelected  the 
officers  of  the  bank  for  the  ensuing  year.  With  the  increased  activi- 
ties of  the  bank,  many  additions  to  and  promotions  in  the  staff,  both 
official  and  clerical,  have  become  necessary.  The  following  officers 
have  been  appointed  during  the  year: 


Officer. 


L<F.  Sailor 

J.F.CorUs. 

I>.  H.  Bvrows.. 
L.  H.  Hendricks. 
£.  R.  Konzel.... 
L.  R.  Rounds... 
I.  W.  Waters.... 

J.  E.  Raasch 

J.  EmiMn 

O.  M.  Hay  ward. 
W.  O.  StapsQD. . 


Deputy  Eoremor  (in  additkm 

to  cashier). 
Do])uty  governor  (in  addition 

to  secretary » and  ooonsol). 

Avistant  secretary 

Cashier , 

Manager  of  investments 

Assistant  cashier 

AsBistant  caaMer 

Assistant  cashier 

Assistant  auditor 

Assistant  auditor 

Assistant  auditor 


Jan.     3 

Jan.   23 

Feb.  6 
June  26 
Jime  26 
June  26 
June  26 
June  26 
Sept.  12 
Sept.  12 
Sept.  12 


Formerly—- 


Cashier. 

Secretary  and  oouaseL 

With  Farmera  Loan  &  Trust  C4». 

Assistant  cashier. 

Asedstant  eashier. 

Acting  assistant  cashier. 

Chief  clerk. 

Manager  of  partial  pavment  divtatoo. 

Head  o(  divMon,  auditiiig  department. 

Head  of  division,  auditing  department. 

Head  of  division^  auditing  departneat. 


1  Resigned  as  secretary  to  take  effect  Dec.  31, 1918. 
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On  December  31,  1917,  the  bank,  including  the  fiscal  agency 
departments,  had  16  officers  and  829  clerks,  351  of  the  clerks  being 
women;  at  the  end  of  1918  the  staff  consisted  of  23  officers  and  2,630 
derksi  and  1,495  of  the  clerks  were  women.  To  maintain  theefficiency 
of  its  organization  as  a  necessary  war  instrumentaUty  of  the  Govern- 
ment the  directors  of  the  bank  took  the  steps  contemplated  imder 
the  regulations  of  the  selective  service  act  to  have  deferred  classi- 
fication on  industrial  grounds  granted  those  of  its  employees  whose 
services  were  regarded  as  essential  to  the  adequate  and  effective 
operation  of  the  bank. 

A  list  of  the  departments  of  the  bank  and  the  number  of  employees, 
in  each  is  giveo  in  Schedide  7. 

The  employees  have  responded  effectively  and  in  fine  spirit  to  the 
extraordinary  demands  upon  their  time  and  energy  during  the  year. 
In  spite  of  heavy  tasks,  inadequate,  crowded,  and  scattered  quarters, 
and  the  large  number  of  inexperienced  clerks,  the  work  of  tiie  bank 
has  been  kept  up,  and  in  the  departments  handling  Liberty-bond 
work  the  apparently  impossible  has  often  be^i  accomplished.  Owing 
to  the  very  long  hours  imposed  upon  many  departments,  the  earlier 
practice  of  allowing  supper  money  to  employees  working  into  the 
evening  was  discontinued  in  February,  and  a  fixed  allowance  for 
overtame  substituted. 

Living  costs  having  continued  to  increase  because  of  war  conditions, 
the  directors  at  the  end  of  June  and  at  the  close  of  the  year,  with  the 
approval  of  the  Federal  Reserve  Board,  supplemented  the  normal 
compensation  of  employees  by  additional  payments  as  follows: 
Period  January  1  to  Jime  30:  15  per  cent  on  salaries  up  to  and  in- 
eluding  $1,500;  10  per  cent  on  salaries  of  more  than  $1,500,  up  to  and 
including  $5,000.  Period  July  1  to  December  31:  25  per  cent  on 
salaries  up  to  and  including  $1,500;  20  per  cent  on  salaries  of  more 
than  $1,500  and  up  to  and  including  $3,000;  15  per  cent  on  salaries 
of  more  than  $3,000  up  to  and  including  $5,000. 

To  keep  pace  with  the  growth  of  the  bank  and  to  n^et  changing 
conditions,  several  new  departments  have  been  organized  and  exist- 
ing departments  subdivided,  as  will  be  noted  from  the  foregoing  list. 
The  Rowing  work  of  the  transit  department  has  already  been 
described^  and  the  activities  of  the  discoimt  and  other  departments 
Baay  be  inferred  from  the  figures  which  have  been  given  to  show  the 
Volume  of  the  bank's  business. 

The  money  department^  which  handles  all  currency  received  on 
deposit,  now  has  74  regular  employees,  of  whom  39  are  women,  and 
iu  addition  receives  assisttuice  from  some  60  other  employees  from 
this  and  other  banks  when  overtime  work  is  necessary.  Federal 
Reserve  notes  handled  in  this  department  during  the  year  and  paid 
out  again  as  fit  for  use  have  amounted  to  about  $423,816,000,  while 
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unfit  notes  shipped  to  Washington  for  cancellation  were  23,164,000 
in  number  and  $204,160,000  in  amount. 

The  activity  of  the  money-shipping  department  during  the  year 
may  also  be  taken  as  a  fair  indication  of  the  enormous  increase  in 
the  volimie  of  transactions  of  purely  banking  character.  In  the 
month  of  January,  1918,  the  department  handled  1,760  shipments, 
which  included  currency  shipments  amoimting  to  $13,091,655,  secu- 
rity shipments  amoimting  to  $22,342,499,  and  notes  shipped  to 
Washington  for  cancellation  amounting  to  $11,420,000.  In  Decem- 
ber the  nimaber  of  shipments  was  5,227,  which  included  currency 
shipments  amoimting  to  $34,391,694,  security  shipments  amounting 
to  $41,576,948,  and  notes  shipped  to  Washington  for  cancellation 
amounting  to  $19,260,000. 

The  Federal  Reserve  agent's  department  has  been  enlarged  to 
include  a  Federal  Reserve  examiner,  whose  duties  will  include  the 
custody  of  examination  reports  and  reports  of  condition  of  all  mem- 
ber banks;  investigation  and  recommendation  in  connection  with 
applications  of  national  banks  for  permission  to  exercise  fiduciary 
powers,  or  of  member  banks  to  accept  drafts  and  bills  of  exchange 
up  to  100  per  cent  of  capital  and  surplus;  investigation  of  reports 
and  data  submitted  with  applications  made  by  State  banks  for 
membership;  examinations,  in  cooperation  with  State  authorities,  of 
State  member  banks  or  banks  applying  for  membership;  and  special 
credit  investigations  of  either  national  or  State  member  banks.  An 
assistant  has  also  been  employed  to  develop  work  of  statistical  char- 
acter in  the  bank,  and  to  report  on  business  and  economic  condi- 
tions. 

The  duties  of  the  auditing  department  have  been  increased,  both 
in  importance  and  extent,  by  the  rapid  expansion  of  the  bank's 
activities.  The  number  of  employees  in  the  department  has  increased 
from  29  to  106,  though  some  portion  of  this  increase  is  no  doubt  tem- 
porary, having  been  necessary  to  bring  up  to  date  work  which  had 
fallen  behind  during  the  influenza  epidemic  in  October. 

The  custody  department  was  inaugurated  at  the  close  of  1917  to 
take  custody  of  all  securities  held  for  the  securities  department, 
including  the  securities  of  this  bank  and  those  held  for  other  Federal 
Reserve  Banks,  for  member  banks,  for  the  Government  deposit 
department,  for  the  bond  issue  division,  and  for  the  third  and  fourth 
Liberty  loan  partial  payment  associations  of  New  York  City  banks 
and  trust  companies.  The  department  also  has  custody  of  the  col- 
lateral to  loans  and  discounts  held  by  the  bank's  discount  depart- 
ment. The  securities  received  by  the  department  during  the  year 
totaled  about  $28,000,000,000,  deliveries  about  $26,000,000,000,  and 
the  balance  held  December  31,  almost  $2,000,000,000. 
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A  department  has  been  oi^anized  to  control  all  purchases  of  sup- 
plies and  the  payment  of  all  bills  and  salaries,  and  to  make  reports 
upon  and  analyze  all  expenses  for  the  directors  and  officers  of  the 
bank  and  the  Federal  Reserve  Board.  By  the  organization  of  this 
department  substantial  economies  in  buying  have  been  effected,  and 
unnecessary  expenditm^es  avoided. 

A  complaint  and  fraud  department,  organized  in  June,  has  handled 
several  himdred*  cases  of  complaint  or  fraud,  principally  in  connec- 
tion with  Liberty  loan  campaigns  and  other  war-time  matters. 

An  employment  department,  in  charge  of  an  assistant  cashier,  has 
been  created.  All  applicants  for  clerical  positions  are  interviewed, 
and  their  qualifications  and  records  carefully  inquired  into,  as  ap- 
pointments are  made  entirely  upon  the  basis  of  merit  and  no  effort 
is  spared  to  insure  the  best  selections  possible.  About  100  appli- 
cants for  positions,  many  of  whom  have  called  in  response  to  adver- 
tisements inserted  from  time  to  time,  have  been  interviewed  daily. 

An  efficiency  engineer  was  employed  by  the  bank  during  the  latter 
part  of  the  year  to  study  the  office  methods  of  the  larger  departments 
of  the  bank,  and  suggest  changes  where  needed. 

On  March  1  a  department  was  organized  at  the  50  Wall  Street 
office  to  promote  the  welfare  of  the  women  employees  of  the  bank. 
Early  in  September  the  department  was  moved  to  attractive  quar- 
ters in  the  main  office  at  15  lITassau  Street,  and  enlarged  to  include 
a  welfare  office  and  a  rest  room  and  library.  A  medical  department 
was  established,  with  a  visiting  woman  physician,  a  head  nurse  and 
two  assistants.  A  cafeteria  has  also  been  opened  in  which  about  750 
women  lunch  daily.  Well-balanced  menus  of  first  quality  food  are 
supplied  at  prices  based  on  actual  cost  of  food  plus  the  cost  of  service, 
without  allowance  for  overhead  charges.  The  checks  average  24  cents 
and  the  cafeteria  is  proving  an  unqualified  success.  Official  visitors 
from  the  welfare  department  call  upon  all  absent  employees,  both 
men  and  women,  who  fail  to  communicate  their  reasons  for  absence 
from  the  bank,  and  this  practice  has  appreciably  reduced  the  num- 
ber of  absentees. 

The  Federal  Reserve  Gub,  which  was  originally  organized  among 
the  employees  of  the  bank  in  1914,  has  grown  in  membership  and 
the  scope  of  its  activities.  Its  objects  have  been  the  promotion  of 
social  relations,  of  good  fellowship  among  the  employees  of  the  bank, 
and  educational  advancement.  The  membership  now  niunbers  1,400, 
including  many  of  the  women  employees  of  the  bank.  The  first 
issue  of  a  monthly  magazine,  to  be  called  ''Federal  Reserve  Club 
Magazine,''  will  appear  early  in  January,  1919. 
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BANK  PREMISES. 

The  great  expansion  of  the  staif  dnrmg  1918  has  made  neccss&iy 
the  occupation  of  additional  space.  The  bank,  including  the 
Liberty  loan  organization,  has  occupied  not  only  its  office  on  the 
ground  floor,  portions  of  the  third,  fourth,  fifth,  eleventh,  twenty- 
third,  and  thirty-first  floors;  and  the  entire  twenty-fourth  and 
twenty-fifth  floors  of  the  Equitable  Building,  ,but  the  entire 
building  at  50  Wall  Street,  six  floors  at  37  Liberty  Street,  and  space 
at  39  and  41  Liberty  Street  and  19  West  Forty-fourth  Street,  amount- 
ing altogether  to  203,258  square  feet,  as  compared  with  65,000  at 
the  close  of  1917  and  21,626  at  the  close  of  1916. 

The  most  imsatisfactory  working  conditions  under  which  the  bank 
has  been  operated  led  the  directors  of  the  bank  in  May,  with  the 
approval  of  the  Federal  Reserve  Board,  to  purchase  a  plot  of  land 
extending  from  Liberty  Street  to  Maiden  Lane  and  nmning  eastward 
from  Nassau  Street^  covering  33,509  square  feet,  at  a  cost  of 
$3,121,492.39,  upon  wliich'  the  bank  wiH  erect  its  own  building  in 
due  time. 

On  September  3  a  consulting  architect  was  engaged  to  study  the 
special  requirements  of  the  various  departments  of  the  bank,  in  order 
to  obtain  data  for  the  preparation  of  a  basis  for  a  competition  among 
architects  when  the  bank  is  ready  to  ask  for  plans  for  a  building. 
This  preliminary  work  is  expected  to  require  almost  a  year  of  study. 

ELECTION   OP   DIRECTORS. 

The  amendment  to  section  4  of  the  Federal  Reserve  Act,  approved 
September  26,  1918,  provided  that  for  the  purpose  of  the  election  of 
directors  the  Federal  Reserve  Board  should  classify  the  member  banks 
of  the  district  into  three  groups,  each  group  to  consist  as  nearly  as 
may  be  of  banks  of  similar  capitalization,  the  earlier  requirement  that 
the  groups  should  be  of  approximately  equal  numbers  having  been 
eliminated.  The  Federal  Reserve  Board  classified  the  banks  of  this 
district  as  follows:  Group  1,  banks  having  capital  and  surplus  ia 
excess  of  $1,999,000;  group  2,  banks  having  capital  and  surplus  not 
exceeding  $1,999,000  and  not  below  $201,000;  group  3,  banks  having 
capital  and  surplus  below  $201,000. 

The  result  of  this  classification  was  to  place  in  group  1,  which  will 
elect  directors  at  the  end  of  1919,  55  banks,  of  which  all  but  5  are  in 
New  York  City  or  adjacent  territory.  Group  2,  which  will  elect 
directors  at  the  end  of  1920,  includes  180  banks  located  in  the  larger 
and  medium-sized  cities  of  the  district,  and  group  3,  which  partici- 
pated in  the  1918  election,  includes  479  banks  located  for  the  most 
part  in  the  smaller  towns  and  villages. 
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To  fin  the  vacancies  caused  by  the  expiration  on  Dec^nber  31, 
1918,  of  the  terms  of  Franklin  D.  Locke  and  Leslie  R.  Palmer,  as 
directors  of  class  A  and  class  B,  respectively,  an  election  was  held 
from  November  19  to  December  10.  Of  the  479  banks  in  the 
group  which  were  entitled  to  vote  this  year  337,  or  70  per  cent,  voted, 
a  much  higher  percentage  than  in  any  previous  election.  The  follow- 
ing candidates  were  nominated: 

For  class  A  director:  William  S.  Gavitt,  of  Lyons,  N.  Y. ;  Robert  J, 
Gross,  of  Dimkirk,  N.  Y.;  Charles  Smith,  of  Oneonta,  N.  Y. 

For  class  B  director:  George  Alfred  Cluett,  Troy,  N.  Y. ; .  Manton  B. 
Metcalf,  of  Orange,  N.  J.;  Leslie  R.  Palmer,  of  Croton-on-Hudson^ 
N.Y. 

At  the  closing  of  the  poUs  it  appeared  that  the  following  votes  had 
been  cast  in  the  column  of  first  choice:  For  class  A  director:  William 
S.  Gavitt,  109;  Robert  J.  Gross,  21 ;  Charles  Smith,  197.  For  class  B 
director:  George  Alfred  Cluett,  65;  Manton  B.  Metcalf,  71;  Leslie  R. 
Palmer,  195.  Mr.  Smith  was  declared  elected  class  A  director  and 
Mr.  Palmer  class  B  director,  each  for  a  term  of  three  years,  beginning 
January  1,  1919. 

George  Foster  Peabody ,  class  C  director,  whose  term  expired  Decem- 
ber 31,  1918,  has  been  reappointed  by  the  Federal  Reserve  Board  for 
a  three-year  term  ending  December  31,  1921,  and  designated  deputy 
chairman  of  the  board  for  1919.  On  December  11  the  Federal  Re- 
serve Board  designated  Pierre  Jay  as  chairman  of  the  board  and  Fed- 
eral Reserve  agent  for  1919. 

MEMBER   OF    ADVISORY   COUNCIL. 

On  January  9  the  directors  redieoted  J.  P.  Morgan,  of  New  York 
City,  a  member  of  the  Federal  Advisory  Coimcil  from  Federal  Reserve 
I>i8trict  No.  2  for  the  year  1918. 

Fiscal  Agency  Operations. 

The  major  financial  undertaking  of  the  war  was  the  floating  of 
Liberty  loans.  The  problem  was  not  limited  to  selling  bonds;  it  in- 
volved the  creation  of  a  new  public  state  of  mind  toward  investments. 
The  Federal  Reserve  Banks  of  the  country  were  the  chief  agencies 
through  which  the  Secretary  of  the  Treasury  operated  in  meeting  this 
problem.  To  them  at  all  times  and  in  all  circumstances  the  Treasury 
Department  gave  the  fullest  support  within  its  power,  thereby  lighten- 
iiig  materially  the  burden  of  their  obligations.  They  were  the  adminis- 
trative centers  for  the  woit  of  numberless  local  Liberty  loan  commit- 
tees, which,  imder  the  leadership  of  the  director  of  war  loan  organization 
tti  Washington,  formed  the  greatest  bond  selling  organization  ever 
created.     To  the  Second  Federal  Reserve  District  fell  the  necessity  of 


348     ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 

absorbing  nearly  a  third  of  all  the  bonds  and  nearly  one-half  of  aH 
the  certificates  of  indebtedness  issued  by  the  Treasury.  In  the  19 
months  of  our  participation  in  the  war  the  banks  and  organizations 
working  with  the  Federal  Reserve  Bank  of  New  York  sold 
$4,942,374,000  of  Liberty  bonds,  and  up  to  December  31,  1918,  cer- 
tificates of  indebtedness  amoimting  to  $6,512,835,500. 

On  the  Federal  Reserve  Banks,  also,  rested  the  responsibility  of  so 
administering  the  financing  of  the  loans  that  the  expansion  of  credits 
should  be  no  greater  than  necessary  to  insure  successful  flotation  and 
that  the  money  markets  of  the  country  should  not  suffer  dislocation. 
These  problems  have  been  met  with  measurable  success.  In  the  main 
the  Liberty  loans  have  been  sold  to  investors,  thus  sparing  bank 
fimds  for  commercial  and  other  Government  necessities. 

CERTIFICATES   OF   INDEBTEDNESS. 

The  sale  of  certificates  of  indebtedness  in  anticipation  of  the 
Liberty  loans  provided  the  Treasury  with  funds  to  meet  the  current 
requirements  of  the  war.  The  Liberty  loans  converted  these  short 
credits  into  long-time  credits  and  spread  them  among  individual 
investors. 

In  the  12  months  of  1918  the  Federal  Reserve  Bank  of  New  York 
sold  a  total  of  $4,091,260,000  of  these  certificates  of  indebtedness. 
This  total  includes  both  the  issues  made  in  anticipation  of  Liberty 
loans  and  the  issues  of  tax  certificates.  On  February  8,  in  anticipa- 
tion of  the  third  loan,  the  Secretary  of  the  Treasury  notified  the 
banks  that  its  requirements  probably  would  be  $3,000,000,000, 
and  therefore  requested  every  bank  and  trust  company  to  set  aside 
each  week  1  per  cent  of  its  total  resources  for  investment  in  certifi- 
cates. The  plan,  as  he  then  outlined  it,  was  to  continue  for  10  weeks. 
On  Jime  12,  in  anticipation  of  the  fourth  loan,  the  weekly  quota  was 
fixed  at  IJ  per  cent  of  the  total  resources  of  each  banJc  and  trust 
company.  The  anticipated  requirements  were  $6,000,000,000.  The 
same  rate  of  subscription  was  requested  during  the  month  of  Decem- 
ber in  anticipation  of  the  fifth  loan. 

.  The  record  of  subscriptions  in  the  Second  Federal  Reserve  District 
during  1918  is  given  in  Schedule  8. 

The  largest  volume  of  these  loan  certificates  outstanding  at  any 
one  time  in  this  district  in  the  third  Liberty  loan  financing  period 
was  $835,938,000.  In  the  fourth  Liberty  loan  financing  period  the 
corresponding  figure  was  $1,680,989,000. 

The  banks  of  the  district  gave  the  heartiest  response  to  the  call  of 
the  Secretary  of  the  Treasury.  Of  the  1,234  banks,  all  but  45  sub- 
scribed to  the  issues.  The  list  of  subscribers  included  even  a  great 
majority  of  the  savings  banks.     Further,  the  sales  were  far  more 
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general  throughout  the  district  and  the  country  than  in  1917,  when 
the  New  York  City  banks  subscribed  far  in  excess  of  their  quota. 
The  satisfactory  change  to  a  wider  distribution  of  the  fourth  loan 
certificates  was  the  result  of  intensive  work  by  a  newly  developed 
sal^  organization  established  along  county  lines,  with  a  county 
director  as  supervisor  of  sales  in  his  neighborhood.  The  county 
directors,  each  of  whom  was  a  representative  banker  in  his  own 
conimunity,  met  in  New  York  and  received  the  details  of  the  plan  from 
the  deputy  governor  of  the  bank  and  the  director  of  sales.  Similar 
meetings  were  held  in  the  local  commimities  at  the  call  of  the  county 
<lirectors,  who  prosecuted  their  work  with  the  greatest  energy,  and 
in  many  cases  organized  county  bankers'  associations. 

In  addition  to  discussing  with  the  banks  the  Government's  necessi- 
ties, and  the  fairness  of  the  plan  by  which  its  temporary  credit  should 
be  supplied  by  the  banks  ratably  in  proportion  to  their  resources, 
the  organization  explained  to  the  bankers  the  method  of  paying  by 
book  credit  and  of  obtaining  advances  from  the  Federal  Reserve 
Bank,  which  many  of  them  had  not  xmderstood. 

Stated  in  tabulated  form,  the  subscriptions  allotted  to  the  various 
classes  of  banks  were  as  follows: 


Class  of  bank. 


NaUonal 

State 

Trost  companies 

Sa  vines 

Individuals  and  firms. 


Total. 


Number 

in  second 

district. 


625 
229 
202 

178 


1,234 


NurabOT 
subscrib- 
ing. 


Allotment. 


616 
225 
195 
153 


12,429,518,000 

272,319,500 

1,222,246,500 

40,529,000 

128,647,000 


1,189 


4,091,260,000 


Percent  of 
total  al- 
lotment. 


59.4 
6.6 

29.9 
1.0 
3.1 


loao^ 


The  amoimts  shown  as  purchased  by  individuals  and  firms  are 
very  largely  tax  certificates  purchased  in  anticipation  of  the  pay- 
ment of  income  taxes. 

The  banks  outside  New  York  City  subscribed  to  fourth  loan 
certificates  108  per  cent  of  their  total  quota,  as  against  53  per 
cent  to  third  loan  certificates;  the  New  York  Gty  banks  subscribed 
139  per  cent  of  their  quota  to  fourth  loan  certificates  as  against 
129  per  cent  to  third  loan  certificates,  despite  the  fact  that  the  quotas 
assigned  were  materiaUy  increased. 

Although  advances  against  certificates  purchased  by  both  member 
and  nonmember  banks  were  made,  the  volimae  which  the  Federal 
Reserve  Bank  was  caUed  upon  to  carry  was  comparatively  moderate. 
On  October  23,  for  example,  when  the  certificates  preceding  the  fourth 
loan  were  at  their  maximum  $1,681,000,000,  the  amount  carried  by 
the  Federal  Reserve  Bank  was  $424,000,000,  or  about  26  per  cent  of 
the  total. 
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THE   LIBERTY   LOANS. 

The  record  of  sales  of  Liberty  bonds  in  the  Second  Federal  Reserve 
District  shows,  in  common  with  other  districts,  that  quotas  assigned 
have  been  generally  exceeded.  In  the  report  of  the  Federal  Re- 
serve Bank  of  New  York  for  last  year  it  was  shown  that  the  sub- 
scriptions received  far  exceeded  the  informal  apportionments  made 
by  the  Treasury  Department,  and  were  also  in  excess  of  the  amounts 
ultimately  allotted.    Subscriptions  made  in  1918  were  accepted  in  fuIL 

The  comparative  statement  showing  the  results  of  all  loans  reflects 
a  remarkable  increase  in  amounts,  as  well  as  in  the  number  of  indi- 
vidual subscribers.  The  second  district's  total  sales  in  the  fourth 
loan  were  greater  than  the  entire  sum  accepted  by  the  Treasury  from 
aU  districts  in  the  first  loan.  Further,  and  of  greater  importance  to 
the  financial  position  of  the  country  is  the  fact  that  the  subscribers 
to  the  third  loan  were  50  per  cent  more  numerous  than  in  the  second. 
By  this  fact  it  is  possible  to  measure  the  success  with  which  the  third 
loan,  as  compared  with  previous  loans,  was  sold  to  individual  investors. 

The  more  widely  extended  sale  is  also  indicated  in  the  reduction  of 
the  size  of  the  average  subscription  of  $1,212«29  in  the  first  loan  to 
$366.47  in  the  third,  a  figure  which,  however,  was  increased  in  the 
fourth  loan,  when  the  quotas  for  the  country  and  district  were  twice 
as  great. 

The  record  of  the  Second  Federal  Reserve  District  is  as  follows: 


Quota. 

Amount  sub- 
scnbed. 

Amount  al- 
lotted. 

Number  of 
subscribers. 

AverajTO 
subeorip- 

tiOQ. 

Pgr 

First  loan 

$800,000,000 

900,000,000 

900,000,000 

1,800,000,000 

$1,186,788,400 
1,550,453.450 
1,115,243,650 
2,044,901,750 

$617,831,fti0 
1,164,366,950 
1,115,243,650 
2,044,901,790 

978^950 
2,182,017 
3,043,123 
8,604,101 

$1,212.29 
7ia55 
966.47 
£67.  a» 

SM.67 
123.  fl» 

163.  a 

Second  loan 

Third  loan 

Fourth  loan. 

Hardly  less  significant  than  the  great  growth  of  the  individual  sub- 
scriptions from  loan  to  loan  is  the  increase  in  the  number  of  large 
subscriptions  in  the  fourth  Liberty  loan  as  compared  with  the  third. 
The  number  of  subscriptions  in  excess  of  $10,000  more  than  doubled, 
and  the  number  of  subscribers  in  amounts  exceeding  $200,000  in- 
creased from  430  to  967.  Part  of  this  great  increase  is  attributable  to 
the  willingness  of  the  banks  to  extend  generous  credits  to  subscribere. 
The  ''borrow  and  buy* '  campaign,  adopted  from  necessity,  was  very  pro- 
ductive of  large  subscriptions.  The  terms  made  by  New  York  banks 
allowed  the  investor  to  borrow  at  4}  per  cent  for  90  days;  thereafter 
the  banks  made  varying  agreements  with  subscribers,  some  to  carry 
on  successive  renewals  for  a  year  at  the  coupon  rate;  others  at  one- 
half  of  1  per  cent  above  the  Federal  Reserve  Bank  rate.     The  figures 
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for  the  third  and  fourth  loans  are  given  in  Schedule  9  for  purposes  of 
comparison. 

The  work  of  the  banks  of  the  district  in  the  loan  campaigns  was 
most  enthusiastic.  The  tabulation  of  restdts  shows  a  very  even 
ratio  of  subscriptions  received  through  the  several  classes  of  banks 
in  the  two  loans.  In  Schedule  1 0  are  stated  in  tabulated  form  the 
subscriptions,  classified  accordingly  to  the  kind  of  bank  through 
which  they  were  made. 

The  record  made  by  the  different  geographic  subdivisions  of  the 
district  is  given  in  Schedule  11.  It  should  be  understood  in  con- 
sidering the  figures  for  the  city  of  New  York,  that  many  persons 
living  in  other  parts  of  New  York  have  subscribed  in  Manhattan 
and  have  paid  for  their  subscriptions  with  funds  drawn  from 
Manhattan  banks;  hence  the  low  appar^it  per  capita  subscriptions 
in  certain  of  the  other  boroughs.  Further,  the  per  capita  for  Man- 
hattan is  materially  increased  because  of  the  immense  corporation 
subscriptions  placed  with  Manhattan  banks. 

FIXED   OKGANIZATION   ESTABLISHED. 

The  progression  of  the  Liberty  loans  forced  this  bank  to  modify 
radically  its  plan  of  administration.  In  the  first  loan,  so  rapid  were 
the  steps  from  the  announcement  to  the  dose  of  the  sale  that  the 
Federal  Reserve  Bank  of  New  York  depended  almost  exclusively 
upon  volunteers  whom  bond  houses,  banks,  and  corporations  could 
spare  for  the  emergency.  This  plan  of  organization  applied  not 
only  to  the  selling  force  but  to  that  division  of  the  bank  which 
received  subscriptions  and  nuuie  deliveries  of  bonds.  It  became 
apparent  very  soon  that  a  closer  organization  was  necessary,  and 
the  bond-issue  division  was  created  accordingly,  with  its  staff  of  fixed 
employees. 

Buring  the  second  liberty  loan  the  principal  responsibility  for 
soiling  bonds  in  this  district  again  rested  upon  volunteers,  who  served 
with  unabated  industry  during  the  period  of  the  campaign  and  for 
flome  time  before  it.  But  with  the  mapping  out  of  plans  for  the 
^^d  loan,  it  was  seen  that  there  was  little  or  no  interval  between 
the  close  of  one  loan  and  the  preparation  for  the  next.  Condi- 
tions were  changing.  In  the  earlier  loans  the  patriotism  of  the 
country  carried  the  campaign  through  successfully.  But  with  the 
diminution  of  surpluses  and  the  necessity  of  striking  deeper,  of 
enlisting  the  support  of  every  American,  a  more  intensive  cam- 
paign was  requisite,  and  for  it  a  more  closely  knit  organization.  A 
fixed  estabUshm^it  of  paid  employees  was  therefore  built  up,  which 
enlarges  and  contracts  as  the  demands  of  the  campaign  prescribe. 
At  the  close  of  1918  the  paid  personnel  of  the  Liberty  loan  organiza- 
tion in  this  district  numbered  1,210  persons,  including  the  employees 
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in  the  fiscal-agency  departments  of  the  bank  working  on  the  Uberty 
loan  and  certificates  of  indebtedness  activities. 

A.  great  many  volunteers  nevertheless  remain,  but  save  for  a  few 
executives  permanently  associated  with  the  central  organization, 
they  are  engaged  in  the  work  of  the  loan  only  during  the  campaign 
and  the  period  just  before  it.  Among  them  are  not  only  those  who 
act  as  chief  advisers  in  framing  and  carrying  out  the  policies  of  the 
campaign  but  a  great  number  of  chairmen  and  members  of  Liberty 
loan  committees,  who  have  the  hard  task  of  carrying  to  a  successful 
finish  the  loan  campaigns  in  the  local  communities. 

In  the  early  loans  local  committees  assumed  many  of  the  expenses 
of  their  work,  but  because  of  the  succession  of  campaigns  and  the 
recognition  of  Liberty  loan  activities  as  a  continuous  operation  of 
the  Government,  these  expenses  have  become  more  and  more  a  charge 
upon  the  Treasury.  Further,  because  of  the  very  fact  that  Liberty 
loan  campaigns  by  their  repetition  have  ceased  to  be  novelties,  it 
has  been  necessary  to  carry  on  at  once  a  more  extensive  and  a  more 
intensive  canvass.  The  results  have  been  apparent  in  the  vastly 
increased  volume  of  individual  subscriptions  and  also  in  the  amount 
of  bonds  sold.  But  the  expenses,  especially  as  between  the  second 
and  third  loans,  have  increased  materially. 

To  administer  the  disbursement  of  fimds  in  more  systematic 
fashion,  the  comptroller's  department  early  in  1918  became  a  part 
of  the  continuing  organization.  It  purchases  all  equipment  and 
supplies,  pays  all  salaries,  reimburses  local  conmiittees  for  their 
expenses,  maintains  all  accoimts  and  is  the  custodian  for  the  com- 
mittee's property.  Its  disbursements  in  1918,  including  the  costs 
of  the  fiscal  agency  divisions  of  the  bank,  amounted  to  about 
$4,250,000,  all  of  which  it  paid  with  Federal  Reserve  Bank  funds. 
These  expenditures  in  turn  are  revouchered  to  the  Treasury  Depart- 
ment, by  which  the  bank  is  repaid.  A  closely  segregated  budget  for 
the  regular  organization  and  separate  budgets  for  the  campaign  activi- 
ties have  been  framed.  Through  a  system  of  weekly  reports  of  lia- 
bilities registered  the  comptroller  is  advised  at  all  times  whether 
the  various  branches  of  the  organization  are  living  within  their 
appropriations. 

The  Federal  Reserve  Bank  of  New  York  wishes  here  to  rec<Hti 
and  acknowledge  the  services  rendered  to  the  Government  by  all 
those  who  labored  for  the  success  of  Government  financing  in  its 
fixed  and  its  volimteer  organizations.  Regardless  of  their  own  con- 
venience, interests  and  health,  they  worked  for  the  successfxd  per- 
formance of  whatever  tasks  were  assigned  to  them  with  the  utmost 
devotion  and  patriotism. 


DISTRICT  NO.  2 — NEW  YOBK.  353 

THE   CENTRAL   LIBERTY   LOAN   COMMITTEE. 

The  central  Liberty  loan  committee  in  this  district  is  the  dynamic 
center  of  the  whole  organization.  It  was  established  at  the  opening 
of  the  first  Liberty  loan  campaign,  was  enlarged  prior  to  the  second, 
and  is  now  composed  of  15  bankers,  with  the  governor  of  the 
Federal  Reserve  Bank  of  New  York  as  chairman.  Its  membership 
includes  the  responsible  heads  of  many  of  the  largest  banks  and 
banking  houses  in  New  York.  The  committee  meets  frequently 
during  the  progress  of  the  loans  and  at  such  other  times  as  business 
of  importance  develops.  It  is  far  more  than  an  advisory  committee; 
it  is  the  body  which  determines  the  policies  to  be  followed  in  selling 
the  loan,  the  nature  of  the  appeal  to  be  made  to  the  buyers,  and  the 
financial  measures  of  an  extraordinary  nature  to  be  taken  for  insuring 
the  success  of  the  loan.  The  attitude  of  these  bankers  has  at  all 
times  been  of  the  most  patriotic  nature  and  their  services  have  been 
of  inestimable  value  to  the  success  of  the  Government's  financial 
programme. 

THE   SALES   ORGANIZATION. 

Immediately  in  charge  of  sales  is  the  distribution  organization, 
<rf  which  a  member  of  the  central  Liberty  loan  committee  has  been 
chamnan.  Its  members  are  bankers  or  partners  in  bond  houses. 
Eight  of  their  number  act  as  chairmen,  respectively,  of  the  eight 
subdistricts  into  which  the  Second  Federal  Reserve  District  (with 
the  exception  of  three  boroughs  of  the  City  of  New  York)  is  divided. 

Working  at  headquarters  is  the  permanent  staflf  of  the  distribution 
committee,  at  the  head  of  which  is  the  director  of  distribution,  whose 
function  is  that  of  a  responsible  executive  in  charge  of  an  immense 
and  very  active  bond-seUing  organization.  The  headquarters' 
business  of  the  distribution  committee  is  handled  by  a  staflf  which 
numbers  99  persons,  including  the  executive  secretaries  who  act  as 
assistants  to  the  subdistrict  chairmen. 

ORGANIZATION    OUTSIDE    METROPOLITAN    DISTRICT. 

The  subdistrict  chairmen  establish  the  connection  between  the 
central  organization  and  the  local  Liberty  loan  committees.  Each 
is  the  adviser  of  the  local  chairmen  within  his  subdistrict,  and  is 
responsible  for  the  success  of  the  loan  within  its  limits.  He  transmits 
wid  adapts  to  the  requirement  of  local  communities  the  plans  pre- 
pared at  headquarters,  and  sees  that  the  local  committees  make 
^uU  use  of  material  prepared  there,  in  so  far  as  it  is  fitted  to  local 
^uirements.  The  local  committees  develop  ideas  and  plans  of 
their  own  with  the  greatest  ingenuity,  making  their  campaigns  per- 
sonal and  direct  to  their  own  citizens. 
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The  highly  cretlitable  showing  made  in  the  subdistricts  is  directly 
attributable  to  the  energy  and  capacity  of  the  chairmen  of  the  local 
committees,  who  have  served  with  a  high  sense  of  patriotism,  en- 
tirely forgetting  their  personal  affairs  during  the  loan  campaigns  and 
devoting  themselves  to  their  succees.  In  the  small  towns  the  local 
chairman  has  worked  with  limited  resources,  but  has  covered  his 
territory  personally  and  with  his  committee,  soliciting  subscriptions 
and  arousing  people  to  a  full  sense  of  their  obligation. 

In  the  larger  towns  the  methods  have  been  similar  to  those  employed 
in  the  metropolitan  district.  Many  of  the  chairmen  responsible 
for  large  or  populous  areas  have  made  card  indexes  of  all  possible 
subscribers,  working  out  in  detail  the  plan  of  assigning  quotas  to 
comi>onent  communities.  Subscriptions  have  been  sought,  however, 
on  a  purely  voluntary  basis. 

In  the  third  loan  campaign  there  were  1,425  local  men's  com- 
mittees, each  with  its  chairman  and  members  drawn  from  the  leading 
citizens  of  the  neighborhood,  numbering  in  all  21,200.  The  number 
of  men*s  comnuttees  in  the  fourth  loan  rose  to  2,075,  with  a  total 
membership  of  30,800,  to  which  should  be  added  a  vast  army  of 
volimteers  composed  of  associate  members,  members  of  allied  organ- 
izations, canvassers,  speakers  and  workers,  all  serving  with  the 
single  purpose  of  achieving  this  district's  share  of  the  Liberty  loan. 

ORGANIZATION    IN   METROPOLITAN   DISTRICT. 

Only  two  of  the  five  boroughs  of  the  city  of  New  York  were 
included  in  the  subdistrict  organization.  Those  were  Queens  and 
Richmond,  which  were  regarded  as  parts  of  the  Long  Island  sub- 
district.  The  other  three  boroughs,  Manhattan,  Brooklyn,  and  The 
Bronx,  because  of  their  immense  popidation  and  s{>ecial  character, 
were  treated  separately  as  constituting  the  Metropolitan  District. 
Brooklyn  and  The  Bronx  each  had  its  own  borough  organization. 
Manhattan  was  covered  by  many  organizations,  some  of  which 
inevitably  overlapped,  and  was  in  many  ways  the  center  for  the  whole 
campaign  in  the  Second  Federal  Reserve  District. 

The  organizations  which  concentrated  on  the  Borough  of  Man- 
hattan were  not  for  the  most  part  limited  by  geographic  lines,  but 
Manhattan  was  the  chief  field  of  activity.  These  oi^anizations 
included  an  advisory  trades  committee,  wliich  alone  accounted  for 
half  of  the  subscriptions  secured  in  the  Second  Federal  Reserve 
District;  a  metropolitan  canvass  committee,  composed  of  90,000 
workers,  which  devoted  itself  to  the  house-to-house  and  man-to- 
man campaign;  the  commercial  banks  and  trust  companies  commit- 
tee, which  was  organized  for  the  first  time  shortly  before  the  third 
loan  for  the  purpose  of  coordinating  the  Liberty  loan  work  of  the 
financial  institutions  of  the  city;  the  municipal  employees  committee. 
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'which  canvassed  the  100,000  employees  of  the  city  of  New  York;  the 
insurance  committee;  the  New  York  Stock  Exchange  committee;  the 
Consolidated  Stock  Exchange  committee;  the  public  utilities  commit- 
tee; the  New  York  Cotton  Exchange  committee,  and  the  religious 
organizations  committee.  Of  these,  the  two  largest  in  point  of  mem- 
bership were  the  advisory  trades  committee  and  the  MetropoUtan 
canvass  committee. 

TTie  advisory  trades  committee. — ^This  committee,  composed  of  1 1 
executive  members,  each  of  whom  in  turn  was  responsible  for  the 
campaign  among  five  to  twelve  groups  of  trades,  aimed  to  secure 
corporation  and  firm  subscriptions,  and  the  subscriptions  of  employes. 
In  the  fourth  loan  every  effort  was  made  to  have  the  employees  of 
large  concerns  control  their  own  Liberty  loan  committees,  thereby 
removing  the  element  of  employer's  compulsion  in  securing  sub- 
scriptions. The  quota  assigned  to  the  advisory  trades  committee 
in  the  third  loan  was  arbitrarily  fixed  at  half  the  total  quota  for  the 
Second  Federal  Reserve  District.  A  week  before  the  end  of  the 
campaign  the  conmiittee  passed  its  second  loan  total,  and  on  the  day 
before  the  close  exceeded  its  quota.  Over  5,000  industrial  honor 
flags  were  awarded  to  individual  firms  or  plants  where  60  per  cent 
or  more  of  the  employees  subscribed.  In  the  fourth  loan  a  com- 
plete card  index  of  all  industrial  concerns  was  prepared,  forming  a 
list  of  prospects  which  was  allotted  among  85  subcommittees,  having 
an  aggregate  membership  of  3,485  and  aii  organization  of  18,000 
volunteer  workers,  which  canvassed  approximately  125,000  con- 
cerns in  the  greater  city.  The  quota,  fixed  at  90  per  cent  above  the 
quota  assigned  for  the  third  loan,  was  greatly  exceeded.  The  com- 
mittee's record  was: 


C^uota. 


Third  loan . . 
Fourth  loan. 


$150,000,000 
805,205,000 


Amount  of 
subscriptions. 


|.W4,767,9jO 
1,083,861,000 


The  metropolitan  canvass  committee, — Tliis  committee  undertook 
the  house-to-house  canvass  in  the  Boroughs  of  Manhattan,  Brooklyn, 
and  The  Bronx.  It  was  organized  according  to  the  precincts  of  the 
municipal  police  department,  with  a  borough  chairman,  and  a  cap- 
tain and  lieutenants  in  each  precinct.  Aside  from  the  intensive 
work  within  the  precincts  it  carried  on  a  campaign  through  tlie 
public  schools,  held  innumerable  street  meetings,  many  large  mass 
meetings  m  public  halls  and  armories,  and  supervised  a  flying  squad- 
ron of  'traveling  banks"  which  took  subscriptions  in  many  parts  of 
the  city.  In  the  fourth  loan  it  augmented  its  plan  of  organization  by 
making  use  of  the  extraordinary  ability  of  the  police  and  fire  depart- 
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ments  to  sell  bonds.     The  total  number  of  subscriptions  received 
through  the  committee  was: 


Third  loan . . 
Fourth  loan. 


Numbrr  of 
subscribers. 


1,009,367 
1,296,511 


Amoant'  of 
subscriptions. 


$145.473,5n0 
378,480,060 


woman's  committee. 


This  committee  was  developed  from  the  comparatively  haphazard 
association  of  workers  in  the  first  Liberty  loan  to  a  closely  knit 
well-administered  organization  in  the  fourth  Liberty  loan.  The 
activity  of  women  in  support  of  the  Liberty  loan  has  been  one  of  the 
particular  featiwes  of  the  campaigns  in  this  district.  They,  have 
shown  an  increasing  desire  to  work  for  the  loans  and  in  many  cases 
have  regarded  it  as  a  privilege. 

In  preparation  for  the  third  loan  campaign  1,310  local  committees 
were  organized  .in  70  counties,  with  about  18,500  volimteer  workers — 
a  threefold  increase  from  the  second  loan.  The  returns  indicate  that 
the  woman's  committee  procured  at  least  $110,000,000  of  sub- 
scriptions. This  figure  is  probably  considerably  less  than  the  actual 
total  secured,  because  in  many  cases  the  results  were  merged  w4th 
reports  of  the  men's  local  committees. 

In  the  fourth  loan  campaign  they  were  still  more  intensively 
organized,  with  commensurate  results.  There  were  1,861  local  com- 
mittees in  72  counties,  and  about  35,000  workers.  The  subscriptions 
secured  amounted  to  $203,383,850,  almost  all  in  small  amounts. 
More  than  562^000  individual  subscriptions  were  in  amounts  of  less 
than  $500.  In  other  words,  the  woman's  organization  was  responsible 
for  16  per  cent  of  the  number  of  subscriptions,  and  10  per  cent  of  the 
amount  of  bonds  sold  in  this  district. 

PARTIAL   PAYMENTS. 

From  the  first  of  the  Liberty  loans  there  was  a  very  general  demand 
throughout  the  country  for  installment  purchases  on  an  easier  basis 
than  that  provided  in  the  Government  plan.  Various  expedients 
were  resorted  to.  In  many  cases  employers  carried  the  bonds  for 
their  employees.  In  others,  banks  agreed  to  carry  bonds  for  sub- 
scribers in  their  neighborhoods  on  the  basis  of  weekly  or  monthly 
payments.  A  duplicate  card  system,  enabling  banks  by  a  single 
punch  to  record  payments  made  by  subscribers,  was  made  available 
for  free  distribution  to  the  banks  generally  in  this  district,  besides 
which  a  number  of  banks  developed  their  own  plans.  In  the  first 
campaign,  in  so  far  as  figures  are  available,  the  number  of  partial 
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payment  subscribers  was  comparatively  small.  But  as  greater  efforts 
were  made  in  the  second  campaign,  a  large  number  of  small  sub- 
scribers was  secured,  the  estimated  number  for  Greater  New  York 
being  318,000,  with  an  aggregate  subscription  of  $29,500,000.  The 
result,  from  the  standpoint  of  both  banks  and  subscribers,  was 
far  from  satisfactory.  Subscribers  found  that  paying  week  after 
week  at  the  same  ba^  during  the  usual  banking  hours  cost  them  time 
and  c€urfare  equal  perhaps  to 'the  value  of  the  bonds  which  they  were 
purchasing.  Further,  banks  and  branches  of  banks  in  outlying 
districts  and  in  centers  of  dense  population  carried  by  far  the  greatest 
part  of  the  burden,  while  the  large  banks  in  the  financial  district 
whose  resources  and  staff  were  best  able  to  take  care  of  the  work  had 
comparatively  little  to  do. 

With  the  approach  of  the  third  loan,  the  Liberty  loan  organization 
had  to  choose  between  discontinuing  partial  payments  in  the  Metro- 
poUtan   district  or  providing  a  mechanism  whereby  the  operation 
could  be  handled  under  the  supervision  of   the  Federal   Reserve 
Bank.     The  latter  alternative  was  taken  and,  with  the  approval 
of  the  Treasury  Department,  the  Liberty  Loan  Association  of  banks 
and  trust  companies  of  New  York  City  was  formed.    This  was  a  syndi- 
cate of  130  banks,  which  agreed  to  subscribe  for  and  carry  a  total  of  not 
over  $100,000,000  in  bonds  for  the  benefitofsmallsubscribers.  Coupon 
books  were  sold  at  $2  each  for  $50  bonds  and  $4  each  for  $  1 00  bonds  with 
the  understanding  that  payments  should  be  nxhde  once  a  week  for  48 
weeks.    The  subscriber  presented  his  book  at  any  one  of  the  680  banks 
or  payment  stations  throughout  the  greater  city,  which  received  the 
payment,  stamped  a  coupon,  detached  it,  and  sent  it  to  the  adminis- 
tration office  of  the  Liberty  loan  association  where  the  payment  was 
recorded,  and  through  which,  when  the  payments  had  been  com- 
pleted, the  bond  was  delivered.     This  imder taking  involved  the 
handling  of  more  than  800,000  active  accoimts,  some  of  which  are 
constantly  being  closed  out  with  adjustments  of  interest  and  the 
return  of    the    principal,  and  many  of   which  are  delinquent  and 
require  a  notification  and  adjustment.     The  staflF  required  to  handle 
this  bperation  is  at  present  317  persons.     When  the  books  were  first 
opened  work  went  on  in  two  shifts  through  most  of  the  24  hours  of 
the  day. 

In  the  fourth  loan,  the  plan  was  again  adopted,  but  with  important 
administrative  changes  reducing  materially  the'  cost  of  the  operation. 
Instead  of  the  detachable  coupon,  the  subscriber  purchases  gummed 
receipts  which  are  placed  in  the  books  as  a  record  of  payments.  The 
plan  also  provided  for  a  follow-up  method  of  reaching  delinquent 
subscribers.  The  cost  of  administration  has  been  materially  less  and 
the  nximber  of  employees  required  to  handle  it  is  about  130. 
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The  smaller  number  of  subscriptions  received  in  the  fourth  loan 
plan  is  undoubtedly  accoimted  for  because  the  initial  payment  was 
8  per  cent.,   and  because  payments  were  to  be  completed  in  23 

instead  of  48  weeks.     The  comparison  is  as  follows: 


Books  sold 

Value  of  bonds. 


Third  loan. 


83«,3«3 
'^700,000 


Fourth  loan. 


Total- 


7%,00O 
>44, 100,000 


The  two  plans  require  the  handling  of  upward  of  1,600,000  ciurent 
accounts.  The  number  of  persons  calling  at  the  office  of  the  asso- 
ciation to  pay  up  in  full  and  receive  their  bonds  or  to  make  inquiry 
about  their  subscriptions  has  reached  in  a  single  day  as  high  as  15,000. 

Pl-BLICITY. 

Hand  in  hand  with  the  sales  organization, .  and  as  an  essential 
accompaniment  to  its  purpose  of  selling  bonds  is  the  publicity  oi^an- 
ization.  But  the  publicity  department  has  had  before  it  a  purpose 
not  limited  to  the  sale  of  the  Liberty  loan,  nor  even  limited  to  the 
immensely  greater  object  of  producing  in  the  minds  of  the  American 
people  a  desire  to  save  and  to  invest.  Liberty  loan  publicity  has 
consistently  worked  to  spread  the  ideas  America  had  in  entering  the 
war  and  to  declare  the  need  for  attaining  a  decisive  victory.  In 
every  newspaper  and  magazine,  on  every  billboard,  on  every  fence, 
on  almost  every  lamppost,  vehicle,  and  flagstaff,  and  in  almost  every 
store  and  householder's  window  the  message  of  the  Liberty  loan  and 
of  America  has  been  carried. 

The  publicity  of  the  first  and  second  loans  laid  the  groundwork  of 
a  genuinely  American  appeal,  showing  the  necessity  for  winning  the 
war  and  the  obligation  of  every  American  to  participate  in  its  high 
purposes.  With  the  opening  of  the  third  loan  our  active  part  in  the 
armed  conflict  had  begim.  The  German  spring  camjmign  was  in  its 
fuU  flood,  and  everywhere  was  a  lurking  fear  as  to  how  far  it  might 
go.  The  note  of  danger,  of  the  very  serious  menace  confronting  the 
free  nations  of  the  world,  together  with  the  determination  of  the 
Ignited  States  to  see  it  through,  was  the  burden  of  the  printed  and 
spoken  word  carried  in  the  publicity  material.  The  events  in  France 
furnished  the  visible  support  to  all  that  was  said  and  written,  and  the 
selective  service  act  had  brought  the  fact  of  war  to  every  neighborhood 
in  a  most  concrete  way.  These  things,  dwelt  upon  in  pamphlet, 
poster,  and  public  speech,  were  reflected*  m  the  immensely  increased 
volume  of  popular  subscriptions. 

When  the  early  preparations  were  under  way  for  the  fourth  loan 
it  seemed  likely  that  similar  conditions  would  prevail  and  that  the 
ideas  behind  fourth  loan  publicity  should  be  to  the  same  effect  as 
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befdre.  The  designs  for  posters  selected  in  Washington  m  June  for 
the  whcde  country  depicted  war  in  its  grimmest  aspects,  and  even 
went  to  the  point  of  warning  America  against  Crerman  invasion  of  our 
own  shores.  Some  of  the  advertising  and  pamphlets  prepared  in  that 
early  time  reflected  the  same  thought.  But  by  the  time  the  cam- 
paign had  arrived  the  face  of  the  war  had  completely  changed — 
to  a  degree  far  greater  than  the  most  optimistic  in  Jime  had  dared 
to  hope.  Added  to  the  tendency  toward  relaxation  of  concrete 
efforts  which  victories  on  all  fronts  induced  was  the  German  peace  pro- 
posal, launched  in  the  midst  of  the  loan  campaign.  The  complete 
shift  in  conditions  forced  a  corresponding  change  of  methods  in  the 
very  heat  of  the  campaign.  This  district  threw  out  a  last-minute 
appeal  to  "Double  the  third,"  the  effect  of  which  was  to  put  the 
campaign  in  competition  with  its  forerunner,  and  on  a  domestic  basus. 
Special  acknowledgment  should  be  made  of  the  invaluable  services 
rendered  to  this  district  by  the  publicity  bureau  of  the  Treasury 
Department. 

PUBLICITY    ORGANIZATION    AND   RESULTS. 

The  publicity  department  in  this  district  carries  on  its  work  along 
five  lines,  each  administered  by  a  separate  bureau — ^press  bureau, 
feature  bureau,  advertising  bureau,  the  bureau  of  speakers  and 
meetings,  and  the  foreign  language  bureau. 

The  press  bureau  is  established  on  the  plan  of  a  modem  news- 
paper office  with  editors,  editorial  writers,  writers  of  special  articles, 
and  reporters.  Prior  to  the  campaign  it  supplies  articles  of  a  general 
nature  to  magazines  throughout  the  United  States  and  prepares 
special  material  for  production  in  Simday  newspapers  during  the 
period  of  the  campaign.  Included  in  this  material  are  cartoons, 
editorials,  poems,  articles  for  trade,  technical,  and  financial  maga- 
zines, farm  periodicals,  theater  programs,  and  labor  magazines. 
During  the  campaign  it  gives  daily  news,  not  only  of  the  results  of 
sales,  but  of  the  numerous  activities  carried  on  by  various  Liberty 
loan  organizations  throughout  the  city  and  district,  including  a  very 
considerable  amount  of  plate  matter  sent  out  to  weekly  newspapers. 
All  told,  durii^  the  third  loan  the  press  bureau  records  show  that 
26,850  columns  of  matter  was  printed  in  the  form  furnished;  in  the 
fourth  loan  the  total  rose  by  7,000  columns.  The  total  number  of 
Liberty  loan  articles  printed  in  the  district  increased  from  111,207 
to  141,443,  with  a  total  of  59,932  columns. 

The  feature  bureau,  which  has  the  work  of  preparing  and  producing 
special  Liberty  loan  features  of  a  publicity  natiu'e,.  undertook  the 
direction  of  all  parades,  indoor  and  outdoor  exhibits,  the  production 
of  moving  pictures,  and  the  supply  of  flags,  banners,  badges,  and  nov- 
elties.   In  the  tliird  loan  it  had  as  the  principal  featiu*e  of  its  New 
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York  City  campaign,  "Liberty  land,"  a  war  exhibit  in  the  Sixty-ninth 
Regiment  Armory,  where  the  first  veterans  to  return  to  this  country 
from  Gen.  Pershing's  forces  and  a  detachment  of  French  chasseurs, 
the  "Blue  Devils,"  were  presented  in  a  dramatic  way  to  audiences 
aggregating  250,000  in  19  days.  In  the  fourth  loan  it  made  the 
"Liberty  altar"  at  Madison  Square  the  center  of  Liberty  loan  activi- 
tijDS.  It  was  at  the  foot  of  "The  Avenue  of  the  Allies"  into  which 
Fifth  Avenue  was  transformed.  This  great  center  for  Liberty  loan 
pageantry  was  an  expression  of  the  idea  of  unity  among  the  free 
nations  of  the  world.  Members  of  the  French  Foreign  L^on,  the 
Italian  Bersaglieri,  the  Alpini,  the  French  Array  Band,  and  the  Italian 
Grenadier  Band  participated  in  the  campaign  xmder  the  direction  of 
the  bureau.  Certain  of  them  appeared  in  the  Liberty  day  parade  led 
by  President  Wilson,  in  which  35,000  persons  marched.  Others  served 
throughout  the  district,  singly  and  on  special  trains. 

The  advertising  biu-eau,  the  largest  branch  of  the  publicity  organi- 
zation, prepared  all  newspaper  advertising  put  out  from  headquarters, 
secured  advertising  space,  and  developed  advertising  printed  matter 
in  great  variety,  which  it  distributed  through  the  district.  The  value 
of  the  advertising  space  obtained  through  the  generosity  of  mer- 
chants, bankers,  manufactiu*ers,  and  private  contributors  for  the  third 
loan  between  January  1  and  June  1  was  estimated  at  $1,750,000;  in 
the  fourth  loan  at  more  than  $2,000,000.  For  the  third  loan  the 
biu'eau  distributed  nearly  85,000,000  pieces  of  printed  matter,  of 
which  47,000,000  were  published  in  this  district;  in  the  fourth  loan 
96,000,000  pieces  were  distributed.  In  the  fourth  loan  the  services 
of  many  artists  known  throughout  the  country  were  used  in  the  pro- 
duction of  special  canvasses  for  window  display  and  for  billboard  re- 
production. 

In  response  to  requests  made  to  the  speakers'  biu'eau,  many  mem- 
bers of  the  diplomatic  corps  and  oflBcers  of  the  Federal  and  State 
governments,  as  well  as  many  hundred  men  and  women  of  prominence, 
spoke  at  Liberty  loan  meetings  throughout  the  district.  The  chief 
of  these  was  held  at  the  Metropolitan  Opera  House  in  New  York  City 
just  prior  to  the  opening  of  the  foiu'th  loan  campaign,  when  President 
Wilson  made  his  last  public  address  before  Germany  entered  upon  the 
discussion  of  peace. 

The  work  of  the  foreign  language  bureau,  coordinated  with  the 
other  bureaus  of  the  publicity  department  and  with  the  distribution 
committee,  carried  the  work  of  the  Liberty  loan  among  the  foreign- 
bom  residents  of  the  district.  The  increase  of  their  interest  is  shown  by 
the  fact  that  in  the  second  loan  about  25  per  cent  of  the  foreign-bom 
residents  subscribed  to  Liberty  bonds,  in  the  third  55  per  cent,  and 
in  the  fourth  80  per  cent. 
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The  publicity  departmtat,  in  addition  to  many  volunteers,  had  a 
personnel  of  664  paid  employees  in  the  fom'th  loan  campaign,  includ- 
ing 201  persons  in  its  fixed  organization. 

RECEIPTS,    DELIVERIES,    EXCHANGES,    AND  CONVERSIONS. 

An  index  to  the  size  of  the  Second  Federal  Reserve  District's  par- 
ticipation in  the  Liberty  loans  appears  in  the  record  of  transactions 
of  the  bond  issue  division  of  the  Federal  Reserve  Bank ;  but  to  com- 
prehend their  volume  it  is  necessary  to  imagine  a  corporation  with 
over  3,000,000  bondholders,  with  bonds  in  many  denominations,  of 
seven  different  issues,  and  distributed  among  holders  unaccustomed 
to  financial  practices.  As  a  matter  of  fact  the  bondnssue  division, 
which  handles  this  vast  volume  of  business,  deals  also  with  bonds 
sold  in  other  districts  which  find  their  way  to  New  York  for  exchange 
or  conversion. 

Through  the  abiUty  of  the  Treasury  Department  to  supply  definitive 
bonds  early  in  each  of  the  two  campaigns  of  1918,  it  has  been  possible 
for  the  bond  issue  division  to  give  far  more  prompt  service  than  during 
1917.  In  the  case  of  bonds  sold  for  cash  during  the  campaign  deliv- 
eries have  been  made  immediately.  In  the  third  Liberty  loan  the 
number  of  pieces  so  delivered  was  999,378.  This  figure  rose  to 
1,352,586  in  the  fourth  Liberty  loan.  At  the  close  of  business  Mon- 
day, November  4,  the  day  on  which  payments  and  deUveries  should 
be  made  on  coupon  bonds  of  the  fourth  loan  paid  for  in  full,  a  total 
of  certificates  of  indebtedness,  credits,  and  cash  had  been  received 
against  subscriptions  amounting  to  $1,484,329,895.  On  that  day 
also  2,560,473  pieces  were  available  for  deUvery  by  banks  throughout 
the  district  and  out-of-town  banks  were  able,  because  of  prior  receipts 
of  bonds,  to  make  dehveries  to  subscribers  on  exactly  the  same  footing 
as  banks  in  New  York  City. 

The  following  table  shows  the  comparative  transactions  in  the 
third  and  foiu'th  loans,  the  transactions  in  the  latter  running  only  to 
December  31: 


Gwh  sales  diirinfi:  campaign 

Total  receipts,  including  cash  sales: 

Principal 

Accrued  interest 

Method  of  payment: 

Certificates  of  indebtedness 

Ad\ioe  of  credit 

Cash 

Bonds  ftin-paid  with: 

First  installment  date 

Second  instaltaxient  date 

Third  installment  date 

^    Fourth  instaOment  date 

Bond  deliveries: 

Coiipoa  bonds 

Registered  bonds 

Number  of  pieces  delivorcd: 

Coupon  bonds 

'Registered  bonds 

» 


Third  Liberty  loan 


1144, 276, 25a  00 

1,115,243,65a  00 
2,048,165.46 

lR7,223,00a00 
797,301,916.55 
132,766,898.91 

796,886,90a00 
58,266,650.00 
78,823,30a00 

181,266,80a00 

1,049,020,350.00 
C6, 223, 300. 00 

4,149.163 
7J,614 


Fourth  Liberty 
loan. 


1234, 640, 05a  00 

l,854,088,50a00 
920,626.41 

712,758,50a00 
999,295,804.89 
142,904,82L52 

1,423,001,550.00 

151,405,500.00 

91,112,400.00 


l,517,6n,80a00 
5,201,150.00 

4,145,150 
8,721 
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Throughout  the  year  exchanges  wore  freely  made  from  one  deaomi- 
nation  to  another  of  the  same  issue,  immediate  deliveries  heiii^  made 
in  every  case.  The  exchanges  indicate  that  a  large  number  of  smill 
denomination  bonds  which  have  been  sold  bv  subscribers  are  in 
constant  process  of  exchange  into  bonds  of  $1,000  denomination. 
The  total  volimie  exchanged  during  1918  was  in  excess  of 
$1,100,000,000.  The  niunber  of  pieces  handled  was:  Receive^!, 
4,103,229  pieces;  delivered,  1,637,490  pieces. 

The  conversion  privilege  attaching  to  the  two  earlier  issues  has  also 
resulted  in  large  deliveries  of  new  bonds.  The  bank  made  every 
effort  by  repeated  transmission  of  circulars  to  the  banks  of  the  dis- 
trict and  by  advertising  in  the  newspapers  to  induce  holders  of  the 
earlier  issues  to  convert  within  the  time  prescribed  by  the  Secretary 
of  the  Treasury,  which  terminated  on  November  9,  1918.  The 
following  is  a  statement  of  the  conversions  to  December  31,  a  small 
nxunber  of  items  still  remaining  unadjusted: 

Converted  from  one  interest  rate  to  another: 

First  3 J  per  cent  lK>nds  to  4  per  cent  (Nov.  8, 1917-May  15, 1918).  $113, 385, 650 

Niunber  of  deliveries,  pieces 737,  S62 

First  3i  per  cent  1x>nds  to  4\  per  cent *...  11,806. 600 

First  4  per  cent  bonds  to  4}  per  cent $74,117,750 

Numl)er  of  deliveries,  including  deliveries  made  on  converting 

first  3J  per  cent  to  4 J  percent,  pieces 262, 173 

Second  4  percent  lx)nds  to  4}  percent 11,045,931,500 

Numl>er  of  deliveries,  pi**ces 1, 596,  WO 

Aggregate  numl»er  of  pieces  handled,  incoming  and  outgoing 4, 09S,  205 

Special  provision  was  made  for  converting  bonds  without  delay  for 
ownei's  who  called  in  person.  The  lai^est  number  of  such  apphca- 
tions  rec*eived  in  any  one  dav  was  2, 161 .  In  the  last  eleven  days  of  the 
conversion  period  approximately  25  per  cent  of  the  total  number  of 
convoi-sions  hamlled  in  this  war  were  made. 

GOVERXMENT    DEPOSrrs. 

Tlio  doix>sitiug  of  the  pn>ceeds  of  sales  of  Liberty  loans  and  cer- 
titicrttos  of  indebtedness  was  undertaken  in  accordance  with  law 
at  the  rtHiuest  of  the  SiHrotary  of  the  Treasury.  Depositaries  were 
appinntiHl  by  the  Federal  Reserve  Bank,  which  had  the  responsibihty 
of  riKHHving  and  appix>ving  collateral,  depositing  and  withdrawing 
funds  at\d  tHdUn  ting  interest  on  deposits,  all  under  the  instruction 
and  supervision  of  the  Treasury  Department.  The  duly  qualifieil 
ilopositary  banks  wore  jH^rmitted  imiler  the  law  to  pay  for  certificates 
of  indebtiHlnivis  and  Liberty  bonds  by  opening  b^ok  credits  in  favor 
\^f  the  Tiva^'uy*  Because  a  large  pn^iKutioii  of  the  deposits  were 
^  vrtlM  in  tl\.^  >^iV^  pos-^l^^le  disturbances  to  tlie  money  market  were 
\ns\vuhhI  iv^  a  miaumitu. 
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The  withdrawal  of  deposits  from  depositary  banks,  created  by  the 
opening  of  credits  resulting  from  the  sale  of  Liberty  bonds  or  cer- 
tificates of  indebtedness,  has  been  uniformly  made  on  instructions 
from  the  Treasury  Department  on  a  pro  rata  basis  which  has  been  the 
same  for  aU  banks  in  the  district,  and  a  notice  of  48  hours  has  been 
given  whenever  possible.  In  order  to  assist  in  stabilizing  the  money 
market,  funds  transferred  by  the  Treasury  Department  from  other 
Federal  Keserve  Banks  to  the  Federal  Reserve  Bank  of  New  York 
in  excess  of  the  amounts  needed  for  immediate  disbursement  have 
ori  several  occasions  been  redeposited  at  interest  with  qualified 
depK>8ttaries  in  New  York  City,  subject  to  withdrawal  without  notice, 
and  as  far  as  possible  have  been  placed  in  banks  to  which  disburse- 
ments for  account  of  loans  to  foreign  Grovemments  were  likely  soon 
to  be  made. 

In  order  to  minimize  disturbances  due  to  the  withdrawal  of  fxmds 
representing  payments  of  income  and  excess  profit  taxes  during 
June,  1918,  arrangements  were  made  whereby  the  seven  collectors 
of  internal  revenue  in  the  district  deposited  their  receipts  of  cash, 
checks,  and  certificates  of  indebtedness  with  this  bank  and  aU  checks 
on  banks  which  had  been  designated  United  States  depositaries  were 
forwarded  to  such  banks  for  credit  in  the  *^  war  loan  deposit  accoimt '' 
of  the  Government,  subject  to  withdrawal  gradually  in  accordance 
with  the  Government's  requirements.  The  number  of  such  checks 
received  was  about  300,000,  aggregating  about  $600,000,000. 

During  the  first  loan  306  banks  qualified  as  depositaries;  in  the 
second  533,  in  the  third  801,  and  in  the  fourth  867.  In  order  to 
facilitate  the  pledging  of  collateral,  local  custodians  were  appointed 
in  49  cities,  but  the  nmnber  was  later  reduced  to  36. 

The  Government  deposit  division  of  the  Federal  Reserve  Bank, 
with  a  personnel  of  63  employees,  administered  this  function.  The 
following  shows  the  magnitude  of  the  deposits  and  the  volume  of 
securities  pledged  against  them: 

LIBERTY    LOAN    Fl  NDS. 

Third  loan,  largest  amount  on  deposit,  May  14 $517,537,  883.00 

Fourth  loan,  largest  amount  on  deposit,  Nov.  4 609, 182,  509. 63 

lERTIFU  ATES   OF   INDEBTEDNESS  PI  NDS. 

Third  loan,  largest  amount  on  deposit,  Apr.  4 370,  500, 000. 00 

Fourth  loan,  largest  amount  on  deposit,  July  10 ' 496,  300, 000. 00 

8E('rRITIE8    TN    VAl  LT. 

Third  loan,  largest  amount.  May  21 754,  230, 106.  65 

Fourth  loan,  largest  amount,  Ort.  26 754,633,510.49 

SECl  R1TIE3    UITU   (I  STOUIANS. 

Third  loan,  largest  amount,  June  18.... 370,241,241.88 

Fourth  loan,  largest  amount,  Oct.  26 309,849,331.41 
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GOVERNMENT   DISBURSEMENTS. 

Prior  to  America's  entry  into  the  war  the  only  function  under- 
taken by  the  Federal  Reserve  Bank  as  fiscal  agent  for  the  Treasury 
Department  was  the  payment  of  Government  checks.  With  t±» 
coming  of  war  this  work  has  increased  manyfold.  Checks  are  of  all 
sorts  and  sizes,  varying  from  checks  of  less  than  $1  for  interest  oa  $50 
registered  bonds  to  Treasury  drafts  for  large  sums  on  war  contracts. 
The  growing  volmne  of  work  handled  in  this  department  has  neces- 
sitated the  employment  of  an  increasing  number  of  clerks.  Tbe 
following  table  shows  the  nimiber  of  checks  handled  each  month, 
their  amount  and  the  average  number  of  employees: 


January... 
February. . 

March 

Apnl 

May 

June. 

July 

Ani^t  — 
Septemtjer. 
October... 
November. 
Deceraljcr. 

Total 


Number  of 

checks 

handled. 


1, 
1. 
1, 

1: 

1, 


51S,383 
583,719 
689,958 
729,716 
901,319 
975,381 
023,146 
063,603 
066,270 
128,706 
101,626 
331,154 


11,107,981 


.Vraount. 


1217,650,000 
200,917,000 
298,885,000 
356,249,000 
377,466,000 
389,225,000 
425,430,000 
561,663,000 
413,990,000 
515,999,000 
553,637,000 
616,472,000 


4,936,502,000 


number 

otmh 

plojees. 


15 


35 
30 
30 
33 
40 
40 


The  record  day  was  December  26,  when  102,175  checks  were 
handled. 

The  payments  of  the  Treasury  through  this  bank,  since  April  1, 
1917,  exclusive  of  maturing  certificates  and  coupons,  have  included 
$7,400,000,000  of  advances  to  foreign  governments  and  $5,900,000,000 
in  miscellaneous  Treasury  checks,  aggregating  $13,300,000,000  in  all, 
or  about  one-half  of  the  entire  Treasury  payments,  exclusive  of  cer- 
tificates and  coupons,  during  the  21  months. 


EXPENSES   OF   LOANS. 


The  cost  of  conducting  the  two  campaigns  of  1918,  of  maintaining 
the  regular  sales  and  pubUcity  organizations  of  the  Liberty  loan,  and 
of  carrying  on  the  fiscal  agency  operations  of  the  Federal  Reserve 
Bank,  in  so  far  as  they  relate  to  the  third  and  fourth  liberty  loans, 
amounted  on  December  31  to  $4,244,822.12,  The  detailed  figures, 
as  reported  by  the  comptroller  of  the  Liberty  loan  organization,  are 
shown  in  Schedule  12.  The  cost  of  operating  the  two  partial  pay- 
ment plans  are  included  in  the  figures  for  the  distribution  organiza- 
tion, and  amount  to  date  for  the  third  and  fourth  loans,  respectively, 
to  $460,076.18  and  $205,817.21. 
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NEW   GOVERNMENT  IX)AN   ORGANIZATION. 

-At  the  dose  of  the  year,  following  instructions  from  the  Secretaiy 
of  the  Treasury,  arrangements  were  made  to  consoHdate  the  work  of 
the  Libcirty  loan  committee  and  the  war  savings  organizations 
within  the  district  under  the  controj  of  the  governor  of  the  Federal 
Rcjserve  Bank  of  New  York  as  a  imified  Government  loan  organization. 
The  "war  savings  staflf  has  been  incorpK)rated  with  the  headquarters 
departments  of  the  Liberty  loan  committee  with  a  prospect  of 
Taaterial  reduction  in  administration  costs,  and  with  the  expectation 
of  coordinating  the  activities  of  the  two  committees  more  closely 
together  than  heretofore.  The  consoUdated  organization  will  have  as 
its  head  a  director  of  Government  loan  organization  for  the  district 
with  several  vice  directors.  The  operations  of  the  new  organization 
begin  on  January  1,  1919. 

WAR   SAVINGS   AND   Til  RUT   STAMPS. 

From  December  7,  1917,  to  December  31,  1918,  the  Federal  Re- 
serve Bank  of  New  York  sold  war  savings  and  thrift  stamps  as 
follows: 


Greater  Now  York 
New  York  State.. 

New  Jeraey 

Conxiecticut 

PhiHppine  Islands 
Haiti. 

Total 


2,043,486 

929,208 

335,305 

11,394 

5,000 

12 


3,324,405 


Thrift, 
stamps 
(pieoes). 


200 


16,277,71^ 


STABILIZATION    OF   THE   MONEY   MARKET.* 

Before  the  close  of  the  first  Liberty  loan  campaign,  in  May,  1917,  it 
became  apparent  to  the  officers  of  the  Federal  Reserve  Bank  and  to 
the  members  of  the  Liberty  loan  committee  that  steps  must  be  taken 
to  stabilize  interest  rates  in  the  stock  exchange  loan  market  in  order 
that  rates  on  such  loans  might  not  reach  such  levels  as  to  embarrass 
the  Treasury.  The  natural  result  of  the  increasing  volume  of  Gov- 
ernment borrowing  from  New  York  City  and  interior  banks  was  the 
calling  of  loans  secured  by  stock  exchange  collateral,  a  tendency  which 
was  increased  by  the  desire  of  the  banks  of  the  coimtry  to  accumulate 
larger  amoimts  of  paper  available  for  discoimt  at  the  Federal  R^erve 
Bank. 

For  some  months  the  institutions  represented  on  the  Liberty  loan 
committee  undertook  from  day  to  day  to  find  the  large  amounts  of 
money  required  to  be  loaned  on  the  exchange  in  order  to  avoid  dis- 
turbed conditions. 
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By  September,  1917,  however, .  the  amount  had  become  too  large 
for  these  institutions  to  assume  without  injustice  to  themselves  and 
to  their  customers,  and  a  subcommittee  of  the  Liberty  loan  com- 
mittee was  appointed,  with  the  governor  of  the  Federal  Reserve 
Bank  as  chairman,  for  the  purpose  of  effecting  a  more  equitable 
distribution  of  the  loans  and  devising  plans  for  providing  the  funds 
required  for  the  needs  of  the  stock  exchange. 

Under  the  general  supervision  of  the  Federal  Reserve  Bank  this 
so-called  "money  committee ''  perfected  an  organization  of  63  of 
the  banks  and  trust  companies  in  New  York  City  which  agreeed  to 
place  at  the  committee*s  disposal  a  fund  to  be  used  when  necessary 
in  making  loans  on  stock  exchange  collateral,  the  participation  of 
each  institution  being  determined  according  to  its  assets.  Tliis 
arrangement,  undertaken  at  first  in  consultation  with  the  Secretary 
of  the  Treasmy,  has  been  renewed  from  time  to  time  at  his  request. 

As  experience  was  obtained  changes  were  effected  in  the  plan  of 
participation,  and  an  arrangement  was  finally  reached  which  reap- 
portioned among  the  participating  banks,  on  the  basis  of  their  assets, 
the  aggregate  volume  of  stock  exchange  call  loans  which  they  were 
then  carrying  in  the  aggregate  and  provided  for  an  additional  loaning 
fund  of  $200,000,000  to  be  used  when  necessary. 

In  October  owing  to  military  and  political  developments  it  became 
evident  that  a  large  speculation  in  securities  was  developing,  notwith- 
standing the  fact  that  the  fourth  Liberty  loan  was  in  course  of  being 
placed  and  the  Government  requirements  for  credit  were  at  a  maxi- 
mum. Under  these  circumstances  the  committee  felt  it  necessan/ 
to  adopt  some  positive  measures  of  restriction  and  arranged  with  the 
banks  participating  in  the  fund  to  increase  the  margins  required  for 
stock  exchange  loans  from  the  customarj-  minimum  of  20  per  cent  to 
a  minimum  of  30  per  cent.  At  the  same  time,  by  arrangement  with 
the  officers  and  a  committee  of  the  stock  exchange,  to  which  all 
members  of  the  exchange  were  reporting  the  total  amount  of  their 
borrowings,  such  reports  were  made  available  to  the  money  conunit- 
tee.  During  this  period  the  demands  upon  the  additional  loaning 
fund  were  very  heav^*,  due  primarily  to  the  calling  of  loans  by  out- 
of-town  institutions  and  by  local  lenders  not  in  the  group  of  partici- 
pant banks. 

Upon  the  representation  of  the  committee  of  the  stock  exchange 
that  the  continued  enforcement  of  the  requirements  for  additional 
margin  might  work  hardsliip  and  in  some  cases  even  injustice,  the 
arrangement  was  withdrawn  on  December  5  upon  the  assurance  of  the 
committee  that  the  exchange  would  take  steps  to  prevent  any  con- 
siderable increase  in  the  total  of  the  loan  account  of  its  members. 

Tlio  activities  of  the  money  committee  were  undertaken  solely  to 
insure  the  Government  against  developments  in  the  money  market 
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in  New  York  which  would  in  any  way  militate  against  tho  success  of 
its  borrowing  program.     Its  aims  may  be  summarized  as  follows: 

First.  To  maintain  a  free  market  for  securities  and  thereby  protect 
the  investment  situation  and  the  integrity  of  a  great  volume  of  bank 
loans  made  upon  stock-exchange  collateral. 

Second.  To  prevent  high  rates  and  wide  fluctuations  in  the  money 
market. 

Third.  To  prevent  an  increase  in  the  total  amount  of  credit  em- 
ployed in  stock-exchange  transactions. 

The  records  indicate  that  the  work  was  successfully  done  after  the 
formation  of  the  committee.  The  rates  for  call  loans  on  stock- 
exchange  collateral,  set  forth  in  full  on  page  376,  have  ranged  prin- 
cipally between  4  per  cent  and  6  per  cent,  never  exceeding  the 
latter  figure;  a  free  market  for  securities  has  been  maintained  and 
the  amount  of  stock-exchange  loans  has  been  held  within  reasonable 
boimds.  It  seems  clear  that  if  some  agency  of  this  character  had 
not  been  functioning  the  Government's  financial  plans  might  have 
been  seriously  embarrassed.  The  New  York  banking  institutions 
participating  in  the  arrangement,  as  well  as  the  officers  and  members 
of  the  stock  exchange,  have  at  all  times  accorded  the  money  com- 
mittee their  support  and  evidenced  their  readiness  to  cooperate  in 
rendering  this  important  assistance  to  Government  finance;  while 
the  members  of  the  money  committee  undertook  a  diffiotdt  and 
responsible  piece  of  work  in  a  most  public-spirited  manner,  and  in 
carrying  it  out  gave  generously  of  their  time  and  consideration. 

CAPITAL    ISSUES    COMMITTEE. 

On  January  11,  1918,  the  Secretary  of  the  Treasury  requested  tho 
Federal  Reserve  Board,  ''pending  action  by  Congress,''  to  pass  upon 
capital  expenditures  and  issues  of  new  securities  from  the  standpoint 
of  their  necessity  as  compared  with  the  Government's  large  needs 
of  capital,  labor,  material,  and  transportation  facilities.  The  Board 
accordingly  appointed  from  its  membership  a  Capital  Issues  Com- 
mittee, which  secured  the  assistance  of  an  advisory  committee  of 
bankers  and  cauised  suboommittees  to  be  organized  in  each  of  the 
Federal  Reserve  districts. 

In  the  War  Finance  Corporation  Act,  approved  April  5,  1918, 
Congress  sanctioned  by  law  the  continuance  of  the  work  of  the 
committee,  and  pursuant  to  that  act  the  President  appointed  a 
permanent  Capital  Issues  Committee,  which  in  turn  appointed  per- 
manent district  committees  in  each  of  the  Federal  Reserve  districts. 

The  district  committee  for  the  Second  Federal  Reserve  District, 
of  which,  as  in  other  districts,  the  chairman  of  the  Federal  Reserve 
Bank  was  chairman  and  the  governor  vice  chairman,  consisted  of 
30  bankers,  manufacturers,  officers  of  pubUo  utilities,  and  others. 
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It  held  regular  meetings,  usuaUy  twice  and  sometimes  throe  times 
weekly,  usuaDy  lasting  from  three  to  five  hom«  and  attended  by  five 
or  more  members,  in  rotation,  from  the  date  of  its  organization  until 
December  31, 1918,  when  by  vote  of  the  central  committee,  and  with 
the  concurrence  of  the  Secretary  of  the  Treasury,  the  active  work  of 
the  con;imittee  was  discontinued. 

Nine  hundred  and  seventy-two  applications,  totaling  $2,069,613,- 
048.66,  have  been  formally  considered  by  the  district  comm.itteo, 
and  in  the  majority  of  cases  hearings  were  granted  to  applicants. 
With  respect  to  181  of  these  applications  the  district  conunittee 
took  final  jurisdiction.  Detailed  reports  were  rendered  to  the 
Capital  Issues  Committee  at  Washington  with  respect  to  791  appli- 
cations, aggregating  $1,875,123,043.80.  Out  of  this  total  the  dis- 
trict  committee  recommended  approval  of  applications  aggregating 
$1,775,343,629.80,  and  recommended  disapproval  of  $99,779,414. 
The  action  of  the  central  committee  with  respect  to  these  appUca- 
tions  was  as  follows:  It^approved  $1,722,404,611.50  and  disapproved 
$119,368,795.25,  ancf*on%)r  about  December  31, 1918,  when  the  com- 
mittee discontinued  its  operations,  it  dismissed  applications  still 
pending  aggregating  $33,349,637.05. 

The  various  matters  considered  by  the  district  comimittee  have 
covered  every  variety  of  security  issue,  including  issues  by  States, 
counties,  and  municipalities,  by  public  utility  companies,  by  indys. 
trial  corporations,  by  banks,  insurance  and  trust  companies,  by 
syndicates  and  membership  associations.  Inasmuoh  as  the  funda- 
mental purpose  of  the  committee  was  to  conserve  capital,  labor, 
materials,  and  transportation  facilities  for  purposes  contributing 
directly  to  the  prosecution  of  the  war,  the  district  committee  asked 
for  and  obtained  from  practically  all  public  and  private  organiza- 
tions within  the  Second  Federal  Reserve  District  statements  of 
their  construction  programs  prior  to  the  letting  of  contracts  for 
such  programs.  By  this  means  much  construction  work  which 
would  idtimately  have  led  to  the  issuance  of  securities  was  deferred, 
labor  and  materials  have  been  released  for  war  purposes,  and  the 
investment  market  has  been  relieved  of  the  necessity  of  absorbing 
large  amounts  of  securities. 

This  committee  has  also  obtained  reports  on  private  construc- 
tion as  well  as  on  publio  construction  to  be  paid  for  by  taxation 
or  assessment,  as  distinguished  from  the  sale  of  securities.  In  this 
connection  the  district  committee  reviewed  the  tax  budgets  of  all 
municipalities  in  the  Federal  Reserve  District  which  had  been  pro- 
pared  prior  to  the  signing  of  the  armistice.  It  also  followed  up  all 
advertised  construction  of  churches,  clubs,  private  residences,  etc., 
prior  to  the  date  when  machinery  was  instituted  by  the  War  Indus- 
tries Board  requiring  the  licensing  of  all  nonwar  construction  costing 
more  than  $2^500. 


DISTRICT  NO.  2 — -STEW  YORK.  869 

The  committee's  usefulness  should  not  be  measured  only  by  the 
applications  formally  presented  to  it  and  approved  or  disapproved 
by  it,  since  the  mere  fact  of  the  committee's  existence  in  itself  con- 
Btdtuted  a  strong  restraint  upon  the  issuance  of  now  securities,  and 
f&w,  if  any,  applications  were  presented  to  the  committee  except  by 
those  who  believed  that  their  applications  would  be  approved. 

The  members  of  the  committee  gave  most  generously  of  their  time 
and  enjoyed  the  heartiest  cooperation  from  publio  and  private 
officials,  from  bankers,  investment  houses,  lawyers,  manufacturers, 
and  merchants,  as  well  as  from  the  Investment  Bankers'  Association, 
the  American  Bankers'  Association,  the  New  York  Stock  Exchange, 
and  the  New  York  Curb  Market  Association.  Without  the  coopera- 
tion of  these  individuals  and  associations  the  work  of  the  committee 
would  have  been  almost  impossible. 

Financial  Conditions. 

banking  in  the  second  federal  rfsffve  district. 

The  chart  on  the  following  page  shows  certain  significant  figures 
from  the  weekly  reports  of  107  banks  in  this  district,  being  all  the 
member  banks  in  New  York  City,  Brooklyn,  Buffdio,  Rochester, 
Ne^vark,  Albany,  and  Syracuse,  N.  Y.;  Jersey  City,  N.  J.;  and  Bridge- 
port, Conn.    This  chart  probably  gives  the  best  picture  obtainable 
of  banking  conditions  in  this  district  throughout  the  year.    With  the 
exception  of  January  and  February  when  the  reports  did  not  distin- 
guish between  Government  bonds  and  certificates  of  indebtedness, 
the  chart  shows,  week  by  week,  the  volume  of  (a)  United  States 
bonds  owned,  (b)  certificates  of  indebtedness  owned;  (c)  loans  secured 
by  United  States  obligations;  (d)  all  other  loans  and  deposits.    The 
dotted  line  (e)  indicates  the  volume  of  Government  deposits  in  the 
reporting  banks  throughout  the  year. 

It  will  be  noted  that  the  volimie  of  *' other  loans  and  investments" 
was  almost  exactly  the  same  at  the  beginning  of  the  year  as  at  the 
end;  namely,  $4,100,000,000.    In  fact  the  volume  actually  decreased 
somewhat,  as  11  institutions  with  resources  of  about  $350,000,000 
were  added  to  the  list  of  reporting  banks  during  the  year.    The 
expansion  is  entirely  in  Government  securities  and  loans  thereon. 
The  Government  bonds  owned  rose   substantially  at  the  close  of 
both  the  third  and  fourth  loan  campaigns,  with  a  tendency  to  de- 
crease slightly  thereafter.    The  certificates  of  indebtedness  show 
the  usual  increases  before  bond  sales  and  decreases  thereafter;  the 
volume  of  loans  on  Liberty  bonds  was  fairly  steady  up  to  the  close 
of  the  fourth  loan  campaign,  when  it  increased  sharply,  indicating 
clearly  the  heavy  borrowing  which  had  to  be  resorted  to  in  order  to 
subscribe  the  quota  assigned  to  this  Federal  reserve  district. 

100823**— 19 2A 
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In  the  following  chart  the  two  upper  lines  show  the  movements  of 
the  loans  and  cleposils  of  New  York  Clearing  House  banks,  while  the 
lower  line  showB  the  ooiurBe  of  the  loans  and  investments  of  the 
Federal  Reserve  Bank.  The  dose  relation^p  of  the  two  is  quite 
appareoxt. 

Government  financing  and  the  resulting  expansion  of  banking 
figures  are  so  clearly  portrayed  in  these  two  charts  and  have  so  com- 
pletely overshadowed  all  other  banking  developments  as  to  make 
furtb^*  commiMit  unnecessary. 

TTie  action  of  the  New  York  Clearing  House,  however,  in  fixing 
maximum  rates  of  interest  on  deposits  was  a  step  of  such  importance 
toward  soimder  banking  that  Uie  extension  of  similar  control  to 
other  communities  in  the  district  is  much  to  be  desired. 

Tlie  high  interest  rates  prevailing  in  many  parts  of  this  district 
are  a  constant  element  of  danger  in  our  banking  situation.  Often 
the  banks  and  trust  companies,  paying  such  rates,  have  felt  impelled 
to  invest  largely  in  bonds  of  high  yield.  The  depreciation  in  the 
market  value  of  these  securities  has  been  so  heavy  during  the  past 
two  years  that  it  is  believed  that  the  institutions  in  which  high 
uitOTest  rates  prevail  may  be  more  ready  now  than  in  the  past  for  a 
reconsideration  of  this  whole  subject.  It  is  hoped  that  some  sub- 
stantial progress  in  this  direction  may  be  made  during  1919. 

GENERAL    BUSINESS   CONDITIONS. 

During  January  and  February  business  and  industry  in  this  dis- 
trict were  hampered  swiously  by  congestion  in  railroad  transporta- 
tion and  acute  fuel  shortage,  a  condition  which  was  aggravated  by 
extremely  severe  weather.  Conditions  improved  m  March,  traffic 
began  to  move  more  freely,  production  increased,  and,  \mtil  October, 
industry  was  at  its  maximum  capacity,  with  civilian  needs  more  and 
more  subordinated  to  the  requirements  of  war.  A  steadily  increas- 
ing proportion  of  manufacturing  capacity  was  utilized  for  the  pro- 
duction of  war  supplies,  and  Government  supervision  over  industry 
was  constantly  increased,  especially  through  control  of  raw  materials 
and  transportation.  Of  basic  materials,  such  as  iron  and  copper,  only 
a  very  small  percentage  was  available  for  other  than  war  needs.  In 
the  textile  trade,  with  almost  no  wool  available  for  manufacture  for 
civilian  use,  approximately  50  per  cent  of  knit  goods,  75  *  per  cent 
of  denim,  and  100  per  cent  of  cotton  duck  were  being  apphed  to 
war  purposes.  In  every  line,  similar  developments  occurred  to  a 
greater  or  lesser  extent. 
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An  influenza  epidemic  swept  over  the  district  in  October,  keeping 
many  people  from  work  and  slowing  up  business  in  genend.    This 
was  fairly  well  checked  by  November,  and  business  was  proceeding 
at  top  speed  with  most  of  the  necessary  adjustments  to  war  condi- 
tions eflfected  when,  on  November  11,  the  armistice  was  signed. 
Then  f oDowed  a  period  of  xmcertainty  and  hesitation  with  regard  to 
the  steps  necessary  to  readjust  business  to  a  peace  basis.     Gradually 
Government  restrictions,  such  as  priority  rules,  were  removed,  and 
many  lines  were  able  promptly  to  return  to  approximately  their 
prewar  bases.    Many   other   industries,   however,   felt   obhged    to 
pursue  a  waiting  policy  pending  annoxmcement  of  the  Government's 
program  for  cancellations  and  the  disposal  of  Government-owned 
stocks  of  raw  materials.     While  the  general  attitude  at  the  close  of 
the  year  is  one  of  caution,  with  buying  hmited  to  immediate  require- 
m.ents,  jobbers  and  merchants  are  inclined  to  cooperate  in  effecting 
a  gradual  rather  than  a  sudden  decline  in  prices,  and  many  manufac- 
turers are  disposed  to  retain  their  labor  in  spite  of  lessened  output. 

Prices,  as  indicated  by  Bradstreet's  commodity  index,  rose  from 
$17.5996  on  December  1,  1917,  to  $19.0376  on  December  1,  1918,  an 
increase  of  8  per  cent,  indicating  the  decline  in  the  purchasing  power 
of  the  dollar  during  the  period. 

LABOR. 

During  the  first  10  months  of  1918  all  lines  of  business  and  industry 
experienced  great  difficulty  in  obtaining  and  holding  a  sufficient 
supply  of  labor.  The  great  scarcity  of  both  skilled  and  unskilled 
labor  led  to  high  competitive  wage  offers,  resulting  in  a  large  turn- 
over. The  increasing  flow  of  women  into  industry  helped  somewhat 
to  supply  the  demand,  but  the  shortage,  nevertheless,  was  great. 
The  "work  or  fighf  order  in  July  and  Federal  supervision  of  employ- 
ment of  imskilled  labor  helped  the  situation  to  some  extent,  but  by 
the  time  these  measures  had  become  really  effective  matters  were 
made  worse  again  by  the  October  influenza  epidemic  and  the  prospec- 
tive operation  of  the  enlarged  draft  law. 

Very  soon  after  the  armistice  was  signed  the  labor  shortage  practi- 
cally disappeared.  Here  and  there  unemployment  became  notice- 
able, especially  where  cancellation  of  Government  contracts  resulted 
in  closing  down  important  plants.  Unemployment  was  evidently 
on  the  increase  throughout  the  month  of  December,  and  some  unrest 
was  apparent. 

Reports  of  the  New  York  State  Department  of  Labor,  based  on 
returns  from  1,648  representative  firms  employing  one-third  of  the 
factory  workers  in  New  York  State,  show  that  while  the  number  of 
employees  decreased  1  per  cent  during  the  year  ending  November, 
1918,  aggregate  wages  increased  21  per  cent,  and  that  for  the  two-year 
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penod  ending  Noyembw^  1918,  aggregate  wages  increasd  43    per 
emtf  wUle  the  number  of  emfrfoyees  increased  only  6  p«*  cant. 

INDUSTRIES   AND  STAPLES. 

Altkon^  limited  during  the  winter  by  bad  treMc,  fuel,  and  weather 
conditions,  and  throughout  the  year  by  labor  scarcity,  the  more 
essential  industries  in  general  operated  at  their  maximum  capacity 
up  to  the  armistice.  Less  essential  |m>duet]on  was  curtailed  to  a 
<x)nsiderable  extent,  but  such  plants  were  often  able  to  piodnoe 
essential  articles.  The  building  trades  were  quieter  than  for  many 
years,  little  construction  oUier  than  necessary  alteration  and  repairs 
being  done,  except  for  the  GoTcmment  or  war  industries. 

Steel  production  li^;ged  somewhat  through  the  first  mont^  of  the 
year,  due  to  the  bitt^  weather  and  the  hbd  shortage.  After  that 
it  began  to  approach  the  standard  set  in  1917  and  gained  an  impeti» 
which  continued  till  well  toward  the  end  of  the  year.  The  present 
situation  in  the  steel  industry,  howeyer,  is  in  marked  contrast  with 
that  of  a  year  ago.  Then  every  effort  was  being  made  to  meet  war 
requirements;  now  the  Crovemment  has  practically  retired  from  the 
market  and  steel  makers  face  the  necesrity  of  readjusting  to  a  peace 
basis,  with  great  dullness  in  the  building  trades  and  the  expected 
foreign  demand  not  yet  materializing.  Maximum  price-fixing  by  the 
Government  was  stopped  January  1,  1919;  before  that  time  steel 
producers  had  made  a  reduction  which  averaged  about  $4  a  ton  on 
the  various  grades  quoted,  yet  prices  were  still  about  $30  above  those 
of  1907,  the  highest  of  recent  prewar  years.  Pig4ron  productiMi 
during  1918  is  estimated  at  38,506,249  tons,  which  is  slightly  above 
that  of  1917,  and  ingot  production  at  42,212,000  tons,  which  is  sub- 
stantially above  that  of  1917. 

For  a  variety  of  reasons  the  stock  of  copper  in  process  was  large  at 
the  end  of  1916,  despite  the  heavy  demand  throughout  the  year. 
The  price  was  lowered  from  26  cents  to  23  cents  in  Decemb«",  and  at 
the  close  of  the  year  to  20  cents,  though  these  prices  were  really 
nominal  and  trading  was  at  a  standstill. 

Cotton  prices  fluctuated  widely  during  1918,  ranging  from  23  cents 
to  37.5  cents,  the  spot  price  at  the  year's  end  being  32.6  cents.  The 
crop  was  larger  than  that  of  either  1917  or  1916.  Mills  worked  at 
full  capacity,  largely  on  Government  orders,  and  netted  profits  in 
excess  of  expectations. 

Woolen  mill  output  was  taken  almost  exclusively  for  Oov^tiunent 
purposes  until  toward  the  wid  of  November.  A  de^ed  fall  m  prices 
of  wool^i  goods  occurred  during  December. 

The  country's  wheat  production  for  1918  was  917,000,000  busheb, 
as  against  636,600,000  bushels  in  1917,  and  the  Government's  guar- 
anteed price  of  $2.28  per  bushel,  which  is  to  continue  up  to  June, 
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1920,  gav«  to  tbe  crop  an  extmnrdiiiftiilj  higli  Ttlofe.  Com  pro- 
doctA^B,  on  the  otib^r  kaad,  vw  2,582,814,000  bwhek,  as  agabist 
3,000,000,000  bushels  in  1917,  attd  piioes  rose  from  f  1.279  per  b«L^el 
to  $l.d66.  Other  grains,  with  the  exxwptkNi  of  barley  and  rje, 
showed  similar  piioe  temleaeieB. 

LOCAL.  CROPS. 

The  total  value  of  farm  products,  indiuding  nulk,  in  New  York 
State  is  estioiated  itt  $801,840,360  for  1918,  as  oompai^  with 
$659,787,980  for  1917.  In  many  crops  the  actual  yield  increased  as 
well  as  the  value.  T^  wheat  crop,  valued  at  $18,900,000,  showed 
a  production  <d  9,000,000  bcishels  as  compared  with  8,286,000  bushels 
in  1917.  In  oom  the  increase  was  neaiiy  10,000,000  bush^,  the 
production  being  30,852,000  bushek,  valued  mt  $55,065,000.  Other 
crops  showing  a  substantial  inciease  in  actual  yield  over  1917  were 
oats,  onions,  and  cabbage.  Buckwheat^  rye,  potatoes,  beans, 
p^K^hes,  and  grapes  showed  a  decrease  as  compared  with  1917,  while 
hay  decreased  in  tonnage  but  increased  $14,000,000  in  vali^. 

^milar  data  for  northern  New  Jersey  are  not  available. 

HEBCHAKIHSINO. 

Merchandising  was  lairly  active  throughout  the  year.  During 
tlie  first  ten  months,  retail  sales  of  less  essential  articles  were  con- 
siderably curtailed  due  to  war  conditions,  while  demand  for  staples 
continued  strong.  The  influenza  epidemic  caused  a  very  excessive 
slackening  in  business  during  October.  Following  the  signing  of  the 
armistice,  retail  sales  increased  decidedly  in  nearly  all  lines,  due 
partly  to  the  decrease  of  influenza,  but  principally  to  the  relaxation 
of  the  ri^d  economies  practiced  during  the  war.  The  result  was  a 
hohday  trade  of  record  proportions.  Up  to  the  time  of  the  armistice 
the  purchases  of  jobbers  and  retailers  seemed  limited  only  by  ina- 
bility to  obtain  supplies.  With  the  certainty  of  peace,  however, 
buying  became  extremely  conservative  because  of  large  stocks  on 
hand  and  the  belief  that  dedining  prices  were  to  be  anticipated. 

MONEY  RATES. 

Money  rates  averaged  firmer  throughout  the  year  than  during  1917. 
During  the  first  half  of  the  year  the  cidl  loan  rate  was  subject  to 
frequent  fluctuations,  raaiging  between  4  per  cent  and  6  per  cent 
from  January  to  August.  From  the  middle  of  August  until  the 
beginning  of  Novranber  it  remained  steadily  at  6  per  cent  and  was 
only  prevented  from  going  higher  by  the  cooperation  of  the  nwrney 
committee  and  its  associated  banks.  After  the  armistice  the  rate 
fluctuated,  declining  to  4  per  cent  at  times,  but  returning  to  6  per 
cent  at  the  close  of  the  year. 
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Rates  on  time  loans  secured  by  -stock  exduu^  ooUafeMvl  -woe 
somewhat  nominal  as  demands  for  loans  of  this  kind  exceeded  supply 
during  most  of  the  year.  The  rates  quoted  in.  January  wore  5i  per 
cent  to  6  per  cent  for  two  to  four  months'  maturitiee;  from  late 
February  to  the  middle  of  April  6  per  cent  was  the  uniform  quotation. 
A  slightly  easier  tendency  then  set  in,  which  con^ued '  tttmngfa. 
August,  carrying  rates  as  kw  as  5i  per  cent  to  6  per  cent.  Bates 
then  rose  again  to  6  per  cent  and  continued  so  until  the  last  week  of 


December,  when  distinctly  easier  conditions  prevailed  which  carried 
rates  down  to  5}  per  cent  to  51  per  cent. 

The  rate  on  commercial  paper  waa  consisteotiy  higher  than  duiing 
1917,  ranging  from  5i  per  cent  to  6  per  cent  throughout  the  year. 

The  rates  on  bankers'  acceptances  hare  already  been  referred  to. 

The  chart  above  shows  the  rates  on  call  money  and  commercial 
paper  during  the  years  1917  and  1918. 
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THE   SECURITIES  MARKET. 

Following  a  sharp  upward  turn  in  stock  prices  in  the  closing  week 
of  1917,  a  fairly  continuous  rise  continued  throughout  1918,  reach- 
ing its  high  point  about  the  middle  of  November,  since  which  time 
prices  have  showed  a  declining  tendency,  although  they  retained  at 
the  end  of  the  year  a  very  substantial  gain  from  the  low  point  of 
December  a  year  ago.  In  May  and  November  there  was  trading 
in  very  heavy  volume  and  indication  of  a  strong  upward  movement. 
These  movements,  however,  were  not  long  continued,  and  the 
general  course  of  the  market  has  been  a  moderate  upward  rise  with 
trading  for  the  most  part  in  moderate  volume,  the  total  number 
of  shares  of  stock  sold  during  the  year  being  approximately 
141,000,000,  as  against  184,000,000  in  1917. 

Unlike  stock  prices,  prices  of  bonds  listed  on  the  exchange  showed 
a  declining  tendency  from  January  to  April,  a  rather  marked  rise 
during  May,  followed  by  a  fiu'ther  downward  movement  imtil  the 
end  of  September,  when  apparently  because  of  increased  certainty 
of  early  victory  for  the  allies,  prices  began  a  strong  upward  move- 
ment which  continued  well  into  November.  Though  there  was  a 
slight  fall  between  that  date  and  the  end  of  the  year,  the  level  reached 
was  over  three  points  above  that  of  January,  and  about  six  points 
above  the  low  point  reached  in  December,  1917.  Over  four-fifths 
of  the  total  volume  of  bond  sales  consisted  of  Liberty  bonds. 

With  the  improvement  in  bond  prices  toward  the  end  of  the  year 
it  became  possible  in  a  limited  way  for  railroad  and  other  corporations 
with  good  credit  to  place  bond  issues  of  fairly  long  maturity,  instead 
of  borrowing  on  short  term  issues.  Several  important  issues  were 
offered  and  oversubscribed  during  the  closing  weeks  of  the  year. 

The  charts  on  the  following  page,  reproduced  from  '  *  The  Annalist, " 
show  the  movement  of  average  prices  for  50  stocks,  half  industrials 
and  half  railroads,  and  the  trend  of  bond  prices  during  1917  and  1918. 
Following  are  figures,  also  taken  from  '*The  Annalist/'  showing  the 
volume  of  stock  and  bond  sales,  by  months,  during  the  year. 


Janumry — 
February.., 
March 

^:::::: 

June 

July 

August 

Seinember. 
October... 
NoreiDbv. 
December. 

Total 


Shares. 


13,604,774 

11,316,152 

8,207,918 

7,436,714 

21,104,078 

11,508,715 

8,347,851 

6, 864, 812 

8,090,449 

20,285,384 

14,720,163 

11,961,135 


143,378,005 


Government 
bonds. 


173,028,500 
61,281,500 
99,552,500 
110,783,000 
135,966,500 
120,382,000 
102,688,500 
147,339,000 
156,175,000 
176,390,500 
202,558,500 
310,056,000 


1,607^041,500 


Total  all  bonds 

(including 
Government). 


$107,265,000 
84,708,500 
110,036,000 
128,271,500 
160,478,000 
143,519,000 
120,480,000 
167,288,500 
179,096,500 
233,984,500 
266,211,000 
385,711,000 


2,003,257,500 
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FOREIGN  TRA0E. 

Total  exports  from  the  United  States  during  1918  are  estimated 
at  ^,100,000,600,  a  decrease  of  about  $100,000,000  from  the  pre- 
ceding year;  while  imports  are  estimated  at  $3,100,000,000,  an  increase 
of  about  $100,000,000  over  1917.  Exports  from  this  customs  dis- 
trict, excluding  Government  shipments,  aggregated  $3,834,677,239, 
a  decrease  of  $432,727,353  from  1917,  and  imports  were  $1,296,345,- 
823,  a  decrease  of  $66,081,165.  If  exports  carried  on  Government 
vessels,  which  did  not  clear  at,  or  report  to  the  customs  house, 
w^re  included,  exports  through  this  port  would  doubtless  exceed 
those  of  1917. 

New  York's  decrease  in  foreign  trade  was  shared  with  other  ports 
on  the  Atlantic  coast,  this  whole  division  lowing  a  decrease  of 
14  per  c&oLt  in  exports  and  7  per  cent  in  imports,  while  the  Pacific 
coast  gained  70  per  cent  in  exports  and  30  per  cent  in  imports. 
This  shifting  in  trade  is  the  result  of  the  slight  decrease  in  exports 
to  Europe,  other  than  Government  exports,  coupled  with  the  de- 
cided decrease  in  imports  from  that  continent  and  on  the  other 
hand,  of  the  large  gain  in  both  exports  to  and  imports  from  Asia 
and  Oceania.     Total  imports  from  Europe  are  estimated  at  $350,- 
000,000,  compared  with  $550,000,000  in  1917  and  $900,000,000  in 
1912,  a  representative  prewar  year.     Imports  from  Asia  are  esti- 
mated at  $900,000,000  against  $758,000,000  in  1917  and  from  Oceania 
$165,000,000  against  $100,000,000  in  1917.     Exports  to  Asia  are 
estimated  at  $450,000,000  as  compared  with  $430,000,000  in  1917 
and   to   Oceania  $150,000,000   as   compared   with  $117,000,000   in 
1917.     There  was  little  change  in  the  amoimt  of  either  exports  to 
or  imports  from  South  America  as  a  whole.     Imports  from  Mexico 
increased  about  12  per  cent  while  exports  decreased  slightly.     There 
Was  a  considerable  increase  in  trade  with  Canada. 

Our  excess  of  exports  over  imports  during  the  Euroi>ean  war 
totaled  about  $11,000,000,000- 
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Exhibit  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of  Sep 

xork  during  the  calendar  year  1918. 

[In  thousands  of  dollars;  i.  e.,  000  omitted.] 


(1) 

Discoant- 
ed  paper 
secured 
by  United 
Atesv 
Dbliga 
tions. 


7' 
States  war]  ed  paper. 

obliga- 


Jan.  4 

11 

18..... 

25 

Feb.  1 

8 

15. . . 

21..., 
Mar.  1 

8 

15..., 

22... 

28^29. 
Apr.  5 

12..., 

19..., 

26..., 
May  3 

10.... 

17..., 

24... 

31... 
June  7 

14... 

21.... 

28.... 
Julys 

12... 

19.... 

26.... 
Aug.  2 

9 

16...-, 

23..., 

30... 
Sept.  0 

13... 

20..., 

27..., 
Oct.  4 

10  11. 

18.... 

25... 
Nov.  1 

8 

15... 

22... 

29... 
Dec.  6 

13... 

20... 

27... 


150 
152 
157 
152 
138 
117 
97 
110 
129 
137 
144 
161 
162 
160 
288 
356 
379 
348 
373 
304 
380 
340 
395 
399 
306 
165 
237 
280 
261 
272 
264 
285 
315 
405 
41.5 
453 
487 
524 
664 
546 
589 
547 
476 
514 
674 
580 
555 
626 
669 
624 
634 
610 


,325 
>625 
,626 
,421 
,450 
,460 
,488 
,006 
,739 
,025 
,570 
,618 
,968 
,427 
,119 
,477 
,846 
,867 
,301 
,298 
,004 
,803 
,970 
,341 
,311 
,469 
,382 
,342 
,718 
,185 
,326 
,454 
,593 
,029 
,221 
,900 
,811 
,966 
,288 
,522 
,817 
,420 
,068 
,153 
,655 
,648 
,534 
,905 
,840 
,953 
,748 
,770 


(2) 


Other 
disoount- 


92 

79 

09 

70 

77 

69 

63 

67 

88 

86 

96 

87 

84 

74 

68 

62 

64 

62 

76 

64 

62 

67 

66 

69 

76 

03 

124 

132 

147 

124 

104 

127 

126 

147 

146 

130 

134 

132 

113 

99 

106 

06 

104 

110 

103 

04 

95 

84 

83 

73 

64 

41 


,293 
,905 
,689 
,100 
,070 
,787 
,018 
,322 
,062 
,271 
,576 
,662 
,040 
,086 
,388 
,895 
,410 
,225 
,723 
,416 
,171 
,472 
,120 
,104 
,002 
,706 
,<M0 
,650 
,452 
,210 
,832 
,001 
,472 
,380 
,418 
,100 
,034 
,421 
,074 
,157 
,301 
,543 
,740 
,460 
,678 
,444 
,312 
,263 
,704 
,314 
,114 
,605 


(3) 


(1+2) 


242 

232 

227 

222 

215 

177 

161 

177 

217 

223 

241 

240 

247 

234 

346 

409 

434 

401 

450 

368 

442 

408 

462 

468 

383 

250: 

362 

413 

409 

396 

369 

412 

442 

652 

661 

684 

621 

657 

677 

645 

606 

Mi 

680 

624 

678 

674 

650 

711 

753 

698 

688 

652 


,618 
,430 
,314 
,620 
,529 
,237 
,396 
,330 
,801 
,296 
,146 
,280 
,917 
,613 
507 
,372 
,256 
,092 
,024 
,714 
,175 
,275 
,099 
,535 
,303 
,265 
,022 
,001 
,170 
,395 
,158 
,455 
,065 
,409 
,639 
,099 
,845 
,387 
,362 
,679 
,208 
,963 
,817 
,612 
,333 
,992 
,846 
,168 
,544 
,267 
,862 
,375 


(4) 


Bins 

bought 
in  open 
market. 


52,377 
150,082 
55,570 
68,278 
77,407 
66,237 
70,760 
76,737 
65,646 
78,256 
82, 116 
70,005 
30,887 
27,743 
23,108 
17,406 
21,027 
24,463 
26,650 
30,430 

138,083 
33,420 

130,580 
27,066 
23,458 
15,813 
12,416 
13,256 
04,661 
04,033 
16,722 
13,106 
12,602 
25,276 
21,875 
20,762 
23,016 
31,078 
55,675 
12,606 
18,702 
27,040 
42, 156 
20,»I4 
34,045 
66,038 
72,204 
66,732 
07,883 
00,521 
84,401 
69,323 


(>) 


Total  bnis 
discount- 
ed and 
bought. 


304 

883 

382 

300 

392 

843 

332 

354 

883 

401 

423 

430 

378 

362 

460 

626 

656 

625 

676; 

400 

581 

541 

602 

606 

606; 

375 

474 

526 

513 

600 

485, 

625 

554 

677 

683; 

704 

744 

780 

832 

758 

814 

771 

722; 

754 

812; 

841 

823 

877 

861 

707 

673 

721 


(6) 


Peroeot 
(1^5) 


005 

38.1 

412 

30.8 

884 

41.2 

WW 

30.0 

036 

35.2 

474 

34.3 

156 

29.3 

067 

31.1 

346 

33.8 

552 

34.1 

262 

34.2 

185 

37.7 

804 

43.0 

256 

44.3 

615 

61.4 

77g 

67.7 

283 

68.4 

555 

66.4 

674 

64.7 

153 

61.0 

158 

65.4 

605 

62.0 

670 

66.8 

501 

66.0 

761 

60.4 

078 

44.1 

438 

50.0 

257 

53.3 

731 

50.0 

428 

54.4 

880 

54.4 

561 

54.3 

757 

66.0 

685 

59.8 

514 

60.7 

861 

64.4 

861 

65.5 

365 

66.5 

037 

67.7 

185 

72.1 

010 

72.4 

003 

71.0 

073 

65.8 

566 

68.1 

378 

70.7 

030 

60.0 

050 

67.5 

000 

71.4 

427 

77.8 

788 

78.3 

353 

70.4 

608 

84.6 

432. :» 
457,  B& 
4SJ,m 
411, 7tf 
407,  m 
45S,<n 
383,49 
471,441 
475.  W 

56,4)2 
581,67 
59D,«1S 
517,48^ 

547,fi7 

ss$,» 

«55,»l 
544,30 

687,» 
621, 6«^ 
621,77* 

512, :« 

574,  JO 
478,® 
546,0Si 
6Ul,M» 
506,584 
491,445 
590,^ 
674,9» 
681,2ft 
697,40* 

720,  l» 

813,092 
860,446 
785,051 
845,504 
802,887 

037,«3 
70l,8M 
8S0,«7 
880,356 
919,007 
914.721 

901,158 
840,9^ 

925,424 
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ANNUAL  REPORT  OF  THE  TEDERAL  RESERVE  BOARD. 


EiHXBrr  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of  Niv 

York  during  the  calendar  year  1918, 

[In  thousands  of  dollars;  i.  e.,  000  omitted.] 


0) 

Dlsconnt- 
ed  paper 
secared 
by  United 
States  war 
obliga- 
tions. 

(2) 

OthflT 
discount- 
ed paper. 

(3) 
(1+2) 

(4) 

BOIs 
bou^t 
in  open 
market. 

Total  bflls 

disoonnt- 

edand 

bought. 

(6) 

Percent 
(1+4) 

0) 

Totel 
eamloc 

Jan.  4 

150,325 
152,525 
157,626 
152,421 
138,450 
117,450 
97,488 
110,008 
129,739 
137,025 
144,570 
161,618 
162,968 
160,427 
288,119 
a56,477 
379,846 
348,867 
373,301 
304,298 
380,004 
340,803 
395,970 
399.341 
806,311 
165,469 
237,382 
280,342 
261,718 
272,185 
264,326 
285,454 
315,593 
40),  029 
41.5,221 
453,900 
487,811 
524,966 
564,288 
546,522 
589,817 
547,420 
476,068 
514, 153 
674,655 
580,548 
555,534 
626,905 
669,840 
634,953 
634,748 
610,770 

92,293 

79,905 

69,689 

70,199 

77,079 

69,787 

63,918 

67,322 

88,063 

86,271 

96,576 

87,662 

84,949 

74,086 

68,388 

62,895 

54,410 

52,225 

76,723 

64,416 

62, 171 

67,472 

66,129 

69,194 

76,992 

93,796 

134,640 

132,659 

147,452 

124,210 

104,832 

127,001 

126,472 

147,380 

146,418 

130,199 

134,034 

132,421 

113,074 

99,157 

106,391 

96,543 

104.749 

110,459 

103.678 

94,444 

95,312 

84,363 

83,704 

73,314 

54,114 

41,605 

243^618 

152^377 

394,995 
383,412 
882,884 
390,898 
392,936 
343,474 
832,156 
354,067 
383,346 
401,562 
423,262 
429,185 
378,804 
362,256 
469,615 
526,778 
655,283 
625,555 
576,674 
499,153 
581,158 
541,095 
692,679 
596,501 
506,761 
375,078 
474,438 
536,257 
513,731 
600,428 
485,880 
525,561 
554,757 
6n,685 
683,514 
704,861 
744,861 
789,365 
832,937 
758,185 
814,910 
771,003 
722,973 
754,556 
812,378 
841,930 
823,050 
877,900 
861,427 
797,788 
673,353 
721,696 

38! 

89.8 

41.2 

38.0 

35.3 

34.3 

29.3 

31.1 

33.8 

34.1 

34.2 

37.7 

43.0 

44.3 

61.4 

67.7 

68.4 

66.4 

61.7 

61.0 

65.4 

62.9 

66.8 

66.9 

60.4 

44.1 

5ao 

53.3 
60.9 
54.4 
54.4 

54.3 

66.9 

69.8  1 

60.7  ! 

64.4, 

65.5  1 

66.5 

67.7 

72.1 

72.4 

71.0 

66.8 

68.1 

70.7 

69.0 

67.5 

71.4 

77.8 

78.3 

79.4 

84.6 

432:^ 

11 

232, 
227 
222 

215 

177 

161 

177 

217 

223 

241 

249 

247 

234 

346 

409 

434 

401 

450, 

868 

442, 

408, 

462 

468 

383 

259, 

362, 

413, 

409 

396 

369 

412 

442 

552, 

661, 

584 

621, 

657, 

677, 

645 

606 

643 

580 

624 

678 

674 

650 

711 

753 

698 

588 

652 

,430 

,314 

,620 

,529 

,237 

,396 

,330 

,801 

,296 

,146 

,280 

,917 

,513 

.507 

,372 

,256 

092 

024 

,714 

,175 

,275 

099 

535 

,303 

265 

,022 

001 

,170 

,395 

158 

,455 

,065 

409 

639 

,099 

,845 

,387 

362 

,679 

,208 

,963 

,817 

,612 

,333 

,992 

,846 

,168 

,544 

,267 

,862 

375 

150, 
155 
168, 
177 
166 
170 
176 
165 
178 
182 
179 
130 
127 
123 
117, 
121 
134 
126, 
130 
138, 
133, 
130, 
127, 
123 
115, 
112 
113, 
104 
104 
116, 
113, 
112 
125 
121 
120, 
123 
131 
155, 
112, 
118 
127 
142 
129 
134 
166 
172 
166 
107 
99 
84 
69 

982 

670 

278 

,407 

237 

,760 

,737 

,545 

,256 

,116 

,905 

,887 

,743 

,108 

,406 

,027 

,463 

650 

439 

963 

420 

580 

966 

,458 

813 

416 

256 

,561 

,033 

,722 

106 

,092 

,276 

875 

,762 

,016 

978 

575 

506 

,702 

040 

,156 

,944 

,045 

,938 

,204 

,732 

883 

,531 

,491 

,323 

4S7,iS 

18 

437,« 

25 

411,-rC 

Feb.  1 

407,791 

8 

45i,«n 

15    

381,419 

21 

47U441 

Mar.  1 

47$,  W 

8 

AS,  03 

15 

&&M 

22 

«!,«: 

28^29 

»B,9I& 

Apr.  5 

547,  «* 

12 

547,c: 

19 

532.  ns 

26 

5SI.1« 

May  3 

59.  W 

10 

^»l 

17 

544,30 

24.              

»7,3M 

31 

June  7 

6Sl.a» 
6»,77l 

14 

6{B,33( 

21 

512, 7«7 

28 

bi\,m 

Julys 

478, 6S 

12 

546,00 

19 

5LSS1» 

26 

506. 3M 

Aug.  2 

491, 44S 

9 

530, «» 

16...- 

574,» 

23 

681. 9» 

30 

607,404 

Sept.  C 

720. 1» 

13 

764.  M) 

20 

813, 0« 

27 

860,444 

Oct.  4 

785,  OSl 

10  11 

845. 3W 

18 

801, 3s: 

25 

987,143 

Nov.  1 

•m,m 

8 

850,  i«7 

15 

880. 3» 

22 

919.007 

29 

914.73 

Dec.  0 

901.  l» 

IS 

840,^ 

20 

8fl8.S» 

27 

935,424 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


Exhibit  B. — Movement  of  cash  reserves,  net  deposits^  Federal  reserve  note  liabHities 
and  the  reserve  percentage  of  the  Federal  Reserve  nank  of  New  York  during  the  calender 
year  1918. 

[In  thousands  of  dollars;  I.  e.,  000  omitted.] 


Jan.  4... 

U.. 

18.. 

25.. 
F«b.  1.. 

8.. 

15. 

21. 
Mar.  1.. 

8.. 

15. 

22. 

29. 
Apr.  6.. 

12. 

19. 

28. 
May  3.. 

10. 

17. 

24. 

31. 
June?.. 

14. 

21. 

28. 
Julys.. 

12. 

19. 

26. 
Aug.  2.. 

9.. 

16. 

23. 

30. 
Sept.  6. 

13 

20 

27 
Oct.  4.. 

10. 

18. 

35. 
Nov.  1.. 

8.. 

15. 

22. 

29. 
Dec.  6.. 

13. 

29. 

27. 


(t) 


Total  CBdi 


IM0,440 
647,994 
181.512 
718,063 
728,939 
716,255 
734,370 
694,694 
684,538 
678.705 
620,106 
650,091 
684,332 
708,254 
744.828 
711,656 
711,038 
735,128 
735,903 
708,919 
710,674 
6'i2,310 
684,387 
705,992 
751,183 
853,123 
851,681 
768,413 
884,969 
896,063 
926,410 
876,985 
798,687 
728,728 
721,916 
755,426 
691,481 
662,477 
635,562 
700,831 
693,328 
672,474 
655,720 
730,124 
703,461 
667,630 
664,232 
648,654 
6i9,955 
726,168 
709,809 
637,295 


(2) 


posits. 


$640,728 
689,642 
609,814 
700,060 
716,718 
745,540 
682,234 
716,017 
605,870 
730,453 
609,005 
741,504 
732,152 
739,605 
774,280 
730,948 
742,478 
731,063 
852,880 
717,333 
768,313 
736,710 
749,376 
745,005 
600,637 
837,944 
711,714 
689,072 
768,761 
755,235 
762,001 
740,875 
704,423 
738,765 
736,035 
761,648 
730,560 
740,561 
753,465 
721,785 
762, 126 
696,141 
819,690 
746,415 
768,139 
769,217 
8a5,863 
783,288 
767,534 
784,023 
781,452 
763,230 


(S) 


DoCesin 
actual  dr- 
AdatloB. 


t408,000 
304,466 
396,610 
397,463 
308,033 
404,131 
412,440 
426.557 
441,0SS 
461,781 
461,710 
460,752 
477,508 
485,233 
401,776 
406,636 
500,640 
508,560 
511,004 
507,826 
506,342 
517,108 
536,764 
537,018 
546,707 
562,848 
691,791 
598,007 
607,890 
620.439 
628,402 
638,917 
640,879 
649,650 
650,766 
678,298 
686,399 
603,083 
699,650 
719,317 
727,384 
728,859 
721,939 
722,067 
730,483 
723,355 
718,784 
720,294 
721,544 
718,518 
734,  Ote 
736,553 


(4) 


(2+3) 


(« 


ities( 


31 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 


,062,  CSB 
.384,106 
,007,924 
,106,523 
,114,651 
,148,671 
,004.673 
,142,574 
,136,386 
,181^233 
,160,731 
,211,346 
,300,750 
,234,836 
,266,066 
,217,564 
,243,118 
,2»,623 
,363, 881 
,235,150 
,200,655 
,253,827 
,286,140 
,282,023 
,237,344 
,400,793 
,303,505 
,287,070 
,376,651 
,375,674 
,390,403 
,370,792 
,345,302 
,388,415 
,385,801 
,430,946 
,416,090 
,433,644 
,453,115 
.441,102 
,480.5M) 
,425,000 
,541,629 
1,468,482 
,498,622 
,492,572 
,524,647 
1,503,582 
%  489. 078 
,502,541 
.515.517 
,409,782 


11.7 
«S.l 

•cs 

tf.4 

«2.3 

«7.1 

tt.8 

•0.3 

S7.4 

S3.4 

SL7 

56.6 

57.4 

5&8 

56.4 

57.3 

50.3 

S4.0 

S7.9 

56.0 

53.0 

53.3 

55.6 

00.7 

•0.9 

•5.3 

50.7 

64.3 

65.1 

65.6 

63.6 

59.4 

52.5 

52L1 

52.5 

4&8 

46.3 

43.7 

48.6 

46.5 

47.2 

42.5 

49.7 

46.9 

44.7 

43.6 

43.1 

43.6 

4S.3 

4dS 

415 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


ScHEDin.E  1. — Balance  sheet. 


Dec.  31, 1918. 


Dec.  31, 1917. 


BESOUBCES. 

Reserves: 

Gold  with  Federal  Reserve  agent 

Gold  redemption  fund  lor  Federal  Reserve 

notes. ..'. 

Gold  settlement  fund 

Gold  bullion 

Gold  coin  and  certificates 

Legal  tender  notes 

Silver  certificates  and  coin 


Total  reserves. 


Loans  and  discounts: 

Bills  discounted  for  member  banks 

Acceptances  purchased 

Rediscounts  for  other  Federal  Reserve  Banks. . 

United  States  bonds 

United  States  one-year  Treasury  notes 

United  States  certmcates  of  indebtedness 

United  States  securities  held  to  secure  Federal 

Reserve  bank  notes 

Municipal  warrants 


Total  investments. 


Other  resources: 

Federal  Reserve  notes  and  other  cash 

Federal  Reserve  bank  notes 

Redemption  fund  Federal  Reserve  bank  notes. 

Items  in  process  of  collection. 

Exchanges  for  clearing  house  and  sundry  cash 
items .^ 

Due  from  foreign  bankb 

Interest  accrued  on  United  States  bonds 

Deferred  charges  and  prepaid  expenses 

Advances  made  for  Treasurer  united  States, 
account  expenses  Liberty  loan  and  war  sav- 
ings committees 

Real  estate ....................«•..•......••••' 

Cost  of  unissued  Federal  Reserve  notes 


Total  other  resources. 
Total  resources 


$274,392,165.00 

25,000,000.00 
66,790,455.76 
79, 101,34a  83 
179,674,646.70 
43,038,200.00 
4,531,976.85 


$250,508,566.00 

10,000,000.00 
5,854,00a00 

68,113,616.90 
275,130,455.00 

31,322,275.00 
8,925,743.85 


672,628,785.14        649,944,655.84 


697,341,455.69 
77,576,632.94 


1,447,700.00 

521,000.00 

93,374,500.00 

34,955,000.00 


225,117,913.30 

148,770,185.44 

^,191,033.66 

5,168,599.64 

4,493,000.00 

15,000,000.00 


Dec  31, 191C. 


510,701.32 


905, 216, 288.  r         424.251,433.36 


97,048,219.95 

751,000.00 

l,689,2Sa00 

145, 736,  in.  53 

36,401,491.78 

6,770,374.11 

172,878.27 

150,194.29 


3,023,724.56 
2,317,692.39 


Capital: 

Capita  I  paid  in. 

Surplus 

Profit  and  loss. . 


LUBILITIES. 


Total  capital  fund . 


Deposits: 

Due  to  United  States  Government 

Due  to  foreign  governments  and  banks 

Due  to  member  banks,  reserve  balances 

Due  to  member  banks,  tmcollected  funds 

Due  to  nonmember  banks.-  deposit  account . . . 

Due  to  other  Federal  Reserve  Banks,  col- 
lected funds 

Due  to  other  Federal  Reserve  Banks,  uncol- 
lected funds 

Cashiers'  checks  outstanding 


Gross  deposits. 


Notes: 

Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstanding. 


Total. 


OtherliabiUties: 

Depreciation  reserve  account 

Unearned  discount  and  interest 

Participation  certificatcfi  Liberty  loan  bonds. 
Reserve  for  franchise  tax 


Total  other  liabilities. 
Total  liabilities 


294,061,002.88 


1,871,806,076.65 


20,820,100.00 
8,322,040.00 


59,752,685.34 


48,091,790.20 
26,429,660.74 


73,620.28 
20,458.22 


360,350.01 


134,728,564.60 


1,206,024,663.89 


18,695,950.00 
649,363.56 


29,142,140.00 


5,705,629.16 

95,976,172.85 

706,062,061.27 

72,173,809.90 

5,382,207.29 

78,986,137.26 

6,934,425.41 
4,998,919.04 


975,219,452.18 


819,015,835.00 
33,785,000.00 


852,800,835.00 


505,255.00 

1,306,769.90 

34,410.00 

12,795,214.57 


14,643,649.47 


1,871,806,076.65 


19,345,313.56 


11,870,767.74 

3,335,930.00 

652,791,806.26 

35,553,478.43 

10,317,630.16 

7,610,600.86 

5,156,779.75 
4,821,>683.09 


731,458,687.29 


$107, 003, 7».  00 

250.000100 
30,570,QQBlOD 


150,321,257.50 

11,18^200.00 

4,077,274.80 


302,410.497.30 


456,338,565.00 


456.338,566.00 


205,880.00 

1,348,238.04 

227,970.00 


1,782,068.04 


1,208,924,653.89 


7,071, IAS 
41,457,184.01 


1. 042,550.  a» 
1,205,000.00 


972,311.61 


51,748,201.21 


13,865,807.40 


23,077, 41&  64 
2,503,ia8L21 


12,501.88 
8,753.53 


235,506.86 


39,703,33&57 


303,8e,04aQ8 


11,865,75000 
"*'i63,"0©.'98 


12,028,813.98 


3,5n,39L04 


237,007,354.87 
18,552,084.84 


12,373,721.01 

2,065.075.40 
188,275.81 


274,670.704.86 


107,003,765.00 


107,008,785.00 


140,756^24 


140,756.24 


303, 863, 04a  OB 
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Schedule  2. — Income  and  expense  statement. 


INCOME. 

Rills  discounted  for  members 

Acceptances  bought 

Ignited  States  securities 

MnzLicipal  warrants 

Profit  realized  on  United  States  bonds. . 

Commissions  received 

X*ToA  t  on  bills  sold 

Pcaialties  for  deficient  reserves. 

Service  charges 

Sundry  profits 


Total. 


EXPENSE. 

Directors^  fees,  outside  conferences,  and  Federal  Advisory  Council. 

Salaries 

Rent 


f'ost  of  famitnre  and  equipment 

Repairs  and  alterations 

Stationery  and  printing 

Telephone  and  telegrapn 

l^ostage 

Expressage 

Insoranoe 

Employees'  supper  allowance,  due  to  late  work 

Postage  and  insurance  on  our  f  eiicrq^  ^Beserve  notes  returned . 

funeral  expense .-_  ^s^-. 

C!o6t  of  Feaeral  Reserve  notes ' 

Cost  of  Federal  Reserve  bank  not*-  pjates 

Assessment  for  expenses  of  Federal  Reserve  Board 


Total. 


Net  earnings 

Net  credits  to  profit  and  loss  during  year. 
Net  debits  to  profit  and  loss  during  year.. 


Total, 


Deductions  December  31, 1918: 

Additional  transfer  to  depredation  reserve  account —  S299, 375. 00 
Estimated  value  of  buildings  now  standing  on  site, 
charged  off 803,800.00 


1918 


$17,736,260.94 

5,411,820.70 

1,  .561, 839. 17 

2,621.23 


22,645.93 
10,393.07 
27, 191. 89 
50,167.06 
491,795.99 


25,314,735.98 


22, 

1,298, 

139, 

170, 

42, 
137, 

33, 

47, 
35, 

J!' 
20, 

121, 

335, 

27, 

100, 


618.96 
474.26 
007.62 
933.02 
145.52 
960.30 
053.49 
439.80 
204.28 
294.48 
459.52 
491. 24 
779.43 
043.65 
920.93 
876.18 


2. 680, 702. 68 


22,634,033.30 
132,058.91 


22,766,092.21 


Dividends  paid  during  1918: 

Jan.  ItoJuneSO 586,271.98 

July  1  toDec.31 608,754.22 


Reserve  for  franchise  tax. 
Carried  to  surplus 


Total 


1,103,175.00 


1,19"),  026. 20 

12,79.>,214.57 

7,672,676.44 


22,766,092.21 


Schedule  3. — Discount  rates. 


Months. 


January 

February 

March 

April  1-5.... 
April  ft-30... 

May 

June 

July 

August y. 

flsptunlMr... 

October 

November. . . 
December... 


15  days 
or  less 
(includ- 
ing col- 
lateral 
loans). 


Pi  T  cent. 
3* 
3i 

^1 

4 

4 
4 

4 
4 
4 
4 
4 
4 


16  to  90 
days,  in- 
clusive. 


Per  cent. 

t 

4 

t 

4 
4 
4 
4 
4 
4 
4 
4! 


Agricul- 
tural 
naper, 
9l  days 

to6 
months. 


Per  cent. 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 


Special 
secured 

by 
Liberty 
bonds  or 
United 
States 
certifi- 
cates of 
indebt- 
edness, 
16-90 
days. 


Special 
1-day 

collat- 
eral 

not^in 

connec- 
tion 
with 

Govern- 
ment 

financ- 
ing. 


Per  cent, 
4 
4 

4 
4 

4] 


Per  cent. 
3-4. 
3-4l 
3-4. 
3-4 


Redis- 

Trade 

counts 

accept- 

of 

ances. 

bankers' 

16  to 

accept- 

90 days. 

ances, 
15-60-90 

days. 

1 

1917 


$2,455,532.87 

1,843,324.87 

378,668.40 

66,470.41 

14,335.50 

38,537.54 

8,077.03 

18,565.29 

80,922.53 

24,779.51 


4,929,213.95 


18,301.61 

398,282.81 

55,550.91 


329.006.98 
343,764.88 


50,252.09 


1, 195, 249. 28 
"3,733,904.67 

*'  158,768.77 


3,892,673.44 


Open-market 

purchases, 

bankers' 

acceptances. 


Author- 
ized 
rates. 


Per  cent.  Per  cent.'  Per  cent. 


4 
4 
4 
4 
4 

1 

4 

♦ 
4 

} 

4i 


4  41  4j 

4  4}  4J 
4  41  4l 


3-4* 

3-44 

3-4i 

3-4} 

Min.  4 

Min.  4 

Mhi.  4 

Min.  4 

Min.  4 

Mhi.  4 

Min.  4 

Min.  4 

Min.  4 


Actual 
rates. 


Percent, 

4-4 
4-4 
4-4 
4-4 
4-4 
4-4 
4-4 
4-4 
4    4\ 


Special  ratt,  Apr.  6-Dec.  3/.— For  rediscounting  for  member  banks,  for  periods  not  exceeding  15  days, 
eligible  paper  having  a  maturity  at  time  of  rediscount  of  more  than  15  days,  4  per  cent. 

100823*— 19 25 
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Schedule  4. — State  hanks  admiUed  to  syitem  during  1918, 


Admitted  to 

membership, 

1918. 


January, 


August 


September. 


October. 


November. 
December. 


Dank  or  trust  company. 


February 

March... 
April.... 


May 

Jane 

July 


Bloomfleld  Trust  Co 

Trust  Company  of  Fulton  County 

Huds(m  Trust  Co 

Lincoln  Trust  Co 

Peoples  Bank  &  Trust  Co 

Peoples  Dank&  Trust  Co 

Farmers  Loan  &  Trust  Co 

Peoples  Trust  A  Guaranty  Co 

The  Bank  of  Hammondsport 

Rutherford  Trust  Co 

Peoples  Trust  Co 

Commercial  Trust  Co.  of  New  Jersey 

Trust  Co.  of  Wyoming  County 

Olen  Ridge  Trust  Co 

Ithaca  Trust  Co 

Workers  Trust  Co 

Nassau  County  Trust  Co 

Montdair  Trust  Co 

Power  City  Bank. 

Sohenectaay  Tnist  Co 

Savings  Investment  &  Trust  Co 

Fulton  Trust  Co 

New  Jersey  Title  Guarantee  &.  Trust  Co 

Montnmiery  County  Trust  Co 

First  State  Bank. 

Commercial  Exchange  Bank 

Fifth  Avenue  Bank  of  New  York 

New  Netherland  Bank 

Bank  of  Suffolk  County 

The  County  Trust  Co 

Bank  of  Amity  viOe 

Cranf ord  Trust  Co 

Erie  County  Trust  Co 

Jefferson  Trust  Co 

Oyster  Bay  Bank 

Mutual  Trust  Co.  of  Westchester  County 

Westfield  Trust  Co 

Seacoast  Tnist  Co.- 

Bayonne  Trust  Co 

State  Bank  of  Chatham 

Herkimer  County  Trust  Co 

Bank  of  MlUbrook 

Rockland  County  Trust  Co 

South  Norwalk  Trust  Co 

The  State  Bank ^ 

Bank  of  Westbury 

Yorkville  Bank 

Farmers  A  Merchants  Bank 

Bank  of  Hicksvflle 

Federal  Trust  Co 

Columbia  Bank 

Citizens  Bank. 

Alliance  Bank 

Floral  Park  Bank 

Morristown  Trust  Co 

Mutual  Bank 

Trust  Co.  of  Orange ^ 

Syracuse  Trust  Co 

Trust  &  Deposit  Co.  of  Onondaga 


Ixxation. 


Bloomfield,  N.  J 

OloversTiUe,  N.  Y 

Hoboken,N.  J 

NewYoirk,N.  Y 

Passaic.  N.J 

Westfield,  N.J 

New  York.  N.Y 

HackensacK,  N.J 

Hammondsport,  N.  Y. . 

Rutherford,  N.J 

Binghamton,  N.Y 

Jersey  City,  N.  J 

Warsaw,  N.Y 

Glen  Ridge,  N.  J 

Ithaca,  N.Y 

Johnson  City,  N.Y 

Mineola,N.  Y 

Montdair,  N.  J 

Niagara  Falls,  N.  Y 

Schenectady,  N.  Y 

East  Orange,  N.J 

NewYork,  N.  Y 

Jersey  City,  N.  J 

Amsterdam,  N.Y 

Canisteo,N.  Y 

New  York,  N.Y 

NewYork,  N.Y 

NewYork,  N.Y 

Stony  Brook,  N.Y 

White  Plains,  N.Y... . 

Amitvville,N.  Y 

Cranford,N.  J 

East  Aurora,  N.  Y 

Hoboken,  N.J 

Oyster  Bay,  N.  Y. 

Port  Chester,  N.  Y 

WestfteW-N.  J 

Asbury  Park,  N.  J 

Bayonne,  N.  J 

Chatham,  N.Y 

Little  Falls.  N.  Y 

MlUbrook,  N.Y 

Nyack.N.  Y 

South  Norwalk.  Conn . . 

Trumansburg,  N.  Y 

Westbury,  N.Y 

New  Yort.N.  Y 

Boonton,  N.  J 

Hicksvffle.N.  Y 

Newark,  N.J 

New  York,  N.Y 

Perry,  N.Y 

Rochester,  N.  Y 

Floral  Park,  N.  Y 

Morristown,  N.  J 

New  York.  N.Y 

Orange,  N.  J 

Svraouse,  N.  Y 

Syracuse,  N.  Y 


Resoarcrs. 


35 

1,OOS;SS7.M 

94,834.251111 

22,71«,lSLa» 

6,354.  an.  i» 

3,»6,aSa.7D 

196,3#4.7a.» 

1,4«7,€M.«3 

5,142,030.30 

33,340,302.34 

7S2,403.3S 

l,17S,45tu8ft 

3,  ISO,  nS.  01 
1,«S3,8SS.43 
3, 430, 34ft.  «l 
S,M0.«3fl.l4 
9. 365, 827.  C: 
6,966.030.21 
9.804,8m.  94 
9,3a8,<H6.34 

16,135,179.34 

3,734.7»4.« 

553,3S2.e» 

^  939. 147. 35 

35,O6,9&3.0» 

7,031, ua  21 

304, 939.  «l 
3,0<3,S32.7« 

S00,33S.8» 
1.4S9.QOr34 
1.002,579.  SO 
4,a6S,  350.33 
1,270,314.21 
2,342,711.30 
2,308,094.44 
1,97R,7».27 

4,  ISO,  386. 4» 
1,SM,  480.33 
4,660,440.77 

677,703.27 

3.134,27S.39 

3,040,727.35 

3aB,g»4.77 

4S1. 830.34 

10,8S5,2SS.90 

480,869.99 

986,407.62 

9, 7».  808. 33 

1ft,  286,353. 40 

1.3)0.203.89 

15,518.076.66 

706, 034. .« 

9.225,186.77 

10.H72.924.46 

957,837.10 

17,821,127.40 

24,364,001.33 


ScHEDDXE  5. — Foreign  branches  of  American  hanks^  December  Sly  1918, 


American  Foreign  Banking  Corporation: 
Branches — 

Port  au  Prince,  Haiti. 
Panama  City,  Republic  of  Pana- 
ma. 
Cristobal,  Canal  Zone. 
Havana,  Cuba. 
Empire  Trust  Co.: 
Branch — 

London,*  England. 


Equitable  Trust  Co.: 
Branches- 
Paris,*  France. 

London,*  England. 
Farmers  Loan  and  Trust  Co.: 
Branches — 

London  (2),*  England. 

Paris,*  France. 

Bordeaux,  France. 

St.  Nazaire,  France. 

Neuf chateau,  France. 


I  Dr»iiches  estabUahed  before  Aufust,  1914. 
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SciHEDULE  6.— Foreign  branches  of  American  hanks,  December  31,  ^9i^— Continued. 


GuAFSknty  Trurt  Co.: 
S  ranches — 

London,*  England. 

Paris,  France. 

Tours,  France. 

Bruasels,  Belgium. 

Buenos  Aires,  Argentina. 
International  Banking  Corporation: 
branches — 

London,*  England. 

Yokohama,*  Japan. 

Kobe,'  Japan. 

Shanghai,*  China. 

Pekin,*  China. 

Hankow,*  China. 

Tientsin,*  China. 

Hong  Kong,*  China. 

Canton,*  China. 

Manila,*  Philippine  Islands. 

Cebn,*  Hiilippine  Islands. 

Singapore,*  Straits  Settlements. 

Batavia,  East  Indies. 

Sourabaya,  East  Indies. 

Calcutta,*  India. 

Bombay,*  India. 

Panama,*  Republic  of  Panama. 

Colon,*  Republic  of  Panama. 

Medellin,  Colombia. 

Santo  Domingo,  Dominican  Re- 
public. 

San  Pedro  de  Macoris,  Domin- 
ican Republic. 

Santiago,  Dominican  Republic. 
Puerto   Plata,    Dominican    Re- 
public. 

Mercantile  Bank  of  the  Americas  (Inc.): 
Branches — 

Paris,  France. 
Barcelona,  Spain. 
Affiliated  Institutions — 

American  Mercantile   Bank   of 
Brazil — 
Para,  Brazil. 
Penuunbuco,  Brazil. 

Banco  Mercantile  Americana  de 
Caracas — 
Caracas,  Venezuela. 
La  GuajTa,  Venezuela. 
Banco  Mercantile  Americano  del 
Peru- 
Lima,  Peru. 

1  Branches  established 


Mercantile  Bank  of  the  Americas— Con. 
Affiliated  Institutions — Continued. 
Banco  Mercantile  Americano  del 
Peru — Continued. 
Arequipa,  Peru. 
Chiclayo,  Peru. 
Callao,  Peru. 
Banco  Mercantile  Americano  de 
,  Colombia — 

Bogota^  Colombia. 
Barranquilla,  Colombia. 
Cartagena,  Colombia. 
Medellin,  Colgmbia. 
Cali,  Colombia. 
Manizales,  Colombia. 
Banco  Mercantile  Americano  de 
Cuba- 
Havana,  Cuba. 
Mercantile     Overseas     Corpora- 
tion— 
Guayaquil,  Ecuador. 
Maracaibo,  Venezuela. 
National  Bank  of  Nicaragua — 
Managua,  Nicaragua. 
Bluefields,  Nicaragua. 
Leon,  Nicaragua. 
Granada,  Nicaragua. 
Panama  Banking  Corporation: 
Branches: 

Colon,*  Republic  of  Panama. 
Panama,*  Republic  of  Panama. 
National  City  Bank: 
Branches — 

Havana,*  Cuba. 
Cienfuegos,  Cuba. 
Matanzas,  Cuba. 
Santiago,  Cuba. 
Sagua  la  Grande,  Cuba. 
San  Juan,  Porto  Rico. 
Caracas,  Venezuela. 
Bahia,  Brazil. 
Rio  de  Janeiro,  Brazil. 
Sao  Paulo,  Brazil. 
Santos,  Brazil. 
Santiago,  Chile. 
Valparaiso,  Chile.  • 

Buenos  Aires,*  Argentina. 
Montevideo,  Uruguay. 
Genoa,  Italy. 
Moscow,  Russia. 
Petrograd,  Russia. 
Vladivostok,  Russia, 
before  August,  1914. 
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Schedule  ^.— American  branches  of  foreign  banls,  Dfcember  3J,  1918, 


African  Banking  Corporation: 

New  York.* 
Anglo-South  American  Bank  (Ltd.): 

New  York.* 
Banca  Commerciale  Italiana: 

New  York. 
Banca  di  Napoli: 

New  York.* 

Chicago.  • 

Banco  Nacional  de  Cuba: 

New  York.* 
Bank  of  Montreal: 

New  York.* 

San  Francisco.* 

Chicago.* 

Spokane. 
Bank  of  Nova  Scotia: 

New  York.* 

Boston.* 

Chicago.* 
Bank  of  British  West  Africa  (Ltd.)* 

New  York. 
Bank  of  Taiwan  (Ltd.): 

New  York  (agency). 
Banque  Beige  Pour  I'Etranger: 

New  York. 
Banque    Nationale    do    la    Republique 
d^Haiti: 

New  York. 
Canadian  Bank  of  Commerce: 

New  York.* 

Portland,  Oreg.* 

San  PVancisco.* 

Seattle,  Wash.* 
Chartered  Bank  of  India,  Australia,  and 
China: 

New  York.* 
Colonial  Bank  of  London: 

New  York.* 


Commercial  Bank  of  Spanish  America: 

New  York.* 

San  Francisco. 
Credito  Italiano: 

New  York  (agency). 
Hongkong  &  Shanghai  Banking  Corpoi- 
tion: 

New  Ywk.* 

San  Francisco.* 
London  &  Brazilian  Bank  (Ltd.): 

New  York.* 
London  &  River  Plate  Bank  (Ltd.): 

New  York.* 
MercHants  Bank  of  <^anada: 

New  York.* 
National  Bank  of  Santo  Domingo: 

New  York.* 
National  Bank  of  India: 

New  York.* 
National  Bank  of  South  Africa: 

New  York. 
Philippine  National  Bank: 

New  York. 
Royal  Bank  of  Canada: 

New  York.* 
Standard  Bank  of  South  Africa  (Ltd.): 

New  York.* 
Sumitomo  Bank  (Ltd.): 

San  Francisco. 

Seattle. 

New  York  (agency). 
Union  Bank  of  Canada: 

New  York.* 
Yokohama  Specie  Bank  (Ltd.): 

San  Francisco.* 

Seattle. 

Los  Angeles.* 

New  York.* 


1  Branches  established  before  August,  1914. 
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Schedule  7. — Employees  of  the  bank. 


BANK  DEPARTMENTS. 


Aeoounting  and  reoondling. 
Aeooanting  reference  files. . 

Adjastmeiit. 

Ar^Bteotural 

Aadtting 

Bookkeeping 

Cafeteria a.. 

Chief  clerk 

City  oollection 

Code 

Cmnplaint  and  fraud 

ComptroUer 

Country  collection 

Coapoo  collection 

Credit 

Custody 

Piscotixit 

Distributing 

Employment 

Federal  Reserve  agent 

Filing  and  library 

Float  force 

Foreign  exchange 

Gold  shipments 

Mail — officers' 

Mail— outgoing 

Mail  teller— day 

Mail  teller— ni0it 

Miscellaneous 

Money 

M<mey  ^pments 

Note  teller 

Officers'  assistants 


Paying  teller 

Porters 

Protection 

Protection— night 

Purcha.slng 

Receiving  teller 

Reserve  penalties 

Return  items 

Becretaries 

Signatures 

Special  statements 

Stenographers 

Supply 

Tcleigraph 

Telephone 

Transit — day 

Transit  (5  p.  m.  to  12  p.  m.). 
Transit  (12  p.  m.  to  6  a.  m.>. 

Vault 

Warehouse 

Welfare 

Wire  transfer 


Total. 


GOVEBNICENT  DEPARTMENTS. 


Bond  issue  and  exchange. . 
Capital  issues  committee. . . 

Coupon  pajrxnent 

Custody 

Government  check 

Government  deposit 

Certificate  of  indebtedness: 

Clerical 

Sates 


Total. 


UBERTT  LOAN  ORGANIZATION. 

AdmhUstratlOD 

distribution 

Partial  payment— third 

Partial  payment—fourth 

l*al»Hdty 


Total 

Grand  total. 


Men. 


11 
1 

15 
2 

60 

23 


4 

34 

1 

3 

4 

11 

12 

25 

n 

50 
9 
2 
3 


1 

6 

3 

1 

11 

2S 

13 


Women. 


35 

7 

6 

3 

11 

3 

21 

21 

15 

3 

3 

3 

8 

1 

1 

6 

2 

2 

2 


32 

10 

32 

4 

4 


0 


585 


1 

19 

4 


46 

18 

26 

4 

1 

1 

2 

8 

37 

12 

8 

2 

33 

4 

9 

2 

19 


1 

8 


39 
■*2 


5 

2 

2 

12 

8 


4 

24 

2 

2 

12 

308 

63 


11 
3 


765 


Total, 
1918. 


12 

20 

19 

2 

106 

41 

26 

8 

35 

2 

5 

12 

48 

24 

33 

13 

83 

13 

11 

5 

19 

1 

■7 

3 

1 

12 
36 
13 


71 

7 

8 

3 

11 

3 

21 

21 

15 

8 

5 

5 

20 
9 
1 

10 

26 

4 

4 

12 

340 

75 

32 

4 

4 

11 

9 


1,350 


Total, 
1917. 


16 
7 


U 

ii 


21 
5 


5 

18 


17 

13 

8 

37 

5 

8 


9 

a 

17 
25 


17 
3 


23 


6 

167 


496 


115 

4 
4 

.05 

19 

2 

U 

19 

35 

220 
5 
23 
42 
42 
63 

73 
4 

228 

40 

31 
44 

38 
4 

19 

52 

34 

2S0 
33 

192 

28 
63 
272 
77 
98 

472 

61 

99 

317 

130 

201 

333 

36 

45 

53 

103 

270 

538 
1.495 

808 
2.630 

1  135 

829 
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Schedule  8. — CertificaUs  of  indehUdness. 


Loan. 


Pate  of 
issue. 


Third 

Third 

TiirdV.;!!'.!!!! 

Third 

Third.V. !!!!!. 
Third \ 

«••»••••>••••••• 

Fourth..]!!!!]. 

Fourth 

Fourth 

Fourth 

Fourth!..!!!.!! 

Fourth 

Fourth 

Fifth]]]!!!!!!!! 

Fifth 


Jan. 

Jan. 

Feb. 

Feb. 

Feb. 

Mar. 

Mar. 

Apr. 

Apr. 

Apr. 

May 

June 

July 

July 

Aug. 

AUR. 

Sept. 

Sept. 

Oct. 

No>-. 

Dec. 

Dec. 


3,1918 
22,1918 

8,1918 
15.1918 
27,1918 
20,1918 
15,1918 
10,1918 
22,1918 
15,1918 
15,1918 
25,1018 

9,1918 
23,1918 

6,1918 
20,1918 

3,1918 
17,1918 

1,1918 

7,1918 

5,1918 
19,1918 


Maturity 
date. 


June  25,1918 
Apr.  22,1918 
May  9,1918 
June  25,1918 
May  28,1918 
June  18,1918 
June  25,1918 
July  9, 1918 
July  18,1918 
June  25,1918 

do 

Oct.  24,1918 
Nov.  7,1918 
Nov.  21,1918 
Dee.  5,1918 
July  15,1919 
Jan.  2,1919 
Jan.  16,1919 
Jan.  30,1919 
Mar.  15.1919 
May  6,1919 
June  20,1919 


Rate. 


14 


Total  snle. 


$491,822,500 
400,000,000 
500,000,000 

74,100,000 
500,000,000 
543,032,500 
110,902,000 
531,226,500 
517,826,500 

71.880.000 
183,767,000 
839,646,500 
753,938,000 
584,750.500 
575,706,500 
157,552.500 
639,493,000 
625,216,500 
641,069,000 
794,172.500 
613,438.000 
572,491,000 


10,742,094,000 


Total  altot' 
mral,  second 


y964,< 


14, 

»1T2» 


10,! 

215,448^1 


U^00B>5» 

ei,18B,«» 

312,944,501 

373,a»,9H 

211,n4.09i 

2D7,as7,tse 

44,7Bi,fleO 

2ia,r 


3S0,M7, 
222,08^ 
tW.117, 


4,091, aia,ow 


»  Tax  certificates. 


Subscription  of  $230,017,000. 


'  Subscription  of  $197,71&,0(XI. 


Schedule  9. — Liberty  loan  subscriptions. 

THIRD  LOAN. 


Class. 


$50 

$100 

$150  to  $450. 

$500 

$550  to  $950. 

$1,000 

$1,060  to  $4,950. . . . 

$5,000 

$5,050  to  $9,080. . . . 

$10,000 

$10,050  to  $50,000.. 
$S0,0S0  to  $100,000. 
$100,a50  to  $200,000 
Over  $200^000. 

Total 


Amount  of 
sabsniptions. 


$06,284,350 

57,711,700 

60,651,100 

46,789,500 

3,072,300 

106,447,000 

$5,509,650 

38,175,000 

9,533,060 

00,000,000 

127,456,890 
68,557,000 
60,145,060 

345,850,500 


1,115,213,650 


Nambcref 


1, 


577.  U7 

298,981 

98,579 

4,417 

106,447 

15,800 

7,8B 

1,371 

6,00$ 

7D 


3,04S,ia 


FOURTH  LOAN. 


$50 

$100 

$150  to  $450 

$S00 

$550  to  $960 

$1,000 

$1,050  to  $4,950. . . . 

$5,000 

$5,060  to  $9,950.... 

$10,000 

$10,050  to  $50,000. . 
$50,060  to  $100,000. 
$100,050  to  $200,000 
Over  $200,000 

Total 


$113,958,250 

88,741,300 

33,006,800 

43,682,000 

9,733.100 

118,376,000 

81,242,250 

68,225,000 

32,927,400 

104,830,000 

279,570,800 

156,613,950 

145.827,960 

706,167,960 


2,044,901,750  2,000,801.17 


2,279,16s 

887,413 

138,501 

87,304 

14,481 

118.370 

35,570 

13,645 

4,710 

10.483 

10.500 


907 
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Schedule  10. — Ratio  of  sub»ription»  rectived.  third  and  fourth  loans. 

THIRD  LOAN. 


Class  of  bank. 


KaUonal  banks 

8tat«  banks 

Tra«t  companies 

8Hvlil|ts  baBnks 

Individuals  (iacluding  foreign  and  private  bankers). 


Total. 


Number 
in  second 
district. 


625 
229 
202 
178 


Number 
subscrib- 
ing. 


Amount  of 
subscriptious. 


624 
228 
193 

ia5 


$541,400,250 

147,024,900 

393,092,200 

21,990.850 

11,735,4.50 


1,115,243,650 


Per  cent 

of  total 

subscnp- 

tion. 


Quota,  9900,000,000. 


FOURTH  LOAN. 


Katlonal  banks. 

State  banks 

Trust  rompttaies 

Savings  banks. 

iBidividuals  (including  foreign  and  private  bankers) 


Total ' 2,044,901,750 


l9<I2,e62,A50 

272,«86,300 

750,600,100 

26,440,250 

23,452,450 


4a  6 

13.3 

35.2 

2.0 

1.0 


loao 


47.1 

13.3 

37.2 

L3 

1.1 


loao 


Quota,  SI  ,800,000,000. 

Schedule  11. — Sujbicriptions,  third  and  fourth  loans^  by  geographic  suhdivinom. 

THIRD  LOAN. 


Division. 


Babdistrfct  No.  1  (BuflTalo  and  vicinity) . 
Subdistnct  No.  2  (Rochester  and  vlcin- 

8nb<Mstrtct  No.'  3  "(Utiei' and  Syracuse 


and  vicinity) 

Snbdistrtct  No.  4  (Binghamton  and  vi- 
cinity)  ;....! 

Sabdistrict  No.  5  ( A  Ibany  and  Troy  and 
vieinity) 

Snbdlstrlct  No. « (Long  Island) 

Snbdistrict  No.  7  (Northern  New  Jersey) . 

Subdistrict  No.  8' (Westchester  Coant>-, 
N.  Y.,  and  Fairfield  County,  Coon.). . 

Total  outside  of  Orcater  New  York, 

ICaahattan 

Brooklsm 

groox 

Kichniflodi , 

Queens  1 


Total,  Greater  New  York. 
Total  for  the  district 


Quota. 


Amo?mt  of 
subscriptions 


$43,626,500 
20,969,400 
29,071,800 

Ir,  T^Sf ,  WW 

31,691,000 
10,872,100 
71,925,000 

17,666,300 


61 S,  794, 060 

39,616,900 

3,317,100 

1,632,900 

4,364,400 


$57,525,500 

24,777,450 

35,669,550 

13,248,550 

48,346,150 

12,527,500 

114,867,200 

34,539,8.50 


238,272.000         341,500,750 


701,167,700 

63,001,950 

5,361,150 

3,386,800 

10,825,300 


661,728,000         773,742,900 


900,000,000 


1,115,243,650 


Number  of 
subscrib- 
ers. 


286,426 

115,090 

183,152 

74,474 

201,346 

50,966 

495,041 

181,750 


Average 
size. 


1,588,245 


1,248,327 

116,855 

24,417 

19,262 

47,493 


1,456,354 


3,(M4,599 


$201 

215 

194 

178 

240 
245 
232 

190 


215 


561 
453 
219 
178 
228 


531 


366 


Subscrip- 
tions 
capi 


r 


$56.51 

41.74 

4L6d 

33.53 

4a  69 
38.98 
52.14 

56.25 


4a  18 


27^42 

29.46 

aTO 

34.33 

27.29 


142.07 


8a98 


^  Parts  of,  but  not  inehidod  in  figures  for  subdistrict  No.  6. 
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Schedule  11. — Suhsaiptions,  third  and  fourth  loans,  by  geographic  $uhdim9um$ — Oon. 

FOURTH  LOAN. 


DIvisi<Ri. 


Sobdistrirt  No.  1  (Buffalo  and  vicinity) . . 

6ubdistrict  No.  2  (Rochester  and  vicin- 
ity)  

Subdistrict  rio,  3  (Utica  and  Syracuse 
and  vicinity) 

Subdistrict  No.  4  (Bingham ton  and  vi- 
cinity)  

Subdistrict  No.  6  (Albany  and  Troy  and 
vicinity) 

Subdistrict  No.  6  (Long  Island) 

Subdistrict  No.  7  (Northern  New  Jersey). 

Subdistrict  No.  8  (Westchester  County, 
N.  Y.,  and  Fairfield  County,  Conn.).  - . 

Toial  outside  of  Greater  New  Yorlc. 


Man  battel. 
Broolclyn. . . 

Brwix 

Richmond » 
Queens! 


Total,  Greater  Now  York. 
Total  for  the  district 


Quota. 


$87,253,400 

42,214,800 

58,143,600 

18,900,000 

09,382,000 

10,841,400 

143,850,000 

35,332,400 


465,917,000 


1,236,605,800 

79,233,800 

6,634,200 

2,173,900 

9,434,700 


1,334,082,400 


Ammmt  of 
subscriptions. 


Number  of 
subscrib- 
ers. 


195,231,250 

45,628,100 

63,054,850 

22,225,900 

77,653,100 

19,228,950 

199,131,150 

53,029,700 


324,310 

101,997 

219,833 

100,851 

224,847 

62.077 

607,089 

215,310 


575,183,000 


1,339,841,950 

101,032,950 

5,812,300 

5.109,650 

17,951,900 


1,946,314 


1,168,270 

290,453 

34,140 

33,660 

131,263 


1,469,748,150       1,657,786 


1,800,000,000     2,044,901,750  [    3,604,100 


Average 

size. 


$293 

237 

286 

230 

345 
309 
327 

246 


tioasper 
capita. 


295 


1,146 
847 
170 
152 
136 


889 


567 


fga.55 

76.87 

<3L«4 

56.25 

65.36 
8194 
9a39 

88.37 


81.14 


53&I7 

56.17 

9L44 

51.80 

45.25 


269.86 


163.14 


>  Parts  of,  but  not  included  in  figures  for  subdistrict  No.  6. 
Schedule  12. — Expenses  of  third  and  fourth  Liberty  loans  to  December  SI,  1918, 

THIRD  LOAN. 


Expen«?c  dassifi- 
cation. 


ftilaries,  r<^rular 

Salaries,  overtime.... 

Printing,  stationery , 
and  fcmns 

Printinedrculars  and 
descriptive  matter. 

Traveling  expenses. . 

Telephone  and  tele- 
graph  

Expressage 

Postage 

Eqmpment 

Rent 


Fiscal  agency  organization. 


Liberty  loan  organization. 


Bond 
issue. 


Newspapers  and  di- 
rectories   

Bands,  music,  and 
speeches 

Banners,  booths,  and 
signs 

MisoellaneouaSupphes 

General  plant  service 

Total 


$144,649.81 
8,202.31 

15,017.47 

2,050.00 
1, 106. 54 

2,964.56 
247.88 

6,560.38 
23,736.48 
12,687.43 

L50 


11,706.31 
67,750.74 


Certifi- 
cates of 
indebted- 
ness. 


$41,476.45 
5,560.62 

4,138.73 

756.58 
2.40 

1,627.75 
22.26 

laoo 

4.03a  25 
2,585.13 


Govern- 
ment 
deposit. 


f53,03L35 
7,226.29 

2,39L77 

49L62 


Distribu- 
tion. 


792.11 


7L08 
2,013.19 
3,172.33 

103.65 


1,648.32 
1,331.45 


395.42 
810. 24 


1396,974.97 
50,799.10 

189,640.02 

83,302.32 
45,677.08 

17,009.65 

8,239.03 

4,542.26 

40,871.03 

42,628.30 

276.50 

18,932.63 

31,250.95 
70,708.28 


Publicity. 


286,680.41 


63,197.94     70,499.05 


1,035,845.43 


S22.'),4nt.2S 
13,833.52 

16,331.22 

143,270.82 
20,485.22 

8,3.57.85 

14,030.73 

3.57.06 

18,226.33 

8,774.74 

3,533.11 

21,617.83 

75,781.86 
17,017.01 
34,534.56 


Adminis- 
tration. 


621,553. !  4 


$25,1.'59.65 
2,284.64 

24,365.57 

9,«59.80 
24.14 

747.55 

2,984.47 

a  77 

8,372.75 

10,77^60 

7.00 


174.25 

11,359.12 

1,113.67 


97,239.98 


Total. 


$880, 098. 51 
87,906.48 

251,884,78 

239,731.14 
67,395.38 

31,499.47 
2.5,524.37 
11.549.55 
97,258.03 
80,626.53 

3,921.70 
40, 55a  46 

110,949.42 

73,37«.I3 

166,248.94 


2,175,015.95 
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Schedule  12. — 


Expenses  of  third  and  fourth  Liberty  loans  to  Decembtr  31,  1918- 

Continued. 


FOURTH  LOAN. 


Expense  classifi- 
cation. 


Fiscal  agency  organization. 


Bond 
Issue. 


Certifl- 
catesof 
indebted- 
ness. 


Balaries,  regular 1107, 606. 02 

"   "  15,386.39 


Kaianesy  overtune 

Pnntini^,  stationery, 
And  forms 

lYi  D  tin  f  circularsand 
descriptive  matter. 

Travelinjc  expenses. . 

Telephone  and  tele- 
graph  

Bzpressage 

Postage 

Equipment 

Rent 

Newspapers  and  di- 
rectories  

Bands y  music,  and 
speech^; 

"Banners,  booths,  and 
signs 

M  b^;ellaneoas  supplies 

<  General  plant  service 

Total 


$41,746.17 
5,925.51 


11,048.08  ;    3,758.39 


536.73 
11.30 

18.28 

204.66 

5,023. 17 

8,713.94 

7,021.32 


3,263.76 
4,035.46 


4,380.09 
197.77 


2,230.73 
1,801.64 

53.25 


Oovem- 

mcnt 
deposit. 


$34,033.57 
1,630.66 

3,163.26 

1.35.00 


.61 


654.00 
1,248.34 

13.65 


35.00 

388.69 

1,215.44 


162,868.11     61.732.68 


90.07 
168.91 


41,138.07 


Liberty  loon  organixation. 


«'»W^-  j  PubUeity. 


5217,384.11 
41,086.07 

272,667.06 

41, 188. 24 
37,744.19 

12,215.25 
7,882.60 
50,521.34 
51,188.65 
33,604.74 

1,150.12 

51,347.01 

48,616.07 

9,892.19 

36,084.45 


912,571.09 


$246,655.45 
31,576.62 

27,865.34 

23.^9S3.61 
20,432.59 

1,060.14 

19,619.16 

347. 59 

21,347.91 

14,808.59 

3,170.67 

95,04^35 

68,294.56 

8,440.52 

12, 133. 52 


Adminis- 
tration. 


$37,626.24 
4,396.89 

14,424.71 

2,480.83 
97.91 

1,851.27 
4,233.39 
171.50 
7,374.50 
3, 155. 65 

3.78 


267.72 
7,210.36 
1,416.85 


Total. 


$685,051.56 
100,001.14 

332,926.84 

284,7fM..'}0 
58,285.99 

15,342.  n 
31,940.42 
56,063.60 
91,509.73 
61, 64a  28 

4,391.47 

146,395.36 

117,213.35 
29,284.59 
55,054.63 


806,784.62  j  84,711.60  12,069.806.17 


Schedule  13. — Capital  account  reconciliation ,  Jan,  1  to  Dec,  Sl^  1918, 

Capital  paidin  Jan.  1, 1918 $18,684,850 

Sundry  increases:  • 

Due  to  increase  of  capital  and  surplus  of  member  banks tl,221, 850 

Due  to  organization  of  new  national  banks 1, 350 

Due  to  admission  of  State  banks  and  trust  companies 1>071, 350 

— 2,294,550 


Sundry  decreases: 

I^ne  to  decrease  in  capital  and  surplus  of  member  banks. 
Due  to  banks  liqmdated 


300 
174,000 


20,979,400 


174,300 


Paid  ill  capital  Dec.  31, 1918 20,805,100 


Schedule  14. — Summary  of  Federal  Reserve  notes. 


T(^al  issued  to  bank: 
1914,  1015,  1916, 1917. 
1918 


l^ess  notes  unflt  for  emulation  retu^  1914, 1915, 1916, 1917 *  $145, 174, 4.^5 

l>ess  notes  unfit  for  circulation  retired  1918 226,722,730 


Amount  outstanding  Dec.  31, 1918. 


$601,513,000 
589,400,000 

1,190,913,000 


371,897,165 
819,01.5,835 


As  follows: 

In  actual  circulation 

Held  by  Federal  Reserve  Bank  Dec.  31, 1918. 


720,824,330 
89,191,506 


819,015,835 


On  Dec.  31, 1918,  the  Federal  Reserxe  agent  held  agamst  Federal  Reserve  notes: 

Gold  certificates 274,392,165.00 

Commercial  paper 774,918,088.63 

Total 1,049,310,253.63 


'  Includes  $26,033,000  of  notes  fit  fcr  circulation  returned  by  the  bank  and  by  the  United  States 
Treasurer. 
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Schedule  15. — Total  of  Federal  Resene  notes  paid  out  hy  the  Federal  Reserre 

New  Yorky  by  months,  1918, 


•/ 


Tomemljer 
banks. 


January 

February ' 

March , 

AprU ! 

May ' 

June 

July ! 

August 

September 

October 

November j 

December 

i 

Total  paid  to  nonmeraber  banks i 

I 

( 

Total  received  from  Federal  Reserve  agent I 


Tononnseitt- 


$41,763,000 

f3,l»,000 

61,278,000 

2,032,0t» 

00,385,000 

2,006,000 

67,M3,000 

2, 342,  ODD 

55,263,000 

1,775, 006 

77,418,000 

3,»Q,aQ0 

02,503,000 

1,413.000 

80,344,000 

7SF,000 

8S,  573, 000 

t,oi9,<n 

86,150,000 

1,303,00 

73,627,000 

1,547,000 

104,1^,000 

2,252,000 

007,022,000 

23.149.OU0 

23,146,000 

930,16A,0n0 

5^,400,000 

Schedule  16. — Movement  of  Federal  Reserve  notes  between  Federal  Reserve  Bank  of 
New  Ybrk  and  other  Federal  Reserve  Banks,  Jan,  1  to  Dec,  31, 1918. 


Frwn  Federal  Reserve  Bank  of— 


Atlanta 

Boston 

Chicago 

rievemnd  — 

Dallas 

Kansas  City.. 
Minneapolis. . 
Philadelphia, 
^chmond . . . 

8t.  Lotiis 

San  Francisco 

Total.. 


Notes  of 
Federal 
Reserve 
Banker 
New  York 
received. 


16,165.750 

28,033,300 

11,226,000 

9,517,430 

2,9R0,8aO 

601,050 

1,001,300 

43,178,000 

9,742,000 

4,274,050 

1,240,820 


118,050,470 


To  Federal  Resen  e  Bank  of— 


Their 

notes 

shifted. 


Atlanta 

Boston 

Chicago 

Cleveland  — 

Dallas 

Kansas  City.. 
MinneuK^.. 
Philadelphia. 

Richmond 

St.  Louis 

San  Francisco 


90, 300,050 

16,415,100 

14,0f)5,0t5O 

13,630,700 

1,977,*» 

3,406,000 

2,313,750 

31.085,350 

17.519,100 

3,013.150 

5,873,039 


118,620,200 


Schedule  17. — Summary  of  gold  settlement  fvnd  operations,  Jan.  1  to  Dec.  SI,  1913. 


From  or  to  Federal  Reserve 
Bank  of— 


Boston 

Philadelphia 

Cleveland 

Ridimond 

Atlanta 

Chicago ^ , 

St.  Louis 

If  inneapoUs 

Kansas  City 

Dallas 

San  Francisco , 

Federal  Reserve  agent 

Treasurer  of  United  States. 


Total. 
Gain. 


Amoimts  received  and  paid  by  the 
New  York  Federal  Reserve  Bank 
in  settlement  of  acooimts  due. 


Received. 


$2,653, 

3,120, 

2,170, 

1,221, 

501, 

2,700, 

791, 

631, 

763, 

433, 

1,180, 

172, 

150, 


341,793.38 
206,067.46 
184, 54a  50 
227,283.37 
450,567.06 
218,462.26 
185,425.53 
171,380.45 
205,700.41 
858, 108. 13 
068,773.34 
000,600.00 

058,ooaoo 


Paid. 


16^  408, 256, 2ia  70 


$2,677,384,815.43 

2,081,806,142.38 

1,836,466,723.75 

1,364, 408, 20a  70 

752,163,000.71 

3,248,800,605.65 

582,125,736.46 

725,818,006. 49 

504,527,787.62 

448,527,57L60 

1,071,180,105.15 

ioi,ooo,ooaoo 

53,030,00a00 


16,437,310,755.03 
60,036,455.76 


Net  gaiiu 


$138,480,025.08 
333,717,816w75 


200,059,680.07 
'i68,'767,'92L*79 


100,788,57&10 

7i,ooo,ooaoo 

106,038,00a00 


1,136,861,930.88 


Net  kxH. 


$24,04.3,022.05 


143,270,977.33 
250.712.441.73 
648,582,143.19 


04,647,517.04 
'i4^6flO,'37i'56 


1,075,925,475.12 
60,936,451.76 
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6cHXi>vrLx  18. — Fiduciary  pou>tr$  granted  national  banks  during  1918  in  Second  District 

by  Federal  Eeserve  Board, 

Powers  granted — ^Trustee,  executor,  administrator,  registrar  of  stotlcH  and  l>ond3, 
guardian  of  estates,  assignee,  receiver,  committee  of  estates  of  lunatics: 

Asbury  Park,  N.  J.,  Merchants  National  Bank. 

Morristown,  N.  J.,  National  Iron  Bank.  - 

Paterson,  N.  J.,  Second  National  Bank. 

Phillipsburg,  N.  J.,  Phillipsburg  National  Bank. 

Albany,  N.  Y.,  National  Commercial  Bank. 

Buffalo,  N.  Y.,  Manufacturers  &  Traders  National  Bank. 

Oanandaigua,  N.  Y.,  Canandaigua  National  Bank. 

Canton,  N.  Y.,  St.  Lawrence  County  National  Bank. 

Catskill,  N.  Y.,  Catskill  National  Bank. 

Cooperstown,  N.  Y.,  Second  National  Bank. 

Dunkirk,  N.  Y.,  Lake  Shore  National  Bank. 

Elmira,  N.  Y.,  Second  National  Bank. 

Geneva,  N.  Y.,  First  National  Bank. 

Glens  Falls,  N.  Y.,  Merchants  National  Bank. 

Hudson,  N.  Y.,  First  National  Bank. 

Jamestown,  N.  Y.,  National  Chautauqua  County  Bank. 

Ijockport,  N.  Y.,  Niagara  County  National  Bank. 

New  York,  N.  Y.,  American  Exchange  National  Bank. 

New  York,  N.  Y.,  Atlantic  National  Bank. 

New  York,  N.  Y.,  Chemical  National  Bank. 

New  Yoric,  N.  Y.,  Citizens  National  Bank. 

New  York,  NT  Y.,  First  National  Bank. 

New  Yoric,  N.  Y.,  Hanover  National  Bank. 

New  York,  N.  Y.,  Irving  Naticmal  Bank. 

New  York,  N.  Y.,  Lincoln  National  Bank. 

New  York,  N.  Y.,  Mechanics  &  Metals  National  Bank. 

New  York,  N.  Y.,  National  Paric  Bank. 

Nyack,  N.  Y.,  Nyack  National  Bank. 

Oneonta,  N.  Y.,  Citizens  National  Bank. 

Utica,  N.  Y.,  Utica  City  National  Bank. 

Watertown,  N.  Y.,  Watertown  National  Bank. 
Powers  granted — ^Trustee,  executor,  administrator,  regLitrar  of  stocks  and  Inrnda, 
guardian  of  estates,  receiver: 

Bridgeport,  Conn.,  City  National  Bank. 
Powers  granted — ^Trustee,  executor,  administrator,  regL^trar  of  stocks  and  Iwnda, 
guardian  of  estates,  assignee,  receiver: 
Elmira,  N.  Y.,  Merchants  National  Bank. 
Powers  granted — ^Trustee,  executor,  administrator,  registrar  of  stocks  and  bonds, 
guardian  of  estates,  receiver; 
Greenwich,  Conn.,  Greenwich  National  Bank. 
Powers  granted— Trustee,  registrar  of  stocks  and  bonds: 

Frenchtown,  N.  J.,  Union  National  Bank. 
Powers  granted — Registrar  of  stocks  and  bonds: 
PateiBon,  N.  J.,  First  National  Bank. 


396 


ANNUAL  REPORT  OF  THE  FEDERAL,  RESERVE  BOARD. 


Schedule  19. — Honor  roll  of  emplotjees  in  the  military  or  naval  service  of  the  UmUi 

StaUs. 


Name. 


Entered  serv- 
ice. 


Ait  ken,  UaroM  R 

Anderson,  I  Tarry  A 

Anderson,  WiUmmC... 

Bedell,  Henry  M 

Behan,  William  F 

Berger,  Harry  A 

Black,  Norman  P 

Blackford,  Eugene  O 

Blackman,  Harry  Iv.,ir. 

Blumberg,  Leo 

Bowen,  Harold  J 

Bronnan.  Thomas  8 

Byrne,  Edmund  J 

Cameron,  Donald  J 

Carey,  Jack  H 

Camahan,  Robert  S 

Cokelet,  William  Van... 

Conovpr,  WUliara  H 

Cook.  James  R 

Curtis,  Frank  M. 


Cuyler,  Theodore  I* . . . 

Dackerman,  Frank 

Dencker,  Rudolph  R.. 

Denny.  Daniel 

Donalason,  Guy 

Doyle,  Frank  P 

Drew,  Earl 

Dunn,  John  A 

Duvall,  Steele 

Ehm,  William  A...'... 

Ermete,  Mart  in  C 

Ernest ,  Frank,  jr 

Farrell,  Frank 

Felton,  William 

Ferens,  Albert  W 

Flanagan,  James  K . . . 

Fleming,  John 

Foulon,  Clement 

FiuTiald,  (Jeorge 

Gardner,  Douglas  F... 

Ghia,  Arthur 

Gilchrist,  William  J... 

Gleaaon,  Parker  A 

Goddard,  L.  W 

Gorman,  Wilbur  B 

Griffls.  Frederick 

Grimths,  Wilbur  C. . . 

Guy,  Earl 

Hamilton,  Charles  C. . 

Hannott,  Arthur 

Hanson,  Michael  A 

Hart,  William 

Haviland,  Roger  M . . . 
Helfrich,  Henry  W.  A. 

Henry,  Thomas 

Hughes,  George  Y 

Jacobus,  Joseph  L 

O'Grady,  Roi>ert 

Lange,  William 

Steiger,  Geo 

Jeanson,  Adolf 

J(Amson,  Frank 

Judge,  Joseph  A 

Judson,  Henry 

Koeler,  Charles  J 

Keyes,  Howard  E 

Klauser,  Joseph 

Kkin,  Ralph 

Kniffln,  Frederick 

Lackaye,  George  J 

Langan,  William,  jr. . . 

Leger,  Louis  Wm 

Leonard.  William  J . . . 

Lewis,  Conrad  B 

Lewis,  Donald  J 

Lewis,  Ernest  E 

Lord,  Lyman  C,  jr . . . 

I-.owell,  Charles 

McCormick,  George  J . 
MoPherson.  William. . 
Maloncy.  Raymond... 
liance,  Basil 


Apr.  0.1918 
Majt  10,1918 
Mar.  9, 1918 
Apr.  5, 1918 
Mar.  1, 1918 
Aug.  15,1918 
Apr.  5,1918 
Jan.  15,1918 
Dec.  15,1917 
Sept.  21,1918 
Apr.  13,1918 
Apr.  23,1918 
Apr.  12,1918 
Aug.  31,1918 
July  15,1918 
Sept.  14,1918 
May  25,1918 
Jtme  22,1918 
July  19,1918 
Sept.  4,1918 
Dec.  15,1917 
Aug.  9, 1918 
Aug.  3, 1918 
May  24,1918 
Dec.  15,1917 
July  20,1018 
May  1, 1918 
Apr.  27,1918 
Apr.  23,1918 
July  16.1917 
Sept.  28, 1918 
Sept.  15. 1918 
May  23,1918 
Mar.  1, 1918 
June  30,1918 
Oct.  15,1918 
Mar.  10,1918 
July  27,1918 
Sept.  1,1918 
May  22,1918 
July  27,1918 
July  15,1918 
June  6, 1918 
Oct.  1, 1918 
Aug.  3,1918 
Nov.  30, 1917 
May  5, 1918 
Dec.  31,1917 
July  12,1918 
Aug.  31,1918 
June,  1917 
Nov.  30, 1917 
Dec.  15,1917 
July  15,1918 
Sept.  4,1918 
Dec.  8, 1917 
Sept.  3,1918 
Aug.  15,1918 
Sept.  23,1918 
July  31,1918 
July  24,1918 
May  20,1918 
Oct.  31,1918 
Aug.  24,1918 
Nov.  15,1917 
Nov.  4,1918 
Sept.  4,1918 
Mar.  31,1918 
Mar.  26,1918 
Jimo  22,1918 
July  10,1918 
Apr.  30,1918 
July  27,1918 
Dec.   15,1917 

do 

Sept.  1,1918 
May  23,1918 
Nov.  21,1917 
Dec.  1,1917 
Apr.  15,1918 
Feb.  19,1918 
Feb.  2S,1918 


Branch  of  service. 


Marines. 

Navy. 

Army. 

Naval  Reserve. 

Da 
Signal  Corps. 
Army. 

Do. 
Student  Army  Training  Ccrps,  Hainrd. 
Navy. 
Army. 

Do. 
Canadian  Royal  Flying  Corns. 
Student  Army  Traming  Corjis,  Colomtaia. 
Army. 

Da 

Do. 

Da 
Navy. 

Signal  Corps. 
Army. 
Navy. 
Army. 

Da 

Do. 

Da 
National  Guard. 

Student  Army  Training  Corps,  St.  John^lB. 
Naval  Re6er\  e. 
Amay. 

Do. 

Da  "• 

Do. 
Navv. 

Da 
Merchant  Marine. 
Army. 

Do. 

Da 
Naval  Reserve. 
Navy. 

Naval  Re^rve. 
Royal  Flying  Corps. 
Army. 

Da 
Navv. 

Da 

Da 
Army. 
Navy. 

National  Guard. 
Army. 
Navy. 
Armv. 

Student  Army  Training  Corps. 

Merchant  Marine. 

Anny. 

Student  Army  Training  C-orps. 

Army. 

Navy. 

Army. 

Do. 

Do. 

Da 
Navy. 
Array. 
Navy. 
.  Da 

Da 
Merchant  Marine. 
Army. 
Navy. 
Army. 

Da 

Da 

Da 
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Schedule  19. — Ilonor  roll  of  employees  in  the  military  or  naval  service  of  the  UnUed 

States — Continued. 


Name. 


Marcus,  "Warren,  ir 

liarkert,  Russell  E 

Mellor,  Walter 

Meyrab,  GeorseD.,Jr.. 

MinerTEdwai^  A 

MOOTB,  W.  B.J 

Muller,  Carl 

North,  JamesC 

Pannick,  Frank,  Jr 

Peper,  John  L 

Prpscott,  Harvey  B 

P  roork,  Lawreaoe  J 

Quirk,  William  A 

Reinbrecht,  Downing  A 

RoAs.  Irwin  O 

SchultK,  OcorceW 

S<^warts,  R<dand  J 

Scott,  Joseph  D 

Seifiprt,  Louis  J 

Senior,  Charles,  Jr 

Simpson.  James  L 

.Somers,  Sutphcn  M 

Sti<>ss,  firnry  F 

Suker,  George 

Tomkins.  Edward  J.... 

Weaver,  Luther  O 

Wicse,  Rndqlph  E 

Vi'i^tman,  Walter  H . . 

Wilb,  Ralph  G 

"Winget,  Clifford 

Wise,  John  B 

"Wonsor,  Kdward 

York,  Clarence  S 


Entered  serv- 
ice. 

Branch  of  service. 

Dec.  10,1917 

Da 

Mar.  15,1918 

Da 

Nov.  30, 1917 

Navv. 

Nov.  23, 1917 

"^lo. 

Apr.  30,1916 
Ji^   16,1917 

National  Guard. 

Mar.  14,1918 

Army. 

June  15,1918 

Navy. 

Mar.    2, 1918 

Army. 

Sept.  15, 1918 

Student  Army  Training  Corps,  CohunUa. 

Dec.  31,1917 

Navy. 

Oct.   24,1918 

Armv. 

Sept.  21, 1917 

Dec.     1,1917 

Da 

Sept.  30,1918 

Da 

May        1917 

Navy. 

8<<pi.    7,1918 

Array. 

Juno    3,1918 

Navy. 

May   23,1918 

*"?;a 

Sept.  15,1917 
Feb.  27,1918 

Da 

June    2, 1918 

Naval  Reserve. 

May  21,1918 

Armv. 

Sept.    1,1918 

Nov.  24, 1917 

Da 

June       1916 

Navy. 

Dec.  15,1916 

Army. 

May  15,1918 

^Marines. 

July  27,1918 

Navy. 

July  21,1917 

New  Jersey  National  Guard. 

Oct.     1,1918 

Navy. 
l)a 

Dec.  28,1917 

July  2U,1918 

Army. 

tBaltimore. 
jPittfibuigh. 


Two  of  those  named  above  died  in  the  performance  of  their  duty. 
William  Fraser  Behan,  a  cadet  flyer,  in  training  at  Bay  Shore,  Long 
Island,  was  killed  in  the  fall  of  a  hydroplane,  and  Luther  Oberlin 
Weaver  was  among  those  lost  with  the  United  States  patrol  boat 
AlcedOf  which  was  sunk  by  an  enemy  submarine. 

Schedule  20. — Schedule  shoicing  when  the  proceeds  of  items  uill  become  available. 

Immediate  credit: 

New  York  (Manhattan);  when  received  by  9.  a.  m. 

One  day  after  receipt: 
BoHton. 
Philadelphia. 
Richmond. 

Roanoke,  Va.  (see  par 
list). 

Two  days  after  receipt: 

Cleveland. 
fCincinnati. 

Chicago. 
tDetroit. 

Atlanta. 

Minneapolis. 

St.  Paul. 

St.  Louis. 

Kansas  City,  Mo. 

Kansas  City,  Kans. 
fl/ouisville. 


Banks  in — 

Connecticut. 

Delaware. 

District  of  Columbia. 

Maine. 
•Maryland. 
•Massachusetts. 

New  Hampshire. 


New  Jersey. 
*'New  York. 
•Pennsylvania. 

Rhode  Island. 

Vermont. 
•Virginia. 


t  Branrh  bank^. 


*  Kxcept  bankH  in  cities  irU  md  to  in  first  column. 
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Four  days  after  re<'eipt: 

Dallas. 
fNew  Orleans. 
fDenver. 
fOmaha. 
tSpokane. 
fSalt  Lake  City. 
fPortland,  Oreg. 
tSeattle. 

Saa  Francisco; 

Eight  days  after  receipt; 


t  Branch  banks. 


Alabama. 

Arkansas. 

Florida. 
♦Georgia. 
•Illinois. 

Indiana. 

Iowa. 
♦Kansas. 
♦Kentucky. 
♦Afichigan. 


Arizona. 
♦California. 
♦Colorado. 

Idalio. 
♦Louisiana. 

Montana. 
♦Nebraska. 

Nevada. 

New  Mexico. 


Banks 


Banks  in— 


♦Minnesota. 

Mississippi. 
♦Missouri. 

North.  Carolina. 
♦Ohia 

South  Carolina. 

Tennessee. 

West  Viigiiua. 

Wisconsin. 


North  Dakota. 

Oklahoma. 
♦Oregon. 

South  Dakota. 
♦Texas. 
♦Utah. 
♦Washington. 

Wyoming. 


*  Except  banks  in  cities  referred  to  in  first  a>luiim. 


Note.— Two  day  items  we  forward  on  Saturday  will  be  available  Tuesday. 

Four  day  items  we  forward  Thursday  will  be  available  Tuesday  and  tbose  forwarded  Friday  and  Satur* 
day  on  Wednesday. 

To  obtain  quickest  availability  of  funds,  sort  and  list  checks  in  accordance  with  above  time  schedule 
with  a  separate  cash  letter  for  each  separate  time  group. 

Banks  desiring  to  send  checks  direct  to  other  Reserve  Banks  or  their  brandies  will  please  secure  from  ut 
the  circulars  showing  the  territory  handled  by  the  branches. 

Junk  1, 1918. 


DISTRICT  NO.  3— PHILADELPfflA. 


R.  L.  Auacnx,  Chainnan  and  Federal  Reserve  Agent. 


IXTRODUCTIOX. 


The  report  of  the  Federal  Reserve  Bank  of  Philadelphia  for  the 
year  1918  shows  a  great  increase  in  operations  over  the  previous  year, 
and  reflects  the  effect  of  the  war  on  financial  operations.  The  ease 
with  which  this  district  absorbed  its  allotments  of  the  great  Govern- 
ment loans  and  financed  the  industries  engaged  in  war  work,  was  due 
to  the  greater  availabihty  of  the  credit  resources  of  the  coimtry  made 
effective  through  the  Federal  Reserve  system. 

The  banks  of  the  district  cooperated  with  the  Government  in  its 
financing  of  the  war  to  the  fullest  extent  possible  by  loaning  freely  to 
subscribers  to  Liberty  bonds,  which  they  were  able  to  do  through 
the  rediscounting  facilities  of  the  Federal  Reserve  Bank, 

RESULTS   OF   OPERAtlON. 

A  comparative  statement  of  the  condition  of  the  Federal  Reserve 
Bank  of  Philadelphia  is  given  in  the  appendix  of  this  report 
(Schedule  1). 

The  resources  of  the  bank  more  than  doubled  during  the  year  and 
are  eight  times  greater  than  the  figures  for  the  close  of  1916.  On 
December  31,  1914,  less  than  two  months  after  the  bank  opened  for 
business,  the  resources  amounted  to  $21,501,000. 

Compared  with  December  31, 1917,  figures  at  the  end  of  1918  indi- 
cate an  increase  of  $12,068,480  in  the  gold  holdings  and  an  increase 
of  $144,544,990  in  the  amount  of  Federal  Reserve  notes  in  circulation. 
The  work  of  gathering  in  the  gold  in  circulation  throughout  the 
district,  which  had  been  begun  in  the  previous  year,  was  continued, 
<ind  the  increase  noted  above  is  due  largely  to  this  work. 

The  paid-in  capital  increased  $1,420,300  during  the  year.  This 
^as  brought  about  principally  by  the  admission  of  State  banks  and 
bust  companies,  having  combined  capital  and  surplus  of  $38,812,917. 

The  item  ''Federal  Reserve  bank  notes*'  appears  in  the  statement 
for  the  first  time.    Further  reference  to  it  is  made  hereinafter. 

Net  earnings  reached  the  large  amoimt  of  $3,270,824,  or  46  per  cent 
on  the  average  paid-in  capital  stock  for  the  year.     After  payment  of 

399 


400 


ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


dividends  of  $366,383.14  covering  the  period  from  July  1,  1917,  to 

June  30, 1918,  and  $216,825.56  covering  the  period  from  July  1,  1918, 

to  December  31,  1918,  there  remained  in  the  profit  and  loss  account 

$2,608,343.91,  one-half  of  which  was  placed  to  surplus  account,  the 

remainder,  tmder  the  terms  of  the  act,  going  to  the  Government  as  a 

franchise  tax. 

Schedules  2,  3,  and  4  show  profit  and  loss  statement,  monthly 

statement  of  earnings  and  expenses,   and  chart  of  earnings   and 

expenses. 

RESERVE  PosrriON. 

While  deposit  liabilities  of  the  bank  have  remained  fairly  steady, 
liabilities  for  Federal  Reserve  notes  have  increased  from  $97,325,755 
to  $241,870,745.  The  percentage  of  reserve  against  combined 
liabilities  fell  from  68.7  at  the  beginning  of  the  year  to  44.6  at  the 
close.    The  lowest  point  reached  was  39.6  per  cent  on  November  22. 

During  November  and  December,  owing  to  continued  demands  for 
funds  and  the  consequent  decline  in  reserve,  the  bank  found  it 
necessary  to  strengthen  its  reserve  position  by  rediscoimting  with 
other  Federal  Reserve  Banks. 

A  chart  showing  the  reserve  position  of  the  bank,  and  a  table  of  its 
liabilities  and  reserve  percentages,  are  given  in  the  appendix  of  this 
report  (Schedules  5  and  6). 

DISCOUNT   RATES. 

The  only  changes  in  the  discount  rates  during  the  year  were  made 
on  April  8,  when  the  15-day  rate  for  paper  secured  by  Government 
obUgations  was  increased  from  3i  to  4  per  cent;  the  16  to  90  day  rate 
for  such  paper  from  4  to  4\  per  cent;  the  16  to  90  day  rate  for  com- 
mercial paper  from  4  J  to  4}  per  cent;  and  the  16  to  90  day  rate  for 
trade  acceptances  from  4  to  4  J  per  cent. 

It  was  considered  inadvisable  to  increase  further  the  discount 
rates,  notwithstanding  the  heavy  borrowings  by  member  banks, 
j-csulting  from  the  large  subscriptions  to  Liberty  bonds  and  United 
States  certificates  of  indebtedness. 

Changes  in  discount  rates  during  calendar  year  1918. 


Rate  in  effect — 


Discounts  maturing  within  15  days,  including  member  banks'  collateral 


notes. 


Paper,  including  member  banks'  collateral  notes,  secured  by  United 
States  certificates  of  indebtedness,  or  Liberty  loan  bonds  maturing 
within  15  days * 

Paper  maturing  within  16  to  90  days 

Paper  secured  oy  United  States  certificates  of  indebtedness  or  Liberty 
loan  bonds  maturing  within  16  to  90  days 

AgricuKural  and  live-stock  paper  maturing  after  90  days 

Trade  acceptances  maturing  from  I  to  15  days 

Trade  acceptances  maturing  from  16  to  90  days 


liia!:ers'  acceptances  purchased  at  the  market  rate,  subject  to  agreement. 
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IXV«eTMENTS. 

The  discount  facilities  of  the  bank  were  used  extensively,  loans 
icreasing  continually  throughout  the  year.  Total  operations, 
xdusiire  of  purchases  of  Government  securities,  amounted  to 
1,977,660,746,  of  which  77  per  cent  represented  paper  secured  by 
l>ligaiions  of  Uie  Government.  The  largest  amount  of  borro¥dng 
.t  any  one  period  occurred  in  connection  with  the  issue  of  the  fourth 
^berty  loan,  earning  assets  increasing  from  $118,694,530  on  Sep- 
ember  28,  the  opening  date  of  the  campaign,  to  $209,449,707  on 
Oecember  3. 

There  were  practically  no  dealings  in  municipal  warrants  through- 
out the  year. 

Of  the  660  member  banks  in  the  district,  457,  located  in  355  cities 
and  towTis,  borrowed  from  the  bank  during  the  year.  The  heaviest 
transactions  occurred  on  November  7,  when  total  loan  and  invest- 
ment operations  amounted  to  $39,135,472.  Total  earnings  from 
investments  amounted  to  $4,230,955,  compared  with  $987,057  the 
preceding  year.  The  average  rate  of  return  from  all  classes  of 
investments  was  4.19  per  cent,  compared  with  3.32  per  cent  in  1917, 
and  2.42  per  cent  in  1916. 

A  chart  showing  discoimt  operations,  and  tables  showing  total 
operations,  average  holdings^^  earnings,  and  rate  of  earnings  are 
given  in  the  appendix  of  this  report  (Schedules  7  to  11). 

The  maturities  of  the  bank's  earning  assets  on  the  last  Friday  of 
the  year  are  shown  in  Schedule  12. 

It  is  difficult  to  estimate  the  probable  time  in  which  members  can 
dear  up  all  their  *'  war  paper''  at  the  Reserve  Bank.    Not  very  much 
progress  can  be  made  until  the  Government  has  completed  its  war 
financing.    If  prior  to  the  next  bond  issue  considerable  liquidation 
in  business  should  take  place,  it  would  release  funds  for  investment 
in  United  States  certificates  of  indebtedness  and  possibly  prevent 
material  increase  in  the  loans  of  the  bank.    In  pursuance  of  the 
pohcy  of  banking  institutions,  loans  not  essential  to  the  prosecution 
of  the  war  were  very  largely  curtailed,  while  loans  for  war  purposes 
were  greatly  expanded,  and  it  is  the  latter  class  of  loans  in  which 
there  is  the  possibility  of  considerable  contraction  owing  to  the  ces- 
sation of  the  war. 

In  the  meantime  it  should  be  the  pohcy  of  the  Federal  Reserve 
Bank  to  use  every  effort  to  bring  about  as  rapidly  as  possible  the 
liquidation  of  war  paper  and  at  the  same  time  do  everything  it  can 
to  encourage  legitimate  business  by  extending  as  far  as  possible 
necessary  credit  f acihties. 

100823'— 19 26 


BILLS    DIHOCHTNm* MEMBERS. 

BOls  disooimteid  fer  raambets  oonstitsted  tbe  ntajor  yart  of  the 
loan  <iper»H.iaos,  the  «aoUQ(  df  sock  discoiBits  wcnMnwg  tin— gbat 
ttie  y6ar.  The  iKaxinnm  toaas  in  any  one  toaitfc  ma-e  siade  ■ 
Deoeober,  the  total  lMa^«ll^I4,136. 

l^e  Bomber  «f  banb  roAsMnntug  oomnerdal  paper  ««b  nb- 
tivel J  nnaQ.  Sy  far  llw  Jai^wt  annontit  *i  Wrroviag  was  en  aote 
•secored  Sy  Goreranent  43bl%«ti(x»,  «a  Aia  v«b  m»re  oanveaam, 
tte  rat«8  «f  dteooQBt  vme  leas,  amd  laaA  of  tin  neoeaBity  for  bon^- 
iDg  arose  out  of  the  subscriptions  to  GoTernmeat  bonds  and  .imttC 
«ates  of  indebtednesH. 

The  amount  of  trade  acceptances  discounted  was  S5,650,OSS, 
compared  irith  4726,078  tbe  fMoediiig  year.  Many  iMrairiea  wrn 
i«oeived  i«garding  tbe  ose  of  theae  aeoG]»t«nces,  and  «a  increaaing 
namber  of  ooncems  is  «inpl«yiag  tbem.  The  iiiov«ineDt  tovai^ 
their  use,  faowevi^,  has  a^aient}y  sot  yet  Bude  sttriscd  progns 
in  this  district,  althovgh  the  advantages  of  their  adoption  Bn  reco^ 
aizpd. 

BiTIi  di»(»rmif<1  thiring  mA  month,  dittribiUed  by  elat»e»  n/  paper. 
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BAKKEBS      ACCEPTANCES. 

Baokws'  Bco^tanoes  piirchaaed  amoimt  to  $120,008,026,  -oem- 
parfd  with  $85,913,796  the  preceding  j^ear.  Most«f  tke  biUa  wn 
purchased  for  oor  account  by  tbe  Federal  Beaerve  Bank  of  New  York. 

As  yet  there  is  ae  lemX  aau-ket  for  bankers'  \Mb  in  Ffailaddpku 
oabtide  of  the  Federal  Reserve  Bai^  and  mrlil  ibe  pres«it  wfoit 
demand  fur  money  subatdeB  and  the  banks  ha'ne  funds  for  atvestsuat 
in  surh  pa]H>r  it  w'ilt  be  hard  to  establish  one.  It  is  hoped  tiiat  nHi- 
iKHlcly  iiiii-b  a  market  «-ill  be  established  and  that  sXl  banks  will 
utvi'-^t  a  (vilHiii  porlioa  of  their  funds  in  bankers'  acceptances,  wbidi 
V. .::  i^'t  \  \>  iho  duuble  purpose  of  giving  them  an  asset  of  the  grealeBt 
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quidity    and  at  the  same  time  fnrtiier  the  developmeat  of  intor- 
ationai  commerce  and  banking. 

Tliis  iMink  has  purchased  from  its  members  all  bills  offered  by 
hem,  luid  has  at  times  made  large  purchases  In  the  New  York  market 
rlien  bills  of  the  baoks  in  this  district  were  offered  there. 

Acoeplana*  bought  in  lite  *pen  marttt  and  from  »Air  F«dmU  JUmrv  Amib. 


SK" 


U.OIT.NII 

7.U8,eS7 


FEDER.VL    RESERVE    NOTES. 

Federal  Reserve  Dotes  supplied  satisfactorily  the  curiency  needs  of 
the  community.  The  establishment  throughout  the  district  of  large 
riiipyards  and  munitions  plants  necessitated  huge  pay  rolls  and 
demands  for  currency  were  incessant.  Notes  of  the  denomination  of 
$20  were  espeually  in  demand  and  seemed  to  disappear  from  circu- 
lation. The  bank  has  rendered  a  distinct  service  to  its  members  in 
tiiB  matter  of  furnishing  currency,  which  had  forma-ly  been  done  by 
the  Subtreasury. 

The  amount  of  money  shipped  to  the  bank  by  members  and  non- 
mMabers  averaged  $1,750,000  daily  and  required  the  services  of  30 
an^oyece  to  assort  and  count  it. 

Federal  Reserve  notes  outstanding  reached  the  high  mark  of 
1243,142,700  on  December  26,  Hie  act  now  provides  for  the.  issue 
ol  Federal  Keserre  notes  in  the  denominations  of  $500,  $1,000, 
$5,000,  and  $10,000,  but  so  far  none  have  been  issued.  The  re- 
quired gold  reserve  of  40  per  cent  against  Federal  Reserve  notes  in 
actual  circulation  was  maintained  throughout  the  year. 

Schedules  13  to  16  pve  a  comparative  statement  of  condition  of 
the  Feder^  Reserve  agent's  accounts,  nolea  in  circulation,  dcnomi- 
nations  issued,  notes  outstanding  at  close  of  each  month,  and  inter- 
•^trict  movement  of  notes. 
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FEDEBAL  BBSEBVE   BANK   NOTES. 

The  Pittman  bill,  which  became  law  on  April  23,  1918,  proTided 
for  the  issuance  of  Federal  Reserve  bank  notes  of  the  denominations 
of  $1  and  $2.  These  notes  took  the  place  of  silver  certificates, 
which  were  retired  from  circulation,  and  the  coin  securing  them 
was  melted  down  and  disposed  of  as  bullion. 

At  the  close  of  the  year,  $8,926,163  of  these  notes  were  in  aetnil 
circulation.  These  were  secured  by  $825,000  one-year  Treasury 
notes,  and  $8,855,000  United  States  certificates  of  indebtedness 
deposited  with  the  Treasurer  of  the  United  States. 

As  the  purpose  of  issuing  Federal  Reserve  bank  notes  was  their 
substitution  for  silver  certificates  in  order  that  the  silver  might  be 
used  in  jsupplj  ing  the  urgent  demand  for  silver  bullion,  efforts  were 
made  to  obtain  all  the  silver  certificates  possible,  and  a  considerable 
amount  of  such  certificates  was  shipped  through  this  bank  for  can- 
cellation. 

Tables  showing  denominations  issued  and  amount  outstanding  at 
end  of  each  month  are  given  in  Schedules  17  and  18. 

INTERNAL    MANAGEMENT   OF   THE    BANK. 


OFFICERS  AND  DIRECTORS. 

Richard  L.  Austin,  Chairman  and  Federal  Reserve  Acent;  Henry  B.  Thompson,  Depatr  ChaimiD; 
E.  Pusey  Passmore,  Governor;  Edwin  8.  Stuart,  I>eputy  Governor;  Wflliam  H.  HuU,  Depotj 
Governor. 


Class. 


B 


Group  1. 

Group  2. 

Group  3. 

Group  1. 

Group  2. 
Group  3. 


Joseph  Wa3me,  jr.,  president  Girard  National  Bank, 

Philadelphia,  Pal 
Frauds  Douglas,  cashier  First  National  Bank, 

Wllkes-Barre.  Pa. 
M.  J.  Murphy,  c/o  A.  B.  Leach  &  Co.,  bankers.  New 

York  City. 
Alba  B.  Johnson,  president  Baldwin  Locomotive 

Works,  Philadelphia.  Pa. 

Edwin  S.  Stuart,  merchant,  Philadelphia,  Pa 

Charles  K.  Haddon,  vice  president  Victor  Talking 

Machine  Co.,  Camden,  N.  J. 
fRichard  L.  Austin 


Henry  B.  Thompson, president  U.  S.  Finishing  Co., 

New  York  CUy. 
Charles  C.  Harrison 


Residence. 

Term  expires. 

Philadelphia,  Pa 

Dee.  31,  Its 

Wilkes-Barre,  Pa 

Dec.  31,  na 

Clarks  Green,  Pa 

Dec  31,1911 

Rosemoot,  Pa 

Do. 

PhiladdpWa,Pa 

Camden,N.  J 

Dec.  31,100 
Dec  31,lfl>l 

Philadelphia,  Pa 

Wilmington,  Del 

Dec.  Sl.lflO 
Dec  31,1919 

Philadelphia,  Pa 

Dec  Sl,t9fl 

Mr.  Levi  L.  Rue,  president  of  the  Philadelphia  National  Bank,  was 
reelected  a  member  of  the  Federal  Advisory  Council  to  represent  the 
Third  Federal  Reserve  District  for  the  year  1918. 

Mr.  Charles  J.  Rhoads,  who  had  been  governor  since  the  organiza- 
tion of  the  bank,  resigned  on  February  8,  1918,  to  imdertake  war 
work  with  the  Y.  M.  C.  A.  The  following  minute  relative  to  his 
withdrawal  was  adopted  by  the  board  of  directors: 

The  directors  of  the  Federal  Reserve  Bank  of  Philadelphia  desire  to  record  their 
appreciation  of  the  services  rendered  this  bank  by  Mr.  Rhoads  as  its  governor,  since 
organization,  and  the  great  reluctance  with  which  they  have  accepted  his  resignation. 
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In  their  judgment,  no  one  could  have  filled  the  office  more  capably  than  he  has  filled 
it,  or  have  secured  for  the  Federal  Reserve  system  greater  support,  cooperation  and 
confidence  on  the  part  of  the  banks  and  trust  companies  in  this  district.  Since  his 
resignation  was  presented  on  December  19,  1917,  tlie  directors  have  hoped  that  he 
might  be  induced  to  withdraw  it.  His  decision,  however,  has  been  unalterable.  His 
purpoee  in  resigning  to  devote  his  abilities  to  the  humanitarian  work  incident  to  the 
war  deeerves  the  particular  admiration  of  all  who  know  thosa  abilities,  as  the  directors 
of  this  bank  have  learned  to  know  them.  While  regretting  the  termination  of  Mr. 
Rhoads's  association  with  this  bank,  the  directors  appreciate  the  serious  conviction 
and  aense  of  duty  which  led  to  his  resignation.  They  also  recognize  what  he  will 
conMbute  to  the  work  upon  which  he  enters,  needing  as  it  does  just  such  ability, 
character,  and  purposes  as  Mr.  Rhoads  will  bring  to  it. 

Mr.  E.  Pusey  Passmore,  then  vice  president  of  the  Franklin  Na- 
tional Bank,  Philadelphia,  was  elected  to  succeed  Mr.  Rhoads,  on 
February  8,  1918.  Mr.  Frank  M.  Hardt,  deputy  governor  and  cashier 
of  the  bank,  resigned  on  June  30,  to  accept  the  position  of  vice  presi- 
dent and  treasurer  of  the  Philadelphia  Trust  Co.  Upon  motion  duly 
made  and  seconded,  a  minute  reading  in  part  as  follows  was  unani- 
mously  adopted  by  the  board  of  directors: 

It  is  the  desire  of  the  board  that  this  record  be  made  of  the  regret  with  which  Mr. 
Hardt*8  resignation  has  been  accepted  and  of  the  appreciation  with  which  his  valuable 
services  will  be  remembered.  Absolutely  unsparing  of  self,  the  bank's  interests  were 
at  all  times  foremost  with  him.  To  its  organization,  its  accomplishment,  its  service 
to  its  members  and  to  the  Nation,  he  has  constantly  given  his  every  c£fort,  and  all 
have  borne  the  mark  of  rare  ability. 

Mr,  William  A.  Dyer,  then  vice  president  and  treasiu*er  of  the  Cam- 
bridge Trust  Co.,  Chester,  Pa.,  a  member  of  the  Reserve  system,  was 
elected  cashier  on  May  29, 1918.  The  office  of  deputy  governor  being 
Vacant,  Mr.  William  H.  Hutt,  treasurer  of  the  University  of  Pennsyl- 
vania, was  elected  to  the  position  on  May  29,  191S.  Air.  James  M. 
Toy,  an  employee  of  the  bank,  was  elected  an  assistant  cashier  on 
May  29,  1918. 

A  vacancy  in  the  board  of  directors  was  caused  by  the  death  on 
September  24,  1918,  of  Hon.  George  W.  F.  Gaimt,  a  class  B  director, 
whose  term  would  have  expired  on  December  31,  1918.  A  minute 
reading  in  part  as  follows  was  adopted  by  the  board  of  directors 
on  October  2,  1918: 

The  directors  of  the  Federal  Reserve  Bank  of  Philadelphia  have  learned  with 
BOTTow  of  the  death  on  September  24, 1918,  of  George  W.  F.  Gaunt,  a  director  of  this 
bank  since  its  organization.  His  fellow  directors  have  decided  by  this  minute  to 
express  their  admiration  of  his  useful  and  honored  life,  as  well  as  their  appreciation 
of  the  service  he  has  rendered  this  institution.  They  also  desire  to  express  their  deep 
sympathy  for  his  family. 

Mr.  Charles  K.  Haddon,  of  Camden,  N.  J.,  was  elected  by  group  3 
banks  to  succeed  Mr.  Gaunt.  Mr.  William  H.  Peck,  president  of  the 
Third  National  Bank,  Scranton,  Pa.,  a  class  A  director,  whose  term 
expired  on  December  31,  1918,  was  made  ineligible  for  reelection  by 
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a&  iuaieD£badiit  to  tbe  Federal  ReBBfVB  Act.    Mr  Peek 
ongmal  dUrectors  of  the  bank.    Mr.  Fraoicis  Douglas,  of 
Pa.,  was  elected  by  group  2  banks  to  succeed  Mr.  Peck. 

The  results  of  the  regular  electionfor  A<daas  A  and  a 
held  from  Norember  19  to  December^  are  shewn  ia  Scfaedale 

At  the  ead  of  1917  the  baaok  had  6  offioKS  jmd  IM 
emj^yeee,  compared  with  11  officers  and  419  c^eiks  and 
ployees  at  the  end  of  1918. 


ofthi 


1ft. 

d«i 

other  eia- 


OfuUBTS, 

Audnioc- 

Bookkeef   _ 

BnOdlng  (porten,  charwomen,  etc.) 

Chaafleafs 

Coupon 

Discount 

Examination 

Federal  Reserve  agent - 

Filing. 

MaU 

ICsoeUaBeous 


Payes. 

fttattniE 

Runners  and  guards . 
fi^nwanes 


Libtftyloan 


Ooygtmnent  cneck. 
Liberty  loan  statirtiM — 
I^itartr  Ioba  cowmiitwp . . 
Capital  Issues  Committee . 


11 

s 
t 

3 


Tl\o  bank  secured  early  in  the  year  the  building  at  925  Chestnut 
StiHH>t»  formerly  occupied  by  the  Penn  Mutual  life  insurance  Co. 
'X\\r^  building  is  centrally  located  and  is  very  near  the  city's  main  post 

DEPARTMENT  OF  EXAMINATION. 

TUo  hu*ge  increase  in  the  number  of  State  bank  and  trust  compauf 
ku>'k^^Uora  made  it  necessary  to  arrai^e  for  keepii]g  informed  about 
•/s'^u  Miul  to  provide  for  sudti  examinations  and  inspections  as  might 
tn^  v^vH^^vytHu^y.  Mr.  W.  W.  Paddock,  a  national-bank  examiner  in  this 
>,;  .u  h  u  was  engaged  as  Federal  Reserve  examiner  and  put  in  €liaj;g8 
V VI  ^\u  \N\n*k.  On  August  15  he  resigned  to  accept  a  positicHi  as 
Ki.^V  o\«uiiner  for  the  Federal  Eeserve  Board,  and  Mr.  Walter  T. 
v^  n'vav^s  h  b*uik  examiner  imder  tlie  Commissioner  of  Banking  of 
\  w    Kv>»*o\ ,  was  engaged  to  fill  the  position. 

COLLECTION   I>EPABTM£NT. 

V-i   4vA>n4hI  uu>nths  after  the  institution  of  the  collection  depart- 

n     I'     v*'V^  ^^iH^it^t  pi>rtion  of  its  business  was  recerved  from  etiitf 

l\  iv  I  il  Kv^^  >^  lUtiks.     At  the  present  time  only  a  oomparartiTdy 

w     t  IV  ♦^^  w  ^^H^t^rvd  from  that  source.     Hie  service  chw^  of  10 
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item  wfts  iliBiK)iiti!i»ied  on  Jidy  I,  1918,  and  while  this  htaak 
does  not  now  make  any  ch«rge  for  its  service,  items  are  sometimes 
vobj^ct  to  chaises  made  by  the  collecting  banks.  T^e  number  of 
itezBs  handled  is  giT^n  herewith: 


January. . 
February. 

March 

April 

liay 

June 


1918. 


July 

August 

September. 

October 

November. 
December. 


Total. 


255 
244 
322 

as 

725 
1,090 
1,637 
2,190 
1,148 
1,096 
1,356 


10,861 


248 

217 

290 

354 

324 

609 

946 

1,487 

1,992 

891 

903 

1,156 


9,417 


Number 
jfltuuied. 


7 

32 
59 
61 
11« 
144 
ISO 
196 
257 
IR 
200 


1,444 


COUPON   DEPARTMENT. 

The  paying  and  handling  of  coupons  representing  interest  on  <he 
various  issues  of  Liberty  bonds  involved  a  large  amount  of  work, 
and  a  special  department  was  organized  for  this  purpose,  in  which 
there  are  five  cl^ls.  This  force  had  to  be  oonsiderably  augmented, 
however,  at  interestrpaying  periods.  The  number  and  amoiuit  of 
coupons  handled  are  given  herewith: 


January.. 
February. 


1918. 


ApriL. 
Jtme.. 


August 


October 
Noveinlw. 

Deoembfo-. 


TotaL. 


Number. 


76,567 
170,048 
8,863 
8,293 
4S7,577 
260,064 
t28,068 

87,304 
240,287 
527, 434 
901,274 
430,314 


2,728,361 


Amouat. 


99e6,«67 

53,536 

19,640 

36,977 

2,4U,8M 

1,298,396 

410, 994 

160,573 

1,184,568 

1,496,681 

1,534,622 

2,220,509 


11,735,022 


CLEARING  DEPARTMENT. 


Figures  showing  transactions  through  the  gold  settlement  fund  and 
operations  of  the  check-collection  department  of  this  bcmk  are  given 
in  Schedules  20  aiul  21. 
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GENERAL    BANKING    CONDITIOKS    IN    I>i6«liCT    AMI)     BfiLATiONe* 

MEMBER  BANKS. 

There  has  been  no  change  in  the  boundary  lines  of  the  Third 
Federal  Reserve  District,  the  territory  comprised  being  as  follows: 

Delaware  (population  215,160). 

New  Jeney^  southern  part  (population  652,499),  counties: 
Atlantic.  Cape  May.  Mercer. 

Burlington.  Cumberland.  Ocean. 

Camden.  Gloucester.  Salem. 

Pennsylvania,  eastern  part  (population  5,764,952),  counties: 


Adams. 

Delaware. 

Montour. 

Bedford. 

Elk. 

Northampton. 

Berks. 

Franklin. 

Northumberland . 

Blair. 

« 

Fulton. 

Perry. 

Bradford. 

"^unfi^cydon. 

Philadelphia. 

Bucks. 

Juniau. 

Pike. 

Cambria. 

Lackawanna. 

Potter. 

Cameron. 

Lancaster. 

Schuylkill. 

Carbon. 

Lebanon 

Snyder. 

Center. 

Lehigh. 

Sullivan. 

Chester. 

Luzerne. 

Susquehanna. 

Clearfield. 

Lycoming. 

Tioga. 

Clinton. 

McKean. 

Union. 

Columbia. 

Mifflin. 

Wayne. 

Cumberland. 

Monroe. 

Wyoming. 

Dauphin. 

Montgomery. 

York, 

The  banking 

resources  of  national  banks 

in  the  district  increased 

8  per  cent  durin 

2  the-' 

^ear,  and  State  institutions  14  per  cent,  makln£: 

an  increase  in  the  combined  banking  resources  of  10  per  cent.     The 
figures  are  given  in  Schedules  22  and  23. 

There  were  628  national  bank  members  at  the  beginning  of  the 
year;  5  went  into  liquidation,  and  8  new  banks  were  organized, 
making  631  national  bank  members  at  the  end  of  the  year.  There 
were  7  State  bank  members  at  the  beginning  of  the  year;  22  new 
institutions  were  admitted,  making  29  State  bank  members  at  the 
end  of  the  year,  and  the  total  number  of  member  banks  660. 

While  the  number  of  State  institutions  in  the  district  which  have 
already  joined  the  Federal  Reserve  system  is  29  out  of  259  eligible 
institutions,  yet  those  which  were  members  at  the  end  of  the  year 
represented  54  per  cent  of  the  resources  of  all  eUgible  State  institu* 
tions.  Among  the  trust  companies  and  State  banks  which  have 
joined  the  system  are  included  the  largest  in  Philadelphia  and  in 
some  other  parts  of  the  district. 

While  appUcations  for  membership  are  coming  in  slowly,  bankers 
seem  to  appreciate  the  advantages  of  membership,  and  there  is  every 
reason  to  hope  that  most  of  the  institutions  will  eventually  come  in. 
Such  State  institutions  as  have  become  members  have  availed  them- 
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selves  freely  of  the  discount  faoilities  of  the  bank.  Our  relations 
tiave  been  materially  profitable  and  helpful;  members  speak  with 
satisfaction  of  the  results  and  have  been  of  much  assistance  in 
3btainiiig  new  members. 

The  banking  departments  of  the  States  in  the  district  have  sent  us, 
upon  request,  copies  of  reports  of  examinations  of  State  bank  mem* 
bers,  which  rendered  it  unnecessary  to  have  special  examinations 
made  by  our  own  examiners. 

One  of  the  effects  of  trust  companies  joining  the  system  has  been 
somewhat  of  a  change  in  the  investments  of  such  companies.  A 
number  of  them  now  carry  lines  of  paper  eligible  for  rediscount  at 
the  Federal  Reserve  Bank,  making  their  assets,  to  that  extent,  more 
liquid  than  heretofore. 

The  list  of  State  institutions  which  are  now  members  is  given  in 
Schedule  24.     The  first  seven  joined  in  l*"".?:    ^^ 

In  the  fall  of  the  year  95  per  cent  of  total  borrowings  by  member 
banks  represented  borrowings  from  the  Federal  Reserve  Bank. 
Prior  to  June,  1917,  when  tl^e  first  Liberty  loan  was  issued,  the  bulk 
of  the  loans  had  bean  made  with  correspondent  banks.  The  banks 
of  the  district  have  always  been  conservative,  and  their  borrowings 
usually  small,  but  during  the  past  year  they  subscribed  liberally  to 
Liberty  bonds  and  United  States  certificates  of  indebtedness,  which 
necessitated  a  great  increase  in  the  amount  of  their  borrowings. 
This,  however,  was  less  than  anticipated,  as  early  in  the  war  the 
necessity  for  conserving  capital  and  credit  was  appreciated  and  the 
policy  of  curtailment  of  credit  for  purposes  not  essential  to  the  prose- 
cution of  the  war  was  undertaken  and  generally  maintained  through- 
out the  district. 

Holdings  of  Liberty  bonds  by  national  banks  of  the  district  on 
September  11,  1917,  amoimted  to  $23,903,000;  on  December  31, 
1917,  $48,066,000;  on  June  29,  1918,  $64,071,000;  and  on  November 
1, 1918,  $152,007,000. 

As  the  Government  was  constantly  in  the  market  for  funds  money 
rates  were  high  throughout  the  year,  6  per  cent  being  the  prevailing 
rate  for  paper.  The  banks  bought  comparatively  Uttle.  Transac- 
tions in  municipal,  industrial,  railroad,  and  public-utility  securities 
were  also  at  a  minimum  owing  to  restrictions  on  credit  and  the 
diversion  of  funds  to  investment  in  Government  bonds. 

At  the  time  of  the  influenza  epidemic  the  staffs  of  banking  institu- 
tions, in  common  with  other  business  concerns,  were  in  some  cases  so 
seriously  affected  that  the  operations  of  the  banks  could  not  be  car- 
tied  on  without  outside  help.  Upon  the  request  of  several  institu- 
^ons,  this  bank  furnished  them  clerks  from  its  staff  which  enabled 
Buch  banks  to  carry  on  their  operations. 
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AOcacprAK<»s  ctp  vo  100  feb  ceoht. 

During  Ae  year  Uie  Bank  of  North  America  and  Uie  First  National 
Bank,  boiSi  of  Philadelphia^  were  authorized  to  accept  drafts  up  to 
100  per  cent  of  their  capital  and  surplus.  The  increase  in  aooeptanee 
liabilities  of  member  banks  is  given  herewith: 


Dec.  31, 1015... 
Dec.a7,tflt6... 
Deo.  31,  in?.. 
Ik>T.l,nt&... 


$2,801,000 

i4,ias,ooo 


FrnXLABCLPSIA    CLSABOTO  BOUSS  MEIfSBftS. 

In  the  latter  part  of  the  year  the  ratio  of  loans  to  deposits  of  liie 
Philadelphia  Clearing  House  was  abore  100  per  cent. 
The  relation  of  loans  to  deposits  is  shown  in  Schedule  1t5. 

FIDUCIABT   POWERS  «&AKT£D. 

The  appiicatioiK  of  the  following  banks  for  fidnciaiy  powers  in 
accordance  with  section  11  (k)  of  the  Federal  Reserve  Act  as  *origi- 
nally  enacted  were  approved  in  1918: 

Atglen  National  Bank,  Atg^en,  Pa. 

National  Bank  of  Boyertown,  Boyeftown,  Pa. 

PixBtNatioBalBaiik,  DanvaBe,  Pa. 

Oonesloga  National  Bank,  Lancflfltar,  Ba. 

SouHi  Betlil€hem  National  Bank,  South  Bethldiflm,  Pa. 

Wyoming  National  Bank,  Wilkee-Barre,  Pa. 

National  Bank  of  Topton,  Topton,  Pa. 

Piret  National  Bank,  WiHiamsport,  Pa. 

Western  National  Bank,  York,  Pa. 

The  Phelan  amendment  to  the  Federal  Reserve  Act,  whidi  became 
law  on  September  26,  1918,  in  addition  to  authorizing  the  Federal 
Reserve  Board  to  permit  banks  to  act  as  trustee,  executor,  adminis- 
trator, and  registrar  of  stocks  and  bonds,  also  permitted  the  granting 
of  the  right  to  act  as  guardian  of  estates,  assignee,  receiver,  committee 
of  estates  of  lunatics,  or  in  any  other  fiduciary  capacity  in  which 
State  banks,  trust  companies,  or  other  corporations  which  come  into 
competition  with  national  banks  are  permitted  to  act  under  the  laws 
of  the  State  in  which  the  national  bank  is  located.  No  permit  can 
be  issued  to  any  national  banking  association  having  a  capital  and 
surplus  less  than  the  capital  and  surplus  required  by  State  law  of 
State  banks,  trust  companies,  and  corporations  exercising  such  powere. 

The  minimum  capital  required  for  institutions  exercising  fiduciary 
powers  in  Pennsylvania  is  $125,000;  in  New  Jersey,  $100,000;  in 
Delaware,  $25,000.  By  capital  is  meant  the  amount  actually  credited 
to  capital  and  takes  no  account  of  surplus.  The  applications  of 
many   institutions   which   desired    authority   to   exercise  fiduciary 
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^cfwers  could  nc^  be  epproT^  cowing  to  tkeir  nat  JutTmg  sofficieiit 
3«pit«l.  Hie  Idioiwii^  iziBtitiitieiis  yfrere  ^granted  these  powen  mrfer 
bbe  iMW  act: 

MercliBntB  Nationafl  Bank,  Atlentown,  Pa. 

TUrd  Nsliieiial  Bmek,  Scitmtwi,  ft. 

fioutii  Betblflhem  Nafeioiiia  Bw^fioath  BathUnn,  T9l 

Swedeeboio  NadoiuU  Baidc,  Swedwboip,  If.  J. 

Pizat  Natdonid  Bank,  Williamyort,  Pa. 

Thirst  National  Bank,  IToodbury,  K.  J. 

Veetern  National  Bao^,  Tortc,  Pa. 

CLAYTON    ACT. 

Ordy  a  few  appfications  for  pertnissioii  te  senre  «i  teeter  under 
the  terms  <rf  the  daytoa  Act  find  Eera  amendment  frere  received 
druring  tke  year,  tlie  Imlk  ef  such  apptioationB  having  been  made  in 
the  fall  ^  1^16. 

FISCAL   M2EKCY  OF  THE   UNITED   STATES. 

Tike  Federal  Beserre  Bank  kae  l»een  brecc^t  prominently  b^ora 
&e  pnblk  through  its  activities  as  fiscal  agent  of  the  dov^mmei^  ia 
tl^  pricing  <rf  the  liberty  bonds  and  certificates  of  indebtedness. 
There  has  been  a  realization  trf  the  imporUnce  of  the  system  through 
the  comparative  ease  of  the  money  market  that  was  sciaintained  dur- 
kg  the  war  and  the  facility  with  which  the  financial  transactsons  of 
the  Ciov€n'&ment  were  carried  through. 

Schedule  26  riio^i^  subscriptions  to  the  tovar  Liberty  loan  ksaes. 

LIBERTY   LOANS. 

Two  caaapaigiis  f&r  ihe  sale  of  Liberty  boads  were  oomducted  dnr- 
■g  the  year,  and  from  the  standpoint  of  distribution  the  third  Lib- 
sty  loaa  campaign  was  by  far  the  most  successful,  1,870,928  sn\> 
scnbers  haraig  been  obtained.  It  diouM  be  said,  however,  that  the 
^ork  of  the  fourth  liberty  loan  was  hampered  very  much  by  the 
isAuenza  epidemic,  which  was  at  its  hei^t  during  the  campaign* 
At  oae  time  more  than  half  the  loaa  workers  were  ill,  or  «ise  occ«tpied 
i&  nursing  the  sack;  also  theaters,  churches,  scho(^  etc«,  were  closed 
ttid  it  was  fouxbd  necessary  m  solicitmg  subscriptions  f<M*  the  fourth 
Wi  to  appeal  for  large  nibacriptions  rather  than  a  great  number  of 
B»be«-iber8. 

Previons  to  the  opening  of  these  campaigns  the  work  of  the  oigaa- 
iKStion  of  the  various  committees  had  been  c(»iipleted,  a  coaferenoa 
^as  held  of  the  secretaries  of  all  the  districts  into  which  the  PhUa- 
^'elphia  Federal  Reserve  District  had  been  divided  and  opportunity 
horded  to  familiarise  themselves  with  the  details  of  the  feaa  and 
^  ^v^ork  they  were  about  to  undertake.  The  intensive  work  of  the 
campaigns  was  begun  on  the  first  day. 
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One  of  ^e  objectives  of  the  eampaigns  was  the  obtainmg  of  small 
subscriptions  and  this  was  greatly  facilitated  by  the  cooperation  ci 
banks  in  agreeing  to  take  subscriptions  for  bonds  to  be  paid  in. 
installments  at  the  rate  of  $1  a  week  for  $50  bonds  and  proportion- 
ately larger  amounts  based  upon  the  denomination  of  the  bonds  sub- 
scribed for.  Subscriptions  placed  under  these  conditions  involved 
the  banks  in  a  great  amount  of  work  and  much  expense. 

A  committee  that  -played  a  large  part  in  making  the  campaigns  a 
success  was  that  having  chaise  of  all  pubUcity  matters  for  the  dis- 
trict. It  forwarded  to  all  oi^anizations  and  subcommittees  posters, 
buttons,  etc.,  for  use  in  the  campaigns  and  attended  to  all  the  news- 
paper advertising,  etc.  In  connection  with  this  committee  a  press 
biu'eau  was  established,  which  kept  in  touch  with  the  newspapers  of 
tiie  district,  and  through  the  hearty  cooperation  of  the  papers  a 
large  amount  of  space  was  allotted  in  them  for  news  incident  to  the 
campaigns.  As  no  fimds  could  be  provided  out  of  the  proceeds  of 
the  sale  of  bonds  for  advertising  purposes,  all  newspaper  advertis- 
ing for  the  campaigns  was  contributed  by  manufacturers,  merchants, 
banking  institutions,  insurance  companies,  and  other  corporations 
of  the  district.  The  cost  of  such  advertising  was  very  laige  and  the 
coimtry  is  under  great  obligation  to  those  who  contributed  so  gener- 
ously for  this  purpose. 

In  addition  to  the  newspaper  publicity,  two  innovations  of  marked 
value  were  adopted  before  the  opening  of  the  third  campaign.  A 
replica  of  Bartholdi's  Statue  of  Liberty  was  erected  on  Broad  Street, 
Philadelphia,  immediately  south  of  the  city  hall,  at  which,  almost 
continuously,  night  and  day,  during  the  entire  period  of  the  third 
campaign,  there  was  public  speaking,  band  concerts,  and  other 
demonstrations,  which  created  a  spirit  of  enthusiasm  and  gave 
encouragement  to  the  workers.  During  the  fourth  campaign,  owing 
to  the  influenza  epidemic,  public  assemblages  were  forbidden,  con- 
sequently no  meetings  were  held  aroimd  the  statue.  From  the  bal- 
cony of  this  statue  the  Secretary  of  the  Treasury,  Hon.  W.  G.  McAdoo, 
delivered  an  address  on  April  6,  at  the  opening  of  the  third  campaign. 

Another  featiu'e  which  was  very  helpful  was  the  publication  of  the 
"Liberty  Line,''  a  journal  issued  weekly  by  the  committee,  through 
which  every  worker  was  informed  as  to  the  operation  of  the 
campaigns  and  the  methods  being  used  by  the  various  organiza- 
tions and  committees  to  promote  the  work.  The  encouragement 
and  help  given  by  these  suggestions  and  advice  was  instructive  and 
stimulating. 

In  the  emergency  during  the  fourth  liberty  loan  campaign  caused 
by  the  epidemic  the  Boy  Scouts  were  called  upon  and  rendered  inval- 
uable service,  temporarily  performing  many  of  the  duties  of  the  r^- 
ular  workers. 
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Special  pefefence  should  be  made  of  the  work  of  the  mdustrial 
committee  for  the  city  of  Philadelphia,  which  secured  $78,000,000 
subscriptions  to  the  third  and  $164,000,000  to  the  fourth  loans. 
The  industries  of  the  city  were  divided  into  19  groups,  136  trade  com- 
mitter being  organized  to  work  in  these  groups^  and  1,800  workers 
enrolled.  The  committee  issued  a  daily  bulletin,  stating  the  progress 
made. 

In  this  district,  whose  population  contains  a  laige    percentage  of 
foreign  bom,  the  foreign-language  division  had  an  important  part  to 
play.     It  urged  ''Americanization" — the  speaking  of  the  American 
language,  adopton  of  American  customs,  and,  above  all,  the  owning 
of  Liberty  bonds.    The  executive  secretary  spoke  in  eight  different 
languages  throughout  the  district.    The  response  was  spontaneous 
from  all  nationalities  and  an  interesting  feature  of  the  canvas  was 
that  the  German-Americans  made  the  best  showing  of  all  in  the  city 
of  Philadelphia,  with  over  twenty  millions  of  bonds  to  their  credit 
in  the  f oiuth  loan  out  of  a  total  foreign  sale  of  thirty-three  millions. 
In  the  Philadelphia  Federal  Reserve  District,  as  elsewhere,  the 
services  of  the  women  were  invaluable  in  the  loan  campaigns.    In 
the  third  campaign  their  organization  was  on  State  lines,  and  did 
not  cooperate  so  closely  with  the  Liberty  loan  committee,  but  in 
the  fourth  campaign  their  organization  was  coextensive  with  that 
of  the  central  Liberty  loan  committee  of  the  district.    They  took  an 
important  part  in  the  house-to-house  canvass  throughout  the  city, 
made  pubUc  addresses,  visited  schools,  and  maintained  booths  in 
the  streets  of  the  cities  and  towns  of  the  district,  at  which  subscrip- 
tions were  received.    Their  organization  was  well  carried  out,  and, 
if  possible,  more  completely  marshaled  than  that  of  the  men. 

UNrTED    STATES    CERTIFICATES    OP   INDEBTEDNESS. 

About  7  per  cent  of  each  issue  of  United  States  certificates  of  in- 
debtedness was  allotted  to  this  district,  the  allotments  being  placed 
with  the  banks  of  the  district  in  amounts  proportionate  to  their 
resources.  Previous  to  the  third  Liberty  loan  this  work  was  per- 
formed by  the  officers  of  the  bank,  but  as  the  amount  of  the  issues 
increased  they  were  unable  to  continue  it  and  the  matter  was  placed 
in  the  hands  of  Mr.  John  H.  Mason,  of  Philadelphia,  as  director  of 
sales.  The  district  has  oversubscribed  its  quota  for  almost  every 
issue. 

In  connection  with  these  operations,  647  of  the  banks  availed  them- 
selves of  the  opportunity  to  become  depositaries  of  United  States  loan 
funds,  as  a  result  of  which  the  payments  made  for  the  purchase  of 
.  certificates  were  withdravm  gradually  from  the  banks,  thus  making 
the  purchase  of  certificates  by  the  banks  much  more  facile.  The 
results  of  the  subscriptions  are  given  in  Schedule  27. 
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CAPITAL  JBBXma  COMMITTKE. 

Early  in  the  year  the  Capital  Issues  Committee  appointed  sub- 
committees at  each  of  the  Federal  Reserve  Banks.  The  chairman  of 
the  board  of  directors  of  each  Federal  Reserve  Bank  acted  as  chair- 
man of  the  subcommittee,  and  the  governor  of  the  Federal  Reserve 
Bank  as  vice  chairman. 

Richard  L.  Austin,  chairman,  appointed  the  following  committee 
for  the  Philadelphia  Federal  Reserve  district:  E.  P.  Passmore,  vice 
chairman;  Clarence  M.  Clark,  John  Gribbel,  Albert  A.  Jackson^  Lewis 
Lillie,  Howard  S.  Graham,  Robert  W.  Daniels,  Charles  Fearon,  George 
H.  Frazier,  A.  C.  Dinkey,  Thomas  S.  Gates,  Charles  C.  Harrison,  jr., 
Walter  C.  Janney,  Horatio  G.  Lloyd,  W.  S.  Maddox,  John  S.  New- 
bold,  F.  B.  Snyder,  Ira  Vaughn,  Joseph  Wayne,  jr.,  and  Charles  W. 
Welsh,  all  of  Philadelphia;  John  Brooks,  Scranton,  Pa.;  Benjamin 
E.  Mann,  Lancaster,  Pa.;  George  K.  Reilly,  Harrisburg,  Pa.;  Fer- 
dinand, W.  Roebling,  jr.,  Trenton,  N.  J.;  H.  B.  Schooley,  Wilkes- 
Barre,  Pa.;  and  L.  Scott  Townsend,  Wilmington,  Del.  . 

A  good  deal  of  educational  work  was  necessary  to  bring  this  matter 
to  the  attention  of  bankers  and  the  general  public.  Notices  were 
given  to  the  press  for  publication  in  all  the  newspapers  of  the  district. 
Communications  reflecting  the  policy  of  the  Government  and  stating 
in  detail  the  procedure  which  should  be  followed  by  those  interested 
in  issuing  securities  were  sent  to  all  bankers,  corporations,  and  munici- 
palities interested  in  the  issue  of  securities,  and  the  necessary  staff  wa3 
provided  to  take  care  of  the  work.  Ninety-three  thousand  copies  of 
a  pamphlet  entitled  '* Economy  the  Gospel  in  England"  were  dis- 
tributed. 

For  some  months  the  work  of  the  committee  continued  on  a  purely 
voluntary  or  imofficial  basis.  On  April  5,  1918,  however,  the  War 
Finance  Corporation  Act  was  approved  and  under  it  district  com- 
mittees were  reappointed  in  each  Federal  Reserve  district  throughout 
the  country,  all  new  issues  of  securities  being  submitted  to  and  passed 
upon  by  the  district  committee  in  whose  district  the  issues  originated 
and  then  referred  to  the  Washington  committee  for  final  action. 

In  order  that  the  work  of  the  district  committee  might  be  carried 
out  in  the  most  expeditious  and  effective  manner,  a  permanent 
executive  committee,  a  secretary,  and  an  assistant  secretary  were 
appointed.  The  executive  committee  consisted  of:  Richard  L.  Aus- 
tin, chairman;  E.  P.  Passmore,  vice  chairman;  Clarence  M.  Clark, 
Howard  S.  Graham,  John  Gribbel,  Albert  A.  Jackson,  and  Lewis 
Lillie.  Other  members  of  the  main  committee  were  called  in  rotation 
for  a  period  of  60  days  to  serye  with  the  executive  conmiittee,  and 
Messrs.  Charles  W.  Welsh,  Charles  Fearon,  John  S.  Newbold,  and  • 
Joseph  Wayne,  jr.,  gave  their  assistance  in  this  manner.  Arthur  E. 
Post,  assistant  Federal  Reserve  agent,  was  named  as  secretary  of  the 


vmimaodAAiB^  and  lEdward  V.  Kaoe,  of  the  &tBi  of  Edwmrd  V.  Kane  & 
Obu,  "w«8  appoiated  assistant  secretary* 

l%e  ca()ital  issoes  ocmomttee  of  this  distinct  passed  upon  1S2  applica- 
tions, approximating  $139,830,339.  Of  these,  149  applications, 
a|)|»roxkiiati£ig  S9&,S88^^'9,  Mnere  appr0re«L,  wlnle  22  abdications, 
approsdixiatizig  $40,^41,^90,  were  diaif)prcn^ied.  In  tlie  oase  of  11 
apf^lioatioas,  deoiacities  aggragathig  $ld,2 15,000  "Wi^re  tied  mp,  under 
a^^eem^it  net  te  be  s^ld  ^during  tibe  period  of  the  war.  Aside  ftromn 
those  officially  disapproved,  profipective  issioes  a|)praadfl»utii!^  $75,- 
60&,080,  which  -wv^uid  serv«  no  military  xn*  eeononiic  purpose,  were^ 
m  rea^piOBse  to  the  cosuaittee's  ai^giMBenta,  discouraged  afid  post- 
p<med. 

Wliile  it  was  not  part  of  the  committee's  duty  to  pass  upon  the 
merits  «f  any  issue  'of  securities,  its  f  anct«>ns  heing  confined  to  the 
q«Kstion  of  tifnefinesB  as  applied  to  the  Oovemment's  war  needs^ 
the  kurge  axtd  increasing  number  of  doubtful  issues  of  miscellaneous 
stocks  pertinently  s^i^ggests  the  desiimbiltty  of  oontiBued  Federal 
svipervision,  with  a  view  to  the  protection  of  the  public  from  reckless 
and  midcrupidoiis  promoters.  Supervisi<»i  and  restraint,  with 
penalty-enforcing  power,  are  especially  important  in  view  of  the 
persistent  efforts  of  promoters  to  exchange  their  shares  for  Liberty 
bonds.  The  effect  of  this  business  T:5>on  the  market  price  of  Oov- 
emment  issues  is  obvious,  since  the  latter  are  promq^tiy  converted 
into  cash  as  soon  as  an  exchange  has  been  effected. 

Simultaneously  with  the  closing  of  the  work  of  the  Capital  Issues 
Conimittee  at  the  end  of  the  year,  Chairmaai  Hamihi,  of  the  main 
committee  at  Washington,  addressed  a  letter  to  the  chairman  of 
the  committee  for  this  district,  reading  in  part  ae  follows: 

As  w«  agppioach  the  end  of  our  work,  it  is  the  miicere  wish  of  the  cemmittee  and 
myseH  that  you  and  the  other  members  oi  the  Philadelphia  district  committee  may 
reaHae  how  grateful  we  are  for  the  c^lendid  patriotic  cooperation  you  have  giveu  us. 

"We  all  know  that  the  idea  back  of  the  Capital  Issues  Committee  would  bave  bad 
fitOe  effect  witbout  tbebelp  of  the  district  committees,  which  have  shown  themselves 
to  be  composed  of  the  most  intelligeBFt,  loyal,  and  unseMsb  men  that  could  be  gathered 
together  in  tiie  service  of  tiie  Oovemm^nt.  The  district  committeemen  scattered 
thiougbout  the  country,  and  not  we  here  in  Washington,  have  been  the  bulwark 
of  the  committee.  We  know  it  and  appreciate  it  and  the  success  of  the  control  of 
capital  issues  is  due  very  largely  to  the  efforts  of  yourself  and  your  associates. 

The  woA:  Itetraghout  has  been  arduous,  difficult,  and  to  a  large  degree  thankless, 
InU  we  are  vaEmred  by  ^keTrsasury  D^>artment  that  it  has  been  of  tremendous  value, 
^d  every  jasmber  of  yeur  coanmittee  has  a  right  to  be  proud  of  his  part  in  it. 

BUSINESS    CONDmONS    IN   THE    DISTRICT. 

The  laiige  number  of  plants  fen:  the  manufacture  of  iron  and  steel 
tt&d  all  their  prodacts  in  this  distrk^  made  it  naturally  one  of  the 
tooBt  important  centeis  for  the  production  of  munitions  of  war* 
3^  lacgest  plants  for  the  noanuf act«i«  td  guns  and  small  arms  are 
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located  here,  including  the  sev^al  ^ants  of  the  Baldwin  LoeoBM>4iTe 
Works,  Midvale  Steel  &  Ordnance  Co.,  Bethlehem  Steel  Co.,  numbos 
of  steel-casting  plants,  and  the  great  shipyards  along  the  Delaware 
River. 

There  was  no  unemployment  in  the  district  throughout  the  year. 
All  lines  of  industry  were  hampered  by  the  scarcity  of  labor,  thk 
scarcity  being  a^ravated  by  reductions  in  the  number  of  workezB 
through  enlistments  and  draft  calls.  Wage  earners  were  attracted 
to  munitions  factories,  shipyards,  and  other  war  plants  by  the  b«gh 
wages  paid.  The  competition  for  labor  and  the  steadily  increasing 
wages  resulted  in  much  shifting  of  labor  and  consequent  inefficiency. 
The  employment  of  women  in  new  lines  of  work  did  much  to  relieve 
the  labor  scarcity.  After  the  signing  of  the  armistice  many  plants 
either  closed  down  or  reduced  operations,  and  in  so  doing  released 
thousands  of  workers.  This,  in  connection  with  the  return  of  some 
thousands  more  from  military  service,  improved  the  labor  situation 
greatly,  but  as  yet  there  appears  to  be  no  surplus  of  labor. 

Old  shipyards  were  greatly  enlarged  and  extended,  new  ones 
created,  and  the  industrial  area  along  the  Delaware  River  vritnessed 
an  almost  imthinkable  expansion  in  shipbuilding. 

The  Emergency  Fleet  Corporation  let  contracts  to  1 1  yards  in  the 
district  for  the  delivery  of  3,442,577  dead-weight  tons,  equivalent  to 
one-f oiu-th  of  the  tonnage  provided  for  in  the  national  shipbuilding 
program.  Ten  of  the  yards  are  manufacturing  steel  ships  and  have 
received  contracts  from  the  Fleet  Corporation  for  a  total  of  412 
ships,  with  an  aggregate  tonnage  of  3,407,577.  They  employ  very 
nearly  100,000  persons,  the  majority  of  whom  are  skilled  workers. 
Up  to  November  30,  1918,  the  number  of  vessels  delivered  and 
laimched  was  79,  of  an  aggregate  tonnage  of  523,442.  Ninety-four 
ships  of  765,120  total  tonnage  were  in  process  of  cons  true  tion. 
The  other  shipyard  is  for  the  construction  of  wooden  ships  and  has 
received  awards  for  10  wooden  steamers  of  3,500  dead-weight  tons 
each.     The  total  value  of  the  above  contracts  is  $689,390,000. 

The  war's  demands  threw  an  immense  amoimt  of  work  upon  the 
textile  machinery  of  the  district,  the  orders  placed  for  underwear, 
hosiery,  other  knit  goods,  and  material  for  clothing  being  sufficient 
to  absorb  all  the  productive  capacity  of  the  mills.  At  times,  every 
loom  in  the  district  was  employed  in  making  cloth  for  the  Govern- 
ment. While  operations  were  much  embarrassed  by  the  shortage  of 
labor  and  by  difficulties  in  obtaining  supplies,  yet  large  quantities  of 
goods  were  produced. 

Building  operations,  apart  from  those  incident  to  war  work,  were 
the  smallest  on  record  for  years.  Inability  to  secure  financial 
accommodation  and  the  high  cost  and  scarcity  of  materials  and 
labor  brought  building  for  strictly  civilian  purposes  almost  to  a 


DISTRICT  NO.  3 — PHILADELPHIA.  417 

taxidstill.  Builders  regai'd  the  prospect  for  active  operations  as 
;ood  and  are  ajaticipatijig  a  better  supply  of  labor  and  lower  prices 
or  materials  following  the  curtailment  of  Government  operations. 

The  coal  output  of  the  district  has,  for  the  most  part,  been  in 
excess  of  the  two  previous  years.  The  severe  shortage,  due  to 
scarcity  of  cars  and  other  transportation  difficulties,  which  was  so 
lisastroTis  last  winter,  has  been  avoided  this  winter.  While  a  heavy 
OSS  in  production  was  occasioned  by  the  influenza  epidemic,  the 
situation  at  the  end  of  the  year  showed  considerable  improvement, 
it  being  apparent  that  all  requirements  for  fuel  could  be  supplied, 
rhe  production  of  anthracite  coal  for  1918  amounted  to  88,840,000 
tons,  indicating  but  little  change  from  the  high  figures  of  the  im-  * 
mediately  preceding  year.  Reports  of  the  production  of  bituminous 
coal  indicate  an  increase  for  the  year  of  about  18  per  cent. 

The  year  1918  has  been  successful  for  the  farmers  in  the  district. 
There  was  no  unusual  damage  from  frost  or  storm,  the  greatest 
damage  being  caused  by  a  prolonged  drought  during  part  of  the 
summer,  which  hurt  particularly  the  potato  crop. 

The  estimated  total  acreage  of  the  nine  principal  crops  in  Pennsyl- 
vania was  8,379,054  tons,  an  increase  of  320,219  over  1917.  Tlie 
estimated  total  value  of  these  crops  was  $377,000,000,  which  is 
$25,000,000  more  than  1917.  The  tobacco  production  was  58,000,000 
pounds,  an  increase  of  14  per  cent  over  the  preceding  year.  The  aver- 
age price  was  25  cents  per  pound,  compared  with  22  cents  last 
year.  At  the  close  of  the  year,  the  condition  of  wheat  in  the  groimd 
was  111  per  cent,  compared  with  91  per  cent  a  year  ago,  while  that  of 
rye  was  109  per  cent,  17  per  cent  more  than  the  preceding  year. 

The  truck  fanners  in  New  Jersey  had  generally  good  crops.  The 
tomato  crop  was  very  good,  but  the  berry  crop  was  short,  in  some 
places  beijttg  only  25  per  cent  of  normal.  The  hay  and  rye  crops 
were  unusually  large. 

In  Delaware,  pastxirage,  hay,  and  dairying  were  about  normal  in 
production,  but  above  normal  in  profit.  The  ftpple  crop  was  50  per 
cent  above  the  10-year  average.  The  peach  crop,  which  was  only 
half  the  normal  one,  was  worth  $1,000,000.  There  were  normal 
crops  of  tomatoes  and  other  vegetables,  with  prices  50  per  cent 
higher  than  prewar  figures. 

BANK   CLEARINGS. 

Bank  clearings  in  the  district  for  the  year  reached  the  high- 
^t  level  ever  recorded,  the  maximum  for  any  one  month  being 
82,003^307,000,  during  October.  Schedule  28  shows  comparative 
volume  of  clearings  for  each  month,  1915-1918. 
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COmiEEClAI.    rAII-rBES, 

T.ie  n-imher  of  c->tiime*ciAl  TaihiRS  fell  shsr^y,  and  in  Ortobtf 
there  wcrv  on'.y  1  ?  ia  th*  Third  Federml  R«erre  District,  which  b 
the  lowest  a-^mber  irronied  in  some  yeus.  It  is  interesting  to  note 
that  during  other  van  th-?  expmeoce  has  been  that  the  inflatioD  of 
romnKNliir  prices  reached  its  peak  about  the  time  that  peace  coioes 
dt-fiiutelr  in  sight,  followed  by  a  period  of  a  few  months  in  which 
tiiere  was  a  marked  decline  in  the  Bomber  of  commercial  failuns. 
A  decline  in  commodity  prices  generally  followed  the  termination 
of  the  war.  which  in  turn  was  followed  by  a  sharp  rise  in  the  nmn' 
her  of  commercial  failures. 

According  to  Bradstreet's  ctHnmodity  index  nmnber,  prices  hare 
been  sradually  declining  since  the  apparent  peak  reached  last  July 
s.>  tiiAt  an  increase  in  the  nmnber  of  failorps  may  be  expected. 


R*n        >?,■*¥> 


Dfi^TRICT  WO.  3 — ^PHILADELPHIA. 


419 


IMPORTS    AND   KXPOBTS. 


The  foreign  businem  through  the  port  of  Philadelphia  was  qiiit^ 
[iavy  throughout  the  year,  although  exports  were  not  as  large  as  in 
le  preceding  year.  Imports  were  uniformly  greater  than  during 
917. 

Buamess  throu^  the  port  of  Pkiladelphia. 


Bntiary 

February.., 

search 

^>rU 

June 

nxly 

August 

October 

NoreBber.. 
December.. 


Exports. 


191S 


f3S,  979,005 
26,534,875 
32,g(S,05R 
^9, 962, 456 
4X910,371 
26,786,000 
23,483,000 
39,307,314 
54,356,000 
9^,650.993 
28,920,174 
31,224,722 


Total '      427,033.030 


19r 


|43,«M,04« 
57,652,322 
38,879,748 
39,889,979 
42,507,833 
41,284,111 
21,451,383 
67,381,188 
34,093,366 
62,724,000 
32,309,000 
40,  l.VS,  000 


501,964,975 


Imports. 


1918 


f7,082, 

8,021, 

10,082, 

13,086, 

13,533, 

9,932, 

11,181, 

8,387, 

».5«7, 

8,776, 

8,850, 

6,069, 


709 
153 
475 
630 
749 
000 
681 
12)) 
000 
160 
830 
889 


1917 


$9,093,490 

9,011,989 

7,488,047 

11,103,803 

11,424,218 

14,304,453 

8,953,507 

9,247,078 

8,276,928 

4,486,000 

4,106,000 

4,410,000 


114,571,39^    101,971,531 


FREIGHT-CAR   MOVEMENTS. 

During  the  early  part  of  the  year  the  movement  of  freight  by  rail- 
roads in  the  district  was  seriously  hampered  by  congestion  at  ter- 
minal points,  fuel  shortage,  and  unusually  cold  weather.  Begin- 
ning with  the  month  of  May  conditions  showed  much  improvement. 
Eastbound  shipments  of  bituminous  coal  at  Lewistown  Jimction,  on 
th9  Pennsylvania  Railroad,  were  18  per  cent  larger  than  the  pre- 
ceding year. 

PennsylvajiM  Railroad  freight-car  movements  at  Lexnstoun  Junction. 


January... 
F«bru«rr.. 
Marci..:.. 

Aortt. 

Mat 

Jtme 

July 

Aopim.... 

fi«fyteiuber 
October... 
November, 
I>«oanber. 

ToUl.. 


Bituminous 
coal  eastbound. 


1918 


33,397 
37,738 
44,505 
42,503 
53,156 
54,47» 
53,614 
54,662 
55,101 
53,300 
43,454 
45,297 


571,301 


1917 


41, 132 
35,216 
45,843 
41,193 
45,785 
43,824 
41,367 
40,443 
88,215 
88,009 
40,031 
83,193 


483,349 


Coke 
eastbound. 


1918    I    1917 


3,111 
3,603 
4,279 
5,816 
5, 606 
5,114 
5,566 
5,377 
4,709 
4,737 
4,133 
4,076 


5,563 
4,290 
5, 751 
5,552 
5,643 
6,634 
6,366 
5,796 
5,596 
5,503 
6,404 
4,449 


ICisceUaneous 
eastbound. 


1918 


17,946 
21,822 
33,325 
84,331 
34,234 
33,581 
34,115 
33,697 
31,  787 
31,635 
33,441 
33,993 


56,118  65,947  372,907 


1917 


33,820 
31,024 
38,8^3 
30,103 
38,085 
34,382 
33,057 
30,618 
31,766 
30,211 
26,917 
19,300 


387,116 


Hisoellaneods 
westbound. 


1918 


7,908 
10,500 
14, 524 
17,196 
18,333 
19,018 
21,459 
17,238 
16,884 
15, 821 
15,  358 
15,  216 


180,404 


1917 


21,047 
18,733 
24,«i2y 
34,375 
26,201 
36,257 
25,479 
34,775 
22,821 
30,834 
17,641 
9,958 

262,750 


Total. 


1918 


62,362 

73,751 

96,633 

99,845 

111,331 

111,192 

114,754 

110,774 

108,481 

105,589 

96,3% 

06,582 


1,189,690 


1917 


101,:>«2 

89,263 

115,056 

110,223 

115,714 

109, 497 

106,269 

101,631 

98,398 

94,557 

89,993 

&>.goo 


1,108,063 


POST   OFFICE    BUSINESS. 


The  business  of  the  post  offices  throughout  the  district  was  con- 
siderably ahead  of  last  year,  both  in  postal  receipts  and  money-order 
traiisactions.  Increased  industrial  activity  resulted  in  a  heavy 
increase  in  the  use  of  the  mails. 
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Postal  and  money-order  business. 


Tost  office  at— 


Allen  town,  Pa 

Atlantic  aty,  N.  J. 

Altoona,  Pa 

Camden,  N.J 

Hanisburg,  Pa 

Lancaster  ij'a 

Lebanon, Pa i... 

Philadelphia,  Pa... 

ScrantOTi.Pa 

Trenton,  N.J 

Wilkes-Barre,  Pa... 
Williamsport.Pa.., 
Wilmington,  Del... 


Postal  bnsixieas. 


1918 


S343,5U 
480,029 
241,825 
422,751 
701,948 
276,280 
75,869 
11,730,505 
668,231 
804,233 
354,827 
228,253 
681,965 


1917 


1266,749 
372,626 
180,894 
343,359 
626,976 
226,946 
63,820 
10,505,242 
543,725 
442,749 
277,661 
205,136 
471,830 


1918 


88M.9SB 


856,649 

1,643,848 

2,146,215 

318,737 

348.491 

33,077,822 

781,922 

3,265,560 

778,196 

318,281 

1,6^,200 


U17 


I9»,3» 


688,0^ 

i.isi.eT 

i,3i,«i 


646.  IT 
2S,SP 

96;,«a 


RESUMfe   OF  BUSINESS   CONDITIONS. 

January. — General  business  was  disturbed  by  the  inaugnration  of 
*'heatless  Mondays/'  which  caused  the  shutting  down  of  industry  for 
several  days  for  the  purpose  of  relieving  the  freight  congestion  and 
expediting  the  distribution  of  coal.  All  branches  of  business  directly 
connected  with  the  war  continually  absorbed  more  and  more  of  tb© 
productive  capacity  of  the  district  and  gave  constant  employment  to 
labor  at  high  wages.  Labor  conditions  were  unsatisfactory  and  much 
complaint  was  made  about  the  shifting  of  workers  and  the  loss  inci- 
dent to  the  continual  reemplojTnent  of  men.  Iron  and  steel  plants 
operated  at  about  30  per  cent  of  capacity  in  the  middle  of  the  month, 
the  situation  being  worse  than  at  any  time  since  the  beginning  of  the 
war.  Iron  and  steel  producers  were  hampered  not  only  by  th^ 
inability  to  secure  coal  and  coke,  but  by  the  sweeping  embargoes  on 
outgoing  traffic.  Retail  trade  was  much  better  than  might  hare 
been  expected  after  the  hohday  season.  The  demand  for  necessities 
was  preeminent,  the  demand  for  luxuries  declining.  The  money 
market  was  quiet  but  firm.  Call  money  ruled  at  6  per  cent,  and 
choice  commercial  paper  from  5§  to  6  per  cent. 

February, — Aside  from  the  interruption  in  business  caused  by  the 
closing  down  order  on  Mondays,  there  was  no  important  change  in 
conditions,  manufacturers  as  a  rule  continuing  to  operate  to  as  near 
capacity  as  circumstances  permitted.  Retail  trade  was  ahead  of  last 
year,  both  in  quantity  of  goods  sold  and  in  value  of  sales.  Due  to 
the  railroad  congestion,  large  quantities  of  finished  goods  accumu- 
lated, which  resulted  in  curtailing  production  and  the  tying  up  of 
much  capital.  The  iron  and  steel  industry  was  still  partly  paralyzed 
by  the  lack  of  fuel  and  transportation  facilities,  production  being 
about  50  per  cent  of  capacity.  The  banks  were  xmable  to  accumulate 
surplus  funds  owing  to  the  continuous  pmrchases  of  Treasury  certifi- 
cates of  indebtedness  and  the  renewal  of  notes  by  their  customers, 
whose  btisiness  was  seriously  hampered  by  the  railroad  freight  tie-up. 
Rates  for  money  advanced  slightly,  commercial  paper  selling  at  6 
per  cent,  a  slight  concession  being  made,  however,  for  the  best  names 
of  short  maturities. 
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March. — Favorable  weather  conditions  and  the  consequent  easing 
jp  of  the  fuel  situation  residted  in  increasing  activity  in  many  lines 
>f  indxistiy.  There  was  a  strong  retail  demand  for  seasonable  ap- 
parel. Considerable  difficulty  was  experienced  in  obtaining  adequate 
ticlp,  and  necessary  advances  in  wages  added  to  the  already  greatly 
increased  cost  of  doing  business.  The  moderation  in  the  weather 
permitted  of  steady  improvement  in  the  movement  of  freight  cars. 
The  supply  of  sugar  showed  some  increase,  but  floiu*  was  scarce  and 
substitutes  hard  to  get.  Iron  and  steel  production  recovered  slowly, 
plants  running  at  from  60  to  75  per  cent  of  capacity.  The  impossi- 
bility of  securing  heavy  leathers  limited  the  production  of  turned 
shoes.  The  textile  mills  ran  to  capacity.  Money  rates  remained 
high,  the  market  being  on  a  6  per  cent  basis.  Very  little  choice  com- 
mercial paper  was  offered,  but  there  was  a  liberal  supply  of  the 
medium  grade.  Banks  were  preparing  for  the  third  Liberty  loan 
campaign.  The  Philadelphia  institutions  rediscounted  in  consider- 
able volume,  borrowings  by  out-of-town  banks  being  comparatively 
small. 

April. — The  industrial  capacity  of  the  district  was  devoted  increas- 
ingly to  the  production  of  materials  essential  to  the  conduct  of  the 
war.     This  was  accompUshed  through  the  extension  of  the  system 
of  Government  priority  orders,  which  controlled  the  distribution  of 
raw  materials.    Many  concerns  which  had  been  engaged  in  the  pro- 
duction of  nonessentials  diverted  their  plants  to  the  manufacture  of 
some  kind  of  war  materials  and  supphes.     The  gradual  shifting  of 
labor  to  the  more  essential  war  industries,  in  addition  to  the  diffi- 
culties in  obtaining  supplies,  reduced  the  output  of  nonessential  goods. 
Although  buyers  displayed  conservatism,  the  volume  of  sales  in  retail 
lines  was  very  satisfactory.     Business  during  the  first  part  of  the 
month  was  slightly  behind  that  of  last  year  because  of  an  early  Easter 
and  bad  weather.     On  account  of  high  wages,  wage  earners  were  the 
principal  purchasers  of  goods,  being  able  to  buy  goods  which  they  had 
previously  been  xmable  to  purchase.     Proprietors  of  small  stores  in 
some  of  the  large  cities  closed  their  stores  and  took  employment  in 
the  shipyards  and  other  places  where  they  could  earn  more  money. 
Farmers  financed  themselves  by  cash  payments,  due,  apparently,  to 
the  prosperity  brought  about  by  high  prices  during  the  last  few  years. 
The  use  of  bank  loans  or  notes  to  implement  dealers  to  finance  such 
transactions  fell  off  to  a  very  noticeable  extent.     Some  industries 
were  embarrassed  by  the  rapidly  increasing  costs  of  production  and 
inabihty  to  secure  a  sufficient  supply  of  labor.     Money  rates  remained 
firm,  the  prevailing  rate  for  commercial  paper  being  6  per  cent. 

May. — ^The  industries  of  the  district  were  almost  completely  ad- 
justed to  a  war  basis.  Retail  trade  was  about  40  per  cent  ahead  of 
last  year.  Business  was  hampered  considerably  by  scarcity  of  many 
kiads  of  raw  materials  and  the  inadequate  supply  of  competent  labor. 
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The  production  of  iron  and  st^  was  about  95  per  cent  of  capacity. 
The  economy  campaign  resulted  in  an  easing  in  the  food  situation. 
Motor  trucks  came  more  and  more  into  use  as  the  congestion  increased 
aroimd  the  principal  industrial  centers  of  the  district.  Shipments 
between  cities  were  made  on  regular  schedules  maintained  by  numer- 
ous companies  operating  trucks.  A  firm  money  maiivet  prevailed,  6 
per  cent  being  asked  on  both  call  and  time  loans.  Borrowings  by 
member  banks  were  not  as  heavy  as  anticipated,  and  the  third  Lib- 
erty loan  was  floated  apparently  without  any  undue  strain  on  the 
money  market. 

June, — Greneral  confidence  in  the  business  situation  was  denoted 
by  the  Uberal  advance  buying  throughout  the  district.  Retail  de- 
mand for  seasonable  merchandise  continued  active,  aldiough  the 
steady  decrease  in  the  variety  of  goods  offered  by  the  leading  stores 
and  the  uniformly  high  prices  caused  a  well-defined  tendency  toward 
economy.  In  all  lines  increasing  diflliculty  was  experienced  in  replen- 
ishing supplies.  The  railroad  freight-car  movement  improved  greatly 
and  coal  moved  more  freely.  The  crops  throughout  the  district  were 
reported  up  to  the  average  for  the  past  10  years.  The  building  situa- 
tion continued  quiet;  new  construction  being  confined  almost  exclu- 
sively to  the  erection  of  buildings  for  the  Government  or  war  indus- 
tries. The  money  market  remained  firm  at  6  per  cent.  Increased 
activity  was  noted  in  the  sale  of  bonds  and  other  securities. 

Juty, — ^Notwithstanding  the  shortage  of  supplies  affecting  prac- 
tically all  lines,  marked  activity  in  general  business  continued,  the 
demand  for  most  kinds  of  merchandise  being  greater  than  the  supply. 
Midsunmier  influences  were  not  very  noticeable.  Business  at  the 
South  Jersey  seashore  resorts  was  quiet.  Hotels  which  were  n(Minally 
crowded  in  Julv  were  not  half  filled,  and  the  stores  felt  the  effects  of 
war-time  economies.  There  was  little  inclination  among  the  major- 
ity of  people  to  go  away  for  any  extended  time.  Many  who  formerly 
went  to  the  seashore  or  mountain  resorts  for  the  better  part  of  the 
siunmer  remained  in  or  about  town.  The  shipyards  and  war  indus- 
tries in  the  vicinity  of  Philadelphia  absorbed  workmen  from  all  points, 
and  created  a  severe  shortage  of  rentable  property.  The  stringency 
was  not  relieved  materially  by  new  home  construction,  as  building 
was  still  quiet.  Difficulty  in  obtaining  financial  accommodation  and 
high  costs  and  scarcity  of  materials  and  labor  continued  to  operate  as 
restrictive  factors  in  this  industrv,  which  was  at  the  lowest  mark  for 
a  decade.  Prospects  of  early-sown  crops  faded  somewhat  owing  to 
the  prolonged  dry  weather,  but  the  shading  of  estimates  thus  rendered 
necessary  was  not  material.  The  rat^  for  money  ruled  at  6  per  cent. 
The  market  was  freed  from  much  unnecessary  financing  by  the  Capital 
Issues  Committee  and  the  banks  responded  to  the  war  needs  of  the 
Government  by  curtailing  their  credits  to  nonessential  industries. 
Business  on  the  Philadelphia  Stock  Exchange  was  duU,  although 
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diere  was  continued  absorptum  by  investors  of  high-grade  railroad 
seciurities. 

August, — General  business  throughout  the  district  was  back  to 

substantially  the  maximum  level  of  a  year  ago.     The  demand  for 

goods  necessary  to  the  conduct  of  the  war  was  sufficient  to  more  than 

employ  all  available  machinery  and  Id^xx.    The  distribution  of  goods 

throngli  the  jobb^is  and  retailers  was  satkfactory  and  collections 

were  very  good.     The  coal  situation  was  im^'e  satisfactory  mainly 

because  the  car  supply  showed  improvement.     The  yrodi  business 

was  taken  over  by  the  Grovemment.     No  wool  was  sold  for  civilian 

porposes,  and  all  importation  of  foreign  wools  was  suspended,  except 

for  Grovemment  use.     The  largest  possible  tonnage  of  iron  and  steel 

was  being  turned  out,  the  July  output  of  iron  being  better  than  for 

any  similar  month  and  the  number  of  furnaces  in  blast  the  greatest 

ever  known.     Government  financing  and  the  requirements  of  business 

maintained  an  active  demand  for  money.     Bates  throughout  the 

district  continued  firm  at  6  per  cent  for  nearly  all  classes  of  loans. 

The  large  subscriptions  of  banks  to  United  States  certificates  of 

indebtedness  caused  them  to  restrict  credits  wherever  possible,  and 

the  tendency  was  to  curtail  accommodations  to  Unes  of  business  not 

necessary  to  pubUc  welfare  or  essential  to  the  conduct  of  the  war. 

Sentiment  was  hdiped  by  the  announcement  that  the  interest  rate  of 

the  fourth  Liberty  loan  would  not  be  higher  than  that  of  the  third 

loan,  and  increasing  confidence  in  the  security  markets  was  noted. 

SepUmber, — Business  conditions  throughout  the  district  continued 
fav(N-able,  trade  in  most  lines  surpassing  last  year's  records.  Manu* 
facturers  in  all  important  lines  operated  to  tl^  fullest  extent  permit- 
ted by  the  available  supplies  of  materials  and  labor.  Betailers 
reported  a  steady  demand  for  all  kinds  of  staple  commodities^  but 
experienced  difficulty  in  obtaining  sufficient  merchandise  to  meet  the 
requirements  of  their  customers.  Betail  dbtributors  of  women's 
wearing  apparel  did  a  large  business,  the  demand  for  high-class  goods 
b^ng  greater  than  ever  before.  Wholesale  dry-goods  houses  reported 
the  receipt  of  large  orders,  but  in  some  instances,  actual  sales  ran 
behind  those  of  last  year  owing  to  the  physical  impossibiUty  of  getting 
out  orders,  due  to  the  deficiency  in  the  supply  of  labor.  The  raw 
cotton  nuo'ket  was  unsettled  by  the  price-fixing  plans.  Textile  mills 
continued  very  busy.  Money  was  still  quoted  at  6  per  cent.  Banks 
sought  little  or  no  paper  from  brokers  and  loans  were  scrutinized 
closely. 

October. — ^Efforts  to  im^rease  the  output  of  iron  and  steel  plants  and 
other  industries  which  had  large  Government  contracts  caused 
ini{»-ovemeot  in  both  the  number  of  hands  employed  and  in  the  quan- 
tity of  production.  Retail  trade  showed  a  large  increase  during  the 
month  up  to  the  beginning  of  the  influenza  epidemic.  Since  that 
time  the  number  of  customers  visiting  the  stores  decreased  about 
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one-third  and  the  volume  of  sales  from  30  to  50  per  cent,  and  working 
forces  of  all  business  concerns  were  affected  very  much;  at  times  as 
many  as  one-third  of  the  employees  were  unfit  for  duty.  The 
epidemic  also  greatly  affected  the  coal  output,  causing  a  decline  in 
the  production  of  anthracite  of  from  250,000  to  300,000  tons  per 
week,  some  of  the  colUeries  being  compelled  to  close.  The  scarcity  of 
pig  iron  became  more  acute,  there  not  being  enough  of  any  grade  to 
take  care  of  the  demand.  Results  of  the  efforts  to  speed  up  pig  iron 
production  are  reflected  in  the  figures  for  September,  which  show  a 
daily  average  of  113,942  tons,  the  highest  in  the  history  of  the 
industry.  Financial  transactions  were  overshadowed  by  the  Liberty 
loan  campaign.  The  minimum  rate  for  paper  remained  at  6  per  cent. 
During  the  month  Bradstreet's  report  showed  only  19  failures  in  the 
district,  the  lowest  for  a  long  time. 

November. — A  more  normal  business  situation  resulted  from  the 
waning  of  the  influenza  epidemic.  Retail  trade  improved  wonder- 
fully and  merchants  expressed  the  behef  that  the  buying  during  the 
balance  of  the  year  would  more  than  make  up  the  loss  caused  by  the 
epidemic.  While  there  was  a  strongly  defined  tendency  to  mark 
time,  with  a  view  to  determining  the  probable  extent  of  readjust- 
ment after  the  war,  the  consensus  of  opinion  was  that  the  period  of 
readjustment  would  be  relatively  short,  to  be  followed  by  an  era  of 
industrial  activity.  Overtime  and  Sunday  work  were  abolished  in 
war  and  shipbuilding  industries.  The  situation  with  r^ard  to 
suppUes  of  fuel  reflected  considerable  improvement,  despite  the  loss 
in  output  occasioned  by  the  influenza  epidemic.  There  was  a  down- 
ward tendency  in  cotton  yarn  prices  while  the  Government  was 
adjusting  contracts.  Some  wool  was  released  by  the  Govern- 
ment for  civiUan  use.  Sentiment  among  builders  was  particularly 
optimistic,  as  they  looked  for  a  pronounced  increase  in  activity  with 
the  removal  of  Grovemment  restrictions  and  the  probable  increased 
supply  of  labor  that  was  expected  to  follow  a  curtailment  of  Govern- 
ment construction.  The  prevailing  rate  for  paper  was  6  per  cent, 
with  banks  buying  very  Httle. 

December. — ^The  readjustment  to  peace  conditions  proceeded  very 
rapidly  and  with  much  less  disturbance  to  business  than  was  generally 
expected,  especially  in  industrial  Unes,  where  the  principal  effect  of 
the  ending  of  the  war  appeared  to  be  reflected  in  the  eUmination  of 
overtime  work.  Retail  trade  was  exceptionally  good,  retailers  of 
men^s  wearing  apparel  reporting  business  25  per  cent  ahead  of 
December,  1917.  With  the  war  over,  the  pubhc  beheved  there  was 
no  further  need  for  stringent  economy  and  felt  free  to  purchase 
Uberally  all  kinds  of  goods.  Thousands  of  wage  earners  were  released 
through  the  closing  of  munition  plants,  but  no  large  surplus  of 
unemployed   was   expected.     The    iron   and  steel  and  textile  mills, 
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hicli  had  been  pushed  to  the  utmost  for  the  past  few  years 
n  vrar  'w^ork,  experienced  a  let-up  in  the  strain  'n-ith  the  ciLncellation 
f  war  orders,  the  amount  of  accumulated  civilian  orders  not  being 
ti^e.  The  outlook,  however,  was  considered  bright.  Dealers  in 
utomobile  pleasure  cars  were  very  optimistic  regarding  the  future, 
'^e  money  market  in  Philadelphia  remained  iirm  at  6  per  cent, 
*ubUc  participation  in  the  speculative  markets  was  at  a  low  ebb, 
•wing  to  money  restrictions  and  uncertainty  regarding  the  rcadjiist- 
nent  period  and  the  future  of  the  railroads. 

Exhibit   A. — Morement  of  principal  earning  aueU  of  the  Federal  Reserie  Bant   of 
Phila.^ 
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ilXHiBiT  B. — Movement  of  cash  reserves,  net  de posits y  Federal  Reserve  note  liabilities, 
and  the  reserve  percentage  of  the  Federal  Reserve  Bank  of  Philadelphia  during  the 
calendar  year  1918. 

(In  thousands  of  dolUrs;  i.  •.,  000  omitted.] 


IlB,4 

Jan.ll 

Jan.  18 

Jan.  25 

Feb.l 

Feb.8 

Frt).  15 

F«b.21 

Mar.l 

Mar.8 

Mar.  15 

Uar.22 

Mar.2H 

Apr.5 , 

Apr.l2 

Apr.i9 

Apr.26 

May  3 

May  10 

Uayl7 

May  24 

May31 

Juna? 

]tinal4 

June  21 

Jan«2S 

Julys 

July  12 

July  19 

July  36 

Aug.  2 

Aug.9 

Aug.  16 

Au«.23 

Aug.ao 

8«pt.« 

Sept. 13 

8«pt.20 

S«pt.27 

Oct. 4 

Oct.lO 

Oct.  18 

Oct.25 

Nov.l 

NoT.8 

gov.is 

Nov.22 

Nov.2g 

I>«C.6.... 
I>«C.13 

^.27...*" 


Total 

cash 

resarva. 


lis, 722 
126,288 
123,748 
128,320 
125,780 
146, 161 
129,839 
133,148 
138,889 
143,622 
142,096 
144,934 
147,522 
151,129 
151,488 
151,709 
143,947 
153,600 
159,236 
153|714 
141,331 
155,205 
159,644 
154,463 
110,084 
145,387 
147,889 
158,810 
157,676 
155,232 
153,997 
155,525 
167, 165 
16R,678 
171,685 
177,666 
179,090 
187,183 
174,828 
1^2,089 
178,634 
187,206 
173, 443 
161,412 
131,374 
135,593 
120,988 
126,930 
134, 187 
128,147 
133,306 
143,556 


Net 
deposits. 


79.587 
81,057 
79,003 
87,223 
83,467 
91,434 
76,153 
78,292 
80,108 
87,014 
83,080 
90,456 
93,592 
89,706 
89,363 
87,938 
83,164 
90,540 
94,044 
86,072 
73,864 
82,012 
93,796 
83,068 
73,924 
72,492 
78,905 
83,823 
80,550 
83,361 
79,543 
80,163 
90,539 
79,887 
83,499 
9U, 586 
87,187 
97,274 
87,W\5 
103,383 
97,006 
98,793 
93,622 
93,469 
87,954 
97,675 
82,847 
96,871 
95,852 
84,557 
76,920 
88,174 


Federal 

Resenre 

notes 

In  actual 

ciroolation. 


(2+3) 


93,229 

1T2, 

93,218 

174, 

91,823 

170, 

91,430 

17S, 

94,314 

177, 

97,199 

188, 

100,613 

176, 

102,176 

180, 

la^.Of-S 

184, 

104,796 

191, 

107,594 

190, 

10S,915 

199, 

114,362 

207, 

116,878 

206, 

118,179 

207, 

119, 181 

207, 

131,076 

304, 

134,0^4 

214, 

135, 341 

219, 

136,6^0 

213, 

12S,4H 

203, 

133, 759 

215, 

13^,004 

228, 

139,316 

222, 

141,675 

215, 

147,430 

219, 

153,360 

232, 

155,357 

238, 

157,340 

237, 

162,918 

246, 

167,206 

246, 

174,714 

264, 

177,332 

267, 

180,426 

MO, 

185,243 

267, 

190,452 

281, 

195,109 

282, 

196,J)28 

293, 

199,«772 

286, 

205,191 

308, 

211,334 

308, 

216,074 

314, 

214,793 

308, 

217,934 

311, 

222,840 

310, 

225,022 

322, 

222,906 

305, 

223,730 

330, 

223,981 

319, 

22H,i58 

311, 

232,227 

309, 

233,481 

321, 

810 
275 
825 
653 
6S1 
633 
766 
468 
091 
810 
674 
371 
854 
584 
442 
119 
340 
624 
285 
762 
278 
771 
800 
384 
599 
922 
265 
IfO 
890 
279 
748 
876 
771 
313 
742 
038 

£Vf> 

302 
837 
473 
240 
866 
415 
393 
794 
697 
753 
601 
833 
015 
147 
655 


Ratio  of 

cash  re- 

serres 

to  net 

deposit  and 

Federal -Re- 

serN'e  note 

U^biUties 

combined. 


68.7 
72.5 
72.4 

n.8 

70.8 
77.5 
73.5 
73.8 
75.4 
74.9 
74.5 
71.7 
71.0 
73.1 
73.0 
73.2 
70.0 
71.1 
72.2 
71.8 
69.9 
71.9 
69.8 
69.5 
65.0 
66.1 
63.7 
66.7 
66.3 
63.0 
62.4 
61.0 
62.4 
M.8 
64.1 
63.2 
63.4 
63.8 
61.0 
59.0 
58.0 
59.5 
66.2 
51.8 
42.2 
42.0 
39.6 
39.6 
42.0 
41.2 
42.8 
44.6 
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ScHEDtJLK    1. — Comparative  statement  of  condition  of  the  Federal  Reserve  Bank  of 

Philadelphia. 


Dec.  .31, 191«. 


RESOURCES. 


Collateral  notes — ^members $135, 032, 810. 41 


Bills  diaeoanted— members 
BDIs  boticht  In  open  market . . . 
United  States  bonds  and  notes 
Ifanicdpal  warrants. 


43,787,151.29 

3,011,280.08 

11,417,900.00 


193,249,141.78 
43,309.74 


7C3,279.17 


Earning  assets 

Interest  accrued  on  United  States  bonds  and  notes 

C4Bt  of  unissued  Federal  Reserve  notes 

Expenses  paid  in  advance 

Transit  department  expenses 

Fomiture  and  equipment — transit  dejMrtment .... 

Bank  premises 

Doe  from  Federal  Reserve  Banks— net.. 

Doe  from  banks  and  bankers ' 

Exchanges  for  clearing  house,  cash  items,  etc 33, 5.)8, 293. 29 

"       **  ■■  -    -       -  -  41,527,684.40 


500,000.00 


12,029,710.01 

59,024.31 

1,527.68 

11,739,400.00 

332,037.00 

475.000.00 
3,737,000.00 


UneoOectedi  terns— Federal  lleserve  Banks 

Uncollected  items— banks,  member  uid  nonmember 

Uember  banks — overdrafts 

BIflerence  account 

Federal  Reserve  notes  on  hand. 

Federal  Reserve  bank  notes  on  hand 

Doe  froan  Treasury— 5  per  cent  fund  Federal  Reserve 

banknotes. 

Notes  d  national  and  other  Federal  Reserve  Banks 

Ifiitilated  currency  forwarded  for  redemption 

Mntilated  FederalReeerve notes. 

Nickels  and  cents 

liberty  loan  txmds  sold  on  instalment  plan 

Mbrelianeous  assets. 

Qold  with  Federal  Reeervo  agent 

Gold  redemptloD  fond  I 

Gold  settlexnent  fund 

G  old  coin  and  certifkjates 

Bank  of  England  sterling  gold  account 

Other  lawfi:a  money 1,667,646.00 


1,019,340.00 

271. 16 

11,371.00 


85,5H3,245.00 
7,900,000.00 

37,412,406.54 
1,450,351.21 


Total  resources. 


UABIUTIKS. 


Capital 

Pwfit  and  loss. 

Surplus 

Uneamed  discount  and  interest 

Reserve  for  franchise  tax 

Reserve  for  depreeiatlon  United  States  securities. 

Government  ocposits 

Bue  to  other  Federal  Reserve  Banks 

UocoUected  items— Federal  Reserve  Banks 

UncoUecteditems— member  banks..... 

Due  to  member  banks...... 

Cuhier's  checks 

Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstanding 

Miscellaneous  liaWaUes. 


TotalliabiUties. 


134,022,648.75 


433,060,038.29 


Dec.  31,  1917. 


Dec.  30, 1916. 


$4,008,400.00 

81,903,836.94 

18,390,067.91 

9,649,950.00 

10,000.00 


63,962,254.85 

58,906.44 

511.99 

2,055.51 


25,580.56 


12,370,908.10 
1,517,804.61 
7,378,564.60 


12,804.81 
'4,*348,*596.66 


1,353,500.00 

56,027.50 

209.09 


110,032.85 

03,945,755.00 

1,500,000.00 

32,101,000.00 

19,064,667.50 

3,675,000.00 

1,189,996.10 


121, 476, 4  IS.  60 


212,674,169.60 


$900,000.00 

663,076.70 

13,656,430.06 

2,825,000.00 

465,112.22 


18,509,619.09 

17,057.93 

27,708.01 

2,445.83 

1,367.18 

15,409.87 


5,382,501.30 

609,3«<9.97 

3,864,733.22 


171,140.00 


463,476.00 

132,500.00 

121.89 


100,000.00 

8,042,000.00 

16,988,892.50 


466,154.30 


25,597,046.80 


54,794,517.09 


7,562,450.00 


1, 
1, 

19, 

ft, 
40, 

v9, 

241, 


.3(M,  171.92 
153, 540. 69 
304,171.92 
116,131.00 
039, 128. 17 
445,515.88 
018,177.38 
453, 645. 33 
720, 124. 95 
823,036.05 
K70,  745. 00 
258,200.00 


433,069,038.29 


6,142,150.00 
220,23N.27 


160,902.51 


6,387,488.53 


103^000,930.13 

435,026.66 

97,325,755.00 


1,678.50 


212,674,169.60 


5,228,100.00 
89,906.68 


39,5.'i9.33 


3,145,549.05 


44,965,072.25 

26,015.72 

1,300,000.00 


254.05 


54,794,517.09 


*  In  June,  1917.  the  statement  was  changed  so  as  to  include  gold  with  Federal  Reserve  Agent  under  "  <lold 
redemption  fund,"  and  "  Federal  Reserve  notes"  now  represent  gross  liability  for  Federal  Reserve  notes, 
uotead  of  only  the  net  liability. 
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crnKi>rrLK    1. — Comparative  statcmfnt  of  condition  of  the  Federal  Reserve  Bank  of 

Philadelphia. 


Deo.  31,  1918. 


RESOURCES. 


?onatera1  notes — members. . . . 

)iils-4llacoaiite<l— members 

^tlls  boui^lit  In  open  market. . . 
J  nited.  States  bonds  and  notes. 
Municipal  ^warnuits. 


Kaming  assets 

Interest  accrued  on  United  States  bonds  and  notes. 

Cost  of  iinissoed  Federal  Reserve  notes.. 

Kxpenaes  paid  In  advance 

Tnuisit  depctftment  expenses 

Vorniture  and  equipment — ^trcmsit  department .... 

Bank  premises 

Due  from  Federal  Reserve  Banks-^iet 

Due  from  banks  and  bankers. 


1135,032,810.41 

43,787,151.29 

3,011,2S0.08 

11,417,900.00 


Dec.  31,  1917. 


Dec.  30, 191«. 


193,249,141.78 
43,309.74 


763,279.17 


500,000.00 


K  xchanges  for  clearing  house,  cash  items,  etc , 
Uncollected  items— Federal  Reserve  Banks. 


Uncollected  items— banks,  member  uid  nonmem  her 

Member  banks— overdrafts 

LHfTerence  account 

Federal  Reserve  notes  on  hand 

Federal  Reserve  bank  notes  on  hand 

Due  froon  Treasury— 5  per  cent  fund  Federal  Reserve 

banknotes. 

Notes  of  national  and  other  Federal  Reserve  Banks 

Kntilated  currency  forwarded  for  redemptiim 

ICutilated  FederarReeerve  notes. 

Nickels  and  cents. 

Liberty  loan  bonds  sold  on  instalment  plan 

Ifisoellaneous  assets. 

Oddwitli  Federal  Reeervo  agent 

Gold  redemption  fond  > 

Gold  settlement  fund , 

Gold  coin  and  certificates 

Bank  of  England  sterling  gold  account , 

Otberlawfiu  money 


Total  resources. 


UABIUTIES. 


Cspttal 

Profit  and  loss. 

Surplus 

XJnearned  discount  and  interest 

Reserve  for  franchise  tax 

Reserve  for  depredatlcHi  United  States  securities. 

Oovemment  dsposits 

Bue  to  other  Federal  Reserve  Banks 

Uncollected  items— Federal  Reserve  Banks 

UncoUecteditems— member  banks 

Due  to  member  banks 

Cashier's  checks 

Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstanding 

Miscellaneoas  liabilities 


Total  liabilities. 


33, 5.58, 293. 29 

41,527,684.40 

12,029,710.01 

59,024.31 

1,527.68 

11,739,400.00 

332,037.00 

475.000.00 
3,737,000.00 


1,019,340.00 

271. 16 

11,371.00 


85,5S3,245.00 
7,900,000.00 

37,412,406.54 
1,459,351.21 


1,667,646.00 


134,022,648.75 


433,069,038.29 


$4,008,400.00 

31,903,836.94 

18,390,067.91 

9,649,950.00 

10,000.00 


63,962,254.85 

58,906.44 

511.99 

2,055.51 


25,580.56 


12,370,908.10 
1,517,804.61 
7,378,564.68 


12,804.81 
*4,'348,*596.*66' 


1,353,500.00 

56,027.50 

209.09 


110,032.85 

83,945,755.00 

1,500,000.00 

32,101,000.00 

19,064,667.50 

3,675,000.00 

1, 189, 996. 10 


121,476,418.60 


212,674,169.60 


$900,000.00 

663,076.70 

13,656,430.06 

2,825.000.00 

465^112.22 


18,509,619.00 

17,057.93 

27,708.01 

2,445.83 

1,367.18 

15,409.87 


5,382,501.30 

609,380.07 

3,864,733.22 


171,140.00 


463,476.00 

132,500.00 

121.80 


100,000.00 

8,042,000.00 

16,988,892.50 


466, 154.30 


25,597,046.80 


54,794,517.00 


7,562,450.00 


1,304, 

153, 

1,304, 

116, 

5,039, 

19,  445, 

6,018, 

40,453, 

09,720, 

823, 

241,870, 

9,258, 


171.92 
540.69 
171.92 
131.00 
128.17 
515.88 
177.38 
645.33 
124.95 
036.05 
745.00 
200.00 


433,069,038.29 


6,142,150.00 
220,238.27 


160,902.51 


5,387,488.53 


5,228,100.00 
89,966.68 


39,559.33 


3,145,549.05 


103,.000,930.13 

435,026.66 

07,325,755.00 


1,678.50 


212,674,169.60 


44,965,072.20 

26,015.72 

1,300,000.00 


254.  OS 


54,794,517.00 


*  In  June,  1917.  t  he  statement  was  changed  so  as  to  include  gold  wit  h  Federal  Reserve  Agent  under  "  Q  old 
redemption  fund,"  and  "  Federal  Reserve  notes"  now  represent  gross  liability  for  Federal  Reserve  notes, 
instead  of  only  the  net  liability. 
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ANNUAL  KEPOfiT  OF  THE  FEDiatAL  BESEKVE   BOARD. 


SCHEDIXE    1  A. 


ASStTS 

f^tOfcRAL   R&SCRYt  BANK   Of^  PHILAOCLPHIA 


1917 


biLLS  DISC 


S212.674-.169 


1918 


S433. 069.000 


!55^^Wr 
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SCHEDTLE    1  B. 


Liabilities 

FEDERAL  RESERVE  BANK  OP  PHILAOeUPHlA 


1317 


1916 


PNons 


LtAAiuned 
1% 


»  5^.  790. 000 


212.674.169,60 


191© 


S4-3  3, 069,000 
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ANNUAL  REPORT  OF  THE  FEDERAL,  RESERVE  BOARD. 


Schedule  2. — Profit  and  loss  statanent. 

Earnings  for  1918.... $4,357,740.39 

Expense  of  operatiup |596, 545. 08 

Cost  of  Federal  Reserve  currency  (including  cxpressage, 

insurance,  etc.) 243, 857. 27 

Repairs,  alterations,  improvements,  etc.  ,to  bank  building.      31, 471. 31 
Furniture   and   equipment — total   amount   charged   off 

during  year 215,042.72 

Total  current  expenses 1, 086, 916. 38 

Net  earnings  for  year 3,270,824.01 

Profit  and  loss,  Jan.  1,1918 220,238.27 

Total 3,491,062.28 

Lees: 

Depreciation  on  ])ank  premises 182, 604.  74 

Amount  transferred  to  account  reser\^e<l  for  deprecia- 
tion on  United  States  bonds 116, 131. 00 

298,  735.  74 


Net  amount  available  for  dividends,  surplus,  and  francliise  taxes.     3, 192,  326.  54 


Dividends  paid: 

Date  paid,  June  29, 1918;  period  covered,  12  months.  $366, 383. 14 

Date  paid,  Dec.  31, 1918;  period  covered,  6  months..  215, 798. 06 

Interest  paid  on  stock  surrendered 1, 801. 50 

Total  dividend  payments , .        583, 982. 70 

Carried  to  surplus  fund 1,304,171.92 

Transferred  to  account  "  reserve  for  franchise  tax  *' 1,  304, 171.  92 

Total 3,192,326.54 

Schedule  3. — Earnings  and  expenses. 


Earnings. 


From 
invest- 
ments. 


1918. 

January 

Kebniary 

March 

April 

May 

June 

July 

August 

Beptember 

October 

November 

December 

Total,  1918. 
Total,  1917. 


1181,212 
158,443 
194,085 
212,439 
239,501 
207,264 
321, 741 
365,628 
407,492 
506,  &44 
691,790 
684,810 


Defi- 
cient 
reserve 
penal 
ties. 


$1,272 
3,4o5 
1,428 
1,422 
3,190 
2,376 
3,012 
3,212 
3,472 
2,876 
2,900 
1,109 


Sun- 
dry 
prof- 
its. 


1696 

5,899 

13,861 

13,036 

13,832 

22,712 

7,158 

1,497 

302 

171 

1,081 

10,755 


Total 
earn- 
ings. 


$183, 181 
167, 797 
209,376 
226,898 
256,521 
292,353 
331,912 
370,339 
411,266 
509,592 
695,777 
702,734 


4,230,955  29,784   97,000  14.357,740 
987,0571  6,877   22,025  ,1,015,959 


Expenses. 


Ex- 
pense 

of 
opera- 
tion. 


$29,100 
30,419 
30,674 
31,967 
38,621 
69,266 
43,910 
46,958 
45,596 
59,824 
57, 101 

144,578 


628,016 
185,630 


Note 
issues. 


$1,320 
10,480 
11,720 
5,920 
19,400 
15,680 


179,337 


243,857 
70,340 


Depre- 
ciation 
charges. 


$511 

560 

595 

679 

745 

936 

44 

99 

132 

616 

085 

209,410 


215,042 
240 


Total 
ex- 
pense. 


$30,962 
41,459 
42,990 
38,567 
58,767 
85,883 
43,954 
47,058 
45,731 
60,441 
67,786 

533,318 


1,086,916 
256, 210 


Net 
earn- 
ings. 


$152,218 
126,337 
166,385 
188,331 
197, 767 
206,470 
287,957 
323,280 
365,535 
449, 151 
637,991 
168,612 


3,270,824 
759,749 


An- 
nual 

rat« 
of  net 
earn- 
ings. 


S6.I 
24.8 
27.8 
33.2 
33.6 
36.4 
48.8 
53.5 
60.5 
71.7 
110.5 
26.2 


46.0 
12.2 
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ANNUAL  REPenrOP  THE   FEDEItAL,  RESERVE  BOARD. 


eARNiNG  Assets 

AVEBAGC   DAILY   AMOUNT  ON   HAND  -  1918 
fCDCBAL  RtatRVE    BANK  OF  PHILADELPHIA 
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DISTRICT  NO.  3 — ^PHILADELPHIA. 
S^KDnLX  8. — Loam  and  invtUmtntt  mode,  6y  monUa,  1918. 


487 


United 
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43  382SSS 
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ANNUAL  KEPOKT  OF  THE  FEDERAL  RESERVE  BOARD. 


Schedule  10. — Earnings  from  loans  and  mvestments  far  the  calendar  year  1918. 


January 

February 

March 

April 

ifiy 

June 

July 

August 

September 

October 

November 

December 

Total 

Per  omt  of  total 


Bills  dto- 
counted. 


$105,896 

81,805 

81,347 

98,800 

141,608 

183,914 

358,934 

316,535 

363,644 

304,067 

551, 143 

654,358 


3,241.104 
76.6 


Bills 
boc^ht 
in  open 
irket. 


S47,639 
46,913 
63,175 
80,108 
85,775 
70,973 
54,375 
41,849 
34,364 

135,349 
34,847 


756,313 
17.9 


United 

States 

securi- 

ties. 


S37.666 

39,600 

39,659 

33,530 

13,037 

13,377 

8,441 

7,354 

9,483 

13.143 

15,303 

34,003 


233,489 
5.5 


Munid" 

pal 
warrants. 


$9 

35 

3 


49 


Total. 


1918 


$181,313 
158,443 
194,085 
312,439 
339,501 
367,364 
321,741 
365,038 
407,493 
506,544 
091,796 
703,307 


4,230,955 
lOO.O 


1917 


$36,R3« 
42,146 
42,664 

46,r 


7ft,«M 
85,907 
89,9U 
M.flM 
84,179 
131,413 
194,717 


9S7,0i7 


Schedule  11. — Calculated  annual  rates  of  earnings  from  loans  and  investments. 


January 

February 

March 

April 

M»y 

June 

July 

August 

Seroember , 

Oetober , 

November 

December 

Average  for  1918, 
Average  for  1917. 


Bills  dis- 
counted 
members. 


S.89 
4.0$ 
4.05 
4.08 
4.17 
4.38 
4.33 
4.33 
4.38 
4.38 
4.43 
4.37 


4.20 
$.73 


BiUs 
bought 
in  open 


3.50 
3.64 
3.79 
4.08 
4.00 
4.17 
4.33 
4.33 
4.35 
4.4$ 
4.20 
$.01 


4.12 
3.1$ 


United 

States 

securi- 

tiee. 


3.61 
3.74 
3.84 
3.93 
3.57 
3.43 
3.30 
3.3$ 
3.90 
3.50 
3.43 
8.36 


3.27 
3.90 


Municipal 
warrants. 


4.49 
4.56 
4.56 


4.59 
2.80 


TotaL 


1918 


3.77 
$.85 

8.93 
4.05 
4.07 
4.30 
4.37 
4.90 
4.33 
4.31 
4.33 
4.18 


4.19 


1917 


2.00 

s.m 

3.07 
2.W 

rot 

$.H 

$.<$ 
$.3$ 
3.94 
$.41 

3.43 

$.67 


3.33 
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ANNUAL  REPORT  OF  THE   FEDERAL  RESERVE  BOABD. 
IDULK  \Z. -^Comparative  MtatemtiU  of  the  Federal  Stteru  agail't  aeeounti. 


Dec.  Jl,  lOld. 

Dee.  31.  1017. 

Dec.  JO,  WW. 

tl7,  MO,  000.00 
Ml,  870, 74500 

07;3»;7S6 
17,  OH,  345 

H94s,a>o 

Federal  Reserv*  notes  naC  lo  ComptroUer  of  Camocj  for 

*.m,om 

3,730,000 

B«SS!S 

53;?S;SS 

ue,ao 

85,583,345.00 

ra,M6,755 

m,im,3X2.» 

214,281,281 

Federal  Reaem  notes  ncelved  tram  tha  Comptrolltr  ol  tM 

321,420,000.00 
150;^037.08 

12J,WO,000 

34'<iSS0« 
«3>1S;755 

is;  798,  MO 

559. 790,  »2. 88 

224,281,  »1 

ScBEPULE  14. — Federal  Raerve  tWteM  iaued  and  in  actual  circulalion. 
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SCHEDULB  14a. 


FEDtRAL  Rrt^CRVC  NOTCS    OUTSTANDING 
FeOf  RAL  RESERVE:  BANK  OP   PHILADELPHIA 
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ANNUAL  KEPOKT  OF  THE  FEDERAL  RESEBVE  BOAED. 
lEDULB  15. — Denominations  of  Federal  Riurtt  rtolea  Utued  during  1918. 
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Schedule  16. — InUrdislrict  movement  of  nolet. 


Rwdrect 

Betiinied 

B«ccired 
from. 

to. 

-.^ 

•1,734,700 

30,000,  MO 
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ScHBDULR  17. — Federal  Itfatrie  bardc  nota  i»»ued  and  in  actual  eirrulation. 
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ScKBDULE  13. — Federal  Reserve  bank  noUs  u 


1   rtnedollu. 

Two  dolUr. 

FlYOdollM. 

TottL 

BHIOn 

872,000 
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2M001> 
3»,000 

tMO,000 
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8,380,000 
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DISTBICT  NO.  3 — PHILADELPHIA. 

Schedule  19. —  Volfi  eattfor  clasi  A  and  B  directors. 


Candidate-. 

First 

Sewnl 

.■KS 

F™.rlh 

FIflh 

QtDUr  2,  Cmi  -V. 

1 
S! 

!1 
17 

47 

T 

15 

Mvld  B^ry,  cashier  FlfJt  N*lion.l  Bulk,  Johiu- 

'raJicUDou£liu,cubi«tFiWtNiiticniiitBaak,Wlikei. 

J 

fi&nlf  HoBtliisi,  limldeDt  awaad  Naiionai  Bank'. 

30 

Ctarloa  K,  H»ddon,  vice  president  Victor  Tatting 
MacUpoCo..  Camden^  S.J^.,.....^ 

„ 

"?3^.SS~p."'"""'"*"'-'* ""'  "■ 

^ 

7 

' 

ScREDULE  in.— Gold  tettUmMut  fund  operatioTf  for  i:il3. 


Tobil  dibits. 

Total  ctwlil!. 

Net  gain  for 

Net  Iwi  tor 

c"^* 

I«a«, 

WIS,    80,000.00 
315, 3M,  000. 00 
3M,  30,000.00 

*82,71.i,OH<.<M 

S»,7W,(IW.« 

«I6, 635,000. 00 

""i,"3i»|ooo."o*' 

350' 7« 
309, «33 

«ao,i% 

Twioo 

WI.M 

as 

t',  110,000.00 

13,B73,0«0.00 

■■ii;ii«;ooo;oo 

*,OK,«0.00 

3,a(i2,Ui.N 
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j,GXi,mL02 

i,MO,137,i79.M 

B1.3U,J...5I 

M,ojo,ii;8.oo 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD, 


SCHEDTTLB  20 A. 

GOLD    SETTLEMEOT   PUND   OPeRATlONS 

PEDCRAL  RESERVE  bANK  OP  PHILADELPHIA 

MlLUOW 

OP 
DOUARS 

1917 

1918 
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DISTRICT  NO.   3— PHILADELPHIA. 
Schedule  21. — Chech  cUaring  and  colUrtioit. 

AVERAGE  DAILY  NUUBER  AND  AMOUNT  OF  CHECKS  HANDLED. 


TOTAL  Hl'UBER  AN'D  AMOLIIT  OF  CHECKS  HA^JDI,ED  MONTHLY. 


l>tebntMmnit9,tiwi>ildepulnii 

Coat  p«  [Inn „ .-. 

C<ntp«rtl,000 


446 


ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


Schedule  21a. 


DISTBICT  NO.  3 — PHILADELPHIA. 
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ScHXDiTLE  22. — Banting  resources,  district  No,  S. 

(000  omitted.]  ^ 


CapUat 

Surptns. 

Undi- 
vided 
profits. 

Indi. 

vidual 

deposits. 

Bank 
deposits. 

Total  resources. 

1918 

1917 

Kational  banks  (537) 

874,474 
81.113 

994,853 
115,572 

824,998 
23,213 

$817,442 
823,516 

$162,455 
14,090 

$1,203,164 
1.113,093 

$1,209,999 

State  iosUtutians  (353) 

961,001 

TfltaUlW")             .     X 

155.587 

210. 42S 

53,211 

1,610,958     176,545 

2,406,857 

2, 191.000 

KewJenej: 

National  banks  (72) 

6.295 
5,610 

7,177 
5,064 

3,210 
1,702 

88,754 
•1,473 

1,637 
5,386 

128,256 
80,544 

109.515 

State  institutiasts  (42) 

71.568 

ToCml(114) 

11.935 

12,241 

4,912 

123,828 

7,023 

308,800 

181,078 

I^alaware: 

Katiooftl  banks  (20) ^.... 

State  institutions  (35) 

1,450 
3.396 

1,542 
9,094 

700 
1,106 

14,063 
80,747 

542 
545 

30,229 
66,306 

19,297 
66,041 

Total  (45) 

4,855  1      S.576 

1,806 

44,810 

1,087 

86,535 

75,338 

, 

Totals: 

Natiioiial  banks  (029) 

76.228 
90,150 

103,571 
122,671 

28,906 
31,022 

906,9a 
918,737 

164,029 
30,023 

1,441,649 
1,260,544 

1,338,811 
1,108,664 

State  Institutlaos  (420) 

Total  (1,049),  1918 

166.378 

226,242 

59,930 

1,825.680 

184,651 

2,702.193 

Total  (997).  1917 

159,422     a54.fil7       7f(..M6 

1,589,826 

238,775 

2,447,474 

Schedule  23. — Combined  statement  of  condition  of  member  national  banks. 


Date  of  comptroller's  call. 


Sept.  2, 1915. 


KESOUBCKS. 


Loans  and  discounts 

Liberty  bonds 

Otlier  United  States  bonds. . 
Otbsr  bonds,  securities,  etc. 
All  other  resoorces 


Total.. 


»«•••••••«••••••• 


UABSUnKS. 


Capital  stock 

Sorphis 

Uimvided  profits 

National-baiik  notes  outstanding. 

ladiTidua I  deposits 

Bank  deposits 

All  other  liabiliUes 


ToUl. 


$527,799,000 


61,438.000 
198.582,000 
267,289,000 


1,0.>5, 108.000 


77,248,000 

98.150,000 

21,100,000 

5K. 278,000 

•10.860,000 

149.604.000 

9,868,000 


1,055,108,000 


Sept.  12,  1916. 


Sept.  11,  1917. 


$507,371,000 


58,812.000 
244,462,000 
295,338,000 


$617,542,000 

23.903,000 

67,804,000 

283,356,000 

316,206,000 


1.195.983.000  I    1,338.811.000 


76,814.000 
97,304,000 
24,460.000 
56.291,000 
759,894.000 
166,926.000 
14,291,000 


76,708,000 
99.037,000 
28,766,000 
55,506,000 
877.519,000 
166,175.000 
34,980.000 


Aug.  31,  19U, 


$635,753,000 

66,791.000 

142,412.000 

271,998,000 

323,395,000 


1,440,349,000 


76,178,000 
103,468,000 
28,908.000 
54,212,000 
905,834,000 
164,629,000 
107,120,000 


1, 195. 983, 000   1, 338, 81 1, 000  i   1, 440, 349, 000 
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1.  OinidTnntCa^PhUwlelphla'.I'a 

t.  Ulnen  Deposit  Bank,  LykeDi,  Pa 

.   ~"---'--i^Trujt^Co.JPIillad«lphto,Pa.. 


ilmliiEtouTraBtCo.,  WUmington,! 
[uuyivinla  Co.,  PhiUdelphla,  Pa. .. 
Mltf^TnistCo.,piil]sdeIphla,ra.. 


B,  FlddUr  1 ^ , 

t.  Dime  Deposit  Bulk,  WUkes-Bure,  Pe 
CI.8ecudtyTraatAS&teDepail   "      — 


lit  Co..  Wilmiugtini,  Del. . . 


I.  Ibrkle  Buiklue  &  TtuitCo.,  ButetoD,  Pe. 

Z.RlttaihauMTnutCo,,Phlladalp4ila,Pa 

LComtiridgaTnut  Co., Chester,  1% 

t.  WflUvu  Valley  Bulk,  Wmianutowii,  Ph 

i.  Duiphln  Deposit  Trust  Co.,  Hurtsbure,  Pa.. , 

«.  OlooceMetCllrTmstCo.,  OloiicesterCfcy.N.J 

7.  l>nivldentLI[a&TniitCo.,  PhItBdelphla,Pa 

8.  I'riDoetonBank&TniltCo.,  PriDceton.N.J 

a.  BaulcolConuneRe. Philadelphia, ra.... 

D.  WMt  PhOadglphlaTltla  «  TninCo.,  Philadelphia,  Pa. 

I.  Colonial  TiUat Co.,  Phlladelpbia,  Pa 

I.  American  Bank  orCoiiinierG«,BcniitoD,  Pa 

I.  Equitable  Tfuat  Co,  WUmbuton,  Del 

I.  Drorera&Uerchaiiii  Bank,  Philadelphia,  Pa 

J.  Swadestmro Trustee., 8wedMboro,  N.I 

S.  Northern  Central  Trust  Co.,  WiUianiBport,  Pa 

7.  BusquehBQDaTruatCo.,Wllllaniaport,  Pa 

».  I-wranTniatCo.,  Philadelphia,  Pa 

t.  Wayne  County  aavlcRB  Bank,  Honeadalf,  Pa 


■  Eiduslve  of  Government  deposite. 
Schedule  25. — Phiiadeiphia  dmring-houiK  membrrt,  1918. 

(000  omitted.] 


L«uu,di»- 

Deposits. 

RaUo 
ollouu 

Bank. 

Individual 

Total. 

deposits. 

AIS,  7/3 

613.  »2 
630,191 

7ifl.»;8 

-13,957 

713,  em 

(164,861 
107;  »3! 

189,717 

itoIkb 

166, 1« 
168,868 

159,665 

467) stg 

«e;r83 

IT*;  576 
461,07$ 
479,0115 
464,080 

Pacnt. 

1 

t«6 

708 
314 

(S;g7 

G.^fuburiplioiit  to  the/our  Librrly  loan  is 
FIRST  LOAN. 


Swtes. 

Apportion- 

..^. 

Number  Of 

Pereentof 

■SST 

lug. 

Per 

«.  136, 100 
8  812  100 

S3. 380, 750 

Noreoord. 
Norecotd. 
Noreoocd. 

Norecord. 

Nnroconl. 
Noreoord! 
Norecord. 

W,9W,750 
53,339,150 

145,172,950 
6S,S1S,7M 

163,157,300 

xa,3c»,KfO 

165,147,000 
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26: — Subderiptioni  to  thefoiw  Liberty  loan  \$9tui — Oontiiiued. 

SECOND  LOAN. 


states. 


Kev  Jersey 

PWbdniphte 

FvonsylTania  (not  including 
PbOwtolphia) 

Delttware.... 

N«fw  Jersey 

PMhdelphia 

Pennsyhruiia  (not  including 
PhUedelphia) 

T)deware. 

N«w  Jersey.. 

PhOeMielpliia 

Peonsvlvmnia  (not  indnding 
PbiladelphU) 


Apportkm- 
ment. 


17,706,700 

17,527,050 

139,499,060 

106,067,200 


273,800,800 


Amount 
subsorlbed. 


$8,314,200 

18,188,150 

234,901,000 

118,946,900 


380,350,250 


Anotments. 


$7,706,700 

16,050,400 

148,327,350 

107,200,650 


260,184,100 


Number  of 
subscribers. 


16,570 

53,849 

242^123 

309,033 


623,575 


Per  cent  of 

population 

subscrfb- 


6.9 

7.9 

13.6 

7.9 


9.6 


Per 
capita 
subscrip- 
tion. 


$35.00 

27.30 

130.00 

31.40 


58.50 


THIRD  LOAN. 


$8,474,500 

19,379,400 

130,409,960 

101,587,640 


$25,391,400 

24,090,850 

142,230,650 

160,350,600 


368,941,490 


361,963,500 


$25,301,400 

24,990,850 

142,230,650 

169,350,600 


361,063,500 


50,873 
164,573 
651,931 

1,003,561 


1,870,988 


21.3 
24.7 
88.2 

26.4 


28.8 


$94.00 
37.40 
93.00 

37.00 


54.50 


FOURTH  LOAN. 


$16,013,280 

38,604,970 

250,196,000 

202,000,000 


615^906,350 


$22,631,300 

42,363,450 

806,870,950 

236,907,950 


508,763,650 


$22,631,300 

43,363,450 

306,870,960 

226,907,950 


596,763,650 


58,647 
206,516 
503,700 

1,008,268 


1,771,181 


24.6 
31.2 
87.8 

26.5 


27.3 


$95.50 

63.50 

167.00 

50.50 


92.00 


ScHXDULB  27. — Number  of  hanks  and  of  other  eubscrxbers,  also  amounts  subscribed  to 

certificates  of  indebtedness. 


National  banks: 

Number  subecribing 

Percent  of  total  in  district 

Amount  fabscrlbed 

State  banks: 

Number  sabecribing 

Per  cent  of  total  in  district 

Amount  subscribed 

Trust  companies: 

Number  subscribing 

Per  cent  of  total  in  district 

Amount  subscribed 

Other  banks: 

Number  subscribing 

Per  cent  of  total  in  district 

Amount  subscribed 

IntHviduals,  corporations,  etc.: 

Number  subscribing 

Amount  subscribed 

Total: 

Number  of  banks  subscribing 

Per  cent  of  total  in  district 

Number  of  individuals,  corporations,  etc.,  subscribing. 

Amount  subscribed 


Six  issues 

preceding  the 

third  Uberty 

loan. 


678 

90.31 

$128,319,500 


200 

68.26 

$61,990,000 

118 

45.56 

$8,685,000 

148 
$2,506,500 

896 

75.17 

148 

$196,500,000 


Seven  issues 

preceding  the 

fourth  Liberty 

loan. 


601 

03.18 

$200,957,500 

147 

86.96 

$15,188,500 

208 

87.44 

$93,850,000 

0 

100 
$5,120,000 

33 
$886,000 

959 

90.99 

33 

$316,020,000 
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SOHBDITLB  28. 


BAMK  Clearings 

FUlLADtLPHlA    FCDCRAL  Reserve  DISTRICT 


JAN  |F£5|AAR|APR|/^Y|JUNR|JinY|AUG|SePT|0CT 


52,400.000.000 


2.200.00a000 


2.000,000.000 


i.soo.ooaooo 


1,600.000.000 


1.400.000.000 


1.200.000.000 


1.000,000.000 


800.000.000 


600.000.000 


400.000.000 


200.000.000 


DISTMCT  NO.  4— CLEVELAND, 


D.  G.  Wuj^,  Chairman  and  Federal  ReeerVe  Agent. 


BESULTS   OP  OPEEATION. 

Oroes  earnings  of  the  Federal  Reserve  Bank  of  Cleveland  during 
the  year  just  past  have  amounted  to  $5,226,000,  or  more  than 
$100,000  per  week.  The  expenses,  including  expense  of  branches, 
this  district's  proportion  of  Federal  Reserve  Board  expense,  cost  of 
Federal  Reserve  currency,  and  all  items  of  equipment  (which  have 
been  charged  uniformly  to  current  expense)  have  been  a  little  less 
than  $1,000,000.  On  Jime  1  a  dividend  was  paid  for  the  period 
beginning  July  1,  1917,  to  date,  thus  completing  the  pajrment  of  all 
accumulated  dividends,  and  the  regular  dividend  was  paid  on  Decem- 
ber 31.  After  setting  aside  a  reserve  sufficient  to  meet  all  deprecia- 
tion of  assets,  the  sum  of  $1,776,000  was  transferred  to  surplus 
account,  and  a  like  amount  reserved  for  the  payment  of  franchise 
tax  provided  for  in  the  Federal  Reserve  Act. 

Schedule  1,  appended  hereto,  shows  the  balance  sheet  for  December 
31,  1918,  with  comparative  figures  for  December  31,  1917. 

Schedule  2  shows  the  principal  charges  and  credits  to  profit  and  loss 
account  for  1918  as  compared  with  1917. 

Schedule  3  shows  the  gross  earnings  classified  according  to  principal 
sources  of  revenue  by  months,  together  with  the  expenses  and  net 
earnings,  and  the  same  data  appear  in  graphic  form  in  chart  1. 

Schedule  4  shows  the  daily  average  of  earning  assets  divided  into 
the  principal  sources  of  revenue,  with  the  total  earnings  and  the 
average  rate  on  each  principal  class  of  investments,  and  also  the 
rate  of  gross  and  net  earnings  to  daily  average  capital  for  the  years 
1918  and  1917,  respectively. 

Schedule  5  shows  the  total  volume  of  loans,  discoimts,  and  invest- 
iiients,  divided  into  principal  classifications,  for  the  ydar  1918  as 
compared  with  1917. 

GENERAL   BUSINESS   AND   BANKING   CONDITIONS. 

At  the  beginning  of  the  year  the  transition  of  business  from  a 
peace  to  a  war  basis  had  not  been  accomplished,  and  it  was  not  fully 
realized  that  all  energies  must,  of  necessity,  be  devoted  to  the  pro- 
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duction  of  war  materials  and  the  accessories  necessary  to  the  most 
mtensive  wagmg  of  war.  The  rapid  growth  of  a  genuine  patriotic 
desire  to  cooperate  in  the  pohcies  agreed  upon  at  Washington  and 
the  official  embargoes  and  curtailment  of  supphes  operated  to  hasten 
the  readjustment,  so  that  by  April  1  the  business  of  the  district  was 
on  a  war  basis. 

Despite  shortage  of  transportation,  coal  shortage,  closing  orders^ 
capittd  restrictions,  weather  unprecedented  in  its  seventy,  and  an 
epidemic  which  would  have  produced  at  least  a  partial  paralysis 
even  in  normal  times,  the  volimie  of  business,  gauged  not  only  by 
the  changing  standard  of  money  value,  but  in  many  instances  by 
tonnage  and  number  of  articles,  has  exceeded  all  previous  records. 
Exceptions  were  only  in  restricted  lines  and  not  of  sufficient  conse- 
quence to  change  the  very  satisfactory  result. 

This  district,  while  noted  for  its  manufactures,  is  probably  exceeded 
by  few  others  in  the  amount  and  value  of  its  agricultural  products. 
TTie  crops  have  generally  exceeded  the  average,  the  acreage  has  been 
large,  farms  are  well  stocked,  and  there  has  been  an  entire  freedom 
from  the  epidemics  to  which  stock  is  oftentimes  subject.  In  view 
of  the  high  prices,  the  farmer  has  been  very  prosperous. 

Labor  has  been  scarce  and  at  times  inclined  to  be  exacting.  The 
scarcity,  which  gave  concern  to  employers  and  at  times  seemed  as  if 
it  would  be  very  serious,  did  not,  however,  obtain  to  such  an  extent 
as  materially  to  decrease  production.  It  was  overcome  lai^gely  by 
the  employment  of  women  and  a  proper  distribution.  In  many  lines 
wages  reached  record  heights,  and  there  was  employment  for  every- 
one. 

There  has  been  a  continuous  and  strong  demand  for  money,  both 
investment  and  short  time,  with  a  slight  easing  of  the  latter  in  Decem- 
ber by  reason  of  the  hesitation  in  business  due  to  the  signing  of  the 
armistice.  The  ruling  rate  of  6  per  cent  held  firm  tiU  well  along  in 
the  year,  when  with  the  approach  of  the  fourth  Liberty  loan  there 
were  some  advances,  mainly  in  the  rural  districts. 

DISCOUNT   OPERATIONS. 

While  the  Federal  Reserve  Bank  of  Cleveland  has  maintained  a 
very  strong  reserve  position  during  the  entire  year,  this  bank,  with 
the  others,  has  been  called  upon  for  a  volume  of  rediscoimts  which 
presents  a  rather  startling  contrast  to  the  figures  for  1917.  The  num- 
ber of  applications  handled  during  the  present  year  was  5,714,  as 
against  1,206  for  1917.  The  nmnber  of  member  banks  accommo- 
dated is  exactly  twice  the  total  number  for  the  previous  year.  The 
total  rediscounts  and  loans  were  in  excess  of  $1,386,000,000,  as 
against  $212,000,000  for  1917.  Of  this  amoimt,  $988,000,000  were 
discounts  of  member  banks'   collateral   notes  secured   by  United 
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states  securities,  and  $72,000,000  were  rediscounts  of  notes  to  member 
)anks  secured  by  United  States  securities.  This  total  of  $1,060,- 
100,000  is  large  in  comparison  with  the  $326,000,000  of  rediscoimts  of 
commercial  and  agricultural  paper.  It  must  be  borne  in  mind, 
lowever,  that  member  banks  prefer  to  use  their  own  collateral  notes 
lecured  by  Liberty  loan  bonds  or  Treasury  certificates  of  indebted- 
less,  or  to  rediscount  paper  similarly  secured,  both  on  account  of  the 
ampler  procedure  and  the  lower  rate,  so  that  it  is  certain  that  the 
proportion  borne  by  the  one  class  of  paper  to  the  other  on  our  books 
loes  not  represent  the  true  proportion  of  the  two  classes  of  demands 
upon  the  member  banks. 

Nearly  $25,000,000  of  trade  acceptances  were  rediscounted  for  our 
member  banks  during  the  year,  almost  8  per  cent  of  the  total  of 
rediscounts  of  commercial,  agricultural,  and  industrial  paper.  While 
this  is  but  a  beginning,  the  proportion  is  (somewhat  to  our  gratifica- 
tion) larger  in  this  bank  than  in  any  other  of  the  Federal  Reserve 
Banks,  and  is  one  of  many  indications  that  the  trade  acceptance 
system  is  growing  in  popularity,  if  not  in  proportion  to  its  merits,  at 
least  so  markedly  as  to  indicate  that  it  will  come  generally  into  vogue 
much  sooner  than  could  have  been  expected.  One  of  the  outstand- 
ing features  of  the  development  of  the  trade  acceptance  system  in 
this  district  and  elsewhere  has  been  the  adoption  of  the  system  by  a 
number  of  iron  and  coal  producers.  A  meeting  of  the  Lake  Superior 
Iron  Ore  Association  which  will  take  place  in  the  near  future  is 
expected  to  result  in  the^f urther  adoption  of  the  system  in  connection 
with  iron  ore  contracts  by  several  if  not  all  of  the  leaders  in  that 
great  basic  industry. 

Schedule  6  is  a  tabular  statement  of  the  rediscoimt  transactions  of 
the  year. 

ACCEPTANCES. 

The  open-market  purchase  of  bills  of  exchange  (chiefly  bankers' 
acceptances)  has  been  a  feature  of  the  year.     A  considerable  number 
of  banks  of  this  district  have  adopted  a  progressive  policy,  both  in 
making  their  own  acceptances   and  in  purchasing   acceptances  of 
other  banks.     Of  our  total  purchases  in  1918,  of  more  than  $175,- 
000,000,  nearly  $52,000,000,  or  approximately  30  per  cent,  were  pur- 
chased from  member  banks  in  district  No.  4.     In  view  of  the  fact  that 
this  bank  has,  during  most  of  the  year,  participated  to  the  extent 
of  10  per  cent  in  the  open-market  purchases  of  the  Federal  Reserve 
Bank  of  New  York,  this  showing  of  the  banks  of  this  district  is  very 
creditable,  particularly  when  it  is  added  that  no  inconsiderable  pro- 
portion of.  the  bills  shared  by  us  with  the  New  York  bank  likewise 
represents  aooeptances  of  member  banks  in  this  district.     The  great 
value  of  acceptances  as  asecondary  reserve  is  beginning  to  be  recog- 
^l^y  and  the  development  of  the  market  is  such  that  the  instant 
hquidity  of  such  paper  is  beginning  to  be  lealized. 
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During  the  year  the  following  banks  have  been  granted  permissicA 
to  accept  up  to  100  per  cent  of  their  capital  and  surplus: 

Union  Commerce  National  Bank,  Cleveland,  Ohio. 
Superior  Savings  &  Trust  Co.,  Cleveland,  Ohio. 
Bank  of  Pittsburgh,  N.  A.,  Pittabuigh,  Pa. 
First  National  Bank,  Pittsburgh,  Pa. 
Pittsburgh  Trust  Co.,  Pittsburgh,  Pa. 
Mellon  National  Bank,  Pittsburgh,  Pa. 

The  Federal  Reserve  Bank  of  Cleveland  in  its  o]>en-market  pur- 
chases has  consistently  discriminated  in  favor  of  indorsed  bills, 
which  are  always  purchased  at  a  lower  rate  than  acceptances  which 
have  been  discounted  by  the  accepting  bank.  While  it  has  seenied 
imwise  to  refuse  absolutely  the  purchase  of  such  acceptances,  in 
view  of  the  fact  that  th^  open  market  was  not  readily  available  to 
some  accepting  banks  iu  *he  smaller  cities  of  this  district,  as  time 
goes  on  the  development  of  the  open  market  will  doubtless  permit 
this  bank  to  do  more  than  merely  to  discourage  such  transactions 
by  a  differential  rate,  without  the  hardship  that  such  course  would 
now  work  upon  some  of  the  accepting  banks. 

Early  in  December  a  conference  of  the  accepting  banks  in  the 
district  was  held  at  Cleveland,  at  which  Mr.  E.  R.  Kenzel,  manager 
of  investments  of  the  Federal  Reserve  Bank  of  New  York,  outlined 
the  general  principles  of  open-market  transactions. 

Schedule  7  is  a  summary  of  the  open-market  transactions  of  the 
year.  ^ 

In  the  early  part  of  the  year  a  number  of  transactions  appearing 
on  the  books  as  purchases  of  United  States  Treasury  certificates  of 
indebtedness  represented  pui'chases  made  under  a  resale  agreement, 
and  took  the  place  of  member  bank  collateral  loans.  This  practice 
was  discontinued  in  April.  Other  similar  transactions  have  con- 
sisted practically  entirely  of  certificates  maturing  within  15  to  30 
days  of  the  date  of  our  purchase. 

Schedule  8  shows  the  total  of  the  purchases  of  Government  securi- 
ties diu*ing  the  year. 

RESERVE   POSITION. 

The  reserve  position  of  the  bank  has  been  exceptionally  strong 
during  all  of  the  year,  the  combined  reserve  against  net  deposit 
liabilities  and  Federal  Reserve  notes  having  dropped  below  50  per 
cent  on  only  two  occasions  despite  the  fact  that  frequent  rediscounts 
have  been  made  for  other  Federal  Reserve  Banks  in  whose  districts 
loan  demands  had  been  relatively  greater  than  in  ours,  and  in  several 
instances  considerable  blocks  of  bankers'  bills  have  been  purchased 
from  other  Federal  Reserve  Banks  in  lieu  of  rediscounts. 


DISTRICT  NO.  4 — CLEYBLAND.  455 

MOYEMENT   OF  ICEMBERSHIP. 

eight  national  banks  in  this  district  have  gone  out  of  existence 

during  the  year,  of  which  two  consolidated,  two  were  absorbed  by 

otder  national  banks,  one  was  absorbed  by  a  State  bank  member  of 

tlie  Federal  Reserve  system,  one  was  succeeded  by  a  State  bank 

^which  took  over  the  national  bank  charter,  and  two  were  succeeded 

by  State  banks.     There  have  been  five  new  national  bank  members, 

of  'which  one  was  the  result  of  the  consolidation  above  referred  to. 

Fifty-three  State  banks  and  trust  companies  in  this  district  were 

admitted  to  membership  during  the  year.     The  net  result  was  an 

increase  in  the  membership  of  50  banks,  the  total  number  of  members 

on   December  31,   1918,  being  814.     A  tabular  statement  of  the 

changes  in  membership  is  appended  as  Schedule  9. 

While  the  advantages  of  membership,  T>oth  for  eUgible  banks  them- 
selves, and  for  the  strengthening  of  the?  general  financial  and  economic 
situation   as  weU   as   for  patriotic  considerations,   have  impressed 
themselves  repeatedly  upon  nonmember  banks  during  the  year,  it  is 
of  course  necessary  to  secure  personal  contact  in  order  to  bring  to  a 
head  applications  for  membership.     The  Federal  Reserve  Bank  of 
Cleveland  has  persistently  cultivated  such  contacts  during  the  year, 
not  only  through  the  activities  of  the  Federal  Reserve  agent  and  his 
assistant  as  well  as  other  officers,  but  also  through  the  work  of  the 
30  ''field  agents''   of  the  central  Liberty  loan  committee  who,  in 
the  intervals  between  Liberty  loans  and  offerings  of  Treasury  certifi- 
cates, have  been  intensively  schooled  in  the  matters  connected  with 
membership  in  the  system,  and  have  secured  a  ntmiber  of  applica- 
tions.    (See  Schedule  10.) 

RELATIONS    WITH   NATIONAL   BANK   MEMBERS. 

Naturally  the  very  lai^e  majority  of  rediscount  transactions  have 
been  for  national  bank  members,  although  a  considerable  proportion 
of  the  total  volimie  has  been  for  State  bank  members,  largely  for 
carrying  Government  securities.  About  80  per  cent,  however,  of  the 
total  volimie  was  for  national  banks. 

A  list  of  the  national  banks  which  have  been  granted  fiduciary 
powers  under  section  11  (k)  of  the  Federal  Reserve  Act  is  appended 
as  Schedule  11,  which  shows  the  powers  granted  in  each  case. 

The  increasing  cordiahty  of  our  relationship  with  national  bank 
members  makes  it  difficult  to  realize  at  times  that  a  considerable 
degree  of  irritation,  doubtless  the  result  of  the  *' enforced"  member- 
ship rather  than  logical  objection  to  the  essentials  of  the  Federal 
Keserve  system,  was  to  be  seriously  reckoned  with  dm*ing  the  early 
years  of  our  work.  While  there  are  stiU  rare  cases  of  persistence  of 
this  feeling,  the  strength  and  capacity  of  the  system  have  been  dem- 
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onstrated  so  indubitably  diiring  the  past  year,  and  its  aid  has  been  so 
essential  and  so  well  rendered,  that  nngnidging  appreciation  is  ex- 
pressed by  the  vast  majority  of  the  original  members  of  the  system 
in  this  district  as  elsewhere. 

RELATIONS   WTTH   STATE   BANKS   AND  TRUST   COMPANIES. 

The  discoimt  operations  for  State  banks  and  trust  companies, 
amounting  to  $270,000,000,  or  approximately  20  per  cent  of  the 
total,  have  been,  as  above  stated,  very  largely  for  carrying  Liberty 
loan  and  Treasmy  certificate  subscriptions.  The  total  number  of 
State  bank  members  in  the  district  is  but  8  per  cent  of  our  member- 
ship, but  this  number  includes  the  largest  of  such  institutions.  Some 
of  these  have,  of  course,  expanded  their  commercial  activities  partly 
as  a  residt  of  their  membership,  and  in  a  few  instances  the  State  bank 
members  have  been  notably  active  in  the  acceptance  field,  so  that  the 
open-market  transactions  have  included  considerable  purchase  of 
acceptances  from  such  members. 

The  Federal  Reserve  Bank  of  Cleveland  has  not  yet  participated 
in  examinations  of  the  State  bank  members,  the  examinations  of  the 
State  departments  being  of  a  high  grade  and  quite  satisfactory. 
With  the  new  year  it  is  the  intention  to  establish  a  small  staff  of 
examiners  who  will  join  with  the  State  examiners  at  the  time  of 
making  their  examinations. 

FISCAL  AGENCY  OPERATIONS. 

An  adequate  accoxmt  of  the  campaigns  for  the  third  and  fourth 
Liberty  loans  and  the  sales  of  Treasury  certificates  is  impossible  in 
the  space  which  can  reasonably  be  occupied  by  this  report.  While 
the  experience  of  each  campaign  has  led  to  perfecting  details  of 
the  scheme  of  organization,  in  the  main  the  fxmdamentals  of  the 
organization  have  remained  as  for  the  earher  loans,  an  accoimt  of 
which  appeared  in  last  year's  report,  and  the  personnel  has  been 
changed  but  little,  except  that  throughout  the  local  committees  there 
has  been  a  constant  increase  in  both  nimiber  and  efficiency  of 
workers. 

Under  the  plan  of  allotment  of  Treasm*y  certificates  of  indebtedness 
adopted  by  the  Secretary  of  the  Treasury,  an  organization  was  per- 
fected in  this  district  for  the  series  offered  in  anticipation  of  the 
fourth  Liberty  loan  xmder  the  direction  of  Mr.  E.  S.  Burke,  jr.,  a 
business  man  and  capitahst  of  Cleveland,  who  devoted  his  energies 
imceasingly  to  the  task.  Under  his  direction  the  30  field  agents  of 
the  central  Liberty  loan  committee  covered  the  banks  of  the  district 
outside  of  the  principal  centers  with  personal  visits.  The  results  are 
represented  in  the  several  tables  marked  Schedule   12,   appended 
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leretOy  and  the  figures  therein  will  tell  the  story  more  adequately 
han  words. 

Througli  the  procedure  for  the  quidificatioii  of  depositaries  of  war 
can  funds,  a  very  large  proportion  of  the  payments  for  both  certifi- 
cates of  indebtedness  and  Liberty  loan  bonds  were,  in  eflfect,  distrib- 
ited  over  a  longer  period  for  qualified  banks.  A  detailed  report  of 
these  transactions  would  be  profitless,  but  in  the  tables  appended 
tiereto  a  sufficient  record  will  appear,  especially  in  tables  included 
under  Scliedule  13.  The  task  of  handling  depositary  transactions  and 
the  withdrawal  of  funds  as  needed  has  kept  a  considerable  depart- 
ment of  the  bant  fully  occupied. 

It  will  be  noted  that  the  collateral  value  of  securities  pledged  was 

at  all  times  very  largely  in  excess  of  the  total  deposits,  and  that  more 

than  one-third  of  the  total  par  value  of  securities  pledged  consisted 

of  United  States  bonds  and  Treasury  certificates  at  the  close  of  the 

year ;  approximately  the  same  proportion  obtained  during  the  entire 

year.     The  total  volume  of  transactions  during  the  year  was  not  far 

from  $3,000,000,000,  while  the  high  point  of  deposits,  reached  on 

October  28,  was  $189,000,000.     In  this  connection  it  may  be  noted 

that  one-third  of  all  the  Treasury  certificates  find  their  way  into  the 

hands  of  the  custodies  department  of  this  bank  when  issued,  for  the 

most  part  pledged  as  collateral  to  secure  Government  deposits,  but, 

to  some  extent,  left  by  the  owners  for  safe-keeping. 

The  flotation  of  the  Liberty  loans  has  been  above  referred  to  in 
general  terms.     Analyses  of  the  subscriptions  and  payments  appear 
in  the  tables  appended  hereto,  marked  Schedules  14  and  15.     The 
Federal  Reserve  Bank  of  Cleveland  feels  that  it  may  congratulate 
itself  on  having  handled  through  its  Liberty  loan  or  fiscal  agency 
departments,  with  a  modest  staff,  not  only  the  subscriptions  and  pay- 
ments, but  the  deliveries,  conversions,  and  exchanges  of  the  third 
and  fourth  loans  and  the  various  issues  of  Treasury  certificates  with 
all  possible  dispatch  and  with  a  minimum  of  errors.    The  tremendous 
number  of  small  bonds  required  by  subscribers,  far  exceeding  the 
largest  estimates,  involved  a  delay  in  production  of  the  bonds  them- 
selves at  Washington,  which  was  inevitable,  but  delays  at  this  bank 
and  its  branches  were,  fortunately,  negligible ;  and  it  is  well  known 
that  conditions  at  Washington  and  throughout  the  Federal  Reserve 
Banks  improved  with  each  loan,  in  spite  of  the  tremendous  difficul- 
ties, and  in  the  fourth  loan  in  spite  of  the  influenza  epidemic. 

While  during  the  greater  part  of  the  year  the  Federal  Reserve 
Banks  were  asked  to  assume  no  responsibilities  in  campaigns  for 
^ar-savings  certificates  and  thrift  stamps,  it  was  the  pleasure  of  this 
bank  to  assist  in  every  possible  way  in  the  disposition  of  these 
Becorities.  The  banks  and  other  agents  in  the  State  of  Ohio  and  that 
part  of  western  Pennsylvania  included  in  district  No.  4  were  supplied 
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through  this  bank,  except  in  so  far  as  they  preferred  to  make  pur-' 
chases  through  the  post  office ;  and  when  late  in  the  year  the  super- 
vision of  sales  was  definitely  placed  in  the  Federal  Reserve  Banks, 
the  same  territory  was  assigned  to  this  bank,  all  of  Kentucky  and 
West  Virginia  being  retained  under  the  supervision  of  the  eighth  and 
fifth  Federal  Reserve  districts,  respectively,  as  a  matter  of  con- 
venience.    (See  Schedule  16.) 

While  numerous  inquiries  concerning  the  possible  aid  of  the  War 
Finance  Corporation  originated  in  this  district,  the  actual  number 
of  transactions  in  which  this  bank  acted  as  fiscal  agent  of  the  cor- 
poration was  small.  Doubtless,  as  in  many  other  instances,  the  mere 
existence  of  a  resource  of  this  character  served  a  purpose  equal  to  its 
actual  assistance. 

The  work  of  the  capital  issues  subcommittee  for  this  district, 
especially  during  the  period  from  June  1  until  the  signing  of  tha 
armistice,  was  of  heavy  volume.  Besides  the  chairman  and  governor 
of  this  bank,  serving  ex  officio,  the  members  were: 

A.  £.  Adams,  president  First  National  Bank,  Youngstown,  Ohio. 

W.  M.  BeU,  William  BeU  &  Co.,  Pittsburgh,  Pa. 

£.  H.  Cady,  president  Guardian  Trust  &  Savings  Bank,  Toledo,  Ohio. 

C.  W.  Dupuis,  \ice  president  Citizens  National  Bank,  Cincinnati,  Ohio. 

J.  A.  House,  president  Guardian  Savings  &  Trust  Co.,  Cleveland,  Ohio. 

F.  R.  Huntington,  president  Huntington  National  Bank,  Cdumbus,  Ohio. 

C.  N.  Manning,  president  Security  Trust  Co.,  Lexington,  Ky. 

H.  C.  McEldowney,  president  Union  Trust  Co.,  Pittsburgh,  Pa. 

H.  B.  McGraw,  counsel,  Cleveland,  Ohio. 

Baird  Mitchell,  Mitchell  &  Stevenson  (Inc.),  Wheeling,  W.  Va. 

J.  R.  Nutt,  president  Citizens  Savings  &  Trust  Co.,  Cleveland,  Ohio. 

John  Sherwin,  president  First  National  Bank,  Cleveland,  Ohio. 

C.  E.  Sullivan,  vice  president  Central  National  Bank,  Cleveland,  Ohio. 

C.  B.  Wright,  president  Union  Savings  Bank  &  Trust  Co.,  Cincinnati,  Ohio. 

Many  projects,  both  municipal  and  private,  were  postponed,  as 
well  as  much  unnecessary  use  of  capital  avoided  by  means  of  propa- 
ganda work  undertaken  during  the  early  days  of  the  committee.     A 
representative  of  the  committee  was  sent  to  all  the  large  cities  in  the 
Fourth  Federal  Reserve  District  for  the  purpose  of  acquainting 
bankers,  newspapers,  investment  houses,  municipalities,  and  others 
with  the  aims  of  the  committee  and  for  the  purpose  of  enlisting  their 
cooperation.     This  work  bore  fruit,  and  a  large  number  of  contem- 
plated projects  were  postponed  until  conditions  became  more  nearly 
normal.     The  culmination  of  this  propaganda  work  was  a  meeting 
held  in  the  city  of  Pittsburgh  and  attended  by  over  500  bankers 
and  municipal  officials,  at  which  the  chairman  of  the  district  com- 
mittee outlined  in  detail  the  policies  of  the  Government  as  applied  to 
**war  business  first." 

Tabular  statements   showing   the   work   of   the   conmiittee   are 
appended  hereto  as  Schedule  17. 
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NOTE  ISSUES. 

The  issues  of  Federal  Reserve  notes  by  the  Federal  Reserve  Bank 
of  Cleveland  have  been  merely  a  reflection  in  this  district  of  condi- 
tions which  were  nation-wide,  and  have  been  fully  covered  by  the 
Federal  Reserve  Board  in  the  Federal  Reserve  Bulletins  as  well  as 
in  its  annual  report.  The  same  can  be  said  of  the  issues  of  Federal 
Reserve  bank  notes  for  the  purpose  chiefly  of  replacing  silver  cer- 
tificates, and  greatly  needed  in  this  district  as  elsewhere  to  supply 
the  demand  for  currency  in  the  smaller  denominations.  Schedules 
18  and  19  show  the  operations  of  this  bank  in  these  currency  issues. 

POSITION   OF  COHMEBOIAL   BANKS   AS   A  RESULT  OF  WAB  FINANCING. 

Scliedule  20,  appended  hereto,  shows  the  resources  of  member 
banks  in  November,  1918,  as  compared  with  December,  1917.  The 
situation  of  increased  obligations,  due  chiefly  to  war  financing  and 
the  attendant  expansion,  is  not  more  marked  in  this  district  than 
elsewhere,  and  the  results  are,  of  course,  the  subject  of  widespread 
comment  which  needs  no  elaboration  here. 

The  effect  on  the  conmiercial  paper  market  in  this  district  has  been, 
as  elsewhere,  to  produce  a  greater  firmness  of  rates  concurrently  with 
the  increased  demand.  There  has  been  no  crippling  of  essential 
business  but  a  marked  limitation  of  enterprises  not  essential  to  the 
winning  of  the  war.  The  natural  reaction  following  the  signing  of 
the  armistice  has  produced  ^  tremendous  increase  in  the  holiday 
business  of  retail  establishments,  and  a  disposition  to  resume  full 
activities  as  rapidly  as  possible  on  the  part  of  many  enterprises 
which  have  suffered  from  war  conditions. 

POLICY  TO  BE  PUBSUED  IN    BESTOBINO  LIQUTOITY  OF   BANES. 

In  practically  every  community  of  district  No.  4,  with  one  or  two 
exceptions,  the  Government  securities  appear  to  have  been  sub- 
scribed almost  completely  by  individuals  and  corporations,  and  few 
subscriptions,  comparatively,  were  made  by  the  banks  for  their  own 
account.     The  amount  of  loans  to  subscribers  for  carrying  bonds  of 
the  fourth  Liberty  loan,  however,  is  large  and  it  is  evident  that 
some  of  the  subscribers  intended  to  carry  loans  on  their  bonds  for  at 
least  a  year.     Reports  indicate,  however,  that  few  agreements  have 
been  made  by  banks  in  the  district  to  carry  loans  on  fourth  Liberty 
loan  bonds  at  the  coupon  rate  for  longer  than  90  days,  and  this  bank 
has  encouraged  the  banks  of  the  district  in  the  pohcy  of  an  increasing 
rate  to  stimulate  Uquidation  at  as  early  a  date  as  possible.     It  is 
our  own  poUcy  to  accept  ordinarily  one  renewal  of  a  member  bank's 
own  15-day  collateral  note  secured  by  Government  securities,  at  the 
special  rate  of  4  per  cent,  but  to  make  any  subsequent  renewals 
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bear  the  90-day  rate  of  4 J  per  cent;  and  it  is  the  judgment  of  our 
directors  that  with  all  due  liberality  of  policy,  every  proper  infhienoft 
should  be  exerted  toward  early  liquidation.  If  there  is  one  policy 
which  appears  to  be  unquestionably  desirable  in  the  difficult  period 
of  readjustment  that  immediately  confronts  us,  it  would  se^n  to  be 
that  of  encouraging  by  all  possible  means  the  continuation  of  saving 
and  the  thorough  absorption  of  the  Government  securities,  which 
can  not  now  be  said  to  be  fully  digested ;  and  it  is  equally  certain  that 
all  of  the  influences  that  can  be  brought  to  bear  to  that  end  will  be 
none  too  potent. 

OPERATIONS  OF  FEDERAL  RESERVE  BANK  BRANCHES. 

The  Cincinnati  branch  began  its  operations  on  January  10  and  the 
Pittsburgh  branch  began  its  money  operations  on  March  11,  following 
with  the  assumption  of  full  transit  operations  on  April  22.  Member 
banks  in  the  cities  where  these  branches  are  located,  and  their  vicinity, 
have  repeatedly  expressed  their  gratification  at  the  results  of  the  oper- 
ations of  the  branches,  which  have  reduced  the  time  for  the  collection 
of  checks  and  facilitated  the  money  and  currency  operations,  as  well 
as  the  dehveries  of  United  States  securities.  While  no  books  are 
kept  at  the  branches  (all  entries  being  made  on  the  books  of  this  bank 
by  means  of  daily  transcripts  and  private  telegraph  connections) 
and  therefore  no  discount  operations  are  directly  consummated  at 
the  branches,  discount  operations  for  the  banks  in  the  branch  cities 
are  nevertheless  facilitated;  their  paper  may  be  presented  at  the 
branches,  if  desired,  the  proceeds  to  be  credited  on  oxu*  books  on  the 
following  day  as  of  the  day  when  presented  at  the  branch.  With  the 
increasing  number  of  transactions  based  upon  Government  securities, 
it  has  also  been  a  great  convenience  to  deposit  the  collateral  at  the 
branch  bank. 

In  all  respects  the  establishment  of  our  two  branches  is  properly  to 
be  regarded  as  wholly  successful  and  a  means  of  improving  markedly 
the  service  rendered  by  this  institution  to  our  member  banks. 

The  transit  operations  of  the  branches  are  recorded  in  the  tables, 
to  which  reference  is  made  hereinafter,  covering  the  collection  and 
clearing  operations  of  the  bank. 

MISCELLANEOUS. 

There  have  been  few  changes  in  the  official  list  or  m  the  main 
outlines  of  the  organization  of  this  bank,  which  had  been  quite 
distinctly  departmentalized  before  the  beginning  of  the  year.  In 
January,  Mr.  J.  C.  Nevin  of  Avalon,  Pa.,  was  made  assistant  Federal 
Reserve  agent.  In  April,  Mr.  H.  F.  Strater,  of  Cleveland,  was 
made  an  assistant  cashier,  and  some  rearrangement  of  the  super- 
vision of  departments  under  the  several  officers  was  effected.     In 


DISTmCT  NO.  4 CLEVELAND.  461 

bher  respects,  the  development  of  the  organization  has  been  merely 
a  expansion,  with  minor  adjustments,  of  the  departments  already 
I  existence.  At  the  end  of  the  year,  there  were  153  employees  in 
anking  departments  as  against  64  last  year;  116  in  the  check  col- 
)ction  and  bookkeeping  departments  as  against  75  a  year  ago, 
nd  108  in  the  fiscal  agency  departments  as  against  58  in  December, 
917 — a  total  of  377  employees  in  the  bank  of  Cleveland;  there  were 
8  employees  in  the  Cincinnati  branch  and  64  in  the  Pittsburgh 
ranch.  Expansion  in  physical  quarters  has  been  of  course  neces- 
ary,  and  through  the  cooperation  of  the  owners  of  the  building 
ccupied  at  Cleveland,  the  necessary  space  has  been  obtained  with 

surprisingly  satisfactory  location  of  departments  for  efl&ciency. 

The  tabi^ar  statements  under  the  caption  of  Schedule  21,  appended 
lereto,  show  the  growth  in  the  volume  of  check  collection  and  clear- 
ag,  both  in  the  bank  at  Cleveland  and  the  branches  at  Cincinnati 
md  Pittsburgh,  both  of  which  have  greatly  facilitated  and  increased 
he  service  rendered  in  their  vicinity. 

During  the  year  there  has  been  a  net  increase  of  163  in  the  number 
)f  nonmember  banks  on  the  par  list  in  this  district,  which  now 
Deludes  79  per  cent  of  the  total  number  of  banks  in  the  district 
^hich  handle  any  conmiercial  business.  While  this  progress  is 
gratifying,  it  is  not  yet  entirely  satisfactory,  and  efforts  are  in 
progress  constantly  to  increase  the  number,  and  thus  increase  the 
iralue  of  the  service  to  member  banks. 

Monthly  totals  of  debits  and  credits  to  this  bank  in  the  gold  settle- 
ment fund  are  shown  in  Schedule  22.  The  daily  settlement  in  this 
tund  has  vastly  increased  the  usefulness  of  that  most  efficient  instru- 
ment, and  the  fund,  with  its  tremendous  volume  of  transactions 
without  dislocation  of  funds,  has  been  no  small  factor  in  preventing 
the  serious  disturbances  that  such  a  year  of  vast  transactions  would 
otherwise  have  inevitably  produced. 

While  the  Federal  Reserve  Bank  of  Cleveland  has  been  able  to 
carry  on  its  greatly  expanded  operations  with  far  less  inconvenience 
than  some  Federal  Reserve  Banks  in  cities  where  the  requisite  space 
could  not  be  obtained  in  one  building,  yet  our  banking  rooms  are 
far  from  being  ideally  arranged,  and  it  is  obvious  that  in  the  near 
future  provision  will  have  to  be  made  for  more  convenient  working 
space  in  an  environment  more  conducive  to  efficiency  and  more 
worthy  of  the  institution.  Accordingly,  at  the  December  meeting 
of  our  board  of  directors,  a  committee  of  the  board  was  authorized 

to  conduct  negotiations  for  a  suitable  site  upon  which  an  adequate 
structure  may  be  erected  when  conditions  permit. 
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Exhibit  A. — MavemerU  ofmneipal  earning  a$$et$  of  the  Federal  Beeerve  Bank  cf  Ckve- 

land  during  the  calendar  year  1918, 

[In tboosands ofdoDan:  i.e., 000 omitted.] 


Jan.  4.. 
Jan.  U. 
Jan.  18. 
Jan.  25. 
Feb.l.. 
Feb.  8.. 
Feb.  15. 
Feb.  21. 
Mar.l.. 
Mar.  8.. 
Mar.  15. 
Mar.  22. 
Mar.  29. 
Apr.  6., 
Apr.  12. 
Apr.  19. 
Apr.  26. 
Mays.. 
May  10. 
May  17. 
May  24. 
May  31. 
June  7. . 
Jane  14. 
June  21 . 
Juno  28. 
July  5.. 
July  12. 
July  19. 
July  26. 
Aug.  2.. 
Aug.  9.. 
Aug.  16. 
Aug.  23. 
Aug.  30. 
Sept.  6- 
Sept.  13 
Sept.  20 
Sept.  27 
Oct.  4.. 
Oct.  10. 
Oct.  18. 
Oct.  25. 
Nov.  1.. 
Nov.  8.. 
Nov.  15. 
Nov.  22. 
Nov.  29, 
Dec.  6.. 
Dec.  13. 
Deo.  20. 
Dc3.  27. 


Dis- 
OQonted 
paper,. 

United 
States, 
war  obli- 
gations. 


16 
15 
14 
26 
25 
23 
18 
14 
14 
15 
10 
8 
10 
11 
23 
24 
28 


^. 

23 

28 

23 

18 

19 

19 

21 

19 

29 

35 

38 

46 

41 

47 

«, 

36 

43 

62 

54 

54 

50 

54 

55 

59 

61 

69; 

73 
77 
95 
107 
113 
145 
124 
118 


,516 
,335 
,770 
,707 
,632 
,656 
,8?8 
,977 
,403 
,414 
,297 
,613 
,668 
,526 
,242 
,154 

529 
,037 
,824 
,598 
,833 
,960 
,058 
,729 
,988 
,641 
,181 
,951 
,  176 
,904 
,844 
,488 

600 
,701 
,855 
,554 
,259 
,158 
,597 
,396 
,686 
,054 
,128 
,5n 
,214 
,002 
,473 
,287 
,831 
,823 
,246 
,006 


Other  di9- 

ootmted 

paper. 


24 
18 
22 
22 
21 
17 
19 
20 
19 
17 

ao: 

33 

28 
27 
28 
26 
29 
27 
31 
35 
30 
28 
26 
30 
32 
36 
43 
62 
52 
53 
53 
51 
48 
45 
46 
44 
40 
36 
34 
30 
28 
24 
19 
20 
19 
IT 
16 
17 
16 
15 
9 
10 


,496 
,337 
,8fB 
,653 

CAA 
,  OOO 

,538 
,763 
,415 
,110 
,808 
,372 
,069 
,557 
,540 
,229 
,631 
,683 
,851 
,325 
,506 
,185 
,278 
,738 
,233 
,482 
,537 
,379 
,703 
,338 
,121 
,094 
,230 
,728 
,811 
,127 
,993 
,680 
,775 
,382 
,136 
,807 
,755 
,075 
,737 
,374 
,903 
,380 
,313 
,031 
,863 
,349 
,139 


(1+2) 


Bins 

boo^t 
Inopm 
rkst. 


41,012 
83,672 
37,573 
49,360 
47,196 
41,194 
38,601 
85,392 
33,513 
82,722 
30,660 
31,682 
39,225 
39,066 
61, 4n 
50,785 
58,212 
54,888 
55,149 
64,104 
54,018 
47,258 
45,796 
49,962 
54,420 
56,178 
72,560 
88,654 
90,514 
99,025 
94,938 
96,718 
92,328 
82,512 
89,992 
97,547 
94,939 
90,933 
84,979 
84,532 
84,493 
83,809 
80,203 
90,308 
92,588 
94,905 
111,853 
124,600 
129,862 
161,686 
133,596 
128,145 


18,968 
17,300 
13,377 
12,978 
10,689 
9,418 
8,905 
8,938 
14,175 
22,735 
22,644 
33,351 
36,914 
37,302 
36,692 
M,527 
30,628 
18,023 
14,417 
13,480 
10,827 
10,493 
10,053 
11,935 
12,384 
13,980 
12,806 
12,981 
15,556 
15,776 
17,112 
19,113 
31,960 
36,111 
26,077 
27,653 
29,476 
30,100 
32,016 
52,602 
53,598 
56,229 
57,458 
60,571 
60,597 
57,984 
52,754 
60,673 
51,501 
49,466 
46,882 
39,276 


Total 
bUbdis- 
ooonted 

and 
bon^t. 


5 


50,980 

50,972 

60,970 

62,338 

57,887 

50,613 

47,506 

44,330 

47,688 

55,457 

53,313 

54,033 

66,139 

66,268 

78,163 

75,312 

78,840 

73,910 

60,566 

77,584 

64,845 

57,7f0 

55,8*9 

61,897 

66,804 

70,158 

85,366 

101,585 

106,070 

114,801 

112,050 

117,830 

114,288 

106,623 

116,069 

135,200 

134,415 

131,033 

116,995 

137,134 

138,091 

140,038 

137,661 

150,879 

153,185 

152,839 

164,607 

175,273 

181,363 

211,152 

180,477 

167,421 


Percent. 
(1-^5) 


ToCri 


27.5 

30.1 

39.0 

42.8 

44.3 

46.7 

39.7 

33  8 

30.3 

37  8 

19.3 

15.9 

16.1 

17.4 

39.7 

33.1 

36.3 

57.1 

34.3 

36.9 

36.8 

33.9 

34.1 

81.9 

32.8 

38.0 

34.1 

35.4 

36.0 

40  0 

37.3 

40.3 

38.1 

33.8 

37.8 

42.0 

43.6 

44.7 

43.3 

39.7 

40.3 

42.3 

44.4 

46.1 

47.8 

50.4 

58.0 

61.3 

63.8 

69.1 

68.8 

70.5 


103,519 

108,011 

0,007 

96,974 

91,^1 
90, 7Q 

75,  «3 
73,aQS 
80, «» 
76,W 
79.781 


90,™ 
101,  MS 

97,60 

».7a 

91,771 

8»,4«7 
75,007 
73,341 
79.43 

89,491 
94, « 
110, 6» 
114,«3J 
133, 1« 
119,779 
135, 3» 
119,  IS 
112.878 
120,066 
129,217 
138,413 
125, 5S4 
122, 0«« 
146.607 
150.401 
153, 7W 
149,631 
162,  »t9 
165, 0« 
165, 35J 
173,401 
185, 0» 
195,500 
335,29 
305,260 
180,157 


DISTRICT  KO.  4 — CLEVELAITO. 


464 


AmsrUAL  BBPOBT  OF  THB  FBESBAL  BSSBEVE  BOABD. 


ExHiBrr  B. — Movement  of  eoMk  reKrwt,  net  dtpoeitM.  Federal  Reaerve  noU  li 
and  the  reserve  pereenlage  of  the  Federal  Reserve  Bank  of  Cleveland  during  the 
year  1918, 


[In  thoimnds  of  doOan;  L  e.,  000  mnftted.] 


Jan.  4.. 
Jan.  11. 
Jan.  IS. 
Jan.  25. 
Feb.  I.. 
Feb.  8.. 
Feb. 15. 
Feb.  21 , 
Mar.  1.. 
Mar.  8 . . 
Mar.  15, 


Mar.  22. 
Mar.  20. 
Apr.  5 . . 
Apr.  12. 
Apr.  19. 
Apr  26. 
Mav3.. 
May  10. 
May  17.. 
May  24. 
May  31. 
Jane  7. . 
June  14. 
June  21 . 
June  28. 
Julys.. 
July  12. 
July  19. 
July  20. 
Aug.  2. . 
Aug.  9. . 
Aug.  16. 
Aug.  23. 
Aug.  30. 
Sept.  6.. 
Sept.  13. 
Sept.  20. 
Sept.  27. 
Oct.  4. . 
Oct.  10.. 
Oot.  18. 
Oct.  25. 
Nov.  1.. 
Nov.  8.. 
Nov.  15. 
Nov.  22. 
Nov.  29. 
Dec.  6.. 
Dec.  13 . 
iVc.  20. 
Dec.  27. 


ToUleaah 


139 
118 
136 
131 
133 
143 
155 
161 
168 
168 
175 
172; 
164 
172; 
162 
165 
178 

i8o; 

178 
189 
194 
196 
207 
202; 
168 
189 
198 
217 
184 
195 
191 
202 
201 
218 
228 
213 
230 
234 
254 
218 
217 
219 
231 
211 
213 
227 
198 
197 
193 
177 
168 
198 


Net 

depostta. 


509 

133,727 

903 

107,621 

443 

121,907 

260 

114,874 

585 

121,087 

024 

115,248 

828 

119,839 

382 

114,065 

642 

113,366 

399 

116,485 

682 

118,623 

471 

114,756 

813 

116,504 

790 

122,229 

980 

118, 149 

567 

114,615 

449 

12ri,580 

070 

121.466 

366 

110,834 

883 

132,496 

191 

116,291 

650 

111,899 

377 

116,988 

662 

117,656 

788 

85,765 

145 

97,084 

894 

117,503 

428 

148,060 

566 

130,857 

018 

130,856 

532 

124, 144 

059 

130,257 

927 

122,449 

153 

120,713 

560 

132,639 

635 

119,783 

032 

128,393 

963 

128,226 

284 

136,491 

445 

123,693 

487 

116,733 

198 

121,726 

274 

121,209 

983 

117,082 

342 

112,479 

221 

128,783 

637 

105,982 

n»8 

116,432 

547 

123,869 

443 

134,034 

365 

99,531 

579 

102,029 

FodCTAl 

Reserve 
notes  in 
^•ctual 
circulation. 


0+8) 


101,225 
106, 115 
105,282 
104,756 
108,  n4 
109,979 
111,960 
117,434 
110,920 
12S,410 
124,302 
128,566 
131,479 
132,257 
136,762 
136, 147 
140,236 
141,306 
145,002 
142,917 
150,967 
150,428 
154,347 
155,032 
157,884 
162,918 
166,778 
170,477 
168,717 
177,616 
177,291 
187,075 
188,467 
200,159 
205,591 
212,398 
219,108 
221,064 
228,082 
228,800 
237,403 
235,596 
244,571 
242,113 
249,764 
248,204 
248,597 
247,535 
246,044 
248,583 
253,275 
25^,486 


234,053 

213,730 

227,279 

219,630 

224,751 

225,227 

231,790 

231,519 

233,296 

230,806 

243,015 

243,323 

248,073 

254,486 

254,911 

250,662 

266,810 

263,772 

255,936 

275,415 

267,278 

262,327 

271,335 

272,688 

243,649 

260,003 

284,381 

318,506 

389,574 

306,473 

301,435 

317,333 

310,916 

330,873 

338,330 

332,181 

347,501 

349,310 

364,673 

352,502 

354,136 

357,323 

365,780 

359,195 

362,243 

376,967 

354,579 

363,967 

369,913 

382,617 

352,806 

357,515 


Ratio  of 


netdepadt 
bndFe^nl 


note 
UftbilftkB 


55.4 
60.0 

m.% 

51.4 

61.5 
67.3 
617 
73.3 
TBlS 
72.3 
70.9 
6B.4 
67.9 
6S.9 
611 
619 
6S.S 
617 
6B.9 
72.7 
75.0 
714 
74>3 
69.3 
72.7 
70.0 
6S.3 
63.7 
63.2 
63.5 
63.7 
64.9 
610 
67.6 
64.3 
66.2 
67.3 
60.7 
62.0 
61.4 
61.3 
63.2 
50.0 
58.9 

6a3 

510 
54.1 
52.3 
414 

47.7 
55.5 
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ANNUAL  REPORT  OF  THE  FEDERAL.  RESERVE  BOARD. 


Schedule  1. — StaUmtnt  of  condition  of  the  Federal  Reserve  Bank  of  Cleveland,  Dec  SI. 

1918  f  compared  with  Dec  31,  1917, 


BESOXntCES. 


Bills  discounted 

Hembor  banks  collateral  notes 

Rediscounts  for  other  Federal  Reserve  Banks 

Acceptances  bought 

Inyestmnnts— short-time  municipal  obligations 

United  States  bonds  and  seciuines: 

2  per  cent  Treasury  certificates  of  indebtedness  to  secure  drcula- 

8  per  cent  one-year  Treasury  notes 

8  per  cent  conversion  bonds 

^"  per  cent  liberty  l(wn  bonds 

per  cent  Liberty  locm  bonds 

per  cent  Treasury  certificates  of  indebtedness 

2  p«r  cent  bonds  (consols  and  Panamas) 

8  per  cent  bonds  191 8 

4  per  cent  second  Liberty  loan  bonds 

i  per  cent  Treasury  certificates  of  indebtedness 

4  per  cent  bonds  1925 


Total  earning  assets. 


Qold  coin  and  certificate  on  hand 

Gold  settlement  fund 

Gold  redemption  fund— Federal  Reserve  notes , 

Gold  with  Federal  Reserve  agent 

Gold  with  foreign  agencies 

Gold  in  transit  for  redemption 


Total  gold  reserve 

Legal-tender  notes  and  silver  certificates. . . 
Legals  and  silver  in  transit  for  redemption. 


Total  reserves 

^Borued  interest  on  United  States  securities 

w  ar  loan  expenses  advanced 

Due  from  banks  and  bankers 

Uncollected  transit  items 

NaUonal-bank  notes  and  notes  of  other  Federal  Reserve  banks 

Fedtfal  Reserve  notes  on  band 

Federal  Reserve  bank  notes  on  hand 

Due  from  Treasurer  United  States  5  per  cent  fund  (Federal  Reserve 

banknotes) 

Other  cash  and  coin 

Due  from  banks— war  loan  accounts 


1918 


838,412,284.55 
77,339,400.00 
21,583.497.08 
37,445,215.58 


9,458,00a00 

1,202,  OOa  00 

414,80aOD 

268,200.00 

427, 85a  00 

1.055,50aOO 


177,614,747.17 


12,865,862.50 

52,125,485.35 

1,368,28a  00 

138,2n,37a00 

524,508.71 

391,322L50 


205,552,919.06 
846, 65a  00 
865,724.00 


207,265,203.06 

58,514.53 

784,431.49 

1,725.73 

58,551,835.47 

4,275,119.00 

14,147,660.00 

889,88&00 

551,80a00 

5,001.93 

38,413,558.56 


Total  resources '     502,522,074,94 


UABIUTISS. 


CaptUlpaldin 

Buiplusiund 

Reserve  for  depreciation 

Reserve  for  franchise  tax 

Profit  and  loss 

Unearned  discoimt  and  interest 

l*ntted  States  Government  deposits 

Put  to  member  banks  (reserv-e  accounts) 

V\n  tononmember  banks  (clearing  accounts) 

Pefrrred  credits 

Odkial  checks  outstanding 

F«sleral  Reserve  notes  outstanding 

|>Nlera)  Reserv'e  bank  notes  outstanding 

Tv^NMirer  of  the  United  States  (special  deposit  account) 

Tt^m5UTW  of  the  United  States  (Liberty  loan  deposit  account). 
OtWr  UahihtlM 


9,072,70a00 

1, 776,00a  00 

84,406.79 

1,776,  OOa  00 


314,121.08 

749,987.00 

123,423,976.31 


49,581,406.40 

192,6ia86 

266,519,915.00 

10,600,00a00 

26,468,812.78 

11,946,745.78 

17,386.25 


T>ol»l 


502,522,074.94 


UiT 


38,7S3,U&fe 


21,Ul,9n.» 
7,31.  S 

8,S21,«Qi« 

414,  SB. « 

2, 027,  on  oc 



473,  Ml  41 

1,^3, 0A« 

320,  no.  M 

5D.00S.(« 
2,J7S,30Ql« 


103,5M,41].«B 


39,153,37!l(B 
37,064,0(&OB 

96,8QQl« 
55,369,700.9 

4,725, 00&  OP 
737,1€6.08 


127, 747. 94a  « 

.00 


i29,iai» 


128,115,403.0} 

€3,898fS 

139,247.9 

ll,7tt« 

68,339,457.13 
1,080,260.(9 

8, 066, 535. « 


1,0a  30 
68,051,154.91 


873,022,178.23 


8,Qa6^ioaoo 


132,31LS 

190,64129 

80,578,247.23 

100,724,56LaS 

94,110.51 

50,523,90.9 

30,574.69 

105,669,70100 

"34,242,166.60 
33,809,05i« 


373,022,178.2 
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ScHSDUXB  2. — Comparative  $tatementf  profit  and  loss  account,  1918-1917. 


rofit  and  \o&s 

Ganlnes  from: 

Bilb  diacotmted  memben 

Bills  bought  in  open  market 

nft«d  States  securities 

unicipal  warrants 

ondry  earnings,  penalties,  and  transfers  bought  and  sold. 


Total 


Ixpenses: 

Assessment  for  expenses  Federal  Reserve  Board 

Cost  of  Federal  Reserve  notes. 

Premium  on  United  States  bonas  and  securities  charged  oil. 

OperaUns  expenses 

Dividend  paid 

Balance  profit  and  loss  Dec.  30, 1 91 7 

rnmsferred  to  surphis  account 

rransterred  to  reserve  for  franchise  tax , 


Total. 


1918 


$132,311.58 

3,124,696.41 

1,141,584.25 

783»021.85 


177,560.68 


5,359,174.77 


43,073.46 
182,092.48 

98,882.79 
767,018.82 
716,107.22 


l,776,00a00 

i,776,ooaoo 


6,369,174.77 


1917 


$94,797.44 

375,169.00 

496,711.58 

342, 18&  11 

48, 131. 78 

63,145.30 


1,420, 14a  16 


26,783.40 
91,256.39 
209,400.52 
245,150.97 
716,168.30 
132,311.58 


1,420, 14a  16 


Schedule  3. — Oro*9  earnings,  classified^  expenses  and  net  earnings^  1918, 


Bills  dis- 
counted,, 
members. 

Bills 

bought  in 

open  market. 

United 

States 

securities. 

AU  other 
earnings. 

Total 
earnings. 

Total 
expenses. 

Net 
earnings. 

February 

March... 

$136,930.23 
122,986.04 
116,791.26 
175,702.02 
210,955.48 
186, 184. 48 
324,636.96 
352,422.37 
331,657.96 
306,601.94 
367, 143. 13 
492,594.52 

948,096.00 

32,501.26 

79,119.38 

83,623.01 

48,827.14 

42, 62a  29 

52,300.84 

80,130.09 

102,874.72 

198,476.00 

199,416.62 

173,608.90 

$122,987.25 
101, 394.  W 
70,434.84 
67,099.88 
64,439.31 
78,036.18 
113,961.20 
63,487.55 
12,592.94 
35,377.59 
30,974.10 
32,307.31 

$16,977.10 
11,999.15 
14,776.00 
13,632.62 
15,984.27 
21,420.11 
19,526.03 
12, 97a  19 
11,201.52 
13,289.95 
11,401.53 
15,382.73 

$323,99a58 
268,970.66 
281,121.48 
839,896.93 
830,206.20 
328,261.06 
610,415.03 
609,0ia20 
4.'»,327.16 
553,835.48 
608,935.38 
713,893.46 

$63,628.39 
50,966.25 
66,182.94 
77,964.65 
72,779.53 
76,958.40 
69,644.72 
72,048.64 
63,421.17 
71,439.90 
91,880.33 

906, 27a  26 

$260,362.19 
209,004.40 
214,938.54 

April. 

361,932.28 

MSy.....;::::: 

257,426.67 

June 

251,302.66 

July 

440, 770. 31 

August...*.... 

September 

October 

November , 

December . 

436,961.56 
094,905. 99 
482,395.58 
617,055.06 
507,623.20 

TotaL... 

3,194,096.41 

1,141,584.25 

783,001.85 

177,561.10 

5,226,863.61 

992,185.18 

4,234,678.43 

ScHEDui*E  4. — Daily  average  earning  assets j  earnings  tkereon,  and  average  rale  per  annum^ 

year  1918  compared  with  year  1917;  also  other  earnings. 


Earning  avets. 

Earnings. 

Average  rate. 

1918 

1917 

1918 

1917 

1918 

1917 

Bills   discounted,    members 
.  *oA  Federal  Reserve  banks. 
AcoM>tance8  bought 

$73,060,025.35 
27,175,072.99 

19,531,458.45 

15,348,152.44 

1,457,325.80 

11,814,674.40 

13,124,606.41 
1,141,584.25 

$375,168.90 

496,711.68 

48,131.73 

317,924.42 

4. 28 
4.20 

3.45 

3.94 
3.23 

Municipal  warrants 

3.30 

United  States  bonds,  notes, 
uid  certificates 

17,721,644.11 

611,894.58 

2.21 

Total 

117,976,642.46 

37,651,511.09 

4,878,175.24 

1,237,936.63 

4.13 

3.29 
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Schedule  4. — Daily  average  earning  a9$eU,  eamingM  thertcn,  and  average  rate  pe 
annum f  year  1918  compared  wOk  year  1917:  alto  other  earnings — C^ntiiiued. 


OTHER  EARNINGS. 


1918 


19i: 


Profits  realised  on  earning  assets $4,8^,175.24 


Proflto  realized  on  United  States  securities 

Bervioe  charges— net 

Sundry  profits 

Penalties  on  deficient  reserves 

Transfers 


Total  earnings. 
Total  expenses. 


Net  earnings 

Capital ,  dally  average 

Kat«  per  annum— gross  earnings  to  capital  (per  cent). 
Kute  per  annum— net  earnings  to  capital  (per  cent) . . 


167,238.95 
41,029.48 
22^744.38 
66.463.03 
60,213.53 


24.»i  fe 


I7,>as 
ii.aas 


5.226,863.61 
992, 185. 18 


4.234,678.43 

8,585,995.89 

68.76 

48.16 


1,297.0am 
319.  J«*  i 


977.:S'3 

«,  433.  arm 

» 


Schedule  5. —  Volume  of  loanSy  discounts  and  investments  handled  during  year  191: 

compared  u*ith  year  1911. 


1918 


I9i: 


DISCOXTNTED  AND  FUBCHASED. 


Bills  discounted— members 

Member  banlc  collateral  notes 

Acceptances  bought 

Rediscounts— Federal  Reserve  banks. 

Municipal  warrants 

United  States  securities 


$392,524,428.41 

993,598,567.01 

1175,717,826.21 

82,915,964.44 


<  259, 123, 450. 00 


I8a.6l2,4£.9i 

118, 533,636  {£ 

91, 109. 193^  ae 


2,9«.G;'IX 

60,707.iaine 


Total I      1,903,875,236.07 

"      1      1,528,933,764.35 


Increase  over  1917 


PAID  AND  SOLD. 


Bills  discounted— members 

Member  Iwuik  c<tlIiitoral  notes 

Acceptances  l>oiiKh(  from  members  and  Federal  Reserve  banks. 

RedlHcountM  -  Kcileml  Uoscrve  banks 

Munlcl)>al  wnrmutj* 

United  Btates  luH^urltira 


374,941. 4n  n 


ToUl 

Increase  over  1917. 


401,275,171.13 
921,987,317.01 
159.384,601.63 
61,352,467.35 
7,233.38 
285.8S2,4ia00 

1,829,850,200.50 
1,536,647,621.49 


56,486.2n.SI 

113.800,yDL« 

»,1SD, 


5, 635, 430.  SI 
3$,147,53aai 

293.21I,3;9.a 


1  Excludes  91.280,853  of  acceptances  purchased  by  the  New  York  Federal  Reserve  Bank  for  o« 
account  on  Doc.  31,  1918. 

*  Includes  $1 .203,0(10  of  1-year  Treasury  notes  renewed  by  United  States  Treasurer  on  Jan.  1, 1918,  sad 
$374,550  of  41  per  oo.il  bonds  converted  from  4  per  cent  bonds. 

Schedule  6. — Rediscounts — Members  and  mtwJber  harik  collateral  notes ^  1918. 


Kentucky.      Pennsylvania. 

Ohio. 

West 
Virginia. 

ToCal. 

Annlications 

669 

32 

$5,294,194.63 

709,635.22 
139,779.53 

1,210 

100 

$29,680,032.10 

4,979,358.30 
27,662.34 

3,746 

184 

$259,512,546.37 

19,154,626.59 
664,006.19 
196,53a  32 

61,340,47178 

1,830,000.00 
447,920,737.01 

59 

4 

$90,996.40 

50,670.73 
808.00 

5,714 
$294,5i«,76>iS0 

Banks  accommodated 

Commercial    and    Indus- 
trial paper 

Trade  acceptances 

Agricultural  and  livestock . 
RankM^  acceotances 

34,894,  S9aM 
823,25&0S 
196,510121 

73.fl33.58L79 

Liberty  loan  secured  re- 
discounts  

3,125,912.81 

ia),ooaoo 

27,117,365.00 

7,881,196.30 

3,oio,ooaoo 

509,896,465.00 

6s6,ooaoo 

Member  collateral  notes: 
Secured  by  oommer- 
riftl  naber 

4,94o,ooaao 

988,653,S$7ai 
1,386,117,99^41 

Secured  oy  United 
States  securities 

3,7i9,ooaoo 

Total  rediscounts 
and  loans 

35,486,887.19  555.474.713.94 

790, 608, 919. 16  '  4. 547. 475. 13 

1    ' 

Hif\¥     I  nrluded  in  above  were  rediscounts  and  loans  to  state  bank  members  as  follows: 

(H.ji»i.u.n  ml  and  Industrial  paiwredisoounted •^Sy*!?!? 

(:m  I uiuMfHiiotas  secured  by  Uberty  loan  bonds J[j|»Z?'**-'* 

Jijii.*  I  liiuuM  Mttcured  by  United  States  government  bonds 33O,69t,«saO0 

2T0,37I),»7.» 


'11 


ruui. 


Thb  t'liil  (if  rediM!ounU  made  for  other  Fei^ 
taiiltwj  WH« 


'-n  (not  included  In  above 


82, 9U,  11144 
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Schedule  7. — AceepUmceB  purchased  in  open  market  and  acquired  frcnn  other  Federal 

Reserve  Banks. 

Backers',  foreign 179,253,073.24 

Bankers',  domestic 88,426,763.62 

I>oUar  exchange 2,725,000.00 

Trade  acceptances,  foreign 1,272,4.31.64 

Trade  acceptances,  domestic 4,040,657.71 

Total » 175, 717, 828. 21 

Acceptances  purchased — 

From  or  Uirough  other  Federal  Reserve  Banks 123, 526, 132. 27 

From  Kentucky  banks 1,318,900.55 

From  Ohio  banks 44,231,853.17 

From  Pennsylvania  banks 6, 640,940. 22 

Total » 175, 717, 826. 21 

Schedule  8. —  United  States  securities  pvn^iased. 

Special  2  per  cent  certificates  of  indebtedness 966,458,000 

United  States  3  per  cent  notes  and  bonds '1,207, 000 

United  States  4  per  cent  bonds 61, 250 

United  States  4  per  cent  certificates  of  indebtedness 171, 256, 000 

United  States  4*  per  cent  certificates  of  indebtedness 20, 729, 000 

United  States  4|  per  cent  Liberty  loan  bonds •412,200 

Total 259,123,450 

Schedule  9. — Member  banks  liquidated  during  1918, 


Name  of  bank. 

Location. 

DIsposltian. 

Shares 
sub- 
scribed. 

First  Naticmal  Bank. 

Bentleyville,  Pa 

Cleveland,  Ohio 

do 

Absorbed  by  Farmers  &  Miners  National 

Bank,  BentlevviUe,  Pa. 
Formed  the  Umon  Commerce 

15 

Bank  of  Commerce,  and  the . . . 

1,800 

Union  National  Bank 

National  Bank,  Cleveland,  Ohio. 

Succeeded  by  First  Savings  &  Trust  Co., 
Derry,  Pa. 

Absorbed  by  Dayton  Savings  &  Trust  Co. 
Dayton,  Ohio. 

Absorbed  by  Freedom  National  Bank, 
Freedom.  Pa. 

Succeeded  bv  First  &  Savings  Bank,  Lou- 
donville, Ohio. 

Succeeded  by  Citizens  National  Bank, 
Norwalk,  Ohio. 

1,800 
GO 

First  National  Bimk. 

Derry,  Pa. 

Fourth  National  Bank 

St.  Clair  National  Bank 

First  National  Bank 

Dayton,  Ohio 

Freedom,  Pa. 

Loudonville,  Ohio . . 
Norwalk,  Ohio 

510 
60 
19 

Norwalk  National  Bank 

90 

Total  shares 

4,354 

Member  banks  in  District  No.  4. 


Number  of  member  banks  Dec.  31 ,  191 7 

New  national  banks  organized 

State  banks  and  trust  companies  admitted. 


Total 

Liquidated  during  1918.. 


Number  of  member  banks  Dec.  31, 1918. 


764 

5 

53 


822 
8 


814 


Capital  stock  paid  in,  Dec.  31, 191 7 $8,026,100 

Capital  stock  paid  in,  Dec.  31, 1918 9,072,700 


Increase  for  the  year 1,046,600 


1  Exclusive  of  $1,280,852  of  acceptances  purchased  by  the  New  York  Federal  Reserve  Bank  for  our 
account  on  Dec.  31, 1918. 
« Includes  $1,202,000  of  1-year  Treasury  notes  renewed  by  U.  S.  Treasurer  on  Jan.  1, 1918. 
*  Includes  conversion  of  $374,550  4  per  cent  Liberty  loan  to  4i  per  cent. 
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^-HSDin.s  10.— New  National  and  StaU  bmik  mtmbtrt  durmg  1918. 

NATIONAL  BAKK8. 


^ 

Name  of  bulk. 

Lomtloo. 

j^ 

riBTetand.Ohk..-- 

*•* 

S^sgi""-::;; 

STATE  BANKS  ADMITTED  1 


"sr 


Onklud  Ssrlnrj  ii  Trust  Co 

Tha  8(cubeavUle  Bank  &  Triut  Co. . 

Th«  Newark  Trust  Co 

S«carltr  Ssvtiui  A  Trust  Co 

Colonial  TnutCo 

The  Siipericr  Sarlngi  &  Trust  Co: . . . 
The  Central  SaTin«i  &  Tnut  Co. 


Commercial  Saving  Bank  A  Trust  Co. 


Newatk,  Oh^. 

Erta,P». 

Httibiurh.  Pa 

Clevelaiiarohlo.... 

Aknai,ObIo 

CIndniutl.Ohla... 
WeQlDgtaii.Ohlo.. 
AkTOD.Ohlo 


HeadviUe,^... 
Toledo,  Otlo..., 
Ulnster.Oblo.... 
Lcilngloo.  Kt.  " 
BeOarue,  Pa 


JJj-  IB 

Mr  B 


Tiartoo.dhla '.'.... 

Canton,  Ohio. 

QenaTD,  Ohio 

West  Uilton,  Ohio.... 
Wert  Lo&Tette,  Ohio, 
Cuyahoga  Falli.  Ohio. 

Qlbaontrnrg.  Ohio 

Cindiuiatl,  Ohio 

rhBKnnFalb.Ohio... 

Glhunbtii*.  Ohio 

Ronlord,  Ohio 

BarbBrtODiOhlo 

CliIThon  Falls.  Ohio, 
Biickeyeatr.Ohla... 

Milan, Ohio 

St.  Marys,  Ohio 

Woodlawn.Pa 

Ambrldn.Fs 

Psnlnsula.Ohlo. 

Beaver,  Pa 

Braver  Falls.  Pa 

RIchmoDdgKy 

Cinetnnatl,  Oblo 

Lodi,Ohlo 

Youiusloim.  Ohk>. . . . 
Minerrs,  Ohio 


-— , Kj.. 

Vermilion,  Ohio..... 


CieTetand,  Ohio.... 


a,iM>,«n 

*o,oc") 

48,000 


i,«ia,a 
s!it7)oM 


G;t>,<n> 
i>,iM4,(>e 
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^CHBDULK  11. — Banks  granted  fiduciary  powers  under  Section  11  of  Federal  Reserve  Act. 


Date. 

Name. 

Location. 

Powers  granted. 

Ijpr.     5 
kifty   31 
Peb.   16 

Union  Commerce  National  Bank 

Northern  National  Bank 

Second  National  Bank 

Cleveland.  Ohio 

Toledo,  Ohio 

Titusvllle.  Pa 

Pittsburgh,  Pa 

Grove  City,  Pa. 

Pittsburgh,  Pa 

Washington,  Pa 

Paris.  Ky 

Registrar  of  stocks  and  bonds. 

Do. 
Trustee. 

ICar.   13 

PfKmlM  National  B^nk 

Registrar  and  transfer  acent  of  stocks 

Sept.  10 

and  bonds  in  so  far  as  relate  to 
registering. 
Trustee. 

Dec   30 

Dec   30 
Feb.   20 

Western  National  Bank 

Itrst  National  Bank 

Trustee,  executor,  administrator,  regis- 
trar or  stocks  and  bonds,  guardian  of 
estates,  assignee,  receiver,  committee 
(Restates  of  lunatics. 

Trustee,  executor,  administrator,  guar- 
dian of  estates,  assignee,  and  receiver. 

Trustee,  executor,  aaministrator,  and 

registrar  of  stocks  and  bonds. 

ScHBDULB  12. — Certificates  of  indebtedness, 

ISSUED  IN  ANTICIPATION  OF  THIRD  LIBERTY  LOAN,  lfl8. 


DiUe. 


Jan.  23. 
Feb.  8., 
Feb.  27, 
1iar.20 
Apr.  10 
Apr.  23 


Date. 


7an.  23. 
Feb.  8.. 
Feb.  27. 
Mar.  20. 
Apr.  10. 
Apr.  22. 


National  banks. 


Num- 
ber of 
banks. 


358 
633 
728 
654 
373 
313 


Percent 
of  total 
banks 
In  dis- 
trict. 


Percent 
of  total 

bank 
subscrip- 

tioos. 


47.86 
71.13 
97.33 
74.06 
40.86 
3&70 


65.20 
60.56 
58w44 
57.85 
57.07 
55.13 


Amount. 


$16,074,000 
30,503,000 
25,006,500 
27,000,000 
36,668,500 
31,570,500 


State  banks. 

Percent 

Per  cent 

Num- 

of total 

of  total 

ber  of 

banks 

bank 

banks. 

In  dis- 

subscrip- 

trict. 

tioos. 

188 

22.54 

16.70 

415 

40.76 

13.27 

467 

55.00 

10.70 

403 

58.75 

16.51 

300 

35.84 

0.66 

331 

36.83 

15.61 

Amount. 


$4,342,000 
4,512,000 
8,808,500 
7,900,500 
4,443,000 
6,108,000 


Trust  companies. 

Percent 

Per  cent 

Num- 

of total 

of  total 

ber  of 

banks 

bank 

Amount. 

banks. 

in  dis- 

subscrip- 

trict. 

tions. 

86 

37.33 

16.78 

$4,363,000 

120 

51.53 

34.01 

8,468,000 

130 

56.28 

31.65 

0,633,000 

133 

57.57 

35.08 

12,130,000 

115 

40.78 

33.01 

14,724,500 

« 

37.38 

28.80 

11,300,000 

Miscellaneous  and  private  banks. 


Num- 
ber of 
banks. 


1 

3 

6 

41 

28 

10 


Percent 
of  total 
banks 
In  dis- 
trict. 


Percent 
of  total 
bank 
subscrip- 
tions. 


1.80 
3.77 
11.33 
77.36 
52.83 
18.86 


L33 

L36 

.13 

.56 

.36 
.38 


Amount. 


$331,000 
428,000 
52,000 
271,500 
164,000 
146,000 


RECAPITULATION. 


District  banks. 


NationaL 

State 

^nist  oompadoies 

Pdvate  and  miscellaneous  banks , 

Total  banks 


Number 
of  banks 
in  dis- 
trict. 


748 
834 
231 


1,813 


Banks 

sub- 
scribing. 


737 

787 

210 

40 


1,743 


Percent 

of  total 
banks 

subscrib- 
ing in 

district. 


08.53 
04.36 
04.80 


06.14 


Percent 
of  total 
of  banks 
subscrip- 
tions. 


58.74 

15.20 

25.48 

.58 


100.00 


Total 
8ub6cripti(Mis. 


$130,810,500 

36,204,000 

60,636,500 

1,382,500 


238,083,500 
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Schedule  12. — CertificaUi  of  indebtednen — Continued. 

ISSUED  IN  ANTICIPATION  OF  FOURTH  LIBERTY  LOAN. 


Date. 


June  25. 
July  9. . 
July  23. 
Aug.  6.. 
Sept.  3. 
Sept.  17 
Oct.  1.. 


National  banks. 


Num- 
ber of 
banks. 


533 
540 
547 
533 
599 
5<Q 
498 


Percent 
of  total 
banks  in 
district. 


71.45 
72.38 
73.32 
71.45 
74.93 
78.15 
66.75 


Percent 
of  total 
bank 
subscrip- 
tions. 


63.32 
5S.92 
61.17 
57.90 
45.78 
60.04 
57.26 


Amount. 


$50,653,500 
59,212,500 
34,209,000 
30,397,500 
33,921,000 
35,615,500 
29,876,000 


State  banks. 


Num- 
ber of 
banks. 


340 
345 
407 
399 
465 
492 
336 


Percent 
of  total 
banks  in 
district. 


Percent 
of  total 

bank 
subscrip- 

tioos. 


4a  65 
41.36 
48.80 
47.84 
55.75 
58.99 
40.29 


8.98 
9.23 
ia92 
13.51 
10.36 
12.69 
14.40 


AmooDt. 


t7.l«,«l 

*,141,«0 
6,110,» 

7,SZ7,M 
7,51^» 


Trust  companies. 

Miscellaneous  and  private  banlcs. 

IndivkhaK 

Date. 

Num- 
ber of 
bfinkB. 

Per 
cent  of 

total 
banks 
In  dis- 
trict. 

Per 

cent  of 

total 

bank 

sub- 
icrip. 
tions. 

Amount. 

Num- 
ber of 
banks. 

Per 
cent  of 
total 
banks 
in  dis- 
trict. 

Per 
cent  of 
total 
bank 
sub- 
scrip- 
tions. 

Amount. 

Num- 
ber of 
indi- 
vid- 
uals. 

Per 

centof 

total 

indi- 

vid- 

oal 

sub- 
scrip- 
tions. 

Amount. 

June  25 

July  9 

July  23 

Aug.6 

Sept.  3 

Sept.  17 

Oct.  1 

134 
142 
149 
145 
163 
162 
131 

58.01 
61.47 
64.50 
62.77 
70.56 
70.12 
56.71 

26.74 
30.48 
26.13 
26.32 
41.56 
25.24 
26.70 

$21,395,000 
20,285,500 
14,613,500 
13,819,500 
30,788,500 
14,974,500 
13,929,500 

85 

97 

94 

110 

122 

120 

70 

41.66 
47.55 
46.08 
53.92 
60.80 
68.82 
34.31 

0.83 
1.32 
1.68 
1.99 
2.07 
1.86 
1.45 

$668,000 

879,500 

938,500 

1,043,500 

1,540,000 

1,104,500 

758,000 

5 

9 

4 
8 
7 
1 
3 

a  13 
.05 
.10 
.28 
.33 
.07 
.19 

$«,»• 
Jl,3» 

146,00(1 
16^W 

103,500 

RECAPITULATION. 


District  banks. 

Number 
of  banks 
in  dis- 
trict. 

Banks 
subscrib- 
ing. 

Percent 
of  banks 
subscrib- 
ing in 
district. 

Percent 
of  total 
bank 
subscrip- 
tions. 

Total 

National 

746 
834 
231 
204 

729 
671 
199 
176 
37 

97.72 
80.44 
86.14 
86.27 

57.63 

11.18 

29.46 

1.57 

.16 

$253,fflSuOOO 

49,243,000 

129,806.000 

6,982,000 

7m  ooo 

State 

Trust  com  p^ps 

Miscellaneous  and  private  banks 

Indi\-iduals 

Total 

2,015 

1,812 

88.06 

loaoo 

440,500,000 

FIRST  TAX  SERIES,  1918. 


Date. 


Jan.  2.. 
Feb. 15 
Mar.  15 
Apr.  15. 
May  15. 


National  banks. 


Num- 
bei'of 
banks. 


147 

123 

99 

56 

61 


Percent 
of  total 
banks  in 
district 


19.71 

16.49 

13.27 

7.51 

8.18 


Percent 
of  total 
bank 
subscrip- 
tions. 


67.87 
6S.19 
73.05 
84.39 
79.25 


Amount. 


$47,558,500 

10,503,000 

40,629,500 

8,934,500 

14,608,000 


State  banks. 


Num- 
ber of 
banks. 


35 
45 
30 
13 
22 


Percent 
of  total 
banks  in 
district. 


4.20 
5.40 
3.60 
1.56 
2.64 


Percent 

of  total 

subscrip- 

tioos. 


2.48 
6.56 
2.81 
1.88 
2.25 


Amount. 


$1,736,000 

1,011,000 

1,564,000 

199,500 

418^000 
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Schedule  12. — CertificaUz  of  indebtedness — Continued. 

FIRST  TAX  SERIES,  1918-Contintied. 


Trust  companies. 

Miscellaneous  and  private 
banks. 

Individuals. 

I>ate. 

Num- 
ber of 
banks. 

Per 
cent  of 

total 
banks 
in  dis- 
trict. 

Per 

oentof 

total 

sub- 
scrip- 
tions. 

Amount. 

Num- 
ber of 
banks. 

Per 
oentof 
total 
banks 
in  dis- 
trict. 

Per 

cent  of 

total 

bank 

sub- 
scrip- 
tions. 

Amount. 

Num- 
ber of 
indi- 
vid- 
uals. 

Per 

cent  of 
total 
indi- 
vid- 
ual 
sub- 
scrip- 
tions. 

Amount. 

Jan.  2 

Feb.  25 

Mar.  15 

Apr.  15 

44 
37 
44 
15 
23 

19.05 

16.03 

19.05 

6.49 

9.96 

23.80 
24.29 
22.00 
12.81 
18.45 

116,741,500 

3,742,000 

12,734,500 

1,355,500 

8,421,500 

6 

14 

8 

2.94 
6.86 
3.92 

a  15 
.72 
.34 

$100,600 
11(»,000 
187,000 

23 
3 

12 
5 
1 

5.61 
.24 
.90 
.92 
.05 

13,933,000 

36,500 

500,500 

97,500 

10,000 

May  15  . 

RECAPITULATION. 


District  banks. 


National 

State 

Trust  companies. 

lOsoeUaneous 

Individuals 


Total. 


Numbtf 
of  banks 
in  dis- 
trict. 


746 
834 
231 
304 


2,015 


Banks 
subscrib- 
ing. 


147 
45 
44 
14 
44 


294 


Percent 
of  total 
national 
banks 
subscrib- 
ing in 
district. 


19.71 
5.40 

19.05 
6.86 


Percent 
of  total 
bank 
subscrip- 
tions. 


71.86 
2.90 

22.32 

.23 

2.60 


100 


Total  sub- 
scriptions. 


$122,323,500 

4,928,500 

37,995,000 

397,500 

4.577,500 


170,222,000 


TAX  ISSUE,  DATED  NOV.  7,  1918:  4|  PER  CENT;  DUE  MAR.  15,  1919. 

ANALYSIS  OP  BUBSCBIPT10N8. 


Number 

subscnb- 

ing. 

Pwoent. 

Amount. 

Tnt^l  subfKnlntions  for  dlJitri^t 

$112.500. 000 

Natinnai  banks 

215 
80 
76 
22 
14 

46.68 
6.70 

45.80 
.53 
.11 

52, 515. 500 

State  banks 

7.639,500 

Trust  companies 

51,628,000 

Miscellaneous  banks 

596,000 

Individuals 

121,000 

Total 

407 

100.00 

112,500,000 

PCBCSIITAOK  or  BANKS  SXTBSCEIBINQ. 


National  banks 

Btate  banks 

^nist  ccunpanies 

wsoeOuieous  banks 

Total 


Number 
subscrib- 
ing. 

Total  in 
district. 

215 
80 
76 
22 

746 
834 
231 
304 

393 

2,015 

Percent. 


28.82 

9.50 

32.90 

10.78 

19.50 


Fourteen  individuals  subscribed. 
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Sghbdulb  12. — CertificaUM  of  indebtedness — Continued. 

TAX  ISSUE,  DATED  AUG.  20,  1918;  4  PER  CENT;  DUE  JULY  15,  mg. 

▲MALTos  or  suBSCBiraoifa. 


Total  subscriptions  for  dbtrict. 


National  banks 

State  banks 

Trust  companies 

Miscellaneous  and  private  banks. 
Individuals 


Total. 


Number 
subscrib- 
ing. 


157 

44 

64 

10 

0 


2S4 


Percent. 


60.28 
3.34 

26.27 
.68 
.43 


100.00 


90, 7». 
1,001. 
7,872.91 

206  ~ 

120, 


PSRCKNTAOK  OP  BAKKS  8UBSCRIBIMQ. 


National  banks 

State  banks 

Trust  companies 

Hlsoellaiieous  and  private  banks 

Total 


Number 
subscrib- 
ing. 


167 
44 
64 

10 


275 


Total  in 
district. 


Peroflrt. 


746 
834 
231 
204 


2,015 


27.71 
4.tt 


U.« 


Nine  individuals  subscribed. 

Schedule  13. — Depositaries  department. 

REPORT  FOR  YEAR  ENDED  DEC.  31,  1918. 

Depositary  banks,  Jan.  1, 1918 20 

New  depositaries IM 

Depositaries  discontinued 41 

Depositary  banks,  Deo.  31,1918 612 

Totalindepositarybanks,  Jan.  1,1918 $68,051,154.91 

Payment  by  depositary  banks  by  credit  to  war  loan  deposit  account: 

For  Treasury  certificates  of  indebtedness $783, 762, 672. 36 

For  Liberty  loan  bonds 465,373,409.53 

$1,249,135,981.89 

Redeposits  with  depositarv  banks: 

Treasury  certificates  oi  indebtedness  funds 20, 165, 000. 00 

Liberty  loan  bonds  funds 16,050,000.00 

Income  and  excess  profits  tax  funds 97,791,000.00 

134,006,000.00 

1,383,141.9^.81 

1,451,193,136.87 
Withdrawals 1,422, 853,078.  a 

Totalbalanceswithdepositarybanks,  Dec.  31,1918 28,340,066.96 

Largest  agn-egate  deposits,  Oct.  28, 1918.  $189,757,237.23. 
Interest  collected  on  daily  balances,  $1,748,457.25. 

SECURITIES  PLEDGED  BY  DEPOSITARY  BANKS  AS  COLLATERAL  FOR   WAR   LOAN 

DEPOSITS. 


Total  pledged  Jan.  1,1918 

Total  pledged  Dec  31,1018 

Largest  aggregate  pledged  Oct.  30, 1918 


Par  value. 


$127,113,000 
151,729.000 
245,642,000 


Valued  as 
coUateraL 


$106,431,000 
124.300,000 
203,350,000 
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Schedule  13. — Depontaries  department — Continu^. 

CHARACTER  OF  SECURITIES  PLEDGED,  DEC.  31,  1918. 


United  States  bonds  and  certificates  of  indebtedness 

Municipal  bonds  and  warrants 

Foreign  Oovemment  and  municipal  bonds 

Corporation  l^onds 

Coxnmercial  paper 

Total 


Par  value. 


152,284,000 

8,294,000 

24,323,000 

43,952,000 

20,876,000 


151,729,000 


Schedule  14. — Third  Liberty  loan, 

[Dated  May  9, 1918;  4i  per  cent;  callable  June  15, 1935-1937.) 

ANALYSIS  OF  SUBSCRIPTIONS. 


Total  subscripticms  for  district. 


National  banks — 

State  banks 

Trust  com  panics. . . 
Miscellaneous  banl 
Individuals 


Number 

sub- 
scribing. 


Total. 


744 
711 
222 
218 

534 


2,529 


Percent. 


60.71 

15.31 

25.39 

2.52 

.07 


100.00 


Amount. 


$405,051,150 


229,091,000 
61,998,650 

102,860,500 

10,232,900 

268,100 


405,051,150 


PERCENTAGE  OF  BANKS  SUBSCRIBING. 


l^atlonal  banlcs 

State  banks 

Trust  companies 

Miscellaneoas  banlcs 

Total 


Number 

sub- 
acribmg. 

Total  in 
district. 

744 
711 
222 
218 

746 
834 
231 
224 

1,895 

2,035 

Percent. 


99.73 
85.25 
96.10 
97.32 

93.12 


Six  hundred  and  thirty-four  individuals  subscribed. 


Schedule  15. — Fourth  Liberty  loan. 

(Dated  Oct.  24, 1918;  coUeoUble  Oct.  15, 1933-1938.] 

ANALYSIS  OF  SUBSCRIPTIONS. 


Number 

sub- 
scribing. 

Percent. 

Amount. 

Total  sahfferfptlonsfor  district.  

$701,909,800 

NatimiftI  hiknVt 

746 
711 
223 
224 
128 

55.63 

15.05 

26.97 

2.34 

.01 

390,457,200 
105.661.650 

State  banks 

Triwt  oompanles . 

189,274,800 

Uisoellaneous  banks 

16.448.050 

Individuals..  .. 

68,100 

Total 

2,032 

loaoo 

701,909,800 
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■  Schedule  15. — Fowrth  Liberty  Loan — CJontinued. 

PEF.CENTAOE  OF  BANKS  SUBSCRIBING. 


Nnmber 

sub- 
scribing. 

Total  in 
district. 

PcroaiL 

Naf  fonal  banks 

746 
717 
223 
224 

746 
»4 
231 
224 

Vi\m 

State  banks 

lr5  $: 

Trust  coiDDanies 

91^ 

Miscellaneous  banks 

IflXOJ 

Total 

1,010 

S3.» 

One  hundred  uid  twenty-eight  Individuals  subscribed. 

Schedule  16. — War-Savings  certificates  and  thrift  stamp  sales,  1918. 


January. 
February 
March . . . 
AprU.... 

May 

June 

July 


War-sa%ings 

certiucate 

stamps. 


$1,322,009.76 
1,066,314.37 
1,421,173.70 
1,596,309.59 
942,115.98 
3,378,942.23 
4,059,873.56 


Thrift 
stamps. 


$216,525.25 
134,313.00 
176,912.75 
231,858.00 
225,658.25 
256,603.00 
211,436.25 


August.... 
September. 
October. . . 
November. 
December. 


Total. 


War-savings 

certiUcate 

stamps. 


?2, 999, 609. 32 

2,402,040-77 

1,504,990.15 

852,338.20 

1,038,125.57 


22,643,033.20  3,075,045.00 


Ttam. 


S257,3».S0 
600,374.5) 
312, 087.  n 
266. 717.  <» 
185. 219. 75 
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Schedule  18. — Federal  Reserve  notes  issued  and  redeemed  during  the  year  and  compara' 
tive  statement  of  outstanding  notes,  Dec.  SI,  1917,  and  Dec.  SI,  1918. 


I>€nominatlans. 


Fives 

Tens 

TtTMities. . 

Fifties 

Hundreds.. 

Total 


Outstanding 
Dec.  31, 1917. 


IS,  047. 750 
23,708,060 
51,»05,140 
15,700,750 
5,448,000 


105,669,700 


1918 


Issued. 


$23,600,000 

40,560,000 

84,560,000 

34,300,000 

7,300,000 


Redeemed. 


$5,357,305 
9,797,080 
9,803,200 
2,957,000 
1,45,^200 


100,220,000 


29,369,785 


Total 
outstanding. 


827,190,445 
54,470,980 

126,621,940 
46,943,750 
11,292,800 


266,519,915 


Schedule  19. — Federal  Reserve  hamk  notes  issued  and  redeemed  during  the  year. 


I>«nomin«itians. 


Ones. 
Tvos. 
Fives. 


Received  from 
comptroller. 


Total. 


$4,828,000 
1.496,000 
4,3?5.000 


10,649,000 


Returned  for 
redemption. 


$36,390 

1,610 

11,000 


OutstaYidIng 
Dec  31, 1918. 


49,000 


$4,791,610 
1,494,390 
4,314,000 


10,600,000 


ScHBDXJiA  20. — Comparative  statement  of  aggregate  resources  and  liabilities  of  member 

banks t  Dec.  SI,  1917,  to  Nov.  1, 1918. 

(000  omitted.] 


RESOUBCE.S. 

Loans  and  discounts 

Overdrafts 

Acceptances  and  letters  of  credit 

United  States  securities 

Liberty  loan  bonds 

All  other  bonds,  securities,  etc 

Bankinf!  house,  furniture,  and  fixtures 

Other  reial  estate . 

Bevrve  with  Federal  Reserve  Bank 

Gish  and  due  from  banks 

5  per  cent  redemption  fund 

Other  assets 


Total  resources. 


(kpittA 

Bivpliis 

Unoivided  profits 

Ctrcolatlop. 

Due  to  banks  and  bankers 

Demand  deposits 

Time  deposits 

United  States  d^osits 

Bonds  borrowed 

Bills  payable 

Aooeptances  and  letter?  of  credit. 
Other  liabilitiee 


LIABIUTIES. 


Total  UabUities. 


Nov.  1, 

Dec.  31, 

1918. 

1917. 

$1,153,039 

$1,000,426 

1,118 

736 

23,680 

12,091 

220.182 

142,^7 

155,617 

68,230 

396,794 

399,027 

57,103 

50,008 

10,802 

0|  CTVV 

117,770 

116,991 

296,969 

338,349 

6.541 

6  217 

15,266 

8,526 

2,453,881 

2,151,802 

151,316 

137,340 

145,028 

131,300 

49, 119 

34,350 

89,5G0 

90,040 

222,290 

243,427 

1,003,348 

941^,092 

510,950 

443,791 

149,202 

67,8?5 

16,440 

16, 161 

01,463 

16, 212 

22,086 

12.354 

33,049 

12,901 

2,453,881 


2,151,802 


ANNUAL  KEPORT  OP  THE  PEDBRAL  BBSEBVE  BOABD. 
ScBEDTTLB  21. — TVonMf  departmnU. 

CireCK  rLEABINOS  AND  COLLECTION. 


I»ffi- 

AnMNmt. 

11,781, 317. 547- Si 
813  3T3C7M.W 
K5;S(e;43lL«l 

!       B,!«,»M 

i,a)i,ios,9«M 

310,418 

lBn,447,ii:t3.;n 

■sisss 

3.635,108 

1,707, 137,  SS3-Se 

ri.  Till,  001,703.11 

::•::••.::•::::;    ''S^'S 

S,H17,32S 

^«l.m,BJI.JB 

r    ON    THE   TREA8UREE   OF   THE    UNITED    STATE8     HANDLED  B 


Itanu. 

Amount. 

18, 7n 

iJ{;5S 

IS- 12 

»£s8a;  437,87 
71,  <M,  800.  IS 

se,sai,is«.oa 

g««3 

Jni» 

m'Mxt.x 

8«e,4«o 

6CW,  513, 388.83 

VOLmfE  op  CHECKS  HANDLED  FOR  ITEirBBRB  AND  OTSER  FEDERAL  RESBRTB 
BANKS  BY  THE  FEDERAL  RESERVE  BANK  OF  CLEVELAND  AND  ITS  BRANCHKS 
JAN.  1,  IBIS,  TO  DEC.  31,  WIS, 


1 

^ 

■ant. 

DiOljiTengB. 

1 

r^ 

Amannt. 

Se;;;e;;;;;;;;; 

;:;:::::::::::      | 

330 
055 

233 
KS 
M3 
«<9 

■1 

iiios 

12.33 

12  33 
«.3S 

!l!n) 

S3;ea3 
m'i« 

5?;  458 
7^347 

■18,068, »«.  BO 

gr:::;::::::;::;:::::: 

1,078 

1,330 

I,3S< 

l.TIS 

This  3cbodul«  Includn  Oarcrnment  checlu  ichediilei]  nnder  "checks  diairn  on  Traunm  oCtba  United 

Kama  huidlad  b;  both  parent  bank  and  biaocbei  and  daplkawd  In  above  icliedule,  170,^8;  amofmt, 
IU5g,8K>,343.». 
Total  number  otHtaa  handled.  11,008,335. 
Total  ai         "" 


handled,  t(l,432,43>,e;8.30. 
s,  transit  d'^r«ri'i<rnl,  l3S3,l«B.aS. 


DISTBICT  NO.   4— CLBVEIiAin). 
ScKBSULB  22.—<3oldmtiUttuntJundop€ratiotu,  Jan.  1,  1S18,  to  Dte.  31,  J 


IXblts. 

Credits. 

O.ID. 

L«. 

ass 

600,010,000 

^tw'mo 
Mi'sre'ra 

47|aZl!l]00 

8e,4W,ooa 

11 'mo 

29;  000 

mIooo 

»4, 071, 000 
120.393,000 

S;^;SS 

«^  637  000 
»;  778,000 

4,3M,M1,000 

3,728,034.000 

500,860,000 

'      ' 

GiiD  dirauEh  settle  roenl 

Nit  Ion  tbrousb  Uansfors . . . 
Net  gmln  through  tnnslera  an 


DISTRICT  NO.  &— RICHMOND. 


Oaij>well  Hardy,  Chairman  and  Federal  Reserve  Agent. 


FINANCIAL   RESULTS   OF   OPEBATION. 

The  financial  results  of  the  operations  of  the  Federal  Reserve  Bank 
j{  Richmond  for  1918  have  been  most  satisfactory.  The  increase  in 
the  productive  assets  from  $46,000,000  on  December  31,  1917,  to  over 
$97,000,000  on  December  31,  1918,  is  reflected  in  the  earnings  for  the 
year.  These  show  a  gross  increase  from  $770,000  in  1917  to 
$2,979,000  in  1918,  which,  with  an  increase  in  expenses  from  $307,000 
to  $667,000,  results  in  a  corresponding  increase  in  net  earnings  from 
$462,000  to  $2,300,000.  After  payment  of  dividends,  there  remains 
$2,079,000,  one-half  of  which  was  carried  to  surplus,  the  other  half 
being  payable  to  the  Government  as  a  franchise  tax.  Earnings, 
dividends,  and  comparative  report  of  profit  and  loss  are  shown  in 
Schedule  1,  and  expenses  in  detail  in  Schedule  2. 

Schedule  3,  comparative  balance  sheet  for  December,  1917-18,  shows 
an  increase  in  total  assets  and  UabiUties  from  $111,700,000  to  $204,- 
800,000.  While  deposit  liabilities  show  an  increase  of  less  than 
$7,000,000,  Federal  Reserve  notes  have  increased  approximately 
$81,000,000,  from  $56,500,000  to  $137,478,000.  This  expansion  in 
Federal  Reserve  notes  is  a  striking  illustration  of  the  elasticity  and 
power  of  the  Federal  Reserve  system. 

GENERAL   BUSINESS   AND   BANKING   CONDFTIONS. 

The  year  1918  was  the  most  prosperous  ever  enjoyed  by  the 
territory  comprising  this  district.  The  most  notable  activities  are, 
of  course,  agricultural.  The  cotton  crop  has  been  the  largest  ever 
produced,  with  one  or  two  exceptions.  Prices  have  averaged  in  the 
neighborhood  of  30  cents  per  pound  as  against  a  normal  average  of 
about  10  cents,  but  the  cost  of  producing  the  present  crop  has  been 
much  greater  than  usual.  Farmers  who  have  sold  their  crops  are  in 
better  position  than  ever  before,  but  much  cotton  is  being  held  for  . 
higher  prices. 

The  tobacco  crop  has  been  large  in  acreage   and  output,  South 
Carolina  in  particular  having  increased  her  acreage  considerably. 
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The  average  price  has  been  in  the  neighborhood  of  30  cents  and  tbe 
return  the  highest  ever  received  for  a  tobacco  crop.  There  have  been 
unusual  farm  developments,  transactions  in  farm  lands  have  increased 
largely  in  volume,  large  farms  have  been  subdivided,  and  a  great 
deal  of  money  spent  for  building  houses,  bams  and  other  buildings. 
These  conditions  have  been  reflected  in  an  unprecendented  volume 
of  business  and  great  activity  in  commercial  and  banking  circles. 

Labor  has  been  very  scarce  and  inefl&cient,  and  wages  have  hee& 
limited  only  by  what  has  been  demanded.  Money  has  circulated 
freely,  the  voliune  exceeding  anything  ever  before  known,  and  his 
been  liberally  spent. 

The  money  market  has  been  active,  and  while  the  supply  of  credit 
has  been  ample  for  all  purposes,  the  prev^ing  rate  has  not  fallen 
below  6  per  cent.  Bank  profits  have  been  satisfactory  after  providing 
for  heavy  Federal  taxes. 

DISCOUNT   OPERATIONS. 

The  volume  of  commerciar  paper  handled  during  the  year,  including 
trade  and  bankers'  acceptances  and  Liberty  loans,  is  shown  on  Schedule 
4,  by  quarters,  including  daily  average  during  the  year  and  balance 
held  on  December  31,  1918.  The  volume  classified  by  States  is  shown 
in  Schedule  5.  The  schedules  show  an  increase  in  the  total  bills  held 
from  $42,800,000,  December  31,  1917,  to  $91,700,000,  December  31, 
1918.  The  principal  increase  has  been  in  loans  secured  by  Govern- 
ment obligations.  Discount  rates  current  for  the  year  1918  are 
shown  in  Schedule  6. 

TRADE   ACCEPTANCES. 

Trade  acceptances  have  been  used  to  an  increasing  extent,  particu- 
larly in  financing  sales  of  cotton  to  mills.  The  volume  of  bankers' 
and  trade  acceptances  actually  discounted  has  been  much  larger  than 
the  average  volume  held  would  indicate.  Our  contingent  liability 
on  bills  rediscoimted  with  other  Federal  Reserve  Banks  on  December 
31,  was  $4,787,000.  This  was  due  to  our  rediscounting  commercial 
paper  and  bankers*  acceptances  from  time  to  time  with  other  Fed- 
eral Reserve  Banks  (to  an  aggregate  of  $69,000,000  during  the  year) 
in  order  to  maintain  our  reserve  on  a  fair  parity  with  those  of  other 
Federal  Reserve  Banks  and  at  the  same  time  meet  the  increasing 
demands  of  member  banks  for  loans  on  Liberty  bonds  and  United 
States  certificates  of  indebtedness. 

OPEN   MARKET   FOR  ACCEPTANCES. 

We  have  maintained  an  open  market  for  bankers'  acceptances 
originating  in  this  district.  Large  transactions  have  been  financed 
by  those  acceptances  to  a  very  considerable  extent,  particularly  in 
cotton  and  tobacco.     While  we  have  endeavored  to  see  that  such 
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ceptances  are  issued  only  under  legitimate  conditions  and  in  con- 
rmity  'with  the  regulations  of  the  Federal  Reserve  Board,  our  policy 
is  been  to  foster  their  use.  There  are  19  banks  in  the  district 
)W  authorized  by  the  Federal  Reserve  Board  to  issue  acceptances 
100  per  cent  of  their  total  capital  and  surplus,  aggregating 
58,000,000. 

RESERVE    POSITION. 

Schedule  7  shows  deposit  liabiUty  to  member  banks  and  to  the 
mted  States  Government,  the  average  increase  of  deposits  of  mem- 
er  hanks  in  the  past  year  being  from  $31,000,000  to  $46,000,000,  or 
early  50  per  cent.  Schedule  8  shows  average  liability  by  months 
3  memher  banks  and  the  Government,  net  deposit  liabihty,  net 
ability  in  outstanding  Federal  Reserve  notes,  net  UabiUty  to  all 
leposits  and  Federal  Reserve  notes  combined,  amount  of  legal  reserve 
)ercentage  of  legal  reserve  to  net  liabilities  and  percentage  of  reserve 
Lgainst  Federal  Reserve  notes  after  allowing  35  per  cent  reserve 
igainst  deposit  liability.  This  percentage  against  Federal  Reserve 
lotes  shows  a  decline  from  a  maximum  of  80.33  in  March  to  53.40  in 
Decemher,  with  an  average  of  61.19  for  the  year,  this  decline  being% 
due  to  an  increase  in  the  volume  of  loans  and  a  corresponding  increase 
in  the  amoimt  of  Federal  Reserve  notes  outstanding. 

MOVEMENT   OF   MEMBERSHIP. 

National  bank  and  State  bank  membership  is  shown  in  Schedule 
9,  by  States  and  in  total.  The  niunber  of  national  bank  members 
has  increased  11  in  the  year — from  517  to  528 — and  State  bank  mem- 
bers 23 — ^from  14  to  37.  Total  stock  subscriptions  have  increased 
during  the  year  from  73,279  shares  (50  per  cent  paid — $3,663,950) 
to  81,244  shares  (50  per  cent  paid — $4,062,200).  State  institutions 
have  been  admitted  to  membership  as  follows: 

Liberty  Bank  of  Baltimore  County,  Arlington,  Md. 

American  Bank,  Baltimore,  Md. 

Ilamilton  Bank,  Ilamilton,  Md. 

Cambria  Bank,  Cambria,  Va. 

Bank  of  Cbristianflburg,  Christianfiburg,  Va. 

Greensville  Bank,  Emporia,  Va. 

The  Marine  Bank,  Norfolk,  Va. 

Union  Bank,  Richmond,  Va. 

Kanawha  Valley  Bank,  Charleston,  W.  Va. 

The  Franklin  Bank,  Franklin,  W.  Va. 

Battery  Park  Bank,  Asheville,  N.  C 

American  Trust  Co.,  Charlotte,  N.  C. 

Bank  of  Commerce,  High  Point,  N.  C. 

Newbem  Banking  &  Trust  Co.,  Newbem,  N.  C. 

Wachovia  Bank  <fe  Trust  Co.,  Winston-Salem,  N.  C. 

Carolina  Savings  Bank,  Charleston,  8.  C 

Bank  of  Cheraw,  Cheraw,  S.  0. 

The  Oommercial  Bank,  Chester,  S.  C. 
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Bank  of  Darlington,  Darlington,  S.  0. 
Commercial  &  Savings  Bank,  Florence,  S.  0. 
Bank  of  Georgetown,  Georgetown,  S.  0. 
Peoples  Bank,  Georgetown,  S.  0. 
Nicholson  Bank  &  Tnist  Co.,  Union,  S.  0. 

Their  resources  amount  to  about  $62,000,000,  capital  and  surplus 
$7,580,000,  and  their  stock  subscriptions  are  for  4,551  shares  (50 
per  cent  paid — $227,550). 

RELATIONS   WITH   NATIONAL  BANK   MEMBERS. 

Relations  with  national  bank  members  have  been  more  extended 
than  ever  before  and  have  emphasized  the  importance  of  mutual 
cooperation.  The  demand  for  national  financing  has  been  met 
only  by  the  cooperation  of  all  interests,  particularly  the  banks, 
coordinated  through  and  in  turn  supported  by  the  Federal  Reserve 
Bank. 

Commercial  and  agricultural  demands  have  been  unusually  laige, 
particularly  for  carrying  cotton,  which  has  moved  slowly  and  is  still 
being  largely  held.  Member  banks  have  expressed  their  realization 
of  the  need  for  the  Federal  Reserve  system  and  appreciation  of  its 
assistance  in  meeting  this  situation,  which  would  otherwise  have 
proved  embarrassing.  Figures  on  discounts  are  shown  in  Schedules 
4  and  5,  heretofore  referred  to. 

It  is  hoped  during  the  coining  year  to  promote  even  closer  relations, 
smoother  operation  of  current  business,  and  the  rendering  of  increas- 
ingly valuable  service  to  our  members.  The  service  charge  of  1} 
cents  per  item  on  items  outside  of  Richmond  was  discontinued  after 
June  15,  1918,  and  on  October  24  we  assumed  all  charges  on  the 
shipment  between  the  Federal  Reserve  Bank  and  member  banks  of 
Federal  Reserve  notes.  Federal  Reserve  bank  notes,  and  lawful 
money.  We  were  already  bearing  the  expense  of  gold  shipped  to  us 
and  Federal  Reserve  notes  given  in  exchange  for  gold.  Many  expres- 
sions of  appreciation  were  received  from  our  member  banks. 

FIDUCIARY   POWERS. 

Applications  for  the  exercise  of  fiduciary  powers  have  been  increas- 
ing and  those  granted  are  as  follows: 


Date. 


1918. 
Jan.    23 

Mar.  29 


Apr.     1 

Apr.  15 
Kay  31 


Commercial  National  Bank. 
Madison  National  Bank. . . . 


Peoples  Naticmal  Bank 

Commonwealth  National  Bank. 
First  National  Bank 


Location. 


High  P<rfnt,  N.  C. 
Madison,  W.  Va. . 

Rocky-  Mount,  Va. 


Re©dville,Va 

Harrisonburg,  Va.. 


Powers  granted. 


Trustee,  executor,  administrator,  and 
registrar  of  stocks  and  txmds. 

Redstrar  of  stocks  and  bonds .  (Grant- 
ed permission  Aug.  19,  1915,  to  act 
as  trustee,  executor,  and  adminis- 
trator.) 

Trustee,  executor,  administrator,  and 
registrar  of  stocks  and  bonds. 

Trustee,  executor,  and  administrator. 
Da 
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Date.                              Name. 

Location. 

rowers  granted. 

rone  36 

Fourth  National  Bank 

Oreenvllle,  S.  C 

York,  8.  C 

Trustee,  executor,  administrate,  and 

lane  26 

First  National  Bank 

re^trar  of  stocks  and  bonds. 

luly    25 
A.ng.  24 

...--do , 

.....do 

Chatham,  Va 

New  Windsor,  Md . . 

Baltimore,  Md 

Clifton  Forge,  Va 

Trustee,  executor,  and  administrator. 
Tnifftoe.  eTeciitor.  adrninlstrator.  ^"4 

Dec.      2 

Second  National  Bank 

registrar  of  stocks  and  l)onds. 

Trustee,  executor,  administrator,  regis- 
trar of  stocks  and  bonds,  guardian  of 
estates,  assignee,  receiver,  committee 
of  estates  of  lunatics. 

Tnutee,  executor,  administrator,  regis- 

Dec.      6 

First  National  Bank 

trar  o^  stocks  and  bonds,  guardian  ci 
estates,  and  assignee. 

RELATIONS    WITH   STATE    BANKS   AND   TEUST   C50MPANIES. 

The  examinations  of  State  institutions  by  their  own  banking 
departments  have  been  Recognized  and  accepted  in  appUcations  for 
membership.  We  hope  to  carry  such  cooperation  further,  to  the 
mutual  advantage  of  the  State  banking  departments,  our  State  bank 
members,  and  ourselves. 

Of  the  nearly  1,500  State  institutions  in  this  district,  only  about 
one-third  have  the  capital  required  for  eligibiUty  in  the  Federal 
Reserve  system.  Membership  has  received  some  consideration 
during  the  year  among  those  eligible,  but  not  to  the  extent  desired. 
The  President's  appeal  received  some  consideration,  but  was  mini- 
mized as  only  a  war  incident,  without  due  appreciation  of  our  future 
responsibilities  and  increasing  need  for  coordinating  all  our  financial 
power. 

STATE   LAWS   ON   RESERVES   AND   BANKERS'  ACCEPTANCES. 

The  following  data  relate  to  State  laws  regulating  reserves  required 
of  State  institutions,  and  power  to  issue  bankers'  acceptances;  also 
proposed  amendments  regarding  these  powers,  particularly  as  to 
reserves  required  of  State  institutions  joining  the  Federal  Reserve 
system: 

Maryland. — ^Banks  of  discount  and  deposit  must  keep  on  hand 
a  reserve  fund  of  5  per  cent  of  demand  deposits  in  cash  and  10  per 
cent  in  cash  or  reserve  balances.  Trust  companies  must  keep  on 
hand  a  reserve  fund  of  10  per  cent  of  demand  deposits  in  cash  or 
in  reserve  balances  and  an  additional  5  per  cent  in  cash,  reserve 
balances,  or  in  registered  bonds  of  the  United  States,  Maryland, 
City  of  Baltimore,  or  some  county  or  mimicipal  corporation  of 
Maryland.  '  Member  banks  are  required  to  keep  only  such  reserves 
as  are  prescribed  by  the  Federal  Reserve  Act. 

North  Carolina. — ^Every  banking  institution  must  keep  on  hand 
a  reserve  fund  of  6  per  cent  of  its  total  deposits  in  cash  and  an 
additional  9  per  cent  in  cash  or  reserve  balances.  We  have  sug- 
gested an  amendment  permitting  member  banks  to  keep  only  such 
reserves  as  are  required  by  the  Federal  Reserve  Act. 
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South  Carolina. — ^No  reserve  is  required  of  State  banks. 

Virginia. — No  reserve  is  required  of  State  banks. 

West  Virginia. — ^All  banking  institutions  are  required  to  keep  on 
hand  a  reserve  of  at  least  6  per  cent  of  their  demand  deposits  in 
lawful  money  and  an  additional  reserve  of  9  per  cent  in  lawful 
money  or  reserve  balances.  We  have  suggested  legislation  which 
will  permit  member  banks  to  keep  only  such  reserves  as  are  required 
by  the  Federal  Reserve  Act. 

District  of  Columbia. — The  provision  of  the  Federal  Reserve  Act 
covering  reserves  appUes  to  members  in  the  District  of  Columbia. 

bankers'    ACCEPTANCES. 

In  Virginia  and  Maryland  banks  are  authorized  by  State  statutes 
to  accept  drafts  growing  out  of  transactions  involving  the  exporta- 
tion and  importation,  domestic  storage  or  shipment  of  goods,  sub- 
stantially to  the  same  extent  that  this  power  is  given  national  banks 
by  the  Federal  Reserve  Act.  Trust  companies  of  the  District  of 
Columbia  which  are  members  have  the  power  to  accept  drafts  by 
virtue  of  the  provisions  of  the  Federal  Reserve  Act  itself.  In  West 
Virginia,  North  Carolina,  and  South  Carolina  banks  have  no  powCT 
to  accept  drafts  drawn  upon  them,  but  in  all  of  these  States  we  have 
suggested  legislation  which  will  give  them  this  power. 

FISCAL   AGENCY   OPERATIONS. 

The  general  scheme  of  organization  for  the  third  and  fourth  Liberty 
loans  was  practically  the  same  as  that  adopted  in  the  first  and  second 
loans — that  is  to  say,  the  governor  of  the  Federal  Reserve  Bank  was 
chairman  of  the  district  organization,  consisting  of  the  chairmen  of 
the  central  Liberty  loan  committees  of  the  several  States  and  the 
publicity  chairman  of  the  district.  The  State  committees  consisted 
of  members  from  the  various  important  sections  of  each  State, 
representing  varied  forms  of  industry. 

It  was  decided  that  the  county  should  be  made  a  unit  of  the  organi- 
zation, which  had  not  been  done  in  previous  loans,  the  chairmen  for 
the  coimties  being  appointed  by  the  State  chairmen,  subject  to  the 
approval  of  the  district  chairman.  Each  of  the  county  chairmen 
appointed  committees  to  look  after  the  publicity,  the  soliciting  of 
subscriptions,  and  the  handling  of  all  work  in  connection  with  loans 
in  their  respective  coimties.  District  chairmen  were  appointed  by 
several  of  the  State  committees  to  supervise  the  work  in  groups  of 
counties. 

Before  the  beginning  of  each  loan,  the  majority  of  States  held  con- 
ferences of  their  Liberty  loan  workers,  and  plans  of  organization  were 
thoroughly  worked  out  and  definitely  decided  upon.     All  of  the 
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arirxxxen  were  volunteers,  quite  a  number  of  whom  not  only  con- 
iT^Ti-ted  liberally  of  their  time,  but  also  paid  all  expenses  incident  to 
eir  'work. 

Ttie  publicity  committee  for  the  district  had  its  headquarters  in 
Lchmond,  and  the  chairman  of  this  committee  had  associated  with 
m  a  chairman  to  look  after  the  newspaper  work,  a  chairman  of  a 
bolesale  trade  committee  to  work  through  the  big  wholesale  houses 

tlie  district,  and  a  chairman  of  a  retail  trade  committee  to  handle 
nriilar  work  through  the  retail  stores. 

Tbio  speakers'  bureau  for  the  fifth  district  had  its  headquarters  in 
rashington,  and  arrangements  for  speakers  for  the  different  States 
ore  made  by  the  chairman  of  that  bureau  direct  with  the  State 
lainnen.  Through  this  bureau  thd  message  was  carried  to  the 
bxirches,  schools,  theaters,  factories,  and  public  gatherings. 

ApjMDrtionments  to  each  of  these  loans  were  assigned  to  each  indi- 
Jdual  banking  institution  and  trust  company  in  the  district,  based 
n  total  banking  resources,  as  of  December  31,  1917,  the  latest 
igiu'es  available,  the  coimty  apportionments  being  based  on  banking 
esourcos  and  population. 

The  fifth  district's  quota  for  the  third  loan  was  $130,000,000,  and 
he  total  subscriptions  aggregated  $186,259,050,  an  oversubscription 
>f  43  per  cent.  The  individual  subscribers  numbered  858,358.  The 
listrict's  quota  in  the  fourth  loan  was  $280,000,000,  a  sum  which 
loemed  staggering  at  the  outset,  but  when  the  last  subscription  was 
•eceived,  the  total  had  moimted  to  $352,685,200,  an  oversubscription 
3f  26  per  cent,  which  was  exceeded  only  by  the  Boston  district.  The 
[lumber  of  subscribers  to  the  fourth  loan  was  approximately  1,226,000. 
Subscriptions  during  1918  for  United  States  tax  certificates  and 
certificates  in  anticipation  of  the  third,  fourth,  and  fifth  Liberty  loans 
and  for  the  third  and  fourth  Liberty  loan  bonds  are  shown  in  Schedule 
10.  This  gives  the  total  number  of  banks  in  the  district,  the  number 
of  banks  subscribing,  the  amount  of  subscriptions,  payments  made  in 
cash  and  by  credit  in  the  war  loan  deposit  account.  Certificates  sold 
totaled  $267,398,500,  and  third  and  fourth  Liberty  loan  bonds  sold 
amounted  to  $538,944,250,  making  the  total  of  Government  seciuities 
sold  during  the  year  $806,342,750. 

The  deposit  of  Treasury  funds  with  subscribing  banks  in  the  war 
loan  deposit  accoimt  and  the  gradual  withdrawal  of  these  funds  as 
needed  has  made  it  possible  to  handle  Government  business  without 

disturbance  in  the  general  financial  situation.     Sales  of  war-savings 

stamps  and  thrift  stamps  during  the  year  have  aggregated  $10,926,000, 

as  shown  in  Schedule  11. 
The  opportunity  for  loans  offered  by  the  War  Finance  Corporation 

has  been  availed  of  through  us  in  only  one  case.     This  was  a  loan  for 
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$8,000  to  the  Bank  of  Youngs viUe,  S.  C,  about  September  30.  It  w« 
secured  by  customers'  notes  for  $11,000;  secured  by  an  equal  amomtt 
(par  value)  of  Liberty  loan  bonds,  and  was  paid  about  Dectfnber  12. 

THE    CAPITAL   ISSUES   COMMITTEE. 

The  Federal  Reserve  Board  appointed  three  of  its  members  as  tl^ 
Capital  Issues  Committee,  and  these  gentlemen,  acting  with  an  advi- 
sory committee,  requested  all  persons  issuing  securities  in  amounti 
exceeding  $500,000  to  submit  their  applications  to  the  committee 
and  be  guided  by  its  advice  as  to  whether  it  was  compatible  with  the 
national  interest  to  issue  the  securities.  In  order  to  facilitate  the 
work  of  the  committee,  it  appointed  district  committees,  whose  dutj 
it  was  to  investigate  and  report  upon  the  issues  of  securities  submitUid 
to  the  Capital  Issues  Committee.  Each  of  these  district  committees 
was  composed  of  the  chairman  of  the  board  of  the  Federal  Reserve 
Bank,  the  governor  of  the  Federal  Reserve  Bank,  and  other  members 
selected  from  among  the  bankers  and  business  men  of  the  district. 
The  district  capital  issues  committee  appointed  for  the  fifth  district 
was  as  follows: 

DISTRICT  COMMITTEE.  ASSOCIATE   MEMBERS. 

Caldwell  Hardy,  chairman,   Richmond,  B.  H.  Griswold,  jr..  Baltimore,  Md. 

Va.  Waldo  Newcomer,  Baltimore,  Md. 

George  J.   Seay,   vice  chairman,   Rich-  John  Joy  Edson,  Washington,  D.  C. 

mond,  Va.  E.  E.  Thompson,  Washington,  D.  C. 

E.  L.  Bemis,  Richmond,  Va.  John  L.  Dickinson,  Charleston,  W.  Va. 

Herbert  W.  Jackson,  Richmond,  Va.  Col.  F.  H.  Fries,  Winston-Salem,  N.  C. 

John  M.  Miller,  jr.,  Richmond.  Va.  George  A.  Holderness,  Tarboro,  N.  C. 

S.  T.  Morgan,  Richmond,  Va.  John  A.  Law,  Spartanburg,  S.  C. 

Frederic  W.  Scott,  Richmond,  Va.  R.  G.  Rhett,  Charleston,  S.  C. 

This  same  committee  continued  to  serve  after  the  passage  of  the 
War  Finance  Corporation  Act.  That  act  required  the  Capital  Issues 
Committee  to  pass  upon  all  securities  when  the  amount  of  such 
securities,  together  with  all  other  securities  issued  by  the  same  issuing 
principal  since  April  5,  1918,  exceeded  $100,000.  The  committee 
required  all  applicants  to  submit  their  applications  simultaneously 
to  the  Capital  Issues  Committee  and  to  the  district  committee,  which 
latter  committee  investigated  and  reported  to  the  Capital  Issues 
Committee.  The  district  committee,  in  carrying  out  its  duty  to 
investigate,  referred  the  application  to  its  nonresident  conunitteeman 
nearest  to  the  applicant's  place  of  business,  and  also  wrote  to  bankers 
and  others,  inquiring  into  the  financial  and  personal  standing  of  the 
applicant  and  the  economic  and  industrial  condition  in  the  vicinity 
in  which  he  proposed  to  operate.  The  report  of  the  examining 
committeman  and  all  other  data  was  then  submitted  to  the  resident 
committeemen,  who  met  weekly  in  the  Federal  Reserve  Bank,  and 
a  report  was  forwarded  to  the  Capital  Issues  Committee. 
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As  the  need  of  conserrmg  capital  became  more  pressing  during  the 
summer,  the  Capital  Issues  Committee  requested  persons  issuing 
securities  in  amounte  leas  than  1100,000  to  submit  their  plans  to  the 
district  committee  and  be  guided  by  ite  judgment.  Submission  of 
these  smaller  amounts  was  entirely  voluntary,  but  almost  all  parties 
to  -whose  attention  this  request  was  brought  gladly  acceded  to  it, 
and  the  district  coimnittee  passed  upon  42  appUcations  of  this  class, 
the  lai^er  niunber  of  which  were  by  cities  and  towns  issuing  small 
blocks  of  seciirities. 

A  statement  showing  the  number  of  applications  submitted  and 
the  action  taken  on  them  is  given  below;  also  an  analysis  showing 
the  amount  of  securities  approved  and  the  reasons  for  their  approval, 
and  also  the  amount  disapproved: 

ApplicatioTu  ptustd  on  by  the  diatrict  committu. 


Invalvlug 

wVoiJo* 

PHT.tee«ponaK».- 

65 

9 

7 

120 

8ecuntU$  acUd  (n 


y  the  rtutricl  coTnmittee. 


-"'Iffi™"" 

iDTtdvlng  (100,000  or  lew. 

Approved. 

Approved. 

3,123,900 
28,1*5,000 

(110,000 
7S,000 

HI.OOO 

*»,  030,310 

raB,»o 

Btalea  snd  Bubdirislons,  neoessar;  tor  public 

4,139,000 

i;^ooo 

131,  MO 

1,K»,000 

CS.Otl.HOD 

Ki;  773;  000 

M,  05.%  310 

3S,23a,N00 

69.6S-,310 

069, 

The  above  tabulation  shows  the  securities  approved  or 
prior  to  November  11.  After  that  date  the  commiti 
measure  relaxed  the  strictness  of  its  ruling,  and  many 
previously  disapproved  were  reconsidered  and  approved 


492     ANNUAL  REPORT  OF  THE  FEDERAL.  RESERVE  BOARD. 

On  December  31  the  Capital  Issues  Committee  suspended  its 
operations,  feeling  that  the  emergency  was  in  some  measure  past 
and  that  it  was  better  that  the  public  be  freed  from  restriction, 
imposed  upon  business  expansion  and  left  to  determine  for  itsdf 
what  expansion  was  proper  and  what  should  be  deferred. 

NOTE    ISSUES. 

Schedule  12  gives  a  complete  record  of  the  issue  Mid  redemption 
of  Federal  Reserve  notes,  the  amount,  in  circulation  December  31 , 
1918,  as  shown  by  the  general  balance  sheet,  being  $137,478,000. 

Federal  Reserve  bank  notes  in  circulation  December  31,  1918, 
amounted  to  $4,005,500.  These  are  secured  by  the  deposit  with  the 
Treasurer  of  the  United  States  of — 

One  year  United  States  3  per  cent  Treasury  notes $899,000 

United  States  2  per  cent  certificates  (8X)ecial) 3,885^000 

Total 4,784,000 

These  Federal  Reserve  bank  notes  are  issued  only  in  $1  and  $2 
denominations,  and  for  the  purpose  of  replacing  silver  certificates, 
these  latter  being  retired  in  order  to  facilitate  Treasury  transactions 
in  silver. 

POSmON    OF    CX)MMERCIAL    BANKS    AS    RESULT    OF    FINANCTNO. 

As  war  financing  has  progressed  and  increased,  rediscount  applica- 
tions filed  with  the  Federal  Reserve  Bank  by  those  member  banks 
which  have  participated  in  it  have,  as  a  rule,  also  increased  in  some- 
what the  same  ratio.  The  volume  of  rediscounts  against  United 
States  certificates  and  bonds  and  against  commercial  paper  held  by 
the  Federal  Reserve  Bank  can  hardly  be  accepted  as  an  accurate 
index  of  the  relative  borrowing  by  the  banks  for  participation  in 
Government  financing  and  for  commercial  uses.  Banks  which  have 
paid  for  bonds  in  full  out  of  their  own  resources  and  have  later 
needed  fimds  for  commercial  purposes,  have  imdoubtedly  borrowed 
against  their  bonds  instead  of  rediscounting  commercial  paper  be- 
cause of  the  lower  rate  obtained  on  bond-secured  obligations. 

While  the  rediscoimt  lines  of  banks  which  have  participated  in 
Government  financing  have  increased,  many  of  them  to  large  amounts, 
commercial  needs  have  been  liberally  taken  care  of.  In  fact,  ia 
many  cases,  commercial  credits  apparently  have  not  only  been  not 
restricted,  but  have  been  unduly  liberal,  and  we  have  felt  it  judicious 
to  offer  cautions  against  this  practice.  The  slow  marketing  of  the 
cotton  crop  and  the  disposition  of  farmers  to  hold  for  higher  prices, 
which  in  many  cases  have  seemed  imreasonable,  have  been  potent 
factors  in  this  situation.  As  domestic  mills  have  been  fully  supplied, 
however,  and  the  surplus  held  represents  what  would  under  normal 
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50i3.ditions  have  been  exported,  it  is  a  question  whether  a  larger 
rolume  of  the  crop  could  have  been  marketed  without  forcing  an 
!^a.^lie^  and  larger  decline  in  prices.  While  the  cotton  situation  has 
>l:>structed  customary  liquidation  and  the  credit  situation  is  there- 
to j-e  abnormally  extended  at  the  close  of  the  year,  the  cotton  is  on 
:iand  as  an  asset.  Its  value  may  be  imdetermined  as  yet,  but  dis- 
tribution by  export  to  coimtries  where  it  is  needed  must  come  on 
some  basis,  and  the  result,  whatever  it  may  be,  will  be  accepted  and 
Eil>sorbed. 

I>OI-ICY   TO   BE    PURSUED   IN    RESTORING   LIQUIDITY   OF   BANKS. 

Those  banks  which  purchased  bonds  themselves  and  induced  their 
customers  to  do  so  by  agreeing  to  carry  them,  have,  as  a  rule,  gone 
as  far  in  this  direction  as  is  judicious.     At  present  prices,  liquidation 
of  ^war  paper  would  entail  considerable  losses,  and  public  sentiment 
does  not  approve  of  forced  liquidation  under  such  circumstances. 
This  is  particularly  true  in  view  of  the  coming  campaign  for  the  fifth 
■war  loan.     The  terms  of  this  loan  will  have  an  important  bearing  on 
present  bank  war  obligations.     This  will  necessarily  delay  liquida- 
tion of  the  present  situation.     Under  these  conditions,  the  Federal 
Reserve  Bank  must  shape  its  policy  toward  member  banks  as  daily 
conditions  may  arise.     These  being  unknown,  it  is  problematical  as 
to  how  soon  war  paper  can  be  cleared  up.     The  volume  of  this  paper, 
together  with  cotton  paper,  is  so  large  that  it  will  probably  need  the 
proceeds  of  another  crop  to  relieve  the  undigested  condition. 

OPERATIONS  OF  FEDERAL  RESERVE  BANK  BRANCH. 

A  branch  at  Baltimore,  Md.,  was  opened  for  business  March  1, 
1918,  with  the  following  officers  and  directors: 

Officers:  M.  M.  Prentis,  manager;  Charles  H.  Wyatt,  cashier; 
Charles  N.  Duley,  assistant  Federal  Reserve  agent,  and  auditor. 

Directors:  M.  M.  Prentis;  Charles  C.  Homer,  jr.,  president  of  the 
Second  National  Bank  and  the  Savings  Bank  of  Baltimore;  William 
Ingle,  president  Baltimore  Trust  Co.;  Waldo  Newcomer,  president 
National  Exchange  Bank;  H.  B.  Wilcox,  vice-president  Merchants- 
Mechanics-First  National  Bank. 

The  building  formerly  occupied  by  the  Mechanics  National  Bank 
at  the  comer  of  South  and  German  Streets  was  purchased  for  the 
use  of  the  branch  at  a  cost  of  $200,000.  The  building  was  originally 
designed  for  a  banking  house,  and  its  arrangement  is  admirably 
adapted  to  this  purpose. 

Mr.  Henry  Schutz  was  appointed  in  June  as  assistant  Federal 
Reserve  agent  and  assistant  auditor.  In  December,  Mr.  Frank 
McL.  Leeke,  formerly  head  teller,  was  appointed  assistant  cashier. 
The  board  of  directors  was  reappointed  to  serve  for  1919  and  the 
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oj£cial  staff  who  are  to  serve  for  the  coming  year  are  as  folloir6: 
Charles  N.  Duley,  assistant  Federal  Reserve  agent  and  auditor; 
Henry  Schutz,  assistant  Federal  Reserve  agent  and  assistant  auditor; 
M.  M.  Prentis,  manager;  Charles  H.  Wyatt,  cashier;  Frank  McL 
Leeke,  assistant  cashier. 

The  operation  of  the  branch  at  Baltimore  has  been  most  satisfac- 
tory to  the  banks  of  that  city  and  State.  Before  its  establishm^t, 
member  banks  in  the  city  of  Baltimore,  in  order  to  make  checks  on 
them  available  for  immediate  credit  in  Richmondy  were  obliged  to 
keep  excess  balances  (over  and  above  required  reserve)  to  an  amount 
equal  to  the  volxmie  of  checks  for  one  or  two  days.  As  the  checks  on 
these  banks  are  now  sent  direct  to  the  Baltimore  branch  G>ut  settled 
for  through  Richmond,  as  before)  by  other  Federal  Reserve  Banks, 
the  Baltimore  banks  have  been  relieved  of  the  considerable  burden 
of  carrying  excess  available  balances. 

While  discoimts  made  by  the  branch  are  forwarded  to  Richmond, 
subject  to  approval,  immediate  credit  is  given  in  Baltimore  and  cur- 
rency supplied  at  once  against  such  credit  when  needed.  The  total 
volume  of  discounts  since  its  establishment  March  1,  1918,  is  shown 
on  Schedule  13,  and  amounts  to  $263,000,000.  The  branch  has 
taken  over  the  Baltimore  Country  Clearing  House  and  has  cleared  a 
total  of  3,100,000  items,  averaging  12,700  items  daily,  and  amount- 
ing to  $2,066,000,000,  a  daily  average  of  $8,467,000,  as  shown  in 
Schedule  14. 

INTERNAL  ORGANIZATION. 

Our  254  officers  and  employees  are  classified  in  Schedule  15,  and 
the  increase  in  the  nxmiber  for  the  years  1916-17-18  is  a  fair  index  of 
the  great  growth  of  the  business  of  the  bank.  Every  department  of 
the  bank  has  been  extended  and  organized  with  a  view  to  efficiency 
and  the  prompt  handling  of  the  enormous  volume  of  business  com- 
mitted to  it.  During  the  year  the  following  additions  to  the  official 
force  have  been  made:  W.  W.  Dillard,  assistant  cashier;  Maxwell  G. 
Wallace,  assistant  counsel;  J.  G.  Fry,  assistant  Federal  Reserve 
agent;  W.  E.  CadwaUader,  comptroller;  R.  H.  Broaddus,  deputy 
governor. 

Mr.  Edmund  Strudwick,  of  Richmond,  Va.,  was  reelected  class  B 
director,  and  Mr.  Charles  E.  Rieman,  of  Baltimore,  Md.,  was  elected 
class  A  director  to  succeed  Mr.  H.  B.  Wilcox,  who  declined  reelection. 
The  official  staflf  and  directors  who  are  to  serve  for  the  coming  year 
are  as  follows: 

Officers, — Caldwell  Hardy,  chairman  of  the  board  and  Federal 
Reserve  agent;  A.  H.  Dudley,  assistant  Federal  Reserve  agent;  J.  G. 
Fry,  assistant  Federal  Reserve  agent;  George  J.  Seay,  governor; 
Charles  A.  Peple,  deputy  governor;  R.  H.  Broaddus,  deputy  governor; 
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Creorge  H.  Keesee,  cashier;  C.  Y.  Blackbuniy  assistant  cashier;  Thomas 
Marshall,  Jr.,  assistant  cashier;  W.  W.  Dillard,  assistant  cashier;  W.  E. 
Cadwallader,  comptroller. 

Directors, 


Class  A: 

J.  P.  Bmton 

Edwin  Mann 

Chiu-leB  £.  Rjeman. . 
GaasBi 

James  F.  Oyster 

D.  R.  Ck>ker 

Edmund  Stnidwiok. 
Class  C: 

James  A.  Moncure . . 

Caldwell  Hardy 

Howard  Bruce 


Occupation. 


President  First  National  Bank. . . . 
do 

President  Western  National  Bank. 


Merchant 

Merchant  and  planter 

President  Atlantic  Life  Insurance  C'o. 


Secretary  and  treasurer  Richmond  Ouano  Co. 

Chairman  and  Federal  Reserve  a^nt 

President  Bartlett-Uayward  Co 


Residence. 


Wilson,  N.  C. 
Bluefleld,  W.  Va. 
Baltimore,  Md. 

Washinijtoii,  J),  C, 
Hartsviile.  8.  C. 
Richmooa,  Va. 

Do. 
Do. 
Baltimore,  Md. 


CLEARINGS. 

Schedule  16  shows  clearing  operations  for  the  year.  Over 
12,000,000  items  were  handled,  averaging  nearly  40,000  daily,  with 
^^  aggregate  of  over  $7,113,000,000  and  a  daily  average  of  over 
$23,000,000  for  304  business  days.  This  large  volume  was  handled 
promptly,  acciu-ately  and  without  loss,  and,  after  Jime  15,  without 
any  charge  to  members  for  service. 

COLLECTIONS. 

< 
Collection  items  handled  were  negligible  in  number  and  amount, 
the  services  of  the  bank  in  this  direction  not  having  been  availed  of 
to  any  extent  by  its  members. 

GOLD   SETTLEMENT   FUND. 

The  establishment  of  a  leased-wire  system  between  the  Federal 
Reserve  Board  at  Washington  and  the  12  Federal  Reserve  Banks, 
affording  prompt  intercommunication,  has  greatly  facilitated  the 
the  prompt  and  efficient  handling  of  business. 

Daily  settlements  through  the  gold  settlement  fimd  have  proved 
efficient.  Our  transactions  through  this  fund,  maintained  in 
Washington  under  the  control  of  the  Federal  Reserve  Board,  and 
under  the  custody  of  the  Treasurer  of  the  United  States,  have 
reached  the  totals  of  $1,633,232,342  in  receipts  and  $1,641,094,813 
m  payments.  These  have  been  handled  by  bookkeeping  entries 
without  moving  a  dollar  of  actual  gold,  but  with  the  same  efficiency 
as  if  the  coin  had  been  actually  handled. 

BANKING   QUARTERS. 

The  bank  is  occupying  at  present  two  store  buildings  (partially 
three  and  four  stories)  Nos.  1107  and  1109  East  Main  Street.  The 
quarters  are  crude  and  insufficient  and  afford  a  very  undesirable  fire 
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risk.  It  has  been  necessary  to  make  extensive  alterations  at  a  cost, 
which,  at  best,  has  afforded  very  inadequate  results.  Vault  facilities, 
even  with  a  considerable  expenditure,  are  still  very  imsatisfactory. 
In  addition  to  these  two  buildings,  we  have  maintained  another  office 
at  No.  1016  East  Main  Street  for  oiu:  bond  delivery  department,  and 
during  the  Liberty  loan  campaigns,  we  have  found  it  necessary  to  rent 
additional  quarters  outside.  A  suitable  and  very  desirable  site  for  a 
new  building  was  purchased  nearly  two  years  ago  at  the  corner  of 
Franklin  and  Ninth  Streets,  facing  Capitol  Square.  The  lot  is  93  by 
120  feet,  with  streets  on  two  sides,  a  20-foot  lane  on  the  third  side, 
and  the  fourth  side  will  also  be  left  open  for  light,  air,  and  fire  pro- 
tection by  a  vacant  space.  The  location  is  one  short  square  from  the 
financial  center  of  the  <^itj  at  the  comer  of  Ninth  and  Main  Streets. 
Plans  and  specifications  have  been  procured  for  an  adequate  and 
attractive  buUding,  particularly  designed  for  good  light  and  efficiency 
and  the  early  erection  of  such  a  building  is  contemplated. 

special  developments  in  the  district. 

Agriculture,  manufacturing,  trade  and  banking  have  been  at  high- 
water  mark  throughout  the  district  during  the  year.  Products 
include  cotton,  tobacco,  corn,  wheat,  and  other  grain;  peanuts,  truck 
crops  of  vegetables  and  fruits  of  infinite  variety;  cattle  and  hogs; 
cotton  mill  products,  fertilizers,  oil,  canned  goods  and  packing  house 
products;  coal,  iron,  and  the  commodities  usually  embraced  in  general 
trade. 

Special  developments  in  the  Tidewater  section  have  been 
unprecedented. 

The  Bethlehem  Steel  Co.  is  estimated  to  have  spent  $30,000,000 
at  its  Sparrows  Point  shipyard,  near  Baltimore.  The  production 
of  ammunition  at  various  plants  in  and  aroimd  Baltimore  has  been 
almost  beyond  computation.  The  Newport  News  Shipbuilding  & 
Dry  Dock  Co.,  at  the  entrance  of  the  James  River  into  Hampton 
Roads,  has  had  over  10,000  men  on  its  pay  roll,  and  has  been  exten- 
sively engaged  in  Government  and  other  shipbuilding.  Government 
camps  extend  for  20  miles  out  of  Newport  News  along  the  Chesapeake 
&  Ohio  Railway  toward  Richmond,  and  the  volume  of  shipping  at 
Newport  News  has  crowded  its  facilities.  The  Du  Pont  Co.  has  had 
powder  plants  on  the  James  River  and  York  River,  producing 
miUions  of  pounds  of  explosives. 

In  addition  to  the  Norfolk  Navy  Yard  on  the  Elizabeth  River,  the 
greatest  (permanent)  naval  base  in  the  country  has  been  established 
on  Hampton  Roads  below  Norfolk,  and  contiguous  to  it,  extensive 
docks  and  an  Army  base.  Norfolk  has  doubled  its  population,  which 
is  now  estimated  to  approach  200,000.  Wilmington,  N.  C,  and 
Charleston,  S.  C,  have  shared  in  the  activities  to  a  considerable  but 
lesser  extent. 
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Army  camps  of  enormous  size  have  been  located  near  Baltimore, 
[d.,  Petersburg,  Va.,  Charlotte,  N.  C,  Colimibia  and  Spartanburg, 
.  C. 

While  a  considerable  volume  of  these  activities  will  cease  with 
eace,  the  Tidewater  plants  are  mostly  permanent,  and  Chesapeake 
\B.y,  Hsjnpton  Koads,  and  their  tributaries  will  be  the  locus  of  great 
iiture  shipping  activities,  naval  and  commercial,  served  as  it  is  by 
ight  trunk  line  railroads — ^Pennsylvania,  Norfolk  &  Western, 
rirginian,  Southern,  Seaboard  Air  Line,  Atlantic  Coast  Line,  Chesa- 
)eake  &  Ohio,  and  Norfolk-Southern. 

'2xHiBrr  A. — Movement  of  principal  earning  a$$ets  of  the  Federal  Reserve  Bank  ofRi^ 

mond  during  the  calendar  year  1918. 

(In  thousands  of  dollars;  i.  e.,  000  omitted.] 


Jan 


4 

11.... 
18.... 
25.... 

1.... 

8.... 
15.... 

a..., 
1.... 

15.... 
22..., 

2).... 

5..., 

12.... 

2ft.... 

3.... 
10.... 
17... 
24..., 
31... 

7... 
M... 
21... 
28... 

6... 

12... 

19... 

25... 

2... 
9... 

1ft... 

23... 
«  SO... 
8<pt   6... 

13... 

20... 

27... 
4... 

10... 

1«... 

^OV.     1... 

«... 

15... 
22... 
29... 
6... 
13... 
»... 
27... 


Feb. 


Har. 


Apr. 


May 


June 


July 


AuR. 


Oct. 


(1) 

Dis- 
counted 
paper 
seciired 
by  U.  8. 
warob- 
li^ationg. 


Dec 


10,547 
7,900 
11,107 
11,892 
11,644 
10,641 
12,390 
13,491 
11,941 
12,755 
12,573 
13,046 
14,299 
14,872 
17,051 
20,383 
25,064 
25,966 
24,553 
27,232 
29,493 
28,638 
23,802 
29,991 
21,207 
32,135 
27,891 
23,411 
27,740 
30,464 
33,469 
33,788 
32,959 
33,853 
41,587 
45, 187 
51,048 
47,726 
48,751 
52,414 
49,945 
61,94S 
44,710 
59,780 
65,348 
69,728 
60,306 
65,683 
70,665 
73,208 
67,686 
66,228 


(2) 


Other  di»- 

counted 

paper. 


16.539 
15,628 
21,864 
20,362 
18,677 
17,808 
22,639 
21,625 
19,780 
19,529 
16,081 
18,244 
22,182 
22,769 
22,690 
20,408 
22,200 
25,235 
27,064 
19,101 
19,565 
20,389 
25,753 
21,610 
29,278 
21,769 
30,586 
34,705 
30,021 
29,346 
29,806 
30,605 
22,475 
22,714 
17,065 
19,020 
17,656 
18,100 
18,921 
18,702 
17,373 
15,776 
16,910 
18,885 
20.197 
20,412 
18,049 
18,956 
17,926 
17,711 
16,822 
16,646 


(3) 


1+2. 


27 
23 
33 
32 
30 
28 
34 
35 
31 
82 
28 
31 
36; 
37 
39 

ft 

51 
51 
46; 
46 
49 
49 
51 
50 
53 

58; 

58 
67 
69 
63 
64; 
55 
56 
58 
64 
68 
65 
67 
71 
67 
67 
61 
78 
85 
90 
87 

H 

88 

9o; 

84 
82 


,086 
,528 
,061 
,254 
1,321 
,449 
,929 
,116 
,721 
,284 
.654 
,290 
,481 
,631 
,741 
791 
,333 
,201 
,637 
,333 
,058 
,027 
,555 
,601 
,485 
,004 
,477 
,116 
,761 
,810 
,275 

,m 

,434 
,567 
,642 
,207 
,704 
,826 
,672 
,116 
,318 
,724 
,620 
,665 
,545 
,140 
,355 
,639 
,591 
,919 
,508 
,874 


(4) 


BOIs 
bought 
in  open 
market. 


13 
13 

12 

13 

14 

13 

3 

3 

4 

5 

<> 

8 

9 

11 

12 

4 

5 

5i 

5 

1 

2 

2 

3; 
4 
6 
2 
3 
3 
3 
4 
6 
7 
4 
5 
4 
4 
4 
4 
4 
4 
5 
6 
7 
9 
9 
9 
% 
2 
3 
4 
4 
5 


,820 
,7M) 
,586 
,403 
,368 
,96S 
,264 
,497 
,203 
,555 
i,939 
,625 
,588 
,371 
,701 
,191 
,177 
,020 
,695 
,893 
L494 
1,797 
,512 
,244 
,158 
,946 
,618 
,777 
,221 
.118 
,021 
072 
,988 
,588 
,742 
,649 
,548 
,600 
,5S6 
,866 
,020 
,320 
,936 
,761 
,660 
,661 
,657 
,724 
,382 
,090 
,761 
,103 


(5) 


Total 
bills  dis- 
counted 

a^d 
bought. 


40 

37 

45 

45 

44 

41 

38 

38 

36 

37 

V> 

3^ 

4(3 

49 

52 

44 

52; 

66 

57 

48 

48 

51 

53 

55 

56 

56 

62 

61 

60, 

63 

69 

71 

60, 

62 

63 

68 

73 

70 

72; 

75, 

72, 

74 

69 

88 

95 

99 

90; 

87 

91 

95 

S9 

87 


,915 
,308 
,647 
,057 
,689 
,417 
,193 
,613 
,014 
,839 
,593 
,915 
,069 
,002 
,442 
,982 
,510 
,221 
,332 
22G 
,552 
,824 
,067 
,845 
,643 
,850 
,005 
,893 
1,982 
,928 
,290 
,465 
,422 
,155 
,384 
,856 
,252 
1,420 
1,258 
,982 
,338 
,044 
,556 
,426 
,206 
,801 
1,012 
,363 
,973 
,009 
,269 
,977 


(6) 


Percent 
1+5. 


25.8 

21.2 

24.5 

26.0 

26.1 

25.7 

32.4 

34.9 

83. 2 

33.7 

35.3 

32.7 

31.0 

30.3 

32.5 

45.3 

47.7 

46. 2 

42.8 

56.5 

54.6 

55.3 

44.0 

53.7 

37.4 

66.5 

44.9 

87.8 

45.5 

47.7 

48.3 

47.3 

54.5 

54.5 

65.6 

65.6 

69.7 

67.8 

67.5 

69. 

69. 

70. 

64. 

67.6 

68.6 

09.9 

77.0 

75.2 

76.8 

77.1 

75.8 

75.3 


(7) 


Total 
earning 
assets. 


0 
0 
2 
3 


44,145 
40,520 
48,080 
48,923 
48,493 
44,648 
41,303 
41,826 
39,241 
41,066 
38,820 
43,142 
49,296 
51,773 
55,213 
47,753 
55,266 
58,977 
60.089 
50,983 
51,309 
54,581 
55,824 
5S,602 
59,399 
59,596 
61,613 
64,636 
63,725 
66,671 
72,040 
74,209 
63,165 
64.8P8 
66,127 
71,599 
75,995 
73,169 
75,001 
78,726 
75,082 
76.788 
72,075 
92,445 
99,224 
103,820 
94,031 
91,881 
96,991 
100,027 
101,287 
03,005 


100823*— 19- 
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Exhibit  B. — Movement  of  cash  reserves,  net  deposits,  Federal  reserve  note  liabilities,  and 
the  reserve  percentage  of  the  Federal  Reserve  Bank  of  Richmond  during  the  calendar  year 

J91<fm 

[In  thousands  of  dollars,  i.  e.,  000  omitted.] 


Jan.    4 

11,... 

25 

Fd).    1.... 

8,  • • • • 

15 

21 

Mir.    1.... 

8 

15 

22.... 
29..... 

Apr.    5..... 

12 

19 

28 

May    3 

10 

17.... 

2f 

31 

lime    7..... 

14 

21.... 
28,... 

July    5 

12 

19.... 
26 

Aug.    2.... 

9 

16..... 
23,... 
30.... 

Sept.   6 

13.... 
20.... 
27 

Oct.     4.... 
10.... 
18...., 
25 

Nov.    1.... 

8.... 
15..... 
22.... 

29 

Dec    6.,... 
13.... 
20.... 
27.... 


(1) 


Total  cash 
•eaeK  ves. 


00,403 
67,783 
49,843 
47, 193 
53,05« 
48,649 
50,004 
52,445 
54,957 
58,092 
62,505 
67,486 
54,379 
57,093 
61,168 
53,249 
50,729 
50,285 
65.479 
50,260 
65,583 
65,870 
69,786 
61,915 
67,667 
56,463 
64,919 
61,087 
67,765 
69,937 
53,964 
58,138 
69,612 
74,318 
77,086 
75,862 
78,376 
79,565- 
83,025 
85,832 
90,863 
98,056 
100, 172 
90,167 
82,793 
83,147 
81,392 
91,572 
94,944 
86,017 
85,636 
88,234 


(2) 


Net 
deposits. 


46,659 

41,844 

44,010 

39,251 

46,097 

36,770 

34,513 

37,015 

37,116 

41,783 

41,142 

38,499 

38,136 

43,551 

41,097 

34,361 

40,411 

38,673 

44,885 

38,035 

44,563 

48,732 

41,370 

38,130 

41,153 

37,165 

38,520 

45,264 

39,717 

43,904 

39,861 

44,309 

41,014 

46,780 

46,452 

46,046 

48,992 

45,888 

47,588 

45,955 

44,183 

50,300 

49,125 

64,923 

45,528 

49,297 

37,117 

41,920 

49,589 

42, 116 

40, 141 

35,285 


(3) 


F.  R.  notes 

in  actual 

circulation. 


64,448 

63,046 

61,248 

63,143 

62,282 

62,610 

63,079 

63,415 

63,367 

63,608 

66,363 

68,339 

61,592 

61,307 

bl,248 

62,636 

61,680 

66,658 

66,658 

67,981 

68,281 

67,611 

70,016 

71,043 

71,745 

74,625 

76,478 

76,128 

77,316 

78,819 

81,563 

84,433 

86,950 

87, 767 

92,316 

96,678 

100,460 

102,003 

105,499 

113,258 

116,401 

118, 797 

118,810 

122,088 

130,770 

132, 122 

131,960 

134,467 

135,386 

135,667 

138,682 

138,118 


(4) 


2+3. 


101,007 

94,890 

96,268 

92,394 

98,379 

80,380 

87,592 

90,430 

90,483 

95,291 

97,605 

96,838 

99,727 

104,868 

102,346 

96,887 

101.991 

106,231 

111,543 

106,016 

112,844 

116,343 

111,386 

109,182 

112,898 

111,690 

114,998 

121,392 

117,083 

112,723 

121,424 

128,742 

127,964 

134,647 

138,768 

142,724 

149,442 

147,891 

153,087 

150,213 

160,584 

160,097 

107,935 

177,011 

176,298 

181,419 

169,077 

17d,387 

184,975 

177,783 

178,823 

173,403 


(5) 

Ratio  of 

cash  re* 

serves  to 

net  deposit 

and  F.  R. 

note  lift- 

bilitiee, 

combined. 


60.8 
60.9 
62.3 
61.1 
64.6 
54.3 
67.2 
68.0 
60.7 
61.0 
64.1 
89.4 
64.6 
64.4 
50.0 
65.0 
49.7 
47.8 
49.7 
65.9 
68.1 
66.6 
63.7 
60.3 
61.1 
60.6 
47.8 
60.3 
49.4 
48.8 
44.4 
45.2 
64.4 
65.2 
65.6 
53.2 
62.4 
63.8 
64.2 
53.9 
66.6 
68.0 
60.6 
50.9 
47.0 
45.8 
48. 1 
61.9 
61.3 
48.4 
47.9 
60.9 
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ScHSDTTLB  1. — Earnings ^  dividends ^  and  comparative  profit  and  loss. 


Qpo88  Munings: 

On  loans  and  investmexits 

Profits  on  United  States  secimties  sold 

Service  charges  (net  over  transit  expenses) 

Service  cbargos  (collected  Jan.  1  to  June  15, 1918) . 

Penalties  for  deficiencies  in  reserve 

Idsoenaneoos 


Deduct— 

Expenses 

Reserve  for  depreciation  in  United  States 
secmitles 


Net  profit  for  the  year 

Balance  in  undivided  profits,  Jan.  1, 1917. 


$2,747,492.79 


40,064.71 

122,653.93 

59,836.11 


653,820.07 
13,196.00 


12,079,047.54 


667,018.07 


2,312,029.47 


Dividends  paid: 

6  per  cent  Nov.  1, 1916,  to  June  30, 1917. 
6  per  cent  July  1, 1917,  to  Dec.  81, 1917.. 


6  per  cent  I>eo.  31, 1917,  to  June  30, 1918 . 
6 percent  July  1, 1918,  to  Dec.  31, 1918.. 
Interest  paid  on  stock  surrendered 


112,844.20 

119,458.71 

129.03 


Balance  available  for  surplus  and  franchise  tax. . 
Deduct— 

Pranchlae  tax  paid  to  United  States  Gov- 
eminent 

Carried  to  surplus  account 


232,431.94 


2,079,507.53 


1.030,798.76 
1,039,798.77 


2,079,597.53 


1716,340.78 

16,711.75 

4,386.69 


I 


31,362.02 
1,207.69 


$770,008.93 


257,785.67 
50,000.00 


135,000.71 
105,253.79 


307,785.67 

462,223.26 
11,664.70 

473,887.96 


240,944.50 


232,943.46 


116,471.73 
116,4n.73 


232,943.46 


Schedule  2. — Expenses/or  the  year  1918, 


U; 


Particulars, 


Assessments  account  of  expenses  Federal  Reserve  Board 

FoJeral  Advisory  Council  (fees  and  traveling  expenses) 

(Sovemors' conferences  (including  traveling  expenses) 

Peietal  reserve  agents'  conferences  (including  traveling  expenses) 
Salaries: 

Bank  officers 

riertcal  stall 

Special  officers  and  watchmen 

All  other 

Directors: 

Fees 


Per  diem  allowance 

Traveling  expenses 

Oflioers'  and  clerks'  travoUns  expenses. 

Legal  fees 

Rent 


Taxes  and  fire  insurance. 

Telepbone 

Telegraph 

Pottage. 


Expressage 

Insmance  and  premiums  on  fidelity  bonds. 

Udit.  heat,  and  power 

Prmttng  and  stationery 

Repairs  and  alterations 

All  other  expenses 


(\uTent. 


$19,814.43 
150.00 
209.70 
821.12 

41,358.73 

122,994.92 

3,429.04 

4,180.54 

3,320.00 

680.00 

1,218.32 

2,514.55 

1,122.26 

4,658.50 

1,822.71 

1,743.41 

2,822.07 

13,592.75 

9,092.72 

7^997.32 

5,125.20 

28,521.31 

10,201.08 

12,514.74 


Total  expenses  of  Operation 

Cost  ot  Fedeiai  reserve  currency  issued  by  bank. 

IfiKeUaneous  charges  account  of  note  issues 

Depreciation  in  furniture  and  equipment 

Dqir^tlon  in  bank  premises 


299,405.42 

118,821.84 

6,699.91 

66,353.64 

28,245.25 


Total  current  expenses. 


519,526.06 


Transit.. 


$7,095.91 

50,122.90 

1,438.50 

827.55 


500.00 


547.50 


367.06 

138.30 

81,925.78 

674.27 

466.79 

1,523.08 

7,994.37 

2,074.37 

3, 164. 76 


108,861.14 


25,432.87 


134,294.01 


Total. 


$19,814.43 
150.00 
209.70 
321.12 

48,454.64 

173,117.82 

4,867.54 

6,006.09 

3,320.00 

680.00 

1,218.32 

3,014.55 

1, 122. 26 

5,206.00 

1,822.71 

2,110.47 

2,960.37 

45,518.53 

9,766.99 

8,464.11 

6,648.28 

36,515.68 

12,275.45 

15,679.50 


408, 266. 56 

118,821.84 

6,699.91 

91,786.51 

28,245.25 


653,820.07 
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Schedule  3. — Comparative  baUmce  sheets  {condensed). 


assets: 
Cash: 

Gold  reserve 

Legal  tender,  silver, 
etc 


Total  reserve. 

Other    cash    and 

cash  items 


Total  cash.. . 

Transit  items,  net 

Overdrafts 

5  per  cent  fund  against 

banknotes 

Productive  assets: 
Loans    and    bills 

purchased 

United  States  Gov- 
ernment securi- 
Ues 


Par  values . . 
Add  accrued  inter- 
est receivable 


Deduct— 

Reserve  Ibr  de- 
preciation in 
United  States 
bonds 

Unearned  dis- 
count  


Liquid  values 

Real  estate,  furniture 
and  equipment 

Deferred  charges 

Advances  to  Govern- 
ment committees 


UABiunsa: 

Federal  Reserve  notes 

outstanding,  net 

Federal  Reserve  bank 
notes  outstanding, 

net 

Deposits: 

Treasurer  of  United 

States 

Members'  reserves. 
Cashier's  checks — 
Reserve  for  fran- 
chise tax 

Other  Federal  Re- 
serve banlcs^net.. 

Liability    to    share 
holders: 

Capital  stock 

Surplus 


Due  from  depositary 
banks  and  payable  to 
Unitod  States  Treas- 
urer ( special  account ) . 

Contingent  liability  in 
bills  rediscounted 
with  or  sold  other 
Fcacral  Reserve 
Banks 

Percentapo  of  reserves 
to  net  liabiUty  in  de- 
posits and  Federal 
Reserve  notes 


Dec.  31,  1918. 


$85,175,274.60 

223,543.45 

85,398,818.06 

11,494,650.94 


$90,893,468.99 

9,304,775.33 

168,622.53 

309,900.00 


91,706,438.88 

6,018,200.00 

97,724,638.88 

22,159.86 

97,746,798.74 


$63,198.00 
190,567.40 


253,765.40 


290,000.00 
4,915.53 

345,436.19 


97,493,033.34 


640,351.72 


204,810,151.90 


137,478,080.00 


4,005,500.00 


2,795,094.97 

64,161,937.72 

111,319.96 

1,039,798.76 


4,062,200.00 
1,156,270.50 


58,106,151.40 


5,218,470.50 


204,810,151.90 


20,600,680.07 


4,787,079.38 


48.58 


Doc.  31,  1917. 


$62,342,094.65 

164,264.85 

62,506,359.50 

597,613.72 


$83,KB,9n.S 

2,396,5«1.« 
50, 074.  U 


42,812,846.02 

3,205,450.00 

46,018,296.02 

21,575.24 

46,039,871.26 


$60,000.00 
100,204.88 


150,204.38 


309,065.24 


43,221.74 


45,8aB,68«.« 


3S2;9».9S 


111.791,562.30 


56, 563, 805.00 


2,2S3,76M5 

45,356,855.67 

192,256.97 


3,644,461.78 


51,447,335.57 


3,663,950.00 
116,471.73 


3, 780, 421.  n 
1 11, 791. 562. » 


24, 474. 683. » 


59. 4S 
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4. — DaUy  averages  (by  qtutrters)  of  bills  discounted  and  bought  and  bakmoa 

held  as  ojDec.  SU  1918^  classified. 


Classification. 


Quarter  ended 
Mar.  31. 


Quarter  ended 
June  30. 


Quarter  ended 
Sept.  30. 


Notes  secured  by  Oovenuneot  war  obligations: 

Members 

Nonmembers  indorsed  by  membos. 

Others  indorsed  by  members 

Otherwise  secured: 

Members  by  customers'  notes. 

Others  by  agricultural  products 

Merchandise  (including  commodity) 

Drafts  with  bill  of  lading 

Trade  acoeptanoM 

Unaecored  notes. 


4, 


1, 
17, 


143,601.44 
707,066.38 
840,746.62 

16,416.67 

370,534.55 

79,162.36 

65,855.29 

255,325.66 

494,190.32 


Sl9,2n,576.12 

745,350.27 

4,113,880.12 

935,676.02 

653,574.78 

2,346.85 

19,027.55 

1,784,434.55 

19,097,871.20 


132.279  427.04 
1.406.421.38 
6,234,842.38 

781,409.57 

409, 130. 48 

870.00 

2,816.75 

1,451.984.92 

18,537,250.77 


Total  discounted. 

Bankers'  acceptances: 
Foreign. 


30,972,979.29 


46,629,738.46 


60,104,213.29 


6,415,829.95 
Domestic l      3,256,598.56 


3,675,294.78 
1,993,493.04 


2,785,204.35 
1,790,953.29 


Total  bought I      9,672,428.51 


5,668,787.82 


4,576,157.64 


Total  bUls 40,646,407.80 


BBCAPITULATION. 

Secured  by  Government  war  obligations. 

Otherwise  secured 

tTnsecured 


Total  discounted 

Banktfs'  acceptances  bought. 


Total  bills. 


52,296,526.27 


64, 680, 37a  93 


11,091,494.44 

631,968.87 

18,749,515.98 


24,136,806.51 

1,610,626.10 

20,882,305.84 


38,920,600.80 

1,194,286.80 

19,969,236.69 


80,972,979.29 
9,672,428.51 


46,629,738.45 
6,668,787.82 


60,104,213.29 
4,576,157.64 


40,645,407.80 


62,296,626.27 


64,680,370.93 


Classification. 


Kotos  secured  by  Oovemment  war  obligations: 

Members 

Nonmembers  indorsed  bv  members 

Others  indorsed  by  members 

Otherwise  secured: 

Members  by  customers'  notes 

Others  by  agricultural  products 

Live  stock 

Merchandise  (including  commodity) 

Drafts  with  bill  of  lading 

Trade  acceptances 

unsecured  notes. 


Total  discounted. 

Bankers'  acceptances: 

Foreign 

Domestic 


Total  bought. 
Total  bUls... 


BECAPITULATIOlf. 


Secured  by  Oovemment  war  obligations. 

Otherwise  secured 

Unsecured 


-^       Total  discounted 

Bankers'  acceptances  bought , 

Total  bills 


Quarter  ended 
Dec.  31. 


$50,614,664.12 
1,710,365.86 
9,226,615.82 

626,461.74 

809,427.17 

29,731.25 


6,448.60 

2,373,749.20 

13,414,036.08 


78,870,399.84 


3,002,071.72 
2,789,928.74 


6,792,000.46 


84,662,400.30 


61,550,545.80 

1,532,068.76 
15,787,785.28 


DaUy  average 
over  the  year. 


$27,214,926.26 
1,146,768.82 
6,864,063.68 

592,202.14 

676,577.31 

7,403.90 

20,323.77 

23,317.52 

1,718,713.40 

17,128,498.10 


64,291,884.90 


3,957,002.51 
2, 464, 63a  04 


6,411,640.55 


60,703,625.45 


34,224,758.76 

1,219,914.64 

18,847,211.50 


Balance  held  as 
of  Dec.  31, 1918. 


458,008,847.72 

2,093,671.88 

12,331,812.15 

66,350.00 
1,651,194.10 


2,525,536.12 
9,573,860.(8 


86,241,272.65 


2,657,500.00 
2,907,666.23 


5,465,166.23 


91,706,438.88 


78,870,399.84 
6,792,000.46 


64,291,884.90 
6,411,640.65 


84,662,400.30 


60,703,525.45 


72,434,331.75 

1,707,544.10 

12,099,396.80 


86,241,272.65 
6,466,166.23 


91,706,438.88 
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Schedule  5. — Daily  averages  of  bills  discounted  and  bought  (by  quarters),  claagi/Udastt 

States, 


State. 


Maryland 

District  of  Columbia 

Virginia 

West  Virginia 

North  Carolina 

South  Carolina 

Total 


State. 


Maryland 

District  of  Columbia 

Virginia 

West  Virginia 

North  Carolina 

South  Carolina 

Total 


First 
quarter. 


18,128,700 

660,967 

18,571,489 

890,955 

6,828,444 

4,843,556 


39,863,111 


Second 
quarter. 


$11,050,253 
1,562,176 
22,252,966 
1,661,505 
8,666,000 
7,524,694 


52,717,594 


Third 
quarter. 


$11,542,131 

1,066,924 

25,732,978 

1,985,293 

12,176,065 

12,199,511 


64,722,902 


Fourth 
quarter. 


$12,0176,805 

3,520,597 

35,045,567 

1,910,8D4 

15,232,393 

17,177,750 


84,963,326 


Total  diBa^ 


tfto,Tu,<ri 

10,7a8.«« 
10,<75,ttr 


so,  TBI,  £1^ 


Number  of  banks  accommodated  quar- 
terly. 


First. 


28 
7 
50 
14 
45 
38 


182 


Second. 


40 
7 
81 
26 
64 
69 


287 


Third. 


53 
5 
93 
31 
65 
70 


317 


Fourth. 


48 
7 
86 
22 
63 
73 


299 


During 
year. 


65 
9 
107 
35 
74 
S3 


373 


Balanoe  of  tal^ 
held  Doc  Jt 
191S. 


$10,944,fl3!7.4l 

3,960,li&U 

38,497,g3l()« 

2,45<sl30.» 

14,236,3S1S 

21, 711, 431 » 


91,70G«438.S 


NoTV.— During  1918, 52,648  pieces,  aggregating  $2,230,000,000  were  handled,  a  daily  ayerage  of  ITSpkees, 
aggregating  $12,900,000. 

Schedule  6. — Discount  rates  current  for  the  year  1918, 


Classification. 


Member  bazlks'  collateral  notes: 

Hecured  by  customers'  notes 

Hfciirr^  by  fourth  Liberty  bonds 

tiefurvd  by  other  Liberty  bonds  and  United 

Htaten  certificates 

Other  paper  lecured  by  United  States  securities: 

Iftnayforlf'ss 

in  Ui  90  days 

Htt'uri'ii  by  fourth  Liberty  bonds 

Cyommnoiai  paper: 

Ift  <lay rt  or  Ii»m 

16  to  W)  days 

Agricultural  and  live-stock  paper: 

15  days  or  loss 

16  to  90  days -. 

91  days  to  6  months 

Commodity  paper: 

15  dayM  or  less 

16  to  90  days 

Trade  acceptances: 

flO  days  or  less 

61  to  90  days 


EfTective 
Jan.  l.t 


3i 

3J 
4 


Effective 
Apr.  8. 


4i 


4 
4i 


ti 


Effective  I  EfTective 
May  22.  I  Oct.  19. 


4! 


4i 


H 

5 
5i 


Jl 


4 


5 


n 


Effectifv 

DecSL 


r^ 


4i 
4 


4i 
4J 
4 

3 


t 


»  Unchanged  since  Nov.  30, 1917. 


>  Classification  discontinued. 
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ScHEBULB  7. — DeposiU — daily  averages  by  morUh^—lBlS  compared  with  1917. 


January. . . 
February.. 

Marcb 

April 

May 

June 

July 

August 

September 
October. . . 
November. 
I>eoember. 

Year 


Member  banks. 


1918 


♦42,714, 
43,792. 
45,475, 
44,083, 
42,953, 
43,059, 
42,891, 
45.205, 
47,455, 
50,052, 
51,336, 
53,081, 


558.37 
064.88 
617.61 
297.79 
272.62 
352.57 
498.85 
453.43 
743.00 

162.22 
357.77 


46,022,279.44 


1917 


126,023,616.67 
25,719,914.94 
26,255,281.88 
25,649,251.87 
25,600,111.52 
28,290,347.84 
33,960,883.34 
37,060,406.42 
36,922,969.42 
40,217,988.13 
42,282,302.80 
43,673,086.54 


United  States  Oovemmont. 


1918 


16,192,589.75 
3,441,880.51 
3,465,995.36 
5,372,214.54 
5,210,366.00 

10,303,545.35 
8,211,546.60 
5,435,535.68 
6,730,880.92 
8,313,378.99 
7,704,000  02 
2,262,944.63 


31,704,936.90 


6,249,427.51 


1917 


$1,940, 
1,460, 
4,086, 
1,188, 
3.468, 
7,979, 

10,375, 
5,148, 
3,310, 
3,466, 

11,646, 

11,607, 


979  43 
930  46 
850.04 
082  41 
857. 52 
110.88 
597  34 
718.32 
445  18 
750  03 
835.94 
529.73 


6,524,462.86 


Schedule  8. — DeposiU — daily  averages  by  months  for  the  year  ended  Dec,  Sly  1918, 

[In  thousands  of  dollars.] 


Deposi- 
tary 
bal- 
ances 
(United 
States 
Treas- 
ury 
special). 


January... 
Febniary.. 
March 

i^:::::: 

June 

July 

August — 
September, 
October... 
November. 
December. 

Year 


22,364 
14,824 
20,236 
15,554 
83,165 
86,852 
38,185 
83,104 
23,334 
83,121 
44,308 
28,205 


27,852 


Mem- 
bers' 
reserves 
deposits. 


42,715 
43,792 
45,476 
44,003 
42,953 
43,050 
42,892 
45,205 
47,456 
50,053 
51,336 
63,081 


46,022 


Due 
XTnited 
States 
Treas- 
ury 
general 
account. 


6,193 
8,442 

3,466 
5,372 
6,210 
10,304 
8,212 
5,436 
6,731 
8,313 
7,704 
2,263 


6,249 


Net 

deposit 
liauHty. 


48,168 
89,002 
83,627 
40,788 
40,185 
42,013 
41,313 
43,783 
46,505 
47,453 
46,119 
41,574 


42,135 


Net 
liability 

in  out- 
standing 
Federal 
Reserve 

notes. 


53,134 

52,707 

56,683 

62,822 

67,291 

68,331 

74,401 

85,881 

101, 109 

117,438 

131,111 

139.364 


84,376 


Net 

UabiU- 

tiosln 

depc^t 

and 

Federal 

Reserve 

notes. 


96,302 
91,709 
90,310 
103,610 
107,476 
110,344 
115,714 
129,664 
147,704 
164,889 
177,230 
180,938 


126,511 


Legal 

reserve 

held. 


54,405 
47,572 
67,299 
63,311 
67, 141 
55,953 
68,097 
67,133 
75,838 
92,460 
86,796 
88,972 


66,384 


Per- 
centage 
of  legal 
reserve 
to  net 
liabili- 
ties. 


I     Per- 
centage 
a'^nst 
Federal 
Reserve 
notes 
after 
flxing 
35  per 
cent 
against 
deposits. 


56.31 
51.87 
63.44 
51.45 
68.17 
50.  n 
60.21 
61.77 
51.34 
56.08 
48.97 
49.17 


52.47 


73.98 
64.35 
80.83 
62.13 
64.01 
60.86 
58.65 
60.33 
58.87 
64.69 
68.89 
53.40 


61.19 


Schedule  9. — Capital  stock  analysis  for  year  1918, 


Balance,  Jan.  1, 1918. 

Additional  allotments  on  in- 
creased capital  and  surplus 
of  members 


Total 

Addition  to  membership  dur- 
ing year 


Total 

Liquidations  during  year. 


Balance,  Dec.  31, 1918. . 

BIC1PITULA1ION. 


Natkmal  banks 

8t^  banks  and  trust  com- 
panies  


Total,  Dec.  31, 1918. 


Maryland. 


PQ 


97 


103 


103 


97 


103 


19,234 


111 


19,345 
1,272 


30,617     15 


30,617 


17,568 
3,059 


20,617 


District 
of  Co- 
lumbia. 


n 


158,134 


270 


8,394 


15 


14 
1 


8,394 


8,394 


7,734 
660 


158,394 


Virginia. 


15121,500 


801 


10 


22,391 

8171 


161|23,308 

3       116 


159  23,002 


150 
9 


159 


21,347 
1,745 


23,002 


West 
Virginia. 


103 


3 


8,602     81 


171 


8,773 
809 


106|  9,643 


106 


9,643 


103 
3 


106 


8,756 

887 


9,642 


North 
Carolina. 


7,841 


8n 


8,313 
2,081 


8810,298 


8810,298 


83  8,305 
5   1,988 


South 
Carolina. 


83 


11 


94 


94 


8810,293 


81 
13 


94 


7,978 


876 


8,354 
852 


Total. 


530 


37 


9,206  567 
2 


9,306 


8,106 
1,100 


9,206 


73,379 


3,190 


75,460 
5,891 


81,360 
116 


56581,344 


538 
37 


71,806 
9,439 


56581,344 
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Schedule  10. — Liberty  loans. 

Tax  certificates  sold  during  1918.  anticipating  taxes  doe  Jane  25, 1918 SlA,407,OO&fi 

Certificates  sold  during  1918  anticipating  third  Liberty  loan 7S,8a9,5eaffi 

Certificates  sold  during  1918  anticipating  fourth  Liberty  loan  i 117,983,500.9 

Cash $27,535,500-00 

Payment  by  credit  in  war  loan  deposit  account 99,448,000.00 

117  983,500.% 

DISTRIBUTION   OF  SALES. 


National  banks 

State  banks 

Trust  companies 

Other  banls  (savings). 


Total  banks 

Individuals,  oorporatioos,  etc. 


Total. 


Total 
number. 


522 

1,252 

197 

23 


1,994 


Number 

sub- 
scribing. 


379 

365 

59 

10 


813 
11 


824 


Per- 
centage. 


72.81 
29.15 
29.95 
43.48 


4a  77 


4  rri«iTnt  <atw 

scribed  K 
district. 


S7J,»9,« 

lA,473,adl 
7,335.  OV 


117,«79.5« 

304,  a» 


117,983,5dl 


Tax  certificates  sold  during  1918  anticipating  taxes  due  in  1919 S16,  €63,006 


Payment  for  same  being  made  as  follows: 

Cash 

Payment  by  credit  in  war  loan  deposit  account. 
Payment  niade  by  certificates 


6,740,500 
8,623,500 
4,299,000 


Certificates  sold  during  1918  anticipating  fifth  Liberty  loan . 
Payment  for  same  being  made  as  follows: 

Cash 


Payment  by  credit  in  war  loan  deposit  account 

DISTRIBUTION  OF  SALES. 


$7,817,000 
30, 60S,  500 


16, 663,  W 
38,515,500 


%,  515, 500 


Total 
number. 

Number 
subscrib- 
ing. 

Percent- 
age. 

Amount  sizb> 
scribed. 

National  bank!!.. .        ..      ...x.  .. 

522 

1,252 

197 

23 

220 

174 

34 

8 

4X14 
13.89 
17.25 
34.78 

S23,919.5« 
5,361,000 
6, 01 4,300 
3,165,000 

State  banks 

Trust  companies 

Other  bania?  (savinirs),  , . . ,  , 

Tntid  hftnira     . 

1,994 

436 
16 

21.86 

38,463,000 
53,500 

Tndivi<iY]ftb,  oori>orations,  etc , 

Total 

452 

38,515,500 

Third  Liberty  loan  bonds  allotted. 


States. 


Popula- 
tion. 


Maryland 

District  of  Columbia 

Virginia 

West  Virgtola  (Fifth  dis- 
trict)  

North  Carolina 

South  Carolina 


1,412,030 

400,000 

2,148,050 

1,239,000 
2,400,314 
1,595,000 


Total 

Sundry       subscriptions, 
Army  and  Navy 


V,  1 V4,  o\rk 


Banking 
resources. 


$544,911,000 
183,684,000 
424,796,000 

224,738,000 
265,672,000 
209,594,000 


1,853,395,000 


Apportion- 
ment. 


$38,259,000 
12,870,000 
29,809,000 

15,782,000 
18,665,000 
14,625,000 


130,000,000 


Amount 
subscribed. 


$48,729,800 
25,992,250 
44,048,750 

23,461,500 
24,582,250 
19,426,250 


Number 
of  sub- 
scribers 


253,916 
135,824 
173,787 

125,344 

81,582 
87,906 


186,240,800 
18,250 


186,259,050 


858,358 


Percent 
of  pDp- 
ulation 

sub- 
scribing. 


17.98 
33. 96 

8.08 

11.12 
3.40 
5.51 


9.34 


Per 
capita 

sob- 
scrip- 
tioiL 


134.51 
^00 

aafl 

IK-ff* 

last 

HIS 


AS 


Payment  for  same  being  made  as  follows: 

Cash       $70,335,274.21 

Credit  in  war  loan  deposit  accoimt 93,016,365.79 

Certificates  of  indebtedness 22,907,000.00 

Total  payments 186,258,640.00 

Unpaid  balances,  account  Army  and  Navy 410.00 


$186,2Se,OGaOO 


itaUs  shown  as  to  this  issue  were  not  requested  as  to  previous  issues  and  wero  therefore  not  kept » 

ise.  If 
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Fourth  Liberty  loan  bonds  allotted. 


state. 


ICfiryland 

IMstrict  of  Columbia 

^West  Virginia 

Virginia 

North.  Carolina 

South.  Carolina 

MJboeUaneous  railways,  other  Federal  Reserve  Banks  for 
our  aoooimt 


Total. 


Payments  made  as  follows: 

Caah ¥. 

Credit  in  war  loan  deposit  account. 
Certiflcates  of  indebtedness 


Unpaid  balances . 


Quota. 


$82,180,000.00 
27,608,000.00 
33,880,000.00 
63,980,000.00 
39,900,000.00 
32,452,000.00 


280,000.00 


Subscription. 


186,316,450.00 
37,561,400.00 
40,189,750.00 
83,557,200.00 
47,184,300.00 
38,178,060.00 

19,698,050.00 


106,952,390.07 

154,938,474.93 

31,464,000.00 


1352,685,300.00 


292,354,865.00 
60,330,335.00 


352,685,20a00 


^  Payments  not  completed  Dec.  31,  and  details  by  states,  population,  total  number  of  subscribers,  etc., 
not  yet  available. 

ScHSDULB  11. — Net  sales  of  war  savings  stamps  and  thrift  stamps  during  the  year  1918, 


Number. 


War  savings  stamps,  at— 

•4.12 

$4.13 

$4.14 

$4.15 

$4.16 

$4.17 

$4.18 

$4.19 

$4.20 

$4.21 

$4.22 

$4.23 

Total 

Thrift  stamps  at  $0.25. . . . 

Total 


147,539 
121,636 
139, 495 
161,913 
99,688 
532,192 
372, 54r 
206,726 
230,706 
208,801 
160, 741 
119,589 


2,501,567 
1, 90S,  0.38 


4,409,605 


Amount. 


$607,860.68 
502,356.68 
677,509.30 
671,938.95 
414,702.08 
2,219,240.64 
1,657,221.38 
866, 181. 94 
968,965.20 
879,052.21 
678,327.02 
505, 861. 47 


10,449,217.55 
477,009.50 


10,926,227.06 


Schedule  12. — Federal  Reserve  agenVs  record  of  Federal  Reserve  notes  during  the  year 

1918, 


Number  of  pieces. 

Redemptions  as  advised 
by     united     States 
Treasurer. 

Denominations. 

Held  as 
of  Dec. 
31, 1917. 

Received 

from 

Comp- 

troUer. 

Re- 
deemed 

for 
Federal 
Reserve 
Bank, 
Rich- 
mond. 

Oross. 

Issued  and 

reissued  to 

Federal 

Reserve 

Bank. 

Balance 
held  as 
of  Dec. 
31, 1918. 

Pieces. 

Per 
cent 

of 

total 

pieces. 

Per 

cent 

of 

total 

values. 

Fives. 

32,000 

72,000 

8,000 

8,000 

4,000 

3,504,000 

2,756,000 

2,080,000 

340,000 

128,000 

273,000 

609,500 

213,500 

10,500 

21,100 

3,809,000 

3,337,500 

2,301,500 

358,500 

153,100 

3,809,000 

3,237,500 

2,265,500 

326,500 

124,100 

1,317,117 

748,282 

327, 878 

17, 770 

2,579 

54.57 

31 

13.58 
.75 
.10 

30  25 

Tens 

100,000 
36,000 
32,000 
29,000 

34.37 

Twenties 

Fifties 

30.12 
4.06 

Hundreds 

1.18 

Total 

124,000 

8,808,000 

1,027,600 

9,959,600 

9,762,600 

197,000 

2,413,626 

100 

100 

Values. 

$1,840/)0Q 

$116,480,000 

$13,365,000 

$131,685/X)0 

$125,465,000 

$6,220/)00 

$21,772,365 

ANHtTAL  KEPOBT  OF  THE   FEDERAL  RESERVE   BOARD. 


MOTth. 

3i  percent 

.„.„.. 

4ip«r 

,.., 

..p,,™, 

4iper«>at. 

Spwoeot. 

5lP«r 

ToUi 

gS:::::::::: 

""■^-.^ 

18, 311, IMS 

'SS.S 

17 
30 
32 

00 

«0 

7S 

91 

t80e,49t 
1,588.001) 
909,000 

s:ifo:T49 

1,112.231 

'■Z'£ 

"iwa.'ooo" 

5,0)3  406 
3;205;K7 

m;425 



ii.iin" 

n3,o«'f; 

39,7S3 

.,S:S 

7,223,27* 

Dceember.V.'.;: 

37,ai,a: 

27.»t«,iE 

Total 

2,93t,m 

U,  491, 077 

17(l,81»,(»l 

a,ni,«s2 

a,  047,561 

14,3H,WT 

1,4&S 

^ffl.7S^,a■ 

RECAPITDLA- 

gSSSf 

2,m,m 

«,«l,077 

"J;^ 

soo 

i;wi;»s 

T,e03,72I 
15,443,840 

U,SM,S37 

!,*» 

M4,»l,i» 

ToUl 

2,B31.»M 

«. 491, 077 

176,818,  Ml 

a,141.ft52 

23,047,561 

14,354.837 

1,455    M3,T»*.IS 

NOTi.— The  Roltlmi 


!  opened  the  in  day  of  Uirch,  19 


Ilem:  throDgh  Irantll  Orpan- 

Numbet. 

Ai-on.. 

t£I,H4 
1.001,»» 

3.101,680 

IJ,7W 

ScHBOULs  15. — SaUirita  of  officers  and  employea  {including  SaltimOTt  branch,  opmed 
Mar.  1,  191S). 


Number. 

8alule<s. 

1.16 

1.17 

1.1. 

1916 

■  917 

1.1. 

ClBirmaii  and  federal  Bojotro  ageot 

as 

1 

'1 

14 

! 

i 

»IO,000-Otl 

110,000.00 
15,000.00 

zzlssaoo 

"Si 

IIO.vKlIC 

Federil  Iteaone  agenfa  departmimt 

;,aii.a9 

M 

» 

254 

186, 175. 3S 
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Schedule  16. — Clearing  operations  for  the  year  1918. 


Nomber 
of  items. 

Amount. 

Dally   averages,   304 
business  days. 

Average 

Nomber 
items. 

Amount. 

amount 
per  item. 

CVn-T^rnnMmt  oh<M^k» 

501,542 

512,006 

0,806,417 

1,200,104 

$130,092,000 
1,604,098,300 
3,604,398,300 

1,683,986,700 

1,660 

1,684 

82,258 

3,948 

$427,934 

5,575,652 

11,866,573 

5,539,430 

$250 

Checks  through  Richmond  clearing  house . 
Checks  on  other  points  in  district  No.  5. . . 
Checks  on  points  In  other  Federal  Reserve 
districts 

3,311 
368 

1,403 

TotAl 

12,020,068 

7,113,475,300 

39,540 

23,399,589 

691 

NoTK. — A  service  charge  of  l\  cents  per  item,  collected  from  members  on  Items  pavable  outside  of  Rich- 
mond, was  discontinued  June  15, 1918.  Disbursements  on  account  of  the  transit  aepartment  amounted 
to  $134,294.  which  does  not  include  cost  of  handling  Government  checks.  This  represents  cost  of  1.17 
cents  per  item,  or  1.92  cents  per  $1,000  of  vohime  in  values  handled. 


DISTRICT  NO.  6— ATLANTA. 


M.  B.  Wellborn,  Chairman  and  Federal  Reserve  Agent. 


INTRODUCTION. 


The  year  1918  has  beexi  the  most  momejitoiis  in  the  financial  his- 
tory of  this  district.  Sudden  demands  occasioned  by  war  conditions 
brought  about  rapid  changes  in  financial  and  commercial  activities. 
The  financing  of  Government  requirements  and  the  war-savings 
campaigns  brought  the  Federal  Reserve  Bank  of  Atlanta  to  the 
front  in  such  a  way  that  even  that  portion  of  the  general  public  not 
actively  engaged  in  business  now  fully  realizes  the  worth  of  the 
Federal  Reserve  system. 

FINANCIAL   BESULTS   OF  OPERATION. 

Schedule  1  shows  comparative  statements  of  the  enrnings  and  ex- 
penses for  1917  and  1918.  The  gross  earnings  in  1918  increased  323 
per  cent  over  the  earnings  for  1917,  while  the  expenses  of  operation 
increased  159  per  cent.  This  includes  the  expenses  of  the  Birming- 
ham and  Jacksonville  branches  since  their  establishment  on  August 
1,  1918.  The  total  expenses,  which,  in  addition  to  the  cost  of  opera- 
tion, include  the  cost  of  Federal  Reserve  notes,  furniture  and  equip- 
ment, and  depreciation  of  banking  premises,  increased  152  per  cent, 
while  the  net  earnings  for  1918  were  474  per  cent  greater  than  in  1917. 

Dividends  for  1918  were  $182,472.68,  as  compared  with  $145,465.61 
for  1917.  The  annual  rate  of  net  earnings  on  the  paid-in  capital 
stock  was  11.08  per  cent  and  54.07  per  cent  for  1917  and  1918,  re- 
spectively. 

COMPARATIVE  BALANCE  SHEETS  FOR  DECEMBER  31,  1917-18. 

Comparative  statements  of  the  condition  of  the  Federal  Reserve 
Bank  of  Atlanta,  as  of  December  31, 1917-18,  are  shown  in  Schedule  2. 
The  total  resources  have  increased  from  $121,661,062.53  to  $207,270,- 
170.97.  The  earning  assets  have  increased  from  $25,697,104.43  to 
$103,182,946.54,  or  an  increase  of  302  per  cent. 

Member  banks'  reserve  deposits  showed  an  increase  of  approximately 
$10,000,000  on  December  31,  1918,  as  compared  with  December  31, 
1917.    The  Federal  Reserve  note  circulation  has  increased  for  the 
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year  approximately  $57,000,000.     At  the  close  of  December  31,  1918, 
Federal  Reserve  bank  note  circulation  amomited  to  $5,816,000. 

PROFIT  AND  LOSS. 

The  profit-and-loss  statement  (Schedule  3)  shows  that  the  net 
profits,  after  deducting  dividends  of  $182,472.68,  amount  to 
$1,470,000,  of  which  $735,000  has  been  credited  to  the  surplus  ac- 
coimt  and  a  like  amoimt  to  reserve  franchise  tax. 

GENERAL   BUSINESS   AND   BANKINa   CONDITIONS. 

Except  for  the  construction  of  a  number  of  large  shipbuilding 
plants,  the  year  did  not  record  any  new  industrial  enterprises, 
although  there  has  been  a  vast  enlai^ement  of  operations  in  old 
industries,  especially  in  the  iron,  steel,  and  coal  fields.  The 
most  marked  activity  has  been  in  the  Birmingham  manufacturing 
district  and  in  the  shipbuilding  plants  at  New  Orleans,  Mobile,  Jack- 
sonville, Savannah,  Brunswick,  and  practically  every  seaport  town. 
In  plants  at  these  places  there  appears  to  be  no  lessening  of  activity 
since  the  signing  of  the  armistice.  War  demands  enlivened  the 
lumber  market,  and  with  the  opening  of  the  sea  trafi&c  this  trade,  as 
well  as  that  in  naval  stores,  has  taken  on  new  life. 

Owing  to  the  great  yields  and  high  prices  for  nearly  all  crojjs  the 
producer  finds  himself  in  a  strong  financial  condition.  The  cotton 
yields  were  larger  than  in  1917,  and  durixig  the  early  picking  season 
the  prevalence  of  satisfactory  prices  enabled  the  disposal  of  such  an 
amount  of  the  crop  as  sufficed  to  liquidate  pressing  obligations,  the 
producers,  however,  depending  on  their  better  financial  condition  and 
improved  food  situation  to  enable  them  to  carry  their  surplus  crop  for 
better  prices.  The  end  of  the  year  finds  prices  lower  than  in  the 
early  season  and  the  cotton  holding  movement  largely  in  force. 
Cotton  buyers  are  experiencing  some  difficulty  in  purchasing  the 
staple  at  the  prevailing  prices,  which  are  deemed  to  be  too  close  to 
the  cost  of  production.  The  banks  have  shown  a  general  willingness 
to  assist  the  farmer  in  carrying  his  cotton,  though  the  producer  has 
not  found  it  necessary  to  borrow  in  great  volume. 

Generally  speaking,  almost  every  line  of  business  was  handicapped 
during  the  year  by  a  shortage  of  labor.  The  wages  paid  and  the 
rules  practiced  with  reference  to  compensation  and  overtime  have 
somewhat  demoralized  labor  for  normal  conditions.  With  the 
increasing  progress  in  army  demobilization  there  will  be  some  relief, 
but  with  httle  or  no  immigration  expected  for  some  years,  labor  con- 
ditions are  viewed  as  extremely  imcertain. 

Little  or  no  engineering  or  construction  work  was  carried  on  after 
entry  of  the  United  States  into  the  war,  even  minor  repairs  and 
itions  being  largely  restricted  to  essentials. 
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There  has  been  great  diversification  of  fanning  operations,  and 
practically  all  industrial  plants  show  increased  capacity  and  output 
and  are  in  better  position  to  supply  the  foreign  trade.  Shipping  has 
begun  to  open  up  and  there  will  be  a  gradual  movement  of  raw  mato- 
lis^Sy  especially  cotton,  with  larger  demand  and  better  prices. 

Collections  were  reported  imusually  good  during  almost  the  entire 
year,  with  monthly  increases  in  bank  clearings,  railroad  and  post- 
office  receipts. 

MONEY   MARKET. 

Interest  rates  for  loans  prevailing  in  financial  centers  in  this  district 
have  increased  somewhat.  Rates  for  several  years  past  have  ranged 
from  5  to  6  per  cent,  but  during  the  latter  half  of  1918  were  advanced 
to  6^  and  7  per  cent.  These  rates  have  advanced  notwithstanding 
the  increase  in  bank  deposits. 

DISCOUNT  OPERATIONS. 
(a)  REDI8COX7NT8 — COMMEBCIAL  PAPEB. 

Discount  operations  of  this  bank  have  been  very  active  during 
the  past  12  months.  This  was  due  largely  to  the  fact  that  as  each  of 
the  Liberty  loans  was  placed  on  the  market  member  banks  accom- 
modated their  customers  and  m  turn  used  the  discount  privileges  of 
the  Federal  Reserve  Bank. 

In  November,  1917,  there  were  122  banks  availing  themselves  of 
the  privilege  of  rediscounting  with  us.  The  volume  of  rediscounts 
was  then  $12,343,823.69,  whereas  on  November  23,  1918,  260  banks 
were  availmg  themselves  of  this  privilege,  and  the  total  amount  of 
rediscounts  on  that  date  was  $74,979,123.10,  or  a  Uttle  over  six 
times  as  much  as  in  November,  1917.  This  ratio  has  prevailed 
throughout  the  year.  At  the  same  time  the  acceptances  purchased 
by  us  from  our  member  banks  in  November,  1917,  amounted  to 
$4,307,783.42,  whereas  on  November  23,  1918,  they  were  $13,170,- 
936.35,  or  about  three  times  as  much  as  in  1917. 

The  discounting  banks  are  distributed  over  the  entire  six  States, 
Tennessee  and  Mississippi  possibly  discounting  smaller  amounts  pro- 
portionately to  the  number  of  banks.  There  are  426  members  in  the 
district,  and  of  these  260  were  using  the  discount  privilege  on 
November  23. 

(B)   rediscounts — LIBERTY  LOAN. 

As  to  the  classification  of  the  discount  holdings  of  this  bank, 
out  of  $74,979,123.10  there  were  $36,844,736.92  secured  by  Liberty 
loan  bonds  and  United  States  Treasury  certificates  of  indebtedness; 
and,  while  all  of  this  possibly  could  not  be  charged  to  Government 
financing,  yet  it  is  beheved  that  several  member  banks  have  used 
their  Government  securities  for  the  privilege  of  rediscounting  largely 
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to  take  care  of  needs  of  their  customers,  using  their  Government 
securities  because  of  the  preferential  rate  given  to  that  class  cl 
discounts,  our  rate  to  member  banks  presenting  Government 
bonds  and  certificates  as  collateral  to  member  bank  n^tes  being  4 
per  cent  per  annum,  whereas  our  commercial  rates  ranged  from  4| 
to  4f  per  cent. 

TRADE   ACCEPTANCES. 

Trade  acceptances,  we  believe,  are  being  used  by  business  interests 
in  thid  district  to  a  greater  extent  than  rediscounts  of  this  class  of 
paper  with  us  show.  We  believe  that  quite  a  number  of  the  firms 
are  using  their  own  paper  with  the  member  banks  for  discount  and 
retaining  the  trade  acceptances  in  their  own  portfolios,  sending  them 
out  for  collection  through  the  member  banks.  But  the  movement 
has  been  started  for  the  use  of  trade  acceptances,  and  this  is  beiDg 
done  to  some  extent  in  sections  where  oil  mills  are  buying  from  the 
farmers  the  products  to  be  crushed  into  the  oil  products.  We  have 
quite  a  number  in  items,  but  a  small  amount  in  dollars  and  cents. 
We  have  under  discount  trade  acceptances  amounting  to  $2,745,900.44. 

ACCEPTANCES. 
OBOWTH  OF  OPEN  MARKET  TOR  A0CEPTANCB8. 

There  is  practically  no  open  market  for  acceptances,  and  the 
proper  development  of  bankers'  acceptances  is  rather  difficult  in  the 
Sixth  Federal  Reserve  District;  that  is,  for  bank  acceptances  to  be 
handled  by  the  drawer  of  the  draft  and  sold  in  the  open  market. 

The  reason  for  this  state  of  affairs  is  the  high  rate  prevailing  for 
commercial  paper  originating  outside  the  district  and  offered  by 
brokers  through  our  member  banks  at  rates  around  6  per  cent.  We 
are  fully  aware  of  the  fact  that  the  ideal  way  of  handling  bankers' 
acceptances  is  to  have  the  member  banks  accept  the  paper,  then 
throwing  it  upon  the  open  market  to  be  sold  with  the  possibility  that 
it  will  find  its  way  into  the  Federal  Reserve  Banks.  It  would  then 
be  a  two-name  paper.  Whenever  business  conditions  get  back  to 
normal,  commercial  paper  will  not  bear  so  high  a  rate  and  there  will 
be  a  better  opportunity  for  the  marketing  of  bankers'  acceptances 
in  this  district.  This  will  probably  take  some  time  and  will  not  be 
accomplished  until  the  readjustment  of  financial  conditions  arising 
out  of  war  transactions  has  been  completed. 

POUCY  RSOARDINO  ACCEPTANCE  PURCHASES. 

The  poUcy  adopted  for  the  present  is  to  purchase  from  member 
banks  their  acceptances  for  the  accoimt  and  credit  of  their  customer 
With  that  member  bank,  and  should  such  acceptances  be  for  less  than 
^0  per  cent  of  the  capital  and  surplus  of  the  bank  to  mark  the 
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cceptances  ''documents  detached"  and  thus  purchase  the  paper. 
ixkt  where  the  acceptances  aggregate  more  than  10  per  cent  of  the 
apital  and  surplus  of  a  member  bank  it  is  our  f>olicy  to  have  the 
iocuments,  such  as  warehouse  receipts,  order-notify,  bills  of  lading, 
►ort  or  dock  receipts,  and  specific  insurance  poUcies,  accompany  the 
.cceptances  which  are  discounted  with  the  "documents  attached/' 

BESERYE   POSITION. 

The  extent  to  which  the  Federal  Reserve  Bank  has  aided  member 
>anks  during  the  past  year  in  financing  the  sale  of  Liberty  loan  bonds 
las  had  a  very  marked  effect  on  our  reserves. 

The  bamks  of  this  coimtry  could  not  imaided  finance  the  subscrip- 
tions of  their  customers  and  the  pubUc  generally  to  an  extent  which 
would  enable  all  the  people  to  participate  as  subscribers.  For  that 
reason  a  large  part  of  the  resources  of  the  Federal  Reserve  Banks  was 
made  available  to  member  banks  through  the  privilege  of  rediscount- 
ing  customers'  notes  and  member  banks'  collateral  notes  secured  by 
liberty  loan  bonds  at  rates  of  discount  corresponding  approximately 
to  the  rate  of  interest  borne  by  the  bonds.  Federal  Reserve  Banks 
accordingly  carried  throughout  the  entire  year  a  large  amount  of 
bond-secured  discounts  and  rediscounts,  the  amount  varying  with 
the  periods  of  the  Liberty  loans,  the  largest  amounts  being  carried 
for  a  short  period  subsequent  to  the  closing  of  each  campaign. 

Federal  Reserve  Banks  also  aided  member  banks  in  financing  their 
subscriptions  to  Treasury  certificates  of  indebtedness  issued  in  antici- 
pation of  each  loan.  The  method  of  extending  this  accommodation 
was  the  same  as  that  used  in  financing  the  Liberty  loans,  the  Treasury 
certificates  being  used  as  collateral  to  notes. 

The  effect  of  this  financing  was  very  largely  to  increase  our  dis- 
counts with  a  corresponding  decrease  in  our  reserves. 

The  decrease  in  our  reserves  during  the  year  was  only  partly  due, 
however,  to  financing  the  issues  of  bonds  and  certificates.  Our 
rediscounts  of  commercial,  industrial,  and  agricultural  paper  increased 
very  materially,  as  did  also  our  issue  of  Federal  Reserve  notes.  These 
were  two  of  the  factors  largely  responsible  for  reduction  of  the  per- 
centage of  our  reserve. 
Our  reserve  percentages  on  December  31,  1917,  were  as  follows: 

Per  cent. 

Gold  reserve  against  Federal  Reserve  notes  in  circulation 93 

Gold  and  lawful  money  reserve  against  net  deposits 67 

Total  reserve  against  net  deposits  and  note  liability 84 

Our  reserve  percentages  at  the  close  of  1918  were  as  follows: 

Gold  reserve  against  Federal  Reserve  notes  in  circulation 41 

Gold  and  lawful  money  reserve  against  net  deposits 39 

Total  reserves  against  net  deposits  and  note  liability 40 
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MOVEMENT   OF   MEMBERS. 


NATIONAL  AND   STATE   BANKS. 


The  feeling  of  State  banks  has  shown  considerable  change  during 
the  past  12  months,  and  these  institutions  now  have  a  clearer  under- 
standing of  the  workings  and  benefits  of  the  Federal  Reserve  system. 
During  1918  the  following  32  State  banks  joined  the  Federal  Reserr* 
Bank  of  Atlanta,  with  combined  capital  and  surplus  aggregating 
$9,735,980,  viz: 


Name  of  bank. 


atUens  Bank  A  Trust  Co 

Blrmin^iam  Trust  &  Savings  Co 

Cherokee  County  Bank 

Merchants  Bank 

Peoples  Bank 

American  Bank 

Leesburg  State  Bank 

Southern  Bank  dc  Trust  Co 

HUlsboro  SUte  Bank 

Exchange  Bank 

Union  State  Bank 

Georgia  Savines  Bank  &  Trust  Co 

Bank  of  Camilla 

Northeastern  Banking  Co 

HartwellBank 

Jackson  Bankins  Co 

Bank  of  LouisviBe 

Citicen»Bank 

Peoples  Bank 

American  Bank  &  Trust  Co 

Farmers  Bank 

Pittard  Banking  Co 

Commercial  Bank  &  Trust  Co 

Union  Bank  &  Trust  Co 

American  Bank  &  Trust  Co 

Citiiens  Bank  dc  Trust  Co 

aty  Bank  <&  Trust  Co 

Commercial  Trust  die  Savings  Bank. . . 

Liberty  Bank  &  Trust  Co 

Maine  BankA  Trust  Co 

Pointe  Coupee  Trust  6i  Savings  Bank. 
Chattanooga  Savings  Bank 


Total. 


Location. 


Capital. 


Athens,  Ala 

Birming^iam,  Ala. . 

Center,  Ala. 

Mobile,  Ala 

do 

Union  Springs,  Ala. 

Leesburg.  Fla 

Miami.Fla 

Plant  City,  Fla 

Tallahassee.  Fla 

Winter  Park,  Fla. . 

Atlanta,  Ga 

Camilla,  Ga 

Conuneroe,  Ga 

Hartwell,  Ga 

Jackson,  Ga 

Louisville,  G  a 

Metter,Ga 

Sardis,  Ga 

Savannah,  Ga. 

Winder,  Ga 

WinterviUe,  Ga 

Laurel,  Miss , 

Baton  Kouge,  La... 
New  Orleans,  La. . . 

do 

do 

do 

do 

do 

New  Roads,  La 

Chattanooga,  Tenn. 


Qarjkit 


$30,000 
500,000 
25.000 
200,000 
200,000 
50,000 
90,000 
100,000 
50,000 
50,000 
30,000 
200,000 
50,000 
100,000 
00,000 
50,000 
25,000 
50,000 
25,000 
200,000 
50,000 
25,000 
100,000 
150,000 
200,000 
400,000 
200,000 
,2^,000 
200,000 
400,000 
60,000 
750,000 


S25.W 

715,W 

I5,«i 


12,101 


141.  a» 

41,431 

34.006 

20,  on 

9,«» 

14.  a» 

5,5BD 

20,00 

240.00 

iro,i« 

12,  OM 
3SS,43I 


.{5,865,000  1  3,87D,!He 


The  following  is  of  interest  as  to  the  results  to  date  with  reference 
to  State  bank  members: 

State  banks  joining  the  Federal  Reserve  Bank  of  Atlanta  during  1918. .  S2 

Total  State  bank  members  of  the  Federal  Reserve  Bank  of  Atlanta 54 

Percentage  of  total  eligible  banks  in  the  Sixth  District  members  of  the 

Federal  Reserve  Bank  of  Atlanta 7. 2 

Total  capital  of  State  bank  members,  sixth  district $15,  790, 000 

Estimated  percentage  of  total  capital  of  eligible  banks  in  district 2S-  7 

Capital  and  surplus  of  State  bank  members |25,  932, 000 

Estimated  percentage  of  total  of  capital  and  surplus  of  eligible  banks  in 

district 23. 6 

Total  resources  of  State  bank  members.. $238,500,000 

Estimate  percentage  of  total  resources  of  all  eligible  banks  in  sixth 

<^^^^ TZ 53.5 
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During  the  year  the  capital  stock  of  the  Federal  Reserve  Bank  of 
Atlanta  was  increased  by  7,007  shares,  with  a  decrease  of  251  shares, 
including  liquidations  and  surrender  of  stock  on  account  of  reduction 
of  capital  and  surplus,  showing  a  net  increase  of  6,756  shares.  Since 
the  establishment  of  the  Federal  Reserve  Bank  of  Atlanta  no  State 
bank  joining  the  system  has  withdrawn  its  membership,  this  being 
substantial  proof  of  general  satisfaction  with  the  advantages  accruing 
to  members  of  the  system. 

There  were  no  bank  failiu*es  among  the  members  of  the  Federal 
Reserve  Bank  of  Atlanta  during  the  past  year,  and  only  five  national 
banks,  representing  161  shares,  were  liquidated,  their  capital  and 
surplus  aggregating  $268,334. 

In  addition  to  the  32  State  banks  which  became  members,  7  new 
national  banks  were  granted  charters,  with  paid-in  capital  totaling 
$343,334,  representing  206  shares  of  stock  in  the  Federal  Reserve 
System. 

As  of  December  31,  1918,  there  are  372  national  and  54  State  bank 
members  of  the  Federal  Reserve  Bank  of  Atlanta.  The  generally 
unsettled  condition  of  affairs  and  the  large  amount  of  extra  work  in 
connection  with  war  activities  has  somewhat  handicapped  the  State 
bank  member  campaign  in  this  district,  but  with  the  resumption  of 
more  normal  conditions  a  more  intensive  and  energetic  campaign 
during  1919  will  be  possible. 

RELATIONS   WITH   NATIONAL   BANK  MEMBERS. 

DISCOUNT  OPEBATION8. 

As  previously  reported  under  the  caption  '*  Reserve  position,"  dis- 
count operations  increased  very  materially  during  the  year.  The 
greater  part  of  the  increase  is  directly  attributable  to  war  financing. 
Member  banks  had  to  obtain  aid  in  order  to  finance  the  Liberty 
loan  bond  and  certificate  issues.  This  business  was  augmented  by 
the  financial  aid  extended  by  the  banks  to  war  industries. 

During  the  latter  months  of  the  year  the  stagnation  of  the  cotton 
market  called  for  extension  of  aid  to  the  cotton  farmer  and  the 
country  merchant  pending  the  development  of  a  free  movement  of 
cotton.  The  increase  in  our  discount  operations  was  about  equally 
divided,  proportionate  to  their  number,  between  national  and  State 
bank  members.  The  total  amount  of  paper  under  discoimt  and 
rediscount  for  State  and  national  bank  members,  and  of  paper  bought 
in  open  market  December  31,  1918,  was  as  follows: 

Collateral  notes  of  member  banks $47, 626, 800. 00 

RediacountB 36, 408, 710. 93 

Bills  bought 12,614,685.61 

Total 96,550,196.54 
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widvcUlRY  powers. 

The  fiduciary  powers  made  available  to  national  banks  by  the 
Federal  Reserve  Act  as  originally  drawn  and  subsequently  amended 
have  introduced  an  entirely  new  feature  into  the  operations  of  those 
national  banks  which  have  acquired  this  privilege. 

In  this  district  the  national  banks  have  been  very  deliberate  in 
acquiring  this  new  power,  principally  for  the  reason,  probably,  that 
banking  and  financial  conditions  have  been  abnormal  from  the  be- 
ginning of  the  operation  of  the  Federal  Reserve  Act,  so  that  the 
majority  of  banks  have  deemed  it  prudent  not  to  venture  into  new 
fields  of  activity. 

Fiduciary  powers  have  been  granted  to  and  are  being  more  or  leas 
actively  exercised  by  national  banks  in  the  States  of  this  district  as 
follows:  Alabama,  11;  Florida,  7;  Georgia,  6;  Louisiana,  2;  Missis- 
sippi, 4;  Tennessee,  7. 

BELATIONS   WITH   STATE   BANKS   AND   TRUST   COMPANIES. 

DISCOUNT  OPERATIONS. 

The  54  State  banks  now  members  of  the  Federal  Reserve  System 
in  this  district  have  had  an  opportunity  to  test  the  practical  value  <rf 
membership  and  are  distinctly  satisfied  with  the  result. 

In  proportion  to  their  number  they  have  as  liberally  availed  them- 
selves of  the  privileges  of  membership  as  have  the  national  banks. 
This  is  evidenced  by  the  volume  of  discoimts  offered  by  them. 

3BSERYE8. 

Though  the  matter  of  carrying  their  reserve  with  the  Federal 
Reserve  Bank  called  for  readjustment  of  State  bank  members'  rela- 
tions with  their  former  reserve  agents,  they  have  without  exception 
rapidly  accommodated  themselves  to  this  new  relation  without 
difficulty  or  inconvenience.  They  find  that  membership  in  the  sys- 
tem has  enabled  them  to  release  a  large  portion  of  the  cash  reserve 
that  they  felt  it  incumbent  to  carry  in  their  own  vaults  previous  to 
becoming  members  and  that  their  relatively  small  cash  reserve 
involves  no  hazard  because  of  the  fact  that  the  discounted  paper 
in  their  portfolios  eligible  for  rediscount  with  the  Federal  Reserve 
Bank  is  in  reality  a  secondary  reserve  which  they  may  utilize 
whenever  they  deem  it  necessary  or  desirable. 

By  materially  reducing  their  reserves  they  have  increased  their 
loaning  power  and  are  able  better  and  more  satisfactorily  to  serve  the 
business  interests  of  their  respective  commimities.  This  means  more 
business  and  more  earning  power  for  them  and  their  stockholders  and 
they  have  not  been  slow  to  avail  themselves  of  the  full  advantage  of 

>iiig  more  business  and  doing  it  with  perfect  safety. 
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EXAMINATIONS. 


All  State  banks  and  trust  companies  applying  for  membership  dur- 
ing 1918  were  examined,  except  newly  organized  banks.  These  were 
admitted  upon  a  certificate  that  the  laws  had  been  complied  with 
and  that  they  were  open  for  business.  Examinations  have  been 
HMtde  of  all  State  bank  members  by  the  departments  of  banking  in 
the  various  States  of  the  Sixth  Federal  Reserve  District  and  copies  of 
examination  reports  have  been  furnished  the  Federal  Reserve  Bank  of 
Atlanta. 

The  superintendents  of  banks  of  the  several  States  in  the  Sixth 
District  have  shown  their  willingness  to' cooperate  with  the  Federal 
Reserve  Bank  of  Atlanta  in  every  way  possible,  and  while  their 
forms  for  reporting  examinations  are  not  in  every  instance  in  accord- 
ance with  the  form  required  by  the  Federal  Reserve  Board,  they  have 
unhesitatingly  agreed  to  furnish  the  additional  information.  In 
some  instances,  at  the  request  of  the  superintendents  of  banks,  the 
Federal  Reserve  examiner  has  assisted  in  the  examinations. 

There  have  been  no  withdrawals  of  State  bank  members  and  in 
most  instances  all  of  them  have  availed  themselves  of  the  benefits  to 
be  derived  from  membership  in  the  Federal  Reserve  system. 

FISCAL  AGENCY  OPERATIONS. 

The  fiscal  agent's  department  of  the  Federal  Reserve  Bank  of 
Atlanta,  for  the  year  ending  December  31,  1918,  shows  a  tremendous 
increase  in  operations. 

Certificates  of  indebtedness  were  sold  during  the  year  1918  in 
anticipation  of  the  third  and  fourth  Liberty  loans.    These  offerings 
were  made  in  advance  of  the  Liberty  loans  at  intervals  of  about 
two  weeks.    The  Treasury  Department  undertook  to  outline  the 
amount  necessary  for  each  bank  to  subscribe,  in  order  to  attain  the 
required  results  that  sufficient  funds  might  be  procured  to  meet  the 
ever-increasing  current  expenses  of  the  department.     Six  offerings  of 
certificates  prior  to  the  third  liberty  loan  met  with  fair  response 
from  the  baiiks  in  this  district,  and  an  analysis  of  the  subscriptions 
by  national  banks,  State  banks,  and  trust  companies  is  given  in  Sched- 
ule 4,  the  national  banks  attaining  the  largest  per  cent  of  subscriptions 
in  proportion  to  the  number  of  banks  being  87.36  per  cent,  while  the 
State  banks  purchased  52.43  per  cent,  and  the  trust  companies  70 
per  cent.     Member  and  nonmember  banks  were  able  to  scale  their 
loans  on  nonessentials  and  to  divert  their  funds  to  the  purchase  of 
Treasury  certificates. 

In  the  main  certificates  of  indebtedness  were  purchased  by  banks 
wid  paid  for  by  credit,  which  of  course  was  of  some  material  help  to 
the  banks. 
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DEPOSIT  OP  TREASURY  FUNDS  WITH  BANKS  AND  THEIR  WITHDRAWAL. 

Treasury  funds  arising  out  of  the  sale  of  Liberty  loan  bonds  and 
certificates  of  indebtedness  were  redeposited  in  banks.  The  process  of 
qualifying  as  depositary  bank  was  simple,  and  could  be  carried  out 
by  almost  any  bank  in  this  district  if  it  so  desired.  In  the  main  such 
funds  redeposited  with  banks  were  secured  by  Government  obliga- 
tions. Withdrawals  were  promptly  made  by  the  Treasury  Depart- 
ment. Little  difficulty  was  experienced  by  the  banks  in  responding 
to  the  calls.  In  most  cases  the  entire  amount  was  withdrawn 
within  probably  two  weeks  from  the  date  of  the  deposit.  TTie 
depositary  banks  thus  obtained  the  securities  so  purchased,  which 
of  course  could  be  hypothecated,  if  they  cared  to  do  so,  with  their 
correspondent  banks,  or  with  the  Federal  Reserve  Bank,  if  they 
were  members  of  the  system.  On  the  other  hand,  a  good  manj 
banks  when  finding  that  the  funds  remained  with  them  so  shorl  a 
time  chose  rather  to  pay  for  certificates  of  indebtedness  and  bonds 
either  in  cash  or  on  the  instalment  basis. 

Funds  redeposited  with  depositary  banks  in  1918. 

Amount  of  redeposits  with  depositary  banks  representing  payments  on  account  dt 
subscriptions  to  Liberty  loan  bonds  made  by  credit  in  the  war  loan  deposit  account^ 
as  follows: 

Third  Liberty  loan $77,572,776.28 

Fourth  Liberty  loan 109,257,055.16 

Total 186,  829, 83L  44 

Amount  of  redeposits  with  depositary  banks  representing  pa3anent8 
on  accoimt  of  subscriptions  to  Treasury  certificates  of  indebted- 
ness made  by  credit  in  the  special  deposit  account,  as  follows: 

Treasury  certificates  (third  loan) 53,330,850.00 

Treasury  certificates  (fourth  loan) 95,671,500.00 

Treasury  certificates  (fifth  loan) 16,089,000.00 

Total 165, 091, 35a  00 

Treasury  certificates,  tax  series,  1918 13, 938, 500. 00 

These  funds  remained  with  the  depositary  banks  for  periods  ranging  from  10  to  90 
days  and  were  withdrawn  gradually  by  direction  of  the  Secretary  of  the  Treasury. 

THE   FLOTATION   OF   LIBERTY   LOANS. 

The  flotation  of  the  Liberty  loans  met  with  large  success  in 
this  district.  Many  of  the  best  and  most  conservative  bankers  felt 
fearful  of  the  result  of  the  second  loan,  but  when  the  time  arrived  to 
offer  it  a  largely  increased  number  of  subscribers  was  found.  The 
third  Liberty  loan  was  taken  by  a  number  of  purchasers,  probably 
200  per  cent  larger  than  the  second  loan,  and  the  fourth  loan  showed 
a  corresponding  increase. 

An  analysis  is  ^ven  in  Schedules  7  and  8  of  the  taking  of  Liberty 
>ans  in  this  district  by  State  banks,  national  banks,  and  trust  com- 
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panies,  and  also  by  States,  giving  their  1910  population;  also  by 
cities  with  populations  in  excess  of  25,000  inhabitants;  also  a  classi- 
fication of  subscriptions  as  outlined  by  the  Treasury  Department. 

WORK  IN  CX)NNECTION  WITH  THE  SALE  OF  WAR-SAVINGS  CERTIFICATES. 

The  sale  of  war-savings  and  thrift  stamps  has  been  the  occasion 
of  a  campaign  of  education.  In  the  future  stamps  will  probably  be 
purchased  as  a  mode  of  general  saving.  An  analysis  of  war-savings 
stamps  sales  for  the  year  1918  is  here  given. 

Sale  of  war-savings  certificate  stamps  and  thrift  stamps  for  the  year  1918, 

Alabama 1718, 925. 10 

Florida 697,414.52 

Geoiigia 2,310,740.45 

Tennessee 3, 362, 054. 39 

Louisiana 4,170,315.66 

MisBiflsippi....: 2,131,379.57 

Total 13,390,829.69 

WAR  FINANCE   CORPORATION. 

Necessary  machinery  was  provided  for  the  handling  of  business  inci- 
dent to  the  War  Finance  Corporation,  and  a  considerable  amoimt  of 
correspondence  and  literature  found  its  way  from  the  Federal  Re- 
serve Bank  to  the  banks  of  the  district.  The  need  for  such  loans 
was  not,  however,  as  great  in  the  sixth  district  as  was  anticipated, 
and  only  one  loan  was  made  to  a  bank  during  the  year.  This  was 
promptly  liquidated  at  maturity. 

CAPITAL    ISSUES   COMMITTEE. 

At  the  invitation  of  the  Federal  Reserve  Board,  the  district  com- 
mittee on  capital  issues  for  the  sixth  district  was  organized  as  follows: 
Messrs.  M.  B.  Wellborn,  chairman;  Joseph  M.  Slattery,  secretary; 
Joseph  A.  McCord,  Hollins  N.  Randolph,  Roby  Robinson,  Frank 
Hawkins,  all  of  Atlanta;  with  an  auxiliary  committee  composed  of 
Messrs.  Otto  Marx,  Birmingham,  Ala.;  Edward  W.  Lane,  Jackson- 
ville, Fla. ;  James  E.  Caldwell,  Nashville,  Tenn. ;  W.  H.  Hassinger, 
Birmingham,  Ala.;  F.  E.  Gunter,  New  Orleans,  La.;  A.  M.  Baldwin, 
Montgomery,   Ala.;  Harry  Hall,   Mobile,   Ala.;  W.  F.  McCauley, 
Savannah,  Ga.;  L.  M.  Pool,  New  Orleans,  La.;  T.  R.  Preston,  Chat- 
tanooga, Tenn.;  T.  C.  Taliaferro,  Tampa,  Fla.;  and  H.  V.  Watkins, 
Jackson,  Miss. 

Publicity  was  given   to   the  work  and  the  committee  obtained 
satisfactory  cooperation.     Very  few  instances  occurred  where  issues 
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were  put  upon  the  market  without  the  consent  of  the  Capital  Issues 
Conunittee  and  even  these  are  said  to  have  been  due  to  ignorance. 

Hundreds  of  cases  involving  amounts  ranging  from  $1,000  to 
$25,000,000  were  considered  by  the  district  committee,  and  through 
general  correspondence  and  newspaper  work  the  organization  was 
successful  in  discouraging  a  great  many  anticipated  issues.  The 
work  consimied  a  considerable  amount  of  the  committeemen's  time. 
Meetings  were  held  almost  daily  and  involved  a  very  large  amount 
of  correspondence. 

As  of  December  31,  1918,  the  District  Capital  Issues  Conunittee, 
at  the  request  of  the  Capital  Issues  Committee  at  Washington, 
temporarily  suspended  supervision  of  the  issue  and  sale  of  stocks 
and  bonds,  to  resume  operations  at  a  later  date,  should  it  be  deemed 
advisable  by  the  Government  authorities. 

FEDERAL  RESERVE  NOTES 

The  issue  of  Federal  Reserve  notes  has  been  an  important  feature 
of  the  year's  operations,  due  in  a  large  measure  to  the  increased  pay 
rolls  and  high  cost  of  commodities.  The  statement  of  December  31, 
1918,  shows  $196,240,000  "Federal  Reserve  notes  received  from  the 
Comptroller  of  the  Currency,"  with  "Federal  Reserve  notes  out- 
standing" in  amount,  $123,620,285,  as  compared  with  $66,867,420 
"Federal  Reserve  notes  outstanding,"  on  December  31,  1917,  or  an 
increase  of  $56,752,865. 

During  the  year  1918,  the  Federal  Reserve  Bank  of  Atlanta  re- 
ceived from  other  Federal  Reserve  Banks  $21,107,515  of  its  own 
Federal  Reserve  notes  and  returned  to  other  Federal  Reserve  banks 
$20,438,925  of  their  notes,  showing  only  a  slight  difference  of  $668,- 
690  in  the  interdistrict  movement  of  notes.  This  movement  of 
notes  was  practically  the  same  in  amounts  exchanged  to  and  from 
Atlanta,  with  the  exception  of  shipments  to  New  York  of  its  notes, 
being  $9,131,200,  and  our  notes  returned  by  New  York  in  amount, 
$6,068,945;  and  shipments  from  Cleveland  of  $297,900,  compared 
with  Federal  Reserve  notes  returned  to  Cleveland  in  amount, 
$2,003,865. 

FEDERAL    RESERVE   BANK  NOTES. 

The  power  of  issuing  bond-secured  currency  is  conferred  upon  the 
Federal  Reserve  Banks  by  the  act  as  originally  drawn,  but  it  was 
not  found  necessary  or  desirable  to  resort  to  any  large  exercise  of 
this  power  until  this  year.  Accordingly,  Federal  Reserve  bank  notes 
were  not  issued  by  the  majority  of  the  Federal  Reserve  Banks  imtil 
June.  On  the  10th  day  of  that  month  the  first  bank  notes  of  the 
Atlanta  bank  were  issued. 
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The  issues  have  been  practically  continuous  and  more  or  less 
qually  distributed  over  the  past  six  months.  There  were  outstand- 
ag  on  December  31,  1918,  $6,085,600. 

OSmON   OF  COMMERCIAL   BANKS  AS   A  RESULT   OP  WAR   FINANCING. 

The  volume  of  war  financing  handled  by  banks  necessarily  caused 
^neral  credit  expansion,  with  the  logical  and  unavoidable  result 
hat  banks  are  showing  in  their  statements  of  condition  more  re- 
liscounts  and  bills  payable  than  usual.  Credit  has  not,  however, 
»een  expanded  to  an  aJarming  extent  and  there  should  be  no  cause 
or  apprehension  on  this  score.  It  is  expected  that  a  healthy  and 
lecessary  contraction  of  credit  will  soon  be  in  evidence.  Increase  of 
>ank  deposits  has  about  kept  pace  with  credit  expansion  and  as  a 
irhole  the  banks  of  this  district  are  in  a  very  strong  position. 

EFFECT   ON   COMMERCIAL   PAPER   OF   THE   DISTRICT. 

Commercial  paper  originating  in  this  district  does  not  appear  to 
tiave  been  materially  affected  by  war  financing,  but  it  has  been 
Ekffected  by  war  conditions  which  operated  to  prevent  normal  market- 
ing of  some  crops  and  an  abnormal  demand  for  other  crops.  Food 
production  of  the  district  has  been  large  and  has  been  marketed  at 
liigh  prices.  This  condition  called  for  more  liberal  financing  of  the 
producer  and  that,  together  with  increased  cost  of  production,  has 
ttxanifested  itself  in  an  increased  volume  of  agricultural  and  com- 
mercial paper. 

Paper  which  directly  owes  its  origin  to  war  financing  has  found  a 
rather  ready  market  in  this  district  and  there  is  a  much  larger  volume 
of  short-term  notes  issued  by  northern  commercial  industries  in 
this  district  than  ever  before. 

RELATION   TO,   AND   EFFECT   ON    GENERAL   BUSINESS. 

Business  generally  has  been  abnormally  stimulated  by  war  financ- 
ing and  by  war  conditions.  Though  difficulty  has  at  times  been 
experienced  in  obtaining  products  of  trade  and  commerce  in  sufficient 
quantity  to  satisfy  the  demand,  the  total  volume  of  business  has 
been  greater  than  for  any  previous  year  in  the  history  of  the  south- 
east, and  the  total  volume  of  general  business  of  the  banks  has  been 
greater  than  ever  befoie.  It  has  been  a  year  of  intense  activity  for 
the  banks  and  also  a  year  of  very  profitable  business  for  them  as  a 
whole. 
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POLICY  TO   BE   PURSUED  IN   RESTORING  LIQUIDITY   OF  BANKS. 

It  would  be  very  difficult  to  say  at  what  time  we  may  expect  mem- 
ber banks  to  clear  up  their  war  paper.  This  is  due  largely  to  the  fact 
that  the  maixi  products  in  this  section,  such  as  cotton^  cotton  seed, 
peanuts,  rosin,  and  turpentine,  of  this  year's  crop,  have  not  yet  been 
sold.  The  decrease  in  the  price  of  cotton  in  the  fall  created  a  disposi- 
tion in  the  minds  of  the  producers  to  hold  their  products  for  a  better 
price;  and,  with  increased  prices,  liquidation  will  set  in  from  that 
source.  This,  in  turn,  will  restore  the  liquidity  of  the  banks  and  wiD 
enable  them  to  settle  their  loans  secured  by  Liberty  bonds  and 
United  States  Treasury  certificates. 

POLICY  OP  FEDERAL  RESERVE  BANK  TOWARD  MEMBER  BANKS. 

The  poUcy  of  the  Federal  Reserve  Bank  of  this  district  will  be  to 
aid  these  member  banks  by  carrying  their  discounts  for  them  imtil 
such  time  as  this  liquidation  will  materially  set  in,  which  it  is  ex- 
pected will  be  during  the  months  of  January,  February,  and  the 
early  part  of  March.  We  are  extending  to  member  banks  the  facilities 
of  this  bank  in  every  way. 

OPERATION  OF  FEDERAL  RESERVE  BANK  BRANCHES. 

In  addition  to  the  branch  already  in  operation  at  New  Orleans,  a 
branch  of  the  Federal  Reserve  Bank  of  Atlanta  was  established  at 
Birmingham,  Ala.,  on  August  1,  1918.  Mr.  A.  E.  Walker,  formerly 
State  bank  superintendent  of  Alabama,  was  elected  manager,  and 
Mr.  J.  B.  Cobbs  was  appointed  assistant  Federal  Reserve  agent. 
The  entire  clerical  force  consists  of  15  employees,  including  the 
officers:  The  following  members  compose  the  board  of  directors  of 
the  branch:  Messrs.  W.  H.  Kettig,  chairman;  Oscar  Wells,  T.  O. 
Smith,  W.  W.  Crawford  and  John  H.  Frye,  all  of  Birmingham. 

As  of  the  same  date  a  branch  was  established  at  Jacksonville,  Fla. 
Mr.  Geo.  R.  DeSaussure,  prominent  for  many  years  in  banking  circles 
in  that  city,  was  elected  manager,  and  Geo.  R.  Martin  was  appointed 
assistant  Federal  Reserve  agent.  The  entire  clerical  force  consists  of 
16  employees,  including  officers.  The  branch  board  of  directors  is 
composed  of  Messrs,  John  C.  Cooper,  chairman;  Edward  W.  Lane, 
B.  H.  Barnett,  Giles  L.  Wilson,  Fulton  Saussy,  all  of  Jacksonville. 

These  branches  are  operated  under  the  limited  form  of  by-laws  in 
force  at  Pittsburgh  and  Cincinnati,  providing  for  a  daily  settlement 
plan  with  the  parent  bank.  All  accounts  with  member  banks  in  the 
zone  covered  by  the  branches  are  kept  by  the  parent  bank,  the 
branches  reporting  to  it  by  private  wire  daily  both  their  immediate 
and  deferred  entries  and  the  parent  bank  carrying  the  ''float."  The 
plan  in  operation  has  proven  generally  satisfactory  to  both  the 
member  banks  in  the  branch  zone  and  to  the  parent  bank. 
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INTERNAL   ORGANIZATION. 

The  war  called  23  employees  to  the  colors;  and,  with  the  mimerous 
Army  camps  m  this  district  and  a  great  volume  of  Government  work 
under  way,  many  employees  were  attracted  hy  the  high  wages  paid, 
and  competent  clerical  help  has  been  exceedingly  scarce,  this  scarcity 
handicapping  operations  seriously.  Since  the  signing  of  the  armistice 
old  clerks  have  been  returning  to  their  former  positions  and  clerical 
service  is  rapidly  improving. 

During  the  year,  Mr.  Edgar  B.  Stern  resigned  as  a  class  B  director 
of  the  Federal  Reserve  Bank  of  Atlanta  to  accept  a  commission  as 
captain  in  the  United  States  Army.  Mr.  James  E.  Zunts,  of  New 
Orleans,  La.,  was  elected  to  fill  the  unexpired  term  caused  by  Mr. 
Stem's  resignation.  Mr.  J.  A.  McCrary,  of  Decatur,  Ga.,  was  re- 
elected a  class  B  director  for  the  three-year  term  ending  December  31, 
1921.  Mr.  J.  B.  Pike,  cashier,  was  promoted  to  the  position  of  deputy 
governor  on  November  8  and  resigned  on  December  10.  Mr.  M.  W. 
BeU,  assistant  cashier,  was  elected  cashier,  the  position  of  deputy 
governor  being  left  unfilled.  Mr.  J.  L.  Campbell,  formerly  assistant 
manager  of  the  New  Orleans  branch,  was  transferred  to  the  parent 
bank  as  assistant  cashier,  in  charge  of  the  department  of  discounts 
and  credits. 

CLEARINGS. 

Transit  operations  have  shown  a  steady  increase  during  1918, 
especially  since  June,  when  the  service  charge  for  handhng  items  was 
discontinued.  The  increase  for  December  over  January,  1918,  is 
111  per  cent,  which,  if  the  direct  sendings  were  considered,  would  be 
about  115  per  cent.  The  cost  of  handling  items  for  the  year  has  been 
$0.0097  per  item  and  $0.0228  per  $1,000.  The  report  submitted 
herewith  shows  an  increase  in  the  number  of  items  handled  over 
1917  of  95.8  per  cent,  and  in  amount  of  money  94  per  cent. 

In  comparing  these  figures  with  those  reported  for  1917  it 
should  be  borne  in  mind  that  10  of  our  largest  member  banks  have 
been  sending  direct  to  other  Federal  Reserve  Banks  such  items  as 
Were  payable  in  other  Federal  Reserve  districts,  and  the  number  of 
items  and  amounts  handled  in  this  manner  are  not  shown  in  the 
report.  This  method  has  been  in  operation  several  months.  The 
average  daily  sending  of  these  banks  to  other  Federal  Reserve  Banks 
is  approximately  2,000  items,  amounting  to  approximately  $1,000,000. 

During  the  year  35  banks  were  added  to  our  par  hst.  Thirty  banks 
were  withdrawn,  leaving  a  net  gain  of  five  banks.  We  now  have  in 
the  Sixth  District  635  banks  remitting  at  par.  A  statement  of 
transit  operations  is  shown  in  Schedule  10. 
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COLLECTIONS. 

The  collection  department  has  increased  the  volume  of  items 
handled  to  a  very  considerable  extent  dming  the  year  1918,  not- 
¥dthstanding  the  fact  that  we  have  no  banks  remitting  collections 
at  par.  We  handle  all  items  forwarded  us  as  ''Collection  items," 
either  by  Federal  Reserve  Banks  or  member  banks  for  their  accounts^ 
including  member  banks  of  other  districts.  The  greater  volume  ol 
items  handled  consists  of  notes,  drafts,  and  checks,  and  only  a  small 
proportion  has  consisted  of  bill-of-lading  drafts.  Under  the  ruling 
of  the  Federal  Reserve  Board  sight  drafts  customarily  used  in  settling 
cotton  transactions  are  classed  as  ineligible  and  member  banks  haTc 
arrangements  whereby  they  secure  immediate  credit  for  this  kind 
of  draft,  which  explains  the  large  volume  of  drafts  of  this  character 
handled  through  sources  other  than  the  Federal  Reserve  Bank. 

While  very  few  ''dunning"  drafts  have  been  handled  through  our 
collection  department,  it  is  thought  that  the  elimination  of  the 
service  charge  may  operate  as  an  incentive  toward  an  increase  in  this 
character  of  items. 

During  the  year  1918  the  collection  department  handled  5,208 
items,  amounting  to  $10,868,816.30. 

GOLD   SETTLEMENT   FUND. 

The  change  on  July  1  from  a  weekly  to  a  daily  settlement  with 
other  Federal  Reserve. Banks  through  the  gold  settlement  fund  has 
resulted  in  making  payment  daily  for  all  available  credits  to  another 
Federal  Reserve  Bai]^.  Under  the  weekly  plan  of  settlement  a 
"due  to"  or  "due  from''  balance  existed  between  Federal  Reserve 
Banks  which  was  not  paid  imtil  the  regular  settlement  day.  At 
times  these  balances  were  considerable  and  when  such  a  condition 
existed  the  reserve  of  the  Federal  Reserve  Bank  having  a  large 
"due  from''  balance  was  aflFected  imtil  settlement  day. 

Under  the  daily  settlement  plan,  by  receiving  credit  daily  in  the 
gold  fund,  the  "due  from"  collected  balance  is  eliminated  and  each 
Federal  Reserve  Bank  receives  full  benefit  of  all  available  funds  in 
its  reserve. 

The  daily  settlement  plan  is  regarded  as  a  great  improvement 
over  the  weekly  plan,  especially  in  view  of  the  increased  volume  of 
transactions  between  Federal  Reserve  Banks. 

BANKING  QUARTERS — ^NEW   BUILDING. 

On  October  1  the  Federal  Reserve  Bank  of  Atlanta  moved  into 
its  permanent  home  on  Marietta  Street.  The  building  is  a  two-story 
**tructure,  with  commodious  basement,  being  of  reinforced  concrete, 

th  granite  exterior,  fireproof,  and  of  thoroughly  modem  construe- 
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tioD.  While  the  new  quarters  are  adequate  for  the  bank  proper  at 
present,  additional  space  will  have  to  be  provided  in  the  near  future, 
as  the  business  of  the  iastitution  is  rapidly  increasing  and  it  is  now 
necessary  to  o[»erate  the  fiscal  agent  department  in  a  near-by  building. 
Plans  for  the  new  building  were  drawn  and  excavation  b^;an  in  the 
late  spring  of  1917,  and  the  growth  of  the  iastitutioa  has  been  more 
rapid  than  was  anticipated.  The  building  cost  approximately 
$150,000  and  the  vaults  $33,000. 


[In  thousanils  oldalUn.;  t.  e.,  000  m 
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SxHiBiT  B. — Movement  ofca$h  reserves,  net  deposits ^  Federal  Reserve  note  HahUities,  and 

the  reserve  percentage  of  the  Federal  Reserve  ^ank  of  Atlanta  during  the  calendar  year, 

1918. 

[In  thousands  of  doUsrs,  i.  e.,  000  omitted.] 


Ian.  4 

Jan.  11.... 
Jan.  18.... 
Jan.  25.... 

Feb.l 

Feb.  8 

Feb. 16... 
Feb.  a... 

Mar.l 

Mar.  8.... 
Mar.  15... 
Mar.23... 
Mar.  38-29 

Apr.  5 

Apr.  12... 

Apr.  19. .  - 

Apr.26... 

Mays 

May  10.... 

May  17.... 

May  24.... 

May  31..., 

June? 

Jane  14 . . . 

June  21 . . . 

June  28... 

July  5 

July  12.... 

July  19..., 

July  26.... 

Aug.  2- . . . 

Ang.9.... 

Aug.  16. . . 

Aug.  23... 

Aug.  30... 

Sept.  6.... 

Sept.  13... 

Sept.  20.., 

Sept.  27... 

Oct.  4 

Oct. 10... 

Oct.  18... 

Oct.26... 

Nov.l... 

Nov.  8... 

Nov.  15. . 

Nov.  22.. 

Nov.  29.. 
Dec.  6... 
Dec.  13.. 
Dec.  20.. 
Dec.27.. 


Total  cash 
reBenres. 


78,217 
75,774 
75,707 
74,928 
73,544 
76,813 
70,406 
73,652 
71,212 
66,703 
09,075 
65,295 
66,486 
66,932 
64,439 
64,641 
61,431 
55,743 
55,182 
57,968 
64,011 
66,807 
64,689 
63,797 
65,619 
63,002 
57,104 
61,827 
52,027 
56,102 
49,063 
52,405 
54,643 
56,437 
51,077 
49,194 
56,120 
58,468 
63,732 
59,140 
68,286 
63,545 
67,094 
72,725 
70,423 
72,977 
63,548 
66,163 
65,350 
65,993 
62,343 
67,538 


Net 

deposits. 


37,438 
31,907 
35,181 
34,383 
35,180 
40,707 
34,158 
34,  oMI 
32,980 
31,296 
32,847 
32,957 
35,900 
37,490 
31,742 
36,077 
31,378 
29,489 
27,939 
25,814 
33,538 
37,301 
37,128 
41,367 
37,601 
37,983 
35,290 
38,953 
31,513 
39,204 
34,403 
39,938 
38,434 
42,186 
37,490 
32,626 
34,800 
36,610 
46,765 
37,667 
40,558 
38,672 
35,250 
55,076 
50,924 
49,031 
29,212 
39,090 
39,898 
44,222 
26,418 
81,017 


Federal 
Reserve 
notes  In 
actup  I  cir- 
culation. 


8 


63,839 

62,850 

60,975 

59,739 

58,511 

57,835 

57,262 

58,937 

50,057 

58,486 

58,355 

58,006 

56,928 

56,744 

59,334 

58,921 

58.541 

57,605 

57,490 

57,952 

57,780 

57,089 

56,748 

58,074 

57,477 

56,139 

56,820 

56,709 

56,366 

57,237 

58,558 

59,866 

61,589 

62,722 

65,346 

73,303 

85,078 

92,294 

97,941 

107,013 

111,640 

115,145 

116,582 

116,070 

115,450 

116,910 

115,609 

117,151 

117,432 

118,822 

121,922 

122,764 


Ratio  of 

cash  re- 

serves to 

net  deposit 

(2+3) 

and  Federal 

Reserve 

note  lia- 

bilities 

combined. 

4 

6 

101,277 

77.2 

94,757 

80.0 

96,156 

78.7 

94,122 

79.0 

93,601 

78.6 

98,542 

77.9 

91,420 

77.0 

93,826 

78.6 

92,087 

77.4 

80,782 

74.8 

91,202 

75.7 

90,063 

71.8 

92,828 

71.8 

94,234 

71.0 

91,076 

70.8 

94,998 

68.0 

89,919 

68.3 

87,004 

64.0 

85,429 

64.6 

83,766 

69.2 

91,318 

70.1 

94,390 

70.8 

93,876 

68.9 

99,441 

64.2 

94,978 

69.1 

94,122 

66.9 

92,110 

62.0 

95,662 

64.8 

87,879 

59.2 

96,441 

58.2 

92,961 

52.8 

99,804 

52.6 

100,023 

54.8 

104,906 

53.8 

102,835 

49.7 

105,929 

46.4 

119,878 

46.8 

128,904 

45.4 

144,706 

44.0 

144,680 

40.9 

152,198 

44.9 

153,817 

41.3 

151,832 

44.2 

171,146 

42.5 

166,374 

42.3 

165,941 

44.0 

144,821 

43.9 

156,241 

42.3 

157,330 

41.5 

163,044 

40.5 

148,340 

42.0 

153, 781 

43.9 

100823^—19 34 
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Schedule  1. — C&fnparative  sUUemerU  of  earnings  and  expenses.  Federal  Reserve  Bank  of 

Atlanta, 

[Combiiied  statement  of  head  office  and  branches.] 


EABNINaS. 

Bills  disooanted  and  bought: 

Bills  discounted— members  and  Federal  Reserve  banks. 

Acoeptanoes  bought  in  open  market 

InTestments: 

United  States  securities 

Municipal  warrants 

BiU  of  lading  drafts 

ProAts  realized  on  United  States  securities 

Transf«3 — net  eaminin 

Deficient  reserve  penalties  (including  interest) 

Net  service  charges  received 

Sundry  profits 


Total  earnings. 


EXPENSES. 

Assessments,  expenses  Federal  Reserve  Board. 

Fedttal  Advisory  Council 

Governors'  conferences 

F^eral  Reserve  Agents'  conf«-ences 

Salaries: 

Omcers 

Clerks 

Special  officers  and  watchmen 

All  other 

Directors'  fees 

Duwjtors*  per  diem 

Directors'  traveling  expenses 

Officers'  and  clerks'  traveling  expenses 

Legal  fees 

Rent 


Taxes  cmd  fire  insurance 

Telephone , 

Tfdegraph , 

Postage , 

Currency  shipments 

Fxpressa^ 

Insurance  and  premiums  on  fidelity  bonds. 

Light,  heat,  and  power , 

Printing  and  stationery 

Repairs  and  alterations , 

All  other  expenses 


Total  expenses  of  operation 

Cost  of  Federal  Reserve  currency  issued 

Cost  of  Federal  Reserve  notes  unissued  (on  hand) 

Miscellaneous  charges  a/c  FMeral  Reserve  bank  note  issues. 
Depreciation: 

Furniture  and  equipment 

Bank  premises 


Total  current  expenses . 

Oross  earnings 

Less  total  expenses 


Net  earnings 


1918 


•1. 


758,074.60 
302,231.06 

114,451.31 

2,«80.31 

3,654.65 

11,139.06 

33,756.92 

35,240.00 

21,752.62 

9,868.94 


2,293,058.56 


15,368.71 

454.78 

7a  36 

142.30 

70,643.45 
124,938.35 
5,280.40 
3,050.67 
2.295.00 
2,548.40 
2,688.70 
3,006.84 
3,494.87 

18,722.10 

3,275.90 

765.82 

5,030.41 

»,997.62 

4,665.11 

5, 14a  14 

2,04L04 

762.35 

23,781.58 
132.43 

63,332.90 


380,639.18 
149,390.40 


9,313.22 

88,130.35 
12,797.34 


640,270.58 


2,293,058.56 
640, 27a  58 


1,652,787.98 


1917 


$231,635.57 
102,31L56 

140,820.48 
3,629.26 


25,568.99 
17,134.05 
13,526.88 


6,758.45 


541,385.24 


9,442.27 
466.63 
299.98 


36, 47a  99 

37,802.48 

3,424.10 


2,188.08 

2,540.00 

2,47L42 

1,066.04 

600.00 

13,152.92 

l,2ia64 

535.06 

842.86 

6,825.77 


2,483.33 

1,  SOL  90 

174.67 

7,067^67 

27.86 

16,494.72 


146,475.22 
54,808.22 
14, 32a  00 


8,177.80 
2,500.00 


226,281.24 


541,385.24 
226,281.24 


315,101.00 


Schedule  2. — Statement  of  the  condition  of  the  Federal  Reserve  Bank  of  Atlanta, 

[Combined  statement  of  head  ofltce  and  branches.] 


BESOUBCES. 

Bills  discounted— members 

Member  banks'  collateral  notes 

Acceptances  bought  in  open  market 

United  States  bonds  to  secure  circulation 

Other  United  States  bonds  owned 

One-yejir  Treasury  notes 

United  States  Treasury  oertifloates  of  indebtedness. 

Municipal  warrants :  

Cwtificates  of  indebtedness  to  secure  circulation 

BUI  of  lading  drafts 


Total  earning  assets. 


Dec.  31, 1918. 


|36,406,7ia93 

47,626,800.00 

12,514,685.61 

261,600.00 

292,150.00 

667,000.00 

102,000.00 

13,000.00 

5,297,000.00 


103,182,946.54 


Dec.  31, 1917 


$11,805,580.16 
2,628,250.00 
6,497,061.67 


2,397,000.00 
1,491,000.00 


284,372.00 
'563,'83i.'66 


25,607,104.43 
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Schedule  2. — Statement  of  the  condition  of  the  Federal  Reserve  Bank  of  Atlanta — Con. 


BESOUBCE.S— continued . 


Cost  of  unissued  Federal  Reserve  currency. . 
Interest  accrued  on  United  States  securities. 

Other  deferred  charges 

Bank  premises 

Disbursements,  fiscal  agent  department 


Total. 


Due  from  other  Federal  Reserve  banks 

Due  from  branches  and  offices 

Exchanges  fbr  clearing  house 

Checks  and  other  cash  items 

National  bank  notes  and  notes  of  other  Federal  Reserve  banks. 

Other  mutilated  currency  for  redemption 

Deferred  debits: 

Federal  Reserve  Banks- 
Transfers  bought 

Other  items 

Branches  and  offices 

Member  and  nonmember  banks 


Total. 


Due  from  United  States  Treasury  6 per  cent  fund. 

Federal  Reserve  bank  notes  on  hand 

Federal  Reserve  notes  on  hand 

Mutilated  Federal  Reserve  notes  for  redemption.. 
Nickels  and  cents 


Total, 


Gold  with  Federal  Reserve  agent 

Due  from  United  States  Treasury  gold  redemption  fund. 

Oold  settlement  ftind 

Gold  bullion  and  coin 

Gold  certificates  (Including  clearing-house  certificates) . . . 

Q  old  wi  t  h  f ore  ign  agencies 

Silver  certificates  (including  clearing-house  certificates). . 
Legal-tender  notes  (including  clearing-house  certificates) . 
Silver  C(^ 


Total  reserve... 
Total  resources. 


UABIUTIES. 


Capital  paid  in. 

Surplus 

Profit  and  loss. 


Total. 


Discount  on  United  States  bonds 

Unearned  discount— bills  discounted 

Unearned  discount — acceptances  bought.. 
Unearned  interest  on  municipal  warrants. 

Reserved  for  sundry  expenses 

Difference  account 


Total. 


United  States  Oovemment  deposits 

Due  to  other  Federal  Reserve  Banks 

Due  to  member  banks,  reserve  account 

Due  to  nonmember  banks,  clearing  account 

Reserved  for  franchise  tax 

Cashier's  expense,  return  item  and  dividend  checks. 

Gold  settlement  fund— suspense 

Deferfed  credits: 

Federal  Reserve  Banks 

Branches  and  offices 

Member  and  nonmember  banks 

Miscellaneous 


Total. 


Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstanding. 


Total 

Total  liabilities. 


Dec.  31,  1918. 


24,  Ml.  80 

2,(»67.31 

217,000.00 

456,206.21 


701,127.32 


2,87»,114.04 

122,324.06 

4,119,829.00 


9,961,436.18 

2,518,975.61 

16,399,909.62 


36,018,5R0.11 


310,600  00 

209,000.00 

2,786.200.00 

161,655.00 

1,336.40 


3,528,881.40 


42,179,186.00 

6,957,760.00 

6,302,193.45 

1,900,488.42 

6,086,890.00 

174,866.23 

55,544.00 

165,009.00 

16.690.50 


63,838,626.60 


207,270,170.97 


3,191,350.00 
775,000.00 


3,966,350.00 


830.70 

163,689.75 

64,460.60 

75.11 

47,572.19 

384.04 


277,012.39 


2,839,711.85 


46,222,851.15 

40,931.30 

735,000.00 

173,956.21 

6,973,458.15 

5,199,568.72 

375,302.29 

9,013,287.09 

1,746,856.82 


73,320,923.58 


123,620,285.00 
6,085,600.00 


129,706,885.00 


207,270,170.97 


I>€C.  31.  1917. 


26,814.07 

2,237.31 

140,87S.ai 

45.6»4.07 


215,206. 91 


2,1S2,401.9I 
SS4,061.4i 

2, 552, 616. « 
56,940.9 

2,805,960.00 
232,2Sa09 


808,000.09 
3,66^787.35 

074,174.47 
8,866,130.98 


21,785,312.95 


1,909,030.00 

43,500.00 

407.51 


1,952,987.51 


50,701,330.00 

1,119,140.96 

12,482,000.00 

1,548,322.73 

4,160,000.00 

1,575,000.00 

397,889.00 

13,200.00 

4,626.00 


72,010,496.70 


121,661,062.53 


2,812,750.00 
40,000.00 
40,000.00 


2,802,750.09 


37,292.75 

26,635.01 

1,229.25 

50,402.82 


124,649.93 


4,476,782.74 

1,334.971.41 

36,849,923.90 

97,908.27 


276,724.34 


3,094,279.83 

222,655.30 

5,423,001.18 

.33 


51,776,242.60 


66,867,420.00 


66,867,420.00 


121,661,063.58 


DISTRICT  NO.  6 — ^ATLANTA. 


533 


ICHEDULE  3. — Earnings f  expenses,  and  dividend  payments  for  calendar  year  1918 ,  also 
amounts  carried  to  surplus  fund  and  reserved  for  Government  franchise  tax. 

ftpitalDec.31, 1018 $3,191,350.00 


laraings  for  1018 2,203,058.56 

Ixpense  of  operation $380,639. 18 

o8t  of  Federal  Reserve  currency  ( Including  expressa^e,  insurance^  etc.) 149, 390.  M 

[isoellaneoas  oharges  acomint  note  issues  i 9, 313. 22 

'umltureand  equipment,  total  amount  charged  off  during  year 88,130.35 


Total  current  expenses . 


627,473.24 


feteamlngsforyear 1,665,585.82 

^ess: 

Depreciation  on  bank  premises $12,797.34 

Otner  depreciation  allowances  or  extraordinary  items  charged  to  profit  and 
lossaooount 315.30 


Total  dedootions. 


13,112.C4 


Net  amount  available  for  dividends,  surplus,  and  franchise  taxes 1, 652, 472. 68 


Dividends  paid: 

Date  paicL  June  30, 1918;  period  covered,  Jan .  1. 1918- June  30, 19 18 $88, 078. 07 

Date  paid,  Deo.  31, 1918;  period  covered,  June  30, 1918-Dec.  31, 1918 94, 349. 49 

Interest  paid  on  stock  surrendered 45.12 


Total  dividend  payments 

Carried  to  surplus  fund 

Transferred  to  account "  Reserve  for  franchise  tax  " . 


182,472.68 
735,000.00 
735,000.00 


Total 1,652,472.68 

Schedule  4. —  Third  Liberty  loan — Analysis  of  subscriptions  to  Treasury  certificates  of 
indehtedness,  series  of  Jan,  22,  Feb.  8,  Feb.S7,  Mar.  SO,  Apr.  10,  and  Apr.  22,  1918. 


Xational  banks. . 

Btate  banks 

Trust  companies. 


Total... 
Miscellaneous. 


Orand  total. 


Number  of 
banks  in 
disUict. 


380 

1,608 

10 


1,998 


1,998 


Number  of 
banks  sub- 
scribing. 


Percentage  P«t;entage 
of  banks  In  of  banks  to 

district    I   number 
subscribing.subscribing. 


332 
843 

7 


1,182 
14 


1,196 


87.36 
52.43 
70.00 


50.16 


2&09 

71.32 

.60 


loaoo 


Amoimt  of 
subscriptions. 


$44,019,000 

34,502,000 

713,500 


79,234,500 
338,600 


79,573,000 


Schedule  5. — Fourth  Liberty  loan — Analysis  of  subscriptions  to  Treasury  certificates  of 
indebtedness,  series  of  June  S5,  July  9,  July  23,  Aug.  6,  Sept.  S,  Sept.  17,  and  Oct.  1. 


National  banks.. 

Ktate  banks 

Trust  companiee. 


^,     Total... 
niscellaneous. 


Grand  total. 


Number  of 
banks  in 
district. 


394 

1,753 

10 


2,157 
2,157 


Number  of 
banks  sub- 
scribing. 


315 
832 

7 


1,154 
17 


1,171 


Percentage  Percentage 
of  banks  In  of  banks  to 


district 
subscribing. 


80.00 
47.46 
70.00 


53.50 


number 
subscribing. 


27.30 

72.10 

.60 


100.00 


Amount  of 
subscripti<nis. 


$69,015,500 

44,658,500 
803,500 


114,477,500 
379,500 


114,857,000 


1  Including  both  Federal  Reserve  notes  and  Federal  Reserve  bank  notes. 
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Schedule  6. — Tax  series — Analysis  of  subscriptions  to  Treasury  certificates  of  indthudnm^ 
tax  series  of  Jan,  2^  Feb,  15 ^  liar,  15,  Apr,  15,  May  15,  Aug.  20,  and  Nov,  7, 1918. 


National  banks.. 

State  banks 

Trust  companies. 


Total... 
Kisoellaneous. 


Grand  total. 


Number  of 
banks  in 
district. 


394 

1,753 

10 


2,157 


2,157 


Number  of 
banks  sub- 
scribing. 


124 

220 

4 


348 
18 


366 


Percentage 

of  banks 

subscribing. 


3L47 
12.55 
4a  00 


16.11 


Percentage 

of  banks  to,     Amotrnt  cf 

number 
subscril 


ber    I 
iUngJ 


35.63 

63w22 

1.15 


100.00 


Sl5,4«,Stt 

10, 483, » 


a&,350,ffil 


ScHEDTTLE  7. — Analysis  of  subscriptions  to  third  Liberty  loan, 

ALABAMA. 


National  banks.. 

State  banks 

Trust  companies . 
Miscellaneous 


Total. 


Number 
of  banks 
in  Bute. 


91 

257 

1 


349 


Number 
of  banks 
subscrib- 
ing. 


91 

240 

1 


Percent 

of  banks 

snbscrib- 

ing. 


332 


100 

93 

100 


95 


Amount  of 


$12,r$,W 
10,8n.3» 

21,00 


33,I81,4» 


FLORIDA. 


National  banks.., 

State  banks 

Trust  companies. 
Miscellaneous 


Total. 


56 

197 

1 


254 


56 

180 

1 


237 


100 

91 

100 


93 


Sll.CMi^5B 

6,9Q2,0» 

60.  S> 

S3,S9 


18,053,« 


GEORGIA. 


National  banks... 

State  banks 

Trust  companies. 
Miscellaneous.... 


TotaL. 


97 

671 

4 


772 


95 

612 

4 


711 


98 

91 

100 


92 


S16,Q50,» 


44S.» 

2S7,30D 


39,0ii,10i 


TENNESSEE. 


National  banks 

89 

253 

2 

89 

229 

2 

100 

90 

100 

$16, 025, « 
6,3«»MB 

State  banks 

Trust  companies 

Miscellaneous 

4^4M 

TotaL 

344 

320 

93 

22,7«,« 

LOUISIANA. 


Natloniil  hi^nks . . 

27 
137 

24 
127 

89 
97 

$8,«aD,« 
17,1S2,:» 

State  banks 

Trust  comi>anies 

Miscellaneous 

7«,» 

TotaL 

164 

151 

93 

26,506|«0 

DISTRICT  NO.  6 — ATLANTA. 


535 


Schedule  7. — Analys%$  of  $uh$ar%ption8  to  third  Liberty  loan — Continued. 

MISSISSIPPI. 


National  banks. . . 

State  banks 

Trust  companies . 
HisoeUaneous . . . . 


Number 


Number 
«.fKA.,v.   ofbanks 


TotaL. 


18 

lao 


16 
104 


138 


lao 


Percent 
ofbanks 
subscrib- 
ing. 


89 
86 


Amount  of 
subscriptions. 


M 


$3,640,400 
4,449,750 


60 


8,090,200 


RECAPITULATION. 


NaUonal  banks 

State  banks 

Trust  companies  ...#>.. 

Miscellaneous « 

Central  American 


TotaL. 


378 

1,636 

8 


2,021 


371 

1,492 

8 


1,871 


96 

71 

100 


92 


167,685,160 

68,042,800 

933,35« 

967,650 

600 


137,649,450 


Schedule  8. — Analysis  of  svhscriptions  to  fourth  Liberty  loan, 

ALABAMA. 


Natiooal  banks.. 

State  banks 

Trust  companies . 
Miscellaneous... 


TotaL. 


Number 
ofbanks 
instate. 


91 

260 

1 


852 


Number 
ofbanks 
subscrib- 
ing. 


91 

251 

1 


343 


Percent 
ofbanks 
subscrib- 
ing. 


100 

97 

100 


99 


Amount  of 
subscriptions. 


118,650,850 

17,668,700 

S9.000 

48,950 


36,216,600 


FLORIDA. 


National  banks.., 

State  banks 

Trust  companies . 
lOsoeUaneous. . . 


Total. 


55 

198 

1 


254 


65 

181 

1 


237 


100 

92 

100 


93 


r7,063,660 

10,298,250 

132,000 

44,550 


27,538,360 


GEORGIA. 


National  banks... 

State  banks 

Trust  companies. 
MIsoeDaneous..., 


TotaL. 


98 

670 

4 


772 


96 

622 

4 


722 


98 

93 

100 


93 


827,034,250 

31,886,850 

902,900 

2,990,560 


62,814,550 


TENNESSEE. 


Ntttooal  banks... 

State  banks 

'^nist  o<Hnpanlat. 
^Miscellaneous.... 


TotaL, 


90 

257 

2 


349 


90 

238 

2 


330 


100 
92 

100 


94 


126,115,460 

10,747,700 

720,050 

600 

37,583,800 
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Schedule  8. — Analyiu  of  >tib$eriplwnt  to  fourth  Liberty  loan — CoutiDued. 

LOUISIANA. 


ill  stats. 

Number 

nibscrlb- 

tag. 

■"tag" 

AnHontot 

17 

121 

90 

«13,cn.M 

184 

-M 

« 

«^C».» 

MISSISSIPPI. 


s. 

i« 

95 

m 

135 

99 

u.ass,M 

RECAPITULATION. 


I,M0 
ID 

l.SM 

M 

Il(it.S»9.W 

2,(1» 

l.flX 

94 

ai7,(»s,a» 

IWalsubscrlpdana  fn  ilitb  district. 

(titolsofaixtfadl^trirt 

NumbtrolsubXTlbFtsin  Bjxibdlstr 


Slslr. 

Pop.ilslion, 

QuolB. 

Subjcription. 

Numbn-  «( 

I,1M,093 

BO,  230.000 

saasi.ooo 

M,  319,000 

jsImoIooo 

tM.21«,S00 
I7.»8,3» 
B2,ei4,UO 

37  5S3  800 

«,67s,a» 

13,055.800 

s-s 

0,098,913 

191,000.000 

m7, 885,900 

' 

City. 

Populatkoi, 

<JtKrilL 

Subscripllai. 

4amb(r  il 
sabwTibtR. 

132,  ess 

1,G21 
8,13S 

1    g 

!            » 

:    i 

18           M 

K            00 

3            OO 

J      1 

J    i 

»        .   DO 

- 

^S 

=^S 

' 

D18TKICT  NO.  6 — ATLANTA. 
ScBEDDLB  9.— Confirmolron  and  elaui^cation  of  tubKriplw, 
Numbnof  nibscrlbeni. 


It  S2.000  to  t2.«50,  iD<:lUElve. 
kt  C3.000  to  tS.eM,  Inclusive., 
It  M.OOO  to  I4.R50,  indiulvB.. 


126  at  U.OM  ic 


icHEDCbE   10. — Annual  rtporl  of  Iranxit  operaliom,  Federal   Raerve   Bank,  Atlanta, 

Ga.,  1918. 

NUUDER  OF  ITEUS  HANDLED. 


«7.<»7 

S.SM 

XO.(M 

ISO 

ClMriDg  bouse. 

.«™. 

""SLS"' 

Tot»l. 

lanuarv 

11 
11 

lis 

mill 

312;  MS 

hit;z41 
tw,v» 

si;! 

3T3R5 

3W   M 

ii 
■          1 

7S3 
798 

MS 
180 
*7S 

483 

670 

en 

m 
■m 

514 

727,  »0 

B.M»,71J7 

' 
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Schedule  10. — Annual  report  of  trantit  operation*.  Federal  Reserve  Bant,  AtUnU 

Ga.,  1975— Continued. 

NUMBER  OF  ITEMS  AND  AMOUNTS  OF  UNITED  STATES  TREASURER  CHECKS 


January... 
February . 

March 

AprU 

May 

June 

July 

August — 
September 
October..., 
November . 
Decembo*. 


Total. 


Number  of 
items. 


37, 5M 

»,334 

43.886 

S2,SXH 

48,540 

4d,g»> 

72,140 

85,276 

10»,780 

135,470 

104,720 

92,346 


855,670 


Amoonts. 


W3.4J0.! 
U,2l4,4a« 


40, 331,1ft  a 

5Z,4fli,)S-« 
40,28ft,at 
2ft,SI6.iac 
34,tti,n]i 

»,  fulfil  < 
si,i 


414,2S,a&(£ 


Average  number  of  items  handled  per  dav,  24,423;  average  amount  of  items  handled  per  day,  Ul^- 
8M.26;  number  of  banks  in  this  district  remitting  at  par,  633. 
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William  A.  Heath,  Chairman  and  Federal  Reserve  Agent. 


Measured  both  by  performance  and  by  the  financial  result  of  oper- 
ation,  the  Federal  Feserve  Bank  of  Chicago  has  just  closed  a  remark- 
able year. 

Without  the  facilities  made  available  through  the  bank,  the  burden 
of  war  financing  would  have  been  a  serious  handicap  to  industrial 
activity  for  war  purposes  in  a  district  where  resources  are  largely 
agricultural  and  the  business  turnover  is  necessarily  slow. 

The  task  of  obtaining  subscriptions  to  and  providing  the  facilities 
for  the  payments  for  Liberty  bonds,  in  addition  to  the  heavy  war 
taxes  in  a  single  year,  and  at  the  same  time  caring  for  abnormal 
business  requirements,  afforded  a  severe  test  of  the  various  functions 
of  the  Federal  Reserve  Bank.  In  its  fiscal  agency  operations  in  1918 
the  Federal  Reserve  Bank  of  Chicago  distributed  11,096,577  coupon 
bonds,  involving  208,956  registered  shipments,  through  its  bond  de- 
partment, while  it  financed  the  Treasury  through  the  cash  sale  and 
distribution  to  banks,  corporations,  and  individuals  of  bonds  and 
certificates  of  indebtedness  to  the  extent  of  approximately 
$3,000,000,000. 

This  expansion  of  facilities,  so  as  to  render  the  greatest  possible  service 
to  the  Treasury,  the  member  banks,  and  to  business  in  general,  neces- 
sarily involved  a  considerable  increase  in  the  cost  of  operation,  but 
despite  the  increased  expenditure,  the  Federal  Reserve  Bank  of 
Chicago  showed  a  surplus  of  $3,100,000  for  the  year  1918,  after  all 
charges,  payment  of  dividends,  and  reservation  for  the  statutory 
franchise  tax. 

In  extending  the  facilities  of  the  Federal  Reserve  Bank  of  Chicago 
to  member  banks  it  has  been  necessary  to  expand  its  note  issue. 
Federal  Reserve  notes  in  circulation  at  the  close  of  the  year  aggre- 
gated $428,820,000,  as  compared  with  $181,160,000  at  the  beginning 
of  the  year,  an  increase  of  $247,660,000.  It  is  safe  to  say  that  Govern- 
ment financial  operations  were  chiefly  responsible  for  this  abnormal 
expansion.  On  the  other  hand,  comparative  statements  of  the  Fed- 
eral Reserve  Bank  of  Chicago  at  the  beginning  and  close  of  1918  show 
an  increase  of  approximately  $192,738,000  in  its  gold  stock.    On  De- 
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cember  31,  1918,  the  gold  available  as  reserve  against  Federal  Sesem 
notes  in  circulation,  after  setting  aside  35  per  cent  against  net  depoai 
liability,  was  81 .5  per  cent.  On  the  same  day  the  total  reserve  against 
combined  net  deposit  and  note  liability  was  66.1  per  cent.  The  cam- 
paign for  the  transfer  of  gold  from  individual  banks  to  the  Federal 
Reserve  Bank  accounts  for  $53,000,000  of  the  1918  increase  in  the 
stock  of  gold .  There  also  has  been  collected  during  the  year  and  turned 
into  the  Treasury  approximately  $12,400,000  in  silver  and  silver  o^- 
tificates.  In  its  fiscal  agency  operations  the  Federal  Reserve  Bank  of 
Chicago  not  only  has  had  the  cooperation  of  banks  and  bond  distribut- 
ing organizations,  but  also  the  services  of  individuals  identified  with 
these  organizations,  contributed  as  a  patriotic  duty.  Such  coopera- 
tion has  contributed  greatly  to  the  success  of  the  year's  undertakings. 

Appreciation  of  the  services  and  facilities  a£forded  by  membership 
in  the  Federal  Reserve  system  is  indicated  by  the  interest  taken  by 
State  banks  in  the  Seventh  Federal  Reserv^e  District.  Considerably 
more  than  one-half  of  the  total  resources  of  eligible  banks  operating 
under  State  charters  are  now  represented  by  membe'rships  in  the 
Federal  Reserve  Bank  of  Chicago. 

The  character  of  the  services  performed  in  the  year  1918  is  clearly 
depicted  in  the  following  r^simrifi  of  the  operations  of  the  Federal 
Reserve  Bank  of  Chicago  and  in  the  statistics  and  charts  accompany- 
ing this  report. 

FINANCIAL  RESULTS  OF  OPBRATIOK. 

Earnings  for  the  year  1918  aggregated  $8,481^47,  compared  with 
$2,020,714  in  1917  and  $665,955  in  1916.  From  the  gross  earnings 
of  1918,  however,  there  should  be  deducted  $155,672  because  of  the 
discontinuance  of  the  service  charges  in  the  transit  department,  the 
disbursements  without  income  in  the  second  half  of  the  year  more 
than  absorbing  the  income  in  excess  of  disbursements  covering  the 
first  half.  This  made  the  total  earnings  of  the  bank  $8,326,075, 
which  compares  with  $2,022,278  for  1917,  the  latter  figure  indadii^ 
a  credit  from  the  transit  department  operations. 

The  total  expenses  for  the  year  1918  aggregated  $1,495,002,  com- 
pared with  $792,526  in  1917  and  $262,730  in  1916.  The  net  income 
for  the  year,  however,  was  $6,805,081,  compared  with  $1,229,751 
in  1917  and  $403,206  in  1916.  The  earnings  for  the  year  1918  were 
equivalent  to  60.84  per  cent  on  the  paid-in  capital  as  of  December  31, 
1918. 

The  balance  sheet  as  of  December  31, 1918,  shows  $247,091,000  of 
total  earning  assets,  compared  with  $125,490,000  at  the  close  of  thd 
previous  year  and  $26,475,000  at  the  end  of  1916. 

The  total  cash  reserve  at  the  close  of  1918  was  $423,574,000, 
compared  with  $230,833,000  at  the  close  of  1917  and  $54,379,000 
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at  the  close  of  1916.  The  total  assets  shown  were  $779,187,000  at  the 
close  of  business  December  31,  1918,  compared  with  $401,905,000 
at  the  end  of  the  previous  year  and  $118,790,000  at  the  end  of  1916. 
The  capital  account  showed  $11,185,050  in  capital  paid  in  and 
$3,316,022  in  surplus,  compared  with  $9,091,700  paid-in  capital  and 
$215,799  surplus  at  the  close  of  1917,  and  $6,683,550  paid-in  capital 
at  the  close  of  1916. 

The  total  Grovemment  deposits  on  December  31,  1918,  were 
$6,566,000,  compared  with  $3,052,000  at  the  close  of  1917  and 
$2,045,000  at  the  close  of  1916.  The  total  "due  to  member  banks 
— ^reserve"  at  the  close  of  1918  aggregated  $230,604,000,  against 
$169,174,000  at  the  end  of  1917  and  $95,390,000  in  1916.  The 
balance  sheet  also  showed  $450,938,000  of  Federal  Reserve  notes  at 
the  end  of  1918,  compared  with  $190,788,000  at  the  close  of  the 
previous  year. 

The  detailed  profit-and-loss  account  and  balance  sheet  will  be  found 
in  the  appendix  accompanying  this  report  (Schedules  1  and  3) . 

TBEND   OF  pEPOSrrS. 

The  trend  of  deposits  for  the  year  1918  has  been  consistently 
upward.  Reference  to  net  deposit  figures  compiled  as  at  the  close 
of  business  each  Friday  during  the  year  shows  that  the  lowest  point 
touched  was  about  $116,000,000,  while  the  high  point  for  the  year 
was  $226,000,000.  For  the  first  six  months  deposits  averaged  about 
$152,000,000,  while  for  the  last  six  months  the  average  was  about 
$196,000,000.  This  considerable  increase  is  attributed  to  the  increase 
in  the  deposit  accoimts  of  member  banks,  necessitating  larger  reserves, 
as  well  as  to  the  growth  in  our  membership  through  the  addition  of 
217  State  banks  during  the  year. 

GENEBAL   BUSINESS  CONDITIONS. 

General  business  was  active  at  the  close  of  the  year,  with  banking 
conditions  in  the  Seventh  Federal  Reserve  District  soimd.  Neces- 
sarily the  volume  of  business  is  being  somewhat  curtailed  as  war 
contracts  are  completed  or  canceled,  but  in  the  readjustment  to 
peace  conditions  the  volume  of  accumulated  business,  which  dur- 
ing the  war  it  was  impossible  to  care  for,  has  taken  up  a  considerable 
amotmt  of  the  slack  caused  by  the  let  down  in  war  production. 
Instances  of  this  are  found  in  the  automobile  industry,  in  the  manu- 
facture of  furniture  and  other  articles  which  war  economy  and 
conservation  of  manufacturing  facilities  affected.  The  agricultural 
situation  is  promising,  the  seed  going  into  the  ground  last  fall  under 
favorable  conditions,  and  the  wheat  acreage  in  this  district  is  large. 

The  labor  situation  in  consequence  of  this  readjustment  is  slowly 
^proving.     There  is  still  a  shortage  in  some  lines  of  skilled  work- 
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men,  but  a  noticeable  improvement  in  the  supply  of  conmion  labor 
available,  whereas  before  the  signing  of  the  armistice  this  class  of 
labor  was  exceedingly  scarce.  Women  are  being  released  from 
factories  and  shops  where  they  were  engaged  in  war  production,  and 
are  returning  to  their  former  lines  of  activity,  while  a  general  effort 
is  being  made  among  employers  to  care  for  those  released  from  mili- 
tary service  by  the  Government.  A  striking  feature  in  the  general 
business  situation  at  the  close  of  the  year  was  an  apparent  desire  of 
all  elements  to  contribute  as  far  as  possible  to  an  orderly  readjust- 
ment to  a  peace  basis.  The  readjustment  of  wages  to  a  ]>eace  basis 
is  apparently  being  deferred  until  conmiodity  prices  and  other  items 
entering  into  the  cost  of  Uving  have  shown  a  substantial  decline. 

The  money  market,  which  during  the  year  ruled  remarkably 
steady  for  a  war  period,  closed  the  year  with  rates  ranging  from 
5i  to  6i  per  cent,  but  with  6  per  cent  quotable  as  the  prevailing 
rate  in  most  instances. 

DISCOUNT  OPEBATIONS. 

Throughout  the  year  1918  thcr  greater  portion  of  the  total  earning 
assets  of  this  bank  was  represented  by  discounts  for  member 
banks  involving  United  States  Government  war  obUgations  as  secu- 
rity in  one  form  or  another.  On  January  2,  1918,  the  percentage 
of  the  ''bills  discounted"  by  this  bank  representing  war  financing 
was  25  per  cent.  Until  September  13  there  was  no  segregation  on 
our  ledgers  of  the  item  ''bilk  discounted''  into  paper  given  for 
the  purchase  of  Crovemment  obligations  and  paper  given  for  com- 
mercial  or  industrial  purposes.  Figures  available  after  September  13 
show  that  of  total  "bills  discouBted"  as  high  as  77  per  cent  was  war 
paper,  while  the  lowest  percentage  shown  in  the  subsequent  weeks 
of  1918  was  62  per  cent. 

For  the  first  half  of  the  year  the  financial  operations  of  the  United 
States  Government  in  the  Seventh  Federal  Reserve  District  were 
not  reflected  in  a  particularly  striking  manner  in  borrowing  from 
the  Federal  Reserve  Bank  of  Chicago,  "biUs  discounted"  ranging 
between  $62,000,000  to  $125,000,000,  with  the  average  somewhat 
below  $100,000,000.  That  "total  earning  assets"  ranged  between 
$100,000,000  and  $150,000,000  in  that  period,  averaging  in  the 
neighborhood  of  $125,000,000,  was  due  to  the  accxmiulation  of  accep- 
tances aggregating  in  amount  $50,000,000  in  the  early  part  of  April. 
The  amount  of  acceptances  later  was  allowed  to  run  down  to  a 
nominal  figure,  but  acquisition  was  resiuned  again  later  in  the  year, 
reaching  almost  $100,000,000  in  the  middle  of  December. 

The  middle  of  the  year  found  practically  all  banks  in  the  district 
short  of  surplus  funds,  due  to  their  absorption  by  the  successive 
issues  of  Liberty  bonds,  and  anticipatory  issues  of  certificates  of 
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indebtedness,  and  the  exceedingly  large  reqtiirements  of  essential 
business.  This  condition  made  recourse  to  the  Federal  Reserve  Bank 
of  Chicago  imperative,  and  such  recourse  was  immediately  reflected 
in  a  growth  of  the  item  '* bills  discounted"  from  about  $126,000,000 
to  $250,000,000  at  the  end  of  July.  This  was  maintained  with  but 
negligible  fluctuations  until  the  peak  $279,308,000  was  reached  in  the 
early  part  of  November,  There  followed  between  the  middle  and 
the  end  of  November  a  sharp  decline,  amounting  to  about  $70,000,000, 
$183,400,000  being  touched  before  a  brief  recovery  set  in.  In  the 
first  three  weeks  in  December  there  was  a  decline  to  around 
$154,000,000,  with  a  subsequent  recovery  to  nearly  $160,000,000. 
The  highest  point  reached  by  the  item  ''total  earning  assets"  was 
recorded  at  the  beginning  of  November,  when  the  total  touched 
$326,944,000. 

Investment  operations  were  confined  to  one  purchase,  amounting 
to  $1,000,000  of  municipal  warrants,  on  January  23  and  sold  on  Jan- 
\iary  28,  and  to  United  States  securities,  which  ran  along  between 
$5,000,000  and  $16,000,000,  until  the  last  Friday  in  October,  when 
the  total  increased  to  $47,000,000,  receding  sharply  to  $15,000,000 
in  the  first  week  in  November.  This  total  again  increased,  and  at 
the  end  of  the  year  amounted  to  slightly  more  than  $20,100,000. 

During  the  year  there  were  22,864  appUcations  for  rediscount 
approved  for  850  banks,  as  follows: 


Number  of 
banks. 


Amount. 


HHnols 

Indiana 

Iowa. ...... 

ICidtilgan... 
WisoonsLn.. 

Total 


$1,741,500,084 
184,405,140 
885,191,830 

.  612,060,430 
343,672,510 


850 


3,266,850,010 


In  addition  to  this,  $222,838,671  in  bankers'  acceptances  were  pur- 
chased in  the  open  market  and  from  other  Federal  Reserve  Banks, 
represented  by  bills  drawn  in  connection  with  imports  or  exports  or 
based  upon  domestic  shipments  or  storage  of  goods  and  accepted  by 
institutions  of  known  responsibility.  The  amount  of  United  States 
Government  bonds,  certificates  of  indebtedness,  and  notes  purchased 
by  the  Federal  Reserve  Bank  of  Chicago  during  the  year  aggregated 
$30,276,950,  exclusive  of  bonds  and  certificates  taken  under 
repurchase  agreements.  The  amoimt  of  these  sold  during  the  year 
aggr^ated  $14,342,550.  The  investment  of  the  Federal  Reserve 
Bank  of  Chicago  in  warrants  and  bonds  of  four  municipaUties  with 
JMinilies  ranging  from  60  to  143  days,  purchased  in  the  open  market 
fl|||L  was  $1,000,000. 
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Naturally,  in  a  war  period,  with  such  unprecedented  imperatm 
financing  as  took  place  in  the  year  just  closed,  the  rediscounting 
operations  of  the  Federal  Reserve  banks  were  very  large  in  Tolmne, 
and  the  Federal  Reserve  Bank  of  Chicago,  operating  in  a  territory 
the  wealth  of  which  is  very  considerably  invested  in  agricultural  and 
allied  pursuits,  shared  liberally  in  this  class  of  rediscounting.  In 
the  general  rediscounting  operations,  however,  paper  was  carefuDy 
scrutinized  in  order  to  determine  whether  it  represented  essential 
or  nonessential  enterprises,  and  as  far  as  practicable  the  i>olicy 
adhered  to  of  caiing  for  the  extensions  of  credit  regarded  as 
to  the  successful  prosecution  of  the  war. 

TRADE   ACCEPTANCES. 

In  the  very  nature  of  things  the  developnent  of  the  use  of  trade 
acceptances  in  this  district  has  been  slow,  but  some  program  has  been 
made  during  the  last  year,  as  is  evidenced  by  a  moderate  increase  in 
the  volume  in  the  hands  of  banks  and  the  number  of  concerns  which 
have  adopted  trade  acceptances  in  their  business. 

There  appears  to  be  an  active  interest  in  most  lines  of  business  in  the 
subject  of  trade  acceptances,  but  from  the  information  received  from 
the  users  of  trade  acceptances  and  also  those  considering  th^  adop 
tion,  it  would  seem  that  the  banks  of  this  district  are  not  activelT 
promoting  the  use  of  the  trade  acceptance  by  their  customers.  Prab- 
ably  this  is  explained  by  the  pressure  imder  which  the  banks  have 
been  working.  While  they  realize  the  necessity  of  rendering  the 
reserve  money  more  mobile  through  the  creation  of  a  broader  discount 
market  for  commercial  paper,  the  banks  may  not  yet  have  fullj 
appreciated  the  value  of  the  machinery  provided  by  the  Federal 
Reserve  system  by  which  high-grade  business  paper  can  be  redis- 
coimted  tliroughout  the  coimtry,  nor  have  business  concerns  fully 
realized  how  the  use  of  trade  acceptances  and  bankers'  acceptances 
commands  preferential  rates. 

bankers'  acceptances. 

It  also  has  been  the  policy  of  the  Federal  Reserve  Bank  of  Chicago 
to  encourage  the  development  of  an  open  market  for  bankers'  accep- 
tances in  this,district,  but  this,  too,  is  very  slow  in  developing.  Thus 
far  the  chief  support  of  business  in  bankers'  acceptances  has  come 
from  the  Federal  Reserve  Banks.  It  is  appreciated  by  the  oflScers 
of  the  Federal  Reserve  Bank  of  Chicago  that  acceptances,  however, 
must  depend  upon  a  broader  market  than  that  afforded  by  the  Fed- 
eral Reserve  Banks  if  this  class  of  paper  is  to  come  into  general  use  as 
a  form  of  credit  and  that  business  is  to  be  expanded.  At  present 
there  are  comparatively  few  banks  in  the  Seventh  Federal  Reserve 
District  which  regularly  buy  bankers'  acceptances,  and  these  are 
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kmong  the  lai^r  institutioiis.  The  number  doubtleBS  would  be 
nuch  larger  were  it  not  for  the  great  volume  of  United  States  Gov- 
ernment certificates  of  indebtedness  absorbing  available  funds  seeking 
employment. 

Public  and  private  corporations  at  times  having  funds  for  which 
t  is  desirable  to  find  temporary  employment  are  showing  increasing 
nterest  in  acceptances.  Some  already  have  adopted  the  poUcy  of 
nvesting  these  fimds  in  a  well-assorted  list  of  eligible  bankers' 
acceptances  because  of  their  liquidity  and  the  more  satisfactory 
interest  return. 

The  storage  and  movement  of  grain,  meats,  provisions,  woolens, 
etnd  tobacco,  which  heretofore  have  been  financed  largely  through 
acceptances  known  as  ''domestic  bills,''  also  is  stimulating  interest 
among  banks  in  the  development  of  a  broad  mid-West  acceptance 
market. 

The  limited  amoimt  of  surplus  fimds  available  for  investment  in 
acceptances  probably  accounts  for  the  slight  encouragement  which 
the  few  brokers  oflFering  acceptances  here  have  received  from  the 
Middle  West  banks.  Some  of  the  brokers  and  ba^nking  houses  say 
they  have  been  unable  to  make  any  progress  even  in  the  purchase  and 
sale  of  the  acceptances  of  local  concerns  from  and  to  local  banks. 

During  the  year  1918  seven  Chicago  banks  and  one  Wisconsin  bank 
applied  for  powers  to  accept  up  to  100  per  cent  of  their  combined 
capital  stock  and  surplus.  The  approval  of  these  banks  last  year 
brought  the  list  of  authorized  accepting  banks  up  to  11,  all  of  which, 
with  the  one  exception  mentioned,  were  Chicago  banks.  The  list 
of  banks  authorized  to  accept  up  to  100  per  cent  of  their  capital  and 
surplus  will  be  found  in  the  appendix  (Schedule  6). 

PURCHASE   OF   ACCEPTANCES. 

The  poUcy  of  the  Federal  Reserve  Bank  of  Chicago  in  the  pmrchase 
of  acceptances  has  been  to  absorb  such  acceptances  as  are  offered 
direct  by  member  banks  of  this  district,  and  also  to  sell  acceptances 
to  banks  in  this  district  whenever  the  member  banks  inquire  for  them. 
It  seems  necessary,  however,  in  order  to  develop  any  considerable 
volume  of  business,  that  an  active  campaign  be  made  to  interest  banks 
and  banking  houses  of  this  district  more  generally  in  the  handling  of 
acceptances. 

RESERVE   POSmON. 

That  in  spite  of  the  heaviest  demands  ever  made  upon  the  sources 
of  the  Federal  Reserve  Bank  of  Chicago  it  was  possible  to  maintain 
cash  reserves  at  a  figiu*e  averaging  above  60  per  cent  for  the  whole 
year  has  been  due  chiefly  to  the  patriotic  response  to  the  appeal  for 
mobilization  of  gold  and  gold  certificates  throughout  the  district, 
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into  the  regional  bank,  as  well  as  to  the  growth  of  its 
through  the  gratifying  increase  in  the  membership  of  State  bi 
An  intensive  campaign  in  which  member  and  nonmember  banks 
canvassed  and  asked  to  turn  in  their  gold  and  gold  certifica 
accepting  Federal  Reserve  notes  in  exchange  therefor,  bore  frail 
and  too  much  can  not  be  said  for  the  banks  whose  spirit  of  coopera 
was  so  helpful. 

During  the  unprecedented  advance  in  the  loan  item  in  the  montk 
of  Julj;  the  consequent  upward  trend  of  the  deposit  and  note  liability 
resulted  in  a  decline  of  cash  reserves  from  about  65  per  cent  to 
approximately  45  per  cent,  the  low  point  for  the  year.  TTiongii 
deposit  and  note  Uabiiity  continued  to  expand  to  almost  S65O,OOO,000^ 
at  the  end  of  the  year  the  ratio  of  cash  reserves  had  advanced  by  it 
consistent  upward  trend  from  never  below  49  per  cent  to  about  67 
per  cent.  At  the  close  of  the  year  it  was  slightly  in  excess  of  66  per 
cent. 

GROWTH   OF   MEMBERSHIP. 

During  the  year  the  Federal  Reserve  Board  approved  applications 
for  stock  in  the  Federal  Reserve  Bank  of  Chicago  from  13  nationAl 
banks  and  applications  for  surrender  of  stock  from  9  national  banks. 
In  the  appendix  (Schedules  7  and  8)  will  be  found  the  names  of  the 
institutions  whose  stock  was  surrendered,  as  well  as  the  disposition 
made  of  them;  also  a  list  of  the  new  national  bank  members. 

The  following  table  contains  figures  showing  the  growth  in 
membership  of  State  banks  in  the  Federal  Reserve  Bank  of  Chicago. 

State  bank  meTnbenhxp  ttoHHics,  Federal  Reserve  Bank  of  Chicago^  by  yean  of 


1914 

1915 

1916 

1917 

1918 

Total. 

Illinois 

1 

2 

19 
2 
8 

31 
S 

35 

17 
68 
80 
17 

s: 

Indiana 

i» 

Iowa 

1 

Hiohig»n 

2 
1 

lU 

Wisconsin ' 

1 

23 

Total 

2 

5 

1 

63 

217 

» 

The  increase  in  State  bank  membership  from  63  in  1917  to  288  in 
1918  is  very  gratifying  and  has  added  considerably  to  the  strength 
of  the  Chicago  Reserve  Bank.  These  institutions  on  December  31, 
1918,  held  in  excess  of  one-third  of  the  total  capital  stock  in  their 
regional  bank.  This  may  be  ascribed  to  the  exigencies  of  the  financial 
situation,  which  made  it  necessary  for  State  institutions  to  enlist 
help  in  carrying  their  share  of  the  Government's  war  obligations,  as 
well  as  to  an  intensive  campaign  from  this  office  through  which 
their  membership  was  solicited,  State  bank  members  admitted  in 
1918  appear  in  Schedule  9. 


_j 
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FIDUCIARY  POWERS. 

During  the  year  25  applications  from  national  banks  for  power, 
inder  section  11  (k)  of  the  Federal  Reserve  Act  were  approved, 
)ringing  the  total  number  of  banks  having  such  powers  up  to  125. 
schedule  10  in  the  appendix  lists  the  banks  granted  these  powers  in 
[918. 

DEPARTBCENT  OF  BANK  EXAMINATIONS. 

Among  the  provisions  of  the  Federal  Reserve  Act  are  the  following: 

The  Federal  Reserve  Board  shall  he  authorized  and  empowered  to  examine  at  its 
liscretion  the  accounts,  hooks,  and  affairs  of  each  Federal  Reserve  Bank  and  of  each 
nember  bank,  and  to  require  such  statements  and  reports  as  it  may  deem  necessary. 

*  *  *  Every  Federal  Reserve  Bank  may,  with  the  approval  of  the  Federal 
Reserve  agent  or  the  Federal  Reserve  Board,  provide  for  special  examination  of  member 
banks  within  its  district.  *  *  *  Special  examinations  shall  be  so  conducted  as 
to  inform  the  Federal  Reserve  Bank  of  the  condition  of  its  member  hanks  and  of  the 
lines  of  credit  which  are  being  extended  by  them    »    *    *. 

As  a  condition  of  membership,  such  banks  (State)  shall  likewise  be  subject  to 
examinations  made  at  the  direction  of  the  Federal  Reserve  Board  or  of  the  Federal 
Reserve  Bank  by  examiners  selected  or  approved  by  the  Federal  Reserve  Board. 
Whenever  the  directors  of  Federal  Reserve  Banks  shall  approve  the  examinations 
made  by  the  State  authorities  such  examinations  and  the  reports  thereof  may  be 
accepted  in  lieu  of  examinations  made  by  examiners  selected  or  approved  by  the 
Federal  Reserve  Board    *    *  *. 

Early  in  the  present  year  the  Federal  Reserve  Bank  of  Chicago 
organized  a  department  of  hank  examinations  in  order  to  he  pre- 
pared to  meet  the  requirements  of  the  act  in  this  particular.     During 
the  year  some  examinations  of  national  hanks  have  heen  made  hy 
this  department.    A  numher  of  State  hanks  applying  for  membership 
have  been  specially  examined,  and  in  a  large  number  of  instances 
representatives  of  this  department  have  visited  State  banks  applying 
for  membership  in  order  to  satisfy  themselves  as  to  conditions  which 
were  not  made  clear  by  reports  of  State  examinations  submitted. 
It  has  been  the  endeavor  of  this  department  to  cultivate  friendly 
relations  with  the  State  banking  departments  in  all  of  the  States 
included  in  this  district,  and  it  is  pleasing  to  note  that  most  cordial 
relations  exist  between  this  department  and  the  various  State  banking 
departments.    The  disposition  to  be  mutually  helpful  is  manifest 
on  both  sides. 

Examinations  of  national  banks  are  largely  standardized;  on  the 
contrary,  each  State  has  a  method  of  its  own.  It  is  obvious,  there- 
fore, that  the  reports  of  State  examinations,  no  matter  how  efficiently 
conducted,  do  not  in  all  cases  contain  all  of  the  essential  or  detailed 
information  which  is  deemed  necessary  by  the  Federal  Reserve  Bank 
or  the  Federal  Reserve  Board.  The  latter  body  has  recently  sug- 
gested an  outline  of  more  complete  cooperation  between  Federal 
Reserve  Banks  and  the  various  State  banking  departments,  and  the 
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Federal  Reserve  Bank  of  Chicago  has  enlarged  its  examining  fora 
in  order  that  the  proposed  plan  may  be  more  effectively  carried  out 
Under  this  plan  examinations  will,  as  a  rule,  be  conducted  as  hereto- 
fore by  the  State  banking  departments;  but  representatires  from  Ilia 
Federal  Reserve  Bank  will,  so  far  as  practicable,  be  presfflit  during 
the  progress  of  such  examinations,  and  it  is  believed  that  throng 
such  practice  closer  coordination  may  be  had  and  more  effideni 
results  obtained  for  the  benefit  of  all  those  interested.  It  is  gratifyiiig 
to  state  that  this  plan  appears  to  have  met  with  the  approval  of  tlM 
banking  departments  of  the  various  States. 

STATE   BANK   RESERVES. 

The  reserve  percentages  against  deposit  hability  required  by  the 
banking  departments  of  the  five  States  in  the  Seventh  Fedenl 
Reserve  District  differs  from  those  required  imder  the  Fedenl 
Reserve  Act.  In  the  State  of  Michigan,  however,  an  amendment  to 
the  banking  law  provides  that  Michigan  State  bank  members  of  the 
Federal  Reserve  system  may  satisfy  reserve  requirements  of  their 
State  departments  by  complying  with  percentages  obligatory  und^ 
the  Federal  Reserve  Act.  Moreover,  in  the  other  States  there  is  a 
liberal  attitude  toward  member  banks  in  the  matter  of  reserves, 
providing  they  maintain  a  percentage  which  satisfies  the  require- 
ments of  the  Federal  Reserve  Act. 

GOVERNMENT   WAR  FINANCING. 

In  the  very  nature  of  things  Government  war  financing  over- 
shadowed all  other  classes  of  business  in  the  Federal  Reserve  Bank  of 
Chicago.  The  Seventh  Federal  Reserve  District  is  composed  almost 
entirely  of  agricultural  territory,  and  this  made  the  problem  of 
financing  its  quota  of  subscription  payments  for  the  various  issues 
difficult.  It  is  true  the  district  contains  several  important  manufac- 
turing and  commercial  centers  and  that  dotted  all  through  the  ter- 
ritory are  manufacturing  cities,  but  the  bulk  of  the  wealth  is  invested 
in  either  agriculture  or  industries  closely  allied  to  agriculture,  and 
hence  the  income  is  dependent  largely  upon  that  business  and  the 
turnover  is  slow. 

Despite  this  handicap,  however,  the  quota  of  the  third  and  fourth 
Liberty  loans,  aggr^ating  between  14  and  15  per  cent  of  the  total 
offerings,  was  oversubscribed  in  each  instance,  the  Treasury  being 
financed  in  advance  of  actual  payment  for  the  bonds  through  the 
absorption  of  certificates  of  indebtedness  offered  to  the  banks  from 
time  to  time.  The  statistics  relating  to  the  fiscal  agency  operatimis 
appearing  in  the  appendix  of  this  report  indicate  the  charactM*  of  ^ 
response  to  the  Treasury  offering  (Schedules  11  to  16). 
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bi  obtaining  a  wide  distribution  of  the  certificatee  of  indebte&ess 
the  aUotment  sjrstem  proved  beneficial,  because  it  gave  all  banks  an 
amount  which  should  equal  their  subscriptions,  and  afforded  an 
incentive  to  bring  their  subscriptions  up  to  the  amount  of  their 
quota  by  stimulating  a  spirit  of  competition  between  banks.  The 
effect  of  the  general  and  wide  distribution  under  the  Government 
war  financing  program  has  been  to  acquaint  many  banks,  especially 
the  smaller  institutions,  with  the  advantages  of  holding  as  secondary 
reserve  short-time  paper — a  development  which  would  have  been 
ordinarily  difficult  to  bring  about  through  voluntary  offerings.  The 
educational  value  of  this  experience,  therefore,  is  great,  and  is  ex- 
pected to  prove  far-reaching  in  its  effect. 

The  record  of  subscriptions  of  all  banks  in  the  Seventh  Federal 
Reserve  District  to  the  first  four  series  of  Treasuiy  certificates 
indicates  a  steadily  increasing  interest  in  these  short-term  war  obUga- 
tions.     The  figures  compare  as  follows: 


Series  I. 

Series  U. 

Series  Tn. 

Series  IV. 

AnotmeDt 

$77,003,000 
l|348 

1138,507,000 

3325,356,000 
13, 7W 

1063,  a04, 000 
29  644 

Number  of  subecriptiaofl 

At  the  closing  of  the  subscription  lists  two-thirds  of  all  the  banks 
in  the  district  were  recorded  as  having  subscribed  for  an  amoimt 
equal  at  least  to  the  minimum  quota  of  the  anticipation  certificates 
of  the  fourth  Liberty  loan  assigned  them.  Allotted  subscriptions 
to  certificates  of  indebtedness  in  anticipation  of  loans  and  in  pay- 
ment of  Federal  taxes  in  the  Seventh  Federal  Reserve  District 
aggregated  $1,427,609,600  in  1918,  of  which  $988,559,000  were  cer- 
tificates in  anticipation  of  the  third  and  fourth  loans,  and  $132,794,500 
were  in  anticipation  of  the  1918  taxes.  The  total  also  includes 
$125,831,000  sold  in  anticipation  of  taxes  due  in  1918  and  1919,  and 
$180,425,000  in  anticipation  of  the  fifth  Liberty  loan. 

DEPOSITS   OF  TBEASURY   FUNDS   WITH   BANKS. 

During  1918  the  number  of  depositary  banks  increased  from  288 
to  1,060.  The  maximum  payment  by  depositary  credit  increased 
from  $96,000,000  on  the  occasion  of  the  first  payment  on  the  second 
liberty  loan  to  $174,000,000  on  the  October  24  payment  of  the 
fourth  Liberty  loan.  The  latter  amount  represents  31  per  cent  of 
the  total  amount  paid  on  that  date,  the  remainder  being  27  per  cent 
^  cash  and  42  per  cent  paid  by  certificates  of  indebtedness.  On 
the  December  5  issue  of  certificates  the  amoimt  paid  by  depositary 
credit  was  $65,598,000,  or  67}  per  cent  of  the  total  subscriptions. 
From  January  1  to  December  1, 1918,  a  grand  total  of  $1 ,464,093,765 
"*d  been  deposited  to  the  credit  of  the  Government  in  depositary 
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banks.  The  collateral  held  to  secure  deposits  increased  from 
$139,000,000  on  January  1  to  $257,000,000  on  October  30  last. 

In  conducting  the  work  of  this  division  it  has  been  the  cndeavcr 
to  simplify  the  forms  and  operations  necessary,  and  as  a  result  the 
depositary  banks  are  now  handling  transactions  with  the  use  d 
fewer  forms  and  in  a  more  direct  manner  than  before  and  are  show* 
ing  an  increasingly  cooperative  spirit.  It  has  been  possible  to 
adjust  the  work  so  that  within  about  two  hours  after  receiving  a  caD 
from  Washington  for  fimds,  notices  of  withdrawal  are  in  the  maik 

Payments  made  by  banks  against  calls  on  war  loan  deposit  accounts 
are  now  prompt  in  practically  every  instance,  and  whereas  six  months 
ago  on  every  payment  date  there  were  from  30  to  40  delinqu^its, 
the  delinquent  list  now  rarely  exceeds  half  a  dozen,  although  the 
number  of  depositaries  has  increased  100  per  cent.  This  has  heea 
accomplished  through  the  systematic  use  of  the  mails  and  wir^s  in 
regard  to  overdue  payments  to  show  the  necessity  of  promptly  mak- 
ing funds  available  for  the  use  of  the  Treasury  on  the  date  set  in 
notices. 

There  has  been  the  fullest  cooperation  from  State  custodians  and 
securities  committees  and  no  eflfort  has  been  spared  by  custodians 
to  render  services  promptly  or  to  anticipate  any  difficulties  whidi 
might  arise  through  error  on  the  part  of  depositary  banks. 

FLOTATION   OF   LIBERTY   LOANS. 

The  accompanying  statistics  show  the  character  of  the  under- 
taking in  obtaining  subscriptions  for  and  in  allotting  and  delivering 
to  subscribers  Liberty  bonds  in  the  volume  represented  by  the  quota 
given  to  the  Seventh  Federal  Reserve  District  and  in  tne  wide  dis- 
tribution of  these  subscribers.  Every  eflfort  was  made  to  simplify 
and  standardize  all  torms  \ised  in  connection  with  the  Liberty  loan 
subscriptions  and  payments,  with  the  view  of  reducing  the  number 
of  errors  made  by  banks  in  submitting  subscriptions  or  loan  pay- 
ments. This  found  its  reflection  in  the  decrease  in  the  volume  of 
correspondence  compared  with  the  experience  with  relation  to  the 
first  and  second  Liberty  loans. 

In  the  distribution  of  the  third  and  fourth  Liberty  loans  in  the 
Seventh  Federal  Reserve  District,  which  comprises  58  counties  in 
the  northern  part  of  Illinois,  68  counties  embracing  the  northen 
two-thirds  of  Indiana,  68  counties  embracing  all  of  Michigan  except- 
ing the  northern  peninsula,  45  counties  embracing  the  southem 
two-tliirds  of  Wisconsin,  and  99  counties  comprising  the  entire 
State  of  Iowa — a  total  of  338  counties  for  the  entire  -district — a 
comprehensive  sales  organization  was  foimd  necessary.  This  Liberty 
loan  organization,  formed  under  the  direction  of  the  Federal  Reserve 
Bank  of  Chicago,  acting  as  fiscal  agent  of  the  Government,  con- 
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Gosted  of  a  general  committee,  composed  of  represeatative  citizens, 
twa  of  'whom  were  women,  appointed  directly  by  the  governor  of  the 
Federal  Reserve  Bank,  represented  six  subdivisions,  embracing:  (1) 
Chicago   and  Cook  County,  (2)  Illinois  outside  Cook  County,   (3) 
Indiana,  (4)  Iowa,  (5)  Michigan,  (6)  Wisconsin.    This  general  com- 
mittee in  turn  operated  through  an  executive  committee,  composed 
of   executives  of  representative  banks  and  allied  interests.    This 
executive  committee  directed  the  campaign  through  the  Liberty  loan 
campaign  committee,  composed  of  a  director,  and  in  the  instance  of 
the  fourth  loan,  an  assistant  director,  and  a  cabinet  made  up  of  the 
sales  director  of  each  of  the  six  subdivisions,  director  of  publicity, 
director  of  the  speakers'  bureau,  and  a  secretary-treasurer.    In  the 
fourtli  loan  the  position  of  executive  secretary  was  abolished  and  his 
duties  were  combined  with  that  of  the  treasurer,  an  arrangement 
which  proved  very  satisfactory  and  efficient.    So  satisfactory  has  this 
general  organization  proved  that  it  is  contemplated  utilizing  it  prac- 
tically in  this  form  in  connection  with  the  fifth  Liberty  loan.     (See 
Schedule  17,  appendix.) 

In  the  campaign  for  subscriptions  the  Seventh  Federal  Reserve 
District  Liberty  loan  committee  used  largely  what  is  called  the 
'* individual  quota"  system  outside  of  Cook  County  and  Chicago, 
and  had  the  war  continued  this  system  would  in  time  probably  have 
been  perfected  so  as  to  apply  to  the  Chicago  territory.  No  effort, 
however,  was  made  to  add  to  the  quota  allotted,  so  that  the  results 
in  subscriptions  to  the  two  loans  were  exceedingly  satisfactory. 

It  is  asserted  on  the  basis  of  statistical  information  that  more 
people  per  thousand  have  bought  Liberty  bonds  in  this  district  than 
in  any  other  in  the  country.    The  Central  West  has  learned  to  buy 
bonds.     In  the  first  loan   the  Seventh  Federal  Re3erve  District 
showed  600,000  total  subscribers,  on  the  basis  of  4  per  cent  of  popu- 
lation computed  on  the  1910  census.    The  per  cent  of  quota  sub- 
scribed on  the  ''basis  of  official  report  of  application''  was  118. 
The  amoimt  of  subscriptions  equaled  $26.79  per  capita,  with   an 
average  subscription  of  $586,  whereas  in  the  second  loan  the  total 
number  of  subscribers  on  the  ''basis  of  official  report  of  application" 
was  1 ,809,497,  or  14  per  cent  of  the  population,  the  per  cent  of  quota 
subscribed  b^g  139,  the  per  capita  $44.63,  and  the  average  sub- 
scription $324,  while  in  the  third  loan  the  total  number  of  subscribers 
on  the  "basis  of  official  report  of  application"  was  3,535,792,  or 
27  per  cent  of  population,  with  a  total  subscription  equivalent  to 
$46.44  per  capita,  and  143  per  cent  of  quota  subscribed,  and  an 
average  subscription  of  $172.    The  total  subscriptions  in  the  Seventh 
Federal  Reserve  District  to  the  third  loan  were  $608,878,000. 

Analysis  of  the  official  assignments,  subscriptions,  and  sub^ribers 
to  the  foiulh  Liberty  loan  showed  total  applications  in  the  Seventh 
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Federal  Reserve  District  of  4,241,703,  with  an  average  application  of 
$229.  The  per  cent  of  quota  subscribed  was  111;  the  per  capita 
application  amounted  to  S73.88.  Subscriptions  in  the  Seventh  Fed- 
eral Reserve  District  to  the  fourth  Liberty  loan  aggregated 
$969,646,600. 

Fully  85  per  cent  of  all  railroad  employees  in  the  Seventh  Fedotd 
Reserve  District  were  enlisted  as  purchasers  of  bonds  of  the  third 
Liberty  loan  issue.  The  average  subscription  was  $65.48,  and  the 
total  amount,  $12,826,600,  was  distributed  to  195,876  employees. 
In  the  fourth  loan  the  percentage  of  railroad  employees  who  sub- 
scribed for  Liberty  bonds  was  in  excess  of  97,  with  an  average  sub- 
scription of  $100.  The  distribution,  therefore,  was  increased  be- 
tween 12  and  15  per  cent  and  the  average  purchase  was  increased  $35. 

The  Liberty  loan  sales  organization  embraced  48  organizers  and 
365  paid  employees  during  the  peak  of  the  campaign.  To  this  should 
be  added  approximately  300,000  volxmteer  workers.  In  the  central 
clearing  house  in  Chicago  400  were  employed  at  the  peak  of  the  cam- 
paign, while  80  were  distributed  among  the  35  ward  stations.  The 
cost  of  handling  this  business  in  the  third  loan  was  $30,000,  while  in 
the  fourth  loan  it  aggregated  about  $40,000.  Three  hundred  and 
twenty-five  were  employed  in  the  distribution  and  publicity  depart- 
ment. A  maximum  of  80,000  pieces  was  distributed,  llie  maxi- 
mum volume  of  applications  cleared  at  Chici^  in  a  single  day  was 
82,000  pieces  (subscriptions),  involving  $18,000,000. 

The  various  activities  of  the  fiscal  agent's  department  has  resulted 
in  a  great  increase  in  the  number  of  employees  other  than  in  the 
Liberty  loan  sales  organization.  On  January  1,  1918,  129  employees 
were  engaged  in  this  department,  whereas  at  the  close  of  the  year 
1918  the  number  reached  300. 

WAR-SA VINOS  CERTIFICATES. 

The  work  of  the  Federal  Reserve  Bank  of  Chicago  in  connection 
with  the  sale  of  war-savings  certificates  and  thrift  stamps  has  been 
comparatively  light.  This  bank  was  not  called  upon  to  direct  that 
feature  of  the  war  financing  imtil  the  middle  of  October,  so  Hiat  it 
was  impossible  to  increase  the  results  of  the  organization  already  in 
existence  during  1918.  The  bank,  therefore,  has  furnished  only 
about  one-eighth  of  the  total  sales  of  stamps  in  this  district,  the 
remainder  having  been  put  out  by  the  Post  Office  Department. 
Considerable  attention,  however,  has  been  given  to  the  matter  of 
broadening  the  scope  of  the  organization  for  sales  of  the  war-savings 
certificates  and  thrift  stamps  for  the  purpose  of  increasing  the  sale 
during  the  coining  year. 
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WAR  FINANCE   CORPORATION. 

The  Federal  Reserve  Bank  of  Chicago  has  not  participated  in  any 
^f  the  functions  of  the  War  Finance  Corporation.  This  bank  was 
lot  called  upon  to  act  as  representative  of  the  corporation  in  handling 
ipplications  for  loans  under  the  terms  of  the  act,  and  such  applica- 
ions  or  inquiries  as  were  directed  herQ  were  redirected  to  Washington. 

DISTRICT  COMMITTEB  ON  CAPITAL  ISSUES. 

The  activities  of  the  district  committee  on  capital  issues  for  the 
Seventh  Federal  Reserve  District  began  immediately  after  the 
appointment  of  the  main  committee.  Its  membership  consisted  of 
17  (afterwards  increased  to  19),  the  majority  being  from  Illinois  and 
residents  of  Chicago.  Each  of  the  other  States  included  in  the 
seventh  district,  however  (Indiana,  Iowa,  Michigan,  and  Wisconsin ), 
was  most  efficiently  represented  in  the  committee's  membership. 

The  first  meeting  of  the  committee  was  held  on  February  2,  1918. 

An  executive  committee  of  five  (afterwards  increased  to  seven)  was 

selected  by  the  main  committee  at  Washington,  and  acting  under  the 

plan  of  procedure  recommended  for  all  districts,  assumed  charge  of 

activities  for  the  district,  the  remaining  members  forming  an  advisory 

body  to  be  called  into  consultation  as  necessity  required.    Regular 

sessions  of  the  executive  conmiittee  were  had,  usually  on  Tuesdays 

and  Thursdays,  and  during  the  life  of  the  body  75  meetings  were 

held  in  all.    It  became  apparent  at  the  outset  that  the  volimie  and 

importance  of  matters  to  be  presented  for  consideration  called  for 

systematic   procedure.    Therefore,    a   competent   and   experienced 

secretary  was  at  once  appointed,  with  power  to  employ  necessary 

assistants.    As  a  result,  each  application  as  received  was  carefully 

analyzed,  additional  information  obtained,  if  needful  and  possible, 

and  tabulated  in  very  condensed  and  concrete  form  for  presentation. 

In  this  way  a  very  large  number  of  applications  was  disposed  of  at 

each  session  without  delay  in  any  cases  where  all  essential  facts  were 

available. 

It  was  the  policy  of  the  committee  to  grant  special  hearings  wher- 
ever asked  for,  and  in  some  cases  the  committee  requested  applicants 
to  appear  before  it.  The  total  number  of  such  hearings  was,  how- 
ever, not  large.  Few  appeals  from  the  committee's  findings  were 
made,  and  few  of  the  recommendations  of  the  district  committee 
were  overruled  by  the  main  committee  at  Washington.  In  all,  some 
600  applications  were  considered.  An  exhibit  of  these,  classified  and 
giving  figures,  appears  in  the  appendix  (Schedules  18  and  19).  This, 
however,  by  no  means  represents  all  the  results  accomplished,  for 
himdreds  of  projects,  totaling  probably  very  large  figures,  were  de- 
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ferred  merely  on  oral  advice  of  committee  members.     It  was  iis- 
possible  to  keep  a  proper  record  of  them. 

The  response  of  the  public  generally  to  the  appeal  of  the  com- 
mittee for  cooperation  was  widespread  and  very  gratifying.  Thie 
conmiittee  was  aware,  however,  that  at  times  its  existence  vi& 
ignored  (but  not  in  all  cases  deliberately)  and  that  in  parts  of  thr 
district  the  credulous  were  still  being  importimed  to  exchange  Uieir 
cash  and  Liberty  bonds  for  unauthorized  or  ** wildcat"  issues.  It 
was,  however,  powerless  to  correct  this  situation. 

FEDERAL   RESERVE   NOTE   ISSUE. 

Elsewhere  in  the  text  of  this  report  there  has  been  famished  & 
discussion  of  the  issue  of  Federal  Reserve  currency  by  tliis  bank 
during  the  year.  In  the  appendix  will  be  found  a  table  and  dbart 
covering  the  trend  of  the  liabiUty  on  account  of  Federal  Reeeire 
note  issue;  also  a  table  indicating  interdistrict  movement  of  Fed- 
eral Reserve  currency  and  a  table  recording  the  amount  of  notes 
issued  by  the  Federal  Reserve  Bank  of  Chicago  and  outstanding 
December  31, 1918.     (See  Schedules  20  to  22,  Exhibit  B,  and  cbart) 

FEDERAL   RESERVE   BANX  NOTE   ISSUE. 

At  the  close  of  business  December  31,  1918,  there  were  outstand- 
ing $18,525,800  in  Federal  Reserve  bank  notes.  This  currency  is 
at  present  available  in  $1,  $2,  $5,  $10,  and  $20  denominations.  Dur- 
ing the  campaign  for  the  withdrawal  from  circulation  of  silver 
certificates  it  has  been  the  policy  of  this  bank  to  pay  out  Fedo^ 
Reserve  bank  notes  in  an  amount  approximating  the  amount  of 
incoming  silver  certificates.  The  appendix  contains  a  table  cover- 
ing the  amoimt  of  these  notes  put  in  circulation  and  redeemed  dar- 
ing the  year.  At  the  close  of  the  year  $19,609,800  in  United  States 
securities  were  on  deposit  with  the  United  States  Treasurer  as  seca- 
rity  for  outstanding  Federal  Reserve  bank  notes. 

PGSrriON   OF  GOlOfERCIAL   BANKS. 

Necessarily  the  commercial  banks  of  the  district  not  only  felt  the 
effects  of  the  demands  of  the  Government  upon  their  resources  in 
the  matter  of  purchasing  (Jovemment  securities,  but  also  they  have 
felt  the  effect  of  the  high  prices  of  practically  all  raw  materials. 
Naturally  these  high  prices  made  it  necessary  for  borrowers  to  use 
much  more  money  for  the  same  volume  of  business  than  was  needed 
before  the  war.  These  two  elements  have  caused  the  banks  gener- 
ally throughout  the  district  to  borrow  liberally  from  the  Federal 
Heserve  Bank  of  Chicago. 
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The  effect  of  war  financing  on  commercial  paper  from  the  stand- 
point of  the  banks  naturally  would  be  that  of  subjecting  makers 
to    a   more  careful  scrutiny  of  the  credit  risk.    Credits  extended 
before   the  armistice  was  signed  were  based  primarily  upon  their 
essential  character  to  a  very  considerable  extent,  whereas  after  the 
armistice  was  signed  and  war  needs  relaxed,  credits  were  viewed 
from  the  standpoint  of  abiUty  to  get  back  to  a  safe  and  profitable 
peace    basis.    The  consequence  of   this  shift  in  viewpoint  neces- 
sarily  has  contributed  to  a  most  careful  examination  of  credits, 
which  in  the  war  period  were    regarded   as   the   strongest.     Not- 
withstanding the  heavy  war  demands,  the  banks  in  the  Seventh 
Federal  Reserve  District  are  beUeved  to  be  in  a  relatively  strong 
position  and  hence  able  to  care  for  all  reasonable  demands  of  gen- 
eral business. 

In  the  performance  of  the  fimctions  for  which  it  is  created,  the 
Federal  Reserve  Bank  of  Chicago  will  continue  to  meet  the  situations 
as  they  arise,  extending  to  deserving  member  banks  its  facihties  of 
discoimting  with  a  view  to  aiding  them  in  caring  for  credit  require- 
ments of  general  business,  and  at  the  same  time  conserving  credits 
to  the  extent  necessary  for  the  furtherance  of  Government  financing 
yet  to  be  done. 

DETROrr   BRANCH. 

The  branch  bank  at  Detroit,  Mich.,  authorized  by  the  board  of 
directors  at  its  regular  meeting  on  November  27,  1917,  was  for- 
mally opened  for  business  on  March  18,  1918. 

The  branch  immediately  began  to  justify  its  creation  in  handling 
with  expedition  certain  dealings  formerly  had  by  Detroit  member 
banks  direct  with  the  parent  bank.  There  is  effected  a  saving  of 
a  day's  time  in  receiving  credit  for  paper  offered  for  discoimt,  as 
well  as  the  immediate  accessibiUty  of  an  adequate  supply  of  Federal 
Reserve  currency.  Up  to  the  present  time  the  Detroit  branch 
handles  checks  on  banks  located  in  the  city  of  Detroit  alone. 

By  the  deposit  of  currency  or  the  discount  of  paper  Detroit  mem- 
ber banks  are  immediately  supphed  with  Chicago  exchange  in  the 
form  of  a  credit  on  the  books  of  the  Federal  Reserve  Bank  of  Chicago. 
This  business  has  been  handled  to  the  satisfaction  of  both  the  Detroit 
member  bankers  and  the  board  of  directors  of  the  Federal  Reserve 
Bank  of  Chicago.  While  the  results  of  the  operation  of  the  branch 
are  combined  in  the  profit  and  loss  statement  for  the  head  office, 
an  idea  of  the  scope  of  its  operations  may  be  gained  from  the  bal- 
ance sheet  appearing  in  the  appendix  (Schedule  2). 
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INTERNAL  ORGANIZATION. 

M.  B.  Hutchison,  of  Ottumwa;  Iowa,  a  class  B  director,  groop 
2,  of  the  Federal  Reserve  Bajik  of  Chicago,  died  August  6.  This 
vacancy  was  filled  by  the  election  of  A.  R.  Erskine,  president  of  the 
Studebaker  Corporation,  South  Bend,  Ind.,  who  will  fill  tlie  unex- 
pired term  ending  December  31,  1920.  George  M.  Reynolda, 
Chicago,  class  A,  group  1,  and  A.  H.  Vogel,  of  Milwaukee,  class  B, 
group  3,  were  reelected  for  the  full  three-year  term.  William  A 
Heath  was  reappointed  by  the  Federal  Reserve  Board  as  a  class  C 
director  for  the  full  three-year  term,  and  designated  as  Federal 
Reserve  agent  and  chairman  of  the  board.  The  board  held  12 
regular  meetings  during  the  year. 

The  executive  committee  is  composed  of  James  B.  McDougal, 
governor;  J.  B.  Forgan,  Greorge  M.  Reynolds,  James  Simpson,  and 
the  Federal  Reserve  agent.  This  committee  had  two  regular  meet- 
ings each  week  during  the  last  year.  The  membership  committee 
is  composed  of  the  Federal  Reserve  agent,  James  B.  McDougal, 
governor,  and  A.  H.  Vogel,  a  director. 

The  plan  of  holding  daily  informal  meetings  of  the  officers  of  th« 
bank  has  been  followed  throughout  the  year,  except  where  it  was 
interfered  with  in  some  instances  by  unusual  activities  in  connec- 
tion with  the  Liberty  loan  campaigns  and  other  emei^encies. 

B.  G.  McCloud  was  promoted  from  cashier,  the  position  which  he 
has  filled  since  the  organization  of  the  bank,  to  a  newly  seated 
position,  *' assistant  to  the  governor,  *'  and  S.  B.  Cramer,  an  assist- 
ant cashier,  was  elected  cashier.  This  change  took  place  in  the 
closing  weeks  of  1918.  During  the  year  it  became  advisable  to 
increase  the  official  staff  of  the  bank,  and  seven  additional  assistant 
cashiers  were  appointed  as  follows:  Kent  C.  Childs,  F.  Bateman, 
J.  H.  Dillard,  A.  H.  Vogt,  O.  J.  Netterstrom,  F.  R.  Hanrahan,  F.  A 
Lindsten.  Mark  A.  Lies,  assistant  Federal  Reserve  agent,  having 
entered  the  service  of  the  United  States  Army  early  in  November, 
1918,  W.  H.  White,  manager  of  the  department  of  bank  examina- 
tions, was  appointed  as  assistant  Federal  Reserve  agent  to  fill  the 
vacancy. 

The  officers  and  directors  of  the  Detroit  branch,  organized  early  in 
1918,  consisted  of  John  Ballantyne,  Emory  W.  Clark,  Julius  H. 
Haass,  Charles  H.  Hodges,  and  Robert  B.  Locke,  all  of  Detroit 
The  officers  of  that  branch  are:  Robert  B.  Locke,  manager  and  chaur^ 
man  of  the  board;  J.  G.  Baskin,  assistant  Federal  Reserve  agent; 
WilUam  M.  Cation,  cashier;  and  J.  B.  Dew,  assistant  cashier. 
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FEDERAL  RESERVE   CLEARING  SYSTEM. 

Operations  of  the  clearing  system  show  a  remarkable  increase  in 
volume.     The  daily  average  in  the  number  of  items  drawn  on  banks 
in  Chicago  increased  approximately  70  per  cent,  while  the  daily 
average  of  items  on  banks  outside  of  the  Federal  Reserve  cities  in- 
creased approximately  137  per  cent.    The  daily  average  of  items 
drawn  on  banks  in  other  districts  increased  approximately  111  per 
cent.     The  number  of  member  banks  in  the  district  at  the  close  of 
the  year  was  1,332,  compared  with  1,103  at  the  dose  of  the  preced- 
ing year  and  992  at  the  dose  of  1916,  whereas  the  number  of  non- 
member  banks  on  the  par  list  at  the  end  of    1918  was  2,392,  com- 
pared with  2,240  at  the  end  of  1917  and  1,265  at  the  close  of  1916. 
In  connection  with  the  clearing  operations  attention  is  called  to 
the  fact  that  the  direct-sending  system  has  been  granted  to  a  number 
of  banks  when  time  can  be  saved.     For  instance,  imder  such  condi- 
tions, if  the  volume  of  items  warrants  it,  arrangements  may  be  made 
iwith  the  Federal  Reserve  Bank  of  Chicago  for  direct  routing  between 
member  banks  of  this  district  and  other  Federal  Reserve  Banks  and 
their  branches.     In  this  way  there  is  a  considerable  saving  in  time, 
but  this  also  results  in  a  decrease  in  the  number  of  items  handled 
through  the  clearing  system  by  the  Federal  Reserve  Bank  of  Chicago. 
The  Federlil  Reserve  Bank  of  Chicago  now  settles  the  clearing  bal- 
ances not  only  for  Chicago,  in  accordance  with  arrangements  made 
more  than  a  year  ago,  but  also  for  Detroit  and  Milwaukee.    The 
Detroit  balances  are  settled  through  the  Detroit  branch,  while  the 
Milwaukee  balances  are  settled  through  the  Federal  Reserve  Bank 
of  Chicago  by  tel^raphic  transfer.     The  increase  in  the  Government 
checks  approximates  236  per  cent.     (See  Schedules  24  and  25.) 

TRANSFER  OPERATIONS   AND  LEASED- WIRE   SYSTEM. 

It  having  become  evident  that  the  encouragement  of  telegraphic 
.transfers  of  credit  would  be  advisable,  in  order  to  conserve  banking 
reserves  and  thus  strengthen  the  banking  position,  this  was  imder- 
taken  early  in  1918  by  the  Federal  Reserve  Board  through  a  series 
of  steps  increasing  the  cost  of  mail  transfers  and  reducing  the  cost 
to  member  banks  of  telegraphic  transfers. 

At  the  begimiing  of  1918,  the  Federal  Reserve  Bank  of  Chicago  was 
purchasing  from  member  banks  transfer  drafts  or  exchanges  on  other 
Federal  Reserve  cities  and  branch  cities  at  the  rate  of  5  cents  per 
thousand  per  day  discount,  which  was  equivalent  to  about  2  per  cent 
per  annum.  Sales  were  made  at  the  same  rate.  During* January, 
1918,  the  bank  purchased  mail  exchange  amounting  to  $254,181,000, 
and  sold  mail  exchange  amoimting  to  $53,635,000.     During  that 
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period  no  telegraphic  transfers  were  purchased,  but  the  bank  sold 
$5,000,000  of  telegraphic  transfers  at  par.  On  April  15  the  rates 
for  purchases  of  mail  exchange  were  increased  from  5  c^its  per 
thousand  per  day  discount  to  10  cents  per  thousand  per  day  discount, 
or  about  3  J  per  cent  per  annum.  The  selling  rate  was  increased 
from  5  cents  per  thousand  per  day  discount  to  7i  per  cent  per  thou- 
sand per  day  discoimt.  The  bank  still  continued  to  receive  a  large 
volume  of  mail  exchange  for  immediate  credit,  which  in  April 
amounted  to  $253,656,000. 

In  order  that  the  reserve  position  of  the  bank  might  be  strengthened 
as  far  as  possible,  the  rates  on  purchases  of  mail  exchange  were  again 
increased  on  August  1,  so  that  this  volume  might  be  reduced  to  a 
minimum.  Telegraphic  transfers  of  fimds  were  made  without  cost, 
and  transactions  of  this  nature  were  encouraged.  The  bank's 
purchasing  rate  on  mail  exchange  was  increased  from  10  cents  per 
thousand  per  day  discount  to  15  cents  per  thousand  per  day  discount, 
which  was  equivalent  to  about  5§  per  cent  per  annum,  while  the 
selling  price  remained  the  same,  7}  cents  per  thousand  per  day 
discoimt. 

This  had  the  desired  effect,  as  purchases  by  draft  dropped  from 
$208,000,000  for  the  month  of  July  to  $77,000,000  for  the  month  of 
August,  while  there  was  a  corresponding  increase  in  transfers  bought 
by  wire.  Diiring  July  the  bank  purchased  $84,000,000'  tel^raphic 
transfers,  while  in  August  the  purchases  amounted  to  $205,000,000. 
The  total  of  all  purchases  by  draft  has  steadily  decreased,  imtil  now 
it  averages  less  than  $50,000,000  a  month,  while  the  banks'  telegraphic 
transfers  purchased  average  $200,000,000  a  month.    (See  Schedule  23.) 

In  order  to  give  prompt  attention  and  efficient  service  to  the 
member  banks  in  telegraphic  transfer,  and  to  afford  quicker  commu- 
nication between  the  Treasury  and  the  Federal  Reserve  Board  at 
Washington  and  the  various  Federal  Reserve  Banks,  it  was  deemed 
advisable  by  the  Board  to  install  a  leased-wire  system  between  the 
Board  and  the  Federal  Reserve  Banks.  This  leased-wire  system 
was  put  into  operation  during  the  week  beginning  June  3,  1918. 
Additional  wires  have  since  been  installed,  and  now  all  branch  banks 
are  included  in  the  system.  Washington  and  Chicago  were  made 
relay  points  for  the  East  and  West,  respectively.  The  Federal 
Reserve  Bank  of  Chicago  was  given  charge  of  the  operations  of  the 
system,  and  the  chief  telegraph  operator  is  stationed  in  this  office, 
with  a  supervising  operator  at  Washington  (the  other  relay  office) 
as  an  assistant. 

Since* the  installation  of  the  system  the  volume  of  business  has 
grown  imtil  it  has  become  necessary  to  make  the  Chicago-Cleveland- 
Washington  wire  a  full  duplex.    An  additional  wire  from  Chicago 
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to  New  York,  via  Washington,  has  been  added,  also  one  from  Chicago 
to  St.  Louis,  making  the  total  of  the  leased-wire  system  centering 
in  the  Federal  Reserve  Bank  of  Chicago  in  excess  of  10,000  miles. 

At  present  29  operators,  including  the  chief,  are  employed  in  the 
main-Une  offices,  and  about  20,000  messages  are  carried  monthly 
over  the  system,  while  65  per  cent  of  this  number  are  relay. 


COLLECTION   DEPARTMENT. 

Under  date  of  July  1,  1917,  the  Federal  Reserve  Bank  of  Chicago 
advised  its  member  banks  that  it  would  receive  for  collection 
clearing-house  notes  and  bills  and  miscellaneous  drafts  drawn  9n 
any  point  in  the  United  States,  subject  to  a  service  chaise  of  10  cents 
per  item  in  addition  to  the  actual  exchange  deduction  made  by  the 
collecting  bank.  For  a  time  the  member  banks  were  very  slow  to 
avail  themselves  of  this  privilege,  and  the  majority  of  the  items 
received  by  the  Federal  Reserve  Bank  were  drawn  on  Chicago.  The 
majority  of  the  items  drawn  outside  of  Chicago  were  received  from 
the  large  Chicago  banks,  and  in  modt  instances  were  drawn  on  Federal 
Reserve  cities.  These  items  could  be  collected  without  an  exchange 
deduction. 

In  the  first  year  of  the  operation  of  this  collection  feature  the 
Federal  Reserve  Bank  of  Chicago  handled  an  average  of  76  items 
a  day,  49  of  which  Were  drawn  on  Chicago.  In  order  to  stimulate 
interest  in  this  collection  system,  the  Federal  Reserve  Bank  of 
Chicago  on  July  1,  1918,  suspended  the  service  charge  of  10  cents 
per  item,  and  after  that  date  no  charge  was  made  other  than  to  cover 
the  charges  made  by  the  collecting  bank,  except  that  a  charge  of  15 
cents  per  item  was  made  for  items  returned  impaid.  The  purpose 
of  the  charge  on  returned  items  was  to  discourage  the  use  of  ' '  dunning 
drafts,"  which  many  banks  have  found  burdensome. 

In  the  six  months  ending  December  31,  1918,  during  which  no 
service  charge  per  item  was  made  other  than  those  referred  to,  the 
Federal  Reserve  Bank  of  Chicago  handled  an  average  of  362  collection 
items  a  day,  which  were  received  from  banks  distributed  as  follows: 


Otbar  Federal  Reserve  Banki 

Member  banks  located  in  other 

Federal  Reserve  districts 

Indiana  banks 

niinois  banks  (outside  of  Chicago) . 


Items. 

Per 
cent. 

IM 

50 
33 
25 

43 

14 
9 

7 

Chicago  banks.. 

Iowa  banks 

WL^iconsin  banks 
Michigan  banks. 


Per 

cent. 


10 
6 
6 
5 
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GOLD  SETTLEMENT  FUND. 

The  importance  of  the  gold  settlement  fmid  in  developing  the 
rapid  transfer  of  credit^  thus  enabling  elimination  of  an  unnecessarOy 
large  float  resulting  from  the  slower  method  of  communication  by 
mail^  has  been  clearly  demonstrated  by  the  experiences  of  the  Federal 
Reserve  Bank  of  Chicago  in  the  last  year.  These  experiences,  how- 
ever^ except  as  to  volume,  do  not  differ  materially  from  those  of 
other  Federal  Reserve  Banks.  The  statistics  covering  the  <^aDges 
which  have  taken  place  from  time  to  time  on  the  gold  settlemeiit 
fimd  as  it  relates  to  the  Federal  Reserve  Bank  of  Chicago  are  shown 
in  Schedule  26. 

FOREIGN  AOOOUNTS. 

In  1918  no  new  foreign  accounts  were  established  by  the  Federal 
Reserve  Bank  of  Chicago.  A  year  ago  the  Federal  Reserve  Bank 
had  a  sterling  gold  account  with  the  Bank  of  England  aggregadog 
$7,350,000.  In  the  coimse  of  the  year  this  decreased,  until  on  De- 
cember 31,  1918,  it  amounted  to  only  $816,042.  It  is  expected  that 
the  export  business  of  the  country  will  increase  with  the  restora- 
tion of  peace  and  the  free  movement  of  international  commerce,  and 
the  Federal  Reserve  Bank  of  Chicago,  in  order  to  enable  business 
interests  to  take  full  advantage  of  the  opportunity  for  developing  com- 
merce in  foreign  fields,  is  pursuing  the  policy  of  assisting  in  the  devel- 
opment of  proper  banking  facilities. 

BANKING  QUABTEBS. 

During  the  year  it  has  been  necessary,  in  order  to  accomodate  the 
various  features  of  the  bank's  operations,  for  the  Federal  Reserve 
Bank  of  Chicago  practically  to  double  its  space  in  the  Rector  Build- 
ing, 79  West  Monroe  Street.  In  addition  to  this,  it  occupies  prac- 
tically the  entire  floor  of  another  office  building  and  a  very  large 
floor  space  in  a  third  building  to  house  its  fiscal  agency  operations, 
besides  using  vault  space  in  several  of  the  large  banks  and  trust 
companies  in  Chicago. 

In  planning  for  the  future,  the  directors,  at  the  end  of  1918,  pur- 
chased a  site  with  a  street  frontage  of  165  feet  and  a  depth  of  160 
feet  on  La  Salle,  extending  from  Quincy  Street  to  Jackson  Boule- 
vard. This  is  probably  the  most  desirable  site  for  the  purposes  of 
the  Federal  Reserve  Bank  in  the  city  of  Chicago,  and  the  ground 
was  acquired  at  an  exceedingly  low  cost,  the  purchase  price  being 
$2,936,149.  Plans  for  building  operations  have  not  yet  been  fully 
developed. 
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Exhibit  B. — Movement  of  cash  reserves,  net  deposits ,  Federal  Reserve  note  liabilities, 
and  the  reserve  percentage  of  the  Federal  Reserve  Bank  of  Chicago  during  the  calendar 
year  1918. 

[In  thousands  of  dollars:  i.  e.,  000  omitted.] 


Jan.  4 

Jan 

Ian.  25 

Feb.l 

Feb.8 

Teb.  15 

Feb.  21 

Mar.l 

wia>r«  o... a. .....•••. 

Iiar.l5 

Mar.  22 

Mar.29 

Apr.  5 

Apr.  12 

Apr.  10 

Apr.  25 

May8 

May  10 

May  17 

May2i 

MaySl 

]\me7 

June  14 

June  21 

June  28 

JnlyS 

July  12 

July  19 V 

July  26 :. 

Aug.  2 

Aug.» 

Aug.  16.. 

Aug.  23 

Aug.  SO. 

8ept.6 

Sept.  13 

Sept.  20 

Sept.  27 

Oct.4 

Oct.  10 

Oct.  18 

Oct.  25 

Nov.l 

Nov.8 

Nov.15 

Nov.22. 

Nov.29 

Dec.  6 

Dec.  13 

Dec.  20 

Dec  27 


Total  cash 
reserves. 


236 
249 
238 
203 
202 
219; 
220 
233 
243 
247 
278 
265 
261 
239 
236; 
262, 
2S2 
266, 
252 
271 
276 
295 
277 
302 
281 
227 
256 
247 
230 
204 
216 
232 
249 
274 
291 
277 
288 
300 
311 
303 
301 
308 
300 
296; 
307 
347 
417 
409 
380 
368; 
389 
419 


,802 
,523 
,427 
,704 
,411 
,023 
,173 
,702 
,639 
,211 
,034 
,194 
,845 
,273 
,333 
,551 
,423 
,665 
,724 
,463 
,816 
,292 
,117 
,801 
,607 
,365 
,272 
,687 
,246 
,385 
,016 
,457 
,523 
,142 
,129 
,601 
,879 
,424 
,907 
,561 
,069 
,136 
,976 
,369 
,025 
,284 
,729 
,685 
,828 
,943 
,987 
,842 


Net 
deposits 


2 


159,812 
162,426 
177,404 
147,082 
139,725 
126,420 
135,136 
139,764 
142,788 
131,453 
153,363 
146,042 
155,574 
142,404 
128,756 
152,490 
163,124 
109,015 
155,650 
166,674 
166,336 
175,604 
155,188 
179,041 
168,802 
115,094 
160,483 
163,975 
166,603 
183,770 
175,420 
180,380 
162,095 
185,105 
104,436 
196,604 
100,040 
206,344 
204,307 
211,335 
202,493 
200,828 
212,057 
212,438 
189,121 
105,137 
226,670 
214,401 
235,864 
214,094 
196,022 
206,289 


Federal 

reserve 

notes  in 

actual 

circulation. 


181 
178 
180 
180 
179 
184 
186 
190 
198 
205 
207; 
210 

m 

221 
223 
227 
227 
229 
230 
230 
231 
235 
238 
238 
244 
252 
263 
267 
268 
271 
279 
287 
294 
302 
314 
828 
337 
347 
358 
360 
875 
379 
385 
384 
391 
396 
398 
403 
408; 
411 
424 
433 


,798 
,199 
1,276 
,165 
,667 
,211 
,355 
,442 
,477 
,084 
,284 
1,776 
,770 
,851 
,405 
,620 
,155 
,526 
,506 
,818 
,600 
,163 
,408 
,800 
,152 
1,630 
,271 
,870 
,700 
,777 
,752 
,820 
,071 
,269 
,806 
,207 
,548 
,805 
,816 
,507 
,740 
,065 
,037 
,530 
,325 
,231 
,554 
,634 
,642 
,823 
,282 
,775 


(2+3) 


341 
340; 
357 
328 
310 
310; 
321 
330 
341 
336 
360 
356 
367 
364 
352 
380 
390 
398 
386 
397 
398 

4io; 

393 
418 
412 
368 
423 
431 
435 
455 
455 
468 
456; 
487 
509 
526 
536; 
554 
563 
580 
678; 
580 
597 
506 
580 
501 
625 
618 
644 
625 
620 
642 


,110 
,625 
,770 
,147 
,392 
,631 
,491 
,206 
,265 
,637 
,647 
,818 
,344 
,255 
,161 
,110 
,279 
,541 
,165 
,492 
,026 
1,767 
,686 
,750 
,954 
,633 
,754 
,854 
,303 
,556 
,172 
,209 
,166 
,464 
,242 
,901 
,607 
,140 
,213 
,982 
,242 
,793 
,094 
,068 
,446 
,368 
,224 
,125 
,506 
,017 
,304 
,064 


Ratio  of 
cash  re- 
serves to 
net  deposit 
and  Federal 
Reserve 

note 
liabilities 
combined. 


69.4 
73  3 
66.6 
62.1 
63.4 
70.5 
6S.5 
70.8 
71.4 
73.5 
77.1 
74.3 
71.3 
65.7 
67.1 
69.1 
64.7 
66.9 
65.4 
68.3 
69.5 
71.9 
70.4 
72.3 
68.2 
61.7 
60.5 
67.3 
62.9 
44.9 
47.5 
49.6 
64.7 
66.2 
67.2 
62.7 
63.8 
65.8 
65.4 
62.3 
62.1 
62.2 
60.3 
49.6 
52.9 
58.7 
66.8 
66.3 
69.1 
68.9 
62.9 
65.4 
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CHKDUI.K  1. — Balance  Sheet — Comparative  statement  of  condition  of  the  Federal  Reserve 

Bank  of  Chicago. 


ASSETS. 


ills  discounted,  members 

ills  diacoimted,  bought 

nitad  States  b<kids  and  notes. 
ivestments , 


Total  earning  assets. 


estate  (site  (or  new  building) 

iterest  accrued  on  United  States  bonds  and  notes... 

remlmn  on  United  States  bonds 

per  cent  redemption  fund  against  Federal  Reserve 

Dank  notes 

iberty  loan  bonds,  $10  participation  certificates 

"umiture  and  fixtures 

k)6t  of  unissued  Federal  Reserve  notes 

hie  from  member  banks,  overdrafts 

>uefroin  Federal  Reserve  Banks 

''ederal  Resole  Banks,  transfers  bought 

>aiisit  and  exchanges  for  clearing  house 

■"ederal  Reserveand  national  bank  notes 

Sold  coin  and  gold  certificates 

)ank  of  England  sterling  gold  account 

3tber  lawful  money 

3old  settlement  fund 

5old  with  Federal  Reserve  agent .* 

3old  redemption  fund  Federal  Reserve  notes 


Dec.  31, 1918. 


1104,068,097.94 
82,880,918.85 
20,131,600.00 


247,001,410.79 

2,980,149.20 
80,001.33 


Total  cash  reserve . 
Dther  assets 


Total  assets. 


829,300.00 
9,450.00 


Dee.  31, 1917. 


8105,923,175.99 

9,182,429.93 

10,384,000.00 


Deo.  31, 1910. 


S4,437»400.85 

10,837,101.09 

10,375,100.00 

1,325,700.88 


125,490,206.92 


03,005.00 


30,941.45 

20,784,494.45 

0,506,000.00 

41,000,921.80 

20,819,995.00 

23,234,185.00 

810,042.43 

1,797,544.90 

100,772,373.57 

275,803,010.00 

15,151,206.00 


423,574,300.90 
1,399,491.71 


U4BIUTIES. 


Capital  paid  in 

Surplus 

Profit  and  loss 

Reserve  for  franchise  tax 

Discount  on  United  States  bonds 

Unearned  discount 

Unearned  interest,  investments 

Reserved  for  sundry  expenses 

Difference  account 

Federal  Reserve  notes  outstanding 

Federal  Reserve  bank  notes  outstanding 

Federal  Reserve  bank  transfers  sold 

Liberty  loan,  $10  participation  certificates  sold. 

Uncollected  funds 

United  States  Oovemment  deposits 

Due  to  Federal  Reserve  Banks 

Doe  to  member  banks,  reserves 

Due  to  nonmember  clearing  banks 


Total  liabiUUes. 


777,187,012.84 


103,100.00 


330,615.85 

6,092,720.41 

8,178,412.20 

19,808,057.09 

10,635,500.00 

32,189,305.00 

7,350,000.00 

963,872.27 

58,960,460.00 

130,723,530.00 

040,490.00 


230,833,657.27 
349,181.34 


20,475,482.33 


50,896.48 
193,311.00 


28,304.53 

07,957.83 

1,723.57 

29,913,819.06 


4,092,553.71 

2,986,185.00 

27,000,625.00 


396,102.95 
20,183,000.00 


200,000.00 


54,379,727.95 


401,905,745.14 


11,185,060.00 
8,316,022.50 


8,100,223.38 

89,248.50 

614,580.45 


19,012.00 

1,784.72 

450,938,010.00 

18,525,800.00 

8,700,110.20 

9,450.00 

82,545,315.02 

0,500,290.10 

14,743,259.20 

230,604,383.60 

1,328,400.42 


777,187,012.84 


9,091,700.00 
215,799.18 


77,008.50 
818,067.33 


4,883.03 

254.01 

190,788,530.00 


1,471,347.45 

103,100.00 

18,183,300.83 

3,052,430.84 

0,165,983.77 

109,174,348.05 

3,198,413.97 


118,789,962.13 


0,083,560.00 
""oi,*978"67 


40,451.28 
0,051.22 
5,391.08 


2,045,784.95 
14,550,742.93 
95,390,012.05 


401,905,745.14  .     118,789,962.13 


ScHBDULE  2. — Balance  sheet  of  the  Detroit  branchy  Federal  Reserve  Bank  of  Chicago,  as 

at  the  close  of  business  Dec,  SI,  1918. 

▲SSKTS. 

Rediscounts 8308,928.50 

Rediscounts  secured  by  United  States  securities....... 163,194.00 

Collateral  notes.  United  States  securities 12,610,750.00 

Acceptances 1,185,041.95 

Total  discounts  and  investments 14,297,914.45 

Transit  items,  member  and  nonmember  banks 4, 373. 32 

Exchanges  for  clearing  house 07,939.32 

Total  transit  and  exchanges  for  clearing  house 72,312.04 

Federal  Reserve  notes  on  hand 8,609,490.00 

Nation  Bank  notes  and  notes  of  other  Federal  Reserve  Banks 1,680,300.00 

fk)ld  coin  and  gold  certificates 260,000.00 

Other  lawful  money 695,008.84 

Total  cash  reserve 855,003.84 

Total  assets 25,515,020.93 
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LUBIUnES. 

Uaearaed  discount tl8,nfl 

Difirerenoeaooount ljfi» 

Cashiers' checks,  etc -  Cia 

Due  to  head  office 25,«>7,83n 

Totalllabllitles 25,515,(2?  J 

Schedule  3. — Profit  and  loss  statement  of  Federal  Reserve  Bank  of  Chicago  eore^^ 

1918,  1917,  and  1916, 


Earnings  for  year 

Net  service  charges  in  excess  of  transit  department  disbursement . 


Total  earnings. 


Expense  of  operation  of  bank  proper 

Other  expenses , 

Cost  of  Federal  Reserve  currency  issued  (including  expressago, 

insur^oo,  etc.) ^ 

Cost  of  Federal  Reserve  currency  unissued,  charged  off 

Miscellaneous  diargos  account  note  issued 

Depreciation  on  funiiture  and  equipment 

Depreciation  on  United  States  Ixmos 


Total  expenses. 


Eamines  for  year. 

Less  miscellaiieous  deductions. 


Net  earnings  for  yter 

Profit  and  loss.  Jan.  1 

Amount  paid  by  Federal  Reserve  Bank.  ^linneapoUs,  Jan.  30, 
1917,  to  equaUie  stock  of  said  bank  transferred  to  FMerai 
Reserve  Bank  of  Chicago,  capital  stock 


Net  income. 


Dividends  paid 

Interest  paid  on  stock  surrendered. 
Profit  and  loss,  Dec.  31, 1917 


1918 


$8,481,747 
U55,672 


8,325,075 


1,003,317 


375,002 
13,679 
13,004 


1,495,002 


0,831,073 
25,992 


0,805,081 


0,805,081 


003,002 

1,033 

0,200,440 


1917 


12,030,714 
1,564 


2,022,27« 


317,113 
920 

150,824 

43,001 

2,314 

32,225 

237,118 


792,520 


1,229,751 


1,229,751 
01,978 


2,127 


802,131 

190 

«1, 


1H< 


•fifiii: 


v^r. 


2E.r. 
HI 

'2i« 


«f 


40,136 


4(tt,*^ 
25,  TK 


*1, 293,860  I  «l,2» 


ms 


>  Deduct  from  earnings.    Figure  represents  cost  of  operation  of  transit  department  in  excess  of 
charges  which  were  discontinued  June  15, 1918. 

*  Dividends  paid  on  June  29,  1917,  covered  the  period  from  Jan.  1,  1910,  to  Jane  SO,  1910.lDaioiive,  aa^ 
amounted  to  1205,710.  Dividends  paid  on  Dec.  29, 1917,  covered  the  period  from  July  1,  VnB,  to  Dec:  31. 
1917,  inclusive,  and  amounted  to  1054,347. 


Schedule  4. — Discount  rates,  Federal  Reserve  Bank  of  Chicago,  1918. 


Collateral  loans,  15  days  or  less 

Rediscounts: 

10  to  30  days 

81  to  00  days 

01  to  90  days 

Agricultural  paper,  91  days  to  0 
months 

Secured  by  Government  obligations, 
1  to  15  days 

Secured  by  Government  obligations, 

10  to  90  days 

Trade  acceptances: 

1  tol5aa3rs 

10  to  00  days 

01  to  90  days 


9 


5 

5J 

3i 

4 


5 

3i 
4 


5 

3i 
4 


n 

5 
6i 
31 

4 


fr 

^ 


5 

4 

41 


4 

? 

4 
41 


P 

4 


V 


4 

4i 


mm 

JS 

a 

9» 


4 

4i 


M 

4 


JH 

s 


4 

4i 


8 
8 


3 


>4l 


I 


3 


1  Preferential  rate  of  4  per  cent  on  paper  secured  by  Fourth  Liberty  loan  bonds  where  banks  do  not  duqi 
rate  exceeding  41  per  cent. 
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January. 

February. 

March. 

AprU. 

May. 

June. 

Low. 

High.  Low. 

* 

High.  Low. 

1 

High. 

1..0W. 

High. 

Low. 

0 

0 
0 

High. 

0 
0 
0 
0 

Low. 

High. 

XV^nifind  moiwy 

54 

I 

6      5i 

6      0 
0      U 

0        6 
0        0 
0        0 
0         Bl 

4| 

0 
0 
0 

0 
0 
0 

0 

0 
0 
0 

0 

Commercial  paper 

0 

Brokers'  6  months'  paper... 
Year  money 

0 
0 

AooeDtaooes 

4^ 

5 

At 

Notea   secured  by  oertifl- 
cates  ot  indebteoness 

5 

5 

i 

5 

5 

5 

July.            August. 

September. 

October. 

November. 

December. 

Low. 

High.,  Low. 

1 

Hi8^. 

Low. 

High. 

Low. 

High. 

Low. 

0 
0 
0 
5» 

High. 

Low. 
0 

5 

High. 

e 
e 
e 

51 

M  1      6 

0 
0 
0 
5i 

? 
St 

0 
0 
0 
5» 

? 
SI 

0^ 

Commercial  paper 

e 

0 

? 

Brokers'  6  mTonths'  paper... 
Yew  money 

0 

0 

Acceptance^. 

^  I 

4 

Notes  secured  by  certifi- 
cates of  indebteoness 

1 

5     5 

t 

• t •  •  •• 

5 

5 

5 

8cHEDUXE  6. — Member  banks  in  the  Federal  Reserve  district  of  Chicago  authorized  to 
accept  up  to  100  per  cent  of  their  individual  capital  and  surplus. 


Name. 

Location. 

proved. 

f^irMr  National  Bank. , 

Chicago, 
do.. 

DL 

1915 

NRtiofial  Bank  of  the  Republic. . .              r  t 

1010 

Continental  ^  f-omfi^ercial  National  Bank ^-rrr r 

do 

1917 

Mem>f fM^tft  T^oan  ^  Tn»i»t  Co. . .  - , 

- .  ...do..... .................. 

1018 

Ni^tional  City  Bank. , . . , 

. . ...do..... .................. 

1918 

Drover*?  National  Bank -  - 

.....  do.  ...................... 

1918 

Fort  Dearborn  National  Bank 

.....do.  *•••..............•«.. 

1918 

Com  Kxfthftnim  National  Bank. -  -  - 

... ..do..... .................. 

1918 

Harris  Trust  dt  Savings  Bank 

... ..do.*.*. .................. 

1918 

Union  Trustee .1 

.....  do. .-- .....».--. 

1918 

Fir«t  National  Bank , .   

MUwaul 

Me,  Wis.'. 

1918 

Schedule  7. — New  national  bank  members,  1918. 


Name  of  bank. 


Flrrt  National  Bank 

Mlnonk  National  Bank 

First  National  Bank. 

«  Do 

First-Merchants  National  Bank 

First  National  Bank 

Security  National  Bank 

(^tlzens  National  Bank. 

First  National  Bank. 

^_Do 

BSymour  National  Bank 

First  National  Bank 

Liberty  National  Bank 


Location. 


Hume,  HI 

Minonk,Ill 

Horlcon,  Wis 

Blanchardvillc,  Wis 

La  Fayette,  Ind 

Cuba,  111 

Sheboysan,  Wis 

Webb,  Iowa 

Hinckley,  111 

Gridley,Ill 

Seymour,  Iowa 

Roland,  Iowa 

Marine  City,  Mich.. 


Shares 
sub- 
scribed. 


20 
17 
24 
17 
90 
26 
300 
30 
19 
11 
36 
22 
38 
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ScHBDULE  8. — National  banks  liquidated  during  1918. 


Name  of  bank. 


Farmera  National  Bank. 


American  National  Bank. 

First  National  Bank 

Merchants  National  Bank. 
State  National  Bank 


First  National  Bank 

Fond  du  Lac  National  Bank . 


Farmers  National  Bank. 
Fayette  Nationai  Bank. 


Ix)cation. 


Virginia,  111. 


La  Fayette,  Ind. 
do. 
do. 


Bloomington,  111. . . 
CaraonTille,  Mich.. 
Fond  du  Lao,  Wis. 


Valparaiso,  Ind. . . . 
Connersville,  Ind.. 


Diflpositiosi. 


Absorbed  by  Peteflsh,  SUlee  A  Co.,  Vir- 
ginia, Dl. 

I  Succeeded  by  First-Merchants  Natkmal 
I     Bank,  La  Fayette,  Ind. 

Succeeded  by  State  Bank  of  Blooming- 
ton,  111. 

Absorbed  by  State  Bank  of  CarsonTiDe, 
Mich. 

Merged  with  First  National  Bank,  Toad 
du  Lac.  into  First-Fond  du  Lac  Na- 
tional Bank. 

Converted  into  Farmers  State  Bask, 
Valnaraiso,  Ind. 

Consolidated  with  Farmers  A  Merchants 
Trust  Co.,  Connersviile,  Ind. 


I 


9 

19 

M 

m 
u 


Schedule  9. — Addititms  to  State   hank  mtnibarship  in  the  Federal  Reserve  Bank  cf 

Chicago  in  1918, 


ILLINOIS. 


Auburn Auburn  State  Bank. 

Barrington First  State  Bank. 

Bloomington State  Bank  of  Bloomington. 

Charleston Charleston    Trust    &    Savings 

Bank. 

Chicago Capital  State  Savings  Bank. 

DepositOTs  State  Savings  Bank. 
Home  Bank  &  Trust  Co. 
Illinois  Trust  &  Savings  Bank. 
Madison  A  Kediie  State  Bank 
Mechanics  &  Traders  State 

Bank. 
Mercantile    Trust    St    Savings 

Bank. 
Northern  Trust  Co. 
North  Side  State  Savings  Bank. 
North  Western  Trust  &  Savings 

Bank. 
Security  Bank  of  Chicago. 

Pes  Plaines Des  Plaines  State  Bank. 

Eureka Farmers  State  Bank. 

Evanston Evanston  Trust  A  Savings 

Bank. 


Geneva State  Bank  of  Genera. 

Hinsdale Hinsdale  State  Bank. 

La  Grange. The  La  Orange  State  Bank. 

Magnolia First  State  Bank. 

Marshall The  Marshall  State  Bank. 

Martinsville Martinsville  State  Bank.* 

Mattescmr First  State  Bank. 

Mattooo. Central  niinois  Tnist  &  8«v1b9 

Bank. 

MoUne MolineTmst  &  Savings. 

Peoples  Saving  B«nk  A  Trust 

Ca 
State  Savings  Bank  A  Tm^  Co. 

Mount  Carroll Carroll  County  State  Bank. 

Oak  Park Oak   Park   Trust    A    Saving 

Bank. 

Oswego. Oswego  State  Bank. 

Shannon State  Bank  of  Shannon. 

St.  Charles Stewart  State  Bank. 

Sycamore Pierce  Trust  A  Savins  Bank. 

Wenona First  State  Bank  of  Wa 


INDIANA. 


Angola Steuben  County  State  Bank. 

Bargersville Farmers  State  Bank. 

Connersville Farmers  A  Merchants  Trust  Co. 

Crcmiwell Sparta  State  Bank. 

Hillsboro Hlllsboro  State  Bank. 

Jamestown Cititens  State  Bank. 

Kentland Kent  State  Bank. 

Marion Grant  Trust  A  Savings  Co. 

North  Liberty North  Liberty  State  Bank. 


Peru The  Peru  Trust  Co. 

Richmond Dickinson  Trust  Ca 

South  Bend American  Trust  Co. 

St.  Jo<«ph  Loan  A  Trust  Go. 

South  Whitley Gandy  dtate  Bank. 

Terre  Haute. The  Terre  Haute  Trust  Co. 

Tipton Farmers  Loan  4c  Trust  Col 

Winamac First  Trust  A  Saving  Bank. 


IOWA. 


Algona Cotmty  Savings  Bank. 

Alta  Vista Alta  Vista  Savings  Bank. 

Ames Story  County  Trust  A  Savings 

Bank. 

Audubon Iowa  Savings  Bank. 

Avoca Avoca  State  Bank. 

Barnes  City Farmers  Savings  Bank. 

Battle  Creek Battle  Creek  Savings  Bank. 

BeUevue Bellevue  State  Bank. 

Blairaburg state  Bank  of  Blairsburg. 

Brighton Bri^iton  State  Bank. 

Brut  ••■-.;-. Commorcial  State  Bank. 

Cedar  Rapids iow»  State  Savings  Bank 

^^^/C^C State  Savings  BaS^^' 

aSJg^ farmers  Btfte  BlSk 

pavenport AiertSS  rU?^  ^^^k. 


*ogsBank. 


A  Sav- 


'  Approved  in  1917;  capital  and  reserve  paid  in  1918. 


Decorah Citizens  Savings  Bank. 

Winnesheik  County  State  Bank 
Des  Moines Bankers  Trust  Co. 

Central  State  Bank. 

Elberon Farmers  State  Bank. 

Eldora Citisens  Savinn  Bank. 

Elkader Elkader  Bute  Bank. 

Ellsworth Farmers  State  Bank. 

State  Bank  of  Ellsworth. 

Falrbank. Fairbank  State  Bank. 

Fairfield Iowa  State  Savings  Bank. 

Fostoria atisens  Savings  Bank. 

Garwin Garwin  State  Bank. 

Germania Farmers  &  Drovers  State  Bank. 

Gilbert Gilbert  Savinn  Bank. 

Humboldt Peoples  State  Bank. 

Jefferson Jeflerscxi  Savings  Bank. 

Kellerton Kellerton  State  Bank. 

Knoxville Guarantee  State  Bank. 
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HKi>miB  9. — Additions  to  State  bank  membership  in  the  Federal  Reserve  Bank  of 

Chicago  in  2918 — Contmued. 


IOWA— Continued. 


cm Farmers  dc  Traders  State  Bank. 

ckridee Lockridge  Savings  Bank. 

f^Aii..... State  Savings  Bank. 

-vrd^Q.- Lowden  Savings  Bank. 

Jcom.. llalcom  Savings  Bank. 

ipietoo. Mapleton  Trust  &  Savings 

Bank. 

irshalHowiu HarshaUtown  State  Bank. 

xU^ polls Commercial  State  Bank. 

•^'*ouri  Valley.... State  Savings  Bank. 

andamin Mondamin  Savings  Bank. 

ontioello Lovell  State  Bank. 

Monticello  State  Bank. 

Diint  AvT Mount  A\T  State  Bank. 

ew  Hampton State  Bank  of  New  Hampton. 

evrton Citlrens  State  Bank. 

Jasper  County  Savings  Bank. 

p*len City  State  Bank. 

sage The  Home  Trust   &   Savings 

Bank. 


Perry Peoples  Trust  &  Savings  Bank. 

Rcmsen Farmers  Savings  Bank. 

Royal Home  State  Bank. 

Riceville RIceville  State  Bank. 

Roland Farmers  Savings  Bank. 

Sac  City Farmers  Savings  Bank. 

Sac  County  State  Bank. 

Sioux  Center Sioux  Center  State  Bank. 

Sutherland First  Sa\ings  Bank. « 

Terrill Terrlll  Savfiigs  Bank. 

Thompson State  Bank  oi  Thompson. 

Tipton Farmers  &  Merchants  Savings 

Bank. 

Ute Iowa  State  Savings  Bank. 

Vail Farmers  State  Bank»« 

Wapello Wapello  State  Savings  Bank. 

Waterloo Waterloo  Bank  A  Trust  Ca 


HICmOAN. 


drian Adrian  State  Savings  Bank. 

Commercial  Savings  Bank. 

Lenawee  County  Savings  Bank. 

ILion Albion  State  Bank. 

iipena Alpena  County  Savings  Bank. 

inn  Arbor Farmers  A  Mechanics  Bank. 

State  Savings  Bank. 

irmada Farmers  State  Bank. 

iay  City Bay  aty  Bank. 

Farmers  State  Savings  Bank. 

Peoi^es  Commercial  &  Savings 
Bank. 

3ei3t<ni  Harbor Benton  Harbor  State  Bank. 

Big  Rapids Big  Rapids  Savings  Bank. 

auiens  State  Bank. 

Larson  City Farmers    &    Merchants    State 

Bank. 

r'assopolia Cass  County  State  Bank. 

[lielsea Farmers  &  Merchants  Bank. 

roloma State  Bank  of  Coloma.  * 

Coopcrsville Peoples  Savings  Bank. 

Davison Pavison  State  Bank. 

Dearborn Dearborn  State  Bank. 

Detroit Bank  of  Detroit. 

The  United  Savings  Bank  of 
Detroit. 

American  State  Bank.* 
•        Peninsular  State  Bank.  * 

Edmore Edmore  State  Bank. 

Elk  Rapids Elk  Rapids  Sutc  Bank. 

Farmington Farmington  State  Savings  Bank 

Fentoa Commercial  Savings  Bank. 

Fenton  State  Savings  Bank. 

Flint (icnesee  County  Savings  Bank. 

Flushing Peoples  State  Bank. 

Frankcnmuth Frankenmuth  State  Bank. 

Fremont Fremont  State  Bank. 

Old  State  Bank.* 

Crand  Haven Peoples  Savings  Bank. 

Grand  Rapids City  Trust  6c  Savings  Bank. 

Commercial  Savings  Bank. 

Greenville Cammerci&X  State  Havings  Bank 

Hart Oceana  County  Sa\nngs  Bank.* 

Hillsdale Hillsdale  Savings  Bank. 

Holland First  State  Bank. 

Holland  aty  State  Bank. 


Hudson Thompson  Savings  Bank. 

Imlay  City Lapeer  County  Bank. 

Peoples  State  Bank. 

lonta State  Savings  Bank. 

Jackson Jackson  State  Savii^  Bank. 

Jones ville G  rosvenor  Savings  Bank. 

I4ikeview Commercial  State  Savings  Bank. 

Farmers    dc    Merchants    Stata 
Bank. 

Lansing Lansing  State  Savings  Bank.  * 

Lowell nty  State  Bank. 

Ludington Ludington  State  Bank. 

Manchester The  Peoples  Bank. 

The  Union  Savings  Bank. 

Manistee Manistee  County  Savings  Bank. 

Marcellus G.  W.  Jones  Exchange  Bank. 

Marshall Commercial  Savings  Bank. 

Milan Milan  State  Sa\ings  Bank. 

Milford First  State  Bank. 

Morenci Wakefield  State  Bank. 

Mount  Clemens The  ITlrlch  Savings  Bank. 

Mount  Pleasant. .  .Isabella  County  State  Bank. 

Nashville Fanners  &  Merchants  Bank. 

Onsted Omted  State  Bank. 

Otsego Citizens  State  Savings  Bank. 

Paw  Paw Paw  Paw  Savings  Bank. 

Petoskey First  State  Bank  of  Petoskey. 

Pontiac Pontiac  Savings  Bank. 

American  Savings  Bank. 

Bedford Redford  State  Savings  Bank. 

Rochester Roche«iter  Savings  Bank. » 

Rogers  City Presque  Isle  County  Savings 

Bank. 
Royal  Oak First  Commercial  State  Bank. 

Royal  Oak  Sa\ings  Bank. 

St.  Clair CommerciftlA  Savings  Bank.* 

Saginaw Dank  of  Saginaw. 

Saline Saline  Savings  Bank. 

South  Haven Citizens  State  Bank. 

Suttons  Bay Lc^planau  County  Savings  Bank. 

Tecumseh I.flley  State  Bank. 

Tecumseh  State  Savings  Bank. 

Traverse  Hty Traverse  City  State  Bank. 

W^arrcn State  Savings  Bank  of  Warren. 

Washington Washington  Savings  Bank. 

Williamston W^illiamston  State  Bank. 


WISCONSIN. 


Baraboo Bank  of  Baraboo. 

Burlington Bank  of  Burlington. 

Green  Lake Green  Lake  State  Bank. 

Kenosha Merchants  &  Savings  Bank. 

101  wauked Second  Ward  Savings  Bank. 

American  Exchange  Bank.* 

Ifineral  Point Iowa  County  Bank. 

Mosinee State  Bank  of  Mosinee. 

Oakfield Bank  of  Oakfield. 


Platteville State  Bank  of  Platteville. 

Pl3rmouth Plsrmouth  Excliange  Bank. 

State  Bank  of  Plymouth. 
Sheboygan Bank  of  Sheboygan. 

Citiiens  State  Bank. 

Sturgeon  Bay Bank  of  Sturgeon  Bay. 

Waupun State  Bank  of  Waupun. 

Wausau Marathon  County  Bank. 

Winneconne TheUnion  Bank  of  Winneconne. 


1  Approved  In  1917;  reserve  paid  In  1918.       *  Approved  In  1917;  capital  and  reserve  paid  In  1918. 
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Schedule  10. — Member  hanks  authorized  and  approved  in  1918  to  exereUe 

powers. 


Bank. 


First  National  Bank 

Farmers'  National  Bank 

Citizens'  National  Bank 

National  Bank  of  Docatur 

First  National  Bank 

Do 

Commercial  National  Bank. . 

First  National  Bank 

Union  National  Bank 

First  National  Bank 

Commercial  National  Bank . . 

First  National  Bank 

Citizens'  National  Bank 

Home  Nat  ional  Bank 


Location. 


Dana.  Ind. 
EdlnDurg,  Ind. 
Royal,  Iowa. 
Decatur,  IlL 
Everly,  lowa. 
Chilllcothe^. 
Appleton,  wis. 
Kewanee,  ni. 
Macomb.  111. 
Monticello,  111. 
Fond  du  Lac,  Wis. 
Cherokee,  Iowa. 
Appleton,  Wis. 
Thornton,  Ind. 


First    National    Exchange 
Bank. 

First  National  Bank 

Do 

Do 

Do 

Do 

Qorman- American  National 

Bank. 
First    National    Bank    of 
Englewood. 

City  National  Bank 

La  Salle  Nat  ional  Bank 

First  National  Bank 


Port  Huron,  IficL 

New  Carlisle.  iBi 
HarshADtown,  k«t. 
Rill5daie,  ICidL 
Dublin,  Ind. 
Arlinirton,  lovi. 


TH 

La  Salle,  DL 
Wlnamiif,  IiA 


Schedule  11. — Certificates  of  indebtedness. 

ANTICIPATING  THIRD  LIBERTY  LOAN. 


Date  of  Issue. 


Jan.  22, 1918. 
Feb.  8, 1918.. 
Feb.  27, 1918. 
Iter.  20, 1918. 
Apr.  10, 1918. 
Apr.  22, 1918. 


Total. 


Total  issue. 


AUotted  to 
Chicago  district. 


V 


$400,000,000 
500,000,000 
500,000,000 
543,032,000 
551,226,500 
517,026,000 


3,011,284,500 


I 


130,359,000 
»  42,352,000 
59,168,000 
64,414,000 
65,850,000 
63,212,000 


325,355,000 


Rate  of 
interest. 


Percent. 
4 

4 

4 


Dat«of 
maturity. 


Aju>.  22,1918 
Mlay  0, 1918 
May  28,1918 
June  18,1918 
July  0, 1918 
July  18,1918 


I 


Sab- 


Jan 


ANTICIPATING  TAXES,  1918. 


Nov.  30. 1917. 
Jan.  2,1918.. 
Feb.  15, 1918. 
Mar.  15. 1918. 
Apr.  15, 1918. 
May  15, 1918. 


Total. 


1091,872,000 
491,822,500 

74,100,000 
110,962,000 

71,880,000 
183,767,000 


1,624,403,500 


130,139,500 
48,054,500 
15,709,000 
13,286,500 
15,742,000 
40,002,500 


162,934,000 


4 
4 
4 
4 
4 
4 


June  25,1918 
do 


.do. 
.do. 
.do. 
.do. 


m 

IS 


ANTICIPATING  FOURTH  LIBERTY  LOAN. 


June  25, 1918. 
July  9, 1918... 
July  23, 1918., 
Aug.  6,1918.. 
Sept.  3, 1918.. 
Sept.  17, 1918. 
Oct.  1, 1918... 


Total. 


Dec.  5, 1918.. 
Dec.  19, 1918. 

Total.. 


1838,553,500 
759,438,000 
584,750,500 
575,706,500 
639,493,000 
625,216,500 
641,069,000 


4,664,227,000 


1131,481,500 
101,203,000 
83,310,500 
87,292,500 
88,279,000 
88,878,500 
82,759,000 


663,204,000 


i 


Oct. 

Nov. 

Nov. 

Dec. 

Jan. 

Jan. 

Jan. 


34,1918 
7, 1918 

21,1918 
5,1918 
2,1919 

16, 1919 

30,1919 


ANTICIPATING  FIFTH  LIBERTY  LOAN. 


1613,438,000 
572,494,000 


1,185,932,000 


197,235,500 
83,189,500 


180,425,000 


Jl 


May     6, 1919 
May  20,1919 


4.W 

4,  is: 


ANTICIPATING  TAXES,  1919. 

. 

All*   2fl   1918            

$157,550,500 
794,172,500 

$22,003,000 
103,828,000 

4 
4* 

July   15,1919 
Mar.  15,1919 

3S3 

Nov.  7, 1918 

l.cti 

ff%..^A^I                                                                                             .  A  ■  • 

951,723,000 

125,831,000 

Total 

3,  TV 
3,fiS4 
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ScHEDULS  12. — Depontary  hank  division  stoHstia, 
SECOND  LIBERTY  LOAN. 


Payment  dates. 


Amount  paid 

by  credit  war 

loan  deposit 

account. 


Nov.  15,  W17 '  196,081,844 

Dec.  15,  1917 74,541,001 

Jan.  15,  1918 ,  ^43,212,229 

Total i  213,836,134 

Number  of  depositary  banks,  288. 

CERTIFICATES  OF  INDEBTEDNESS. 

(Issued  in  anticipation  of  third  Liberty  loan.l 

Jan.22,1918 $17,899,128 

Feb.  8, 1918 .- 28,516,278 

Feb.  27,  1918 88,224,615 

Mar.  20,  1918 39,114,281 

Apr.  10,  1918 44,481,838 

Apr.  22, 1918 39,138,754 


Total 


200,864,880 


Ntiibber  of  depositary  banks,  375,  Feb.  8;  aiiu  JBO,  Apr.  10. 

CERTIFICATES  OF  INDEBTEDNESS. 


(Issued  in  anticipation  of  taxes.] 

Due  June  25, 1918 197,324,184 

Due  July  15, 1919 14,738,182 

Due  Mar.  15, 1919 85,383,052 

Total 177,423,398 

THIRD  LIBERTY   LOAN. 


Pajrment  dates. 


Amount  paid 

by  credit  war 

loan  deposit 

account. 


May  9. 1918. . 
May  28, 1918. 
July  18, 1918. 
f.  15, 1918. 


Aug. 


Total. 


$114,306,519 
37,835,209 
44,111,982 
33,591,970 


229,845,680 


Number  of  depositary  banks,  603. 

CERTIFICATES  OF  INDEBTEDNESS. 

(Issued  In  anticipation  of  fourth  Liberty  loan .) 

June25, 1918 .- $73,205,054 

July  9. 1918 85,193,195 

July  2d,  1918 54,548.570 

Aug.  8, 1918 60,821,087 

Sept.  3, 1918 80,338,177 

§W.  17. 1918 82,256,957 

Oct.  1,1918 55,503,385 


Total 481,884,425 

Number  of  depositary  banks,  721. 

REDEPOSIT  OF  INCOME  AND  EXCESS-PROFITS  TAXES. 
Iune25,1918 $98,494,834 

Number  of  depositary  banks  participating,  225. 


572  ASlfVAJL  BEPOKT  OF  THB  YEDERAL,  RESERVE  BOARD. 

ScHKDCLB  12. — DepotUary  hmmk  dirision,  tiatistia — C 

FOUBTH  LIBERTY  LOAN  PAYlfEKTS. 

Oet.9f,lfl9 

llov.21,191S .....—     * 

Toul : —  ai 

ANTICIPATION  OF  FIFTH  LIBERTY  LOAN. 
Dec.  5, 1918 m 

Number  of  depoiitafT  bftnks,  IJOBO. 

COLLATERAL  HELD  BY  CTSTODLANS. 

Jmn.l,191A 

Apr.  14, 191% 

July  1,191% —    s:, 

Dec.  15, 191% ET, 

Schedule  13. — Classification  of  Liberty  loan  subscriptions  in  1913. 

IMitl  UbciCj'    F< 


JlUnol?: 

National  bulks 

State  bonks  and  trost  companies . 
Private  banks. 


Total. 


Indiana: 

National  banks 

State  banks  and  trost  companies. 
Private  banks 


Total. 


Iowa: 

National  banks 

State  banks  and  trost  companies .*. 

Private  banks 


Total. 


Michigan: 

National  banks 

State  banks  and  trost  companies. 
Private  banks 


Total. 


Wisconsin: 

National  banks 

State  banks  and  trost  companies. 


ToUl 

Individoals  and  corporations. 
Grand  total 


«7.9M,150 


3»,SS^450 


;4.»«akS» 


1. 


6a^«7«,«W 


10. 977.451 

lews.-** 

>«,S7.«SB 

<B.s^.n 

3I,9M,0»i 

r.ij7.« 

7D,7»,SS0  1 

m.«s7.i» 

U,9S»,:SB 

U;  199. 49 

ll7.I60.08i 

137.^7.  Si 

»,o^9»i 

«S,ja,8Si; 

4,i«,9» : 

]a:.4»4.4ai 

Sl9«S9 

i«4.Vi.«i 


Si. 
55, 


\,vA.m 


Schedule  14. — Statistira  in  connection  with  third  Liberty 


nrmip. 


Oiii*  . 

Twf. 
TIhm- 
KotM 
Flvf 


^♦•Ul 


Pubsrrlptlons  ranging  from — 


Number  of 


'If,  «jM  itm 
t,      "  j  *  Jul  (im) 

Inn 


3,471.70 

S96 
Itt 


!        3.47t.a5 


X.n9.l9 
N^IKM 

iTimi^ 


f:«.«B 
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SGHEDT7r.]s  14. — 8tat%8tic8  in  connection  with  third  Liberty  loan — Continued. 


Stote. 


Took  County,  111 

Dutside  Cook  County 

Total,  niinois.. 

Indiana 

towa 

Michigan 

Wisconsin 


Quota  of 
subscribers. 


571,686 
423,791 


995,477 
445,468 
444,954 
544,346 
400,589 


2,830,834 


Number  of 

Bubso'ip- 

tions. 


892,190 
525,051 


1,417,241 
404,191 
660,942 
569,570 
427,371 


Quota  of 
subscriptions. 


1126,180,000 
52,800,000 


178,980,000 
53,770,000 
71,050,000 
75,600,000 
45,600,000 


Subscriptions. 


$167,503,050 
80,123,350 


247,626,400 
70,822,450 

117,211,450 
98,033,050 
75,185,250 


3,479,315 


425,000,000 


608,878,600 


Percent 
of  sub-   - 
scriptionfl 
to  quota. 


132.62 
151.74 


138.70 
131.71 
164.97 
130.07 
164.88 


143.23 


Denomination. 


150.... 
$100... 
$500... 
$1,000. 
$5,000. 
$10,000 


Number  of 
pieces. 


2,405,310 

1,403,127 

148, 771 

143,474 

5,839 

3,498 


4,109,019 


Amount. 


$120,265,500 

140,212,700 

74,385,500 

143,474,000 

29,195,000 

34,980,000 


542,512,700 


1  The  difference  between  this  figure  and  the  total  subscriptions  is  represented  by  registered  bonds. 
Schedule  15. — Statistics  in  connection  with  fourth  Liberty  loan. 


Group. 


One.. 
Two., 
'nircft. 
Four. 
Five.. 


Total. 


Subscnptions  ranging  from— 


$50  to  $10,000 

$10,050  to  $50,000.. 
$50,050  to  $100.000.. 
$100,050  to  $200,000. 
$200,050  and  up 


Number  of 
subscribers' 


4,292,990 

6,420 

576 

144 

182 


4,300,312 


Amount. 


$720,786,300 

106,008,700 

42,172,700 

20,791,200 

79,450,100 


969,209,000 


State. 


Cook  County,  111..... 
Outside  Cot*  County 


Total,  Illinois. 
TndfRT>n 

Iowa 

If  idiigan 

Wisconsin 


Total../. 


Number  of 
subscrip- 
tions. 


1,866,064 
588,194 
587,773 
821,799 
436,482 


4,300,312 


Quota  of 
subscriptions. 


$252,300,000 
113,100,000 


365,400,000 
108,750,000 
147,900,000 
147,900,000 
100,050,000 


870,000,000 


Subscriptions. 


$298,739,350 
124,255,300 


422,994,650 
116,081,100 
158,155,400 
164,784,200 
107,193,650 


969,209,000 


Percent 
of  sub- 
scriptions 
to  quota. 


118.40 
109.86 


115.76 
106.74 
106.93 
111.41 
107.14 


111.40 


ESTIMATE   OF  COUPON    BONDS  REQUIRED. 


Denomination. 


^ty  dollars 

One  hundred  dollars . 
^e  hundred  dollars. 
C^e  thousand  dollars. 
Five  thousand  dollars 
Ten  thousand  dollars. 

Total 


Number  of 
pieces. 


3,195,298 

2,036,986 

229,707 

224,382 

10,637 

6,433 


5,693,443 


Amount. 


$159,764,900 

202,698,600 

114,853,500 

224,382,000 

53,185,000 

64,330,000 


819,214,000 


^  The  difference  between  this  figure^  and  the  total  subscriptions  is  represented  by  registered  bonds. 
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ScHKDULB  16. — Total  amount  and  number  of  wuhteriben  to  the  Jourik 

citU$  with  population  of  i5,000  and  over. 


lAbat9  lomii 


ILLINOIS. 


aty. 


Anron 

Bloom  ingtoQ. 

Chicago 

Danville 

Decatur 

Elgin 

EvanstOD.... 

Joliet 

Moline 

Oak  Park.-.. 

Peoria 

Rockford 

Rock  Island . 
Springfield.. 


PopolatlQii. 


Total. 


H3M 

27,258 

»2,«7,722 

39,631 
28,203 
28,591 
38.010 
27,451 
26,654 
71,468 
55,185 
28,926 
61,120 


Komberof 
8obscri|v 


10,199 

6,591 

1,000,711 

6,611 

8,829 

7,553 

12,996 

18,127 

16,704 

9,3K 

31,238 

19,325 

13,616 

13,406 


1,175,103 


%  mimrt  tt 


Sl,9n,7S 
1,700,131 

2,S44,a» 

3,1<1T 

2,sa,«w 
i,6r:,\i» 

5,433,** 
4,6T3.»T 

2,632,5^: 
4,55l.in' 


mi,3s 


INDIANA. 


East  Chicago.. 
Yon  Wajme. . . 

Gary 

Hammond 

Indianap<dis. . . 

Munde 

Boath  Bend . . . 
Terre  Haute... 


Total 


28,743 
76,183 
65,000 
26,171 
271,708 
35,085 
68,946 
66,083 


13,073 
33,650 
28,882 
12,582 
94,368 
10,979 
20^092 
18,951 


232,577 


$2,10l,7» 
7,0ffl^7W 
2,«Sl« 
l,524,Si> 

23,811,839 
2,0I5.5» 

4,  SB,  an 

5,li0.8» 


4^800,1^ 


IOWA. 


Burlington 

Cedar  Rapids. 

Clinton , 

Council  Bluffs. 

DavenpOTt 

Des  Moines... 

Dubuque 

Sioux  City 

Waterloo 


Total. 


25,030 
37,308 
27,386 
31,484 
48,811 
101,598 
39,873 
57,078 
35,559 


5,451 
19,137 

3,890 

5,528 
23,307 
22,321 
10,063 
16,057 

9,789 


115,543 


$1,364. :« 
3,234.4W 
1,031.850 
1,833.400 
4,S7S,«M 

T.ei^ano 

2,258,100 
3.93t3tlO 
2,145.000 


77,530 


MICHIGAN. 


Battle  Creek... 

Bay  City 

Detroit 

Flint , 

Grand  Rapids.. 

Hamtramck 

Highland  Park. 

Jackson 

Kalamaxoo..... 

Lansing 

Ma^kegon 

Saginaw , 


Total. 


29,480 
47,942 

571,784 
80,000 

128,291 
25,000 
25,000 
35,363 
48,886 
40,498 
26,100 
55,642 


12,488 

12,930 

209,632 

34,955 

47,913 

3,787 

7,023 

18,729 

11,989 

15,390 

15,306 

15,310 


405,402 


13. 490. 986 

3,2».f» 

73,813,09 

11,943,050 

278,300 
4.755,350 
2.2a7.«0 
2,425.100 
2,111,300 
3,ltS.6S0 
4,896,000 


115,96i»0e» 


1  School  census,  Chicago. 
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16. — Total  amount  and  number  of  subiariber$  to  the  fourth  Liberty  loan  in 
cities  with  poptUation  of  t5y000  and  over — Continued. 


WISCONSIN. 


city. 


Oreen  Bay. 
Kenosha... 
MftfUson... 
ICllwaiikee. 
Oshlcosh... 

Xtadne 

Sbeboygan. 


Total. 


Poptilation. 


29,353 
31,576 
30,609 
436,535 
36,065 
46,486 
2S;559 


Noinberof 
subscrip- 
tions. 


Amount  of 
subscriptions. 


9,146 
15,094 
13,780 
69,047 

7,006 
19,514 

7,151 


140,740 


11,672,550 
8,446,550 
3,168,200 

34,139,950 
2,068,200 
3,663,800 
1,635.950 


49,815,200 


Schedule  17. — Seventh  Federal  Reserve  Liberty  Loan  Organization, 

EXECUTIVB   COMMirrEE. 

Chairman,  F.  0.  Wetmore,  Chicago. 

Vice  chairman,  C.  H.  Schweppe,  Chicago. 

Secretary,  Eugene  M.  Stevens,  Chicago. 

H.  L.  Stuart,  Chicago. 

J.  B.  McDougal,  governor,  Federal  Reserve  Bank,  Chicago. 

W.  A.  Heath,  chairman.  Federal  Reserve  Bank,  Chicago. 

John  E.  Blunt,  jr.,  Chicago. 

Howard  W.  Fenton,  Chicago. 

W.  M.  L.  Fiske,  Chicago. 

Miss  Grace  Dixon,  Chicago. 

Arthur  W.  Reynolds,  Chicago. 

Watkin  W.  Kneath,  Chicago. 

Solomon  A.  Smith,  Chicago. 

John  Jay  Abbott,  Chicago. 

M.  A.  Tray  lor,  Chicago. 

£.  K.  Boisot,  Chicago. 

O.  T.  Reeves,  Chicago. 

Frank  O.  Lowden,  governor  of  Illinois,  Springfield,  111. 

F.  W.  Merrick,  commiasioner  of  banking,  Lansing,  Mich. 

Ashton  Clemens,  Des  Moines,  Iowa. 

Henry  W.  Bennett,  Indianapolis,  Ind. 

Fred  Vogel,  jr.,  Milwaukee,  Wis. 

George  Woodruff,  Joliet,  111. 

CAMPAIGN   COMMnTBB. 

Director  of  campaign,  C.  H.  Schweppe. 

Anistant  director  of  campaign,  James  L.  Martin. 

Secretary  and  treasurer,  Frederick  Merritt. 

Director  of  publicity,  B.  F.  McCutcheon. 

Director  of  speakers'  bureau,  Henry  P.  Chandler. 

Director  for  women.  Miss  Grace  Dixon. 

Director  of  foreign  language  division,  F.  J.  Streyckmans. 

Director  of  sales  for  Chicago  and  Cook  County,  Charles  W.  Fold: 

Director  of  sales  for  Illinois,  Heman  Gifford. 

Director  of  sales  for  Indiana,  Will  H.  Wade. 

Director  of  sales  for  Iowa,  C.  H.  McNider. 

Director  of  sales  for  Michigan,  F.  R.  Fenton. 
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Director  of  sales  for  Wisconsin,  E.  J.  Kearney. 

Chairman  finance  committeee,  Howard  W.  Fenton. 

Chairman  bank  committee,  John  E.  Blunt,  jr. 

£x-officio,  J.  B.  McDougal,  governor  Federal  Reserve  Bank  of  Chicago. 

women's  organization. 


Chairman 
Chairman 
Chicago. 
Chairman 
Chairman 
Chairman 
Chairman 
Chairman 


for  women,  Miss  Grace  Dixon,  Chicago. 

women's  committee  for  Chicago  and  Cook  County,  Mrs.  Berth*  D.  Bus, 

women's  committee  for  IllinoiB,  Mrs.  Howard  T.  Willson,  Springfield, 
women's  committee  for  Indiana,  Mrs.  F.  H.  McCidloch,  Fort  Wayne. 
women's  committee  for  Iowa,  Mrs.  Wilbur  W.  Marsh,  Waterloo, 
women's  committee  for  Michigan,  Mrs.  D.  D.  Ashbaug^,  Detroit, 
women's  committee  for  Wisconsin,  Mrs.  John  W.  Mariner,  Milwaukee. 

Schedule  18. — District  commiUee  on  capital  issues. 


Chairman.  W.  A.  Heath,  Chicago. 
Vice-chairman,  J.  B.  McDougal,  Chicago. 
Executive  committee: 

Rufus  C.  Dawes,  Chicago. 

E.  D.  Hulbert,  Chicago. 

Joy  Morton,  Chicago. 

James  Simpson,  Chicago. 

Frank  0.  Wetmore,  Chicago. 

Secretary,  Lyman  A.  Walton. 

E.  J.  Buffington,  Chicago. 

Simon  Casady,  Des  Moines 

Emory  W.  Clark,  Detroit. 


Executive  Committee — Continued. 
B.  A.  Eckhart,  Chicago. 
Louis  A.  Ferguson,  Chicago. 
S.  A.  Fletcher,  Indianapolis. 
Oliver  C.  Fuller,  Milwaukee. 
Chauncey  Keep,  Chicago. 
John  J.  Mitchell,  Chicago. 
John  J.  O'Brien,  Chicago. 
George  M.  Reynolds,  Chicago. 
B.  E.  Sunny,  Chicago. 
E.  K.  Boisot,  Chicago. 
D.  R.  Mcl.*ennan,  Chicago. 


RcuKOULB  19. — Summary  of  the  activities  of  the  district  committee  on  capital  issua  lo 

Dec,  SI,  1918, 


Applications— 


r  I'imdmI  oil  by  Chlcngo  committee  only. 


1 

Amount. 

Percent. 

A  pprovcd 

14,145,302 
949,500 

81.30 
1&64 

J  )Uupi)rovcd 

Total 

15,094,882 

loaoo 

„  ^      .,  Number.    Amount. 

2.  Considered  by  Chicago,  but  not  acted  on  by  Washington  for 

various  reasons U     $7,300,380 

3.  Acted  on  by  both  Chicago  and  Wa^iington  committees 309    475, 070, 435 


Analysing  it«ms  2  and  3,  recommended  by  Chicago  committee  for— 


Amount. 

Percent. 

Approval 

1391,240,033 
08,800,400 

85.03 
14.97 

Pisapproval 

Total 

"400,107,033 

loaoo 

Num- 
ber. 


101 


380 


Amount 


if5,iai,« 


482,SS,SU 


>  Discrepancy  between  these  amounts  accounted  for  by  difference  between  face  of  apuUcatian  and  •SHnnt 
— 'T^  on. 

"crepancy  between  these  amounts  accounted  for  by  difference  between  face  of  appUcation  and  amooDt 

DO. 
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L  Acted  an  br  VaihlngtOD  witb 
ToU) 

m  of  total: 


t  reoomnurndsUoa  from  Chkogo. . . 


Num- 
ber. 

.^,. 

PfT 

SISJrtT*^:::::::: 

334 

t42.B3«.M0 

U,TW,70B 

4,032,  ore 

11.23 

BinkappUcMiiiiu.... 

1 

1.  C4Misidcced  br  Chtcaeo  commlttH  u  Id  pwsnuwl  only— propertlu  located  In 


to  Chicago  commKui. . 


6.  Acted  on  bj  Vadiln^toD  without  n 
■   '^^iosldticed  by  Ch.*""""  """"^i-.^-  . 

other  districts.. 
T.  Not  conjldaol— applimtions  cover  amoi 

per  rulingi  of  Washington  oonuailt« 

B.  Wlthdrami  or  cancled 

9.  Not  act«d  CO  by  dctur 'Washington  or  Chicago  committHS 

Total  cf  an  appbcMloDi  originating  In  EsventhFedHal  Reserve  IMitrin,., 


31,814,700 
IT,ZB,m 
l,SI3,G3t 


Noti. — A  ereal  number  of  applliatlons  were  modlfle 

vltb  the  offlcrrs  of  the  district  committee;  ibertlDrc,  the  gtaiement  submitted  don  ni 

UiD  wcrk  of  the  oinunlltee.    No  memorandum  was  kept  of  these  consultatlone  or  the  amounts  utoitoii, 

but  mucb  ol  the  time  ol  the  cbaimun  and  the  secretary  wae  devoted  to  them. 

ScBKDUiE  20. — Ftderal  Raerve  Tiola  of  Iht  Federal  Rarrve  Bank  of  Chieago  Tt<riwd from 
other  Ffdrral  Reienie  Bantt  for  rwfcmpjMm  or  eredU,  and  note*  of  olher  Fedtral  Roftrv 
Bank*  relvnud  bg  the  Federal  Raerve  Bank  of  Chieogo/or  ndemplion  or  ertM. 


Reodved. 

RetmiMd. 

19i*-ia 

I91B 

HIT 

1018 

1BI4-II 

loie 

IBIT 

IBIS 

fSSf"'.::::- 

Bl.LoolS 

as-'»':.: 

SanFiandMo. 

i.8;o 

1,0W 

140  110 

w,»;o 

4s:sso 

(347,900 

"408; 000 
430,040 

im|uo 

1,010,340 

soiloio 

1 

J 

7S( 

38! 
Ml 

"2 

oso 

965 
800 

11 

1 

640 
280 

1 

DM 
8M 

i.!?S 

124 
891 

500 

000 

OOO 

000 
000 

600 

1 

i 

i 

< 

1 

i 

i 
i 

Total. . . 

171,IBS 

330,36* 

s,  120,  aw 

4»,JCe,lK. 

1,0T7,J7S 

8,989,500 

15,288,500 

6i,4M,sni 

ScHBDULB  21.— Federal  Reserve  BoTil  noUa,  Dee.  31,  1918. 


Total. 

•'        " 

u 

no 

tio 

Total  notes  ncelTsd  from  Comp- 
trolltr  ol  the  Currency 

Total  notw  retnnied  to  Comptroller 
ot  the  Currency  for  destruction 

(7,884,000 
67,460 

n,  008,000 

7,800 

16,  MO,  OOO 

11,823,700 
47,580 

1885,800 
8,100 

I18,789,»80 
313,880 

Total  notn  In  drculaClon  and 

8,175.150 

1,878,800 

860,600 

18  536  BOO 
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ScHBDULB  22. — Federal  Ruerve  noU*. 


ffSS!. 

■KSSS,- 

dBODBd  during 

NotM 

UtI,  145,050 
«8,13B,ST0 

S:S:g 

10,753,100 

10,400,000 

tB,m,9M 
ia|s47:») 

1MI,T88,5J0 

308,440,000 

43,3M,53D 

460,gH.aJ 

-  Trtmi/eri  bought  and  lold  1918. 


Bougbt  by 
dnJt. 

Bought  by 
wWe. 

Sold  by 

""JS." 

15              0 

^5s 

355,355 
IW.filO 

"!!;!? 

50,  M4 

t»,3» 
47,088 

i 
i 

fo:SS;r 

Si,e«0,000 
M,  375,000 

323,110,000 

SJlSS^S 

2S,0SS;(» 

1,  MS,  90,000 

377,068,000 

iaa.oao.M 

IMml 

Fttonl 
BMtrra 
dty. 

^.. 

bl^™ 

dlMFlCt 
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IcHEDTTLB  24, -Operation  of  the  Federal  Reserve  clearing  system;  daily  average  number 
of  checks  handled  monthly  and  during  the  calendar  year  1918 — Continued. 


anuaiy 

'ebruary 

(arch 

S?.:;::::::::::::: 

une 

oly 

i-ugust 

leptember 

)(rtober 

Covember 

^^ooember 

Daily  average, 

1918 

Total,  1918.... 
Total,  1917. . . . 
Total,  1916.... 


Total, 
exclusive 

of  item 
drawn  on 

Treas- 
urer 

United 

States. 


26,284 
31,499 
34,366 
35.173 
34.694 
40.227 
53,610 
54,608 
61,570 
66,781 
68.514 
70,279 


48.134 

14,410,421 

6,681.602 

4,452,382 


Amount. 


Items 

handled 

by  both 

parent 

Dank 

and 
branch. 


Amount. 


Items 

drawn  on 

Treasurer 

United 

States. 


121.949,000 
22,771,000 
28.012,000 
27,792,000 
29.310.000 
32,175,000 
32,109,000 
30,319,000 
35,405,000 
40,052,000 
35,632,000 
35,014,000 


30.883,000 
9,266,724.000 
5.161.149,000 
3,099,017,000 


784 
164 
179 
485 
280 
249 
269 
362 
335 
325 


286 
76.476 


$575,000 
315,000 
422,000 
1,525,000 
306,000 
259,000 
215,000 
356,000 
242,000 
233,000 


370,000 
106,000,000 


5,806 

.6,412 

5,257 

7,523 

7.840 

7,782 

9,616 

8.367 

12,269 

14,034 

11.486 

15,879 


9,363 

2,801.637 

850.764 

713,003 


Amount. 


$1,987,000 
1,678,000 
2,041,000 
2,301,000 
2,874,000 
3,669,000 
4,109,000 
4,463,000 
5,164.000 
5,514,000 
5,848.000 
5,546,000 


3,766,000 

1,128,269,000 

202,461,000 

74,740,000 


Num- 
ber 
mem- 
ber 
banks 
ii.  dis- 
trict. 


1,109 
1,128 
1,137 
1,151 
1,156 
1,164 
1,174 
1.192 
1,253 
1,285 
1,321 
1,326 


1,332 

1,103 

992 


MOQ- 
mem- 
ber 
banks 
on  par 

list. 


2,235 
2,229 
2,223 
3,260 
2,284 
3,278 
2,296 
3,344 
3,409 
3,337 
3,274 
3,383 


3,393 
2,240 
1,365 


Schedule  25. — Clearing  operations,  Detroit  branch. 


Drawn  on  banks  located  In  Detroit: 

Mar.  18  to  Apr.  15 * 

ApT.16toliay  15 

May  16  to  June  15 

Jane  16  to  July  15 

July  16  to  Aug.  15 

Aug.  16  to  Sept.  15 

Sept.  16  to  Oct.  15 

Oct.  16  to  Nov.  15 

Nov.  16  to  30 

Dec.  1  to  31 


Oeoeral  average  per  month. 


ivenige  daily  number  of  items  handled  on  Detroit: 
AoriL.... 


Apr 
May. 

June. 


July. 

August...., 

September. 

October 

November. 
December.. 


Drawn  on  the  Treasurer  of  the  United  States: 

Sept.  23  to  Oct.  15 

Oct.  16  to  Nov.  16 

Nov.  16  to  30 

Dec.lto3l 


OMieral  average  per  month. 


Number. 


24,700 
28,054 
36,166 
52,806 
60,700 
62,374 
63,232 
88,738 
40,508 
83,837 


55,906 


950 
1,079 
1,391 
2,031 
1,950 
1,976 
2,399 
3,413 
3,117 


20,325 
25,896 
16,146 
39,394 


29,074 


Amount. 


$27,080,400 
35,198,445 
42,957,938 
56,570,453 
44,939,663 
46,139,704 
49,736,622 
55,617,941 
28,547,394 
59,899,151 


47,018,717 


1,042,000 
1,354,000 
1,652,000 
2,176,000 
1,728,000 
1,797,000 
1,775,000 
2,139,000 
2,196,000 


21,430,655 
30,897,628 
18,795,302 
44,436,710 


33,071,198 
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ScBEDiOB  26.— Gold  itUlejMnt  fund  operaliont,  Jan.  1,  1918,  to  Dtc.  SI,  »J.' 

Ttcelved  In 
■etllement  of 

si. 

Amount  paid 
In  HtUemcnt 

urve  Banks. 

G»la  through 
I4,G7e,DOD 

'■■■fl;i66;()6o' 
"'Tg^iMiooci' 

TniBkn. 

F«d«nl  RuMTva 

u»;3»;(iw)' 

""i.'sio^ooo" 

Debits. 

c^ 

no 

iS 

00 
00 

00 

00 

890,809,000 
760,330,000 

usiaoo'ooo 
is;ooo,'ooo 

»;ooo.'ooo 

M,000,000 

Rkbm«n4'.'.V.'.'. 

■■"is: 
'"mi 

iS*-- 
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ToUL 

•,<03,««l,000 

S,7H,2«S,000 

1,317,859,000 
M9,«M,CO0 

(lfl7,K»,000 

iM,KS,00a 

•■s,«: 
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William  MoC.  Mabtin,  Chainnan  and  Federal  Reserve  Agent. 


FINANCIAL   RESULTS   OF   OPERATION. 

The  gross  earnings  of  the  Federal  Reserve  Bank  of  St.Louis  for  the 
rear  1918  amounted  to  $2,676,828.35,  and  the  current  expenses 
^ere  $726,021.11,  including  the  charging  oflf  of  all  furniture  and 
ixtores  amounting  to  $102,030.55.  This  left  net  earnings  of  $1,950,- 
J07.24,  which  was  an  increase  of  $1,448,651.20  over  the  net  earnings 
For  1917.  Out  of  the  net  earnings  the  bank  paid  dividends  for  the 
ye&rs  1917  and  1918,  amounting  to  $404,837.60;  set  aside  a  reserve 
of  $172,997  for  depreciation  in  United  States  securities,  and  also 
a  reserve  of  $801,655.61  for  the  franchise  tax.  The  balance  of 
$571,317.03  was  transferred  to  surplus,  together  with  the  balance 
of  $230,338.58  of  undivided  profits  at  the  close  of  1917,  making 
$801,655.61  in  that  account  on  December  31,  1918. 

The  principal  source  of  revenue  during  1918  was  bills  discounted 
for  member  banks.  Of  the  $2,676,828.35  of  gross  earnings,  $2,197,- 
795.40  was  derived  from  this  source.     During  1917  the  earnings  from 

bills  discounted  amoimted  to  only  $347,871.10.    The  percentage  of 
earnings  derived  from  each  source  during  1917  and  1918  is  as  follows: 


BUls  discounted  for  other  Federal  Reserve  Banks 

Bills  discounted  and  loans  to  member  banks 

Acceptances 

Manidpal  warrants 

Interest  on  United  States  securities 

Transfers  bou^t 

Sundry 

Total 


Attached  hereto  as  Schedule  1  is  a  comparative  profit  and  loss 
statement,  covering  the  years  1917  and  1918. 

The  total  resources  of  the  Federal  Reserve  Bank  of  St.  Louis 
increased  from  $159,619,896.96  on  December  31,  1917,  to  $229,496,- 
229.05  on  December  31,  1918.  Its  earning  assets  increased  from 
$45,066,896.64  to  $85,717,141.81  within  that  time.    The  greatest 
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increase  in  the  earning  assets  was  the  paper  discounted  for  member 
banks,  which  amounted  to  $70,702,653.85  on  December  31,  1918,  is 
compared  to  $28,584,397.60  on  December  31,  1917. 

The  total  cash  reserve  increased  from  $59,136,094  on  December  31, 
1917,  to  $89,256,994.89  on  December  31,  1918.  The  reserve  deposite 
of  member  banks  also  increased,  due  in  great  measure  to  the  admission 
of  State  banks  and  trust  companies  into  the  System. 

Attached  hereto  as  Schedule  2  are  comparative  balance  sheets  as 
of  December  31,  1917  and  1918. 

GENERAL   BUSINESS   AND   BANKING   CONDITIONS. 

The  beginning  of  1918  found  industries  in  this  district  busy, 
especially  those  contributing  articles  necessary  for  the  prosecutiom 
of  the  war.  This  activity  continued  with  increasing  vigor  until  the 
termination  of  hostilities  in  November.  The  needs  of  the  Govern- 
ment received  first  consideration,  and  the  production  of  nonessen- 
tials gave  way  to  those  things  necessary  in  carrying  on  the  war. 
Many  concerns  worked  almost  exclusively  on  Government  contracts. 

The  signing  of  the  armistice  on  November  11  resulted  in  the  can- 
cellation of  many  war  contracts  in  this  district,  and  business  men  have 
since  been  engaged  in  restoring  their  enterprises  to  a  peace  basis* 
It  is  believed  that  the  restunption  of  normal  demands,  the  production 
of  those  articles  heretofore  designated  as  nonessential,  and  the  devel- 
opment of  foreign  trade,  will  largely  oflFset  the  suspension  of  war 
work.  Business  men  as  a  rule  are  optimistic  regarding  the  future, 
but  are  acting  cautiously  and  buying  only  for  their  immediate  needs, 
anticipating  a  readjustment  of  prices. 

Since  the  termination  of  the  war,  general  business  has  been  greatly 
helped  by  the  lifting  of  Government  restrictions,  and  many  indus- 
tries are  preparing  for  increased  activity.  This  is  especially  true  of 
the  building,  construction,  and  engineering  industries,  whose  activi- 
ties were  greatly  curtailed  during  the  war. 

The  wholesale  and  retail  trade  has  been  good  in  this  district,  and 
merchants  generally  have  enjoyed  a  prosperous  year.  Some  lines  of 
business  were  hampered  by  Government  restrictions,  while  practically 
all  suffered  on  account  of  the  extraordinarily  high  prices  and  the 
scarcity  of  merchandise.  Collections,  as  a  rule,  have  been  good, 
except  in  some  of  the  southern  portions  of  the  district  where  cotton 
has  moved  slowly. 

Business  has  been  greatly  helped  by  the  high  wages  paid  to  labor 
in  the  cities  and  the  bountiful  returns  to  the  farmer  during  the  past 
year.  The  crop  of  winter  and  spring  wheat  in  this  district  was  con- 
siderably larger  than  that  of  last  year,  and  also  larger  than  the 
average  for  the  five  years  previous.  The  production  of  cotton  also 
exceeded  that  of  last  year  and  the  five  year  average.     The  com  crop 
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IS  a  good  deal  below  the  record  crop  of  1917,  but  only  slightly  less 
an  the  average  for  the  previous  five  years.  The  com  in  this  district 
ks  greatly  damaged  during  the  summer  by  dry  and  excessive  tem- 
rature,  accompanied  by  hot  winds. 

Until  the  termination  of  the  war,  there  was  a  strong  demand  for 
th  skilled  and  unskilled  workmen  in  the  district.  This  demand 
ought  about  competition  among  employers,  which  resulted  in  a 
igratory  tendency  on  the  part  of  labor.  However,  this  situation 
IS  helped  by  the  work  of  the  United  States  Employment  Service 
»minittee.  The  shortage  of  workmen  was  greatly  relieved  by  the 
iployinent  of  women,  who  entered  munition  plants  and  filled  many 
her  places  formerly  occupied  by  men.  Farmers  also  experienced 
fficulty  m  obtaining  sufficient  help,  but  many  overcame  the  prob- 
tn  to  a  great  extent  by  purchasing  tractors  and  other  labor-saving 
achinery .  Toward  the  close  of  the  year  the  supply  of  labor  became 
ore  ample,  due  to  the  release  of  soldiers  from  the  Army  and  the 
lease  of  many  employees  who  had  been  engaged  in  the  manufacture 
'  munitions,  etc.  The  labor  situation  in  this  district  was  seriously 
fee  ted  by  the  influenza  epidemic,  which  became  severe  about 
ctober,  and  did  not  let  up  imtil  the  close  of  the  year.    There  were 

nmnber  of  strikes  and  threats  to  strike  during  the  past  year, 
[owever,  these  were  settled,  and  outside  of  some  labor  demands 
hich  were  being  arbitrated,  there  were  very  few  disturbances  in  this 
istrict  at  the  close  of  the  year.  Much  credit  is  due  to  the  Federal 
lediators  who  assisted  in  settling  the  strikes  that  arose. 

During  the  past  year,  the  demand  for  money  has  continued  good 
I  this  district,  and  there  has  been  little  variance  in  the  bank  rate  to 
ustomers.  In  the  large  cities  it  has  remained  at  about  6  per  cent 
nd  in  the  coimtry  districts  somewhat  higher.  However,  toward  the 
lose  of  the  year  an  easier  tone  became  apparent.  The  banks  have 
berally  supported  the  Government  in  the  flotation  of  the  Liberty 
)an3  and  certificates  of  indebtedness,  and  have  also  taken  care  of 
beir  commercial  requirements.  This  has  been  accomplished  without 
isturbance  to  the  money  market,  due  to  the  service  rendered  by 
be  Federal  Reserve  Bank. 

The  commercial  paper  business  has  been  considerably  below  normal 
hroughout  the  year.  The  rate  was  practically  6  per  cent  imtil 
)ecember,  when  it  ranged  from  5 J  per  cent  to  6  per  cent.  Brokers 
^vo  encouraged  the  issuance  of  short  maturities,  so  they  would  be 
"eadily  available  for  rediscoimt  at  the  Federal  Reserve  Bank. 

An  open  market  for  bankers'  acceptances  is  being  gradually 
ieveloped,  which  will  be  of  benefit  to  business  interests. 

As  the  year  closes  there  is  a  conservative  tone  of  optimism  in 
business  and  financial  circles  in  the  district. 
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DISCOUNT    OPERATIONS. 

The  total  amount  of  paper  discounted  for  member  banks  by  xh 
Federal  Reserve  Bank  of  St.  Louis  during  the  year  1918  was  $l,0S5v 
137,254,  exclusive  of  bankers'  acceptances.  Of  this  amount  S3(K^, 
792,122  was  commercial,  or  single-name  paper,  $15,681^1  cod 
sisted  of  trade  acceptances,  or  two-name  paper,  and  S765,663,9'-] 
consisted  of  member  banks'  15-day  collateral  notes.  Of  the  $30^ 
792,122  of  commercial  paper  discoimted,  $13,765,838  was  secint*: 
by  Liberty  bonds  and  certificates  of  indebtedness,  and  of  the  $765. 
663,931  of  member  banks'  collateral  notes  $764,216,431  was  securK 
by  such  Government  obligations. 

During  the  year  1917,  the  total  paper  discoimted  for  membn 
banks  amoimted  to  $181,117,651.14.  Thus  there  was  an  incs^ease  d 
$904,019,603  in  the  amount  of  paper  discounted  by  the  Fedcni 
Reserve  Bank  of  St.  Louis  during  J918  over  the  previous  year. 

Of  the  513  member  banks,  278  different  member  banks  ledis^ 
counted  with  this  bank  during  1918.  The  number  for  1917  was  14^ 
showing  an  increase  of  129  in  the  number  of  different  member  banb 
accommodated. 

Attached  hereto  as  Schedule  3  is  a  table  showing  the  vohune  of  tk 
different  classes  of  paper  discounted  by  the  Federal  Reserve  Bank  oi 
St.  Louis  and  by  each  branch  during  each  month  of  the  year,  an<i 
attached  as  Schedule  4  is  a  table  showing  the  volume  of  paper  accept«< 
from  each  State  during  each  month  of  the  year,  and  the  number  ol 
different  banks  in  each  State  discounting  during  the  year. 

Attached  hereto  as  Exhibit  A  is  a  table  and  chart  showing  (1 )  papci 
secured  by  Liberty  bonds  and  Treasury  certificates;  (2)  other  dis- 
coimted paper;  (3)  total  discoimts;  (4)  bills  bought  in  open  market 
(5)  total  bills  discoimted  and  purchased;  (6)  ratio  of  paper  secure^i 
by  Government  war  obligations  to  total  discoimted  and  purchased 
bills;  and  (7)  total  earning  assets,  including  United  States  securities. 

On  December  5  the  Federal  Reserve  Bank  of  St.  Louis  rediscounted 
$2,000,000  of  paper  for  the  Federal  Reserve  Bank  of  Philadelplm, 
and  on  December  11,  it  rediscounted  $2,500,000  of  paper  for  th« 
Federal  Reserve  Bank  of  Dallas.  On  July  2  the  Federal  Reserve 
Bank  of  Boston  rediscounted  $5,000,006.91  of  paper  for  the  FederJ 
Reserve  Bank  of  St.  Louis,  and  on  July  9  the  Federal  Reserve  Bank 
of  Cleveland  rediscounted  $7,500,001.62  of  paper  for  this  bank. 

Only  two  changes  were  made  in  the  discount  rates  of  this  bank 
throughout  the  year.  These  were  on  April  8,  when  practically  all  the 
rates  were  slightly  raised,  and  on  October  5,  when  a  sp>ecial  rate  <rf 
4  per  cent  instead  of  4}  per  cent  was  established  for  paper  maturing 
within  16  to  90  days  secured  by  fourth  Liberty  bonds,  provided  such 
paper  was  taken  by  the  member  bank  at  a  rate  not  in  excess  of  the 
fourth  Liberty  loan  coupon  rate  of  4J  per  cent. 
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Schedule  5  shows  the  discount  rates  in  effect  at  the  opening  and 
closing  of  the  year  and  the  changes  made  during  the  year. 

TRADE  ACCEPTANCES.  • 

Ihiring  1918  this  bank  discounted  a  total  of  $15,681,201  of  trade 
acceptances  for  member  banks,  which  is  an  increase  of  $12,566,695 
over  the  amount  for  1917.  This  bank  has  encouraged  the  use  of 
trade  acceptances  and  throughout  the  year  has  maintained  a  rate 
for  them  i  to  J  per  cent. lower  than  the  rate  on  commercial  paper. 
That  progress  has  been  made  is  indicated  by  the  large  increase  in  the 
amount  handled  during  the  year. 

ACCEPTANCES. 

During  the  past  year  this  bank  purchased  a  total  of  $30,647,633.18 
of  bankers'  acceptances,  of  which  $26,096, 1 19.64  were  purchased  from 
banks  and  dealers  and  $4,551,513.54  from  the  Federal  Reserve  Bank 
of  New  York.  This  is  an  increase  of  $915,361.39  over  the  amount 
purchased  during  1917.  The  rates  on  these  acceptances  ranged  from 
3t  per  cent  to  4i  per  cent. 

This  bank  has  been  endeavoring  in  every  way  possible  to  interest 
financial  institutions  in  the  district  in  the  support  of  the  open  market, 
through  the  purchase  of  bankers'  acceptances,  and  some  progress  has 
been  made.  To  this  end  the  bank  has  avoided  as  much  as  possi)>le 
direct  purchases  of  bills  from  accepting  institutions,  taking  bills  from 
only  such  institutions  as  found  it  impossible  to  sell  their  obligations 
in  the  open  market.  When  the  bills  were  purchased  direct  from  the 
accepting  banks,  the  commercial  paper  rate  was  charged  instead  of 
the  acceptance  rate.  Recently  this  bank  has  adopted  the  pohcy 
'of  assisting  local  dealers  in  carrying  the  bills  in  their  portfoUos  under 
a  15-day  purchase  and  resale  agreement.  This  enables  them  to 
carry  the  bills  until  they  can  be  disposed  of  in  the  open  market. 

Schedule  6  is  a  table  showing  the  amount  of  bankers'  acceptances 
purchased  by  this  bank  and  each  of  its  branches  each  month  during 
1918. 

During  the  past  year  the  following  member  banks  were  authorized 
by  the  Federal  Reserve  Board  to  accept  drafts  and  bills  of  exchange 
growing  out  of  transactions  involving  the  importation  or  exportation 
of  goods  up  to  100  per  cent  of  their  capital  and  surplus,  as  provided 
in  section  13  of  the  Federal  Reserve  Act: 

Name  and  location:  Date  aothoriied. 

Mercantile  Tnist  Co.,  St.  Ix)uis,  Mo Mar  11,1918 

Merchants*  Laclede  National  Bank,  St.  LouIb,  Mo Mar.  18, 1918 

Third  National  Bank,  St.  Louis,  Mo Oct.  10,1918 

Mechanics- American  National  Bank,  St.  Louis,  Mo Oct.  15, 1918 

National  Bank  of  Commerce,  St.  Louis,  Mo Oct.  15, 1918 

Union  &  Planters  Bank  &  Trust  Co.,  Memphis,  Tenn Apr.  17, 1918 

Central  State  National  Bank,  Memphis,  Tenn Oct.  22,1918 


586 


AlOrUAL  BEPOBT  OF  THE  FEDEBAL  BESEBYE  BOABD. 


BESEBYE  POSITION. 

On  December  31,  1917,  the  total  reserve  of  this  bonk  against  all 
liabilitiies  was  58.8  per  cent,  and  on  the  same  date  this  year  the  per- 
centage was  54.5.  The  following  table  shows  the  reserve  position 
of  the  Federal  Reserve  Bank  of  St.  Louis  at  the  close  of  each  month 
during  1918: 


1918. 

Netdepodts. 

Outstanding 

Federal  Reserve 

notes. 

Total. 

Total  reserves. 

FCf  oent^ 

Jan.  31 

$53,054,367.43 
47,936,349.65 
59,352,279.66 
49,266,153.51 
60,342,801.32 
60,0Sa,695w42 
52,362,046.97 
47, 578, 44a  41 
48,512,713.09 
64.683,433.36 
55,309,160.90 
43,814,815.54 

$56,290,945.00 

59,835,985.00 

63, 602, 78a  00 

61,464,460.00 

64,  no,  56a  00 

65,899,305.00 

73,809,3ia00 

86,253,825.00 

100,114,835.00 

107,606,485.00 

111,788,895.00 

120, 037, 04a  00 

1109,345,312.43 
107,772,334.65 
122,955,059.66 
UO,  730, 613. 61 
125,059,361.32 
125,952,00a42 
126,171,356.97 
133,832,265.41 
148,627,548.09 
172,289,9ia36 
167,098,064.90 
168,851,855.54 

$70,506,434.00 
79,313,022.00 
78,980,775l00 
57, 763,379. 00 
88,493,018.00 
56,540,668.19 
65,018,672.36 
82, 102, 36a  06 
76,886,858.69 
84, 903, 23a  00 
90,697,846.96 
89,256,994  89 

64.5 

Feb.  28 

7L6 

Mar.31 

€919 

Apr.30 

53.3 

May  31 

ms 

June  30 

44.9 

July  31 

5L5 

Aug.  31 

61.3 

Sept.  30 

51.7 

Oct.  31 

49.3 

Nov.  30 

54.3 

Dec.  31 

54.S 

Attached  hereto  as  Exhibit  B  is  a  table  and  chart  showing  (1)  total 
cash  reserves,  (2)  net  deposit  liability,  (3)  Federal  Reserve  notes  in 
circulation^  (4)  net  deposits  plus  Federal  Reserve  notes  in  actual 
circulation,  and  (5)  ratio  of  total  cash  reserves  to  combined  net  deposit 
and  Federal  Reserve  note  liabilities. 


MOVEMENT  OF  MEMBEBSHIP. 

On  January  1,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  had 
478  member  banks,  and  its  authorized  capital  was  $6,949,200,  of 
which  one-half,  or  $3,474,600,  was  paid  in.  Of  the  478  members, 
465  were  national  banks.  During  the  year  11  national  bonks  became 
members  and  7  national  banks  surrendered  their  membership  through 
liquidation. 

At  the  close  of  1917, 9  State  banks  and  4  trust  companies,  making 
a  total  of  13  State  institutions,  were  members  of  the  Federal  Reserve 
Bank  of  St.  Louis.  During  1918,  18  State  banks  and  13  trust  com- 
panies became  members,  making  a  total  of  44  member  State  banks 
at  the  close  of  the  year. 

On  December  31,  1918,  this  bank  had  a  total  of  513  member  banks, 
consisting  of  469  national  banks,  27  State  banks,  and  17  trust  com- 
panies, and  its  authorized  capital  was  $7,599,200,  of  which  $3,799,600 
was  paid  in.  This  shows  a  net  increase  of  35  in  the  nimiber  of  member 
banks,  and  a  net  increase  in  the  paid-up  capital  stock  of  $325,000 
over  December  31,  1917. 

Attached  hereto  as  Schedule  7  is  a  list  of  the  State  banks  and  trust 
companies  admitted  to  membership  during  1918,  showing  their 
capital  and  surplus,  total  resources,  and  date  of  admission. 


DISTRICT  NO.  8 — ST.  LOUIS.  587 

There  are  959  eligible  nonmember  State  banks  and  trust  companies 
in  this  district,  with  total  resources  aggr^ating  approximately 
1500,000,000.  The  total  resources  of  the  44  State  banks  and  trust 
:>oinpaiiies  that  are  members  of  the  Federal  Reserve  Bank  of  St. 
Louis  azaoimt  to  $347,683,000.  Thus  the  State  institutions  that  have 
become  members  represent  almost  70  per  cent  of  the  total  resources 
of  all  the  eligible  nonmember  banks  in  the  district. 

RELATIONS   WITH   NATIONAL   BANK   MEMBERS. 

DiirLng   the  past  year  more  national  banks  in  this  district  have 
availed  themselves  of  the  rediscount  privil^e  and  to  a  greater  extent 
than   during  the  previous  year.     Through  the  assistance  rendered 
them  by  the  Federal  Reserve  Bank  during  the  past  year,  the  banks 
have  become  more  appreciative  of  the  advantages  offered  by  the 
reserve  system  and  the  strength  given  them  by  membership.     They 
are  more  and  more  reducing  their  bills  payable  with  their  correspond- 
ents and  increasing  their  bills  rediscounted  with  the  Federal  Reserve 
Bank. 

Nine  national  banks  in  this  district  were  granted  permission  by  the 
Federal  Reserve  Board  during  1918  to  act  as  trustee,  executor,  etc., 
under  the  provisions  of  section  11  (k)  of  the  Federal  Reserve  Act. 
From  the  opening  of  the  bank  to  the  close  of  1917,  29  national  banks 
had  been  granted  permission,  making  a  total  of  38  national  banks 
in  this  district  authorized  to  exercise  fiduciary  powers.  Of  these 
banks,  3  are  located  in  Arkansas,  9  in  Illinois,  6  in  Indiana,  10  in 
Kentucky,  1  in  Mississippi,  8  in  Missouri,  and  1  in  Tennessee. 

The  amendment  of  September  26,  1918,  to  section  11  (k)  of  the 
Federal  Reserve  Act,  empowering  the  Federal  Reserve  Board  to 
authorize  national  banks,  in  addition  to  trustee,  executor,  adminis- 
trator, and  registrar  of  stocks  and  bonds,  *'to  act  as  guardian  of 
estates,  assignee,  receiver,  committee  of  estates  of  lunatics,  or  in  any 
other  fiduciary  capacity  in  which  State  banks,  trust  companies,  or 
other  corporations  which  come  into  competition  with  national  banks 
are  permitted  to  act,  under  the  laws  of  the  State  in  which  the  national 
bank  is  located,"  has  resulted  in  a  number  of  national  banks  in  this 
district  applying  for  these  powers. 

Attached  hereto  as  Schedule  8  is  a  list  of  the  national  banks  granted 
permission  during  1918  to  exercise  fiduciary  powers. 

In  the  early  part  of  April,  1918,  the  Federal  Reserve  Bank  of  St. 
Louis,  as  an  added  facility  for  member  national  banks,  began  to 
make  deposits  for  them  to  their  5  per  cent  redemption  accounts  with 
the  Treasurer  of  the  United  States  in  Washington,  through  the 
medium  of  the  Federal  Reserve  Board,  and  the  gold-settlement  fund. 
The  table  following  shows  the  volume  of  such  deposits. 
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Month. 


April  (18  to  30) 
May 

June 
uly 

August 

September.... 


Number 

of 
deiMsits. 


179 
596 
551 
521 
443 
SOS- 


Amount. 


1315, 095.00 

1,105,320.00 

1,042,112.50 

950,692.50 

834,059.40 

791,110.00 


Month. 


October 

November. 
Deoember.. 

Total 


Number 

of 
deposits. 


383 
313 
275 


3,631 


Amoaat. 


8S5,4ri3Lie 

774,  ML  00 


7,4M,44&.9B 


RELATIONS   WITH   STATE    BANES   AND  TRUST   COMPANIES. 

Activities  in  connection  with  subscriptions  to  the  Liberty  loans  and 
the  financing  of  such  subscriptions  have  brought  the  State  banks  of 
this  district  into  closer  touch  with  the  Federal  Reserve  Bank.  The 
member  State  banks  have  availed  themselves  freely  of  the  discount 
privilege,  and  the  amount  of  discounts  accepted  from  them  has 
steadily  increased  throughout  the  year.  They  have  also  taken 
advantage  of  the  collection  system  and  the  other  facilities  offered  by 
the  Federal  Reserve  Bank. 

Of  the  $52,830,678.16  of  reserve  deposits  of  aU  member  banks 
in  the  Federal  Reserve  Bank  of  St.  Louis  al  the  close  of  business 
December  31,  1918,  the  reserves  of  the  44  member  State  banks  and 
trust  companies  amounted  to  $15,817,208.92. 

It  has  not  been  necessary  to  make  a  separate  examination  of  any  of 
the  member  State  banks  or  those  applying  for  membership  during  the 
past  year.  The  various  State  banking  departments  have  fully  coop- 
erated in  furnishing  duplicate  copies  of  their  reports  of  examinations 
of  member  State  banks  and  of  those  applying  for  membership.  How- 
ever, toward  the  close  of  the  year  an  arrangement  was  made  with  the 
Missouri  State  Banking  Department  at  its  request,  to  have  the  exam- 
iner of  the  Federal  Reserve  Bank  participate  with  the  State  ex- 
aminer in  examinations  of  member  State  banks  in  Missouri,  and  it  is 
expected  to  make  a  similar  arrangement  with  the  banking  depart- 
ments of  the  other  States  in  this  district. 


FISCAL  AGENCY  OPERATIONS. 

As  fiscal  agent  of  the  United  States  Government,  during  the  past 
year  the  Federal  Reserve  Bank  of  St.  Louis  has  continued  to  receive 
and  disburse  funds  for  its  account.  Acting  in  this  capacity,  it  has 
also  handled  the  sales  of  certificates  of  indebtedness.  Liberty  bonds, 
and  war  savings  stamps  in  this  district  for  the  Treasury  Department. 
It  has  also  assist^ni  in  the  work  of  the  War  Finance  Corporation  and 
the  Capital  Issues  Committee. 

TBEASUBY   CERTIFICATES   OF   INDEBTEDNESS. 

Certificates  of  indebtedness  were  issued  in  anticipation  of  the 
Liberty  loans,  and  were  used  to  a  great  extent  in  making  payment 
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for  the  Liberty  bonds.     This  obviated  any  disturbance  which  might 

liave  occurred  if  the  payments  had.  had  to  be  made  all  at  once  in 

casli. 

In  anticipation  of  the  third  Liberty  loan,  there  were  6  offerings  of 

certificates  of  indebtedness  aggregating  $2,900,000,000.  The  aggre- 
gate quota  assigned  to  this  district  amounted  to  $135,000,000, 
and  the  total  subscriptions  received  aggregated  $133,584,500.  Of 
the  3,123  banking  institutions  in  this  district,  2,376,  or  76.07  per 
cent,  subscribed  for  these  certificates. 

Schedule  9  is  a  statement  showing  the  various  issues  of  certificates 
of  indebtedness  prior  to  the  third  Liberty  loan  and  also  the  subscrip- 
tions received  from  the  different  classes  of  banking  institutions  in  the 

district. 

In  anticipation  of  the  fourth  Liberty  loan  there  were  seven  offerings 
of  certificates  of  indebtedness,  aggregating  $4,100,000,000.  The  aggre- 
gate quota  assigned  to  this  district  amoimted  to  $164,000,000  and 
the  total  subscriptions  received  a^regated  $186,963,000.  Of  the 
3,093  banks  in  this  district,  2,801,  or  90.56  per  cent,  subscribed  for 
these  certificates. 

Attached  hereto  as  Schedule  10  is  a  statement  showing  the  various 
issues  of  certificates  of  indebtedness  prior  to  the  fourth  Liberty  loan 
and  ako  the  subscriptions  received  from  the  various  classes  of  bank- 
ing institutions  in  the  district. 

In  December  there  were  also  two  offerings  of  certificates  of  indebt- 
edness, aggregating  $1,100,000,000,  issued  in  anticipation  of  the  fifth 
Liberty  loan  which  is  expected  to  be  launched  in  the  spring.  The 
aggregate  quota  of  these  certificates  for  this  district  amoimted  to 
$44,000,000,  and  the  total  subscriptions  received  aggregated 
$45,551,000.  Of  the  3,093  banks  in  this  district,  only  1,757,  or  56.8 
per  cent,  subscribed  for  these  certificates. 

Schedule  11  shows  the  two  offerings  of  certificates  of  indebtedness 
issued  in  anticipation  of  the  fifth  Liberty  loan  and  also  the  sub- 
scriptions received  from  the  different  classes  of  banks  in  the  dis- 
trict. 

During  the  year  seven  offerings  of  tax  certificates  were  also  issued 

in  anticipation  of  income  and  excess  profits  taxes  due  the  Government. 
The  first  five  issues  were  in  anticipation  of  the  taxes  due  June  15, 
1918.  The  banks,  corporations,  and  individuals  in  this  district  sub- 
scribed to  $18,870,000  of  these  issues.  The  last  two  issues  were  in 
anticipation  of  the  taxes  to  be  paid  m  1919;  $21,821,500  of  these 
two  issues  were  taken  in  this  district. 

Attached  hereto  as  Schedule  12  is  a  statement  showing  the  various 
offerings  of  tax  certificates  issued  during  1918  and  the  subscriptions 
to  each  received  in  this  district. 


'  THE  FBDEBAL  RBSEBTE  BOARD. 

>S  WITH  BANES  AND  THGtB  WITHDKATIL 
npanies,  incorporated  under  the  kws  d 
Hate,  as  made  application  through  tkt 
St.  Louis,  accompanied  by  acceptftblt 
s  depositaries  of  fimds  arising  out  of  tbc 
tes  of  indebtedness  and  Liberty  V*: 
himdred  and  ninety-eight  banks  qnali&ii 

and  120  banks  for  deposits  of  l^e  fonnl 
;h  qualified  prior  to  January,  I91S,  madf 
epositaries  at  the  end  of  the  year. 
all  cfillateral  offered  as  security  for  tbeie 
duties  incident  to  the  deposit  and  iritt- 

of  interest,  etc.     It  also  handled  ih 

fxmds  redeposited  with  qualified  deptKi- 
rment  of  income  and  excess  profits  Uxe. 
mtof  collateral  in  its  custody  atanro^f 
when  the  securities  held   by  it  totatd 

amount  of  deposits  outstanding  viib 
s  was  J87,000,OO0  on  October  28.  Tb* 
aade  with  depositaries  during  the  w 
f  which  at  close  of  business  Deoemb^  31 

outstanding.  The  interest  collected  bj 
or  account  of  the  United  States  GoTefa- 1 
ag  the  year  amounted  to  about  $700,00(1. 

N    OF    LIBBBTT    LOANS.  I 

rd  Liberty  loan  opened  on  April  6.  TV  ' 
and  the  quota  assigned  to  this  disbiil 
aa  the  first  district  to  meet  its  qnota. 
eived  amounted  to  $199,835,900,  onr- 
$69,836,900.  These  subscriptions  vof 
osrtment  in  full.  The  subscriptions  vm 
^f  subscribers  being  1,185,709.  Of 
NCT  optxig  district  3,044,  or  98.27  pe 
d  States  Got8  BJid  their  customers.  0( 
c  of  St.  Louis  hii303  was  paid  in  OEh. 
punt.  Acting  in  ti^and  $89,421,597  bv 
»tes  of  indcbtednessj^banksjftuthoriad 
'  jV,trict  for  the  Treasury  ij«f 
t^'Uio  War  Finance  Corporati  the  quou. 
fSg'\  wriptioM 

an.        rfiP    INDEBTEDNESS.  \ 


■6;^/  V"Pd   in   anticipation  of  tk  la 
^  A  extent  in  making  payment    -i 
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^'$260,000,000.    As  in  the  case  of  the  third  Liberty  loan,  this 

the  first  district  to  meet  its  quota.     The  total  subscriptions 

ved  amounted  to  $295,329,750,  oversubscribing  the  quota  by 

I  J29,750.     These  subscriptions  were  also  allotted  in  fuU.     The 

ber  ol  subscribers  was  1,395,299.     Of  the  3,087  banking  institu- 

I  in  this  district,  3,059,  or  99.093  per  cent,  sent  in  subscriptions 

iiemselves  and  their  customers.     Total  payments  amoimting  to 

»,547,025  have  been  made  on  the  $295,329,750  of  r>ubscriptions 

he  fourth  Liberty  loan,  in  the  following  manner:  $54,313,997.64 

ash,  $82,274,000  in  certificates  ot  indebtedness,  and  $133,959,- 

36  by  credit  on  the  books  of  the  Federal  Reserve  Bank  by  banks 

lorized  to  act  as  Government  depositaries.     There  is  an  unpaid 

nee  of  $24,782,725,  not  yet  due,  on  $49,570,450  of  subscriptions 

zh.  are  being  paid  on  the  Government  plan. 

ttached  hereto,  as  Schedule  14,  is  a  table  showing  the  quota, 

)criptions,  the  number  of  subscribers  in  each  State,  the  subscrip- 

3  received  from  each  class  of  banking  institutions,  and  the  methods 

)ayment  for  subscriptions  to  the  fourth  Liberty  loan. 

Tie  campaign  work  in  connection  witli  both  the  third  and  fourth 

erty  loans  was  conducted  by  the  Liberty  Loan  Organization, 

ler  the  supervision  of  the  Federal  Reserve  Bank,  as  was   done  in 

case  of  the  first  and  second  loans.     Gov.  RoUa  Wells  was  chairman 

this  organization.     However,  the  previous  plans  were  somewhat 

-nged.     The    central    committee,     of    which    Mr.    William    R. 

npton  was  chairman,  Mr.  T.  K.  Smith,  vice-chairman,  and  Mr. 

orge  O.  Carpenter,  jr.,  secretary,  was  the  active  administrative 

ly.    In  addition  to  these  gentlemen,  the  committee  consisted  of 

chairman  for- each  State  and  directors  in  charge  of  the  various 

pai-tments  of  the  organization.     With  the  exception  of  the  secre- 

7,  aU  the  members  of  the  central  committee  were  volunteers  and 

voted  practically  their  entire  time  to  the  work  during  the  active 

Qipaigns. 

Aiter  the  third  Liberty  loan,  the  Liberty  Loan  Organization  also 
ted  as  sales  agent  in  distributing  the  certificates  of  indebtedness, 
d  rendered  valuable  assistance  through  its  86  district  managers. 
Early  in  the  year  the  organization  moved  to  the  sixteenth  floor 
the  Railway  Exchange  Building  and  occupied  the  entire  south- 
st  comer  of  that  floor.  These  quarters  were  occupied  until  the 
«e  of  the  fourth  Liberty  loan,  when  the  organization  moved  to 
e  fifth  and  sixth  floors  of  the  building  at  210  North  Broadway, 
joining  the  Federal  Reserve  Bank  Building. 

WAB-SAVINGS    AND  THRIFT   STABiPS. 

An  issue  of  war-savings  stamps  and  thrift  stamps,  authorized  by 
t  of  Congress  approved  September  24,  1917,  was  offered  to  the 
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people  of  the  United  States  on  December  3,  1917,  through  thebftnloj 
post-offices,  and  other  agencies.  The  issue  was  dated  Janu&r)' !, 
1918,  and  was  for  a  period  of  five  years.  The  Federal  R^erve  Bttj 
has  suppUed  the  stamps  to  banks  and  other  agencies. 

The  war-savings  campaign  was  handled  originaUy  by  the  Treason 
Department  in  Washington  through  State  directors,  each  direct^ 
being  responsible  for  one  State.  This  plan  was  followed  nntij 
September,  1918,  when  the  Treasury  Department  placed  the  v« 
savings  campaign  under  the  supervision  of  the  Federal  Resr^ 
Bank. 

From  December,  1917,  to  December,  1918,  inclusive,  6,102,6li 
war-savings  stamps,  of  a  maturity  value  of  $30,513,065,  and  2,210  J 
thrift  stamps,  amoimtin^  to  $552,673.25,  were  delivered  through  til 
Federal  Reserve  Bank  of  St.  Louis.  In  addition,  212,048  Ei 
thrift  cards  were  exchanged  for  war-savings  stamps,  which  wg 
cancelled  and  shipped  to  Washington.  There  were  2,220  ageotgi 
this  district,  as  follows:  Arkansas,  330;  Illinois,  195;  Indiana,  10! 
Kentucky,  116;  Mississippi,  166;  Missomi,  1,204;  Tennessee,  1C"I 
Eighteen  thousand  deliveries  of  stamps  were  made  to  these  ageoi 
being  an  average  shipment  of  $1,418.  Stamps  were  also  shipped  I 
agents  on  a  consignment  basis  against  a  pledge  of  approved  coUatel 
Securities  aggregating  $1,300,000  were  on  deposit  with  the  Fedw 
Reserve  Bank  covering  such  transactions. 

The  following  table  shows  the  warnsavings  stamps  ddivrt 
through  the  Federal  Reserve  Bank  of  St.  Louis  for  each  month  sin 
the  campaign  started : 


1917 

December 

1918 

January 

February 

March 

April 

May 


NumbOTof 
stamps. 


221,779 


590,730 
296,396 
292,230 
217,786 
184,480 


Maturity 
value. 


$1,108,895 


2,953,650 
1,481,960 
1,461,150 
1,088,925 
922,400 


1918 

June 

July 

August 

Sei^ember 

October 

November 

December.... 

Total... 


Number  of 

KaM 

stamps. 

T»ha 

956,564 

Kjg 

1,226,468 

634,181 

3,1? 

488,122 

2,449 

364,113 

1,9 

317,478 

1,5K 

312,287 

6,102,613 

30, 5U 

The  third  and  fourth  Liberty  loan  drives  are  reflected  in  the  wj 
savings  campaign  by  periods  of  marked  decreases  in  sales  during  H 
and  November.  An  imusual  period  of  activity  occurred  in  Januai 
1918,  occasioned  by  an  intensive  drive  in  St.  Louis.  During  Februi 
March,  April,  and  May  the  sales  showed  a  gradual,  but  steady  decb 
for  each  month,  reaching  in  the  month  of  May  the  lowest  point  of  tl 
campaign.  As  a  result  of  the  President's  appeal  of  June  28,  vi 
savings  pledge  cards  were  signed  throughout  this  district  causijig 
tremendous  increase  in  the  sales  for  July  and  August.     The  figur 
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show  that  almost  one-third  of  the  total  sales  for  the  year  were  made 
durmg  these  two  months.  After  July,  the  sales  again  fell  oflf,  August, 
September,  October,  November  and  December  each  showing  a  de- 
c*rease  in  the  sales  as  compared  with  the  preceding  month,  but  at  no 
time  did  they  reach  the  low  level  of  the  first  months  of  the  campaign. 

WAR   FINANCE    CORPORATION. 

During  the  past  year  this  bank  has  also  acted  as  fiscal  agent  of  the 
War  Finance  Corporation,  which  was  created  by  an  act  of  Congress 
approved  April  5,  1918.  Although  the  Federal  Reserve  Bank  of  St. 
Louis  sent  out  circulars  from  time  to  time  explaining  the  purposes  and 
requirements  of  the  War  Finance  Corporation,  only  one  loan  Was  made 
by  it  as  fiscal  agent  of  that  corporation.  This  was  to  a  national  bank 
in  this  district  and  amoimted  to  $75,000.  However,  several  loans 
were  obtained  direct  from  the  War  Finance  Corporation  in  Washing- 
ton by  public  utility  companies  and  others  in  the  district,  and  this 
bank  acted  as  custodian  in  holding  the  collateral  pledged  as  security 
therefor. 

CAPITAL   ISSUES   COMMITTEE. 

On  January  11,  1918,  the  Federal  Reserve  Board  appointed  a 
Capital  Issues  Conmaittee  to  pass  upon  such  applications  as  might  be 
submitted  to  it  in  respect  to  capital  expenditures  or  issues  of  new 
securities,  the  purpose  being  to  discourage  unnecessary  imdertakings, 
so  as  to  release  capital,  labor,  and  materials  for  war  purposes.  This 
committee  in  turn  appointed  a  subcommittee  in  each  of  the  12 
Federal  Reserve  districts.  Each  subcommittee  was  at  first  divided 
into  a  permanent  committee  and  an  auxiliary  committee.  The  per- 
manent committee  in  this  district  consisted  of  Mr.  Wm.  McC.  Martin, 
chairman,  Mr.  RoUa  Wells,  vice  chairman,  and  Messrs.  F.  O.  Watts, 
W.  K.  Blxby,  and  W.  R.  Compton,  all  of  St.  Louis.  The  auxiliary 
committee  consisted  of  Messrs.  N.  A.  McMillan,  Breckinridge  Jones, 
Walker  Hill,  Festus  J.  Wade,  Wm.  E.  Guy,  and  Benj.  Gratz,  all  of  St. 
Louis,  Mr.  J.  A.  Omberg  of  Memphis,  Tenn.,  Messrs.  S.  T.  Ballard  and 
Embry  L.  Swearingen,  of  Louisville,  Ky.,  Mr.  W.  L.  Hemingway,  of 
Little  Rock,  Ark.,  and  Mr.  M.  S.  Soimtag,  of  Evansville,  Ind. 

The  Capital  Issues  Committee,  by  an  act  of  Congress  approved 
April  5,  1918,  was  created  by  law  and  its  fxmctions  defined.  Follow- 
;  ing  the  passage  of  this  act,  in  July,  the  permanent  and  auxiUary  com- 
mittees were  mei^ed  into  one,  known  as  the  "District  Committee  on 
Capital  Issues. "  The  personnel  remained  the  same,  the  only  change 
being  that  an  executive  committee  from  its  number  was  appointed, 
:    consisting  of  Mr.  Wm.  McC.  Martin,  chairman,  Mr.  RoUa  Wells,  vice- 

chairman,  and  Messrs.  W.  K.  Bixby,  W.  R.  Compton,  Walker  Hill, 

wad  F.  O.  Watts.    In  the  beginning,  Mr.  C.  M.  Stewart,  assistant 
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Federal  Reserve  agent,  acted  as  secretary  of  the  local  committee,  but 
as  the  work  progressed,  it  became  too  burdensome  in  coonection 
with  his  other  duties  and  Mr.  L.  A.  Wilson  was  appointed  July  11  to 
take  his  place.  The  members  of  the  committee  served  without 
remuneration. 

Apphcations  began  coming  in  to  the  committee  in  February  and  the 
first  formal  meeting  was  heid  on  March  8,  1918.  From  that  time  to 
the  close  oi  the  year  it  held  a  total  of  46  meetings.  During  that  time 
the  committee  considered  and  passed  upon  283  applications  of  aU 
classes,  involving  a  total  of  $92,418,031.10.  01  these  283  cases  143 
involved  more  than  $100,000  each  and  140  involved  $100,000  or  less. 
Of  the  143  major  cases,  100  were  approved  wholly  or  in  part,  aggregate 
ixig  $60,325,527,  and  43  cases  disapproved  wholly  or  in  part,  aggre- 
gating $25,617,782.  Of  the  140  minor  cases,  110  were  approved 
wholly  or  in  part,  aggregating  $5,053,150,  and  30  were  disapproved 
wholly  or  in  part,  aggregating  $1,421,572.10.  Thus  a  total  of  210 
apphcations  was  approved,  involving  $65,378,677,  and  73  cases  dis- 
approved, involving  $27,039,354.10. 

In  addition  to  the  foregoing  applications,  about  140  unnecessary 
imdertakings,  involving  approximately  $40,000,000  were  postponed 
in  this  district,  after  the  necessities  of  the  Government,  through  cor- 
respondence and  personal  interviews,  were  brought  to  the  attention 
of  prospective  appUcants  by  members  of  the  committee.  These 
postponed  issues  which  did  not  reach  the  stage  of  formal  apphcations, 
together  with  the  apphcations  definitely  disapproved  by  the  com- 
mittee, aggregated  $67,039,354.10.  These  figures,  of  course,  do  not 
fully  reflect  the  conservation  in  this  district  of  capital,  labor,  and  ma- 
terials that  was  effected  as  a  result  of  the  disapproval  or  postponement 
of  proposed  issues;  nor  do  they  reflect  the  great  moral  effect  and 
general  restraining  influence  that  the  activities  of  the  Capital  Issues 
Committee  has  had  on  the  general  pubhc. 

The  work  of  the  conunittee  was  most  active  during  the  months  of 
August,  September,  October,  and  November,  due  no  doubt  to  the 
fact  that  the  law  had  become  better  known  and  understood.  During 
those  four  months  the  committee  held  25  meetings  and  passed  u]>oq 
204  cases,  or  an  average  of  more  than  8  cases  at  each  session.  Under 
instructions  from  the  Capital  Issues  Committee  at  Washington,  the 
district  committee  suspended  operations  on  December  31,  1918. 

FEDERAL  RESERVE  NOTES. 

During  the  past  year,  the  Federal  Reserve  agent  issued  to  the 
Federal  Reserve  Bank  of  St.  Louis  a  total  of  $102,605,000  of  Federal 
Reserve  notes,  which  is  an  increase  of  $47,345,000  over  the  amount 
issued  last  year.  The  greatest  demand  for  notes  was  during  the 
months  of  July,  August,  September,  and  December.    As  was  the  case 
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[1  1917,  considerably  more  notes  of  the  $10  and  $20  denominations 
rere  issued  than  of  the  other  denominations. 

Attached  hereto  as  Schedule  15  is  a  table  showing  the  denomina- 
ions  and  amounts  of  Federal  Reserve  notes  issued  by  the  Federal 
leserve  agent  to  the  Federal  Reserve  Bank  of  St.  Louis  each  month 
[uring  the  year  and  the  totals  from  the  opening  of  the  bank  on  No- 
ember  16,  1914,  to  December  31,  1918. 

On  December  31,  1918,  the  total  amount  of  Federal  Reserve  notes 
outstanding  was  $129,119,875.  Of  this  amount,  $66,673,935  was 
overed  by  gold  deposited  with  the  Federal  Reserve  agent  and  the 
>alance  of  $62,445,940  by  eligible  paper  hypothecated  with  him. 

This  bank  has  continued  to  acquire  gold  from  banks  of  the  district 
n  exchange  for  Federal  Reserve  notes.  Both  member  and  non- 
nember  banks  have  cooperated  in  this,  so  that  at  the  end  of  the  year 
:he  greater  part  of  the  gold  in  the  district  was  deposited  in  the  Federal 
Eleserve  Bank. 

During  1918  the  Federal  Reserve  Bank  of  St.  Louis  received  from 
)ther  Federal  Reserve  Banks  for  redemption  or  credit  $15,019,535  of 
its  own  Federal  Reserve  notes  and  returned  to  other  Federal  Reserve 
Banks  for  redemption  or  credit  $37,557,760  of  their  Federal  Reserve 
aotes.  In  other  words,  this  bank  returned  $22,538,225  more  notes 
3f  other  banks  than  it  received  of  its  own.  As  was  the  case  in  1916 
and  1917,  the  Federal  Reserve  Banks  of  Chicago  and  New  York 
returned  to  this  bank  during  1918  more  of  the  notes  of  the  Federal 
Reserve  Bank  of  St.  Louis  than  did  any  other  districts.  However, 
vrhereas  during  the  years  mentioned  this  bank  returned  more  notes 
of  the  Kansas  City  and  Dallas  Federal  Reserve  Banks,  during  1918  it 
returned  more  notes  of  the  Chicago  and  Kansas  City  Federal  Reserve 
Banks  than  of  any  other  districts. 

Attached  hereto  as  Schedule  16  is  a  table  showing  the  amoimts  of 
Federal  Reserve  notes  of  this  bank  received  from  other  Federal 
Reserve  Banks  for  redemption  or  credit  and  notes  of  other  Federal 
Reserve  Banks  returned  by  this  bank  to  them  for  redemption  or 
credit,  from  January  1,  1918,  to  December  31,  1918. 

During  1918  the  Treasurer  of  the  United  States  redeemed  out  of 
the  redemption  fund  maintained  with  him  by  the  Federal  Reserve 
agent  $20,843,555  of  unfit  notes  of  the  Federal  Reserve  Bank  of  St. 
Louis,  making  a  total  of  $29,270,125  redeemed  from  the  opening  of 
the  bank  to  December  31,  1918,  in  the  following  denominations: 
Fives,  $10,615,615;  tens,  $12,417,680;  twenties,  $5,943,280;  fifties, 
$240,050,  and  hundreds,  $53,500.  These  unfit  notes  were  turned 
over  to  the  Comptroller  of  the  Currency  for  destruction. 

Out  of  the  redemption  fimd  maintained  by  the  Federal  Reserve 
Bank  of  St.  Louis  with  the  United  States  Treasurer,  he  redeemed 
^90,050  of  fit  Federal  Reserve  notes  during  1918,  making  a  total  of 
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$2,456,750  from  the  opening  of  the  bank  to  the  close  of  1918.  Thest 
were  returned  to  the  bank  for  reissuance. 

In  addition  to  the  supply  of  Federal  Reserve  notes  kept  in  Wa^ 
ington  and  in  the  vaults  of  the  Federal  Reserve  agent,  the  amount 
maintained  in  the  subtreasury  at  St.  Louis  has  been  greatly  increased 
so  that  an  adequate  supply  would  be  immediately  available  at  ail 
times. 

During  the  year  the  Federal  Reserve  agent  received  from  the 
Comptroller  of  the  Currency  Federal  Reserve  notes  aggregatiiif 
$88,280,000,  the  majority  being  received  during  August,  Septemba-; 
October,  and  December. 

Attached  hereto  as  Schedule  17  is  a  table  showing  the  amounts  d 
Federal  Reserve  notes  of  the  various  denominations  received  by  the 
Federal  Reserve  agent  from  the  Comptroller  of  the  Currency  each 
month  during  1918  and  the  totals  from  November  16,  1914,  to 
December  31,  1918. 

There  is  also  attached  as  Schedule  18  a  summarized  statement  of 
the  receipt  and  disposition  of  all  Federal  Reserve  notes  by  the  Yei- 
eral  Reserve  agent  from  November  16,  1914,  to  December  31,  191S, 
as  well  as  of  all  fimds  and  securities  in  his  possession. 

FEDERAL  RESERVE  BANK  NOTES. 

During  the  year  1918  the  Federal  Reserve  Bank  of  St.  Loub 
received  $6,472,000  of  Federal  Reserve  bank  notes  in  the  following 
denominations:  Ones,  $3,232,000;  twos,  $1,000,000;  fives,  $1,240,000; 
tens,  $1,000,000.  The  first  shipment  was  received  on  Septemb^*  13, 
1918,  and  from  then  to  the  close  of  the  year  it  issued  $6,248,000  of 
Federal  Reserve  banknotes,  of  which  $32,000  were  redeemed.  These 
Federal  Reserve  bank  notes  were  secured  by  $6,568,000  of  United 
States  certificates  of  indebtedness,  deposited  with  the  Treasurer  of 
the  United  States. 

POSrnON   OF  OOBOnSROIAL  BANKS   AS   A   RESTTLT   OF  WAR   FINANCING. 

In  Federal  Reserve  District  No,  8  a  total  of  $710,804,500  was  sold 
of  all  four  issues  of  Liberty  bonds.  The  total  amount  of  certificates 
of  indebtedness  taken  by  this  district  in  anticipation  of  all  Liberty 
loans  was  $444,543,500,  but  of  these  certificates  $353,454,000  have 
matured  and  been  paid  by  the  Government,  leaving  $91,089,500  out- 
standing. Of  this  $91,089,500  of  certificates,  some  were  used  in 
making  payments  on  fourth  Liberty  bonds,  so  that  the  amount 
actually  outstanding  is  less  than  $91,000,000.  Assuming,  howevca-, 
that  the  amount  is  $91,000,000,  this,  added  to  the  $710,804,500  of 
Liberty  bonds,  gives  a  total  of  approximately  $800,000,000  of  war 
obligations  taken  by  this  district  and  outstanding  at  the  end  of  1918. 
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The  banks  in  the  five  centers  of  this  district,  St.  Loxiis,  Louisville, 
Memphis,  Little  Jlock,  and  Evansville,  at  the  close  of  1918  held 
approximately   $40,000,000   of  Liberty  bonds   and   approximately 
$35,000,000   of   certificates   of   indebtedness,    or   an    aggr^ate   of 
$75,000,000  of  war  obligations.     This  would  indicate  that  out  of  the 
$800,000,000  of  war  obligations  taken  and  outstanding  in  this  dis- 
trict, a  very  large  amount,  probably  five  to  seven  hundred  millions 
of  dollars,  was  absorbed  by  the  general  public.    Under  the  circum- 
stances, this  indicates  a  not  imsatisfactory  condition  in  this  district. 
Of  the  total  paper  discounted  for  member  banks  diuing  the  year 
1918,  amoimting  $1,085,137,254.22,  $777,982,268.83  was  secured  by 
Government  war  obUgations,  showing  the  extent  to  which  the  Federal 
iReserve  Bank  has  been  called  on  to  give  assistance.     Due  to  this 
assistance  the  support  rendered  by  the  banks  to  the  Government  has 
li€ui  little  effect  on  the  general  business  in  this  district.     At  the  re- 
quest of  the  Federal  Reserve  Board  many  banks  discriminated  against 
loans  for  nonessential  purposes,  but  legitimate  essential  business  de- 
mands have  been  taken  care  of  by  the  banks  without  hesitation  at 
a  fair  rate  of  interest. 

The  following  figures  show  the  assistance  given  member  banks 
during  the  period  of  the  war:  On  April  1,  1917,  just  prior  to  the 
entrance  of  the  United  States  into  the  war,  the  bills  rediscoimted  by 
the  Federal  Jleserve  Bank  of  St.  Louis  for  member  banks  amounted 
to  only  $251,806.43,  and  the  advances  made  to  member  banks  on 
their  15-day  collateral  notes  amounted  to  only  $1,310,000.  On 
December  31,  1918,  after  a  year  and  eight  months  of  war  financing, 
the  bills  discoimted  for  member  banks  amoimted  to  $21,249,353.85, 
of  which  $3,904,341.50  were  seciu'ed  by  Liberty  bonds  and  Treasury 
certificates  of  indebtedness,  and  the  advances  to  member  banks  on 
their  15-day  collateral  notes  amounted  to  $49,453,300,  of  which 
$49,213,300  was  secured  by  such  Government  securities.  Thus  from 
our  entrance  into  the  war  to  the  close  of  1918,  member  banks'  paper 
discoimted  by  the  Federal  Jleserve  Bank  of  St.  Louis  increased  from 
$1,561,806.43  to  $70,702,653.85,  of  which  $53,117,641.50  was  secured 
by  war  obligations. 

The  effect  of  war  financmg  on  commercial  paper  in  this  district  has 
been  very  noticeable.  The  market  has  been  considerably  below 
normal.  Slight  revivals  have  occurred  between  the  Liberty  loan 
campaigns,  but  on  the  whole  the  commercial  paper  business  has  been 
quiet.  The  rate  on  conmxercial  paper  during  1918  remained  at 
practically  6  per  cent  until  December,  when  a  downward  tendency 
became  apparent. 
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OPEBATIONS   OF  FEDEBAL  BESEBYE   BAJ7K   BBANCHES. 

LOUISVILLE   BRANCH. 

The  total  earnings  of  the  Louisville  branch  for  the  year  1918 
amounted  to  $166,666.28,  and  its  expenses  amounted  to  $61,841^, 
leaving  net  earnings  of  $104,825.06.  Of  the  total  earnings  of 
$166,666.26,  $149,678.20  was  derived  from  bills  discounted  for  m^^- 
bers.  Diuing  the  year  the  Louisville  branch  discounted  for  member 
banks  a  total  of  $83,438,291.71  of  paper,  and  purchased  a  total  of 
$804,907.72  of  bankers'  acceptances.  Schedule  3  shows  the  amounts 
of  the  different  classes  of  paper  discounted  by  the  Louisville  branch 
each  month,  and  Schedule  6  shows  the  amount  of  bankers'  aocept- 
ances  pmrchased  by  it  each  month. 

For  1918  this  bank  reappointed  Mr.  W.  P.  Elincheloe  as  manager 
and  Mr.  John  T.  Moore  as  cashier.  It  also  reelected  the  f oUowing 
directors  for  the  Louisville  branch:  Messrs.  W.  P.  Elineheloey  CSieo.  W. 
Norton,  and  W.  C.  Montgomery.  The  following  directors  were  reap- 
pointed by  the  Federal  ^Reserve  Board:  Messrs.  S.  M.  Sackett  and 
Charles  E.  Hoge. 

At  the  close  of  the  year  the  Lousiville  branch  had  23  employees. 

MBMFHIS  BRANCH. 

On  Jime  5,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  granted 
a  petition  for  a  branch  in  Memphis,  Tenn.,  which  was  later  approved 
by  the  Federal  Reserve  Board.  This  bank  appointed  as  officers  of 
the  branch  Mr.  John  J.  Heflin,  manager,  and  Mr.  A.  J.  Williams, 
cashier.  As  directors  of  the  branch  it  appointed  Messrs.  John  J. 
Heflin,  J.  D.  McDowell,  and  Jl.  B.  Snowden.  The  directors  appointed 
by  the  Federal  Jleserve  Board  were  Messrs.  T.  K.  Riddick  and  S.  E. 
Ragland. 

The  Memphis  branch  opened  for  business  on  September  2,  1918. 
From  that  time  to  the  close  of  the  year  its  earnings  amoimted  to 
$155,973.91  and  its  expenses  amounted  to  $68,339.65,  leaving  net 
earnings  of  $87,634.26.  Of  the  $155,973.91  of  earnings,  $143,211.29 
was  derived  from  bills  discoimted  for  members.  From  September  2 
to  December  31,  1918,  this  branch  discounted  for  its  member  banks 
a  total  of  $71,166,365.40  of  paper,  and  purchased  a  total  of  $820,- 
488.75  of  bankers'  acceptances.  Schedule  3  shows  the  amounts  of 
the  different  classes  of  paper  discounted  by  the  Memphis  branch  each 
month  during  that  period,  and  Schedule  6  shows  the  amounts  of 
bankers'  acceptances  purchased  by  it  each  month. 

At  the  close  of  the  year  the  Memphis  branch  had  29  employees. 

UTTLB  ROCK  BRANCH. 

On  June  19,  1918,  the  Federal  Reserve  Bank  of  St.  Louis  granted 
a  petition  for  a  branch  in  Little  Rock,  Arlr    w^ch  was  later  approved 
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r  tlie  Federal  Jleserve  Board.  This  bank  appointed  as  officers  of 
e  branch  Mr.  John  M.  Davis,  manager,  and  Mr.  A.  F.  Bailey,  cashier. 
3  directors  of  the  branch  it  appointed  Messrs.  John  M.  Davis,  Ed. 
>mish,  and  W.  L.  Hemingway.  The  directors  appointed  by  the 
scleral  Jleserve  Board  were  Messrs.  Moorehead  Wright  and  Geo.  W. 
ogers. 

The  branch  did  not  open  for  business  during  1918,  but  it  is  expected 
>  op>en  on  January  6,  1919. 

INTERNAL   ORGANIZATION. 

The  directors  of  the  Federal  Reserve  Bank  of  St.  Louis  during  1918 
'ere  as  follows:  Messrs.  Frank  O.  Watts,  Walker  Hill,  and  Sam  A. 
liegler,  class  A  directors;  Messrs.  David  C.  Biggs,  W.  B.  Plunkett, 
nd  Le  Roy  Percy,  class  B  directors;  and  Messrs.  Wm.  McC.  Martin, 
ohn  W.  Boehne,  and  C.  P.  J.  Mooney,  class  C  directors.  Mr.  Wm. 
icC.  Martin  was  also  chairman  of  the  board  and  Federal  Reserve 
.gent,  and  Mr.  John  W.  Boehne  was  deputy  chairman.  ^  Of  these 
lirectors,  the  terms  of  Messrs.  Frank  O.  Watts,  David  C.  Biggs,  and 
^m.  McC.  Martin  expired  on  December  31,  1918. 

An  election  was  held  from  November  19  to  December  6,  1918,  for 
he  selection  of  class  A  and  class  B  directors  to  succeed  those  whose 
erms  expired  December  31,  1918.     Mr.  David  C.  Biggs  was  reelected 
>y  the  banks  in  group  No.  1  as  a  class  B  director,  to  serve  for  three 
^ears  from  January  1,  1919,  and  Mr.  J.  C.  Utterback,  president  of 
the  City  National  Bank,  Paducah,  Ky.,  was  elected  by  the  banks  in 
jroup  No.  2  as  a  class  A  director,  to  serve  for  three  years  from  Janu- 
ary 1,  1919,  to  succeed  Mr.  Frank  O.  Watts.     By  reason  of  the 
amendment  of  September  26,   1918,  to  the  Federal  Reserve  Act, 
which  provided  that  no  officer  or  director  of  a  member  bank  should 
serve  as  a  class  A  director  of  the  Federal  Reserve  Bank  imless  elected 
by  the  group  to  which  his  bank  is  assigned,  Mr.  Frank  O.  Watts  was 
ineligible  for  reelection  by  the  banks  in  group  2  as  the  Third  National 
Bank,  St.  Louis,  of  which  he  was  president,  was  in  group  1.     As 
required  by  the  amendment  referred  to,  the  banks  in  this  district 
were  reclassified  by  the  Federal  Reserve  Board,  as  follows:  Group  1, 
all  banks  with  capital  and  surplus  in  excess  of  $599,000;  group  2,  all 
banks  with  capital  and  surplus  not  exceeding  $599,000  and  not  below 
$100,000;  and  group  3,  all  banks  with  capital  and  surplus  below 
$100,000.     In  group  1  there  were  34  banks,  of  which  31  qualified  to 
vote  and  29  voted.     In  group  2  there  were  168  banks,  of  which  126 
qualified  and  114  voted.     There  were  307  banks  in  group  3,  but  they 
did  not  participate  in  the  election,  as  the  term  of  no  director  elected 
by  that  group  expired  on  December  31,  1918.     Considerably  more 
interest  was  manifested  in  this  election  than  in  the  previous  ones. 

On  December  11  the  Federal  Reserve  Board  reappointed  Mr.  Wm. 
McC.  Martin  as  a  class  C  director,  for  three  years  from  January  1, 
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1919;  and  redesignated  him  as  chairman  of  the  board  and 
Reserve  agent. 

The  directors  held  22  meetings  during  the  year,  with  an  average 
attendance  of  8. 

The  executive  conmiittee  during  1918  consisted  of  ihe  governor  ff 
the  bank,  the  Federal  Reserve  agent,  and  Directors  Walker  Hill,  F. 
O.  Watts,  and  D.  C.  Biggs.  From  the  first  of  the  year  to  the  earij 
part  of  July  it  met  twice  each  week,  but  since  then  it  has  met  daily. 

On  January  9  the  directors  elected  the  following  officers  for  tLe 
year  1918:  Mr.  RoUa  Wells,  governor;  Mr.  W.  W.  Hoxton,  deputy 
governor;  James  G.  McConkey,  secretary  and  counsel;  Mr.  O.  M. 
Attebery,  cashier;  Messrs.  R.  R.  Clabaugh,  A.  H.  Haill,  J.  W.  Whit^ 
and  J.  W.  Rinklefl,  assistant  cashiers;  and  Mr,  John  A.  Will,  genertl 
auditor.  Mr.  F.  O.  Watts  was  also  reelected  to  represent  this  bant 
on  the  Federal  Advisory  Coimcil  dm-ing  1918.  The  duties  of  Mr. 
Hoxton,  who  had  previously  acted  as  both  deputy  governor  and 
cashier,  were  divided  by  the  election  of  Mr.  Attebery  as  cashier. 
Messrs.  White  and  Rinkleflf  were  newly  elected  assistant  cashiers. 
On  July  31,  1918,  Mr.  John  A.  Will,  general  auditor,  resigned,  to 
accept  a  position  with  the  Federal  Reserve  Board  as  a  Federal  Re- 
serve Examiner.  On  September  4  Mr.  E.  J.  Novy,  assistant  auditor, 
was  appointed  general  auditor  to  succeed  Mr.  Will. 

At  the  close  of  1918  the  bank,  with  its  branches,  had  385  em- 
ployees, including  the  officers,  of  whom  126  were  employed  on  fiscal 
agency  work.  At  the  close  of  1917  the  bank  had  171  employees,  of 
whom  66  were  employed  on  fiscal  agency  work. 

CLEARINGS. 

The  clearing  plan  which  went  into  effect  on  July  15,  1916,  has 
continued  with  very  satisfactory  results.  The  volume  of  business 
handled  and  the  number  of  State  banks  clearing  at  par  are  con- 
stantly increasing. 

At  the  close  of  1917  the  Federal  Reserve  Bank  of  St.  Louis  was 
able  to  collect  at  par  on  1,476  banks  in  the  Eighth  Federal  Reserve 
District.  At  the  close  of  1918  the  number  of  such  banks  had  in- 
creased to  1,558.  At  the  close  of  1918,  25  nonmember  banks  were 
carrying  collection  accounts  with  the  Federal  Reserve  Bank  of  St. 
Louis  and  its  branches.  Nineteen  of  such  accoimts  were  carried 
with  the  parent  bank  at  St.  Louis,  one  with  the  Louisville  branch 
and  five  with  the  Memphis  branch. 

Attached  hereto  as  Schedule  19  is  a  table  showing  total  number  and 
amount  of  city  items,  country  items  in  this  district,  and  other  dis- 
trict items,  handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and 
its  branches  each  month  during  1918. 
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This  table  shows  that  the  number  of  items,  both  city  and  comitry, 
handled  for  the  month  of  December  was  more  than  double  that 
handled  for  the  month  of  January.  This  is  due,  somewhat,  to  a 
natural  increase  in  business,  but  principally  to  the  suspejision  of  the 
service  chaise  on  Jime  15, 1918.  It  will  also  be  seen  that  the  number 
of  items  handled,  payable  in  other  districts,  shows  an  increase  after 
the  suspension  of  the  service  charge,  but  a  decrease  during  the  latter 
part  of  the  year.  This  is  the  result  of  the  bank's  encouraging  its 
members  to  route  items  payable  in  other  districts  direct  to  the 
Federal  Reserve  Bank  or  branch  thereof  serving  the  territory  in 
which  the  items  are  payable,  thus  avoiding  unnecessary  handling 
and  insinihg  the  utmost  promptness  in  the  presentation  of  all  such 
items. 

On  September  3,  1918,  the  limit  for  which  a  Federal  Reserve  ex- 
change draft  could  be  drawn  was  increased  from  $250  to  $5,000. 
Since  that  time  16  member  banks  have  asked  for  permission  to  use 
these  drafts  and  have  been  furnished  with  a  supply  of  them.  Of 
these  banks,  5  are  attached  to  the  LouisviQe  branch,  2  to  the  Mem- 
phis branch,  and  9  to  the  parent  bank  at  St.  Louis.  Several  of  these 
member  banks  are  making  active  use  of  this  form  of  exchange  in  lieu 
of  carrying  accounts  in  other  districts  for  exchange  purposes,  while 
others  have  not  as  yet  used  any  of  the  drafts  which  were  furnished 
them. 

Schedule  20  shows  the  number  and  amoimt  of  checks  and  war- 
rants on  the  United  States  Treasurer  handled  by  the  Federal  Reserve 
Bank  of  St.  Louis  and  its  branches  each  month  during  1918;  Sched- 
ule 21  shows  the  volmne  of  coupons  handled.  The  volume  of  checks, 
warrants,  and  coupons  handled  for  the  Treasurer  of  the  United  States 
shows  a  constant  increase  for  the  year  1918. 

Arrangements  were  made,  effective  on  and  after  December  17, 
1918,  whereby  the  clearing-house  balances  of  the  Assistant  Treasurer 
of  the  United  States  at  St.  Louis  were  settled  as  a  transfer  of  funds 
•between  general  accoimt  of  the  Treasurer  of  the  United  States  with 
the  Assistant  Treasurer  at  St.  Louis  and  the  Federal  Reserve  Bank, 
without  the  actual  transfer  of  currency,  the  balances  being  disposed 
of  simply  by  book  entries.  This  does  away  with  the  necessity  of 
the  Federal  Reserve  Bank  of  St.  Louis  transporting  funds  between 
its  oflBce  and  the  Assistant  Treasurer's  office,  except  as  it  supplies 
the  Assistant  Treasurer  with  Federal  Reserve  notes  to  meet  his 
current  needs. 

COLLECTIONS. 

The  service  chaise  on  collection  items  was  suspended  on  June  15, 
1918.  This  resulted  in  the  member  banks  making  greater  use  of  the 
facilities  afforded  by  this  bank  for  the  collection  of  notes,  drafts,  and 
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other  items.     For  the  year  1918  the  following  collection  items  were 
handled  by  the  Federal  Reserve  Bank  of  St.  Louis  and  its  branches: 


Anwwnta. 


St.  Louis 7,681  S24,2»,«l«.« 

Branchat  LouisviUe 2,898  6.5aQ,QMLa 

Branch  at  Memphis 783  2, 65S,  fOL  M 

Total U,3<I2  Z3,4m,W,Sk 


GOLD   SETTLEMENT    FUND. 

During  1918  the  transfers  through  the  gold  settlement  fund  in 
Washington  have  increased,  and  it  has  proven  to  be  an  ideal 
medium  for  the  settlement  of  exchange'operations  without  the  actual 
transfer  of  fimds  from  one  Federal  Reserve  Bank  to  another.  Until 
July  1,  1918,  settlements  through  the  gold  settlement  fund  were 
made  weekly,  but  since  that  date  they  have  been  made  daify. 

Attached  hereto  as  Schedule  22  is  a  table  showing  the  total  debits 
and  credits  of  the  Federal  Reserve  Bank  of  St.  Louis  through  the 
gold  settlement  fund  for  each  week  during  1918,  and  also  the  bal- 
ance to  its  credit  each  week  in  the  fimd. 

BANKING   QUARTERS. 

The  Federal  Reserve  Bank  outgrew  the  quarters  whidi  it  occapied 
a  year  ago,  and  in  addition  to  its  quarters  on  the  second  and  fourth 
floors  of  the  Federal  Reserve  Bank  Buildiog,  it  was  necessary  to  take 
the  second,  third,  fifth,  and  sixth  floors  of  the  building  adjoining 
this  building,  so  as  to  provide  working  space  for  the  bank  proper 
and  the  fiscal  agency  departments. 

On  December  18,  1918,  the  directors  decided  to  secure  permanent 
quarters  for  the  bank  and  authorized,  subject  to  the  approval  of  the 
Federal  Reserve  Board,  the  purchase  of  the  premises  occupied  by 
the  St.  Louis  Union  Trust  Co.  and  the  St.  Louis  Union  Bank,  on  the 
northwest  comer  of  Fourth  and  Locust  Streets,  having  a  frontage 
of  88  feet  on  the  west  side  of  Fourth  Street  and  a  frontage  of  127  feet 
3^  inches  on  the  north  side  of  Locust  Street  to  an  alley,  and  also 
three  pieces  of  property  contiguous  to  and  immediately  north  of  this 
property,  thereby  affording  an  additional  frontage  of  72  feet  on 
Fourth  Street,  nmning  back  to  the  aUey.    This  is  a  thoroughly  sat- 
isfactory location  for  the  Federal  Reserve  Bank,  as  it  is  convenient 
to  all  of  the  large  downtown  banks.    The  building  is  in  good  condi- 
tion, and  its  interior  can  be  rearranged  at  an  extremely  small  cost  to 
meet  the  requirements  of  the  Federal  Reserve  Bank.    It  has  one  of 
the  best  and  largest  safe-deposit  vaults  west  of  the  Mississippi  River, 
which  can  be  easily  adapted  to  the  iise  of  the  Federal  Reserve  Bank 
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ind,  in  addition^  there  are  a  number  of  strong  well-built  money 
raults  which  are  now  being  used  by  the  bank  and  the  trust  company, 
rhe  purchase  of  these  premises  was  approved  by  the  Federal  Reserve 
Soard  on  December  27,  1918,  and  the  deal  is  now  being  consummated. 


Exhibit  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of  St. 

Louis  during  the  calendar  year  1918, 

[In  thousands  of  dollan:  i.  e.,  000  omitted.] 


Jan.   4.. 

II.. 

18.. 

35.. 
Feb.  1. 
8.. 

15.. 

a. 

Mar.  1. 

8.. 

15. 

22. 

29.. 
Apr.  5. 

12. 

19. 

26. 
May  S. 

10. 

17. 

24. 

31. 
Jane  7. 

14. 

21. 

28. 
July  5. 

12. 

19. 

26. 

Aug.  2. 

9. 

16. 

2S. 

ao. 

Sept.  6. 

13. 

20. 

27. 
Oct.  4. 

10. 

18. 

25. 
Nov.  1. 

8. 
15. 
22. 

Dec.  6. 
U. 
20. 
27. 


ooonted 
paper 
secured  by 
^^nlted 
States 
war  obli- 
gations. 


5 
5 
6 
7 
5 
5 
7 
9 
9 
9 
13 
16 
11 
19 
24 
19 
19 
20 
13 
13 
16 
22 
23 
30 
30 
26 
29 
30 
29 
33 
25 
28 
32 
36 
38 
44 
50 
54 
52 
54 
44 
54 
64 
52 
42 
47 
49 
54 
50 
49 


,548 
,087 
,767 
,217 
,877 
,144 
,378 
.451 
,069 
,162 
,578 
,260 
,561 
,202 
,785 
,042 
,696 
,229 
,480 
,241 
,089 
,851 
,506 
,961 
,606 
,427 
,653 
,060 
,916 
,145 
,761 
,367 
,771 
,359 
,712 
,471 
,847 
,763 
,293 
,164 
,128 
,536 
,283 
,162 
,264 
,234 
,984 
,819 
,249 
,493 
,409 
,309 


Other 

dis- 

coonted 

paper. 


25,751 
21,524 
22,619 
24,749 
25,147 
24,826 
18,237 
16,019 
15,505 
16,444 
13, 149 
15,558 
18,506 
19,881 
18,880 
20,116 
18,961 
21,016 
24,372 
8,909 
17,  n5 
17,406 
22,777 
24,782 
22,751 
33,814 
33,829 
27,458 
27,234 
29,521 
29,125 
24,011 
22,884 
19,298 
19,881 
24,316 
24,972 
23,455 
26,888 
27,808 
28,036 
27,365 
28,531 
32,084 
31,255 
29,289 
34,064 
32,233 
29,784 
23,992 
20,927 
16,268 


(1+2) 


34 

28 
28 
29; 
32 
31 
23 
21 
22 
25 
22 
24 
32 
35 
30 
39 
43 
40 
43 
29 
30 
81 
39 
47 
46 
64 
64 
53 
57 
59 
58 
57 
48; 
47 
52 
60 
63 
68 
77 
81 

8o; 

81 
72 
86 
85 
81 
77 
80 
79 
78 
71 
65 


,299 
,611 
,386 
,966 
,024 
,970 
,615 
,470 
,574 
,606 
,727 
,818 
,067 
,083 
,665 
,158 
,656 
,245 
,862 
,150 
,814 
,257 
,285 
,733 
,357 
,241 
,482 
,627 
,150 
,666 
,886 
,378 
,655 
,657 
,503 
,787 
.819 
,218 
,181 
,972 
,164 
,901 
,814 
,246 
,519 
,623 
,048 
,062 
,033 
,485 
,330 

,5n 


Bills 
bought  in 

open 
market. 


7 

7 

6; 

5 
5 
5 
5 
6 
6 
6 
7 
8 

11 
10 
11 
11 
10 
8 
7 
6 
6 
5 
4 
3 
3 
2 
2 
2 
2 
2 
2 
2 
1 
1 
1 
1 
1 
2 
4 
4 
4 
4 
3 
3 
3 
3 
3 
4 
6 
7 
7 


,416 
,384 
,241 
,980 
,727 
,213 
,431 
,323 
,204 
,376 
,268 
,208 
,587 
,160 
,793 
,000 
,381 
,944 

QOQ 

,697 
,965 
,643 
,969 
,808 
,775 
,121 

,962 
,493 
,373 
,347 
,721 
,055 
,965 
,701 
,644 
,600 
,829 
,000 
,233 
,454 
,866 
,643 
,717 
,399 
,102 
,420 
,756 
,745 
,926 
,833 
,824 


Total 
bills  dis- 
counted 

and 
bought. 


ft 


41 
35 
34 
35 
37 
37 
29 
27 
28 
31 
29 
33 
40 
46 
41 
50 
65 
61 
62 
36 
37 
37 
45 
62 
50 
67 
67 
66 
59 
62 
61 
60 
50 
49 
54 
62 
65 
70 
79 
86 
84 
86 

77: 

89 
88 

84; 

80 
83 
83 
85 


,715 
,995 
,627 
,896 
,761 
,183 
,046 
,793 
,778 
,982 
,965 
,026 
,604 
,233 
,458 
,248 
,087 
,189 
,851 
,847 
,769 
,900 
,244 
,536 
,132 
,362 
,430 
,489 
,643 
,089 
,233 
,099 
,710 
,622 
,294 
,431 
,419 
,047 
,181 
,205 
,618 
,767 
,457 
,963 
,918 
,625 
ATI 
,808 
,778 
,411 


79.169 
73,401 


Per  cent. 
(1+5) 


20.5 
19.7 
16,7 
14.6 
18.2 
19.2 
18w5 
19.6 
24.6 
28.6 
31.9 
28.0 
33.4 
82.9 
28.4 
87.9 
44.9 
87.6 
86.9 
64.9 
34.5 
36.6 
36.5 
43.7 
47.1 
45.2 
45.6 
46.1 
50.2 
48.6 
48.6 
55.5 
50.8 
57.2 
60.2 
58.4 
59  4 
63  9 
63.5 
62.8 
61.6 
62.9 
57.2 
60.2 
61.0 
61.7 
53.4 
57.1 
58.8 
63.8 
63.7 
67.2 


Total 
earning 
assets. 


46 
40 
38 
39 
41 
41 
32 
31 
32 
35 
34 
37 
44 
49 
44 
53 

58; 

54 

55 
39 
40 
40 
48 
55 
52 
70 
60 
69 
62 
64 
63 
61 
52 
51 
55 
63 
66 
72 
81 
89 
89 
91 
81 
95 
95 
90 
86 
90 
90 
92 
86 
81 


,165 
,435 
,771 
,853 
,611 
,143 
,869 
,629 
,729 
,956 
,050 
,223 
,424 
,107 
,578 
,451 
,072 
,358 
,796 
,715 
,571 
,674 
,018 
,284 
,880 
,106 
,964 
,043 
,198 
,593 
,787 
,573 
,184 
,096 
,768 
,906 
,893 
,521 
,655 
,782 
,129 
,253 
,931 
,187 
,141 
,848 
,700 
,529 
,499 
,132 
,890 
,122 
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Exhibit  B. — Movement  of  cash  reserves,  net  deposits y  Federal  Reserve  note  liabilities ^ 
and  the  reserve  percentage  of  the  Federal  Reserve  Bant  of  St.  Louis  during  the  calendar 

year  1918. 

[In  thousands  of  dollars:  i.  e.,  000  omitted.] 


- 

Total  cash 
reserves. 

Net 
deposits. 

Federal 
Reserve 
notes  in 
actual  cir- 
culation. 

(2+3) 

Ratio  of 
cash  re- 
serves to 
net  deposit 
and  Federal 
Reserve 

note 

llabiliUes 

combined. 

, 

1 

2 

8 

4 

5 

Jan.   4 

11 

62,847 
65,464 
69,113 
71,336 
70,618 
67,165 
76,948 
76,971 
79,282 
80,266 
£(4,362 
82,530 
78,810 
72,960 
68,987 
62,866 
67,879 
55,865 
59,638 
82,150 
72,407 
88,493 
75,055 
80,268 
67,901 
66,510 
64,401 
62,263 
62,987 
69,235 
66,375 
70,736 
81,408 
91,238 
86,611 
81,829 
83,065 
83,633 
78,262 
73,821 
62,675 
72,822 
77,238 
83,031 
86,146 
83,196 
89,006 
87,202 
87,761 
87,716 
95,338 
100,892 

46,221 
44,144 
47,044 
51,393 
61,993 
48,120 
47,745 
45,297 
48,161 
50,418 
51,849 
63,108 
68,263 
54,722 
47,893 
51,067 
51,072 
41,542 
47,165 
53,396 
45,550 
60,342 
63,863 
66,426 
61,434 
66,641 
52,945 
49,337 
61,768 
46,911 
61.008 
61,012 
49,191 
66,190 
53,176 
53,502 
62,536 
63,908 
64,734 
52,135 
37,944 
49,035 
45,060 
61,637 
68,852 
53,354 
55,387 
66,698 
55,816 
64,577 
62,902 
60,097 

60,146 
58,054 
57,142 
56,061 
66,379 
56,389 
67,265 
58,445 
60,966 
61,894 
62,706 
62,770 
63,558 
63,349 
61,671 
61,228 
60,867 
64,124 
64,198 
64,446 
63,276 

64,  ne 

65,004 

64,921 

65,211 

65,662 

67,617 

67,032 

69,314 

72,726 

74,926 

77,037 

80,158 

81,825 

84,918 

87,705 

92,866 

97,294 

100, 170 

106,462 

107,506 

108,382 

107,104 

108,542 

109,188 

111,636 

110,935 

111,403 

112,342 

115, 110 

118,433 

120,722 

105,367 
102,198 
104,186 
107,454 
106,372 
104,509 
105,010 
103,742 
106,127 
112,312 
114,555 
115,878 
121,821 
118,071 
109,564 
112,295 
111,939 
105,666 
111,363 
117,842 
106,835 
125,058 
118,867 
131,347 
116,645 
132,303 
120,562 
117,269 
121,072 
119,637 
125,934 
128,049 
129,349 
138,015 
138,003 
141,297 
145,402 
151,202 
154,904 
158,607 
145,450 
157,417 
152,233 
170,179 
173,040 
164,990 
166,322 
168, 101 
168,158 
169,687 
171,335 
170,819 

60.0 
04  1 

18 

66  3 

25 

66.4 

Frtx  1 

65  1 

8 

64  3 

15 

72.3 

21 

73  2 

Mar.  1 

73  3 

8 

7t5 
73.6 

15 

22 

71  2 

29 

64.7 

Apr.  6.. 

61.8 

12 

63.0 

19 

56.0 

26 

61.7 

May  »     . . , 

52  4 

10 

63.0 

17 

00.7 

24 

66.5 

31 

70.8 

Sane  7 

63.1 

14 

61.1 

21 

58.2 

28 

60.3 

IxSts  6 

46.1 

12 

63.1 

19 

62.0 

26 

49.5 

Am.  2 

627 

^  9.::: 

56.2 

62.9 

23 

66.1 

62.7 

Bept.6 

67.9 

13 

67.1 

20 

66.2 

27 

6a5 

Oct.  4 

4&5 

43.0 

18 

46.3 

25 

60.7 

Nov.  1 

48.8 

8 

49.8 

15 

60.4 

63.5 

29 

61.9 

62.2 

13 

61.7 

65.6 

27 

60.1 

AWUTIAI.  SEiPOBT  OF  THE  FEDERAL   EESEBVE  BO&BD. 


DISTKICT  NO.   8 — ST.  I^UIS. 
ScHSDUi^E  l.~  Comparative  projit  and  lot*  ilattment,  1917-18. 


Jm.  1,1917,10  Deo.  31, 

J«n.l,igi»,loDe<!.ai, 

lills  dlsDoiui  ted— Federal  Reserve 

^"^ 

i7o:» 
'5S 

7;  IK 

M.va 

13 

"T" 

373.31 

1 

3,81 

W.M7.64 

34 

sin,ue.o4 

SSJSSiSSSS'.'S™"' "»"•"«■«" 

Bl 

JS;SS:S; 

317,5g0.43 
13,748.15 

m338.58 

■•"« 

ScBBDULB  2.—ConipaTiaive  balance  theeU,  1917-18. 


D«=.3..m7. 

Dm.  3. 

usoimcu. 

•28,SS4,3».eO 
rises! 714. 15 
2^'mOoS 

6,»« 
85,71 

4S.0se,SM.H 

SI 

is1i««!bi 

I,63I>.U 

12t,841»,47 

318,319.41 

36,«78,387,04 

5i,iN,seg.w 

B»,ea).oo 

31.388,430.00 

60, 135,004.00 

u  (rom  Treuorar  UnllM  BUt«*,  Fedsnl  Braerrv  bukiioU  redtmp- 

Wmlh^iii^BnJF^jdi^Biii^iiMis.trtiiirbiii. 

3,0s 
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ScKBDUi^  2. — ComparaHve  balance  sheets ,  1917-13 — Oontiimed. 


KB8017BCX5— condnued . 


Federal  Reaerre  not«s  on  hand. 

Federal  Reserve  bank  notes  on  hand . 
Nickels  and  oents 


Total  other  cash. 
Total  resooroes.. 


UABnJTIES. 


Capital  paid  in. 
lus. 


Undivided  profits 

Unearned  dlsooiint  and  interest 

Reserve  (or  sundry  expenses 

Resale  for  depreciation  on  United  States  securities . 

Reserve  for  franchise  tax 

Gold  settlement  fond  suspense 


United  States  Government  deposits 

Due  to  Federal  Reserve  Banks 

Due  to  member  banks 

Doe  to  nonmember  banks'  clearing  account . 

Deferred  credits,  transit  department 

Dividend  and  expense  checks 

Due  to  Ixandies 


Dec  31,  1»17. 


SI,  980, 400.00 
T87.'m 


4,038,802.21 


159,S19,896.96 


3,474,600.00 


230,33S.58 

133,422.20 

853.65 


DecStm. 


I*,**! 


]3.S64.)&^ 


S9. 191.29^ 


i«,f^' 


TS.^ 


Gross  deposits 

Federal  Reserve  notes  issMd 

Federal  Reserve  bank  notes  issued,  secured  by  United  States  securities. 

Total  liabilities 


5,430,350.90 

30,445,011.49 

45,796,g67.00 

98,433.34 

11,954,257.21 

197,223.90 


+ 


93,917,252.53 
61,863,430.00 


3,3S2,arj* 
7,4$4,«1 

aD,42SXJ 

2.1»,»S 


150,619,896.96 


129.II^,^^« 

«.440.W> 


2S9,I9I,S(« 
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i 
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1^ 

§8 


•3^^. 


eo, 


.00 


^«g 


sa-^Q 
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SSSSSSS^ 


S£S9S2$ 
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§o^*oQicpaa 
c«^o»ciC4ao 


388SSS3 

•>.         0^         Sk         M         M         »  ^ 
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AiifT 

Aug. 

BlvthevUKArk.... 

'-^^"■*'' 

Unla  Rock,  Ark.... 

T(Ht»rk»ii«,  Atk 

Bdwiidsnlle,  hi,."; 

uShndd^'ni':;::::: 

ETinsMJla,  Ind 

SaS^::::: 

BowllnsGrMn.lfo. 
JeffmonCltj-.ko... 

iSSTi".".:;::: 

SSMK™.'.":'.''.^.'?:: 

S"Sii,fe.-:::::: 

Mempbiai'Teim!!!;! 

rtumn-sAMerchiuiM  Trust  Co 

c'cmiiiiw^ii  Trust  i  Sa^■lmgi  B^ 

t  M  truBtee,  eiecoU*, 


Citizens  National  Bank,  Eldorado,  Ark.,  authorized  t 
BdminiBtiator.  and  regietrar  of  Blocks  and  bonds. 

First  National  Bank,  Belle\'ille,  111.,  authorized  ta  act  as  trustee,  ( 
istrator,  guardian  ol  eetatce,  aesignMr,  and  receiver. 

First  National  Bank,  Mount  Sterling,  111.,  authwizcd  to  act  as  ti 
adminiBtrator,  and  registTar  of  stocks  and  bonds. 

First  National   Bank,  Murphysboro,  III,  authorized  to  act  as  trustee,   executor. 
adniinistrator,  registrar  of  Btocke  and  bonds,  guardian  of  estates,  assignee,  and  receiver. 

Ricker  National  Bank,  Quincy,  111.,  authorized  to  act  as  trustee,  executor,  admin- 
istrator, guardian  of  estates,  assignee,  and  receiver. 

United  States  Nation^  Bank,  Owenaboro,  Ky.,  authorized  to  act  as  trustee,  exetv 
utOT,  administrator,  and  registrar  of  stocks  and  bonds. 

First  National  Bank,  Paducah,  Ky.,  authorized  to  act  as  truel 
administrator. 

Firat  National  Bank,  Greenville,  Miss.,  authorized  to  act  as 
administrator,  and  registnr  of  stocks  and  bonds. 

Third  National  Bank,  St.  Louis,  Mo.,  authorized  to  act  as  trustee, 
istrator,  and  registrar  of  stocks  and  bonds. 


DftWoftaiuB. 

iSaiaritj. 

Total  oOMlng. 

QoDUIOrdb- 

*4oa,  000,000 

soaloaoltioo 
soo,a>o,M)o 

£00,000,000 
600,000,00) 
MO.  000,000 

III 

"ASS 

l»S 

rim.a 

'    ' 
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SoHEDiJLB  9. — Treoiury  certificates  of  indebtedness  issued  in  anticipation  of  third  Liberty 

loan — Continued . 


ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 


National  banks.. 

State  banks , 

Trust  companies . 
Private  banks 


Total 


BnbBcriptlon  of  18  individuals,  corporations,  etc . 
Total  subscriptions 


Total 
banks  in 
district. 


472 

2,192 

225 

234 


3,123 


Number 

of  banks 

subscribing. 


458 

1,623 

176 

119 


2,376 


Percentage 
of  banks. 


97.03 
74.04 
78.22 
50.85 


76.07 


Amount  of 
subscription. 


$64,025,500 

46,1W,000 

20,281,500 

2,566.500 


133,067,500 
517.000 


133,584,500 


Schedule  10. —  Treasury  certificates  of  indebtedness  issued  in  anticipation  of  fourth 

IJiberty  loan. 


Date  of  issue. 

Maturity. 

Total  offering. 

Quota  for  dis- 
trict. 

Subscription. 

June  25. 1918 

Oct.  24. 1918 

$750,000,000 
750,000,000 
500,000,000 
500,000,000 
500,000,000 
600,000,000 
500,000,000 

$30,000,000 
30,000,000 
20,000,000 
20,000,000 
20.000.000 
24,000,000 
20,000,000 

$34,654,000 

July  9. 1918 

Nov.  7, 1918 

31,260,500 

July  23. 1918 

Nov.  21, 1918 

25,952,500 

Au2.  6. 1918 

Dec.  6, 1918 

24,056,000 

Sent.  3. 1918 

Jan.  2. 1919 

25,501,500 

Sent.  17. 1918 

Jan.  16.1919 

24,178,500 

Oct.  1,1918 

Jan.  30, 1919 

21,360,000 

Total 

4,100,000,000 

164,000,000 

186,963,000 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 


National  banks . . 

State  banks 

Trust  companies . 
Private  banks 


Total 

Bubsoiption  of  15  individuals,  corporations,  etc . 

Total 


Total 
banks  in 
district. 


Ntmiber 

of  banks 

subscribing. 


468 

2,167 

227 

231 


3,093 


461 

1,944 

202 

194 


2,801 


Percentage 
of  banks. 


96.50 
80.71 
88.99 
83.98 


90.56 


Amount  of 
subscription. 


$79,922,000 

72,675,000 

20,310,000 

4,877,000 


186,784,000 
179,000 


186,963,000 


Schedule  11. — Treasury  certificates  of  indebtedness  issued  in  anticipation  of  fifth  Liberty 

loan. 


Date  of  issue. 

Maturity. 

Total  offering. 

Quota  for  dis- 
trict. 

Subflcription. 

Dec.  5.1918 

May  6. 1919 

$600,000,000 
500,000,000 

$24,000,000 
20,000,000 

$24,231,500 

Dec.  19, 1918 

May  20, 1919 

21.319,500 

Total 

1,100,000,000 

44,000,000 

45,551,000 

ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 


National  banks.. 

State  banks 

Trust  companies . 
Private  banks..., 


Total 

Subscription  of  seven  individuals,  corporations,  etc. 

Total 


Total 
banks  in 
district. 


471 

2,179 

218 

225 


3,093 


Number 

of  banks 

subscribing. 


371 

1,130 

128 

128 


1,757 


Percentage 
of  banks. 


78.76 
51.85 
68.71 
56.88 


56.80 


Amount  of 
subsoiption. 


$20,383,500 

16,803,500 

6,980,500 

1,362,500 


45,530,000 
21,000 


45,551,000 
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Schedule  12. — Offerings  of  tax  certificates  during  1918  and  the  9ub9cript%on9 

from  District  No,  8  to  each, 

IN  ANTICIPATION  OF  TAXES  DUE  JUNE  16, 1918. 


Date  of  issue. 


lUtoxlty. 


Jan.  ^1918.. 
Feb.  15, 1918. 
Har.  15, 1918. 
Apr.  15, 1918. 
Kay  15, 1918. 


Total. 


June  25, 1918. 

do 

do 

do 

do 


1, 


U^tTI^I 


IN  ANTICIPATION  OF  TAXES  DUE  IN  1919. 


Aug.  20, 1918. 
Nov.  7, 1918.. 


Total. 


July  15, 1919. 
Mar.  15, 1919. 


$4.712.( 


si,aD.«i 


Schedule  13. — Third  lAherty  loan, 
[Amount,  $3,000,000,000;  dated  May  9, 1918;  doe  Sept.  15, 1928;  rate,  4\  per  cent.] 


State. 


Arkansas 

Illinois 

Indiana 

Kentucky.... 
Mississippi... 
Missouri: 

St.  Loots. 

Elsewhere 
Tennessee 

Total... 


Quota. 


$15,351,560 

18,158,060 

9,137,300 

15,943,560 

7,114,700 

30,107,350 

21,608,450 

9,620,000 


130,000,000 


Sabscrlptions 

(allotted  In 

fuU). 


N 


berer 


$23,n4.450 

31.633,600 

13,909,450 

28,380,900 

9,726,860 

44,606,060 
37,856,750 
10,996,860 


109,836,900 


163,  OU 
190, 4» 

74,  sn 

134.603 


fL^ 


MS6.7W 


ANALYSIS  OF  SUBSCRIPTIONS. 


Class  of  banks. 

Number  of 
banks  in 
district. 

Number  of 
banks  sub- 
scribing. 

Percentage 
of  banks 
subscrib- 
ing. 

sobfloiptieHL 

NatlflnA]  h^r^klf 

464 

2,167 

216 

219 

464 

2,153 

212 

215 

100.00 
99.35 
96.14 
98.12 

•80, 906, 30 
91,587  3S0 

State  banks 

Tnist  companies 

33,010,600 

Private  banks 

6,888,900 

Total 

3,066 

3,044 

98.27 

190.643.159 

Subscriptions  of  70  individuals,  corporations,  etc. . . 

193.730 

Total  subscriptions 

199,836,900 

ANALYSIS  OP  PAYMENTS. 


National  banks 

State  banks 

Trust  companies 

Private  banks 

individuals,  corporations,  etc 

Total 


Cash. 


$14,036,720.95 

31,747,750.67 

7,502,413.08 

2,900.970.80 

103,447.50 


56,290,308.00 


Credit. 


$30,550,526.55 

39,329.106.83 

18,065.361.92 

1,454,549.20 

2,052.50 


89,421,597.00 


Certificates  of 
indebtedness. 


$24,628,052.50 

20,460.492.50 

7,422,825.00 

1,524,380.00 

88.250.00 


54,lM,O0aOO 


ToCaL 


•60.206,300 

91.537.350 

33.Oia600 

6,888,900 

193. 750 


199,885,900 


DISTRICT  BTO.  8 — ST.  LOUIS. 

ScHBDDLK  li.—Fmirlh  Liberty  loan. 
it,  lt,0O0,aM,aoa;  ilat«l  Oct.  34,  ISIS:  dua  Oct.  IS,  IKS;  i 


TS.gss,«n 

47.  us,  100 

18,138,000 


ANALYSIS  OF  SUBSCRIPTIONS. 


CbMtlftHUlb. 

Numbtrot 
dlMriet. 

Numb«ral 

-K- 

^KSi 

407 
381 

w.Tes 

11 

tl04,«14.SU 

8,087 

8,  ON 

w.om 

1:S3 

»t,3»,7M 

ANALYSIS  OF  PAYMENTS. 


Cuh. 

Cndlt. 

taSSSS^ 

Tol«l. 

N^™i^^to 

ns.eia.MT.oe 
M,7»»,ora.M 
o.on.ooa.oo 

t4S,RlS,4«l.M 

4(I,B»4,»77.44 
81,740,737.00 
1,243.800.00 

1,000 

"IW,  147, 100 

'!;S!S:3 

2,330,138 

S4,su.sn.«4 

118,  see,  037.88 

83,374,000 

370,  UT,  035 
34,783,718 

Bkknea  not  yet  due  On  f4B,S70,4B0,  heliig 

!M.3»,750 

Schedule  IS. — Denomtnofumi  and  amounU  of  Federal  Reterve  noUt  iitiud  by  Federal 
Reterve  agent  to  the  Federal  Reierve  Bank  of  St.  Loaia  each  month  during  I91S,  and  the 
UitaUfrom  Nov.  16, 1914,  to  Dec.  31,  1918. 


Uonth. 

FivM. 

Ten.. 

Twenties. 

Flflles. 

HDndredi. 

Total. 

^000 

iii 

i;4oo:ooo 

»        » 

8,1         M 

all       » 

aooioQo 

i»;ooo 

■1.810,000 

a,8oo!ooo 
4.wo;ooo 

3!40o[dOO 
4,870,000 

f-^'SSS 

390,000 

1.000^000 

July^^. 

15,320,000 
IG, 000,000 

soolooo 

7,140,000 

3,  two,  000 

18,150,000 

isiisairsEk- 

3i,MS,000 
I8,8S3,K» 

31,300,000 

4,,8»,0«) 
ra.  483,100 

4,490,000 
3.»0,0» 

3.SM,0D0 

3,sso,aoo 

103,806,000 
70,»8,IOO 

■'S.'^."'».°r:'.':. 

4O,7rT,SS0     S8,S73,»I0 

84,773,100 

,.»,», 

B,  wo,  000 

178,878,100 
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Schedule  16. — Amounts  of  Federal  Reserve  notes  of  the  several  denominations  recntW 
from  other  Federal  Reserve  Banks  for  redemption  or  credit  and  returned  to  other  Federd 
Reserve  Banks  for  redemption  or  credit  by  the  Federal  Reserve  Bank  of  St.  Louis  dunaq 

1918. 


Exchanj^  with  Federal  Re- 
serve Bank  of— 


Fives. 


Reoeived. 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

Bt.  Louis 

Minneapolis. . . 
Kansas  City... 

Dallas 

San  Frandsoo. 


Total, 


952,200 

4S4,500 

89,000 

39,000 

33,000 

505,780 

1,353,500 


59,500 
310,500 
266,750 

32, 145 


3,315,875 


Returned. 


$68,075 
611,545 
99,740 
378,360 
151,445 
856,630 
1,343,295 


281,515 
2,099,510 
1,052,210 

163,575 


7,005,900 


Tens. 


Received. 


Returned. 


$203,700 
1,206,000 
270,500 
128,500 
209,500 
843,950 
2,157,000 


120,000 

465,000 

648,500 

87,230 


$237,550 

1,485,890 

290,230 

928,600 

274,280 

1,304,490 

3,601,670 


Reoeived.      Rrtaa^L 


$110,800 
005,400 
241,500 
148,000 
101,000 
800.^280 
1,344,000 


i,a&,i« 


403,780 
1,926,570 
1,472,360 

202,880 


90,000 
202,000 
534.000 

85,000 


6,437,880  I  12,306,300 


372,9 

s,m,3» 

i,aM.3» 

3n.<a 

4,662,580        14.: 


Exchanged  with  Federal  Re- 
serve Bank  of— 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

8t.  Louis 

Minneapolis. . . 
Kansas  City... 
Pallas........ 

San  Francisco. 


Total, 


Fifties. 


Hundreds. 


Reoeived. 


$12,000 

112,650 

21,500 

27,800 

8,500 

44,300 

102,500 


9,200 

7,000 

24,100 

11,350 


380,900 


Returned.  I  Received. 


$26,356 
248,350 
49,200 
214,650 
130,300 
218,300 
2,005,000 


23,050 

117,800 

40,050 

40,350 


8,213,006 


$2,000 
80,300 
12,600 
13,200 
11,500 
24,700 
48,000 


1,800 

3,300 

26,700 

7,400 


232,300 


Returned. 


$18,200 
225,500 
20,200 
86,000 
27,000 
40,400 
230,100 


18,000 
60,400 
27,800 
44,300 


Toftal. 


Receired. 


$381,000 

2,067,850 

044,000 

356,500 

363.500 

2,300,010 

5,005,000 


380,500 

087,800 

1,500.060 

223,735 


800,400 


15,010,535 


3,7S:,4» 

781.  M 

3,67lk,4«V 


S,847,MI 

ia.«i,« 

»,7»r.4ai 

843.CS 


37,5o7.7M 


ScHEDiTLB  17. — Denominations  and  ammints  of  Federal  Reserve  notes  received  6y  tAe 
Federal  Reserve  agent  from  the  Comptroller  of  the  Currency  each  month  during  19 IS, 
and  the  totals  from  Nov.  16,  1914,  to  Dec.  SI,  1918. 


Month. 


January.... 
February.. 

March 

April , 

May 

June 

July 

Aufnut.  ... 
fl<*ptornl)cr. 

Oct/)l¥»r 

Novemlier. 
December.. 


Fives. 


$400,000 


1,200,000 
400,000 
1,500.000 
1,000,000 
3,800,000 
3,680.000 
6.040,000 
2,720,000 


Total  received  during  1918. 
Totnl  fpcolved  from  Nov. 
16,1914,  to  Dec.  31, 1917.. 

Total  reoeived  up  to  Dec. 
31,1918 


700,000 


20,440,000 
16,580,000 


37,020,000 


Tens. 


$360,000 

600,000 

2,200.000 

1,000,000 

3,000,000 


2,600,000 
5,400,000 
3,120,000 
4,560,000 
1,480.000 
2,920,000 

27,240,000 

27,520,000 


Twenties. 


$1,040,000 

2,800,000 

3,000,000 

800,000 


3,800,000 
6,600,000 
4,880.000 
7,600,000 
3,000.000 
5,680.000 


35,300,000 
23,600,000 


54,760,000 


58,800,000 


Fifties. 


$200,000 
800,000 


400,000 

400.000 

1,200,000 


800,000 


3,800,000 
3,000,000 


6,800.000 


Hundreds.      Todd. 


$400,000 
400,000 


800,000 


1.600.000 
2)400,000 


$760,001 

3,2«o.oao 

7,400,001 

$,400,001 

5,300,000 

1,000,00 

0.600,001 

15.080.001 

15,040,000 

14,880.001 

3,480.000 

10. 100.  OBI 

88,390.001 

73.100,001 


4,000,000     161,380,001 
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SoHEDnLE  18. — SlaUment  of  receipU  and  dUpotition  of  Federal  Retervt  noUt  by  Federal 
Reterve  agent  Jrom  opening  of  the  bank  on  Nov.  16,  1914,  andof  fundt  and  lecuritiet 
in  hi$  pouemon  on  Dee.  31,  1918. 

FadsralReservanolnrsMlTHllromCcioiptrDllFr  of  Currency tlAl,380,oaO.OO 

Nm™  Issued  »mi  reisiuHl  to  PedenI  Racrre  Bink UTS,  S73, 100. 00 

Notes  retuniMl  by  Federal  Rcaerre  Bulk  lo  Federal  Re- 

nne  agenl t30.471, 900. 00 

Pit  notes  returned  by  United  Sum  Ticuiu^  to  Federal 

Reserve  (geiit 11,«00.00 

Unfit  notes  recdved  by  complroUer  from  United  Butts 

TreoBtuo'  lor  destmctlan K,  170, 11$.  00 

4B,7B3,BS.OO 

Federal  Eeeerve  notio  out»t»nillng 1M,U9,87S,00 

Federal  Reserve  notes  la  bonds  of  Federal  Rneive  scent 2,000,000.00 

Oold  fcr  retlKment  oC  Federal  Bfserva  notei: 

In  gold  redemption  fund  at  Wa.<ihiagtOD tt,M3,SU.OO 

Id  Federal  B^erve  s^entu'  fund  at  Wsshlncton ._ 04,130,000.00 

M,  073, 93.').  00 

Paper  pledged  to  secure  Federal  Keaerve  nMee T5,OSS,se«.33 

BcHBiitn.K  X^.^TabU  thowing  totalnumber  and  omounl  of  city  iterru,  country  ittTnt  in 
thit  dittriet,  and  other  dittria  iUnti.  handled  by  fA<  Federal  Reterve  Bamk  of  St.  Louit 
and  tit  LouitiriiU  and  Uemphit  branditi  each  month  during  1918. 

CITY  ITEMS. 


LouIsvfUe 

UempUs. 

Number  of 

Items. 

..^,. 

Number  ol 
Items. 

A..... 

2JU0 

„,    ,„  u 

3' 

% 

3: 

033 

s 

008 

1 

01 

108,708.03 

isa, IOS.  10 

010,239.11 
0«:731.3» 
■37,  S 14. 23 
000  078. 10 

004)100.00 

808, 108.  OS 

^E=E=: 

34^071 

118,080,477.40 

386,  m 

«B,  100,710. 70 

135,900 

s 

Loull. 

Number  of 

„,».. 

Number  ol 
Hems. 

A„™. 

Miffi 

78  007 

1140,112 1,000. 57 
m.S06,3M.71 

CO 

DO 

I 

» 

m 
ios 

417 
120 

TO 

i 

3S 

8; 
7i 

1 

isi 

238 
OH 

098 
008 
525 
002 

007 

101,440,207 
327  000  807 
247,543,301 

III 

ri 

'       '      ' 

620 
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Schedule  19. — Table  sJiovdng  total  number  and  anumnt  of  city  UemSy  etc. — Ckmtimied. 

COUNTRY  ITEMS. 


January 

February. . 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December.. 

Total 


Louisville. 


Number  of 
items. 


40,921 

40,«13 

50,534 

67,060 

64,568 

74,066 

105,588 

106,933 

105,562 

114,294 

100,356 

121, 3n 


993,786 


Amount. 


85,578,146.79 

5,651,358.79 

7,913,879.82 

8,793,496.95 

9,881,357. 11 

9,984,875.22 

10,889,644.00 

10,196,912.34 

10,482,073.25 

11 '858, 974. 07 

10,858,627.16 

13,620,756.84 


115,714,104.34 


Memphis. 


Number  of 
items. 


AnMast. 


28,870 
30,137 
37,587 
42,512 


S4,344,Xa57 
ft,864,47LS 
5,882,790 
6,  808,7%  a 


147,546 


January.... 
February.. 

March 

April 

May 

June 

July 

August 

Bej^ember. 

October 

Novemb^. 
December.. 

Total 


St.  Loub. 


Number  of 
items. 


220,348 
220,652 
262,732 
239.951 
251,784 
29S,630 
424,958 
492,052 
403,160 
476,380 
496,866 
505,313 


4,295,826 


Amount. 


847,818,660.12 
43,219,702.65 
73,484,072.05 
75,581,930.98 
55,710,210.34 
50,488,166.48 
67.427,831.07 
75,237,019.19 
56,795,714.23 
63,334,172.52 
62,569,130.01 
63,968,735.19 


744,635,353.83 


CoosoUdatad. 


Number  of 
items. 


261,300 
261,265 
313,266 
297,081 
319,352 
373,506 
530,546 
600,965 
537,092 
629,801 
643,759 
669,196 


5,437,158 


Amooiit. 


48,Sn,06L44 
81«a0T,9SL87 
84,375,43810 
65, 501, 5K.  45 
00,433.  on.  79 
78,3I7,475.« 


n.«BX»0«lid6 
82,Q67,Ci&]4 
70,804.5a.S7 


888,830,78X59 


OTHER  DISTRICT  ITEMS. 


January 

February . . 

March 

April 

May 

June 

July 

August 

Septem1)pr. 

OctolKT 

NovemlH^r . 
Deoemlwr.- 

Total 


Louisville. 


Number 
of  items. 


301 

316 

355 

560 

662 

711 

1,087 

1,126 

1,107 

2,278 

2,131 

2,043 


12,677 


Amount. 


$107,741.04 
151,235.88 
112,977.27 
610,695.54 
442,962.25 
865,168.21 
288,664.94 
536,457.40 
716,223.29 
6,632,132.26 
542,634.77 
646,965.65 


11,148,878.45 


Muni^ils. 


Number 
of  items. 


302 
532 
487 
609 


1,980 


Amount. 


1230, 74a« 
465,5M.Q9 
487,307.  n 
2n,790.89 


1,445,432.18 
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19. — Table  showing  total  number  and  amount  of  city  items,  etc. — Continued. 

OTHER  DISTRICT  ITEMS— CooUnoed. 


January 

February.. 

Maroh 

April 

mky 

June 

July 

An^ust..... 
September. 

Ooober 

November, 
nber.. 

Total 


St.  Louis. 


Number 
of  items. 


4,863 

4,353 

3,793 

3,706 

4,205 

7,«7 

13,067 

20,320 

18,688 

22,864 

16,714 

12,780 


182,187 


Amomit. 


120,723, 
25,537, 
31,365, 
31,646, 
80,386, 
27,282, 
20,736, 
20,333, 
30,648, 
16,621, 
22,171, 
18,780, 


283.00 
607.01 
766.06 
601.40 
370.70 
070.67 
066.06 
331.05 
801.60 
267.20 
873.10 
678.82 


323,132,681.86 


Consolidated. 


Number 
of  items. 


6,164 

4,660 

4,148 

4,366 

4,867 

7,048 

14,164 

21,466 

20,007 

25,164 

10,332 

16,441 


146,704 


Amount. 


820,831,024.04 
25,668,842.84 
31,478,732.36 
32,256,387.03 
30,626,342.04 
27,647,238.88 
80,020,621.00 
20,860,780.36 
81,486,765.47 
28,718,063.64 
23,201,816.68 
10, 600, 86a  36 


336,726,888.48 


ScHSDTTLB  20. — Number  and  amount  of  checks  and  warrants  on  the  United  States  Treas- 
urer handled  by  the  Federal  Reserve  Bank  of  St,  Louis  and  its  Louisville  and  Memphis 
brandies  each  month  during  1918. 


October.... 
November, 
nber.. 

Total 


Louisville. 


Number 
of  items. 


68 

116 
1,372 


1,746 


Amount. 


8513,307.74 
3,072,087.06 
3,810,770.72 


8,305,206.62 


Memphis.' 


Number 
of  items. 


3,640 
10,071 
17,738 


31,468 


Amount. 


8274,084.22 

777,311.17 

1,313,802.44 


2,366,127.83 


January.... 
February.. 

March 

Aprfl 

May 

June 

July 

August 

Sei^mber. 
October.... 
November. 
I>ecember.. 

Total 


St.  Louis. 


Number 
of  items. 


66,836 
120,273 

72,878 

86,062 
124,103 
100,468 

07,177 
137,003 
140,063 
164,346 
161,028 
223,343 


1,404,500 


Amomit. 


818,236, 
27,721, 
20,310, 
18,102, 
21,628, 
21,066, 
23.240, 
30,218, 
80,161, 
32,092, 
36,660, 
40,106, 


072.06 
444.07 
440.23 
286.18 
601.63 
400.88 
865.80 
026.60 
208.75 
171.60 
624.00 
803.64 


310,445,820.22 


Consolidated. 


Number 
of  items. 


66,836 
120,273 

72,878 

86,062 
124,103 
100,468 

07,177 
137,003 
140,083 
168,053 
172, 115 
242,653 


1,527,704 


Amomit. 


818,236, 
27,721, 
20,310, 
18,102, 
21,528, 
21,065, 
23,240, 
30,218, 
30,161, 
33,780, 
40,400, 
45,242, 


072.06 
444.07 
440.23 
286.18 
501.53 
409.88 
855.80 
926.60 
203.75 
553.56 
902.32 
376.70 


330,117,162.57 


ScHBDULB  21. — Number  and  amount  of  United  States  coupons  handled  by  the  Federal 
Reserve  Bank  of  St,  Louis  and  its  Louisville  and  Memphis  branches  each  month  during 
1918, 


September . 
October.... 
November . 
I>ecember.. 

Total 


Louisville. 


Coupons 
handled. 


26,928 
30,280 
39,540 
41,193 


137,941 


Amount. 


883,313.46 

82,367.00 

238,048.02 

211,406.14 


616,126.50 


Memphis. 


Coupons 
han< 


ipons 
loled. 


7,740 
12,607 


20,347 


Amomit. 


833,371.32 
53,872.00 


87,243.32 
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e 

.Louis. 

Con»lid>t«L 

S."SS? 

Amoont. 

£:="£s 

*->«-"- 

S:1S 

ei,uo 
x.aa 

im'.sm 

15«,853 

II 

317;«B3 

•1 

£ 

JiS-M 
BgS.ll 

«a.iM!i 

SS!:;:::::::::::::::::::::::::::::::: 

-^£» 

1-SSs 

Toud 

1,6*0,837 

s,m,»cA.K 

1.108,  J» 

5,«a.Jar 

Aven^  per  month  on  total  ooupons  handled,  Ma,34H;  amount  S403,527.1&. 
Schedule  22.— Total  debitt  and  credit*  of  Federal  Raervt  Bank  of  St.  Louit  Uarmri 
gold  fettlement  fund  in  Watkington  for  each  week  during  1318,  and  Uu  balance  to  ia 
credit  on  the  datet  shown. 


For  week. ndJng- 

Total  deblta. 

Tot^cndlU. 

Bklunu 

CI«dllD(F>d- 

DO 
DO 
00 
00 
00 

oo 

00 

oo 

00 
00 
00 

00 

s 

00 
00 

s 

i 

DO 

i 
i 

DO 
00 

no 

■DO 
00 

DO 

i 

00 
00 
00 
00 
00 
00 
00 
00 
00 
00 

s 

i 

00 
00 

no 

00 
00 

00 

00 
00 

00 

no 

■asts 
III 

s-»s 

s^ss 

lis 

ass 

S:gS 
SiSUS 

i7|ks;o» 

sss 
sas 

SiBS 

30.  OS.  on 

»1 

1,815.701.000 

a,  aw,  243. 000 
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John  H.  Rich,  Chainnan  and  Federal  Reserve  Agent. 


Tlie  year  1918  was  of  peculiar  significance  to  the  Federal  Reserve 
(ckiik  of  Minneapolis  and  constituted  the  first  period  since  organiza- 
ion  during  which  it  had  opportunity  for  the  full  exercise  of  its  powers 
a  supporting  member  banks  as  well  as  the  banking  situation  in  the 
Listxict  generally,  and  during  which  its  facilities  could  be  made  useful 
a  a  broad  way  throughout  the  area  under  its  jurisdiction.  Beginning, 
bs  it  did,  with  a  period  of  hesitation,  the  year  developed  many  serious 
knd  unusual  problems,  and  will  be  remembered  as  one  which  created 
in  unlooked-for  and  unusual  expansion  in  all  departments,  bringing 
he  bank  for  the  first  time  into  close  and  intimate  contact  with  all 
>anks,  both  member  and  nonmenber,  within  this  district,  and  im- 
>osing  upon  it  responsibilities  arising  out  of  the  services  it  rendered, 
^hicb.  were  of  a  particularly  important  character.^ 

FINANCIAL   RESULTS   OF  OPERATION. 

There  is  attached  hereto  as  Schedule  1  a  comparative  statement  of 
M>ndition  at  the  dose  of  1917  and  at  the  close  of  1918,  together  with 
3rofit  and  loss  account,  December  31,  1918.  The  gross  earnings  for 
:,he  year  arising  out  of  the  lai^ely  increased  volume  of  business 
imounted  to  $2,049,954.80.  Operating  expenses  were  $325,269.80. 
rhe  cost  of  Federal  Reserve  notes  and  Federal  Reserve  bank  notes 
Drinted  during  the  year  was  $125,021.66,  in  addition  to  which  the 
current  assessments  for  expenses  of  the  Federal  Reserve  Board  were 
charged  to  expense.  Total  operating  and  current  expenses  were 
(464,408.23,  leaving  an  excess  of  earnings  over  current  expenses 
Bimounting  to  $1,585,545.84. 

i  There  are  appended  to  this  report  the  following  schedules:  Schedule  1,  Comparative  statement  of  con- 
dition at  the  closerof  1017  and  1918,  and  profit  and  loss  account,  Dec.  31, 1918;  Schedule  2,  Gross  earnings 
by  months;  Schedule  3,  Changes  in  discount  rates;  Schedule  4,  Details  of  rediscount  operations;  Schedule 
4a,  Volume  of  rediscounts;  Schedule  5,  Collateral  loans;  Schedule  6,  Trade  acceptances;  Schedule  7,  Do- 
mflsticaoceptancesbou^t;  Schedules,  Acceptances  purchased;  Schedule  9,  Rediscounts  for  other  Federal 
Reserve  Banks;  Schedule  10,  Data  on  offerings  of  certificates  of  indebtedness;  Schedule  11,  Oovemment 
deposits  for  1918;  Schedule  12,  Subscriptions  to  third  Liberty  loan;  Schedule  13,  Subscriptions  to  fourth 
Liberty  loan;  Schedule  14,  Bond  issue  data,  1918;  SchedtUe  15,  Bonds  delivered,  1918;  Schedule  10,  War- 
savings  and  thrift  stamp  sales;  Schedule  17,  Check  clearing  statistics;  Schedule  18,  Federal  Reserve  note 
issues  and  data;  Schedule  19,  Federal  Reserve  bank  notes;  and  Schedule  ao,  Gold  holdings  of  Federal 
Reserveagent  and  Federal  Reserve  Bank. 
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Under  authority  of  the  Federal  Reserve  Board,  the  bank  was  pe- 
mitted  to  charge  off  the  balance  on  the  construction  of  its  main  Tank, 
amounting  to  $29,500,  and  abrasion  on  gold  received  from  membei 
and  nonmember  banks  amoimting  to  $10,199.23.  Dividends  fuSr 
paid  on  Deceiyber  31  amoimted  to  $168,102.97.  Out  of  the  substan- 
tial remainder,  the  bank  was  able  to  transfer  $688,871.82  to  itssoipfas 
accoimt,  pursuant  to  law,  while  transferring  an  equal  amount  k 
special  account  reserved  for  franchise  tax.  Capital  and  sarplus  t; 
the  end  of  the  year  represented  the  satisfactory  total  of  S3,657,571^ 
as  against  $2,620,150  at  the  close  of  the  previous  year. 

GENERAL  BUSINESS   AND  BANKING   CONDITIONS. 

The  unusual  conditions  attending  the  advent  of  1918  producMl 
reactions  which  were  strongly  felt  in  all  lines  of  trade  and  industry  ii^ 
which  have  not  yet  entirely  disappeared.  The  momentous  eventi 
attending  the  progress  of  the  war  produced  a  natural  hesitation  in 
merchandising  activities  everywhere,  resulting  almost  immediatdr 
in  the  adoption  of  a  well-defined  ''hand-to-mouth"  policy,  xmds 
which  retail  stocks  were  reduced  to  the  minimum  requirements  aa<i 
replenished  by  small  and  frequent  purchases.  This  resulted  in  sharph 
fluctuating  and  irregular  demands  on  all  wholesale  and  distributiog 
concerns.  The  unending  changes  in  price  levels  in  the  earlier  part  d 
the  year,  together  with  the  scfurcity  of  goods,  which  became  more 
serious  as  Government  requisitions  made  themselves  felt,  produced 
conditions  which  caused  considerable  uncertainty  in  merchandisiDg 
operations.  In  industrial  lines,  also,  there  was  much  uncertainty  ts 
to  the  course  of  the  Government  in  requisitioning  the  producing 
capacity  of  the  district. 

The  States  of  this  district  were  fortunate,  however,  in  having  an 
attractive  agricultural  outlook,  with  a  promise  of  excellent  planting 
conditions  and  good  prices  for  the  farm  products  which  are  the  chirf 
production  of  this  area.  Under  the  influence  of  a  very  favoraUe 
planting  season  with  adequate  moisture,  trade  conditions  became 
somewhat  more  settled,  and  as  the  Government  called  increasingtr 
upon  tlie  manufacturing  institutions  of  the  district  for  productioii. 
directly  and  indirectly,  on  account  of  the  war,  the  business  situatioii 
steadied  perceptibly  and  continued  to  show  a  satisfactory  conditioc 
throughout  the  remainder  of  the  year. 

The  very  favorable  crop  outlook  during  the  early  part  of  titf 
growing  season  was  seriously  altered  in  late  June  and  July  by  the 
lack  of  moisture  when  urgently  needed  in  practically  all  of  thf 
northern  and  eastern  section  of  Montana  and  throughout  the  western 
portion  of  North  Dakota.  Crop  yields  in  the  areas  referred  to  were 
very  senously  reduced,  while  the  production  of  the  district  as  a  whole 
wras  short  of  the  returns  indicated  during  the  spring  and  early  summff 
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lonths.  The  money  returns  were  considerably  in  excess  of  those  of 
Q  average  year,  due  to  guaranteed  Government  prices  and  the  heavy 
emand  for  coarse  and  fine  grains,  live  stock,  dairy  products,  and  all 
ther  items  of  agricultural  production. 

In  the  western  portion  of  the  district  there  were  large  areas  where 
le  1917  crop  was  short.  Fall  and  early  winter  conditions  in  that 
ear  practically  ruined  the  available  supply  of  seed  com,  and  the 
pring  planting  season  of  1918  brought  on  a  very  severe  shortage. 
Tie  Federal  Reserve  Bank  and  other  interests  were  obliged  to  make 
tie  closest  investigation  as  to  available  seed  supplies,  but  by  means 
f  energetic  cooperation  were  able  to  locate  and  advertise  all  the  seed 
rithin  the  district  that  could  be  spared  for  shipment.  By  effecting 
roper  distribution,  sufficient  seed  was  obtained  to  plant  a  normal 
creage,  and  the  1918  crop  was  very  large  and  of  good  quality.  In 
onmion  with  com,  other  seed  was  also  high  in  price.  The  demands 
f  the  spring  planting  season  put  an  unusually  heavy  burden  on  all 
ommercial  banks,  reflected  in  a  sharp  rise  of  the  rediscoimted  paper 
f  the  Federal  Reserve  Bank  in  April,  followed  by  a  steady  and  rapid 
acrease,  which  continued  until  after  harvest  in  the  fall.  With  the 
^egmning  of  the  movement  of  the  new  crop,  there  was  rapid  liquida- 
ion,  and  the  amoimt  of  rediscounted  paper  held  fell  off  to  moderate 
igures  in  December. 

These  conditions,  together  with  unusual  demands  arising  out  of 
he  Liberty  loans  of  1918,  subjected  member  and  nonmember  banks 
^ke  to  a  much  heavier  demand  than  in  a  normal  year,  and  the 
>anks  did  not  hesitate  to  use  the  facilities  of  the  Federal  Reserve 
iank,  both  in  the  rediscoimt  of  paper  and  for  short-time  loans,  thus 
elieving  the  strain  upon  correspondents  at  the  larger  centers  and 
naking  available  to  the  district  as  a  whole  a  large  volume  of  credit 
hat,  except  for  the  facilities  of  the  Federal  Reserve  Bank,  in  large 
)art  at  least,  would  not  have  been  available. 

The  steady  drawing  of  men  for  military  service  produced  a  severe 
hortage  of  farm  labor  in  all  parts  of  the  district,  while  at  the  larger 
centers  the  expansion  in  manufactures  created  a  steady  labor  demand, 
-^abor  was  fully  employed  throughout  the  year  at  excellent  rates,  and 
he  district  was  free  from  labor  disturbances. 

Bank  rates  steadied  during  the  early  part  of  the  year,  and  after  a 
?'adual  advance  remained  very  firm  and  were  free  from  fluctuation 
luring  the  remainder  of  the  period.  Some  slight  softening  was 
apparent  during  the  closing  months  of  the  year,  but  the  rate  levels 
lid  not  appreciably  change. 

DISCOUNT  OPEBATIONS. 

Discount  rates  of  the  Federal  Reserve  Bank  were  altered  in  har- 
niony  with  the  movement  of  bank  rates  during  the  year.    These 
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changes  were  infrequent  and  theodicy  of  the  bank  was  to  fnaintair? 
stability,  while  avoiding  too  frequent  fluctuations,  but  to  preserve 
at  the  same  time  a  proper  and  consistent  relation  between  disoount 
rates  and  the  general  level  of  rates  throughout  the  district. 

In  view  of  changing  conditions,  the  rate  on  30  and  60  day  redb- 
coxmts  was  changed  on  April  8  by  an  advance  of  one-fourth  of  1  pe- 
cent  to  4i  per  cent.  The  rate  on  trade  acceptances  of  15  to  60  days" 
maturity  was  advanced,  from  3^  to  4  and  4^  per  cent;  and  the  4  per 
cent  rate  on  90-day  acceptances  was  advanced  to  4^  per  cent.  Ad- 
vances were  also  made  in  rates  for  notes  secured  by  Grovemment 
bonds  and  collateral  notes.  No  further  change  was  made  until 
September  10,  when  the  15-day  rediscount  rate  was  advanced  from 
4  to  4i  per  cent.  The  30,  60,  and  90  day  rates  remained  unchanged. 
The  15-day  rate  on  trade  acceptances  was  advanced  from  4  to  4; 
per  cent,  and  the  rate  on  15-day  notes  supported  by  eligible  collate 
was  advanced  from  4  to  4 J  per  cent. 

The  total  amount  of  paper  rediscounted  during  January  was  com- 
paratively small.  In  February  there  was  a  small  increase,  but  in 
March  there  was  a  decrease.  With  the  opening  of  spring  farming  opera- 
tions in  April,  the  total  amount  of  paper  rediscounted  rose  rapidly. 
the  steady  advance  continuing  during  May,  June,  July,  and  August. 
There  was  some  falling  off  in  September,  followed  by  moderate 
liquidation  in  October  and  very  rapid  liquidation  in  November  and 
December. 

The  service  afforded  by  the  discount  facilities  of  the  bank  vis 
extended  to  580  institutions  during  the  year  and  covered  32,226 
separate  items,  aggregating  $433,791,800.07.  Collateral  loans  secured 
by  eligible  paper  or  Government  securities  assumed,  during  191S, 
considerable  importance.  The  figures  remained  small  during  the 
first  quarter,  but  advanced  rapidly  under  the  influence  of  the  second 
Liberty  loan  in  May,  and  continued  strong  until  the  dose  of  the  year. 
Large  advances  were  made  to  representative  city  institutions  in  an- 
ticipation of  the  fall  crop  moving  and  of  the  pressure  resulting  from 
the  third  Liberty  loan  following  almost  immediately  and  coming  in 
conjunction  with  the  heavy  movement  of  farm  products  to  their 
markets. 

The  movement  of  collateral  loan  totals  during  the  year  was  prac- 
tically parallel  with  the  changing  volume  of  rediscounts.  A  sharp 
drop  in  the  totals  was  noticeable  during  November  and  December. 
The  accommodation  extended  dming  the  year  amoimted  to 
$276,916,606. 

It  is  not  the  policy  of  the  bank  to  carry  separate  accounts  showing 
loans  upon  eligible  collateral  and  collateral  loans  upon  Government 
secxu-ities.     Government  securities  were,  however,  very  freely  used 

r  member  banks  throughout  the  year,  and  the  volume  of  Idans  so 
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ecured  was  throughout  the  year  in  excess  of  that  on  the  security 
•f  other  acceptable  collateral. 

TRADE   ACCEPTANCES. 

The  figures  presented  by  the  bank's  books  for  the  discount  of 
rade  acceptances  during  the  year  are  an  unsatisfactory  guide  as 
o  the  progress  made  in  extending  the  use  of  this  form  of  paper. 
^'otal  discounts  in  this  class  amounted  to  $799,371,  arising  largely 
rom  the  oil  and  lumber  distributing  business,  but  representing 
3  ^well  some  extension  of  trade  acceptances  into  flour  millihg 
jid  quarrying.  Money  conditions  were  such  that  trade  accept- 
Jices  did  not  reach  this  bank  in  any  volume  except  in  periods  of 
Lnusual  demand,  and  it  is  noticeable  that  in  anticipation  of  the 
^berty  loan  and  crop  moving  financing,  the  amounts  held  showed 
Qcreases,  while  in  other  months  of  the  year  the  figures  fell  off.  The 
bd^antages  of  trade  acceptances  are  better  known  than  they  were  a 
''ear  ago,  but  progress  in  the  development  of  general  use  of  this  form 
>f  paper  is  slow  in  consequence  of  the  difficulty  of  changing  estab- 
ished  customs  and  of  altering  methods  of  settlement  that  have  be- 
come thoroughly  rooted  through  many  years  of  use. 

ACCEPTANCES. 

The  policy  of  the  bank  during  the  year  was  to  buy  both  domestic 
uid  foreign  acceptances  at  periods  when  the  rediscounting  demand 
vas  light.  Domestic  acceptances  bought  aggregated  $17,730,727.71, 
vhile  total  acceptances  purchased  in  the  open  market  and  from 
>tlier  Federal  Keserve  Banks  amounted  to  $39,167,834.03. 

P^^^uing  the  same  general  policy  that  has  governed  the  purchase 
^f  acceptances,  the  bank  has,  from  time  to  time,  on  the  call  of  the 
federal  Reserve  Board,  discounted  substantial  amounts  of  redis- 
rounted  paper  of  other  Federal  Reserve  Banks.  Accommodation  so 
tx: tended  amoimted  to  $73,551,455,  consisting  of  paper  received 
rom  the  Federal  Reserve  Banks  of  Dallas,  Boston,  Philadelphia, 
Atlanta,  and  Richmond. 

RESERVE   POSITION. 

Although  there  was  an  increase  of  approximately  $23,000,000  in 
^he  gold  holdings  of  the  Federal  Reserve  agent  and  the  Federal 
Reserve  Bank  during  the  year,  as  a  result  of  continuous  and  success- 
'ul  efforts  to  gather  in  gold  from  both  member  and  nonmember 
^anks,  the  cash  reserve  against  net  deposits  and  note  liabilities 
jhowed  rather  sharper  fluctuations  than  during  1917.  Due  to  mod- 
erate rediscoimting  it  was  able  to  maintain  comparatively  strong 
reserves  during  the  first  four  months  of  the  year,  running  77.8  per 
sent  in  January,  78  per  cent  in  February,  81.9  per  cent  in  March, 
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and  73.9  per  cent  in  April.  The  eflFect  of  the  spring  planting 
upon  the  rediscounts  of  the  bank  was  apparent  in  the  redncticMi 
the  reserve  to  69.3  per  cent  in  May,  with  a  further  drop  to  63^ 
cent  in  June.  In  July  it  dropped  to  48  per  cent,  and  in  Ai 
during  which  the  demand  was  heavy,  it  reached  the  low  point  d 
43.6  per  cent,  rising  to  44.7  per  cent  in  September  and  advancii^tf 
61.9  per  cent  in  October,  67.8  per  cent  in  November,  and  averaging 
67.1  per  cent  in  December,  reflecting  in  the  last  three  months  of  th 
year  the  efiFect  of  liquidation  following  the  crop  movement. 

At  the  close  of  1916  the  combined  gold  holdings  of  the  bank  ad 
the  Federal  Reserve  agent  amoimted  to  $36,323,000.  At  the  dose  d 
1917  the  figure  had  risen  to  $70,334,000,  and  at  the  dose  of  1918  th 
combmed  holdings  had  increased  to  $93,147,939.  Except  for  tk 
success  of  the  bank  in  attracting  gold,  the  fluctuations  in  the  reaem 
percentages  would  have  been  even  sharper  than  those  experienced 
during  the  periods  of  very  active  rediscounting  which  occurred 
during  the  year. 

MOVEMENT  OF  MEMBEBSmP. 

The  Federal  Reserve  Bank  of  Minneapolis  received  additions  to 
membership  during  1918  resulting  from  the  chartering  of  17  new 
national  banks.  During  the  same  period  54  State  banks  acquired 
membership  by  application  to  the  Federal  Reserve  Board,  retaining 
their  State  charters.  Nineteen  additional  State  banks  automaticaily 
acquired  membership  by  conversion  into  national  banks,  irn^lring  a 
net  gain  for  the  year  of  90  banks.  Membership  at  the  close  of  the 
period  consisted  of  866  institutions,  as  against  776  at  the  end  of  the 
previous  year.  It  may  be  noted  in  this  connection  that  since  organi- 
zation a  total  of  68  State  banks  have  acquired  membership  while 
79  State  -banks  have  acquired  membership  by  conversion,  making  a 
total  of  147  State  institutions  now  members  in  the  Ninth  Federal 
Reserve  District. 

State  banks  are  taking  a  keener  interest  in  the  Federal  Reserve 
system  than  before.  This  results  in  part  from  their  closer  contact 
with  the  Reserve  Bank  due  to  the  multitudinous  operations  in  con- 
nection with  the  Liberty  loans  and  partly  from  a  gradually  widening 
appreciation  of  the  important  service  that  the  Federal  Reserve 
system  renders  to  the  general  banking  structure  of  the  country.  At 
the  close  of  the  year  there  were  a  number  of  substantial  State  in- 
stitutions that  had  the  question  of  membership  under  consideration 
and  early  and  favorable  action  on  their  part  is  anticipated. 

BELATIONS    WITH  MEMBEB  AND  NONMEMBEB   BANKS. 

The  unusual  problems  of  the  year,  and  particularly  those  relating 

to  Government  financing,  were  such  as  to  bring  the  Federal  Reserve 

^ank  into  much  closer  contact  with  all  the  banking  institations  in 
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the  district  than  at  any  time  since  its  organization.  In  the  heavy 
burdens  resulting  from  the  Liberty  loans  no  distinction  was  made  as 
between  member  and  nonmember  banks,  the  object  sought  being  to 
consolidate  the  banking  resources  of  the  district  behind  the  Govem- 
tnent  in  the  most  complete  and  eflFective  way. 

The  check  collection  system  has  been  utilized  to  a  larger  extent 
than  before,  and  has  shown  a  steady  gain  in  importance  during  the 
year. 

Many  banks  have  applied  for  and  been  granted  fiduciary  powers. 
These  are,  however,  subject  to  certain  limitations,  resulting  from  the 
character  of  State  law.  In  Michigan,  the  Federal  Reserve  Board 
has  found  it  possible  to  extend  these  powers  to  approved  banks  in 
cities  of  100,000  population  having  $150,000  capital  or  more,  and  in 
larger  cities,  to  banks  having  a  capital  of  $300,000  or  more.  In 
Wisconsin,  banks  in  cities  with  less  than  100,000  population,  having 
$50,000  capital,  are  eligible,  while  in  cities  with  more  than  100,000 
population,  the  minimum  capital  requirement  is  $100,000.  In 
Minnesota,  $50,000  capital  is  required  in  cities  of  less  than  25,000 
population,  while  in  cities  of  from  25,000  to  100,000  population,  a 
capital  of  $75,000  is  required.  In  cities  of  more  than  100,000  and 
less  than  200,000  population,  the  capital  requirement  is  $100,000, 
while  in  cities  with  more  than  200,000  population  $200,000  is  the 
capital  required.  In  South  Dakota  the  capital  required  in  cities 
with  less  than  5,000  population  is  $50,000,  while  in  cities  with  more 
than  5,000  population  $100,000  capital  is  required.  The  require- 
ment in  North  Dakota  is  $100,000  capital  irrespective  of  population. 
The  law  in  Montana  is  the  same. 

This  has  somewhat  restricted  the  number  of  banks  privil^ed  to 
apply  for  these  powers,  but  still  permits  a  large  number  of  active 
and  well-managed  institutions  to  considerably  broaden  their  func- 
tions. Applications  granted  by  the  Federal  Reserve  Board  during 
1918  included  the  following:  Merchants  National  Bank,  Billings, 
Mont. ;  Montana  National  Bank,  Billings,  Mont. ;  Commercial  National 
Bank,  Bozeman,  Mont.;  First  National  Bank,  Duluth,  Minn.;  First 
National  Bank,  Manistique,  Mich.;  Northern  National  Bank,  Ash- 
land, Wis.;  Ashland  National  Bank,  Ashland,  Wis.;  Metropolitan 
National  Bank,  Minneapolis,  Minn.;  First  National  Bank,  Superior, 
Wis. 

FISCAL   AGENCY   OPERATIONS. 

The  issue  of  an  unfamiUar  form  of  Grovemment  obligation  in  the 
shape  of  certificates  of  indebtedness  in  anticipation  of  Liberty  loan 
payments  created  a  particularly  difficult  problem  early  in  the  year, 
which  required  a  large  amount  of  work  before  banks  and  banking 
institutions  and*  the  general  public  became  f amiUar  with  the  great 
usefulness  of  this  form   of  security.    Twenty-two   different  issues 
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were  offered  during  the  year  with  increasing  participation,  and  the 
total  amount  of  certificates  sold  reached  $285,379,500.  Details  of 
the  respective  issues  are  shown  in  Schedule  10. 

TREASURY  DEPOSFTS   AND   WTTHDRAWALS. 

Approximately  2,500  banks  in  the  district  executed  deposit  agree- 
ments in  accordance  with  the  instructions  of  the  Treasury  during 
1918.  The  plan  of  making  payment  by  crediting  the  Federal  Reserve 
Bank  as  fiscal  agent  was  of  the  utmost  value  in  adjusting  the  heavy 
load  of  Government  financing  and  facilitating  operations  of  great 
magnitude.  Treasury  deposits  under  agreements  with  the  speciaUv 
designated  Grovemment  depositaries  aggregated  $411,493,795  durii^ 
the*  year,  and  by  the  adoption  of  this  method  of  making  payments, 
the  depositary  banks  gained  an  additional  period  of  time  in  which 
to  make  transfers  of  fimds  to  the  United  States  Government.  A 
proper  adjustment  of  their  own  bm*dens  was  thereby  made  easier 
and  the  smoothness  and  lack  of  strain  with  which  these  operation^ 
were  conducted  is  to  be  credited,  to  a  very  large  extent,  to  tlus 
method,  which  is  responsible  for  the  excellent  financial  position  the 
district  retained  throughout  the  year  in  the  face  of  very  heav} 
withdrawals. 

The  details  of  Government  deposits  and  withdrawals  and  monthlv 
balances  are  given  in  Schedule  11. 

The  third  and  fom*th  Liberty  loans,  coming  in  the  early  summer 
and  fall  of  1918,  were  handled  in  much  the  same  manner  as  the  first 
and  second  loans  during  1917.  The  subscriptions  to  the  public  were 
received  through  a  largely  extended  and  improved  organization, 
controlled  by  a  central  committee,  working  imder  the  direction  of 
the  bank,  and  the  allotments  were  substantially  exceeded.  The 
details  of  the  subscriptions  to  the  third  loan  are  shown  in  Schedule  12, 
the  details  of  the  fom-th  loan  in  Schedule  13,  and  additional  data  of 
interest  in  Schedules  14  and  15. 

Schedule  16  shows  war-savings  and  thrift  stamp  sales  during  the 
year,  but  includes  only  the  figm'es  of  the  Federal  Reserve  Bank  and 
does  not  show  the  large  volume  of  sales  made  by  the  post-offices 
throughout  the  district. 

War-savings  stamps  to  the  value  of  $14,125,634  were  sold  through 
the  banks,  together  with  thrift  stamps  amoimting  to  $489,185.50. 

WAR  FINANCE   CORPORATION. 

Early  in  August,  a  general  circular  was  issued  to  all  banks  and 
trust  companies  in  the  western  portion  of  the  district  which  had 
suffered  from  dry  weather  and  crop  failure,  advising  them  of  tiie 
operations  of  the  War  Finance  Corporation  and  the  conditions  under 
which  the  latter  stood  prepared  to  make  advances  in  support  of  the 
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igricultural  situation.  A  few  days  later  a  second  circular  of  instruc- 
iiions  was  issued  advising  banks  and  trust  companies  of  conditions 
inder  which  crop-moving  loans  would  be  made  by  the  War  Finance 
[Corporation.  Applications  were  comparatively  few,  and  advances 
vere  made  to  five  different  banks  for  an  amount  aggregating  $36,000. 
Pwo  of  the  loans  were  for  crop-moving  purposes  and  aggregated 
(14,500,  and  three  were  for  agricultural  purposes  in  the  dry  district, 
ind  aggregated  $21,500. 

CAPrrAL  ISSUES   OOMMITTES. 

Pursuant  to  instructions,  the  Federal  Reserve  agent  early  in 
B'ebruary  formed  a  representative  committee  in  the  Ninth  Federal 
Eteserve  District  to  inquire  into  the  use  of  funds  for  capital  purposes 
ind  to  exercise  general  supervision  and  control  over  security  issues 
ivithin  this  jurisdiction,  acting  under  a  central  committee  at  Wash- 
ngton.  Its  poUcy  was  to  encourage  those  interested  in  the  issue  of 
securities  to  present  their  matters  to  the  district  committee  for  ex- 
sonination  and  report  to  the  national  committee  in  Washington. 

Early  in  July  the  membership  of  the  district  committee  for  the 
[linth  district  was  increased  and  the  work  of  the  committee  reor- 
ganized and  considerably  expanded.  It  became  apparent  that  the 
greatest  competition,  not  only  with  Government  financing,  but 
9vith  all  Intimate  security  issues,  arises  out  of  the  widespread, 
shrewdly  organized,  and  wholly  imscnipulous  operations  of  pro- 
oaoters  of  unsound,  worthless,  or  fraudulent  securities.  The  com- 
caittee  foimd  many  forms  of  evasion  of  the  provisions  of  the  War 
Finance  Corporation  Act.  In  such  cases  no  attempt  was  made  to 
issue  the  commonly  recognized  forms  of  securities,  but  in  Ueu  thereof, 
participating  certificates,  certificates  under  trust  agreement,  member- 
ships, contracts,  service  agreements,  and  other  devices  were  used,  and 
these  were  sold  broadcast  to  unsuspecting  investors,  to  whom  they 
were  represented  as  having  value  and  being  the  equivalent  of  the 
ordinary  kinds  of  securities. 

The  committee  became  convinced  after  patient  investigation,  and 
especially  after  it  had  analyzed  numerous  reports  from  its  own 
Investigation,  that  the  sale  of  unsoimd  and  fraudulent  securities  has 
for  several  years  past  created  a  drain  of  not  less  than  $15,000,000, 
and  in  all  probabUity,  $20,000,000  per  year  upon  the  ninth  district. 

The  committee  handled  during  the  year  373  applications  for 
security  issues  with  the  resulting  investigations,  many  of  which  were 
involved  and  assumed  considerable  importance.  It  handled  in 
addition  several  hundred  subjects  presented  informally,  which  were 
disposed  of  by  consultation  or  correspondence.  It  recommended  to 
the  Capital  Issues  Committee  for  disapproval  proposed  security 
issues  aggregating  $10,424,125,  and  secured  in  addition  the  post- 
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ponement  until  the  close  of  the  war  of  projects  involving  secoritj 
issues  aggregating  $8,313,000. 

Especial  attention  was  given  to  the  subject  of  issues  pTO|>08edf  bat 
on  which  no  active  proceedings  had  been  taken,  and  the  latt^*  figarp 
would  have  been  substantially  increased  if  there  had  been  added  t/» 
it  the  projects  which  were  discouraged  and  deferred  on  advice  of  ih 
committee  before  they  had  reached  a  point  where  the  security  i^ns 
involved  could  be  definitely  determined. 

Piu^uant  to  instructions  of  the  Capital  Issues  Conunittee,  lb 
district  committee  ceased  active  operations  and  cleared  its  docket 
on  December  31. 

CHECK   CLEARING   AND   COLLECTION. 

The  service  charge  of  1}  cents  per  item  on  out-of-town  items 
was  discontinued  on  June  15,  thereby  eliminating  the  charge  on  all 
except  special  collection  items  deposited  with  the  Federal  Reserve 
Bank.  This  resulted  in  the  extension  of  the  facilities  of  the  check 
clearing  and  collection  system  as  there  was  a  slight  gain  in  the 
number  of  banks  on  the  par  list  shortly  after  this  provision  becan^ 
eflFective.  In  order  to  popularize  the  use  of  Federal  Reserve  ex- 
change and  transfer  drafts,  provision  was  made  whereby  the  maxi- 
mimi  amount  for  which  Federal  Reserve  exchange  drafts  might  be 
drawn  was  increased  from  $250  to  $5,000.  No  change  was  made, 
however,  aflfecting  the  use  of  Federal  Reserve  transfer  drafts,  exc^t 
that  the  minimum  amoimt  for  which  such  drafts  might  be  issued 
was  increased  from  $250  to  $5,000. 

In  view  of  the  large  volmne  of  telegraphic  transfers  of  funds  and 
the  development  of  the  collection  system,  and  in  order  to  expedite 
the  handling  of  business,  a  system  of  private  telegraph  wires  was 
installed  connecting  the  Federal  Reserve  Banks,  their  branches, 
and  the  Federal  Reserve  Board  at  Washington.  In  order  to  encoui^ 
age  the  transfer  of  fimds  by  wire,  it  was  decided  that  the  Federal 
Reserve  Bank  would  absorb  the  cost  of  telegrams  on  telegraphic 
transfers.    This  arrangement  is  now  in  effect. 

During  September,  owing  to  prevailing  conditions  and  in  order 
that  our  remittance  letters  might  make  the  mails. promptly,  the 
hour  when  items  on  out-of-town  banks  were  credited  on  day  of 
receipt  by  us,  subject  to  final  payment,  was  advanced  from  3  to 
2  p.  m.  (except  Saturday,  when  the  hour  is  12  o'clock  noon).  As 
practically  all  of  the  incoming  mail  is  delivered  by  that  hom*  and 
local  banks  had  previously  adopted  the  same  rule,  this  arrangem^t 
has   been   quite   satisfactory. 

In  conformity  with  the  pohcy  of  rendering  additional  service  to 
the  banks  in  this  district,  it  was  decided  to  inclose  self-addressed 
stamped  envelopes  in  our  remittance  letters,  to  be  used  by  banks 


DISTRICT  NO.   9 — MINNEAPOLIS.  633 

n  remitting  for  items  inclosed  therein.  Annoimcement  of  our  inten- 
sion to  do  this  resulted  in  the  addition  of  62  nonmember  banks  to 
)ur  par  list.  At  the  beginning  of  the  year  there  were  1,817  banks 
>n  the  par  list  out  of  a  total  of  3,647  banks  in  the  Ninth  Federal 
leserve  District.  There  are  now  3,713  banks  in  this  district  and 
►f  these  2,035  are  remitting  at  par.  Of  the  latter  number,  866  are 
Qember  and  1,169  nonmember  banks. 

The  volume  of  business  handled  has  shown  a  steady  growth  dur- 
ng  the  past  year.  At  the  beginning  of  the  year  the  average  number 
•f  items  handled  daily  was  approximately  16,000,  while  at  the  end 
•f  the  year  the  average  was  nearly  28,000,  aside  from  the  items 
ixchanged  through  the  Twin  City  clearings  by  Minneapolis  and  St. 
^aul  banks. 

The  figures  for  the  Twin  City  Clearing  House  (Minneapolis  and 
it.  Paul  banks)  also  show  a  substantial  gain.  The  operations  of 
he  Twin  City  Clearing  House  by  months  for  the  past  year  were 
ls  follows: 


August. $171,304,734.00 

September 219, 425, 716.  33 

October 321,184,497.18 

November 235, 491, 816.  37 

December 258, 719, 169.  05 


anuary $138, 831, 655.  33 

February 115,310,847.14 

f  arch 151. 675, 069.  78 

ipril 160,124,336.87 

lay 180,120,587.30 

une 165, 687, 789.  95 

uly 178,917,082.15               Total 2,296,793,300.45 

In  the  transit  department  vacancies  created  by  the  withdrawal 
)f  employees  to  enter  military  service  resulted  m  the  employment 
>f  women. 

FEDERAL   RESEBVE   NOTE   ISSUES. 

The  total  issue  of  notes  since  the  organization  of  the  bank  reached 
U23,252,000  at  the  end  of  the  year.  During  1918  a  total  of  $57,140,- 
)00  was  put  into  circulation.  At  no  time  during  the  year  did  the 
federal  Reserve  agent  have  on  hand  any  used  notes  fit  for  circula- 
ion,  and  the  steady  demand  therefor  necessitated  a  continuous  issue 
)f  new  bills.  An  unexpected  feature  of  the  issue  was  that  the  demand 
or  notes  of  $5  denomination  showed  little  variation  from  1917,  while 
;he  demand  for  notes  of  $20  denomination  increased  40  per  cent. 
The  large  gain  in  the  issue  of  $10  notes  was  partially  accoimted  for 
i)y  the  fact  that  during  November  and  December  the  Treasury  De- 
partment at  Washington  made  use  of  notes  of  the  Federal  Reserve 
Bank  of  Minneapolis  aggregating  $9,000,000. 

The  cost  of  preparing  notes  at  Washington,  as  shown  by  the  figures 
of  July  1,  increased  23  per  cent,  the  advance  being  from  $36.36  to 
S44.75  per  1,000  sheets.  During  the  year  a  total  of  $114,286.84  was 
charged  off,  covering  the  cost  of  Federal  Reserve  notes.  Of  this 
amount  $46,708.67  represents  Bureau  of  Engraving  charges  on  notes 
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prepared  during  1918  but  not  yet  issued.  The  total  cost  of  Federal 
Reserve  notes  since  the  foimding  of  the  bank  amounts  to  $186,589.99. 
The  arrangement  with  the  Federal  Reserve  Board  to  maintain  at 
all  times  in  Washington  and  in  the  subtreasury  at  Chicago  a  supply 
of  $50;000,000  of  the  notes  of  this  bank  was  continued  in  effect.  The 
Board,  however,  ordered  an  additional  supply  of  approximately 
$13,000,000  during  October.  Ten  million  dollars  were  held  in  the 
subtreasury  at  Chicago  at  the  close  of  the  year;  $21,240,000  at  Wash- 
ington or  in  transit;  and  $22,280,000  in  process  of  being  printed  at 
Washington,  in  addition  to  which  $6,000,000  of  $1,000  bills  were  in 

process  of  printing,  making  a  total  of  $59,520,000,  or  a  substantial 
excess  over  the  normal  supply. 

FEDERAL  RESERVE  BANK  NOTES. 

The  first  isaue  of  Federal  Reserve  bank  notes  occurred  on  September 
20,  at  wnich  time  the  Federal  Reserve  Bank  held  in  Washington  as 
security  $880,000  in  one-year  Treasury  notes.  The  tax  based  on  this 
security  was  1 J  per  cent.  At  the  close  of  the  year  the  balance  of  the 
bank's  Treasury  notes  matured  and  were  replaced  with  special  United 
States  2  per  cent  certificates  of  indebtedness.  Two  per  cent  United 
States  certificates  of  indebtedness,  amounting  to  $4,350,000,  and  3  per 
cent  one-year  Treasury  notes,  amoimting  to  $530,000,  or  a  total  of 
$4,880,000,  were  held  at  the  close  of  the  period  with  the  Treasurer 
of  the  United  States  to  secure  circulation. 

The  bank  received  during  the  latter  part  of  the  year  a  total  of 
$4,392,000  of  $1,  $2,  and  $5  bills,  of  which  $4,139,608  were  placed  in 
circulation. 

The  cost  for  plates  and  expressage  was  $7,898.01,  while  the  circu- 
lation tax  to  the  end  of  the  year,  covering  103  days,  was  $2,836.81. 
Since  the  Oovemment's  contract  with  the  express  companies  will  not 
be  renewed,  shipping  charges  on  both  Federal  Reserve  bank  notes 
and  Federal  Reserve  notes,  which  represent  substantial  items  of  ex- 
pense, promise  to  be  materially  higher  in  1919. 

GOLD   HOLDINGS. 

Note  has  been  made  of  the  encouraging  increase  in  the  total  gold 
holdings  of  the  bank  and  the  Federal  Reserve  agent.  The  amount  of 
gold  coin  and  certificates  held  in  the  banks'  vaults  was  substantially  less 
at  the  end  of  the  year  than  at  the  close  of  1917,  due  to  the  fact  that 
$10,000,000  in  gold  coin  and  $7,300,000  in  gold  certificates  were 
shipped  to  the  subtreasury  at  Chicago  for  the  credit  of  this  bank  in 
the  gold  fund.  In  addition  approximately  $5,000,000  were  shipped 
direct  to  the  subtreasury  by  member  banks  for  our  credit.  A  mate- 
rial gain  in  gold  from  other  Federal  Reserve  districts,  due  to  drawings 
on  those  districts  in  exchange  for  Federal  Reserve  notes,  was  largely 
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ffset  by  transfers  out  of  the  gold  fund  covering  rediscounts  for  other 
ederal  Reserve  banks.  During  1918  the  Federal  Reserve  agent's 
jld  fund  was  charged  $9,400,000,  covering  unfit  notes  redeemed  by 
16  Treasury  Department.  The  percentage  of  unfit  notes  increased 
laterially  during  the  year.  The  destruction  of  notes  during  1918 
as  not  far  short  of  the  total  destruction  during  the  preceding  three 
3ars,  which  amoimted  to  $9,900,000. 

Daily  settlements  in  the  gold  f imd  are  in  effect  and  statements  are 
nt  weekly  by  the  Federal  Reserve  Board  for  verification.  The 
reasury  Department  also  submits  weekly  statements  of  the  various 
demption  funds. 

The  total  gold  holdings  of  the  bank  and  the  Federal  Reserve  agent 
e  shown  in  Schedule  20,  which  indicates  an  average  balance  in  the 
>Id  settlement  fimd  during  1918  of  $15,908,000,  and  an  average 
dance  in  the  Federal  Reserve  agent's  gold  fund  of  $39,300,000. 

RESULTS   OF   WAR  FINANCING. 

The  demands  of  the  year  had  the  unavoidable  result  of  increasing 
javily  the  obligations  of  all  commercial  banks.  The  flotation  of  the 
'0  Liberty  loans  of  1918,  the  handling  of  the  subscribers^  deferred 
ijTnentB,  and  participation  in  the  successive  issues  of  Treasury 
rtificates  were  elements  which  when  added  to  the  normal  demand 
iring  the  crop  planting  and  crop  moving  period,  subjected  the  banks 
uniisual  strain.  The  district  being,  however,  largely  agricultiuul, 
e  liquidation  following  the  movement  of  crops  in  the  fall  was  heavy, 
id  the  banks  were  able  to  make  rapid  progress  toward  a  retmn  to 
^rmal  conditions.  At  the  close  of  the  year  liquidation  had  been 
eh  as  to  reduce  the  obligations  of  member  banks  close  to  a  normal 
rel,  while  State  institutions  and  trust  companies  were  practically 
L  the  same  basis. 

The  demands  of  commercial  institutions  were  on  a  minimum  basis 
iring  the  year.  New  financing  was  avoided  wherever  possible, 
leir  bank  loans  were  held  at  the  lowest  levels  consistent  with  their 
quirements.  This  was  a  factor  in  assisting  to  bridge  over  a  difficult 
nod.  Business  as  a  whole  did  not  suffer  during  1918  and  was 
le  to  obtain  accommodation  when  needed  at  fair  rates,  although 
e  rate  level  was  substantially  increased  as  compared  with  previous 
ars.  Manufacturing  institutions  had  an  active  year,  and  the 
stributing  and  merchandising  business  maintained  itself  in  good 
ape. 

BESTOBATION   OF  LIQUIDITY. 

The  policy  of  the  Federal  Reserve  Bank  from  the  beginning  of  the 
ir  has  been  to  vigorously  discoTu*age  bank  investments  in  Liberty 
>nds,  believing  that  it  was  highly  necessary  that  all  banking  insti- 
tionsgive  especial  care  to  the  preservation  of  their  ability  to  promptly 
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take  care  of  their  customers  and  assist  in  the  problem  of  Trar  fin^ndng 
in  their  home  communities.  The  banks  of  the  district  have  therefoi^ 
avoided  large  holdings  of  their  own.  The  amount  of  Liberty  boodb 
taken  on  through  failure  to  complete  deferred  payments  was  insignifi- 
cant  as  compared  with  the  total.  At  the  end  of  the  year  the  com- 
mercial banks  of  the  district  were  not  holders  of  Liberty  bonds  to  t 
large  extent  or  to  a  degree  appreciably  threatening  their  liquidity. 

During  the  period  in  which  Liberty  bonds  can  not  be  reAdihr 
liquidated  at  par  the  policy  of  the  Federal  Reserve  Bank  vnU.  be  to 
accept  Government  obligations  as  collateral  for  loans  upon  a  minimum 
rate  basis,  enabling  member  banks  to  convert  such  holdings  into  cidi 
or  credit,  as  occasion  may  demand. 

C5HANGES  IN  DIRECTORATE  AND   STAFF. 

At  the  dose  of  the  year  Mr.  J.  C.  Bassett,  of  Aberdeen,  S.  Dak.,  who 
had  sensed  since  the  organization  of  the  bank  as  class  A  director, 
retired  and  was  succeeded  by  Mr.  Wesley  C.  McDowell,  of  Marion, 
N.  Dak.  At  the  same  time  Mr.  F.  P.  Hixon,  of  La  Crosse,  Wis.,  was 
reelected  to  succeed  himself  as  class  B  director,  and  Mr.  William  tt 
Lightner,  of  St.  Paul,  Minn.,  was  appointed  to  succeed  himself  as 
class  C  director  and  reappointed  deputy  chairman.  In  December 
Mr.  Roy  A.  Young,  assistant  to  the  governor,  was  elected  by  the 
board  of  directors  as  deputy  governor.  In  Jidy  Mr.  R.  E.  Towle  ajad 
Mr.  L.  E.  Rast  were  elected  assistant  cashiers.  In  December  Mr. 
L.  W.  Long  was  appointed  acting  auditor  in  place  of  Mr,  Howard 
H.  HaU,  who  resigned  to  accept  service  elsewhere. 

The  current  affairs  of  the  bank  have  been  closely  supervised  by  the 
board  of  directors,  which  at  well-attended  regular  meetings  has  giv^i 
a  considerable  amount  of  time  to  the  supervision  of  the  institutioiL 
Individual  members  of  the  board  made  frequent  visits  to  the  bank 
between  meetings  and  have  familiarized  themselves  with  the  details 
of  its  operation. 

The  number  of  officers  and  employees  increased  from  127  at  the 
beginning  of  the  year  to  260,  and  considerable  additions  were  made 
to  the  space  occupied  by  the  institution. 

The  honor  roll  hung  in  the  lobby  of  the  bank  showed  at  the  end  of 
the  year  the  names  of  45  men  in  the  service  or  abroad  with  the 
Canadian  forces.  A  number  of  our  employees  have  seen  long  and 
active  service,  and  the  bank  during  the  year  placed  a  gold  star  over  the 
name  of  Garrett  T.  Mandeville,  who  gave  his  life  in  service  to  his 
coimtry. 

A  number  of  those  who  have  been  in  service  were  released  before 
the  close  of  the  year  and  are  returning  to  their  old  posts  in  the  banL 
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ZHiBiT  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of 

Minneapolis  during  the  calendar  year  1918. 

[In  thoasands  of  dollars;  I.  e.,  000  omitted.] 


n.4 

n. 11 . . . 
n.l8... 
n.26. . . 

Jb.  1 

Jb.8.... 
;b.l5-.. 
fb.21... 

ar.l 

ar.8 

ar.l5... 
ar.22... 
ar.28... 

pr.5 

pr.l2... 
pr.  19... 
pr.26... 

ay  3 

ay  10... 
ay  17... 
ay  24... 
ay  31... 

ine7 

mu.... 
ine21... 
111628... 
alyS...- 
ilyl2... 
Jlyl9... 
ily2«... 
.ug.2.... 

ug.9 

ug.  1«. . . 
u«.23... 
.u?.30... 
ept.  6 . . . 
ept.  13 . . 
ept.  20.. 
ept.  27.. 
►ct.4..., 
>ct.  10. . . 
>ct.l8... 
kit.  25.. 
lov.l.... 
lev.  8..., 
Jov.15.. 
Iov.22.. 
lev.  29.. 
>ec.6... 
>ec.l3.. 
)ec.20.. 
>ec.27.. 


Dis- 
counted 
paper  se- 
cured by 
United 
States  war 
obliga- 
tions. 


1,056 

1,060 

1,087 

958 

662 

282 

381 

370 

281 

168 

136 

146 

161 

191 

1,060 

8,436 

5,010 

6,464 

6,619 

6,456 

7,087 

7,162 

7,622 

8,611 

7,077 

11,322 

12,322 

13,616 

10,288 

10,593 

14,168 

20,424 

21,274 

22,563 

24,767 

25,774 

25,911 

25,873 

25,262 

23,268 

22,572 

20,704 

10,878 

14, 167 

9,943 

11,906 

21,655 

21,180 

22,539 

24,631 

81,120 

32,143 


Other  dis- 
counted 
paper. 


2 


(1+2) 


11,618 

11, 170 

11,418 

12,182 

11,945 

11,729 

11,277 

10,495 

8,415 

6,009 

5,462 

5,093 

5,112 

5,772 

7,361 

8,187 

9,581 

10,594 

14,291 

15,568 

16,964 

19,168 

23,081 

24,969 

27,299 

33,228 

38,668 

88,951 

41,111 

45,097 

45,613 

35,291 

36,486 

41,725 

35,174 

39,041 

51,457 

44,985 

41,940 

84,122 

84,309 

30,792 

27,616 

32,636 

28,405 

25,019 

22,222 

11,827 

7,787 

6,105 

5,645 

5,555 


8 


12,764 
12,220 
12,505 
13,140 
12,607 
12,011 
11,658 
10,865 
8,696 
6,177 
5,508 
5,239 
5,273 
5,963 
8,411 
11,623 
14,501 
17,058 
20,910 
22,024 
24,051 
26,330 
30,703 
33,480 
81,376 
44,550 
50,980 
52,567 
51,399 
55,690 
59,781 
55,715 
67,760 
64,288 
59,941 
64,815 
77,368 
70,858 
67,202 
57,300 
56,881 
51,496 
38,494 
46,803 
38,348 
36,927 
43,877 
33,007 
30,326 
30,786 
36,765 
37,698 


BUIs 
bought 
in  open 
market. 


6,425 

4,973 

2,687 

2,226 

1,937 

500 

1,957 

1,896 

1,695 

3,966 

3,611 

3,611 

11,122 

11,133 

10,523 

12,515 

11,546 

10,684 

10,128 

7,116 

4,745 

3,013 

2,375 

1,092 

740 

795 

825 

825 

410 

410 

345 

583 

580 

435 

336 

250 

262 

142 

133 

115 

1,070 

3,116 

3,691 

3,907 

3,843 

4,558 

5,336 

12,436 

13,482 

18,984 

19,019 

20,078 


Total 
bills  dis- 
counted 

and 
bought. 


19 
17 
15 
15 
14 
12 
13 
12 
10 
10 
9 
8 
16 
17 
18 
24 
26 
27 
31 
29 
28 
29 
33 
34 
35 
45 
51 
53 
51 
56 

6o: 

56 
58 
64 
60 
65 
77' 
71 
67 
57; 
57 
54 
42 
50 
42 
41 
49 
45 
43 
49 
65 
57 


180 
193 
192 
366 
544 
511 
015 
761 
391 
163 
209 
850 
395 
096 
934 
138 
137 
742 
088 
140 
796 
343 
078 
572 
116 
345 
805 
392 
709 
100 
126 
298 
340 
723 
277 
074 
630 
000 
335 
505 
951 
612 
185 
710 
191 
485 
213 
443 
808 
720 
784 
776 


Percent 
(1+5) 


5.6 

6.1 

7.2 

6.2 

4.6 

2.8 

2.8 

2.9 

2.7 

1.7 

1.6 

1.6 

1.0 

1.1 

5.6 

14.2 

19.2 

23.3 

21.3 

22.2 

24.6 

24.4 

23.0 

24.6 

20.2 

25.0 

23.8 

25.5 

19.9 

18.9 

236 

36.3 

36.5 

34.9 

41.1 

39.6 

33.4 

36.4 

37.6 

40.5 

390 

37.9 

25.8 

27.9 

23.6 

28.7 

44.0 

46.6 

51. 4 

40. 6 

55.8 

556 


Total 

earning 

assots. 


23 
22 
20 
22 
21 
23 
23 
21 
23 
18 
16 
17 
24 
24 
26 
29 
30 
31 
34 
32 
32 
32 
36 
37 
3S 
50 
54 
55 
54 
58 
62 
58 
59 
65 
61 
66 
78 
72 
68 
58 
69 
55 
43 
52 
45 
44 
52 
48; 
48 
64 
61 
63 


,973 
,050 
,085 
,308 
,927 
,803 
,002 
,171 
>144 
,249 
,000 
,064 
,108 
,365 
,305 
,602 
,377 
,452 
,322 
,561 
,039 
,596 
,285 
,789 
,278 
,646 
,376 
,822 
,017 
,363 
,329 
,565 
,607 
.771 
,311 
,130 
,730 
,151 
,425 
,651 
,049 
,666 
,711 
,765 
,383 
,516 
,252 
,565 
,071 
,771 
,093 
,063 
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Exhibit  B. — Movement  of  cash  reserves,  net  deposits,  Federal  Reserve  note  liaMlUieSf 
andihe  reserve  percentage  of  the  Federal  Reserve  Bank  of  Minneapolis  during  the  calendar 
year  1918. 


[In  thousands  of  dollars;  I.  e.,  000  omitted.] 


Jan.4.... 

Jan.  11... 

Jan.  18... 

Jan.  25... 

Feb.l... 

Feb. 8... 

Feb. 15.. 

Feb.  21.. 

Mar.  1... 

Mar.  8... 

Mw.15.. 

Mar.  22.. 

Mar.  38.. 

Apr.  6.., 

Apr.  12. . 

Apr.  19.. 

Apr.  as. . 

Maya.... 

May  10.. 

May  17.. 

May  24.. 

May  31.. 

June?.., 

Jane  14.. 

June  21. 

June  28. . 

Julys... 

July  12.. 

July  10.. 

July  28.. 

Aug.  2.. 

Aug.O.. 

Aug.  16. 

Aug.  23. 

Aug.  30. 

Sept.  6.. 

Sept.  13. 

Sept.  20. 

Sept.  27. 

Oct.  4... 

Oct.  10.. 

Oct.  18.. 

Oct.  25.. 

NOT.l.. 

Nov.  8.. 
Not.  16. 
Nov.  22. 
Nov.  20. 
Dec«... 
Dec.13. 
Bee.  20. 
Dec  27. 


Total 

cash 

reserves. 


88»580 
87,340 
85,854 
71,143 
71,448 
69,304 
68,278 
68,844 
66,045 
68,822 
76,014 
70,413 
00,008 
68,977 
73,000 
67,162 
68,464 
64,000 
64,808 
68,183 
65,780 
75,115 
65,087 
63,138 
61,793 
44,077 
42,310 
40,200 
50,305 
51,200 
40,867 
44,032 
47,784 
45,424 
46,432 
43,897 
50,350 
51,028 
63,558 
67,060 
79,337 
00,058 
02,377 
05,336 
01,638 
07,627 
82,500 
03,610 
00,045 
06,605 
04,816 
86,644 


Net 
deposits. 


S 


40,343 
87,430 
84,071 
41,702 
41,534 
40,425 
88,504 
36,717 
36,136 
31,071 
36,201 
31,384 
36,664 
86,463 
41,833 
30,137 
41,074 
87,670 
41,548 
43,366 
40,744 
50,870 
44,453 
43,548 
42.001 
36,072 
36,740 
44,186 
43,020 
47,002 
41,142 
40,243 
44,326 
46,748 
41,044 
40,624 
66,172 
47,666 
61,417 
40,760 
40,321 
65,853 
44,660 
66,661 
44,106 
40,205 
40,804 
47.081 
50,336 
60,384 
62.416 
43,026 


Federal 
Reserve 
notes  in 
actual  cir- 
culation. 


40,643 
40,266 
40, 172 
48,030 
40,103 
49,432 
60,007 
60,507 
51,251 
62,248 
62,864 
53,225 
53,538 
53.018 
64,460 
54,610 
64,731 
64,770 
64,440 
64.213 
63,887 
63,610 
53,635 
54,071 
64,603 
55,213 
56,478 
67,430 
67,740 
68,088 
68,346 
68,657 
60.328 
60,607 
61,930 
66,410 
67,772 
72,267 
76,421 
81,671 
84,272 
85,843 
86,531 
85,007 
87,171 
87,131 
87,483 
87,607 
00.315 
02.201 
05,201 
07,361 


Ratio  of 

cash  re- 

serves to 

net  deposit 

(2+3) 

and  Federal 

Reserve 

noteliabili- 

ties  com- 

bined. 

4 

6    ' 

80,886 

76.3 

86,606 

77.7 

83,248 

70.1 

00,722 

78.4 

00,637 

78.8 

80,857 

77.1 

88,511 

n.i 

87,224 

78.0 

86,387 

76.6 

84,210 

81.7 

80,145 

85.3 

84,600 

83.3 

00,102 

76.5 

00.371 

76.3 

06.802 

76.8 

03,756 

7L6 

05,806 

7L6 

02,440 

60.3 

05,068 

67.6 

07,578 

60.0 

04,631 

60.5 

104,480 

71.0 

08.088 

66.4 

07,610 

64.7 

06,604 

63.0 

02,186 

48.8 

ft3,227 

46.4 

101,616 

4&5 

100,760 

40.0 

105,000 

4&4 

00,488 

4L1 

08,000 

44.6 

103.654 

46.1 

107,355 

43.8 

103,883 

44.7 

106,034 

41.4 

133,044 

44.3 

110,032 

48.3 

137,838 

40.7 

122,330 

66.6 

133,503 

00.4 

141,606 

64.3 

131. 101 

7a4 

142,548 

66.0 

131,367 

00.8 

136,426 

71.6 

128,377 

64.3 

136.578 

60.0 

140,660 

7L1 

142,676 

67.1 

147,707 

64.2 

141,286 

61.3 
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Schedule  1. — Statement  of  conation,  Dec.  SI,  1918, 


KKSOUKCBS. 

Bflb  diMOuntcd  and  ooUAtera]  loans  to  membfrs 

Baakan'  aooeptancea  and  rediscounts  for  other  Federal  Reserve  Banks. 

United  SUtes  Securities 

If onicipal  warrants 

Accniod  interest  on  United  States  securities 

Furniture  and  etmlpment  (including  vault  and  safes) 

cost  of  unissued  Federal  Rieserve  currency 

Exnenses  paid  tn  advance 

Disbursements  for  Treasury  Department  (to  be  reimburse) 

DiMfromotber  Federal  Reserve  Banks 

Due  from  banks  and  bankersL  also  deferred  debits  to  member  banks. . . . 

National  banks  notes  and  notes  of  other  Federal  Reserve  Banks 

Five  per  cent  redemption  ftind  for  Federal  Reserve  bank  notes 

Federal  Reserve  bank  notes  on  hand 

Federal  Reserve  notes  on  band 

Ifotilated  Federal  Reserve  notes  forwarded  for  redemption 

Other  lawlkil  money 

Qold  certificates  and  gold  coin 

Gold  held  with  foreign  agency 

Gold  in  settlement  fund 

Gold  with  Federal  Reserve  agent 


Total. 


UABnjTlEJ*. 


Capital 

Surplus 

Front  and  loss 

Discount  and  interest  unearned 

Discount  and  premium  on  United  States  bonds. 

Reserve  fbr  franchise  tax 

Baserved  fbr  sundry  expenses 

(Sovemment  deposits 

Cashiers' checks 

Due  to  other  Federal  Reserve  Banks 

Doe  to  member  banks 

Due  to  nonmember  banks 

Fedoral  Reserve  bank  notes  outstanding 

Federal  Reserve  notes  outstanding 


Condition 
Dec.  31, 191g. 


10,220,023.01 

48,368,612.63 

5,267,030.00 


16,639.09 
1.00 


2,878.74 

162,212.34 

4,948,934.00 

7,877,7*9.73 

875,135.00 

236.200.00 

463,454.00 

1,813,495.00 

340,195.00 

72,855.85 

13,271,960.00 

233,154.97 

23,774,414.92 

55,868,410.00 


109,313,386.18 


2,931,200.00 
726,371.82 


Total. 


155, 

47, 

688, 

23, 

5,347, 

367, 

4,513, 

51,126, 

29, 

98,724, 


102.02 
430.48 
8n.82 
299.21 
546.30 
634.47 
330.70 
389.36 
800.00 
000.00 
410.00 


169,313,386.18 


Condition 
Dec  31, 1917. 


$8,082,327.78 

12,154,796.99 

3,228,490.00 

25,380.00 

17,841.63 

29,501.00 

12,915.48 

3,127.12 

54, 126.89 

13,247,610.73 

4,408,830.21 

109,361.00 


1,420,865.00 

171,000.00 

413,165.61 

15,837,955.00 

2,100,000.00 

19,486,50a00 

32, 909, 95a  00 


113,767,746.41 


2,620,150.00 


75,157.18 
94,280.60 
20,682.39 


6,500.00 

8,716,520.47 

81,488.47 

10,524,486.64 

40,603,711.88 

68,810.00 


51,005,950.00 


113,767,746.48 


PROFIT  AND  LOSS  ACCOUNT,  DEC.  81,  1918. 

Gross  earnings,  Jan.  1, 1918,  to  Dec.  31, 1918 

Less; 

Assessment  fbr  expenses  Federal  Reserve  Board $14,116.77 

Cost  of  Federal  Reserve  notes  and  Federal  Reserve  bank  notes  during  year. .  125,021. 66 
Operattaig  expenses 325,269.80 


$2,040,954.07 


464,406.23 


Excess  of  earnings  over  current  expenses 1,585,545.84 


Less  the  following  items  charged  oil: 

Vault  account 

Reserved  fbr  alnrasion  on  gold,  etc 

Dividends  for  perk>d  Jan.  1, 1918,  to  Doc.  31, 1918... 

Transferred  to  surplus , 

Transferred  to  account  **  Reserve  for  iranchise  tax" . 


29,500.00 

10,199.23 

168,102.97 

688,871.83 

688,871.82 


Total 1,585,545.84 

Schedule  2. — Gross  earnings,  by  months. 


1918 


Janoary.. 
February 
March... 

June 

July 


$87,961.88 
82,443.09 
79,780.38 
109,520.86 
138,007.07 
138, 682. 75 
231, 197. 55 


1917 


$32,130.87 
31,310.36 
31,094  02 
34,081.81 
43,184.05 
39,952.37 
49,421.80 


August... 
September 
October . . 
November 
December. 

Total 


1918 


$250,147.63 
2S8,150.06 
236,362.03 
182,225.19 
202,466.59 


2,049,954.07 


1917 


$60,836.03 
70,334.06 
58,688.86 
83,835.61 
93.589.18 


628,338.44 


100823*— 11>- 


41 
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Schedule  3. — Changes  in  diseourU  rates. 


15 


1018 
Iaa.1... 
Apr.  11. 

■•pi.  10. 


P.et. 
4 

4 


30 
days. 


60 
days, 


90 
days. 


P.et. 
5 
5 
5 


Over 

90 
days. 


P.et. 


Trade  MoaptancM, 


15 
days. 


P,et. 

4 


60 
days. 


P.rt. 


00 
days. 


P.ei. 

4 
41 


Notes  secured 
by 

bonds. 


15 
days. 


P.et. 

4 
4 


60 
days. 


.  P.et 


n 


00 
days. 


P.et. 


n 


Collat- 
eral 
notes 


by  Oo«F- 

emmmt 

boBda. 


days^ 


4 


Conet. 

eral 

notes 


4 
4 


Schedule  4. — Rediscount  oper€Uia7U, 


January 

February 

March 

April ; 

May 

Jane. 

July 

August 

fiept^ber 

Ociober 

NoTttnber 

r^eoetnber. r 

Total 


Number 

Niiabar 

Total  TCdto- 

of  banks 

of  Items 

a«Btod.hf 

served. 

reoaived. 

120 

1,005 

$5.463,Q69l5S 

St 

825 

7,2S3,34ai9 

72 

576 

2,346,0rL«l 

174 

1,943 

17.ffi3,7B.SI 

276 

4,363 

a»,8BS,ttt.SI 

301 

4,309 

4t,0Bt,2Ku9l 

390 

6,642 

50,550^  tSL  07 

396 

5,350 

86.807,171.37 

201 

2,  aw 

7n,917,40LQI 

211 

1.604 

58,365,112.90 

107 

1,764 

38,008,570151 

161 

008 

9,006,98195 

580 

32,226 

433, 701,801 07 

Schedule  4a. —  Volume  of  rediscounts. 


Number  of  pieces  redia- 
counted 

Total  amount  redia- 
counted 

Total  amount,  1917 

Total  amount,  1016 


Minne 

sota. 


15. 


1358,768,785 
70,234.993 
4,284,500 


Noftfi 
Dakota. 


5,070 

617,518,170 
3,000,613 
527,890 


South 
Dakota. 


4,900 

631,786,675 

2,357,925 

768,303 


sin. 


1, 


110,284,681 
1,204.175 
157,801 


Mon- 
tana. 


4,640 

611,704,375 

2,815,187 

US, 


Michi- 
gan. 


Total. 


63,650, 106{$433 
481,822 
87,801 


S2,22S 

.791.W) 

80.154.715 

8,9S2.0St< 


Schedule  5. — Collaieral  loans. 


Xiuraary $2,120,788 

February 482,000 

March 396,960 

April 10,151,834 

May 16,110,781 

June 23,40S,920 

July 30,209,905 


August 861,898,4m 

September 48,320.33>) 

October 46,817,  ftJO 

November 29, 367,  V¥i 

December 8,636.5jO 

Total 276,916,606 


Schedule  6. —  Trade  acceptances. 


Jtonary 865,340 

February 83,394 

March 11,662 

April 28,030 

May 213,050 

July 246,619 

August 100,857 


September 881,111 

October 4,69 

November 9S,9M 

December 4,9B5 

Total 79*,3n 
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ScHEDi'LE  7. — DometHf  arceptanen  houghL 


tuxoary 

Frtmiary $516,501).  51 

ICvch 3,14»,,a6a:73 

AbtU «.i 5S3y50aCD 

Ittjr m,9».99 

Jane. latt^miOO 

July 139^006100 


Aupist ^«a,300.00 

September 49,500.00 

OHober 3,9l5,00a00 

3.728.315.03 

4,412,359.44 


Toeal 17.730,727.71 


Schedule  8. — Tdtal  awumnt  aecrptances  purchased  in  open  market  <md  from  other 

Federal  Reserve  Barikn. 


Janaary 

February |t.5A5,5aa5t 

March 10.1«»o;ii53 

AprU 1, 912,517. 13 

May 1,180,0001 0> 

Jiine 139^000.00 

July 130,000100 


August 1422.300.00 

Sepiember. 40,500.00 

OctobOT 3,91^000.00 

Xorember 0.»'»,251.74 

»,»t«,6*5.Q7 


ToU! «  30,167,884.08 


ScHEDin^E  9. — Rediscounts  for  other  Federal  Reserve  Banks, 

Federal  Reserve  Bank  of— 

Dallas. ^ 130.000,000 

Boston „    20.032,100 

Philadelphia Ii5,0a5,335 

Attonta 6,000.000 


Richmond 3,5U,( 

Total 73,5U,.4» 


1  Sxclosive  of  1045,864  boucht  f«r  our  account  by  the  Federal  Reserve  Bamk  of  New  York  on.  Decembec 
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DISTSICT  NO.   & — MINNEAPOUS. 


SCHEDDLB   H.— Cor 


dtpotittfoT  the  year  1918. 


Deposits. 

WllhdrawBls. 

Balances. 



1B,3I15,(«0.00 

4S,0(»,93«.S8 
32,866,019.  »6 

■m:sS;816;87 

19,162,526.08 
«;777,mM 

(18.  »M.  015. 01 
U,  870, 117.80 
lt,iH4.031.B7 

26:!I03',650.73 
37,183.476.86 

4«;878|477'.07 

Ilii 

Total 

41 1,103,  TBS.  M 

Schedule  12. — Subteriptio- 


Number 

.,„...,. 

HICHiaiH. 

I 

C2.M7 

0.639,  MO 

-.NStaOTl. 

5M,1M 

1 

5W,SM 

»S, 442,850 

J                                                                              -UNTANA. 

-^ 

-Si 

113.038 

17,631,300 

NOKIH    CAKCKT*. 

135.041 

IJS.OM 

12,102,400 

208.348 

208,  JM 

3i,i48,r« 

103,560 

'"i'mo 

11.300,800 
321,090 

1,220,145 
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Schedule  13. — Subscnptiom  to  fourth  Liberty  loan. 


MICHIGAN. 

t»toSt«,MO 

tKK«5Ol0S»,OOO 

S»»OMt<»SiOOJ)Oi> 

tito,OBOtoSam,ooo 

VOQ^OQO  and  over 

MisnrcsytA. 

tsntoflO,000 

ftO.QSOtoffiMM 

150,050  to  ftOT,000 

$100,a->0  to  $200,000 

$200,050  and  over 

MOXT.iXV. 

$50  to  $10,000 

$10,050  to  $50,000 

$50,050  to  $100,000 

SI«0,OSO  to  $200,009 

000^060  and  over 

NORTH  DAKOTA. 

«0to$l0»000 

$10,050  to  $50,000 

$50,050  to  $100,000 

StOOvOM  to  $200,000 

1800^960  and  otw 

.SOUTH  PAKOTA. 

$50  to  $10^000 

$10,050  to  $50,0i0 

$50,050  to  $100,000 

sim^oeo  to  $200^000 

$100^08$  and  over 

WISCONSIN. 

$oOtoSLe»ooo 

$10,050  to  $50,000 

$50,050  to  $100,000 

tt60,0S0  to  $200,000 

$900»060  and  over 

Grand  total 


Number 

o(sul>- 

Mribent. 


70,  M9 

44 

10 

6 

1 


70,410 


642,755 

13$ 

38 

30 

7 


M2.948 


139i,0ll& 

94 

0 

• 
0 


139.099 


160,083  J        21, 472.  AM 


124.  «60 
90.000 


101.329 
6 
0 

e 


.4aioiillt. 


97S,9M 


la. 


lU,  987,409 

4, 083. 019 
2,990.000 
1,675.000 


133.315.2»l 


17.196^109 
5,303,550 


21.657,459 


36,343,500 
31S.350 
155,009 


188,973  36.815,850 


15,103.650 
100.000 


191,330  15,308,619 


1,301,856  ,      242,016,030 


Schedule  14. — Fiscal  agenVs  department, 

BOND  ISSUES  DURING  YEAR  1918, 


« 

Quota. 

Subscription. 

Allotments. 

Paid  on  allot- 
ment. 

Balance  due. 

TWrd  Libtrty  loan 

Fourth  Liberty  loan 

$106, 909, 080 

JLVif  H^9,  WW 

$180,803,100 
»t3,OM,060 

$180,809,100 
243,049,060 

$180,837,457.50 
197,034,ia&87 

$14,6«1S» 
45,011,994  0 
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Schedule  14,— -Fiscal  agent's  d«/wrf?««nf— Contiaued. 

BONDS  R£C£IVSD  FOR  CONVERSION. 

3i  PKE  CBNT  ram  UBXBTY  LOAK  COVPON  BOrfDS. 


DeoominatioQ. 


Number 

of 
pieces. 


m ; 

wm ! 

isn 

•Mwo 


610 

55 
2H 


1,147 


3)  PER  CE?«T  nRST  UBERTY  LOAN  REGC^TERED   BONDS. 


noo... 


Amount. 


S3D.510 
4.>,«a) 
27,500 
23,000 


ia),60() 


tie,soo 

13,500 
1«,000 


4^000 


♦  PER  CENT  FIRST  LIBERTY  LOAN  CONVERTED  COUP»)N  BOND«. 


SIOO.... 

urn- 
mm. 

-ttMOO. 


13,2tt 

11,097 

l,5»l 

1.817 

24 

8 


27,746 


4  PER  CENT  riR.1T  LIBERTY  LOAN  CONVERTED  REOLSTERRD  BONDS. 


$660,950 

1,109,700 

790,500 

l,Rt7.008 

120,000 

80,000 


4,578,150 


$50*... 

$100... 

$300... 

tt,OB$.. 

$SL0Q9.. 

Smm. 

$a^on. 


1,507 


9 

$450 

907 

90.700 

2!$7 

128,500 

271 

271,600 

J5 

175, oa» 

27 

270,000 

^ 

50,000 

985,660 


4  PER  CENT  SECOND  LIBERTY  LOAN  COUPON  BONDS. 


$60...., 
$100..., 

$500... 


100, 2«( 

77,2>W 

11,312 

16,505 

1,007 

463 


206,951 


t5, 014, 300 
7,728,800 
5,656,000 

16,595,000 
5,035,000 
4,630,000 


44,660,100 


4  PER  CEJfT  SECOND  UBERTY  LOAN  RE0I9TERBD   BONDS. 


$80..... 
$N0..., 
$S00.... 
$1.000.. 
$5^000.. 

Pibjm- 

$90,000. 


$56,700 
460.700 
600,000 

1,425,000 
510,000 

1,060,000 
600,000 

4,732,400 
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Schedule  15. — Bonds  delivered  to  Jan.  1,  J 9 19, 

THIRD  LIBERTY  LOAN  COUPON  BONDS. 


Denomination. 


IM).... 
$100... 
$500... 
11,000. 
$5,000. 
$10,000 


Number 
ofpieoes. 


804,011 

564,291 

3«,421 

27,727 

1,390 

1,138 


1,434,978 


AmooBt. 


940,300,590 
M,4S9,10t 

S7,737,00i 

<,t6o.m 
n,: 


160,807,150 


THIRD  LIBERTY  LO-\N  REGISTERED  BONDS. 


$50 

$100.... 
$500.... 
$1,000.. 
$5,000.. 
$10,000. 
$50,000. 
$100,000 


$1,445,950 
5,971,700 
3,986,000 
8, j94,000 

l,WO,00O 

1.1«.^^ 
l.»0,( 


19,977,650 


4i  PER  CENT  SECOND  LIBERTY  LOAN  CONVERTED  COUPON  BONDS. 


$50.... 
$100... 
$500... 
$1,000. 
$5,000. 
$10,000 


83,503,700 
0,  as,  TOO 

O,  v48,  sQB 

i6,sn,ooo 

4,985,000 
7,400,000 


44,303,900 


4J  PER  CENT  SECOND  LIBERTY  LOAN  CONVERTED  REGISTERED  BONDS. 


$50.... 
$100... 
$500... 
$1,000. 
$5,000. 
$10,000 
$50,000 


89,400 
352,200 
297,000 
600,000 
360.000 
610,000 
650,000 


2,606»€00 


4J  PER  CENT  FIRST  LIBERTY  LOAN  CONVERTED  COUPON  BONDS. 


$50.... 
$100... 
$500... 
$1,000. 
$5,000. 
$10,000 


8518,960 

1,024,900 

809,500 

1,850,800 

350,000 

210,000 


4,071,950 


4\  PER  CENT  FIRST  LIBERTY  LOAN  CONVERTED  REGISTERED  BONDS. 


$50 

$100 

$500 , 

$1,000 

$5,000 

$10,000 

$50,000 


81,400 
38,300 
09,500 
99,000 
100,000 
110.000 
50,000 

468.100 
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Schedule  15. — Bands  delivered  to  Jan.  J,  1919 — Continued. 

FOURTH  LIBERTY  LOAN  COUPON  BONDS. 


Denomination. 


150.... 
tlOO... 

laoo... 

11,000. 
15,000. 
110,000 


Number 
of  pieces. 


471,134 

483,086 

34,185 

21,708 

1,048 

782 


1,012,547 


FOURTH  LIBERTY  LOAN  REGISTERED  BONDS. 


Amoimt. 


$23,556,700 

48,860,600 

17,092,500 

21,703,000 

5,240,000 

7,820,000 


123,781,700 


$50 

$100.... 
$300.... 
$1,000.. 
$%000.. 
$10,000. 
$50,000. 
$100,000 


$341,200 

1,984,300 

1,376,000 

1,101,000 

190,000 

350,000 

100,000 

300,000 


5,692,500 


Schedule  16. — War-savings  and  thrift  stamps  sdUs,  1918,  through  Federal  Reserve  Bank 

[Does  not  Include  sales  made  through  post  offices.] 


Midiican 

Minnesota 

Maotana 

North  DakoU. 
Booth  Dakota. 
Wlseonsin 


States. 


War-savings 

certificate 

stamps. 


$185,981.36 

7,935,024.27 

340,566.08 

1,806,191.50 

2,863,364.94 

994,507.50 


Total .' i    14,125,634.74 


Thrift 
stamps. 


$39,783.75 
277,499.25 
25,470.50 
57,286.50 
717151.50 
17,994.00 


489,185.50 


Total. 


$225,765.11 
8,212,523.52 
866,025.58 
1,863,478.00 
2,934,52ri.44 
1,012,501.59 


14,614,820.24 
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Schedule  18. — Federal  Resene  notes  issued  by  agent  during  1018. 

Fives  (new) $11,760,000 

Tens  (new) 24,2^,000 

Twenties  (new) 18,640,^000 

FlXU«s(new) 1,030.000 

Hundreds  (new) 1,430,000 

Tote]  (new) 57,140.000 


Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

ToUl. 

Held  insubtreasnry  at  Cliioago. 
Held    At    Washington   (pre- 
pared) or  in  transit 

Being  printed  at  Washington . 

S5, 200,000 

8,160,000 
5.040,000 

11,960,000 

1,300,000 
7,240,000 

SI,  840,000 

8,720,000 
9,600,000 

1200,000 
1,800,000 

$800,000 

1,200,000 
400,000 

$10,000,000 

21,240,000 
22.280.000 

fljnoo  hilis  being  printed  at 
wa^hinffton 

53,520,000 
6,000,000 

59,520,000 

Schedule  19. — Federal  Reserve  Bank  notes. 

CmCULATION  ACCOUXT  CLOSE  OF  BUSINESS   DEC.  31,  1918. 


Received  from  comptroller. 
On  hand 


Inoiroalation. 


Ones. 

Twos. 

Fives. 

$2,820,000 
265,902 

$992,000 
75,952 

$820,000 
121,600 

2,554,098 

916.048 

608,400 

Tout. 


$4,632,000 
463,454 


4,168,546 


UNITED    STATES    SECURITIES    WITH    TREASURER    UNITED    STATES    TO    SECURE 

CIRCULATION 

One-year  Treasury  notes,  3  per  cent $530,000 

United  States  certificates  of  indebtedness,  2  per  cent 4,350,000 

4,880,000 

Schedulb  20. — Gold  holdings  of  the  hank  and  the  Federal  Reserve  agent,  close  of  htm- 
ness  Dec.  Sl^  1918,  as  compared  to  close  of  bu^i^^s  Dec.  SI,  1917. 


Odd  coin 

Gold  certificates 

Sterling  gold  account . . 
Gold  setuement  fund. . 
Odd  redemption  fund. 


Totol. 


Odd  coin 

Odd  certificates 

Odd  settlement  fund. . 
Odd  redemption  fund. 


Total 

Grand  total . 


Bank,  1918. 


$2,172,390 

6, 154),  720 

233.155 

23.774,414 
4.94M.S50 


37,279,529 


Bank,  1917. 


$6,689,000 
8,271.000 
2, 100,000 

19,486.000 
878,000 


37,424,000 


Agent,  19H. 


Agent,  1917. 


$3,000,000 

10,052,000 

40.800.000 

2,016,410 


55.86S,410 


$3,000,000 

10,102,000 

18,500,000 

1,308,000 


32,910.000 


93,147,939 


70,334,000 


Average  balance  in  gdd  settlement  fund  of  bank  during  1918 fl5, 903, 000 

Average  balance  in  gdd  settlement  fund  of  agent  during  1913 39,300,000 
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AflA  E.  Ramsay,  Chairman  and  Federal  Reeerve  Agent. 


FINANCIAL  BESULTS   OF  OPERATION. 

At  the  beginning  of  the  year  1918  undistributed  earnings  were 
shown  amounting  to  $295,759.08.  At  that  time  unpaid  dividends 
had  accumulated  for  the  latter  half  of  the  year  1917,  and  some 
depreciation  existed  in  the  holdings  of  United  States  bonds;  conse- 
quently no  distribution  was  made. 

Gross  earnings  for  the  year  1918,  as  shown  in  Schedule  1,  which 
is  appended  hereto,  were  $3,451,936.13.  Current  expenses  as 
reflected  by  Schedule  1  were  $689,228.11,  leaving  net  earnings  for 
the  year  of  $2,762,708.02.  This,  together  with  undistributed  earn- 
ings on  hand  at  the  beginning  of  the  year,  left  $3,058,467.10  available 
for  distribution.  The  depreciation  charge  of  $100,000  against 
banking  premises  recently  acquired,  $6,577.14  miscellaneous  depre- 
ciation items,  and  $220,734  set  aside  as  reserve  for  depreciation 
on  United  States  bonds  left  a  net  amoimt  available  for  dividends, 
surplus,  and  franchise  taxes  of  $2,731,155.96. 

Dividends  paid  for  the  period  July  1,  1917,  to  December  31,  1918, 
amounted  to  $309,729.25;  $1,210,713.35  was  carried  to  surplus  fund 
and  an  equivalent  amount  set  aside  in  reserve  for  franchise  tax. 

Reference  is  made  to  Schedule  3  for  the  1918  balance  sheet  as 
of  December  31,  1918,  as  compared  to  those  for  December  31,  1917, 
1916,  and  1915. 

GENEBAL  BUSINESS  AND  BANKING  CONDITIONS. 

Business  and  banking  in  1918  responded  to  war-time  requirements, 
although  handicapped  by  acute  labor  shortage,  a  season  of  hot  and 
dry  weather  at  midsmnmer,  and  an  epidemic  of  Spanish  influenza 
at  the  end  of  the  year.  As  a  producer  of  food  and  other  war  essen- 
tials, the  problem  for  the  Tenth  Federal  Reserve  District  was  that  of 
bringing  production  up  to  market  demands,  while  for  the  bankers 
the  task  was  that  of  providing  a  sound  money  market  with  a  plenti- 
ful supply  of  loanable  fimds  at  favorable  rates  of  interest  for  the 
proper  financing  of  production  and  movement  to  markets. 

How  the  district  met  current  requirements  may  be  judged  by 
the  annual  reports,  which  show  that,  all  in  all,  1918  was  the  high 
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record  business  and  banking  year  of  history.  The  bank  clearings 
of  the  15  clearing-house  cities  of  the  district,  which  may  be  taken 
as  an  index  to  the  volume  of  business,  show  banking  transacti<»is 
aggregating  approximately  $17,000,000,000,  or  about  $4,000,000,OiVi 
more  than  the  aggregate  of  transactions  in  1917. 

The  district  in  1918  sent  to  its  six  market  cities  approximately 
26,288,000  meat  animals,  as  against  22^47,000  in  1917,  the  incre^^ 
being  1,055,000  cattle,  2,104,000  hogs,  and  281,000  sheep,  which 
enabled  the  meat-packing  plants  to  turn  out  by  far  their  largest 
volume  of  products  in  any  twelve-month  period.  In  spite  of  a  long 
season  of  dry  weather,  which  cut  down  the  com  crop  to  le^  than 
50  per  cent  of  normal,  and  abo  affected  other  crops,  the  year  brou^ 
to  the  six  markets  of  the  district  the  largest  movement  of  grains  and 
foods  in  any  one  year.  It  was  also  the  year  ot  greatest  prodacUoa 
of  coal,  lead,  zinc,  petroleum  and  by-products,  but  the  poorest  year 
in  20  in  gold  and  silver  mining.  The  volume  of  mercantile  trade 
was  larger  than  in  any  other  year,  despite  the  fact  that  dealers  were 
restricted  at  times  by  a  shortage  oi  stocks.  Manufacturing  indus- 
tries, save  those  engaged  in  producing  nonessentials  or  in  work  thai 
could  wait  until  after  the  war,  were  operated  on  as  high  a  plane  of 
productive  efficiency  as  was  possible  under  existing  conditions. 

The  calling  of  some  400,000  young  men  from  the  district  to  the 
colors  and  the  taking  of  many  oth^  thousands  of  men  for  work  in 
munitions  plants,  shipyards,  and  other  war  activities  were  responsible 
for  the  great  shortage  of  man  powa:.  Efforts  to  relieve  this  situation 
by  shifting  men  from  nonessential  to  essential  employment  were  oalr 
pai'tiy  successful.  Wage  increases  were  readily  granted  by  employers 
to  meet  the  high  cost  of  living  until  the  wage  scale  reached  the  highest 
level  ever  known  in  the  district.  A  few  local  strikes  occurred,  but 
all  were  settled  by  arbitration  or  through  the  War  Labor  Board  with 
the  exception  of  a  strike  of  street  railway  employees  in  Kansas  City. 

Under  these  conditions  production  was  maintained  on  a  war- 
winning  basis  through  the  year  until  in  late  autumn  the  influenza 
epidemic  prostrated  many  thousands  of  wage  earners  and  their 
families  and  caused  a  slump  in  productive  activity. 

The  vast  volimie  of  business  which  was  recorded  for  1918  natural! j 
opened  up  new  and  larger  problems  for  bankers  and  called  for  business 
and  crop  financing  on  a  larger  scale  than  anything  before  attempted. 
There  was  at  all  times  of  the  year  plenty  of  money  available  for  all 
legitimate  business  and  at  no  time  was  the  rate  increased  to  check  r^ 
discounting  made  necessary  by  the  unusually  high  level  of  prices  on 
all  products  and  the  fm-ther  fact  that  merchants'  and  manufacttner^' 
stocks  and  labor  called  for  vastly  more  money  than  ever  before  t*^ 
keep  business  mo\'ing.  Therefore,  the  only  restrictions  laid  upc«a 
business  were  physical  rather  than  financial. 
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DISCOUNT   OPERATIONS. 

The  credit  transactions  of  the  Federal  Reserve  Bank  of  Kansas 
!ity  represented  by  advances  to  member  banks  for  the  year  1918 
ar  exceeded  previous  years,  as  may  be  observed  in  detail  from 
*chedule  4  appended  to  this  report.  Tliis  result  has  been  due  to  two 
limary  causes — the  demand  on  the  part  of  member  banks  growing 
at  of  cooperation  with  Government  war  finanoing,  and  the  larger 
eeds  of  commercial  banks  to  supply  productive  enterprises,  occas- 
)ned  by  increased  costs  and  higher  standard  of  Values^  The  discount 
perationsy  directly  and  indirectly  incident  to  the  cooperation  of 
anks  in  war  financing,  have  overshadowed  the  purely  commercial 
redit  transactions,  although  the  latter  activities  have  shown  a 
larked  increase  in  volimae,  as  is  exhibited  by  Schedule  4.  This 
^hedule  provides  full  classified  record  and  detailed  information 
^verii^  the  discount  transactions  for  1918>  which  aggregate  over 
833,000,000,  as  compared  M^ith  $237,000,000  of  the  previous  year, 
U  classes  of  paper  showing  increased  lines. 

The  purely  rediscount  operations  have  been  almost  altogether 
^preseutative  of  ^'commercial  paper '^  transactions,  the  proportion 
[  bills  discounted  secured  by  war  obligations  being  small  These 
redit  instruments,  however,  were  in  turn  representative  of  war 
)nditiona  in  that  the  enterprises  financed  wesre  ia  most  cases  of  a 
tiaracter  contributory  to  the  winning  of  the  war ;.  essential  war 
idustries  had,  in  large  measure,  the  first  call  on  the  commercial 
ankers  of  the  district;  and  the  volume  in  dollars  and  cents  was 
ugmented  by  war-time  values.  Notwithstanding  these  facts,  the 
3mmercial  paper  transactions  reflect  the  business  activities  of  the 
istrict  within  the  period  because  this  territory  is  a  producing 
?ction,  providing  for  the  market  at  all  times  commodities  essential 
I  times  of  peace  and  more  especially  \(4ien  war  exists. 

For  practical  purposes  the  credit  advances  styled  ''member 
anks'  collateral  notes  secured  by  Government  war  obligations''  are 
le  index  of  the  extent  to  which  discount  operations  based  upon 
Iberty  loan  bonds  and  certificates  were  conducted.  In  this  section 
>€al  conditions  make  the  15-day  paper  undesirable  for  general  use 
^mmercially,  and  the  operations  of  the  Federal  Reserve  Bank  of 
[ansas  City  in  this  class  of  paper  were,  in  a  lai^e  measure,  confined 
)  direct  assistance  to  commercial  banks  based  upon  war  obligatioi^. 
b  will  be  observed  from  Schedule  4  of  the  appendix  that  the  aggre- 
ate  transactions  represented  by  advances  on  accoimt  of  war  ob- 
gations  amounted  to  almost  $500,000,000  within  the  year,  and 
lultipUed  several  times  the  experience  of  the  previous  year.  De- 
lands  of  this  character  from  commercial  banks  have  fluctuated  as 
ninediate  needs  recurred  and  declined,  and  the  discoimt  facility  has 
elped  materially  to  suprtjTfflHPeditiously  and  with  equitable  pro- 
ortion  from  this  district  ^Hf^Mi  required  by  the  Government. 
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TRADE  ACCEPTANCES. 

While  the  use  of  the  trade  acceptance  has  not  grown  to  any  consid- 
erable extent  in  this  district,  transactions  in  this  class  of  p^per  ait 
occurring  more  frequently.  The  trade  acceptance  is  not  aHogetber 
unknown  in  the  credit  instrument  field  of  this  section,  but  the  offer- 
ings submitted  to  this  bank  are  mainly  representative  of  the  produc- 
tion and  sale  of  oil,  or  in  some  cases  of  the  cotton  industry,  ratha 
than  of  changed  methods  on  the  part  of  the  mercantile  establishmeiits 
growing  out  of  the  educational  program  of  credit  men  and  huge 
wholesale  and  industrial  concerns. 

ACCEPTANCES. 

The  acceptance  in  its  true  character  is  not  generally  used  in  the 
business  activities  of  the  Kansas  City  district.  There  are  exceptiooal 
occasions  promoting  inquiries  from  time  to  time  in  particular  lines  of 
industry,  and  in  a  few  instances  the  adoption  of  the  bankers'  accept- 
ances covering  domestic  transactions  of  larger  concerns  in  this 
territory.  The  volume  of  bankers'  acceptances  originating  within 
the  tenth  district  has  been  proportionately  small,  but  the  numiber  of 
transactions  representing  the  offering  of  this  class  of  paper  by  local 
member  banks  is  showing  some  increase. 

The  management  of  the  Kansas  City  Bank  has  continued  its  pidicj 
of  participating  from  time  to  time  in  open-market  acceptance  transac- 
tions, both  foreign  and  domestic,  with  the  Federal  Reserve  Bank  of 
New  York,  and  periodicaDy  with  the  Federal  Reserve  Bank  of  Boston. 
When  local  demand  requires  the  conserving  of  reserve  funds,  these 
p\u*chases  are  discontinued.  Schedule  5  provides  a  record  of  open- 
market  transactions  in  bankers'  acceptances. 

RESERVE  POSmON. 

The  average  reserve  for  the  year  1918  has  at  all  times  been  consider- 
ably in  excess  of  the  legal  requirements,  although  reduced  from  the 
1917  record,  as  indicated  by  Schedule  9,  the  yearly  average  for  1918 
being  55  per  cent  as  compared  with  70  per  cent  for  1917.  This  was 
a  natural  consequence  of  increased  operations  and  heavier  demands, 
which  have  been  handled  expeditiously  and  met  promptly.  Large 
credit  lines  requested  by  a  limited  number  of  banks  at  certain  seasons 
of  heavy  demand  have  caused  a  temporary  decline  from  the  general 
average  reserve  status. 

MOVEMENT  OF  MEMBERSHIP. 

During  the  past  year  there  was  a  net  increase  of  33  member  banks 
within  the  district,  the  membership  now  being  994,  of  which  239 
^ithin  the  Omaha  branch  district  and  139  are  served  by  the 
Tich. 
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^thm  the  year  23  national-bank  charters  were  granted  in  this 
brict;  which,  with  eight  consolidations  and  liquidations,  made  a  net 
rease  of  15  national-bank  members. 

n  1915  but  one  trust  company  and  two  State  banks  applied  for 
I  were  granted  membership  in  this  institution  and  no  State-bank 
cnbers  were  added  in  1916.  At  the  end  of  1917  two  trust  com- 
lies  and  seven  State  banks  located  in  four  States  were  enrolled  as 
nbers,  Oklahoma,  New  Mexico,  and  Wyoming  being  without  a 
te-bank  or  trust-company  member  of  District  No.  10. 
'our  Okl^oma  State  banks  became  members  of  the  Federal 
lerve  Bank  of  Kansas  City  in  1918,  including  the  largest  State 
k  of  that  State.  New  Mexico  added  one  State-bank  member  to 
I  district  and  another  application  is  pending  at  the  close  of  the 
r.  In  Wyoming,  the  only  State  not  now  represented,  the  laws 
unfavorable  to  the  membership  of  State  banks,  and  it  is  hoped 
t  the  coming  legislature  wiU  pass  necessary  amendments  to  the 
te  banking  laws.  Seven  State  banks  from  Nebraska,  one  State 
k  and  one  trust  company,  both  of  Denver,  Colo.,  were  added, 
eh  new  memberships  were  tmdoubtedly  due  to  the  opening  of  the 
Qch  bank  at  Denver  and  the  operation  of  the  branch  bank  at 
aha.  With  two  new  members  added  from  Kansas  and  two  from 
30uri,  18  State  banks  and  trust  companies  in  this  district  joined 
Federal  Reserve  system  in  1918. 

ince  the  organization  of  the  Federal  Keserve  systeln  there  never 
been  a  failure  of  a  member  bank  in  this  district.     Keference  is 
ie  to  the  movement  of  membership  for  the  past  year  in  Schedule 
)f  this  report. 

RELATIONS   WITH  NATIONAL   BANK  MEMBERS. 

he  cordial  relation  with  executive  heads  of  member  banks  has 
a  strengthened  by  the  activities  of  the  past  year.  The  strength 
he  system,  the  necessity  for  its  facilities,  and  the  direct  benefit 

protection  of  financial  interests  has  been  demonstrated  to  the 
vidual  banker  in  his  own  transactions.  The  measure  of  coopera- 
L  resulting  in  a  practical  way  has  been  noticeably  distinguished 
a  any  mere  support  based  upon  theory  or  principle.  The  opera- 
L  of  this  institution  in  all  its  functions  has,  in  the  main,  been 
ducted  with  the  support  and  encouragement  of  the  member 
ks.  There  continue  to  be  cases  of  neglect  to  maintain  proper 
jrve  balances,  as  exhibited  by  the  appendix,  notwithstanding 
penalties  assessed,  based  upon  a  progressive  rate  in  effect  during 

year  1918.  The  necessity  to  m|ji||in  these  balances  intact 
all  times  is  being  brought  home  iquent  member  bankers 

rence  and  correspondence  4on  to  the  corrective 

Ity  assessment. 
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It  has  been  the  pohcy  of  the  directors  and  officers  of  this  bank  & 
accord  to  members  every  f aciUty  and  service  which  can  be  codbk- 
ently  given,  even  to  the  extent  of  absorbing  incidental  costs  irben 
practicable.  This  pohcy  has  gone  far  toward  producing  a  imi 
thorough  understanding  on  the  part  of  members  that  the  priyikpi 
of  membership  in  a  practical  way,  and  in  addition  to  the  gam 
benefits,  are  as  marked  as  its  obligations. 

With  a  larger  number  of  banks  availing  themselves  of  the  discoos: 
facihties,  and  with  the  greater  volume  of  transactions,  there  has  ben 
a  wider  opportunity  to  clearly  define  eligible  paper  and  to  inflneoce 
the  preparation  of  credit  instruments  in  the  district  along  iivs 
which  will  more  clearly  distinguish  hquidity,  security,  eUgibflitr 
and  essential  credits. 

The  opportunity  afforded  this  bank  within  the  year  1918  to  eiteod 
aid  to  sections  of  the  district  where  drought  conditions  affected  tbe 
productivity  thereof,  and  taxed  worthy  financial  institutioiis,  his 
also  strengthened  the  relations  with  banks  of  those  sections. 

The  directors  and  officers  of  this  bank  have  given  serious  considff- 
ation  to  a  condition  attending  increasing  discount  operations  vhm 
member  bankers,  in  some  instances,  have  apparently  been  prompUc 
by  profit  considerations  to  use  the  f aciUties  of  the  Federal  Resffw 
Bank  as  an  outlet  for  paper  sought  by  them  at  a  higher  rate  from 
sources  not  naturally  tributary  to  their  banks.  Provisions  hire 
been  made  to  discourage  and  control  this  practice. 

FIDUCIARY   POWERS. 

From  the  time  of  the  establishment  of  the  Federal  Reserve  system 
to  the  close  of  the  year  1918,  64  national  banks  in  this  district  wen 
granted  permission  by  the  Federal  Reserve  Board  to  act  as  trusts, 
executor,  administrator,  and  registrar  of  stocks  and  bonds,  rmder 
section  11  0^)  of  the  Federal  Reserve  Act,  and  two  national  bank 
were  granted  these  powers,  together  with  additional  powers  undff 
the  amended  act  approved  September  26,  1918.  Of  the  banis 
granted  fiduciary  powers  20  are  located  in  Colorado,  11  in  Bjuisis, 
9  in  Missouri,  8  in  Nebraska,  1  in  New  Mexico,  8  in  Oklahoma,  an*i 
9  in  Wyoming.  Sixteen  of  these  apphcations  were  granted  durin? 
the  year  1918. 

Since  the  passage  of  the  Phelan  Act,  which  gives  other  fiduciarr 
powers  to  national  banks,  more  interest  in  the  granting  of  these 
powers  is  indicated  by  recent  inquiries.  However,  but  two  banb 
granted  fiduciary  powers  under  the  former  act  have  made  application 
for  the  additional  powers  under  the  amended  law. 

RELATIONS   WITH   STATE   BANKS  AND  TRUST   COMPANIES. 

The  relations  of  this  bank  with  State  institutions  have 
cordial  since  it  was  author)  *-  from  member 
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jcounted  with  them  by  nonmember  banks  when  secured  by  Liberty 
nds  or  certificates  of  indebtedness,  and  it  has  received  splendid 
3peration  from  State  institutions  in  all  matters  wherein  the  banks 
leraUj  were  called  upon  to  assist  in  financing  the  Ooyemment's 
3ds  for  war  purposes.  When  the  appeal  was  made  to  banks  to 
id  their  gold  coin  and  gold  certificates  to  the  Federal  Reserve 
nk  the  State  institutions  responded  very  liberally, 
^ore  than  2,000  nonmember  banks  in  this  district  are  clearing  at 
'  the  items  of  this  bank,  and  there  has  been  more  than  $2,000,000 
eposited  by  the  fiscal  agency  with  262  nonmember  banks.     While 

length  of  time  these  funds  remained  on  deposit  with  nonmember 
iks  was  not  long,  yet  it  was  the  means  of  bringing  the  Federal 
lerve  Bank  and  the  State  institutions  into  closer  contact,  and 
Y  are  more  impressed  now  with  the  real  service  which  the  Federal 
lerve  Bank  can  perform  for  them  than  ever  before,  and  it  is 
eved  that  as  soon  as  the  various  legislatures  amend  their  banking 
3  to  permit  State  institutions  which  become  members  of  the 
eral  Reserve  system  to  operate  on  the  same  reserves  as  national 
ks,  membership  will  be  materially  increased, 
he  bank  has  been  very  liberal  in  handling  the  bills  receivable  of 
^  banks  and  trust  companies  when  offered  by  member  banks 
re  it  was  reasonably  sure  that  the  agricultural,  industrial,  or 
mercial  interests  of  the  commimities  represented  by  the  notes 
3  in  need  of  the  proceeds,  but  it  has  not  hesitated  to  return  such 
sr  when  it  was  apparent  that  the  member  bank  oflfering  it  had 
?n  it  solely  for  the  profit  resulting  between  the  Federal  Reserve 
k's  rate  and  the  rate  at  which  it  discounted  it. 

has  not  been  felt  necessary  to  examine  any  State  bank  member 
the  reason  that  the  various  States  of  this  district  have  well- 
nized  banking  departments  and  competent  examiners.  The 
i  conunissi oners  of  three  of  the  States  in  this  district  are  requiring 
examiners  to  use  the  forms  approved  by  the  Federal  Reserve 
rd  for  the  examination  of  State  bank  members;  the  others  state 

it  would  entail  considerable  cost  to  change  their  office  records 
Dnform  to  these  forms,  but  express  the  hope  that  in  the  near 
re  arrangements  can  be  made  whereby  the  examination  of  all 
:ing  institutions  will  be  uniform,  and  we  have  the  assurance  of 
'  cooperation  to  this  end  later  on.  The  bank  commissioners  of 
the  States  in  this  district  permit  the  State  bank  members  to 
t  their  balances  with  the  Federal  Reserve  fig"^  as  a  part  of 

legal  reserves. 

FISCAL   AGENCY   OPERATIOP 

le  Government's  requirements  for  war  ac  \g  the  year 

lie  response  fro  ^ns   of   the 
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With  the  exception  of  the  sale  of  war-savings  stamps,  over  whick 
the  governors  of  the  Federal  Reserve  Banks  were  not  requested  to 
take  jurisdiction  until  practically  the  close  of  the  year,  other  Gov- 
ernment seciu^ities  have  heen  sold  by  campaigns  conducted  by  t 
central  organization,  organized  and  conducted  under  the  direct 
supervision  of  the  governor's  office  of  the  Federal  Reserve  Bazik. 

Treasury  certificates  of  indebtedness  anticipatory  of  the  third 
Liberty  loan  were  sold  in  the  district  in  the  amount  of  $128,524,500. 
against  aggregate  quotas  assigned  by  the  Treasury  Department  o^ 
$1 16,000,000.  Schedule  1 9,  appended  hereto,  reflects  the  dislribatioii. 
Certificates  anticipatory  of  the  fourth  loan  was  sold  in  the  distrset 
in  the  amoimt  of  $176,866,000,  against  aggregate  quotas  assigned  bj 
the  Treasury  Department  of  $164,000,000.  Schedule  20,  appended 
hereto,  reflects  the  distribution. 

Practically  all  of  the  large  banking  institutions  and  a  great  number 
of  the  smaller  ones  throughout  the  district  qualified  as  special  Got- 
emment  depositaries  for  war  loan  deposits,  and  a  large  p>ercentage  of 
payments  for  certificates  and  bond  sales  was  made  through  thk 
medium,  as  is  reflected  by  Schedules  21,  22,  23,  26,  and  27. 

Many  qualified  depositaries  expiessed  disappointment  on  account 
of  the  very  rapid  withdrawals  of  fimds,  notwithstanding  repeated 
advices  to  them  that  this  method  of  payment  was  only  an  expedient 
resorted  to  for  the  purpose  of  affording  temporary  relief  of  short 
duration,  opportunity  thus  being  given  to  make  preparation  for  the 
required  payments. 

The  Liberty  loans  were  placed  through  the  same  central  organiza- 
tion handling  other  Government  securities,  under  the  direction  of 
the  governor's  office  of  the  Federal  Reserve  Bank.  State  campaign 
organizations  were  formed,  each  State  being  subdivided  into  districts 
containing  a  number  of  coimties,  varying  as  to  conditions  and  trans- 
portation facilities. 

Sales  of  bonds  of  the  third  loan  were  made  in  amount  of 
$204,092,800,  against  quota  assigned  by  the  Treasury  Department  of 
$130,000,000.  Sales  of  bonds  of  the  fourth  loan  were  made  in 
amoimt  of  $295,961,450,  against  quota  assigned  by  the  Treasury 
Department  of  $260,000,000.  The  distribution,  as  will  be  seen 
from  Schedules  24  and  25,  appended  hereto,  is  very  gratifying.  Of 
the  entire  population  of  the  district,  16  per  cent  subscribed  to  the 
third  loan  and  17.6  per  cent  to  the  fourth  loan. 

In  addition  to  the  sale  and  delivery  of  bonds  of  the  third  and 

fourth    loans    aggregating    $500,044,250,    approximately    100,000 

requests  for  conversion  have  been  handled  during  the  year,  more 

than  450,000  bonds  having  been  surrendered,  aggregating  an  amount 

Tcess  of  $125,000,000,  and  exchanges  of  bonds  have  been  made  in 

ip-egate  amoimt  of  $11,500,000. 
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The  Federal  Reserve  Bank  was  not  impressed  in  the  selling  cam- 
dgns  for  war-savings  stamps  until  practically  the  olose  of  the  year, 
served  as  custodian  and  redemption  agent  principally,  and  in  this 
nnection  the  Federal  Reserve  Bank  of  Kansas  City  sold  and 
livered  war-savings  stamps  and  thrift  stamps  (not  including  stamps 
the  hands  of  agents  of  the  second  class)  as  follows:  7,184,213  war- 
rings  stamps,  maturity  value,  $35,921,065;  3,031,028  thrift  stamps, 
iturity  value,  $757,757. 

A  postal  substation  is  conducted  in  the  fiscal  agency  department 
the  bank  and  has  proven  to  be  a  great  convenience.  The  total 
mber  of  registered  shipments  handled  during  the  year  for  the 
partment  proper  was  104,746,  in  addition  to  which  the  station 
Ddled  for  the  general  public  a  total  of  2,139  C.  O.  D.  and  insiu*ed 
ckagcs  and  made  sales  of  stamps  aggregating  $28,753.03. 
rhe  War  Finance  Corporation  established  a  cattle  loan  agency  at 
insas  City  in  October  to  serve  Federal  Reserve  Districts  Nos.  8,  9, 
,  and  12.  Operating  details  were  consummated  early  in  November 
i  were  discontinued  in  December.  Ninety-two  applications  for 
ns,  aggregating  $4,799,696.58,  were  considered,  of  which  19, 
jregating  $1,765,187.94,  were  approved. 

rhe  district  committee  on  capital  issues  had  constantly  before  it 
3ut  200  applications,  aggregating  probably  $20,000,000,  due  to 
5  rapid  development  of  the  oil,  gas,  and  mining  industries  of  the 
trict.  This  large  number  of  applications  coming  before  the  com- 
ttee  required  semiweekly  meetings.  The  aggregate  amount  of 
:)]icatvons  refused  and  discouraged  was  about  $500,000,000. 

FEDERAL  RESERVE  NOTES. 

rhe  circulation  of  Federal  Reserve  notes  at  the  end  of  1918  was 
re  than  double  the  amount  outstanding  at  the  end  of  1917.  At 
t  close  of  1918  this  bank  had  received  from  the  Comptroller  of  the 
rrency  Federal  Reserve  notes  to  the  amount  of  $155,700,000,  of 
ich  $76,960,000  were  received  during  the  past  year,  an  increase 
practically  50  per  cent  over  1917. 

mmediately  following*  this  bank^s  general  letter  of  October  24, 
8,  in  which  it  advised  member  banks  of  its  policy  to  absorb  costs 
idental  to  shipments  of  currency,  there  was  a  very  free  movement 
Federal  Reserve  notes  to  the  Federal  Reserve  Bank.  Of  the  notes 
eived  there  was  a  sufficient  amount  fit  for  circulation  to  more  than 
jet  shipment  demands.  Between  the  dates  of  October  25,  1918, 
1  December  11,  1918,  no  notes  were  delivered  to  the  bank  proper, 
ring  the  year,  however,  only  $1,660,000  in  notes  was  returned  by 
1  bank  to  the  agent,  as  compared  with  a  total  amount  of  $10,435,000 
hdrawn  from  actual  circulation  in  the  same  manner  during  the 
ivious  year. 

,n  addition  to  keeping  the  customary  supply  of  approximately 
),000,000  on  hand  and  the  usual  reserve  of  notes  at  St.  Louis 
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and  Washington,  a  supply  of  $5,000,000  of  Federal  Reserve  notes 
is  constantly  maintained  with  the  Denver  mint  for  the  convenience 
of  the  Denver  branch.  Detailed  statements  with  reference  to  Federal 
Reserve  notes,  including  the  issuance,  redemption,  and  expense,  are 
to  be  found  in  Schedules  13,  14,  15,  and.  16  of  this  report. 

FEDERAL  RESERVE  BANK  NOTES. 

The  demand  for  $1  and  $2  bills  since  the  call  for  retirement  of 
SI  and  $2  silver  certificates  has  been  met  in  this  district  by  the 
issuance  of  Federal  Reserve  bank  notes  secured  by  one-year  United 
States  certificates  of  indebtedness.  At  the  close  of  the  year  the  bank 
had  an  actual  outstanding  Federal  Reserve  bank  note  circulation  of 
$11,448,481,  which  includes  $8,000,000  in  circulation  at  the  close  of 
1917. 

POSITION   OF   GOMHERCIAL   BANKS   AS   A  RESULT    OF  WAR  FINANCINO. 

The  comparative  statements  at  the  close  of  this  year  and  last 
exhibited  in  schedules  accompanying  this  report  reflect  a  showing  of 
member  banks'  obligations  which  may  be  taken  as  a  general  index  to 
extension  of  credits  throughout  the  district  incidental  to  war  finan- 
cing and  accentuated  by  the  prevailing  high  prices  of  commodities. 
It  is  impractical  to  obtain  accurate  information  as  to  the  amount 
of  credits  directly  attributable  to  war  financing,  as  many  obligations 
of  customers  to  commercial  banks  are  the  result  of  customers'  pur- 
chases of  Government  securities,  and,  unless  loans  are  secured  bj 
the  securities  purchased,  reports  from  banks  will  not  indicate  the 
true  nature  of  the  loan.  . 

War  financing  has  had  the  effect  of  narrowing  the  market  for 
commercial  paper  in  the  district  due  to  two  related  caus^ — ^first; 
the  diversion  of  funds  to  loans  to  customers  for  purchasing  Govern- 
ment securities,  and  second,  the  outside  markets  for  cattle  paper 
emanating  from  this  district  have  been  somewhat  narrowed,  making 
it  necessary  for  the  district  to  absorb  larger  amounts  of  its  own  paper 
than  has  generally  been  the  custom  heretofore. 

General  business  conditions  throughout  the  year  have  been  good. 
The  fact  that  the  district  is  principally  agricultural  and  live-stock 
producing,  both  of  which  are  classed  as  imperative  war  necessities, 
resulted  in  increased  production  at  higher  prices.  The  industries  of 
the  cities  were  largely  diverted  to  war  contracts,  and  while  this 
business  may  be  said  to  be  comparatively  small  in  volume,  the 
enterprises  have  been  satisfactorily  profitable. 

POLICY  TO   BE   PURSUED   IN   RESTORING  LIQUIDITY   OF   BANKS. 

The  winter  wheat  crop  to  be  marketed  in  the  spring  and  the  cattle 
which  wiU  come  on  the  market  at  that  time  wUl  have  a  tendency 
to  ease  the  situation  to  some  extent,  but  this  will  be  largely  offset 
by  the  fifth  Liberty  loan  to  be  sold  at  that  time.  With  fair  crops, 
considerable  liouidation  should  be  possible  in  the  fall  of  1919* 
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The  policy  of  the  Federal  Reserve  Bank  must  obviously  be  liberal 
necessary  conditions;  but  interest  rates  should  be  held  firm  and 
line  upward  in  order  to  prevent  fSb  already  apparent  tendency 
banks  to  extend  themselves  imprudently  for  new  business  and 
)fits. 

With,  the  Government  guaranty  of  price  for  wheat  and  the  abnor- 
lly  large  acreage  which  has  been  seeded,  and  with  the  present 
al  weather  conditions,  the  feeling  is  justified  that  next  year  should 
p  materially  in  restoring  the  liquidity  of  banks  in  this  district. 

OPEBATIONS   OF  FEDEBAL   RESERVE   BANK   BRANCHES. 

Vo  branches  of  the  Federal  Reserve  Bank  of  Kansas  City  are  in 
ration,  located,  respectively,  at  Omaha,  Nebr.,  and  Denver,  Colo. 
>  Omaha  branch  began  active  business  in  September,  1917,  and 
Denver  branch  within  the  year  1918.  The  volume  of  business 
isacted  at  each  of  these  points  indicates  that  the  service  provided 
member  banks  in  the  territory  tributary  to  each  has  been  of  value 
these  respective  territories.  The  member  banks  in  both  sub- 
nets have  accorded  the  branches  hearty  support  during  the  year, 
have  in  turn  benefited  by  increased  and  more  accessible  faciUties. 
U  current  and  ordinary  transactions  for  member  banks  in  the 
^Qs  of  Nebraska  and  Wyoming  are  handled  at  Omaha,  and  those 
member  banks  in  the  States  of  Colorado  and  that  portion  of  New 
ico  within  the-tenth  district  are  handled  at  Denver, 
he  operation  of  the  branches  is  under  the  direct  control  and 
jrvision  of  the  head  oflSce,  and  reports  are  made  daily,  or  less 
uently,  as  the  nature  of  the  transactions  requires,  to  the  head 
e  for  approval.  The  policies  formulated  by  the  management  of 
Federal  Reserve  Bank  of  Kansas  City  are  closely  followed  at  the 
iches,  and  the  operations  of  the  institutions  are  coordinated  and 
Qonized. 

ining,  agriculture,  and  stock  raising  are  the  chief  industries  of  the 
Lch  districts. 

OMAHA   BRANCH. 

le  operation  of  this  institution  was  well  \mder  way  at  the  begin- 
of  the  year  1918.  The  officers  and  directors  are  as  follows: 
\  Eastman,  manager;  E.  D.  McAlUster,  cashier;  Luther  Drake, 
5tor;  P.  L.  Hall,  director;  J.  C.  McNish,  director;  K.  O.  Mamell> 
itor. 

le  business  transactions  of  the  branch  in  every  department  have 
>a8ed  in  volume  within  the  year  by  reason  of  war  conditions  and 
activities  of  industries  contributory  thereto.  Discount  transac- 
}  were  at  a  maximum  directly  following  the  floating  of  the  Liberty 
3,  but  have  decreased  steadily  since  that  time,  indicating  the 
ty  of  the  district  to  absorb  its  investment  in  Government  securi- 
The  total  membership  tributary  to  the  Omaha  branch  is  239, 
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68  per  cent  of  the  membership  having  engaged  in  discount 
actions,  an  increase  of  more  than  one-third  within  the  year  1918. 
The  added  volmne  of  bnsinesMias  necessitated  a  considerably  larger 
force  of  employees  proportionate  to  the  increased  service  rendered  to 
the  banking  institutions  and  business  interests  of  the  territory. 

The  directors  of  the  branch  meet  monthly,  the  supervision  of 
operations  in  the  interim  being  charged  to  the  discount  committed, 
which  reviews  for  approval  the  current  offerings  of  member  banks. 

General  conditions  in  the  Omaha  territory  have  been  on  the  wboh 
fairly  satisfactory,  the  oil  industries  in  Wyoming  developing,  tl» 
live-stock  interests  in  the  moimtain  regions  enjoying  proeperons  con- 
ditions, the  agricultural  products  being  about  normal  in  the  southera 
half  of  Nebraska,  and  better  in  the  northern  half. 

DENVER   BRANCH. 

The  Denver  branch  was  opened  for  business  on  January  14,  1918, 
operating  on  a  modified  plan,  more  as  an  office  or  agency  of  the 
Kansas  City  Bank,  \mtil  experience  developed  that  the  distance  from 
the  head  office  and  the  two  days'  time  intervening  made  the  con- 
tinuance of  that  plan  impracticable.  On  April  1  the  accounts  of 
member  banks  in  territory  served  by  the  Denver  branch  were  trans- 
ferred to  that  institution,  and  its  powers  were  so  altered  as  to  place 
its  operation  in  the  same  class  as  that  of  the  Omaha  branch* 

Banks  of  this  subterritory  have  enjoyed  an  incre*ased  and  profitable 
business,  the  prosperous  condition  of  the  agricultural  and  live-stock 
industries  having  been  reflected  in  augmented  bank  deposits.    The 
demand  for  money  has  been  greater  than  heretofore,  and  while  rates 
have  shown  a  firmer  tendency  dming  the  year,  advances  were  moder- 
ate and  reasonable.    Many  banks  within  the  Denver  territory  un- 
accustomed to  rediscount  transactions  have  resorted  to  the  facilities 
provided  for  them  within  the  year  1918,  partly  on  account  of  in- 
creased agricultural  demands,  and  more  especially  because  of  the 
cooperation  of  the  banks  and  their  customers  in  Government  financ- 
ing.   When  the  Denver  branch  began  business  there  were  134  member 
banks  tributary  to  this  institution,  and  the  present  number  is  140. 
The  State  bank  membership  is  small  and  the  number  of  eligible 
State  banks  Umited.     As  a  result  of  war  financing,  the  obligatiozis 
of  member  banks  for  borrowed  money,  directly  and  indirectly,  have 
been  larger  than  heretofore,  and  the  commercial  paper  purchased  by 
the  banks  has  decUned  in  volume.    In  general,  the  legitimate  demand 
of  customers  has  been  met  as  usual. 

The  board  of  directors  is  as  follows:  Alva  Adams,  Pueblo;  C.  A 

Burkhardt,  Denver;  John  Evans,  Denver;  A.  C.  Foster,  Denver;  C.  C. 

Parks,  Denver.    Regular  meetings  of  the  directors  are  held  monthly, 

1  discount  committee  meeting  daily  to  supervise  the  operation  of 
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le  branch  and  pass  on  oflferings  for  discount.  The  officers  of  the 
tmch  are  C.  A.  Bnrkhardt,  manager,  and  P.  fi.  Fredman,  acting 

ishier. 

MlSOELLANEOUS. 
INTEBNAL  OBOAKIZATIOX. 

The  personnel  of  the  directorate  remains  unchanged  from  1917, 
cept  in  the  case  of  the  chairman  of  the  board;  the  term  of  Mr. 
larles  M.  Sawyer  as  class  C  director  expired  with  the  close  of  1917 
d  Mr.  Asa  E.  Kamsay  was  designated  as  his  successor  and  ap- 
inted  chairman  of  the  board  and  Federal  Reserve  agent.  Messrs. 
tmham  and  Gibson,  classes  A  and  B  directors,  respectively,  were 
ilected  to  succeed  themselves.  The  official  staflf  was  reelected  for 
3  year  1918  as  follows:  E.  F.  Swinney,  member  of  the  Advisory 
imcil;  J.  Z.  Miller,  jr.,  governor;  J.  L.  Cross,  deputy  governor; 
ch  W.  Anderson,  secretary-cashier;  C.  A.  Worthington,  assistant 
hier;  M.  A.  Thompson,  assistant  cashier. 

.  K.  Boardman  was  reappointed  assistant  Federal  Reserve  agent. 

June  27  Mr.  E.  P.  Tyner,  formerly  chief  clerk  of  the  bank,  was 
iignated  acting  assistant  cashier.  Effective  October  1,  Mr.  M.  A. 
ompson  resigned  as  assistant  cashier  to  accept  a  position  with  a 
al  conmiercial  bank.  The  following  members  of  the  clerical  force 
re  designated  acting  assistant  cashiers  on  September  12:  J.  W. 
Im,  L.  H.  Earhart,  John  Phillips,  jr.  With  the  additional  fimc- 
is  incident  to  the  increased  volume  of  business  and  to  war-time 
iditions  the  organization  has  increased  proportionately,  and,  with 

fiscal  agency  department,  now  includes  over  400  employees,  ex- 
$ive  of  the  branches.  The  acting  assistant  cashiers  have  each 
n  charged  with  the  immediate  detail  supervision  of  the  work  of 
tain  departments,  all  departments  being  in  charge  of  an  experi- 
ed  department  head. 

lie  senior  officers  have  regular  morning  conferences  with  respect 
policies  and  current  matters  of  importance.  The  junior  officers 
»t  periodically  with  one  or  more  of  the  senior  officers  for  discus- 
L  and  instruction  on  points  of  general  interest.  The  auditing 
k  of  the  various  departments  and  branches  has  been  centralized 
purposes  of  supervision  imder  S.  A.  WardeU,  acting  auditor,  at 
main  office. 

otwithstanding  the  increase  of  operations,  the  scarcity  of  trained 
>,  and  the  necessity  of  engaging  inexperienced  clerks,  the  work 
bhe  bank  has  proceeded  satisfactorily  and  the  general  clerical 
LXiization  has  performed  its  functions  with  an  increasing  degree 
oordination  and  efficiency. 

he  executive  committee  continues  to  meet  daily  to  pass  upon 
ount  and  investment  operations,  and,  within  the  period  between 
Jar  meetings  of  the  board  of  directors,  matters  of  executive 
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policy.  The  proceedings  of  executive  committee  meetings  are  r^ 
viewed  by  the  board  of  directors  at  its  regular  sessions  for  appronL 
The  directors  meet  on  the  second  and  fourth  Thursday  of  eack 
month,  and  the  member  of  the  Advisory  Council  from  time  to  time 
attends  the  board  meetings.  The  meetings  are  well  attended  Ij 
the  directors,  who,  individually  and  collectively,  give  expression  to 
their  sincere  interest  in  all  matters  affecting  the  operation  of  ^ 
bank  and  the  welfare  of  the  system. 

CLEABINQS. 

The  growth  and  development  of  the  clearing  operations  of  thi> 
bank,  commented  on  in  the  annual  report  for  last  year,  are  far  over- 
shadowed by  the  experience  of  the  year  1918. 

The  discontinuance  altogether  of  the  service  chaige  previously 
made  for  the  collection  of  cash  items  became  effective  on  June  15, 
and  the  volimie  of  items  together  with  the  average  amount  per  item 
began  at  once  to  show  a  marked  change,  the  former  increasing  and 
the  latter  decreasing.  Detailed  information  covering  the  years 
operation  is  given  in  Schedule  18. 

Within  the  year  1918  more  than  700  par  banks  have  been  added 
to  the  list  for  the  tenth  district,  so  that  items  are  now  handled  at  par 
on  approximately  3,200  banks  within  this  district,  there  being  about 
1,000  institutions  not  represented  on  the  Federal  Reserve  par  list 
From  an  average  of  12,000  to  14,000  items  daily,  handled  by  the 
Kansas  City  office  in  the  early  part  of  the  year,  the  present  business 
of  the  clearing  department  c<ftnprises  an  average  of  about  50,000 
items  daily,  aggregating*  approximately  $20,000,000.  The  increased 
volume  of  clearing  business  has  been  proportionate  at  the  Omaha 
and  Denver  branches.  At  the  beginning  of  the  year  the  Kansas 
City  office  and  the  Omaha  branch  were  handling  18,000  items  daily, 
aggregating  around  $20,000,000,  whereas  at  the  close  the  head  office 
with  the  two  branches  now  clear  70,000  items  daily,  amounting  to 
about  $28,000,000.  Local  checks  and  drafts  presented  by  the 
Federal  Reserve  Bank  through  the  Kansas  Gty  Clearing  House  hare 
increased  from  a  daily  average  of  approximately  3,500  items  to  5,000 
or  more,  and  the  aggregate  amount  thereof  is  40  per  cent  to  50  per 
cent  larger  than  at  the  beginning  of  the  year.  Schedule  18  of  the 
appendix  provides  in  detail  a  recapitulation  of  city  and  couDtrr 
clearings,  and  a  classified  record  of  the  business  handled,  with  sta- 
tistical data,  both  for  the  head  office  and  the  two  branches,  sepa- 
rately and  combined. 

The  work  of  the  transit  department  of  this  bank  is  under  the  super- 
vision of  an  acting  assistant  cashier,  and  as  the  volume  has  increased 
the  department  has  been  subdivided  into  divisions,  each  with  a  com- 
petent head. 
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COLLECTIONS. 

Within  the  year  1918  it  developed  that  the  use  of  the  collection 
facilities  provided  for  maturing  bills  and  notes,  and  items  of  like 
character,  is  necessitating  provision  for  handling  this  class  of  busi- 
ness in  larger  measxu*e  than  had  been  anticipated.  With  the  begin- 
ning of  the  year,  collections  reaching  the  Federal  Reserve  Bank  of 

Kansas  City  were  infrequent,  but  about  75  such  items  are  now 
handled  daily.     The  increase  in  this  business,  with  the  prospect 

of  still  further  development,  has  made  necessary  the  consideration 

of  service;  and  the  scope  of  the  collection  department,  together  with 

facilities  for  prompt  and  accurate  accounting,  is  being  enlarged. 

GOLD  SETTLEMENT  FUND. 

Hie  method  of  settling  balances  as  between  Federal  Reserve  dis- 
tricts through  the  gold  settlement  fund  has  continued  to  benefit  the 
banking  and  business  interests  of  this  district,  especially  since  the 
adoption  of  the  daily  settlement  on  July  1,  1918.  This  method  of 
settlement  has  been  noticeably  effective  in  providing  a  means  of 
transferring  credit  in  war  financing  times  without  cumbersome,  ex- 
pensive, and  unsatisfactory  transfers  of  the  actual  fimds. 

Since  the  inauguration  in  June,  1918,  of  the  private- wire  system 
connecting  all  Federal  Reserve  Banks,  their  branches,  and  the  Fed- 
eral Reserve  Board,  the  volume  of  telegraphic  transfers  with  other 
Federal  Reserve  districts  has  developed  in  large  degree,  and  ex- 
peditious settlement  of  balances  has  been  provided  only  by  the 
operation  of  the  gold  fimd.  Time  and  use  have  demonstrated  that 
the  principle  imderlying  this  plan  is  thoroughly  practicable,  and  its 
advantage  to  the  tenth  district  has  been  marked  by  reason  of  seasonal 
ebb  and  flow  of  funds  and  credit  as  between  this  section  and  the  East. 

FOREIGN   ACCOUNTS. 

The  Federal  Reserve  Bank  of  Kansas  City  has  no  foreign  accounts, 
but  in  1917  it  participated  with  the  Federal  Reserve  Bank  of  New 
York  in  acquiring  foreign  earmarked  gold,  by  means  of.  payments 
made  in  this  country  for  foreign  accounts.  The  balance  Ijeld  at  the 
dose  of  1918  is  $291,443.73,  a  decrease  of  $2,333,556.27  within  the 
year. 

BANKING  QUARTERS — ^NEW  BUILDING. 

In  the  1917  annual  report  of  this  bank  it  was  stated  that  informal 
consideration  had  been  given  to  the  erection  of  a  proper  banking 
house,  because  of  the  fact  that  present  quarters  are  inadequate  in 
space  and  arrangement,  and  that  it  is  necessary  to  house  depart- 
ments of  this  institution  in  separate  buildings.  The  volume  of 
business  handled  in  1918  and  the  largely  increased  clerical  force  has 
made  necessary  almost  continual  alterations  and  rearrangement  and 
the  securing  of  still  further  quarters  removed  from  the  main  office. 
The  institution  necessarily  operates  under  handicap  and  with  hazard. 
On  January  24  a  committee  was  appointed  to  investigate  the  matter 
of  securing  a  proper  location,  which  resulted  in  the  purchase  on 
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July  11  of  a  well-located  plot,  144  by  115  feet.  The  building  com- 
mittee was  continued,  pending  arrangement  for  the  erection  of  suit- 
able premises,  and  since  conditions  have  made  it  possible  to  anticipate 
the  securing  of  sufficient  material  and  labor,  the  committee  on 
November  22,  after  conducting  a  hearing  with  architects,  entered 
into  an  agreement  for  the  preparation  of  plans  and  supervision  of 
the  erection  of  a  building  with  Messrs.  Graham,  Anderson,  Probst 
&  White,  of  Chicago.  Preliminary  plans  are  in  preparation,  and  it 
is  contemplated  that  the  building  will  be  erected  with  a  view  to  pro- 
viding ample  space  and  proper  equipment  for  present  needs  of  all 
departments,  and  provision  for  such  natural  increase  of  business  aa 
may  be  anticipated. 

Exhibit  A. — Movement  of  principal  earning  assets  of  the  Federal  Reserve  Bank  of  Kansas 

City  during  the  calendar  year  1918, 

[In  thousands  of  dollars r  i.  e.,  000  omitted.] 


Jan.  4 . . 
Jan.  11. 
Jan.  18. 
Jan.  25. 
Fob.l.. 
Feb.  8.. 
Feb.  15. 
Feb.  21 . 
Mar.l.. 
Mar.  8.. 
Mar.  15. 
Mar.  22. 
Mar.  29. 
Apr.  5.. 
Apr.  12. 
Apr.  19. 
Apr.  26. 
May3.. 
May  10. 
May  17. 
May  24. 
May  31. 
Jime  7. . 
June  14 . 
June  21. 
June  28. 
Julys.. 
July  12. 
July  19. 
July  26. 
Aug.  2.. 
Aug.  9. . 
Aug.  16. 
Aug.  23 . 
Aug.  30. 
Sept.  6. 
Sept.  13 
Sept.  20. 
Sept.  27, 
Oct.4.. 
Oct.  10.. 
Oct.  18. 
Oct.  25. 
Nov.l.. 
Nov.  11. 
Nov.  15. 
Nov.  22. 
Nov.  29. 
Dec.  6.. 
Dec  18. 
Dec  20. 
Dec  27. 


Discounted 

paper 
secured  by 

United 
States  war 
obligations. 

1 


3,364 

3,015 

2,449 

2,519 

3,450 

4,304 

1,477 

1,680 

1,512 

1,846 

2,229 

2,983 

5,911 

7,663 

11,684 

12,866 

14,984 

21,155 

19,845 

20,560 

21,185 

15,627 

16,010 

16,358 

13, 146 

12,166 

14,616 

12,199 

12,630 

17,491 

19,307 

19,541 

18,981 

18,386 

16,909 

17,695 

23,820 

29,108 

28,344 

29,647 

32,971 

37,320 

33,762 

35,070 

*tf,  xnfv 

31,057 
22,804 
22,390 
27,355 
27,850 
23,275 
20,245 


Other 

discounted 

paper. 


32,120 

29,858 

27,069 

30,026 

31,852 

28,277 

16,120 

17,131 

15,013 

18,913 

20,349 

21,067 

26,427 

27,556 

24,984 

26,211 

28,928 

25,249 

81,480 

48,507 

50,892 

49,836 

52,140 

45,092 

43,466 

44,230 

46,231 

50,654 

56,230 

60,764 

58,285 

52,269 

47,463 

44,103 

42,026 

39,742 

41,243 

42,078 

45,460 

47,658 

48,599 

41,814 

47,084 

54,183 

53,542 

49,740 

48,831 

47,765 

43,125 

41,962 

35,813 

36,153 


(1+2) 


35,484 

32,873 

29,518 

32,545 

85,302 

32,581 

17,597 

18,811 

16,525 

20,759 

22,578 

24,070 

32,338 

35,219 

36,668 

39,077 

43,912 

46,404 

51,825 

69,067 

71,677 

65,463 

68,150 

62,060 

56,612 

56,396 

60,747 

62,853 

68,860 

78,255 

77,592 

71,810 

66,394 

62,489 

68,935 

57,337 

65,063 

71,186 

73,804 

77,305 

81,570 

79,134 

80,846 

89,253 

83,541 

80,797 

71,635 

70,155 

70,480 

69,832 

59,068 

56,396 


Bills 
bou^t 
In  open 
market. 


544 

32 

35 

35 

29 

27 

1,494 

1,489 

1,481 

6,519 

6,166 

6,150 

13,806 

13,470 

13,228 

10,391 

7,132 

3,507 

2,604 

2,041 

1,416 

635 

600 

600 

250 

250 

8 

70 

129 

129 

150 

129 

129 

129 

136 

136 

136 

136 

136 

270 

1,547 

5,027 

6,576 

6,998 

7,442 

8,212 

8,613 

9,304 

9,788 

9,805 

10,222 

14,408 


Total  bills 

discounted 

and 

bought. 


86,028 
32,905 
29.553 
32,580 
85,831 
32,606 
19,091 
20,300 
18,006 
27,278 
.28,743 
80,220 
46,144 
48,689 
49,891 
49,408 
51,044 
49,911 
58,929 
71,106 
78,023 
60,098 
68,750 
62,650 
56,862 
56,646 
60,760 
62,923 
68,969 
78,384 
n,751 
71,989 
66,523 
62,618 
59,071 
57,473 
65,199 
71,322 
73,940 
77,575 
83,117 
84,161 
87,422 
96,246 
90,963 
89,009 
80,248 
79,469 
80,268 
79,727 
09,310 
70,801 


Percent. 
(1+5) 


9.3 

9.2 

8.8 

7.7 

9.8 

13.2 

7.7 

8.3 

8.4 

6.8 

7.8 

9.9 

12.8 

15.7 

2S.4 

26.0 

29.4 

42.4 

86.8 

28.9 

29.0 

23.6 

23.8 

26.1 

23.1 

21.5 

23.9 

19.4 

18.3 

22.3 

24.8 

27.2 

28.5 

29.4 

28.6 

30.6 

36.6 

40.8 

88.3 

38.2 


Total 

earning 

assets. 


39. 

44. 

38. 

86. 

33. 

34. 

28. 

28.2 

84.1 

84.9 

33.6 

28.6 


7 
.8 
.6 
.4 
.0 
.9 

4 


50,561 
47,551 
44,  m 
47,221 
50,171 
46,807 
33,019 
33,«1S 
81,2a 
40,441 
41,791 
43,  la 
60,237 
61,46S 
62, 6U 
63,068 
64,673 
63,496 
67,408 
84,428 
86,308 
78,668 
81,238 
75,150 
69,827 
67,266 
71,161 
75,017 
79,084 
88,519 
87,899 
82,114 
76,686 
72,738 
69,186 
67,610 
75,390 
81,513 
84,152 
87,525 
93,096 
94,129 
97,384 
108,198 
103,836 
100,872 
92,  OM 
91, 2U 
92,  «8 
92,  im 
82,544 
84,064 
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ANNUAL  EEPOBT  OF  THB  FEDEEAL  RESEBYE  BOARD. 


Exhibit  B. — McroemerU  of  cash  reserves ,  net  deposits,  Federal  Reserve  note  KabUUiit, 
and  the  reserve  percentage  of  the  Federal  Reserve  Bank  of  Kansas  City  during  the  ed- 
endar  year  1918. 

[In  thouaanda  of  dollars;  i.  e.,  000  omitted.] 


Jaii.4.. 
Jan.  11. 
Jan.  18.. 
Jan.  25. 
Feb.l.. 
Feb.  8.. 
Feb.  16.. 
Feb.  21. 
Mar.  1.. 
Mar.  8.. 
Mar.  15. 
Mar.  22. 
Mar.  29. 
Apr.  5 . . 
Apr.  12. 
Apr.  10. 
Apr.  26. 
Mb7  3.. 
May  10. 
May  17. 
May  24. 
May  81. 
June?.. 
June  14. 
June  21. 
June  28. 
July  5.. 
July  12. 
July  19. 
July  26. 
Aug.  2.. 
Aug.  9.. 
Aug.  16. 
Aug.  23. 
Aug.  30. 
Bepi.6.. 
Bept.  13. 
Sept.  20. 
Sept.  27. 
Oct.  4.. 
Oct.  10.. 
Oct.  18.. 
Oct.  25.. 
Nov.  1.., 
Nov.  8.., 
Nov.  15. 
Nov.  22. 
Nov.  29. 
Deo.  6.., 
Deo.  13.. 
Dec.  20. 
Dec.  27., 


Total  cash 


85,120 

80,130 

76,414 

77,674 

79,102 

81,782 

85,711 

91,763 

99,144 

88,580 

95,398 

90,064 

84,476 

84,798 

77,561 

79,427 

82,690 

81,994 

86,871 

62,600 

64,438 

09,671 

63,606 

60,048 

77,200 

63,447 

62,744 

00,827 

64,730 

78,233 

64,724 

66,001 

77,883 

80,026 

84,611 

83,700 

80,llj6 

81,381 

87,168 

80,720 

78,500 

80,984 

86,472 

78,883 

82,322 

71,278 

77,784 

84,120 

88,040 

02,863 

88,816 

02,740 


Net 

deposits. 


68,804 

50,647 

63,440 

68,161 

62,003 

00,164 

40,883 

68,180 

67,003 

61,776 

60,208 

64,300 

63,620 

66,315 

68,166 

60,735 

64,224 

62,000 

70,501 

02,706 

66,375 

63,303 

60,127 

58,102 

50,037 

44,003 

45,600 

63,766 

63,381 

70,200 

60,068 

62,878 

68,108 

65,667 

53,734 

48,546 

60,440 

65,068 

61,640 

66,123 

65,025 

64,081 

60,132 

62,280 

60,on 

47,066 
43,601 
48,016 
64,864 
68,602 
42,003 
47»626 


Federal 
Beserve 
notes  In 
actual  cir- 
culation. 


66,685 

66,817 
65,852 
65,278 
66,106 
67,084 
67,416 
68,710 
60,012 
65,707 
60,300 
67,271 
68,302 
00,314 
70,222 
70,013 
71,830 
70,631 
71,741 
72,112 
72,200 
72,864 
73,374 
73»627 
74,186 
74,306 
75,871 
76,663 
77,038 
78,761 
80,868 
82,666 
84,358 
85,068 
87,007 
00,600 
08,850 
06,386 
07,860 
00,643 
103,136 
107,525 
111,045 
111,800 
111,008 
111,653 
112,160 
111,058 
111,537 
111,231 
112,066 
112,610 


Batio  or 

cash  re- 

serve to  net 

(2+3) 

deposit  aod 

Beserre 

DoteUafafl- 

itiesoca- 

bined. 

4 

ft 

124,470 

614 

116,304 

68L9 

100,202 

60.9 

113,430 

6S.4 

117,880 

r.i 

117,248 

fliS 

107,200 

719 

116,800 

81.1 

118,006 

83.4 

117,482 

75.4 

126,608 

TSuO 

121,671 

74.1 

132,021 

64.0 

134,620 

63.0 

128,388 

6Ql4 

130,648 

60i8 

135,554 

6L0 

133,621 

6L4 

142,333 

61.0 

134,007 

46.4 

138,674 

46.5 

136,217 

61.) 

133,601 

4&0 

131,720 

614 

134,123 

67.6 

118,480 

63.5 

121,470 

51.7 

130,318 

53.6 

13t,310 

49i8 

140,061 

49.1 

130,016 

46.3 

135,644 

48.8 

142,556 

K6 

141,625 

S7.1 

141,731 

59.7 

130,046 

60.S 

143,290 

55.9 

150,474 

Kl 

168,090 

54.8 

166,666 

51.9 

150,060 

49.4 

162,606 

4918 

171,177 

5a5 

174,188 

45.3 

172,075 

47.8 

168,730 

44.9 

165,661 

5&0 

160,874 

613 

166,401 

53.3 

160,823 

54.7 

164,058 

57.) 

100,136 

57.9 
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ANKXTAL  REPOBT  OF  THB  FEnERAIi  BBSBKVE  BOABDU 


1. — Income — Profit  and  lo$8  cuxotmt,  at  dou  of  hu9ine$9  Dee.  31  ^  1918^ 
31,  1917,  Dec.  30,  1916,  and  Dec,  31,  1915, 


Earnings  from: 

Bills  discounted  for  member  banks 

Bills  bought,  acceptance 

Trade  acceptances 

United  States  bonds 

Municipal  warrants 

BiU-of-Iadlng  drafts 

Profits  on  United  States  securities  sold. . . . 

Transtors  bought  and  sold 

Sundry  profits 

Deficient  reserve  penalties  (Incloding  In- 
terest)  

8«^ce  charges,  net 

Appreciation  profit.  United  States  bonds.. 
Exchange 


Total  earnings. 


Expenses: 

Federal  Reserve  Board  assessments 

Federal  Advisory  Council 

Governors'  conferences 

Federal  Reserve  agents'  conferences 

Salaries— 

Bank  officers 

Clerical  stafi 

Special  officers  and  watchman 

All  others 

Directors' fees. 

Per  diem  allowance , 

Traveling  expenses 

Officers' traveling  expenses. 

Legal  fees 

Rent 

Taxes  and  fire  insurance 

Telephone 

Telegraph 

Postage •. 

Postage  and  insurance  on  gold  concentra- 
tion  ; 

Posta^  and  insurance  on  silver  concen- 
tration   

Currency  shipments 

Expressage 

Fiaelit  V  bond  premiums 

Lisht.  neat,  and  power 

Printing  and  stauooery 

Repairs  and  alterations 

All  other  expenses  not  specified  herein ... 


Operating  expenses . 


Extraordinary  expenses: 

Commissions  paid 

Cost  of  Federal  Reserve  notes  Issued 

Cost  of  Federal  Reserve  notes  Issued  and 
unissued 

Cost  of  Federal  Reserve  Bank  notes  (in- 
cluding taxes) 

Amortization  organization  Federal  Re- 
serve notes 

Amortization  organization  expenses 

Depreciation,  furniture  and  equipment. . . 


Total  extraordinary  expenses. 


Total  all  chargeable  expenses. 


Net  eamines 

Profit  and  loss  account,  1916-17. 


Total  earnings  for  dlstributian. 


Less  dividends  paid 

Less  organization  expenses 

Less  transit  department  disbursements,  net 

deficiency , 

Less  premiums  on  Umted  States  bonds 

Less  cost  of  unissued  Federal  Reserve  notes . . 
Leesdepredatian  of  furniture  and  fixtures... . 


Dec.  31, 1018. 


12,043,113.16 
157,962.46 


312,442.84 
877.65 


202,521.45 
11,576.50 

99,028.66 
23,493.43 


3,451,036.13 


17,098.37 
27a  00 
43a  09 
827.87 

68,045.47 

188,679.56 

5,609.11 

784.50 

8, 26a  00 

3,675.00 

6,553.24 

2,425.80 

1,225.00 

21,262.71 

169.04 

2,481.04 

4,45f.90 

60,973.84 

35,80a81 

1,076.30 
1,412.27 
466.38 
6,004.52 
2,522.58 

25,369.88 
5, 02a  04 

15,660.13 


486,958.45 


98,542.01 
57,017.18 


46,7ia47 


202,269.66 


689,228.11 


2,762,708.02 
295,759.08 


3.058,467.10 


309,729.25 


Deo.  31, 1917. 


$438,831.43 
171,112.15 


256,792.18 
5,136.63 


45,569,84 
l,in.90 

37,305.78 


055,05a  00 


13,118.24 
37a  00 
665.23 


37,781.07 
30,684.21 


1,57a  05 
3,075.00 
3,660.00 
4,192.65 
1,203.09 
775.00 
8,849.06 


8ia40 

565.11 

4,071.74 

0,283.80 


1,233.64 
1,626.28 
1,184.56 
5,658.42 
286.74 
7,216.69 


148,682.78 


48,679.35 


20,885.26 


887.35 
19, 13a  59 


89,583.55 


Dee.  80, 1016. 


184,571.71 
20,601.03 


186,411.10 
14,366.41 


14,407.50 

"'■i8i.*oi 


34,463.06 
063.06 


364,066.67 


10,574.64 

305.85 

1,244.74 

423.08 

25,972.81 

32,231.06 

806.00 

1,  OWf.  4« 

3,706.00 

2.385.00 

3,628.04 

633.31 

6oaoo 

7,040.06 


406.20 

351.55 

6,457.10 


824.85 
1,220.52 

070.50 
3,136.34 

213.36 
4,108.18 


109,850.69 


20,436.16 


5,70a54 

5,523.16 

20,484.44 

3,900.00 


63,134.30 


238,265.33 


717,684.67 
01,381.33 


809,065.00 


364,502.73 


8,106.00 
75,462.42 
42,607.74 
10,222.63 


171,084.00 


192,98L68 


192,961.68 


66,706.96 
34,768.71 


Dec  n,  1016. 


664,257.00 

7;83L« 

391.10 

20, 63a  OS 

0,578^48 


673.71 


103. 36a  20 


5,028.48 
357.10 
024.18 
717.20 

98,8aa8S 

34,915.05 

8,591.83 


3,4aaoo 

4,316.00 
4,662.51 
614.73 
1,501.20 
0,538.85 


607.18 

572.17 

10,347.01 


103.34 
1,354.28 
1,241.00 
0,171.34 
86.61 
4,237.68 


125,970.33 


861.03 


861.03 


126, 84a  35 


S3, 48a  00 
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HBDULB  1. — Income — Profit  and  loss  account^  ai  close  of  business  Dec.  31^  1918,  Dec. 
31, 1917,  Dec,  SO,  1916,  and  Dec.  31,  7915— Continued. 


Dec.  31, 1918. 

Dec.  31, 1917. 

Dec.  30, 1916. 

Dec.  31, 1915. 

»  othw  dflfwrwl  cbftrp**!! , ,                  x  x  . .  , 

$6,577.14 

ioo,ooaoo 

230,734.00 

$5,766.89 

• 

ss  depreclatioii  on  beuik  premises 

8S  amount  trmnsf^red  to  account  reserved 
or  depredation  osi  United  States  bonds 

Total  dMartions         ..  x  ..... .    . . 

637,040.39 

515,658.50 

Net  earmngs  to  profit  and  loss  account . . 
jTled  to  surplus  fund 

2,421,428.71 
1,210,713.35 
1,210,713.36 

293,407.40 

$101,475.67 

7 

-aosferred  to  account  surplus  reserve  fund 
'ranchise  tax 

■JHEDULB  2. — Earnings  and  expenses  for  calendar  years  1917  and  1918,  also  profit  and 

loss  on  Dec.  31,  1917,  and  Dec.  31,  1918. 


timings  as  shown  on  Form  95 

•xpense  of  operation  of  bank  proper 

ost  of  Federal  Reserve  currency  issued  (including 

ezpressage,  insurance,  etc.) 

Uscellaneous  charges  account  note  issues 

)epreciation  on  furniture  and  equipment 

Yansit  department  disbursements  in  excess  of  net 

service  charges  received 


Total. 


"^et  eamincs  for  year 

Profit  and  Toss,  Jan.  1, 1918 

Profit  added  to  profit  and  loss  account  (correction 
entries  duling  the  year  1918) 


Total 

Less  dividends  paid : 

Jan.  25, 1917,  for  period  Jan.  1, 1915,  to  Dec.  31, 

1915 

June  30, 1917,  for  period  Jan.  1, 1916,  to  June  30, 

1916 , 

Dec.  31, 1917,  for  period  July  1, 1916,  to  June  30, 

1917 

June  30, 1918,  fbr  period  July  1, 1917,  to  June  30, 

1918 

Dec.  31,  1918,  for  period  June  30, 1918,  to  Dec. 

31,1918 

Deprec&ition  bank  premises 

Depreciation  on  United  States  bonds 

Premium  on  United  States  bonds 

Cost  of  unissued  Federal  Reserve  currency 

Fumitxve  and  equipment 

Other  deferred  charges ^ 

Organization  expense 


Total  deductions. 


Profit  and  loss  Jan.  1, 1918,  and  Jan.  1, 1919 

Darried  to  surplus  fimd 

Carried  reserve  for  franchise  tax 


Total. 


Dec.  31, 1918. 


$486,958.45 

198,542.01 
57,017.18 
46,710.47 


$3,451,036.13 


680,228.11 


2,762,708.02 
293,407.40 

2,351.68 


3,068,467.10 


201,796.20 

107,934.06 
100,000.00 
220,734.00 


6,577.14 


637,040.39 


1,210,713.35 
1,210,713.36 


2,421,426.71 


2,421,426.71 


Dec.  31, 1917. 


$148,682.78 

48,679.35 
20, 885. 26 
19,130.59 

8,196.09 


$955,950.00 


245,574.07 

710,375.93 
s  91, 381. 23 


801.757.16 


92,188.26 

89,116.03 

183,197.54 


75,462.42 

42,507.74 

19,222.63 

5,766.80 

887.35 


506,349.76 
293,407.40 


>  Including  cost  of  Federal  Reserve  currency. 
100623*'— 19 43 


sjan.  1,1017. 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESEBYB  BOABIX 


ScHEDULB  3. — Comparative  detailed  statement  at  dose  o/btmness  Dec.  SI,  191B,  Ike.  I 

1917,  Dec.  SO,  1916,  and  Dee.  SI,  1915. 


EESOXnUCES. 

• 

Bilb  discounted,  members 

Bills  disoountod,  members  secured  by 
war  obligatioDs 

Member  banks'  collateral  notes 

Member  banlcs'  collateral  notes  secured 
bv  war  obligations 

Bilk  bought  in  open  market 

Rediscounts  for  other  Federal  Reserve 
Banks 

Municipal  warrants 

United  States  bonds  to  secure  circula- 
tion  

United  States  Treasury  certificates  of 
indebtedness  to  secure  circulation 

United  States  one-year  Treasury  notes 
to  secure  circulation 

Other  United  States  bonds 

Other  United  States  certificates  of  in- 
debtedness  

Premium  and  discount  on  United 
States  bonds 

Interest  accrued  on  United  States  bonds 

United  States  gold  notes 

Bank  premises 

Disbursements,  Capital  Issues  Com- 
mittee  

Liberty  bonds  sold  to  employees  on 
installment  plan 

Expense  organization 

Expenses  paid  in  advance 

Cost  of  unissued  Federal  Reserve  notes. 

Furniture  and  equipment 

Furniture  and  fixtures,  recoverable 

Cost  of  unissued  Federal  Reserve  Bank 
notes 

Expense  Liberty  loan 

Suspense  account 

Due  from  other  Federal  Reserve  Banks. 

Due  from  branches 

Due  from  member  banks,  overdrafts . . . 

Deferred  debits,  member  and  nonmem- 
ber  banks  and  bankers 

Exchanges  tor  clearing  bouse 

Checks  and  other  cash  items 

Miscellaneous  transfers  bought 

Due  from  United  States  Treasurer,  5 
per  cent  fund  (account  Federal  Ke- 
serve  Bank  notes) 

National  bank  notes  and  Federal  Re- 
serve notes  of  other  banks 

Federal  Reserve  Bank  notes  on  hand . . 

Federal  Reser\  e  notes  on  hand 

Nickels  and  cents 

Gold  settlement  fund,  credit  balances . . 

Gold  with  Federal  Reserve  agent 

Duo  from  United  States  Treasurer,  gokl 
redemption  fund  (Federal  Reserve 
notes) 

G  old  bu  Ihon  and  coin 

0  old  hold  with  fweign  agencies 

Gold  certificates 

Silver  certificates 

Lega^tender  notes 

Silver  coin 


Total  resources. 


LL\BILITIES. 


Capital  paid  in 

Surplus , 

Reserve  fOT  franchise  tax 

Reserve  for  depreciation  on  United 

States  bonds 

Unearned  interest  and  discount 

Government  deposits 

Due  to  other  Federal  Reserve  Banks... 
Due  to  member  banks 


Dec.  81, 1918. 


$28,751,150.24 

623, 17a  66 
8,203,888.30 

19,875,410.19 
14,203,606.36 


8,000,000.00 

82i,ooaoo 

3,499,000.00 
867,450.00 

58,000.00 


62,257.78 

'466,666.66" 

1,845.77 

16,749.50 


6,875.00 


449,452.85 


22,262,948.23 

11,653,783.48 

119,851.93 

27,302,389.47 
986,343.93 
837,859.80 


565,600.00 

1,839,565.00 

723,519.00 

7,872,040.00 

614.43 

23,236,52L55 

54,483,690.00 


3,590,042.20 

3,472.60 

291,443.73 

151,710.00 

59,d9i.OO 

38,187.00 

3,680.00 


241,862,722.90 


3,659,450.00 
1,210,713.35 
1,210,713.36 

220,734.00 

366,225.90 

6,450,293.54 


84,751,722.25 


Dec.  31, 1017. 


$12,773,68X45 


17,277,467.89 


1,337,028.75 
5,003,293.86 


8, 000,00a  00 


849,090.00 


60,504.90 
1,784,000.00 


13,750.00 


86,449.96 

13,071.00 

2,731,547.83 


17,786,692.79 

•     72,871.41 

160,809.46 

6,883,190.00 


400,000.00 
216,300.00 


2,650,7ia00 

350.63 

37,263,377.50 

42,025,170.00 


507,045.00 

118,742,50 

2,625,000.00 

1,591,780.00 

45,8ia00 

11,000.00 

843.00 


162,290,478.93 


3, 396, 75a  00 


119,799.05 
7,860,957.17 


72,976,49L13 


Dec.  30, 1916. 


$479,067.73 


35,830.74 


3, 015, 18a  94 


Dee.3l,t£ 


163,813^65 
6, 000,00a  00 


2,492,a5a00 


85,887.30 
53,978.  IS 

963,ooaoo 


2,062.70 
27,614-85 
15,983.  M 
25,978.20 

083.82 


11,052,04a  60 
i7,*68i"57 


5,632,457.86 

10,899.57 

6,415.05 


3Q0,00a00 

107,645.00 

6,000,000.00 

517,130.00 

36.75 

21,235,50a00 


150,005.00 
371,105.00 


5,793,50a00 

30,131.00 

113,845.00 

1,287.00 


66,532,157.93 


3,073,0Sa00 


17,74&50 

275,778.80 

10,336, 06L  54 

44,101,346w07 


$4a&,<ij 


3,5B.«.; 


a*,^'** 


2,lil,fi 


^*.. 


'*"ii.'7a:i 


3lS,ni4 


2,4«,8Bli 


4,55S,Sl«'; 


aD,5is,an.-i 


3,(W,8ft» 


«,»« 


'  *4«,T»^ 
14,9B0,(»» 
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Schedule  3. — Comparative  detailed  statement  at  dose  of  business  Dec.  SI,  1918,  Dee,  31  ^ 

1917 f  Dec,  30,  1916,  and  Dec.  31,  1915 — Contiiiued. 


LIABILITIE8— oontlnoed. 

Due  to  clearing  members,  deposit  ao- 
count •. 

Collier's  and  expense  checks  outstand- 
ing  

Federal  Reserve  transfer  and  exdiange 
drafts 

Deferred  credits,  transit  account 

Federal  Reserve  Banknotes 

Net  liability  Federal  Reserve  notes 

Federal  Reserve  notes  issued 

Reserved  for  taxes 

ProUt  and  loss  undistributed  earnings.. 


Total. 


Dec.  31, 1918. 


11, 
12, 


$164.47 

338,194.86 

354,189.07 
786,394.31 
172,000.00 


120, 


317,330.00 
24,597.79 


241,862,722.90 


Dec.  31, 1917. 


Dec.  30, 1916. 


$25,319.87 
9n,533.33 


10,622,800.98 

8,ooo,ooaoo 


58,023,420.00 
*  "293,467*46' 


162,290,478.93 


$2,137.68 


6,000,000.00 
2,510,000.00 


2,829.32 
91,506.02 


66,532,157.93 


Dec.  31, 1015. 


12,707.76 


2,000,00a  00 


20,518,071.05 


Schedule  4. — Discmint  operations  for  the  year  1918. 

REDISCOUNTS  FOR  MEMBER  BANKS,  DISTRIBUTED  BY  STATES. 


State. 


Colorado..... 

Kansas 

Missouri 

Nebraska 

New  Mexico. 
Oklahoma... 
Wyoming..., 


Total. 


Number 
of  mem- 
ber banks 
Dec.  31. 


Number 
of  bonks 
accomo- 
dated. 


127 
243 

57 
200 

12 
316 

39 


76 
100 

30 

105 

8 

213 

22 


994 


554 


Number 
of  trans- 
actions. 


1,060 
1,392 

977 
1,649 

116 
3,832 

214 


Total. 


$68,956, 

41,575, 

361,055, 

213,410, 

2,461, 

138, 788, 

7,271, 


666.94 
488.54 
504.28 
673.42 
667.13 
664.02 
898.04 


0,240 


833,520,562.37 


Balance  on 
hand  Dec.  31. 


$5,297,170.49 

4,245,a'i5.74 

20,095,435.72 

11,388,963.54 

486,318.20 
15,713,153.93 

226,930.77 


57,453,637.39 


VOLUME  BY  MONTHS. 

January $40,194,283.73 

February 21,489,413.98 

March 31,992,971.02 

April :....    54,759,187.41 

May 95,717,514.03 

June 63,441,732.66 

July 83,131,838.34 

August 58,748,042.76 

September 78,626,372.90 

October U7,4is,461.81 

November 106,636,154.50 

December 81,354,589.23 

Total 833,520,562.37 

NATURE  OF  PAPER  DISCOUNTED. 

Trade  aooeptances $10,400,988.42 

Bankers' acceptances 10,157.41 

Agricultural  paper 13,373,506.96 

Live-stock  paper 98,191,258.93 

Commercial  and  industrial  paper ...  89, 588, 765. 41 
Commercial  and  industrial  paper 
secured  by  United  States  war  obli- 
gations   4,893,636.74 


NATURE  OF  PAPER  DISCOUNTED— Con. 

Member  banks'  collateral  loans: 
Secured  by  United  States  war 

obligations 470,765,469.60 

Otherwise  secured 148,369,224.87 

Total 833,520,562.37 

MISCELLANEOUS. 

49,964  notes  redlscounted,  average 

amount $4,320.00 

6,252  collateral  loans  made,  average 

amount 99,060.00 

Maximum  amount  held 99, 201, 886. 61 

Minimum  amount  held 15, 597, 156. 70 

Offerings  rejected: 

In  part— 1,584    offerings,   5,352 

notes 15, 956, 671. 14 

In  whole— 78  offerings,  217  notes        813, 447. 80 

Total 16,770,118.94 


REDISCOUNT  RELATIONS  WITH  OTHER  FEDERAL  RESERVE  BANKS  DURING  1918. 

June  14, 1918,  redlscounted  with  Federal  Reserve  Bank  of  Chicago $4, 362, 312. 62 

June  14, 1918,  redlscounted  with  Federal  Reserve  Bank  of  Cleveland 4,168,066.06 

Total 8,  .530, 378.  70 

Oct.  1, 1918,  redlscounted  for  Federal  Reserve  Bank  of  Dallas 5,000, 000. 00 

Oct.8, 1918,  redlscounted  for  Federal  Reserve  Bank  of  Atlanta 1,000,000.00 

Total 6, 000,00a  00 
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SoHEDULB  4. — Discount  operatUm$/or  the  year  1919 — Continned. 

CHANGES  IN  DISCOUNT  RATES  DURING  CALENDAR  TEAR  ISlft. 


Discounts  maturing  within  15  days,  Including  mem- 
ber banks'  collateral  notes 

Paper,  including  member  banks'  collateral  notes,  s&> 
cured  by  United  States  certificates  of  indebtedness 
or  Liberty  loan  bonds  maturing  within  15  days 

Paper  maturing  within  16  to  60  dajrs 

Paper  maturing  within  61  to  90  days 

Paper  secured  by  United  States  oertiticates  of  indebt- 
edness or  Liberty  loan  bonds  maturing  from  16  to  90 
days 

Agricultural  and  live  stock  paper  maturing  after  00 
days 

Trade  acceptances  matiulng  in  15  days  or  less 

Trade  acceptances  maturing  in  16  to  90  days 


Ratetnefltet— 


Jan.  1, 
1918. 


Per  cent. 
4 


5 

4 
4 


^^ 


Percent. 


W 


H 


4* 


MaraO, 
191& 


Percent. 


41 
5i 


51 
41 


^uf- 


Per  cent. 


5 
5 


PererK 


41  per  cent. 
4}  per  cent. 
5  per  cent . 
5i  pa*  cent. 


9,  (ML  33 
556*  9»r.  •( 


Total i33,22t,>.\ri 


In  addition  to  above,  effective  Oct.  1,  1918,  special  rate  of  4  per  cent  on  16  to  90  day  paper  sectsed  Iry 
Liberty  loan  bonds,  provided  rate  charged  by  member  bank  was  not  in  excess  of  4^  per  cent. 

Schedule  6. — Operirmarhet  transactions  for  the  year  1918. 

BILLS  BOUGHT  IN  OPEN  MARKET  AND  FROM  OTHER  FEDERAL  RE8ER\^  BASIS. 
l,256items  purchased  in  above  period. total S33,sn,2&.TS 

At  the  following  discount  rates: 

4  per  cent $11,489,037.59 

4f  per  cent 6,790,233.77 

4A  per  cent 1,798,022.27 

4$  per  cent 10,018,547.73 

4A  per  cent 88,549.85 

4f  percent 33,629.35 

4|  per  cent 2,410,000.00 

By  maturities  at  date  of  purchase: 

Upto30days S8,2S,l«.a 

30  to  60  days 14,554,3XL«S 

60to90day8 10,437,  THlO 

1  33,221,3SS.73 

Classification: 

Domestic ll,319,«lfi 

Export  or  import 22,001,3<1C 

i  33, 221,285.  ;5 

Schedule  6. — Openrmarhet  transactions  for  the  year  1918, 

WARRANTS. 
Purchases,  none. 

Schedule  7. — Open-market  transactions  for  the  year  1918 — United  Stctea  seeurUia. 

PURCHASES. 

8i  per  cent  United  States  Liberty  loan  bonds  (first  issue)  1947 «»17,6SBl« 

4  per  cent  United  States  Liberty  loan  bonds  (second  issue)  1942 8.10109 

2percent  United  States  special  certificates  of  indebtedness 3,49£aia» 

4  per  cent  United  States  certificates  of  indebtedness  (sundry  issues) 4. 891.  ooa  CP 

4f  per  cent  United  States  certificates  of  indebtedness  (sundry  issues) 2,713|eoaac 


Total. 


11,128,730.00 


SALES. 


2percent  Panamas,  1936 fi  MLV 

2  per  cent  Consols  of  1930 ][ !'!!!!!!!!!!!!.!! I. "Ill 850.W 

Sf  per  cent  United  States  liberty  loan  bonds\'fl«t"iMue)m7 1 '.!!".  !!II."1 1.111111111'"  5.20101 

4  per  cent  United  States  certificates  of  indebtedness  (sundry  issues) "  2.8oi!iOliiV 

4fper  cent  United  States  certificates  of  indebtedness  (sundry  issues) 1  sSl  ioaa 

4  per  cent  United  States  Liberty  loan  bonds  (second  issue)  1942 '.  '     *!«.« 

Total ~~ 


4,<73,39a« 


J  S??*^*^*  °'  1615,737  purchased  by  the  Federal  Reserve  Bank  of  New  York  for  our  aoeoont  on  Dec. 
'  EzdosiTe  of  purchases  of  3i  per  cent  interim  oertifloates  aggregating  12,450. 
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CONVERSIONS. 

)De-year  Treasury  notes 1821,000.00 

.  t percent  United  States  Liberty  loan  bonds  (seoond  issue)  converted  to 4}  per oent 8,000.00 

—        Total 829,000.00 

TJNITED  STATES  SECURITIES  ON  HAND  DEC.  81,  1918.  — = 

( per  cent  United  States  conversion  bonds  191(V-1946 $16,  fiOO.  00 

{percent  United  States  conversion  bonds  1917-1947 821,900.00 

Iperoent  United  States  bonds,  1925 825,000.00 

{percent  Panamas,  1996 20,000.00 

if  per  cent  United  States  Liberty  loan  bonds  (first  issue)  1947 19,950.00 

1}  per  cent  converted  United  States  Liberty  loan  bonds  (second  issue)  1942 8,000.00 

.  Iper  cent  United  States  one  vear  certificates  of  indebtedness 3, 499, 000. 00 

lipercent  United  Statescertificates  of  indebtedness  (sundry  issue) 58,000.00 

I  per  cent  consols,  1930 7,155.000.00 

One-year  Treasury  notes,  Jan.  1,1919 821,000.00 

Liberty  bonds  to  secure  participation  certificates 1,000.00 

Total 13,215,450.00 

Schedule  8. — Discount  and  investment  operations  for  the  year  1918 — average  amount 
of  each  class  of  earning  assets  held,  total  earnings ,  and  average  annual  rates  thereon. 


Avenge 
holdings. 


Bills  discounted,  members. . 
Bills  bought  in  open  market 
United  States  securities 

Total 


155,732,674 

3,707.610 

12,069,015 


71,509,299 


Earnings. 


t2, 643, 113 
157,982 
312.443 


3,113,538 


Average 
rate. 


Percent. 
4.74 
4.26 
2.59 


4.35 


Schedule  9. — Reserve  position, 
[Monthly  averages.] 


Month. 


Percentage 
carried. 


1918 


1917 


January... 
February. 

March 

April 

May 

June 

July 


58.1 

60.5 

64.9 

48.3 

52.9 

5L7 

5L1 

74.8 
74.2 
7L9 
67.4 
62.6 
68.7 
7L5 


Per- 
centage 

re- 
quired. 


35 
35 
35 
35 
35 
35 
35 


Percent- 
age excess 

over 
require- 
ments. 


1918 


23.1 
25.5 
29.9 
13.3 
17.9 
16.7 
16.1 


1917 


39.8 
39.2 
36.9 
32.4 
27.6 
23.7 
36.5 


Month. 


August 

September 

October 

November 

December 

Yearly 
averages 


Percentage 
carried. 


1918 


54.0 
58.0 
52.7 
49.3 
63.9 


55.4 


1917 


73.6 
69.8 
60.9 
78.8 
64.0 


70.6 


Per- 
centage 

re- 
qnired. 


35 
35 
35 
35 
35 


35 


Percent- 
age exoesa 

over 
require- 
ments. 


1918 


19.0 
23.0 
17.7 
14.3 
28.9 


20.4 


1917 


88.6 
34.8 
84.9 
43.8 
29.0 


35.6 


ScHBDifLB  10. — Membership— Additions  and  tvithdrawals  and  effect  on  ths  total  capital 

stock. 


ADDITIONS. 


Bute. 


Colorado 

Kansas 

Missouri.... 
Nebraska. . . 
New  Mexico 
Oklahoma.. 
Wyoming. .. 

Total. 


Number 

of 
banks. 


7 
9 

a 

9 
S 
9 
2 


41 


Capital 
subscription 

Federal 
Reserve  Bank 

of 
Kansas  City. 


$77,200 
86,300 
27,200 
31,000 

6,900 
45,900 

2,900 


227,400 


Capital 
and  surplus 
<A  memoer 

banks. 


$1,285,500 
602,500 
451,800 
516,000 
115,000 
763,500 
47,500 


3,781,800 
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ScHEDULB  10 — Membership — Additions  and  vnthdrawals  and  effect  on  the  total  atpi^ 

tal  stock — Continued. 

WITHDRAWALS. 


SUte. 

Number 

of 
banks. 

Cftpitia 

surmidered. 

Csfrftal 

andiora^ 

of  om&<^ 

bosks. 

Colorado 

1 
1 

12,000 
34,000 

I?l<l« 

Kftnsiis  ,,..,,,-,_-,.,.,-_ 

SB  an 

Oklahoma 

s&sat 

Total 

8 

40,400 

67L9 

Schedule  11. — Member-hank  deposits, 
[Net  daily  averages  for  the  year  1918.) 


Month. 


Amount. 


January.. 
February. 

March 

April 

May 

June 


J 


V. 


$75,3K,07«.83 
77,089,289.18 
77,276,628.70 
77,983,701.33 
76,557,467.68 
77,606,646.55 


July 

August 

September 
October. . . 
November 
December. 


f77,907,aS19l 
81,790,l»ig 
S3,4S5vfln.tf 
86,1M,31IL« 
86,8M,9C€l 
86,9S4,SL8B 


DEFICIENT  RESERVES. 
[Daily  averages  (or  the  year  1918.) 


January... 
February. . 

March 

AprU 

May 

June 

July 

AUffUst 

September, 
October... 
November. 
December. 


Total. 


Period. 


Number 

Dally 

of  banks. 

awBge 
defldency. 

92 

$1,476,977 

134 

1,149,381 

118 

608,080 

119 

755,850 

102 

724,648 

85 

1,000,568 

93 

537,626 

151 

1,283,206 

160 

674,385 

192 

1,772,244 

171 

2,770,121 

180 

1,809,327 

1,597 

1,130,208 

Amomtt  of 


6,40&i7 
3,0RL«^ 
4,3a.  91 

5,»i,a) 
7,o»«r 

4,643.97 
10,47X33 

4,98:.  0» 
11, SOL  11 
»,577.> 
13,7a.U 


09,«2&« 


Schedule  12. — Government  account  from  Jan.  J,  191  &,  to  Dec,  SI,  1918* 

[Including  balance  to  credit  of  United  States  Treasurer,  Dec.  31, 1917.] 

Balance  to  credit  of  United  States  Treasurer.  December  31, 1917 $1S,796,0I1# 

Total  amount  of  transfers  from  other  Federal  Reserve  Banks Nooe. 

Receipts  from  sale  of  Liberty  bonds 460,371, Sl&OO 

Receipts  from  sale  of  Treasury  certificates 378,254,500.00 

Total  amount  of  other  net  credits  to  United  States  Treasurer 175,844,93iiCS 

Total 1,033, 227, 91 5i 

Total  amount  of  warrants  paid 137,063,OOatt 

Total  amount  of  certificates  of  indebtedness  paid 309,434,000.60 

Total  amount  transferred  by  order  of  Unitea  States  Treasurer 506,270,00100 

Balances  to  credit  of  United  States  Tre&surer  December  31, 1918 5,450,aAM 

Total 1,083,217,98.51 
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SCHBDOte  12. — Ftderal  Eeterve  agerU't  ttalfm^nt  of  Federal  Retenie  note*  on  hand, 
ouUlandinc,  received,  from  Comptroller  of  the  Currenq/,  axnceUd,  and  coverage  o/lotai 
iitueaxo/Dec.Sl,  lOlS. 

ij.sio.ooaoo 


»wlUi 


van  Federal  Rfser 


Futaral  nes*rvij  m 


s  ouUtBodlBir 

-  "-••-ral  Roservo  poUs 

1  Rsserre  Board 

to  ComptroUsT  of  Cun 


or  CAJiceUiktEaD  and  dflF;lnictlQI].., 


-    N,183,(Ua00 


ToMi aa.Mi.oaa.  n 


Feder&l  Reserve  nol«3  trniD  Complroller  o 

Colliiteral  received  from  Federal  Beserye 

Eligible  paper 


Total 28I,8U,» 


Nomberofpleoes. 

n»es. 

Tena. 

FUUea. 

a. 

AggreKMe 

8,  we,  000 

^63i;800 

300 

333, 650 

474,305 

1,704,000 
251,700 

108,000 

100,000 

M.OOO 

IIM.700,000 

IS,  113,000 

Hewlved  (roin  Federal  Reserve  Bank . . . 
Beodted    [rom    Troasurer    o(    United 

oiHiit-  □!   Federal   Reserve  AgeofB 
(a)  From    other   Federal    Reserra 

»1&,S43 

1,111,W2 

108,  BM 

056 

3,812 

49 

(ft)  Direct  from  reporting  Federal 

17.083,310 

12,518,331 

5,555,954 

3,177,123 

211,168 

M,535 

19S,7!0,8?0 

9,JM,8(» 
3,(07,531 

'2m;ooo 

*,6«1.000 

2,8M,70O 

•aa.m 

100,000 

3.t«8 

so, 800 

54,200 
B.800 

Retumod  to  Comptrulkr  of  the  Currency 

("nailbT  United  Stales  'fieasurer  for 
ereMPW   Federal    Re5erte»AcBDfs 

37,882,670 

;    Total 

~h 

]2,5I«,331 

S.655,»M 

3,17-,  2i 

311, l«g 

61.686 

m.m.m 
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SoHEDtTLB  15. — Federal  noteM  Teeeiv«d<atd  returned — Continued. 


'-ffi:s;a\'S"' 

rii«». 

H„a»... 

TotaL 

Rcwlved 

Returned 

■rr 

Beturned 

Bcointd 
Irom. 

BMml 

Rnrion 

1 
11 

10,300 
8,600 

is.soo 

'S:!S 

14  800 

H          00 

4,3         SO 

4         40 

'■.1      ro 

7J 

7110 
100 
*00 
900 

700 

w» 

750 

1 
4S 

3 

S 

36 

uuo 

flOO 

000 

700 

■»•"» 

6ST.8S0 

a3,«M,3«. 

Schedule  16. — Federal  Reierve  notet — Federal  Raerre  Agent. 


I<9uedto1>aiik,  WIS 

RiKclvfid  by  ComptToUer  tor  cancr 
X.,..— 1  n taoa  band,  nt 


Federal  Reserve  i 


waa  made  on  tbo  fdUovine  basls^ 


SCBEDULB  17. — Official  and  clerical  itaff. 


A 

— : 

MONTHLY  PAY  ROLL,  EUPLOVEEa. 


Departmei.t. 

WIS 

lOlV 

Nnmber. 

SS' 

Numtar. 

Umlhl- 

alarW. 

Fed.n>l  BescrvB       M'l  r>ffl«  «ifl  ™tlt  h..r«n 

HI 
301 

tsio 

■!« 

17,800 

JT 

Ovncral  fieri  cal  lorei 

,  Including  discount,  Rudltlns,  ud  all 

Fiscal  aeent  departTi 

4« 

S7,810 

n 
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NUllBER  OF  tTEU3. 


PBrtod. 

a„. 

Coantry. 

Toul. 

301.  «44 

I'll 

3!z2|!A08 
1,7*4,318 

S'^ 

a.  090,  MB 

IS,3«0,U3 

lait  irUnmlw. 

«7,5SB.BM.7S 
1,387;i1k!7m:73 

12I.0SI.773W 

32t',am',m.ai 

IMS 

4,4S«,774,49»,01 

4,784, •», 839.  i; 

3,lW7,413,Ul.4fl 

8,783,W7,OOO.IO 

CITY  (PROPER). 


Monlh. 

CWj. 

C-ontr,. 

ToUI. 

Items.          Amount, 

ItWM. 

Amount. 

Ifo,. 

Amount. 

1018. 

331,731 

223.  M7 
30e,77S 
4»,ltS 
47B:MS 

m'.om 

«33,378 

740 

1 

«3; 

Ml 

638,433 

a 

30 

w 

IS 

1 

i 

731 

fl07.89 

iii 

303:68 
S4S.31 
854.00 

346:  M 

3« 
681 

7'A 
H62 

797 

3S1 
371 
431 

88- 

66; 
wr 

Boi 

041 
441 

69: 

w 

15« 

43J 

301 

^^S^".:::::-. 

s 

gSfX' 

It 

ToUl 

861,583 

I.«lfi.0M,874.8a 

4.74«,ai8 

1,841,800,034.13 

6,«o«,Ma 

4, 4H.  775, 498. 97 

i  ON  OTHER  DISTRICTS. 


1«I8 

790 

1 

a42 

13,140 

12;339 
10,807 

«;0B8 

8o;090 
7S,S2i 

80,in4 

73,2S7 

5                  73 

12                   86 
12                  79 

g 

66 

58 
82 

»6 
IfM 

117 
1(M 

148[608!22 
2H  162.00 
169,962. 53 
918:577.66 

9?5;«78;06 

808,652.76 
668,137.40 

i 

i 
41 

9 

9J 

964 
010 
330 

393 
929 

5 

' 

Total 77 

«» 

ge3,631,U1.70 

161,309 

156,330,486.02 

618,411 

1,118,961,919.72 
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STATE  BANKa, 


UODth. 

IU=„. 

Amount. 

Modtb. 

llMDl. 

A-™. 

1«S 

II 

u,efli 

iS:^ 

ms 

Zt3.I>74 

8«a,(B4 

S82,I13 

aw.aao 

< 

979 

m 

424 

OSI.fiO 
842.60 

2.  lit,  831 

City. 

1.,^ 

lie 

^. 

Amou«. 

Item*. 

— 

»1S 

146 

3M 
049 

S57 
436 
605 

814 
767 

1-ss.; 

i 
f 

i 

1 
10 

ic 

7M,6gS.SS 

40G^24s!es 

SSJg 

Sii 

174,964.88 

i 

071 

602 
S27 

OOB 

?-agf 

f^Ss; 

■^gis 

i!,» 

647 

»,(Bi.K:a 

MEMBER  BANKS,  ( 


Month. 

CHy. 

Country. 

To«]. 

IU.a,. 

Amoiint. 

Itom.. 

Amount. 

lUDU. 

Am,^ 

UI8 

41530 

n.m 

37,455 

40,5^ 

4S'50I 
4fl,36S 

132,451,425.00 

affi:S:!! 

46,307,599.00 
45CTS02.00 
53,627,402.00 
5I,4«0,«>8.M 
89,52^,503.00 
60,882, 3G1.0O 

i    i 

1      s 

^ 

K2,7«,jn.(» 

e( 

S7 
65 

■n 

ii< 

el 

108 

486 
796 

1 

ii 

406 

462 
435 

391 
3SS 

S;gSS 

«ft,l«,HS.) 

K^6Ma04 
114,310.8341^ 
80,233.  Esm 
57,455.  Kta 

NoYembeV 

Total 

5011,053 

615,284,226,80      1,065.429         347, 9W,  602. 13 

1,575,282 

«M,Z3l.m« 

4  OTHER  DiaTRICT8,  OMAHA  BRANCH. 


Month. 

Items. 

Amount, 

Mwth. 

.«^ 

«™. 

..™..".":.... 

WO,  304.  Ma.  00 

8,  M),  817.  CO 
12;9I9;777!00 

im 

11 

S.3K 

1 

0B8 
361 

936 

SSff" 

m.m 

"■■«■ 

DISTRICT  NO.  10 — KANSAS  CITY. 


683 


ScHEDULB  18. — RecapituJatianf  city  and  country  clearings,  December,  1914,  to  Dee^ 

SI,  19/^— Continued. 

STATE  BANKS. 


Month. 


1918. 

January 

February 

March 

April 

May 

June 

July 


Items.' 


15,916 
13,882 
17,069 
15,920 
15,700 
16,545 
20,822 


Amount. 


$1,012,749.00 
917,384.00 
1,938,350.00 
1,489,876.00 
1,666,657.00 
1,815,200.00 
2,143,448.00 


M(mth. 


1918. 

August 

September . . . 

October 

November. . . 
December... 

Total.. 


Items. 


32,260 
48,887 
64,850 
61,998 
79,889 


403,738 


DAILY  AVERAGE,  OMAHA  BRANCH. 


Amount. 


$3,220,211.00 
4,139,356.00 
5,519,656.00 
5,027,792.00 
5,003,500.50 


33,894,179.59 


January.. 
February. 
March... 
AprU.... 


Apt 

Ma3 

June 

July 

August 

September. 

October 

November . 
December. 


Month. 


1918. 


Yearly  average. 


Items. 


1,510 
1,613 
1,597 
1,632 
1,440 
1,518 
1,558 
1,503 
1,824 
2,022 
1,940 
1,974 


1,661 


aty. 


Amount. 


$1,248, 
1,323, 
2,071, 
2,053, 
2,213, 
1,853, 
1,768, 
1,986, 
2,269, 
3,241, 
2,395, 
1,648, 


131.75 
344.28 
096.11 
316.36 
344.57 
089.96 
553.90 
200.17 
178.00 
574. 18 
294.44 
435.87 


2,005,959.13 


Transit. 


Items. 


3,100 
3,180 
3,409 
3,351 
2,500 
3,833 
5,164 
6,363 
8,308 
8,516 
8,142 
10,047 


5,493 


Amount. 


$1,601, 
1,840, 
2,350, 
1,639, 
848, 
1,381, 
1,597, 
1,649, 
2,387, 
2,513, 
2,124, 
2,066, 


851.28 
655.40 
833.11 
333.20 
996.15 
182.16 
948.15 
374. 70 
952.00 
767.23 
748.32 
949.26 


1,833,632.57 


MEMBER  BANKS,  DENVER  BRANCH. 


Month. 

City. 

Country. 

Total. 

Item.H. 

Amount. 

Items. 

Amoimt. 

Item.H. 

Amount. 

1918. 
AprU 

30,318 
21,618 
16,877 
22,541 
24,312 
27,809 
36,926 
35,983 
37,892 

$21,774,341.76 
18,692,095.35 
16,463,207.29 
23,397,929.16 
23,424,852.74 
31,741,440.92 
40,124,728.26 
44,932,555.01 
37.109,756.45 

47,548 

49,935 

53,973 

67, 101 

111,258 

81,036 

95,870 

100,004 

108, 137 

$7,411,381.61 

7,667,425.34 

7,936,393.33 

8,724,329.13 

31,919,800.08 

9,936,284.29 

12,063,946.56 

15,930,492.21 

12,642,989.32 

77,966 

71,553 

70,850 

89,642 

135,570 

108,845 

132,796 

135,987 

146,029 

$29,185,723.37 

May 

26,359,520.60 

June 

24,399,600.62 

July 

32,122,258.29 

Ausrust ........... 

55,344,652.82 

September 

October 

41,677,725.21 
52,188,674.82 

November 

Peo€smb«r,,,^--,^ . 

60,863,047.22 
49,752,745.77 

Total 

254,276        257,660,906.94 

714,962 

114,233,041.87 

969,238 

371,893,948.81 

ITEMS  ON  OTHER  DISTRICTS,  DENVER  BRANCH. 


Month. 


1918 

AprU 

May 

Jone 

July 

August 

September... 


Items. 


4,973 
11,822 

4,212 
13,915 
14,542 
16,848 


Amount. 


$17,969,726.07 
23,523,000.87 
17,825,908.97 
22,291,380.98 
22,601,802.23 
29,646,850.93 


Month. 


1918— Continued. 

October 

November 

December 

Total 


Items. 


19,553 
19,021 
24,692 


129,578 


Amount. 


$32,479,859.81 
34,789,905.11 
29,987,622.34 


331,116,057.81 
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KoaOt. 

iMmj, 

Amount. 

Uontb. 

lUc, 

A«««. 

ms. 

40,B57 

M3S,0«<.83 

44j;ms7 

2, 179,  W7. 39 

IBIB— ConlUaiK]. 

U.015 

39a.l5B 

is,ioo,ui« 

Uooth. 

City. 

Trudt. 

I.«^. 

a™.... 

I«ms. 

A»™t. 

''i 
1 

SSi 

i;Sh;5»:35 

3,114 

11 

7;«74 

,118 

':»sio 

1.1H) 

1,13«,S«.7« 

*,«n 

COUBINXD   DAILY   AVERAOS,   KANSAS  CITY,   OMAHA.   AND    DBNVEB    BRANCHES. 


,.„.„ .".'•: 

3.658 
3,7*9 
3B5« 
5,107 
4  350 
8  9M 

J'm9 

l»,U7 

lo'w 

10,97; 
li;Mf 

H7W 
isi380 

lis 
si? 

soioas 
oiItm 

331  «§ 

(n&s9 

e«L79 
*»9,67 
933.31 

3§8.*S 

71187 

,5:Ss; 

li'is 

IS,  495.390. 11 

B.3«5 

34.  «7 

' 

Ttificata  of  indehttdnat  antiapaUtn)  of  third  Liberty  loan. 

.  )i3a.sH9> 


..  tSD,  174,500 
..  (3,781.500 
,.      8,593,000 


i3&ni.n 


lit  of  total  ota.ou... 


■lificaUt  of  indebUdna*  antidpatory  of  fourth  Liba-ly  loan. 

V!*.aM.(MB 

»io«.s»a.oi» 

66,756,000 

11,086,000 

1.4MO0O 

I7^K8^aBe 

PttemU 

out  or  tola]  of  »«4 HM 

ml  o(  total  o[3,13I Tia 
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ScHBDULx  21. — Certificates  of  indebtedness  anticipatory  of  third  Liberty  loan. 


Date. 

Due. 

Rate. 

Number  of 
subscribers. 

Paid  by  credit. 

Total 
nibscription. 

• 

Jan.  22, 1918 

Apr.  22, 1918 

May  9, 1918 

May  28, 1918 

June  18, 1918 

July  9, 1918 

July  18, 1918 

Per  cent. 
4 

4 

4 

4 

510 
1,517 
1,913 
1,750 
1,440 
1,241 

$5,999,044.96 
10,550,461.56 
13,947,322.04 
12,779,509.87 
13,795,528.60 
9,919,972.55 

$12,000,000 
21,411,000 
23,736,500 
26,116,500 
25,000,000 
20,260,500 

Feb.  8. 1918 

Feb.  27. 1918 

^«r.  2ft.  191« 

Apr.  10, 1918 

Apr.22. 1918 

Total 

66,991,839.58 

128,524,500 

1 

Schedule  22. — Certificates  of  indebtedness  anticipatory  of  fourth  Liberty  loan. 


Date. 

Due. 

Rate. 

Number  of 
subflcrlbers. 

Paid  by  credit. 

Total 
subscription. 

Jane  25. 1918 

Oct.  34, 1918 

Nov.  7, 1918 

Nov.  21,  1918 

Dec.  5, 1918 

Jan.  2, 1919 

Jan.  16, 1919 

Jan.  30, 1919 

Per  cent. 
41 
4 
4 
4 

4 

4 

1,339 
1,989 
1,767 
1,923 
1,731 
1,428 
1,312 

$16,644,543.62 
18,387,862.73 
15,455,789.06 
16,585,102.34 
17,676,783.50 
15,920,891.17 
15,003,061.34 

$28,410,500 
30,031,500 
23,369,000 
25,120,000 
25,913,000 
22,816,000 
21,200,000 

July  9, 1918 

July  23, 1918 

Aue.  6. 1918 

Sept.  3. 1918 

Sept.  17. 1918 

Oct.  1. 1918 

Total 

115,674,033.76 

176,866,000 

Schedule  23. — Certificates  of  indebtedness,  tax  series. 


Date. 


Nov.  30, 1917. 
Jan.  2, 1918.. 
Feb.  15, 1918. 
Mar.  15, 1918. 
Apr.  15, 1918. 
May  15, 1918. 
Aug.  ao,  1918. 


Total. 


Due. 


June  25, 1918. 

do 

do 

do 

do 

do 

July  15, 1919. 


Rate. 


Percent. 


Number  of 
subscribers. 


41 
183 
32 
56 
39 
12 
189 


Paid  by  credit. 


$405,000.00 
9,286,000.00 
209,001.32 
261,081.55 
239,000.00 
420,000.00 
2,113.206.77 


12,933,280.64 


Total 
subscription. 


$1,072,000 

17,075,000 

496,500 

824,500 

1,028,000 

538,500 

3,662,500 


24,699,000 


Schedule  No.  24. — Liberty  loan  bonds. 


States. 


Colorado 

Kaunas 

Missouri 

Nebraska... 
New  Mexico 
Oklahoma.. 
Wyoming.. 

Total. 


Number  of  subscribers. 


Thiiti 

Liberty 

loan. 


177,937 
317,469 
141,352 
244,584 

12,694 
349,208 

47,089 


1,190,333 


Fourth 

Liberty 

loan. 


193,965 
331,824 
177,528 
271,533 

12,009 
261,123 

63,645 


1,311,626 


Subscriptions  and  allotments. 


Third  Uberty 
loan. 


$31,295,750 
47,381,200 
29,868,100 
50,524,400 

2,228,750 
36,057,600 

6,737^000 


304,093,800 


Fourth  Liberty 
loan. 


$42,007,550 
73,914,550 
46,433,750 
75,583,200 
2, 144, 200 
45,685,050 
10, 183, 150 


395,951,450 


Total. 


$73,303,300 

121,295,750 

76,301,850 

126,107,600 

4,372,950 

81,742,650 

16,920,150 


500,044,260 
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Schedule  No.  25. — Clastifieaticn  of  $uh$eHpHon$f  lAbertff  loan  borndt. 


Sixe  of  subscriptions. 

Third 

Liberty 

loan. 

Fourth 

Liberty 

knn. 

Class. 

Third 

Liberty 

loan. 

Fooftk 

Laierty 

loan. 

SSOtoSlO.OOO 

$179,027,650 

15,172,500 

4,467,050 

3,120,600 

2,305,000 

$254,611,600 

24,158,400 

6,454,550 

5,782,600 

4,944,300 

National  banks 

fit*tehMilni 

$99,966,<U!0 

03,380,400 

8,684,150 

2,061,000 

S140,741,» 
127.503,09 

$10,050  to  $50.000 

$50,050  to  $100,000...^. 
$100,050  to  $200.000 

Trust  companies 

Tndivid!iaw  

ii,«n,a 

$200,060  and  over 

Total 

Total 

201,092,800 

295,951,450 

201,090,800 

396.95L«^ 

ScHEDTJLE  No.  26. — Character  of  payments,  third  Liberty  loan. 


Date. 

By  cash. 

By  credit  war 
loan  account. 

By  certificate  of 
indebtedness. 

Total 
principal. 

Aocrotd 
interefi 

5  per  cent  payment  and  cash 
sales  to  Mav  9 

$67,797,993.64 

5,095,399.11 

17,578,234.01 

9,929,12L73 

$34,533,23L36 

6,491,003.39 

11,198,390.99 

9,049,813.27 

$39,328,000.00 

2,415,000.00 

676,500.00 

$141,660,225.00 
14,001,402.50 
29,453,12S.00 
18,978,035.00 

SS&Si 

Installment,  May  28 

Installment,  July  18 

Installment,  Aug.  15 

13,6U.X 

78.WI.:; 

Si5,6i&a 

Total 

100,400,748.49 

61,272,439  01 

42,419,500.00 

204,002,687.50 

437,sn.s 

Schedule  No.  27. — Character  of  payments,  fourth  Liberty  loan. 


Date. 

By  cash. 

By  credit  war 
loan  account. 

By  certificate  of 
indebtedness. 

Total 
principaL 

Aceraai 
interasi. 

10  per  cent  payment  and 

cash  sales  to  Oct.  19 

Installment,  Nov.  21 

Installment,  Dec.  19 

$53,304,608.81 
15,081,275.41 
11,587,871.64 

$68,393,90L19 
19,417,829.59 
14,281,548.36 

$69,067,000.00 

3,841,500.00 

574,000.00 

$190,785,510.00 
38,340,606.00 
26,443,420.00 

$3SS.« 

62,0*  :: 

72,S5t» 

Total 

79,973,755.86 

102,093,279.14 

73,502,500.00 

255,500,535.00 

135,30^ 
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W.  F.  Ramsey,  Chairman  and  Federal  Reserve  Agent. 


Financial  Results  of  Operation, 
earnings,  expenses,  dividends,  etc. 

The  Federal  Reserve  Bank  of  Dallas  has  made  great  headway  in 
the  matter  of  earnings  in  1918,  as  is  shown  by  Schedule  1.  Total 
earnings  for  the  year  amounted  to  $2,089,526  and  were  66  per  cent 
of  the  bank^s  capital,  as  compared  with  1917,  when  the  total  earnings 
were  $568,592,  or  20  per  cent  of  its  capital.  Liberal  deductions  from 
earnings  have  been  made  for  depreciation  on  certain  asset  items,  as 
shown  in  the  attached  analysis  of  the  profit-and-loss  accoimt. 

The  bank  has  paid  dividends  up  to  date,  and  it  is  expected  that 
future  dividend  requirements  will  be  promptly  met.  On  June  30, 
1918,  a  dividend  of  6  per  cent  was  paid  member  banks  covering  the 
operating  period  from  July  1,  1917,  to  June  30,  1918.  The  amoimt 
distributed  was  $168,871.16.  After  paying  this  dividend,  and 
allowing  for  liberal  depreciations,  $610,496.88  remained  in  the  profit- 
and-loss  account.  At  its  meeting  on  December  12  the  board  of 
directors  declared  a  dividend  at  the  rate  of  6  per  cent  per  annum  for 
the  operating  period  from  July  1  to  December  31,  1918,  payable  on 
the  latter  date.  The  dividend  amoimted  to  $92,328.75.  After 
making  the  distribution,  and  providing  for  depreciation  and  all 
proper  deductions,  $1,184,408  remained  in  the  profit-and-loss  ac- 
coimt, enabling  the  bank  to  set  up  a  surplus  fxmd  of  $592,204,  and 
reserve  an  equal  amoimt  as  a  franchise  tax  payable  to  the  Govern- 
ment .on  call. 

The  great  expansion  in  the  bank's  operations  has  also  necessitated 
an  increase  in  the  expense  accoimt.  It  has  been  necessary  to  make 
extensive  additions  to  the  equipment,  pay  out  large  amounts  for 
furniture  and  fixtures,  stationery,  and  supplies,  and  to  make  revisions 
itl  and  additions  to  the  pay  roll. 

Expenses  amounted  to  $535,424  in  1918  and  were  26  per  cent  of 
the  earnings. 

COBfPARATIVE  BALANCE  SHEETS  FOB  DEO.  31,   1916,   1917,   AND   1918. 

Comparative  balance  sheets  or  statements  of  condition  of  the  bank 

as  of  the  above  dates  are  attached  as  Schedule  2. 
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PROFIT-AND-L088  STATEMENTS  FOR   1916,   1917,   AND   1918. 

An  analysis  of  the  profit-and-loss  statements  for  the  above  dates 
is  attached  as  Schedule  3. 

General  Business  and  Bankino  Conditigns. 

volume  of  business. 

In  spite  of  disturbed  conditions  and  the  serious  curtailment  of 
many  industries,  on  accoimt  of  the  war  and  the  drought  existing  over 
a  large  area  of  the  district,  the  volume  of  business  trans€Lcted  has 
been  generally  satisfactory.  The  high  prices  of  all  classes  of  mer- 
chandise more  than  offset  the  decreased  number  of  orders  in  certain 
lines,  and  the  financial  returns  from  the  year's  operations  are  ex- 
pected to  be  as  good  as  in  1917.  The  prices  obtaining  for  goods  had 
the  effect  of  restricting  purchases  mainly  to  essentials,  and  non- 
essential lines  have  suffered.  The  influenza  epidemic  seriously 
affected  trade  during  the  early  fall  months.  Retail  lines  suffered, 
especially,  and  have  not  yet  completely  recovered.  With  the  signing 
of  the  armistice,  and  the  removal  of  various  governmental  restrictions, 
some  improvement  was  noticeable,  and  a  general  restoration  of 
activities  is  anticipated  in  the  near  future. 

The  year  1918  opened  with  depressed  business  in  the  western  and 
southwestern  portions  of  the  district  on  account  of  the  very  serious 
drought,  and  while  conditions  improved  somewhat  in  the  early  spring 
as  the  result  of  good  rains,  this  relief  was  only  temporary,  and  through- 
out the  summer  and  early  fall  months  trade  in  those  sections  was  very 
unsatisfactory.  During  the  fall  and  winter,  however,  the  protracted 
drought  was  effectually  broken. 

Crops  in  the  eleventh  district  in  1918  were  disappointing.  The 
yield  of  feed  was  light,  and  much  below  that  of  a  normal  year.  The 
production  of  small  grain  in  the  district  was  approximately  8,500,000 
bushels  of  wheat,  25,000,000  bushels  of  oats,  and  80,000,000  bushels 
of  com.  These  yields  were  much  below  the  production  of  1917, 
which  was  approximately  15,000,000  bushels  of  wheat,  35,000,000 
bushels  of  oats,  and  85,000,000  bushels  of  com,  and  were  not  sufficient 
for  local  consumption.  The  wheat  crop  was  especially  disap{K>inting 
in  the  counties  of  west  and  northwest  Texas,  the  principal  grain 
producing  section  of  the  district.  In  many  coimties  the  grain  did  not 
evC^  germinate  on  accoimt  of  dry  weather. 

j^^         offset,  however,  to  these  poor  agricultural  returns,  business 

Ifi  ij    . '     ^er  cities  has  been  good.    Plenty  of  work  was  available  and 

Whi/tm  >  ^^    ^  been  the  highest  on  record.    At  cantonment  cities  and 

UfWfm     I  ^^    '^^^^  ^  military  posts  especially,  local  business  has  been 

Qy^  j        ^^      ever  experienced. 
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Manufacturing  has  been  as  active  as  fuel  restrictions,  labor  condi- 
ions,  and  the  supply  of  raw  materials  would  permit.  War  contracts 
)ook  precedence  over  ordinary  operations. 

The  cattle  and  sheep  industries,  of  great  importance  in  this  district, 
lave  been  heavily  damaged  and  demoralized  on  accoimt  of  drought 
ionditions.  Poor  ranges  and  high  prices  of  feed  have  forced  many 
Jtockmen  to  sacrifice  their  herds.  Market  receipts,  reflecting  this 
condition,  have  been  very  heavy,  and  consisted  principally  of  stock 
cattle  in  an  unfinished  shape,  sacrificed  by  stockmen  on  accoimt  of 
the  high  cost  of  feed. 

Post-office  receipts  and  bank  clearings  have  increased  at  the 
principal  cities  of  the  district  throughout  the  year.  Postal  receipts 
for  the  first  11  months  of  1918  at  the  principal  cities  show  an  increase 
of  41.3  per  cent  over  the  same  period  the  previous  year.  Clearings 
at  the  same  cities,  covering  a  similar  period,  show  an  increase  of 
16.7  per  cent. 

The  mmiber  of  business  failures  in  the  district  during  1918  shows 
a  reduction  of  37.9  per  cent,  as  compared  with  1917,  and  is  indicative 
of  generally  healthy  conditions.  Every  month  has  shown  a  reduc- 
tion, both  in  the  number  of  suspensions  and  the  amount  of  liabilities 
involved,  the  latter  decreasing  12.8  per  cent  during  the  year. 

The  building  industry  has  been  inactive  throughout  1918,  and 
governmental  regulations  have  caused  operations  to  be  subordinated 
entirely  to  war  activities.  The  valuation  of  permits  issued  at  the 
principal  cities  shows  a  decrease  of  17.9  per  cent  over  1917.  The 
year  closes,  however,  with  a  very  bright  prospect  for  building,  and 
with  the  removal  of  all  regulations,  authorities  anticipate  that  the 
new  year  will  be  one  of  tmprecedented  activity. 

The  discovery  of  oil  in  the  vicinity  of  Ranger  has  caused  much 
activity  in  that  section  and  made  local  business  excellent.  The 
field  has  been  greatly  extended,  and  the  general  beUef  seems  justified 
that  the  Ranger  district  is  destined  to  become  one  of  the  most 
important  oil-producing  sections  in  the  United  States. 

LABOR. 

Labor  conditions  have  been  tmsettled  throughout  the  year.  The 
wage  scale  has  been  very  high,  but  there  has  been  a  dearth  of  work- 
men. The  selective  draft  demorahzed  forces,  causing  a  scarcity  of 
men,  skilled  and  imskilled,  and  the  substitution  of  women  in  large 
numbers  has  resulted.  In  many  instances  this  change  has  been 
very  satisfactory  and  the  efficiency  of  organizations  in  many  lines 
has  not  materially  suffered,  and  has,  we  learn,  in  some  establish* 
ments  been  improved. 

100823*^—19 i4 
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MON£T  MABKET, 

The  yew  1918  has  proven  a  year  of  borrowing  rather  than  liqoidi- 
tion.  The  exhibits  attached  show  the  lai^e  expansion  in  diseooii 
operatioiis,  and  the  extent  to  which  the  facilities  of  this  instittitk« 

1 »-"(m  avuled  of.    There  is  little  evidence  at  present  of  ut 

og  in  the  demand.  It  has  been  the  policy  of  this  institntki 
ihe  year  to  impress  upon  member  banks  the  nec«esitT  ■■'. 
theai  assets  in  a  liquid  condition,  to  curtail  the  extensico 
a  to  those  lines  essential  to  the  Govenunent's  war  ptogna 
lUy  scrutinize  new  financing,  and  by  the  purchase  of  Tr^nry 
tes  to  be  prepared  to  meet  their  bond  payments  witbo::i 
lience.  Many  banks  have  adhered  strictly  to  this  policy, 
ess  conservative  and  patriotic,  have  disregarded  our  sdiii>- 
id  as  a  result  have  found  it  difficult,  without  outside  assUc- 
make  their  instalment  payments  when  due,  or  "keep  theii 
order." 

er  banks  in  the  drouth  section  have  had  the  heaviest  d«- 
UY>ughout  the  year  and  had  practically  no  liquidation.  Od 
of  disturbed  market  conditions  and  the  scarcity  of  ship- 
e  1918  cotton  crop  moved  very  slowly,  and  many-  banks 
en  badly  extended  as  a  result.  Some  of  them  have  becc 
large  amounts  of  cotton,  bought  on  a  high  market,  whicii 
Btomers  were  always  reluctant  and  usually  unwilling  to  aeH 
mt  of  the  loss  involved. 

have  not  changed  materially  and  have  been  steady  to  finn 
jut  the  year.  The  heavy  demand  for  funds,  and  the  inevit- 
iit  expansion  which  resulted,  have  not,  on  the  whole,  undulj 
d  financial  conditions,  and  if  immediate  relief  is  affordou 
aovement  of  cotton,  as  now  seems  hkely,  there  is  no  reason 
ic  conditions  should  not  be  sound. 

Discount  Operations. 

bediscounts — oohmbboial  fafeb. 

ale  4  shows  the  discount  operations  of  the  bank  during  191S. 
libit  covers  the  rediscounting  of  commercial,  industrial,  and 
iral  paper.  It  will  be  noted  that  the  a^^;regate  of  such  paper 
in  1918  was  J687,677,767,  against  $57,052,636  in  1917. 
J  number  of  banks  accommodated  in  1918  was  548,  of  which 
a  new  banks  which  had  not  previously  used  our  facilities. 
est  note  discounted  was  (3,750,000;  the  smallest,  $10.50. 


ule  5  shows  by  lume  of  paper 

g;  largely  membei  ^ry  notes  seoi 
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mment  obligations.      The   amount  of    such    paper   handled  has 

een  imusually  heavy,  and  the  bank's  facilities  in  this  regard  have 

y  een  freely  availed  of  by  member  banks.    This  method  of  temporary 

'  dvances  has  proven  attractive  to  member  banks,  but  the  purpose 

'  f  the  same  has  imquestionably  been  often  misunderstood,  and  such 

^    iciUties  not  infrequently  abused.     A  large  number  of  banks  seem  to 

>ok  upon  this  institution  as  an  inexhaustible  supply  of  funds,  and 

'"  istead  of  using  its  rediscoimt  machinery  for  the  maintenance  of 

'^  eserves  have  sought  advances  for  their  own  gain. 

TBADE  AOGEFTANOES. 

During  the  past  year  an  increasing  number  of  inquiries  have  been 
'eceived  as  to  the  use  of  acceptances,  and  some  of  the  larger  firms  of 
he  district  have  substituted  this  credit  instrument  for  the  open- 
>ook  accounts.     Further  progress  in  this  regard  is  expected,  but  the 
transition  will  be  gradual  and  it  will  take  considerable  time  to  effect 
the  general  use  of  trade  acceptances.     In  the  first  place,  on  account 
'  of  keen  competition  among  wholesalers  and  jobbers,  it  is  not  un- 
likely that  the  merchant  will  continue  to  trade  with  those  firms  which 
permit  the  open  account,  with  dates  of  payment  uncertain,  rather 
than  with  their  competitors  who  use  acceptances  which  provide  for 
liquidation  at  a  fixed  maturity.     Schedule  8  shows  the  volume  of 
trade  acceptances  rediscounted  by  this  bank  during  the  year. 

GBOWTH  OP  OPEN  MABKET  FOE  AOOEPTANOES. 

The  volume  of  acceptances  handled  in  the  open  market  in  this 
district  is  negligible.  In  fact,  there  is  really  no  ''open  market"  for 
this  class  of  paper,  the  transactions  which  the  bank  has  handled  con- 
sisting principally  of  purchases  from  the  larger  banks  of  their  own 
acceptances,  although  it  has  purchased  bills  from  other  Federal 
Reserve  Banks  when  the  demand  in  the  district  was  light. 

POLICY  ON  AOOEPTANOE  PUBCHASE8. 

The  executive  committee  has  always  favored  the  purchase  of 
acceptances  and  has  made  as  attractive  rates  on  such  paper  as  market 
conditions  warranted.  Schedules  7  to  10  show  total  investments  in 
acceptances,  maturity  of  same,  and  rates  at  which  purchased. 

BESEBVE  POSmON. 

The  reserve  position  of  the  bank  throughout  the  year  is  indicated 
by  Exhibit  B  and  attached  chart.  The  required  reserves  have 
been  faidiyMtt  maintained  during  the  year,  allJiough  during  the  fall 
mon^i^^bk^l^unprecedented  demand  '  ,  which  made 

clwith  other  Federal  »anks  in  order 

iBiaats. 


mmr        ^^ 
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MOTEMENT  OF  MEMBERSHIP. 

NATIONAL   BANKS.  I 

On  January  1,  1918,  there  were  621  national  banks  in  this  cSstricVj 
with  a  total  capital  and  surplus  of  $93,732,000.  Seventeen  natioDi 
banks,  with  a  total  capital  and  surplus  of  $5,272,000,  have  be?: 
added  during  the  year;  and  during  tiie  same  period  eight  nAtiou 
banks,  with  a  total  capital  and  surplus  of  $468,000,  have  Uquidau-: 
On  December  31,  1918,  the  total  national  bank  membership  wasG.- 
with  capital  and  surplus  of  $96,879,000. 

The  paid-in  capital  of  this  bank  on  December  31,  1917,  was  $2, 7^- 
900,  which  has  been  increased  by  the  addition  of  State  banls  iii 
through  increases  in  capital  and  siuplus  of  national  banks  to  $3,1S4,3£4 
on  December  31,  1918. 

STATE   BANKS. 

On  January  1,  1918,  there  were  11  State  bank  members  in  tck 
district,  with  a  capital  of  $960,000  and  total  resources  of  $ll,133.0t» 
During  the  year  the  bank  has  made  reasonably  satisfactory  progre* 
in  State  bank  memberships  and  has  added  87  banks,  having  a  k'U 
capital  and  surplus  of  $7,372,000  and  total  resources,  according  w 
the  latest  figures  available,  of  $43,305,000.  One  State  bank,  wit: 
capital  and  surplus  of  $63,000,  retired  from  the  system  by  liquids 
tion  during  the  year.  Schedule  15  shows  the  total  membership  i^ 
the  district,  by  States,  as  of  December  31,  1918. 

CAPrrAL   STOCK  ACCOUNT. 

Schedule  17  shows  the  changes  in  the  capital  stock  account  dmiiii 
the  year;  also  a  simmiary  of  the  movement  of  member  banks. 

Relations  wtth  National  Bank  Members. 

DISCOUNT  operations. 

The  relations  existing  between  this  bank  and  its  national  bank 
members  through  discount  operations  are  for  the  most  part  extreiDe.V 
cordial  and  friendly,  and  the  service  extended  during  the  past  T«r 
has  been  very  satisfactory,  fully  meeting  the  expectations  <^ 
members.  The  exhibits  attached  show  the  volume  of  discount  opff»- 
tions  in  1918.  There  has  been  a  steady  increase  in  the  volume  ol 
paper  handled.  A  large  number  of  banks  which  had  not  heretofore 
discounted  with  the  Reserve  Banks  have  availed  themselves  Ireeh 
of  its  facihties.  The  number  of  notes  offered  has  been  very  largf 
Failure  to  comply  with  regulations  has  necessitated  the  return  t*.' 
ronsidorable  paper  on  account  of  ineligibihty.  An  improvement  bt 
boon  shown  in  this  respect  during  the  year,  however,  and  disregtfd 
of  diRcouut  regulations  is  less  frequent  than  formfflly. 
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X:  FIDUCIARY   POWERS. 

I'  The  number  of  banks  in  the  district  which  have  been  granted 
fiduciary  powers  up  to  December  31,  1918,  is  shown  on  Schedule  19. 

;  '  Such  powers  were  granted  to  five  banks  in  1918.  Prior  to  the  pass- 
age of  the  amendment  to  the  Federal  Reserve  Act  on  September  26 
the  number  of  such  applications  was  not  large.  More  recently,  how- 
ever, several  inquiries  have  been  received.  Four  are  now  pending, 
and  from  the  revived  interest,  as  evidenced  by  inquiries  for  blanks, 
it  is  probably  only  a  question  of  time  until  many  additional  banks, 
will  seek  these  powers. 

w 

^Relations  with  State  Banks  and  Trust  Companies. 

DISCOUNT   operations. 

As  a  resxilt  of  the  unfavorable  conditions  which  have  existed  in 
parts  of  the  district,  and  the  imprecedented  demand  for  loans,  a  good 
many  State  banks  have  joined  the  system  largely  for  the  purpose  of 
using  the  ^Reserve  Bank's  rediscoimt  facilities. 

examinations. 

The  bank's  relations  with  State  banks  and  trust  companies  in  con- 
.  nection  with  examinations  are  confined  mainly  to  the  investigation 
of  their  condition  when  they  make  application  for  membership. 
This  examination  not  only  enables  the  executive  committee  to  secure 
first-hand  information  regarding  the  applying  bank,  and  to  base  its 
recommendation  on  the  same,  but  it  permits  the  bank  to  readily  make 
the  analysis  required  by  the  Federal  Reserve  Board.  The  banking 
commissioners  of  the  various  States  in  this  district  furnish  two  copies 
of  their  report  of  the  last  examination  made.  It  frequently  happens, 
however,  that  a  State  bank  has  not  been  recently  examined.  The 
reports  received  from  the  State  banking  department  would  not, 
therefore,  reflect  the  bank's  true  condition,  and  this  has  led  to  an 
independent  examination  by  the  Reserve  Bank.  After  a  State  bank 
is  admitted  the  department's  reports  are  accepted  and  it  has  not  been 
necessary  to  conduct  a  special  examination  of  State  bank  members. 

RESERV  ES  • 

The  banking  laws  of  Texas  have  been  amended  and  permit  State 
banks  which  join  the  Federal  Reserve  system  to  conform  to  its  reserve 
requirements.  As  this  permits  a  distinct  reduction  in  reserves  it  has 
proven  an  inducement  to  State  banks  to  join  the  system.  In  the 
other  States  in  this  district,  however,  the  banking  laws  are  not  so 
favorable,  and  while  permitting  State  banks  to  join  the  system,  and 
count  balances  with  the  Reserve  Bank  as  part  of  their  required  reserve 
with  approved  reserve  agents,  they  do  not  accept  the  same  in  lieu 
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of  their  statutory  requirements.  In  Louisiana  the  State  law  permits 
balances  with  the  Federal  Reserve  Bank  to  coimt  only  as  cash 
reserves  on  hand.  This  is  the  sole  concession  made  by  the  statutes  of 
that  State,  and  the  situation  obviously  interferes  with  progress  in 
State  bank  membership  in  Louisiana. 

Fiscal  Agency  Operations. 

allotment  of  treasury  certifi0ate8  among  banks  in  district. 

.  Schedules  20  and  21  show  the  allotment  of  Treasury  certificates, 
the  amoimt  subscribed,  number  of  subscribers,  and  other  data  cover- 
ing all  issues  offered  in  1918. 

A  very  active  campaign  imder  the  supervision  of  Mr.  Nathan  Adatns 
was  conducted  throughout  the  year  to  promote  the  sale  of  these 
securities.  While  fair  headway  has  been  made  and  the  campaign  has 
been  reasonably  successful,  the  results,  due  to  the  extreme  drought  and 
inability  to  market  cotton,  have  not  been  as  satisfactory  as  desired. 

DEPOSITS  OF  TREASURY  FUNDS  WITH  BANKS  AND  THEIR  WITHDRAWAL. 

Schedule  22  shows,  by  months,  the  amoimt  of  fimds  with  depositary 
banks  throughout  the  year. 

FLOTATION   OF  LIBERTY   LOANS. 

During  the  third  liberty  loan  campaign  the  members  of  the  central 
advisory  committee  and  the  executive  committee  who  had  served 
for  the  first  and  second  loan  campaigns  continued  in  office.  Mr. 
J.  W.  Hoopes  again  acted  as  executive  manager. 

Intensive  organization  work  was  conducted  for  two  months  previous 
to  the  actual  selling  period,  business  men  being  sent  into  practically 
every  county  in  the  district  to  appoint  suitable  county  chairmen 
and  advise  on  sales  methods.  The  loan  was  oversubscribed  by  nearly 
$31,000,000.  The  women's  Liberty  loan  organization,  under  the 
chairmanship  of  Mrs.  E.  B.  Reppert,  collected  about  $23,000,000  in 
subscriptions. 

The  fourth  liberty  loan  campaign  held  in  September  and  October, 
1918,  imder  the  same  management  as  previous  efforts,  resulted  in 
an  oversubscription  of  approximately  12  per  cent  in  spite  of  crop  and 
cattle  raising  conditions  which  in  some  sections  were  merely  unsatis- 
factory and  in  others  deplorable.  The  women's  liberty  loan  organi- 
zation collected  about  $36,000,000. 

Few  bonds  were  bought  as  investments  by  bankers  or  with  a  view 
to  helping  out. in  gaining  quotas,  they  doing  their  part  rather  in 
accommodating  customers  and  very  effectively  pushing  the  sale  of 
bonds  to  the  public.  The  work  of  inducing  the  public  to  keep  their 
Sonds  and  to  prepare  for  another  loan  is  being  conducted  vigorously. 
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WAB-SATINOS  OEBTIPIOATES. 

The  activities  of  the  fiscal  agency  department  in  connection  with 
the  sale  of  war-savings  certificates  and  stamps  have  been  confined  to 
the  receipt  and  distribution  of  the  stamps. 

WAB  FINANCE  COBPOBATION. 

The  War  Finance  Corporation^  acting  through  this  bank,  has  made 
advances  to  banks  in  the  cattle-raising  and  agricultural  sections 
on  their  promissory  notes,  secured  by  the  paper  of  farmers  and 
cattlemen.  On  July  22  the  corporation  annoimced  that  it  would 
make  loans  to  banks  located  in  drought-stricken  sections  of  the  dis- 
trict, such  advances  to  be  adequately  secured.  Up  to  December  31, 
23  applications  for  loans  aggregating  $899,263  had  been  received. 
Supporting  the  applications  was  collateral  aggregating  $1,185,639. 
The  proposed  plan  has  not  been  generally  availed  of,  and  only  12 
applications  were  accepted  by  the  executive  committee  and  the  War 
Finance  Corporation.  These  applications  aggregated  $377,000  and 
were  secured  by  collateral  aggregating  $520,841.  On  August  22 
the  corporation  announced  its  willingness  to  make  advances  for 
crop-moving  purposes,  but  no  applications  were  received. 

In  September  the  cattle  loan  agency  of  the  War  Finance  Corpora- 
tion was  opened,  the  purpose  of  the  organization  being  to  make  loans 
to  stock  raisers  in  this  district.  From  the  date  the  agency  opened 
there  was  a  deluge  of  applications  for  loans,  and  the  aggregate  received 
up  to  December  1  was  $16,254,312.  Of  this  amount,  loans  aggregating 
$3,750,090  were  made.  In  the  latter  part  of  November  the  corpora- 
tion announced  that  no  additional  applications  would  be  received 
after  December  1.  It  is  anticipated  that  the  active  work  of  the 
agency  will  be  closed  soon  after  the  beginning  of  the  year.  The  aid 
extended  by  the  local  cattle  loan  agency  has  been  of  incalculable 
benefit.  Cattle  conditions  in  the  West  have  been  quite  distressing 
for  many  months  past  on  account  of  the  drought;  the  banks  were 
unable  to  reader  necessary  financial  assistance  to  their  customers 
among  the  stockmen.  The  year  closed  with  conditions  greatly 
improved  in  the  cattle  coimtry,  and  it  is  hoped  that  before  many 
months  pass  the  industry  will  again  be  on  its  feet  and  contribute  to 
the  prosperity  of  the  district.  The  agency  reestablished  confidence 
in  this  industry  and  brought  about  a  more  Uberal  treatment  of  such 
loans  both  by  the  banks  and  the  investing  public. 
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CAPITAL   ISSUES   COMMITTEE. 

In  the  latter  part  of  January  a  district  or  subcommittee  of  IIm 
Capital  Issues  Committee  was  appointed,  consisting  of  W.  F.  Ramsey, 
chairman;  R.  L.  Van  Zandt,  vice  chairman;  Edward  Gray,  Dallas; 
Howell  E.  Smith,  McKinney,  Tex.;  W.  C.  Stripling,  Fort  Worth, 
Tex.  An  advisory  or  auxiliary  committee  was  appointed,  consistii^ 
of  W.  R.  Grim,  Texarkana,  Tex. ;  Edward  Rotan,  Waco,  Tex. ;  John 
Sealy,  Galveston,  Tex.;  J.  O.  Terrell,  San  Antonio,  Tex.;  D.  E 
Waggoner,  Dallas,  Tex.;  E.  O.  Tenison,  Dallas,  Tex.;  Lewis  Hancock, 
Austin,  Tex. ;  John  W.  Poe,  Roswell,  N.  Mex. ;  L.  C.  Shattuck,  Bisbee, 
Ariz. ;  R.  D.  Wilbor,  Hugo,  Okla. ;  H.  W.  Smith,  Ruston,  La. 

When  the  War  Finance  Corporation  Act  was  passed  in  April,  and 
the  Capital  Issues  Committee  formally  created,  the  above-named 
gentlemen  were  reappointed,  and  have  served  throughout  the  year. 

The  activities  of  the  local  Capital  Issues  Committee  in  the  early 
weeks  of  its  organization  were  not  extensive.  As  more  publicity  wag 
given  the  matter,  however,  and  an  active  campaign  made  to  conserve 
capital  and  credit  and  restrict  the  operations  of  stock  salesmen,  the 
number  of  applications  greatly  increased,  and  the  functions  of  the 
committee  expanded  materially. 

The  committee,  while  not  attempting  to  throttle  legitin[iato  new 
financing  necessary  to  the  national  welfare,  has  done  much  to  oon- 
SOTve  capital  and  protect  the  public.  The  rapid  development  of  the 
oil  fields  of  Ranger,  Bm-kbumett,  and  adjacent  territory  caused  the 
district  to  be  flooded  with  issues  of  stocks  in  oil  companies.  The 
majority  of  such  issues  were  highly  speculative,  and  many  of  the 
projects  were  absolutely  without  merit.  It  was,  of  course,  impossible 
to  keep  the  public,  especially  in  rural  communities,  from  investing 
in  worthless  stocks,  and  many  cases  were  reported  of  the  exchange  of 
Liberty  bonds  and  securities  of  recognized  value  for  stock  in  various 
companies.  The  committee,  however,  has  constantly  endeavored  to 
protect  the  people  from  these  stock  swindlers,  and  many  dishonest 
operators  have  felt  the  effects  of  its  supervisory  powers. 

The  following  data  describes  the  committee's  operations: 

It  is  estimated  that  250  issues  of  securities,  aggregating  $50,000,000, 
have  been  passed  upon  by  the  committee. 

Total  number  of  applications  withdrawn  or  abandoned  upon  the 
advice  of  Chairman  Ramsey,  either  through  correspondence  or  at  the 
committee's  meetings,  21. 

Aggregate  amoimt  of  securities  thus  discouraged  (estimated), 
$24,107,500. 

Total  number  of  applicants  induced  to  content  themselves  with 
smaller  issues  than  originally  appUed  for,  36. 

Aggregate  amount  of  these  reductions,  $1,829,000. 

Total  seciu-ities  effectively  suppressed,  $25,937,300. 
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Note  Isstms. 

FEDEEAL  BE8BBTE  NOTES. 

There  is  attached,  as  Schedule  24,  a  chart  showing  the  amount  of 
Federal  Reserve  notes  outstanding  in  1918.  Schedule  25  shows 
Bimilar  data  for  1917.  The  increase  is  quite  conspicuous.  The 
seasonal  movement  of  currency  started  about  August  1  and 
continued  until  the  middle  of  October.  During  that  period  our 
note  circulation  increased  approximately  $30,000,000.  The  amounts 
issued,  by  weeks,  between  those  dates  were: 
Week  endji^ — 

Au^uBta $375,000 

August  10 490,000 

August  17 2,280,000 

August  24 3,255,000 

August  31 , 6,640,000 

September  7 5, 765, 000 

September  14 3,730,000 

September  21 3,345,000 

September  28 580, 000 

October  5 4, 230, 000 

October  12 1,555,000 

October  19 385,000 

The  bank  has  continued  its  practice  of  issuing  notes  to  supply 
currency  during  the  fall  crop-moving  season  and  against  the  deposit 
of  gold.  Through  the  substitution  of  notes  for  gold  we  have  greatly 
strengthened  our  position.  We  have  conducted  an  active  campaign 
to  increase  our  gold  holdings  by  the  exchange  of  currency  therefor. 
The  reserve  against  notes  outstanding  has  always  been  above  require- 
ments, and  the  cover  of  gold  and  commercial  paper  far  in  excess  of 
the  amount  required. 

FEDERAL  RESERVE  BANK  NOTES. 

The  bank  has  had  occasion  c 
serve  bank  notes  in  large  amom 
liability  on  account  of  such  notes 

Position  op  Commercial  Ban* 

increase  of  1 

The  position  of  commercial  I 
materi^y  during  the  year.  T 
statement  showing  the  conditio 
the  first  five  calls  of  the  Gomp 
peculiar  conditions  obtaining  ii 
entire  year,  and  the  unprecedt 
have  found  it  necessary  to  borr< 


^ 
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EFFECT  ON   COMMERCIAL'  PAPER   OF  DISTRICT. 

The  large  amount  of  the  assets  of  member  banks  put  in  Goven 
ment  obligations  during  the  year  has  resulted  in  a  very  dull  mirkel 
for  commercial  paper.  Purchases  of  such  paper  have  been  ne^ 
gible.  Dining  normal  times  there  is  a  rather  active  demand  fa 
commercial  paper  in  this  district,  and  in  the  early  months  of  th 
year  it  was  the  practice  of  the  larger  banks  especially  to  make  qm* 
an  investment  in  the  same,  the  banks  finding  commercial  paper  i 
attractive  investment.  In  1919  some  of  the  larger  banks  emploja 
a  portion  of  their  fimds  in  this  maimer,  but  the  amount  so  mvest* 
has  been  much  smaller  than  in  former  years,  as  surplus  funds  r& 
not  avaUable  for  that  purpose.  We  do  ';,a'dt'and  c^rspaieli'tJ 
for  commercial  paper  for  some  ^^^^^^^i  g^j^      These  quarters  h- 


room 


V- 


banking  situation  is  more  settle* jjx-i 

RELATIONS   TO   AND   EFFl.^.ising^^ENERAL   BUSINESS. 

The  necessity  of  the  banks  len«ling  their  resources  to  the  Gorffs- 
ment  has  forced  them  to  a  policy  of  conservatism,  and  the  extensKi 
of  new  credits  has  been  curtailed.  This  policy  has  not  intener» 
imduly  with  business.  It  has  probably  affected  the  financing  << 
nonessential  industries,  but  this  was  absolutely  necessaiy  in  ^ 
financial  situation  of  the  past  year  if  the  Government's  requiremena 
were  to  be  successfully  met. 

Policy  to  be  Pursued  in  Rbstorino  Liquidity  of  Banks, 

probable  time  in  which  they  can  clear  up  their  *' war  pafm. 

Any  statement  as  to  the  period  of  carr^iiig  *'war  paper"  <^^P*f^ 
secured  by  Government  war  obligations  wouRybe  hazardous.   "^ 
not  think  many  banks  will  desire  to  carry  this  f»er  ^^^  |^^  P^   , 
as  most  of  the  banks  make  such  loans  at  low  rw^  ^^  ^*^^^T, 
mainly  through  patriotic  motives.     Of  course,  the^^  required  t*- 
the  resumption  of  normal  conditions  will  be  an  impf^*^^  factor;  ^'^ 
if  money  matters  are  not  unduly  strained  and  conc^^^^  return 
normal  within  a  reasonable  time,  the  banks  'will  soon^®  *         .j 
rid  of  most  of  their  *'war  paper.''     The  period  of  oi!  7^  ^  , 
probably  be  conservatively  fixed  as  the  time  for  liquidafi^^-^ 
the  character  referred  to.     We  believe  the  general  public^P'!    y 
the  importance  of  holding  their  Liberty  bonds  and  P^y^  t^tril 
•  out  of  their  earnings.     In  extreme  cases  the  assistance  of^^^ 
be  sought.  ^-, 

POLICY  OF  FEDERAL  RESERVE  BANK  TOWARD  THEM  MEANWhJj* 

This  bank's  policy  toward  banks  which  have  assisted  in  the  eXfc 
sive  financial  program  of  the  Government  will  continue  to  be  one 
service,  and  the  facilities  of  this  institution  will  be  freely  extent 
in  every  way  consistent  with  sound  banking  principles.    At 
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r  une  time  it  has  been  the  practice  of  our  officials  to  discourage  tindue 

cpansion  and  restrict  advances  to  legitimate  needs,  until  the  return 

*-  f  normal  conditions.    We  desir^  to  assist  the  banks  in  the  period  of 

■   ttancial  readjustment  upon  which  they  are  now  entering,  and  con- 

'^  dently  expect  the  transition  to  be  made  without  undue  disturbance. 

Opebations  of  Federal  Reserve  Bank  Branches. 

_  The  activities  of  the  El  Paso  branch  during  the  six  and  one-half 
■_  lonths  of  its  existence  have  fully  justified  the  wisdom  of  its  estab- 
-fihment.    Schedtile  31  shows  the  condition  of  the  branch  on  July 

6  (a  month  after  its  opening)  and  on  December  31,  1918.  Drought 
-  ^nditions  in  the  El  Paso  section  have  created  a  very  heavy  demand 

^'Vi^ri^from^    J^.    Y^^      The  use  of  the  Reserve  Bank's  collection 

rhn  i^M»iif  Ifofln  T  h  T '  ^^^  ^^^  number  of  items  handled 
laiiy^l^^^^BBJH|L^^T  K^k^y  3,000  during  the  early  days 
>f  the  bank's  operatioS^B^Sl^^t  the  close  of  the  year.  This 
Dcrease  has  been  pfincipalJ^^X)!  i  items  received  from  members 
rithin  the  territory  of  the  branch.  All  nonmember  banks  in  the 
£1  Paso  branch  territory  are  now  remitting  for  items  to  the  branch 
It  par,  except  five  in  Arizona,  nine  in  New  Mexico,  and  nine  in 
Texas. 

The  shipping  facilities  of  the  branch  for  currency  and  coin  have 
keen  utilized  very  freely,  and  from  the  day  of  opening  to  the  end  of 
the  year  outgoing  money  shipments  were:  Currency,  $7,400,370; 
silver,  $576,963 ;  gold,  $692,865.  Incoming  shipments  during  the 
same  period  were:  Currency,  $6,092,659;  silver,  $530,871;  gold, 
$97,185.  A  supply  of  currency  and  coin  sufficient  for  the  needs  of 
the  territory  served  by  the  branch  is  kept  on  hand,  as  well  as  a  supply 
of  xmissued  Federal  Reserve  notes. 

The  branch  opened  with  60  member  banks.  There  have  since 
been  added  six  State  banks,  making  a  total  membership  on  December 
31,  1918,  of  66. 

The  territory  assigned  to  the  branch  includes  18  coimties  in  Texas, 
as  follows: 

Andrews. 
^^  Brewster. 
Oikaaxe, 
(jatAlberson. 

iPaao. 

"  ^  Sixteen  coimties  in  New  Mexico  (or  all  the  territory  in  that  State 

^uded  in  the  Eleventh  District),  as  follows: 

mlillo.  Guadalupe.  Sierra. 

OAKfB^.  Lincoln.  Socorro. 

.    ...<•.  Luna.  Torrance. 

Ifl^^'ina.  Otero.  Valencia.  ^ 

jtobeo^*  Quay. 

^r  0^  Kooeevelt. 

iJes.  it* 


Hudspeth. 

Presidio. 

Jeff  Davis. 

Reeves, 

Loving. 

Terrell. 

Martin. 

Val  Verde. 

Midland. 

Ward. 

Pecos. 

Winkler. 

^... 
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Five  counties  in  Arizona  (or  all  the  territory  in  that  State  induded 
in  the  Eleventh  District),  as  follows: 

Cochifle.  Greenlee.  Santa  Cruz. 

Graham.  Pima. 

The  directors  appointed  by  the  Federal  Reserve  Board  for  the  first 
year  were  W.  W.  Tnrney  and  A.  P.  Coles,  of  El  Paso;  those  selected 
by  the  board  of  directors  of  the  head  office  were  U.  S.  Stewart  and 
A.  F.  Kerr,  of  El  Paso,  and  Sam  R.  Lawder,  of  Dallas.  Mr.  Lawder 
was  appointed  manager.  All  of  these  gentlemen  have  been  reelected 
to  serve  during  1919,  and  Mr.  Lawder  was  again  designated  as 
manager. 

The  branch  was  opened  in  quarters  on  the  third  floor  of  the  First 
National  Bank  Building,  together  with  vault  and  cage  space  in  tfie 
safe  deposit  section  of  the  First  National  Bank.  These  quarters  have 
now  proven  inadequate  and  additional  room  has  been  arranged  for 
to  provide  for  the  rapidly  increaiuj^i^operations  of  the  brancL 
A  force  of  14  was  employed  upon  opening  on  Jime  17.  The  work 
expanded  so  rapidly  that  additional  clerks  were  necessary,  and  on 
December  31  the  force  nimibered  34,  including  officers. 

The  executive  conmiittee  of  the  branch  meets  every  day  to  pass 
upon  discount  offerings  and  consider  other  important  matters  affect- 
ing operations. 

A  classification  of  paper  under  rediscount  shows  that  80  per  cent 
of  the  rediscounts  for  member  banks  in  the  El  Paso  territory  are  based 
on  live  stock  and  agriculture. 

Member  banks  are  rapidly  learning  that  as  practically  all  of  their 
payments,  on  accoimt  of  withdrawals  of  funds,  maturing  obligations, 
and  otherwise,  are  made  through  the  branch  bank,  it  is  to  their 
advantage  to  accimiulate  all  of  their  fimds  there.  Banks  are  also 
finding  it  convenient  to  use  the  trust  department  of  the  branch  for 
the  keeping  of  their  Government  securities,  and  as  a  portion  of  the 
general  account  of  the  Treasurer  of  the  United  States  is  carried  at  the 
branch.  Government  vouchers  are  paid  by  the  branch  upon  presenta- 
tion, and  members  are  given  immediate  credit  for  these  items. 

The  total  expense  of  operation  of  the  branch  from  date  of  opening 
to  December  31  was  $61,472.08,  which  includes  cost  of  equipment, 
$20,163.01.  Revenues  from  all  soiu-ces  within  branch  territory  for 
the  same  period  were  $81,484.04,  which  includes  earned  discount 
on  all  rediscounts  and  member  bank  collateral  notes  handled  through 
the  branch  since  the  date  of  opening. 

Miscellaneous. 

internal  organization. 

The  board  of  directors  has  held  12  meetings  during  1918,  at  which 
a  quorum  was  present.     No  change  has  occurred  in  the  personnel 
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of  the  board  during  the  year.  On  December  21,  1917,  Mr.  W.  F. 
Ramsey  was  reelected  a.  class  C  director  for  the  three-year  term 
beginning  January  1,  1918,  and  redesignated  as  chairman  of  the 
board  and  Federal  Reserve  agent.  On  December  11,  1918,  he  was 
reappointed  chairman  and  Federal  Reserve  agent  for  the  year  1919. 
On  the  same  date  Mr.  W.  B.  Newsome  was  reelected  class  C  director 
and  redesignated  deputy  chairman  of  the  board  for  1919.  Mr.  New- 
some  has,  upon  written  request  of  Chairman  Ramsey,  and  in  the 
letter's  enforced  absencefrom  the  office,  generally  served  as  a  member 
of  the  executive  committee.  Class  A  Director  B.  A.  Mc Kinney  has  at 
various  times  during  the  year  served  as  governor  of  the  bank  in  the 
absence  of  Governor  Van  Zandt  and  the  necessity  of  Deputy  Governor 
Hoopes  giving  attention  to  Liberty  loan  matters. 

The  terms  of  Messrs.  John  T.  Scott,  class  A  director  representing 
banks  in  group  1,  and  Frank  Kell,  class  B  director  representing  banks 
in  group  2,  expired  on  December  31,  1918.  In  accordance  with  the 
provisions  of  the  Federal  Reserve  Act,  as  amended  on  September  26^ 
1918,  an  election  of  directors  was  held  for  the  successors  of  the 
above  named.  The  polls  opened  on  November  19  and  closed  Decem- 
ber 3,  Messrs.  Scott  and  Kell  being  reelected  to  serve  for  the  three- 
year  term  beginning  January  1,  1919.  Little  interest  was  manifested 
in  the  election,  and  a  very  small  per  cent  of  the  banks  eligible  and 
entitled  to  vote  took  advantage  of  the  privilege. 

On  January  10,  Dr.  E.  P.  Wilmot,  president  of  the  Austin  National 
Bank,  Austin,  Tex.,  was  elected  a  member  of  the  Federal  Advisory 
Council,  representing  this  district.  Dr.  Wilmot  has  attended  the 
various  meetings  of  the  council,  and  upon  his  return  made  an  inter- 
esting oral  report  to  the  board  of  directors. 

The  officers  of  the  bank  meet  daily  from  9.30  to  10  a.  m.  to  discuss 
various  matters  of  operation  and  present  important  correspondence. 

The  executive  committee  meets  daily  to  pass  upon  offerings  for 
rediscount  and  other  important  matters.  It  has  been  the  policy  of 
the  executive  committee  to  adhere  as  closely  as  practicable  to  the 
typical  organization  chart  submitted  by  the  Federal  Reserve  Board 
in  March  last.  In  so  doing  it  has,  of  course,  required  a  complete 
reorganization  of  some  departments,  and  with  the  natural  growth  in 
operations  and  the  creation  of  new  div^isions,  on  account  of  fiscal 
agency  functions,  the  bank's  force  has  greatly  expanded.  To  keep 
the  work  on  a  current  basis  (which  has  always  been  the  bank's 
policy)  has  been  extremely  difficult.  It  has  been  necessary  to  sub- 
stitute women  and  imtrained  men  and  to  educate  them  in  the  work 
of  the  bank.  In  the  early  summer  months  authority  of  the  Federal 
Reserve  Board  for  the  payment  of  a  salaiy  bonus  was  obtained. 
The  bonus  was  distributed  on  December  31  and  amounted  to 
$46,103.59. 
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The  selection  of  Mr.  Sam  R.  Lawder  as  manager  of  the  El  Ptao 
branch  created  a  vacancy  in  the  staff  of  the  head  office.  Mr.  Lawds 
for  several  months  past  had  devoted  his  entire  time  to  work  in  the 
war  loan  department  in  connection  with  Assistant  Cashier  Gilbat 
Upon  Mr.  Lawder's  removal  to  "El  Paso,  Mr.  Gilbert,  as  managiz^ 
head,  remained  in  sole  charge  of  fiscal  agency  matters.  The  work  of 
that  bureau  developed  to  such  proportions  that  it  was  necessary  to 
provide  capable  assistants,  which  was  done  by  the  appointment  of 
Messrs.  D.  P.  Reordan  and  Floyd  Ikard  as  assistant  managers. 

At  the  board  meeting  on  April  5  Mr.  Paul  G.  Taylor,  formeiir 
assistant  cashier  of  the  South  Texas  Commercial  National  Bank  of 
Houston,  was  elected  assistant  cashier.  Mr.  Taylor  has  immediate 
supervision  of  employment  of  needed  help,  the  district  dearinf 
house,  bookkeeping,  mail  and  purchasing  department,  and  the  private 
wire  operations.  At  the  same  meeting  Mr.  R.  B.  Coleman,  who  sinc« 
September,  1917,  had  been  serving  as  acting  assistant  cashier,  was 
elected  assistant  cashier  in  immediate  charge  of  the  cash  division, 
including  currency  shipments,  vault  custodies,  and  transfers.  On 
June  3  Mr.  Fred  Harris,  manager  of  the  loan  and  discount  department, 
was  elected  assistant  cashier,  continuing  in  general  chaise  of  the 
discoimt  department.  The  detailed  operations  and  clerical  force  of 
that  division  are  handled  by  Mr.  C.  E.  Breg,  appointed  assistant 
manager  in  the  late  summer.  Mr.  James  L.  Lumpkin  in  May  last  was 
designated  manager  of  the  credit  department.  Mr.  Lumpkin  had 
been  acting  in  that  capacity  for  several  months  previously.  In 
August  last  Mr.  John  A.  Monroe  was  assigned  to  the  credit  depart- 
ment as  assistant  to  Mr.  Lumpkin. 

Mr.  R.  E.  Chambers  was  in  February  selected  as  chief  examiner  of 
State  banks.  Mr.  J.  H.  Blocker,  formerly  an  examiner  for  the 
banking  department  of  Texas  was  employed  early  in  the  year  to  do 
special  examination  work  under  direction  of  the  Federal  Reserve 
agent.  Heretofore  the  duties  of  both  Messrs.  Chambers  and  Blocker, 
for  the  most  part,  consisted  in  examining  State  banks  applying  for 
membership. 

There  has  been  no  change  in  the  personnel  of  the  Federal  Reserre 
agent's  department.  Notwithstanding  the  fact  that  the  work  in  the 
department  increased  greatly  during  the  year,  no  additions  have  been 
made  to  the  force.  Under  the  supervision  of  Agent  Ramsey,  the 
department  is  handled  by  Assistant  Federal  Reserve  Agent  Chailes  C. 
Hall  with  a  force  of  two.  Agent  Ramsey,  in  addition  to  his  work  as 
such,  has  found  it  necessary  to  devote  a  large  portion  of  his  time  to 
the  Capital  Issues  Committee,  the  cattle  loan  agency,  and  drought 
relief  matters.  The  latter  work,  which  consisted  in  tlie  distribution 
of  $5,000,000  set  aside  by  the  Treasury  Department  for  deposit  in 
banks  in  the  West  and  Southwest,  and  the  custody  and  substitution 
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of  collateral  security  to  the  same,  has  been  one  of  responsibility  and 
much  detail. 

The  details  of  State  bank  membership,  the  issuance  and  receipt  of 
Federal  Reserve  notes,  applications  for  fiduciary  powers,  preparation 
of  weekly,  monthly,  and  annual  reports,  applications  affecting  mem- 
ber banks'  stock  holdings,  monthly  letter  on  business  conditions, 
and  correspondence  relating  to  these  matters  are  handled  by  Assistant 
Federal  Reserve  Agent  Hall. 

CLEARINGS. 

The  check-coUeotion  system  approved  by  the  Federal  Reserve 
Board,  which  went  into  effect  July  15,  1916,  has  been  oontinued 
throughout  the  year  1918  with  very  satisfactory  results.  There  has 
been  a  marked  increase  in  the  number  and  amount  of  checks  handled, 
notwithstanding  the  fact  that  no  active  campaign  has  been  conducted 
or  set  program  followed  in  soliciting  new  clearing  accounts  or  addi- 
tions to  the  par  list.  The  nimiber  of  checks  handled  in  January  was 
378,625,  and  the  amoimt  was  $213,811,405.  The  nimiber  hajidled 
in  December  was  725,141,  and  the  amount  was  $277,583,048,  an 
increase  of  91  per  cent  in  the  number  and  of  30  per  cent  in  the  amoimt 
of  items  handled  during  the  first  and  last  months  of  the  year. 

For  some  time  after  general  clearing  operations  were  imdertaken 
the  number  of  checks  handled  for  account  of  other  Federal  Reserve 
Banks  greatly  exceeded  the  number  received  from  and  handled  for 
the  accoimt  of  our  member  banks.  The  situation  is  now  reversed, 
and  the  number  of  checks  deposited  by  banks  of  this  district  consti- 
tutes over  60  per  cent  of  the  total  number.  This  increase  in  the  num- 
ber of  items  and  the  additions  to  the  number  of  clearing  accoimts  has 
created  a  feeling  of  optimism,  and  we  believe  that  the  next  year  will 
witness  an  even  greater  growth  and  development  of  the  clearing 
operations  of  the  bank. 

The  majority  of  items  handled  for  the  accoimt  of  member  banks 
is,  of  coiirse,  received  from  the  larger  banks  of  this  district.  They 
find  it  very  much  to  their  advantage,  in  that  it  enables  them  to  make 
quicker  collection,  obviates  the  necessity  of  having  their  fimds  scat- 
tered over  a  wide  territory,  and  saves  the  expense  of  extra  accoxmting. 
A  large  number  of  the  checks  which  they  receive  from  their  country 
correspondents  are  deposited  for  collection  in  the  district  clearing 
house.  A  number  of  country  banks,  however,  which  heretofore  have 
preferred  sending  their  miscellaneous  items  to  their  city  correspond- 
ents, are  now  availing  themselves  of  the  par  collection  system  and 
find  it  qtiite  as  satisfactory,  and  in  some  instances  more  convenient, 
because  it  permits  of  quicker  presentation,  quicker  advice  of  non- 
payment, and  enables  them  to  maiatain  their  reserve  balances  with- 
out making  so  many  transfers  of  fimds. 
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One  other  feature  that  has  no  doubt  encouraged  the  use  of  the  par 
collection  faoiUties  was  the  discontinuance  on  June  15  of  the  service 
charge  of  1^  cents  on  cash  items  handled  through  the  district  de&rmg 
house. 

EFFECT  UPON   RESERVES. 

Our  method  of  collecting  the  amounts  of  checks  forwarded  to 
member  banks  by  making  charge  to  their  reserve  accounts  has  not 
materially  aflfected  the  reserves  for  the  reason  that  the  charge  is  not 
made  until  sufficient  time  has  elapsed  for  them  to  receive  our  district 
clearing  house  letters  and  make  remittance  to  cover.  The  banks  of 
this  district  have  become  thoroughly  familiar  with  this  method  and 
handle  our  cash  letters  accordingly. 

Only  occasional  delays  in  the  mails  cause  reserve  deficiencies.  Th^» 
are  adjusted  by  making  an  'improvement  in  reserve  accounts,  where 
it  is  found  that  deficiency  was  due  to  mail  delay  and  not  to  lack  of 
diligence  on  the  part  of  the  paying  bank.  We  are  satisfied  that 
this  method  of  collection  is  the  quickest  and  best.  It  is  a  safeguard 
against  the  holding  up  of  remittances  and  absolutely  assures  prompt 
collection. 

Under  our  method  of  handling  checks  the  maintenance  of  reserves 
is  very  much  simplified.  A  clearing  is  made  of  the  items  received 
from  and  items  sent  to  a  member  bank,  and  only  the  net  balance  is 
entered  in  the  reserve  account.  This  method  permits  the  member 
banks  to  pay  for  the  items  we  send  them  with  items  of  similar 
character. 

During  the  year  a  number  of  penalties  have  been  assessed  for  reserve 
deficiencies  and  there  have  been  occasional  overdrafts,  yet  the  aggre- 
gate reserves  have  been  well  maintained. 

IMMEDIATE   CREDIT  ENTRY. 

It  would  be  inconvenient  for  the  majority  of  our  member  banks  to 
make  settlement  of  their  district  clearing  house  debit  balances  were 
it  not  for  the  fact  that  provision  has  been  made  to  accept  for  imme- 
diate credit  checks  and  drafts  other  than  those  drawn  on  banks  in 
the  Federal  Reserve  city. 

In  addition  to  drafts  on  Dallas,  member  banks  may  remit  for 
immediate  credit  in  reserve  aocoxmt  drafts  drawn  on  banks  in  other 
Federal  Reserve  cities  and  points  on  which  other  Federal  Reserve 
Banks  aUow  us  immediate  credit. 

The  reserve  city  clearing  house  also  provides  a  convenient  facility 
for  the  coxmtry  banks  and  has  been  of  much  assistance  to  them  in 
making  quick  settlement  of  their  district  clearing  house  balances. 
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RESERVE   CITY  CLEARING   HOUSE. 

The  reserve  city  clearing  house,  which  is  now  regarded  as  ahnost  a 

3cessity,  has  for  the  year  1918  very  well  served  the  purpose  for 

hich  it  was  established.     It  is  operated  for  the  convenience  of 

inner  reserve  city  banks  and  at  their  expense.     The  members  con- 

nue  to  send  the  actual  checks  and  drafts  which  they  receive  to  the 

rawee  banks  for  credit.     Against  these  sendings  they  draw  drafts 

1  favor  of  the  Federal  Reserve  Bank  and  forward  them  for  their  credit 

1  the  reserve  city  clearing  house.     A  clearing  is  effected  and  result- 

nt  balances  are  advised  by  wire.     Settlement  of  balances  is  made  on 

he  same  day  by  charging  or  crediting  reserve  account.     All  members 

re  situated  so  that  mail  dispatched  for  Dallas  will  be  received  by  the 

♦"ederal  Reserve  Bank  in  time  for  clearings  at  11.30  a.  m.     This  per- 

nits  advising  of  resultant  balances  by  12  m.,  and  gives  the  members 

-hree  hours  in  which  to  prepare  their  reserves  to  meet  the  charges. 

By  reason  of  the  members  of  the  reserve  city  clearing  house  grant- 
ng  permission  to  the  majority  of  their  country  correspondents  to 
iraw  drafts  payable  through  the  reserve  city  clearing  house,  a  large 
aumber  of  the  country  banks  of  this  district  that  do  not  find  it 
convenient  to  carry  a  Dallas  account  are  provided  with  means  of 
making  settlement  of  their  district  clearing  house  balances  in  imme- 
diately available  funds. 

The  operation  of  the  reserve  city  clearing  house,  in  addition  to 
saving  for  its  members  one  day's  time  in  making  collection  of  the 
checks  they  receive  drawn  on  other  members,  obviates  the  necessity 
of  handhng  a  great  number  of  miscellaneous  items  by  the  Federal 
Reserve  Bank. 

COLLECTIONS. 

Upon  the  authority  of  the  Federal  Reserve  Board  and  by  its  direc- 
tion, the  Federal  Reserve  Bank  of  Dallas,  on  January  1,  1918,  estab- 
lished a  collection  department  for  the  handling  of  all  forms  of  collec- 
tion items,  and  during  the  year  we  have  handled  for  our  member 
banks  and  other  Federal  Reserve  Banks  a  total  number  of  4,962  col- 
lection items,  or  an  average  of  413  a  month. 

A  circular  letter  was  issued  December  27,  1917,  to  banks  of  this 
district,  stating  the  conditions  and  regulations  governing  the  opera- 
tions of  this  department.  The  banks  of  the  district,  however,  have 
not  made  much  use  of  this  facihty,  the  majority  of  our  collections 
heing  received  from  other  Federal  Reserve  Banks  or  from  their 
members. 

All  items  handled  through  this  department  are  sent  to  banks  in 
the  cities  where  they  are  payable,  and  the  collecting  banks  are  re- 
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The  greater  part  of  our  collection  business  has  consisted  of  i 
payable  at  Dallas. 

GOLD  settlement  FUND. 

The  gold  settlement  fund  continues  as  an  ideal  medium  for  matipg 
settlement  balances  between  Federal  Reserve  Banks  and  as  a  stabil- 
izer  of  the  exchange  market.  It  has  proven  especially  valuable  in 
making  transfers  for  the  account  of  the  Treasurer,  which  have  beet 
extraordinarily  heavy,  due  to  the  Government's  fiscal  activities. 

Schedule  33  shows  the  amount  of  gold  this  bank  received  and  pmid 
out  through  the  gold  settlement  fimd  for  the  year  1918. 

In  our  opinion,  a  great  improvement  Iq  operation  was  made  whies 
on  July  1,  1918,  the  Federal  Reserve  Banks  commenced  to  make 
daily  settlement  of  their  balances  through  the  gold  fund. 

BANKING   QUARTERS NEW   BUILDING. 

The  bank  proper  and  the  fiscal  agency  department  have  been  seri- 
ously crowded  throughout  the  year,  and,  as  a  result,  great  difficulty  hss 
been  experienced  in  handling  the  increased  volume  of  business.  Tbe 
additional  functions  undertaken,  as  a  result  of  the  war,  and  the  norma] 
expansion  in  operations  of  the  bank  now  find  it  badly  crowded  in 
every  department — ^in  fact,  the  business  of  all  divisions,  both  of  ike 
bank  proper  and  of  the  fiscal  agency,  has  so  greatly  expanded  that  it  ia 
necessary  to  use  four  different  buildings.  This,  of  course,  is  quite  incon- 
venient, to  say  nothing  of  the  risk  involved  in  the  handling  of  securi- 
ties between  the  various  departments.  Because  of  lack  of  office 
space,  it  was  necessary  in  the  early  summer  months  to  put  on  a  night 
force  in  the  discount  department.  This  was  in  the  nature  of  an 
experiment,  as  additional  clerks  could  not  be  accommodated.  It 
has,  however,  proven  advantageous. 

The  board  of  directors  and  the  executive  committee,  after  much 
deUberation  and  careful  thought  as  to  various  offers  of  buildings  and 
lots,  in  the  early  fall  purchased  a  site  162  by  183  feet  on  South  Akard 
Street,  one  block  removed  from  Commerce  Street,  one  of  the  princi- 
pal down-town  thoroughfares.     The  location,  while  slightly  out  of 
the  principal  business  and  banking  district  of  the  city,  is  very  con- 
venient.    Plans  are  now  being  prepared  by  the  well-known  archi- 
tectural firm  of  Graham,  Anderson,  Probst  &  White,  of  Chicago,  for 
a  building  adequate  for  all  departments  of  the  bank.     The  building 
committee,  of  which  Gov.  Van  Zandt  is  chairman,  has  also  employed 
Thomas  Bruce  Boyd  (Inc.),  of  New  York,  to  arrange  the  interior. 
It  is  hoped  that,  without  unnecessary  delay,  the  bank  will  have  a 
structiu'e  which  will  not  only  answer  present  needs,  but,  as  far  as 
can  be  reasonably  determined,  adequately  meet  futiu*e  requirements 
and  care  for  the  rapid  growth  in  its  operations. 
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HiBiT  A. — Movement  of  principal  earning  asaeUofthe  Federal  Reeerve  Bank  of  Dallas 

during  the  calendar  year  1918, 

[In  thoDsands  of  dollars;  I.  e.,  000  omitted.] 


Dis- 
counted 
paper  se- 
ctiredby 
United 
States 
war  obli- 
gations. 


.4..., 

.11.. 
.18.. 
.25.. 
f.l.. 
».8.. 
►.15. 
».  21. 
-.1.. 
-.8.. 
-.15. 
-.22. 
-.29. 
-.5.. 
r.  12. 
r.  19. 
r.  26. 
jr3.. 
yio. 
yi7. 

7  24. 
y31. 
ie7.. 
iel4. 
ie2l. 
ie2S. 
y5.. 
yi2. 
yi9. 
y23. 
g.2.. 
g.9.. 
«.  16. 
g.23. 
g.30. 
Jt.6.. 
)t.  13 
)t.20 
5t.27 
t.4.. 
1. 10. 
1. 18. 
t.25. 
nv.l.. 
•V.  8.. 
«v.  15. 
»v.22 
»v.  29 
«.  6.. 
«.  13, 
«.  20. 
«.27, 


1 

5,255 

4,657 

4,908 

5,218 

5,490 

6,611 

2,257 

2,369 

4,021 

4,445 

3,725 

5,664 

8,415 

11,160 

12,840 

13,078 

13,448 

13,379 

13,452 

11,668 

12,407 

14,289 

17,070 

19,265 

15,321 

12,428 

15,312 

12,642 

13,176 

15,789 

14,918 

20,817 

21,205 

22,849 

24,729 

23,906 

24,435 

28,504 

30,815 

27,703 

30,008 

29,009 

16,672 

20,336 

14,394 

13,887 

16,971 

16,646 

18,048 

16,666 

9,711 

19,705 


Otberdls- 

ooonted 

paper. 


2 

3,742 

3,978 

3,651 

4,281 

5,148 

5,384 

5,871 

5,935 

6,718 

8,238 

8,U4 

8,142 

9,953 

11,175 

11,569 

12,211 

12,719 

13,139 

14,253 

15,465 

15,763 

15,793 

16,373 

17,594 

13,431 

14,738 

12,646 

16, 119 

18,676 

32,427 

15,023 

16,978 

18,351 

20,068 

17,702 

21,666 

21,924 

23,085 

26,193 

25,155 

26,947 

27;  658 

30,005 

29,750 

28,995 

28,768 

29,749 

32,327 

31,800 

32.898 

31,765 

31,229 


(1+2) 


S 

8,997 
8,635 
8,649 
9,499 
10,638 
10,995 
8,128 
8,304 
10,739 
12,683 
11,839 
13,806 
18,368 
22,335 
24,409 
26^289 
26,167 
26,618 
27,705 
27,133 
28,160 
30,082 
33,443 
36,859 
28,752 
27,166 
27,958 
28,761 
31,852 
38,216 
29,941 
37,796 
39,666 
42,917 
42,431 
45,672 
46,369 
51,689 
66,008 
62,858 
66,965 
56,667 
45,677 
60,086 
43.389 
42,655 
45,720 
48,973 
49,848 
49,564 
41, 476 
50,934 


Bills 
bought 
in  open 
market. 


4 

13,623 

13,663 

13,631 

13,263 

12,445 

12, 171 

11.291 

9,971 

10,722 

10,060 

8,110 

6,417 

6,480 

5,256 

6,927 

4,960 

4,555 

4,960 

1,655 

845 

770 

920 

720 

1,320 

1,170 

1,650 

1,630 

1,380 

1,550 

1,320 

1,120 

971 

470 

634 

619 

564 

634 

695 

1,300 

1,910 

1,925 

1,700 

2,400 

2,195 

2,940 

2,910 

3,585 

4,025 

3,600 

3,300 

2,403 

2,678 


Total 
bills  dis- 
counted 

and 
bought. 


6 

22,620 
22,198 
22,180 
22,762 
23,083 
23,166 
19,419 
18,275 
21,461 
22,743 
19,949 
20,223 
23,848 
27,601 
30,336 
30,269 
30,722 
31,478 
29,260 
27,978 
28,930 
31,002 
34,163 
38,179 
29,922 
28,816 
29,588 
30,141 
33,402 
39,636 
31,061 
38,766 
40,026 
43,551 
43,050 
46,126 
46,993 
62,284 
57,308 
54,768 
58,880 
68,367 
48,077 
62,281 
46,329 
45,665 
49,305 
52,998 
63,448 
52,864 
43,879 
53,612 


Per  cent. 
a+5) 


6 

23.2 
21.0 
22.5 
22.9 
23.8 
24.3 
11.6 
13.0 
18.7 
19.5 
18.7 
28.0 
35.3 
40.4 
42.3 
43.2 
43.8 
42.6 
46.0 
41.7 
42.9 
46.1 
50.0 
50.6 
51.2 
43.1 
61.8 
41.9 
39.4 
39.9 
48.0 
53.7 
63.0 
62.6 
67.4 
51.8 
62.0 
54.6 
63.8 
60.6 
51.0 
49.7 
32.6 
38.9 
31.1 
30.5 
32.4 
31.4 
33.8 
31.5 
22.1 
36.8 


Total 
earning 
assets. 


7 

30,813 

30,389 

29,924 

29,970 

30,868 

31.288 

27,523 

25,949 

29,393 

31,585 

28,694 

28,948 

32,678 

36,078 

39,049 

38,753 

38,672 

39,511 

36,272 

35,026 

36,484 

37,046 

40,163 

44,117 

35,393 

34,270 

34,617 

36,037 

38,314 

44,463 

36,970 

43,671 

45,276 

48.799 

48,299 

61,764 

52,621 

67,163 

62,437 

60,417 

64,529 

63,616 

63,189 

68,188 

62,234 

51,470 

65,209 

59,398 

60,368 

60,779 

64,779 

61,512 
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SxHiBir  B. — Mtyoement  of  cash  reserves,  net  deposits,  Federal  Reserve  note  liabilities, 
and  the  reserve  percentage  of  the  Federal  Reserve  Bank  of  Dallas,  during  the  calendar 
year  1918, 

[In  thousands  of  dollars;  i.  e.,  000  omitted.] 


an.  4 

an.H... 
an.is... 
an.  25... 
^ob.  1.... 
^eb.8.... 
'eb.  15.,. 
'eb.2l... 
far.  1.... 
iar.8.... 
iar.  15... 
lar.22... 
tor.  29... 

^pr.  5 

^pr.  12... 
^pr.  19... 
^pr.26... 

iay  3 

4ay  10.  - . 
lay  17. . . 
•lay  24. . . 
•fay  31. . . 

une7 

unel4... 
une2l... 
une28... 
uly  5. . . . 
ulyl2... 
uly  19... 
uly  26... 
!^ug.2.... 
^ag.9..., 
^ug.  16... 
Vug.  23... 
Vug.  30.. 
>«pt.  6... 
^pt.  13.. 
^pt.  2).. 
5ept.  27.. 
3ct.4..., 
3ct.  10.. 
3ct.  18.. 
Dct.25.. 
Nov.  1... 
f^ov.  8... 
Nov.  15.. 
Nov.  22.. 
Nov.  29.. 
D«J.6... 
Dec.  13.. 
Dec.  23.. 
Dec.  27.. 


Total  cash 
reserves. 


(13,923 
59,243 
54,604 
55,395 
53,190 
51,700 
55,044 
63,971 
49,435 
47,244 
47,036 
47,768 
43,449 
36,952 
34,983 
33,792 
35,374 
31,344 
37,305 
37.743 


39 
38 
36 
31 
34 
32 
34 
36 
36 
36 
30 
31 
35 
30 
32: 
33 
38 
41 
38 
41 
39 
41 
43 


48 
48 
34 
38 
38 
37 
40; 
86> 


012 
145 
902 
058 
603 
596 
758 
420 
166 
543 
455 
290 
115 
222 
360 
a35 
661 
483 
674 
187 
008 
384 
-^368 
47.712 


083 
438 
833 
337 
539 
757 
436 
353 


Netd6> 
posits. 


8 


Federal 

Reserve 

notes  in 

actual  cir- 

cnla^on. 


S 


45,490 

^, 

40,872 

4« 

36,298 

45 

37,994 

44 

37;  033 

44 

36,711 

43 

36,826 

42 

34,769 

42 

34,229 

41 

34,575 

41 

31,777 

41 

33,139 

40 

33,173 

40 

30,605 

39 

34,254 

36 

33,357 

36 

35,445 

35 

32,588 

35 

35,844 

34 

35,518 

34 

37,802 

33 

38,807 

33 

39,766 

34 

38,164 

33 

33,828 

33 

31,037 

32 

32,859 

33 

35,064 

33 

38,268 

32 

44,962 

32 

29,761 

33 

36,178 

33 

39,727 

34 

34,985 

38 

31,396 

43 

28,775 

50 

32,342 

53 

36,919 

56 

38,440 

57 

34,665 

«1 

34,586 

«2 

35,951 

«2 

28,097 

«1 

38,493 

60 

31,765 

62 

32,066 

«1 

23,185 

59 

31,337 

58 

32,018 

59 

31,125 

58 

26  621 

59 

28,046 

59 

,523 
,073 
,510 
,617 
,251 
,507 
1,976 
,309 
,815 
,453 
,150 
,760 
,096 
,525 
,850 
,227 
,622 
,207 
,740 
,131 
,557 
,198 
,073 
,758 
,254 
,626 
,328 
,190 
,984 
,750 
,020 
,154 
,852 
,079 
,304 
,384 
,223 
,398 
,191 
,150 
,373 
,512 
,942 
,860 
,192 
,063 
,847 
,792 
,286 
,360 
666 
,578 


(2+3) 


92 

86 
81 
82 
81 
80 
79 
77 
76 
76 
72 
73 
73 
70 
71 
69! 

67; 

70 
69 
71 
72 
73 
71 
67 
63 
66; 
68 
71 
77 
62 
69 
74 
73 
74 
79 
85 
93 
95 
95 
96 
98! 
90 
99 
93 
93 
83 
90 
91 
89 
86 
87 


,013 
,»15 
,808 
,611 
,284 
,218 
,802 
,138 
,044 
,028 
,927 
,899 
,209 
,130 
,104 
1,584 

067 
,795 
,584 
,649 
,359 
,005 
,839 
,922 
,082 

663 
,187 
,254 
,252 
,712 
1,781 
1,332 
,579 
,064 
,700 
,159 
,565 
,317 
,631 
,805 
,959 
,463 
,039 
,353 
,957 
,129 
,032 
,129 
,304 
,485 
,2S7 
,624 


Ratio  of 
cash  re- 
serves to 
net  deposit 
and  Fed- 
eral Re- 
serve note 
UablUties 
combined. 


69.5 
68.1 
66.8 
67.1 
65.4 
64.4 
69.0 

7ao 

65.0 
62.1 
64.5 
64.6 
59. 3 
52.7 
49.2 
48.6 
49.8 
46.2 
62.9 
54.2 
54.7 
53.0 
50.0 
43.2 
51.0 
51.2 
52.5 
53.4 
5a8 
47.0 
48.5 
45.1 
47.1 
41.4 
43.3 
42.1 
45.2 
44.5 
40.4 
43.0 
40.2 
42.0 
48.2 
48.0 
51.2 
52.9 
42.0 
42.5 
42.2 
42.2 
46.3 
4a9 
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ScHBDULB  1. — Comparative  statement  of  earnings  and  expenses  of  hank  for  years  1916^ 

1917 f  and  1918,  and  since  organization. 


KAKMIM08. 


BIQt  dUMoantod,  members 

Bills  diaooonted,  other  Federal  Reserve  Banks. 

Aooepttnoes  bought  in  open  market 

United  States  bonds  and  Treasury  notes 

Monicipal  warrants 

Profits  realized  on  United  States  securities 

Transfers,  net  earnings 

Deficient  reserve,  penalties 

SondryiHt^ts 

BUI  oftoding  drafts 

Service  chatgee  (net) 


Total. 


XXPKK8BS. 

Assasnnent  account  expense  Federal  Reserve 

Board 

Federal  Advisory  Council  expenses 

Qovemors' Conferences 

Federal  Reserve  Agents' Conferences 

Salaries:  * 

Bank  officers... •.•.•••.. 

Cl^cal  staff 

Special  officers  and  watc^unen 

All  other 

Directors'  remuneration  and  expenses 

Officers' and  clerks' traveling  expenses 

Legal  fees 

Kent 


Taxes  and  lire  insurance 

Telephone 

Telegraph 

Poslage 

Expressage..... 

Insurance  and  premiums  on  fidelity  bonds . 

Light,  heat,  and  power 

Printing  and  stationery 

Repairs  and  alterations 

All  others  not  specified 

dReserve 


Cost  of  Federal 
Equipment. 


currency  issued. 


Total 


1918 


$1,477,035.49 

30,343.34 

175,884.70 

152,159.48 

7,995.06 


149,732.95 

56,304.88 

8,106.15 

13,64L29 

28,322.70 


2,060,526.06 


15,222.96 

1,894.06 

232.20 

421.66 

68,544.44 

170,134.31 

4,313.68 

5,463.64 

4,442.05 

7,766.95 

2,215.00 

658.50 

1,211.12 

1,882.50 

9,667.78 

34,688.43 

28,842.84 

10,774.23 

2,413.82 

25,072.20 

4,805.62 

20,278.20 

82,729.93 

41,758.32 


535,424.44 


1917 


$198,571.22 

10,493.44 

138,512.74 

159,431.61 

6,832.79 

4,007.67 

34,027.34 

12,968.16 

3,747.42 


568,592.39 


11,438.78 
150.00 
398.42 
207.64 

41,050.54 
39,940.27 
2,76L68 
2,980.78 
8,521.80 
1,138.77 
2,400.00 


927.20 

869.47 

584.46 

3,166.32 

8,424.31 

1,517.92 

1,468.34 

6,327.37 

2,472.86 

5,154.00 

30,910.82 


167,811.74 


1916 


$205,232.29 


10.879.64 

64,576.25 

736.80 


7,305.20 

'isjiii.'io' 


306,874.64 


9,664.82 
752.80 

1,300.80 
013.55 

83,055.08 
28,361.56 
1,771.02 
2,585.33 
4,250.10 
1,234.33 
2,422.40 


871.74 

645.24 

3,088.43 

10,783.23 

476.73 

1,318.65 

496.97 

209.30 

6,298.69 

12,346.43 


122,556.20 


Since 
organization. 


$2,123,074.96 

30.836.78 

325,277.06 

376,802.22 

15,853.57 

4,007.67 

192,285.14 

69,273.05 

30,283.66 

13,641.29 

28,322.70 


3,209,658.02 


63,537.83 
3,240.27 
1,031.42 
1,242.86 

179,495.66 

373,551.54 

9,275.38 

13,076.75 

18,147.85 

12,  no.  68 

7,451.25 
10,738.28 

4,650.30 

4,270.79 
11.353.58 
84,814.81 
59,533.71 
17,145.37 

5,379.11 
41,308.27 

7,978.71 

39,106.77 

133,370.74 

41,758.32 


995,070.23 


ScHBDULB  2. — Comparative  statement  of  the  Federal  Reserve  Bank  of  Dallas, 


RESOUBCB8. 


Bills  discounted  and  bou^t 

CTnited  States  bonds  to  secure  circulation 

3thcr  United  States  bonds  and  Treasury  notes 

In  vestments^munidpal  warrants 

Bill  of  lading— drafts 

Bank  premises 

Furniture  and  fixtures 

I!ash  and  due  from  banks  (not  reserve) 

Federal  Resore  bank  notes  on  hand 

Vctual  balance  In  gold  settlement  fund 

'}6id  with  agent  for  retirement  of  outstandmg  Federal  Re- 
serve notes 

J  old  and  lawful  money 

>old  held  with  foreign  agencies 

Deferred  debits 

Deferred  debits— checks  and  drafts  in  process  of  collection . 

Federal  Reserve  Banks— transfers  bought  (net) 

(Var  loan  expenses  (collectible) 

One  from  otner  Federal  Reserve  Banks  (net) 


TotaL. 


Dec.  81, 1918. 


$47,973,536.64 
6,632,400.00 
1,757,400.00 


230,783.39 


3,073,876.88 

696,500.00 

6,923,261.30 

24,546,645.00 

7,095,685.50 

204,010.61 


9,526,636.32 

4,455,917.04 

511.736.79 

2,205,468.51 


115,912,856.98 


Dec.  31, 1917. 


$22,880,546.54 

2,732,400.00 

3,193,700.00 

150,458.74 

682,058.19 

136,736.31 

11,000.00 

5,227,722.99 

2,732,400.00 

24,620,700.00 

25,086,675.00 

13,896,493.91 

1,837,500.00 


6,581,975.95 
3,619,774.36 


113,340,141.99 


Dec.  31, 1916. 


$3,082,115.69 

2,000,000.00 

3,033,250.00 

127,318.87 

11,072.50 

144,246.31 

37,164.32 

1,407,448.37 

2,000,000.00 

14,946,500.00 

22,862,856.00 
5,308,894.60 


5.022,023.23 


69,932,888.79 
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ScHEDULB  2. — Comparative  statement  of  the  Federal  Reeerve  Bank  o/DoUom — G<»iti]iaid. 


UADILITIES. 


Capital  stock 

Net  prints 

Federal  Reserve  notes  issued 

Reserve  deposits  (net) 

Government  deposits 

Due  to  other  Federal  Reserve  banks  (net) 

Deferred  credits — checks  and  drafts  in  process  of  collection 
Federal  Reserve  bank  notes  (secured  by  United  States 

bonds) 

Surplus 

Reserve  for  franchise  tax 

War  Finance  Corporation 

Reserve  for  depreciation 


Total. 


Dec.  31, 191S. 


$3,154,300.00 

226,216.00 

60,405,080.00 

32.550,876.94 

2,493,217.68 


9,323,668.58 

6,236,400.00 

502.204.25 

592,204.24 

8.026.10 

240.662.50 


Dec  31,  1917. 


31, 


$2,794,900.00 

217,906.06 

47,716,960.00 

44,155,240.99 

6,609,284.55 

1.515.970.49 

7,497,480.90 

2,732,400.00 


115,912,856.98     113,240,141.99 


$2,«9ft,fl6D.I 


24,182. 

1, 


1. 
2,5U. 


2, 000,000.  at* 


t. 


59,932, 


Schedule  3. — EamingSf  expenses,  and  dividend  payments  for  calendar  year  1918^  cUa 
amounts  carried  to  surplus  fund  and  reserved f<Jr  Government  Jrandiise  taxes. 

Capital  Dec.  31, 1918 $3,154, 


Earnings  for  1918 3,089, 

Expense  of  operation $447,888.89 

Cost  of  Federal  Reserve  currency  (including  expreasage,  insurance,  etc.)^ 82, 729. 98 

Miscellaneous  ohargec  account  note  issues  1 None. 

Repairs,  alterations,  improvements,  etc.,  to  bank  building 4, 805. 62 

Furniture  and  equipment^total  amount  charged  off  during  year None. 

Total  current  expenses SSS,43LM 

Net  earnings  foryear 1,554,10L«« 

Profit  and  loss,  Jan.  1, 1918 a06,3S.OI 

Total 


l,7SB,4SL7l 


Depredation  on  bank  premises 61,736l31 

Other  depredation  allowances  or  extraordinary  items  chaiged  to  iN:oflt-eiid« 

loss  account 11,14&01 

Amount  transferred  to  account  reserved  for  depredation  on  Umted  States 

bonds 240,602.50 


813, 5a  82 


Net  amount  available  for  dividends,  surplus,  and  franchise  taxes I,445,9ia90 

Dividends  paid: 

Date  paid  June  30, 1918;  period  covered,  July  1. 1917-Jmie  30, 1918 168,  STL  16 

Date  paid,  Dec.  31, 1918;  period  ooverod,  July  1, 1918-Dec  31, 1918 92,328. 75 


Interest  paid  on  stock  surrendered. 


302.50 


Total  dividend  payments 

Carried  to  surplus  fimd 59^  aiM.  as 


261,502.41 
592,204.25 
Transferred  to  account  "reserve  for  franchise  tax" 502,201.24 


Total 1,445,91090 

Schedule  4. — Discounts, 

Volume  of  discounts  for  1918: 

Dlsooun ts  for  member  banks $587, 077, 767. 17 

Bankers'  acceptances  purchased  in  open  market  and  from  other  Federal  Resenre 

Banks 33,266,43876 

TotaL €30,944,206.03 

Volume  of  discounts  for  1917: 

Discounts  for  member  banks 52,052,500.99 

Bankers' acceptances  purchased 35,076,917.00 

Rediscounts  for  other  Federal  Reserve  Banks 5, 000,  aa&  00 

TotaL 92,129,562. 90 

Total  number  of  banks  accommodated  in  1918 

Total  number  of  new  banks  accommodated  in  1918 


$48 

90S 


l4irgest  note  redisoounted,  $3,750,000.00;  smallest,  $10.50. 


1  Including  both  Federal  Reserve  notes  and  Federal  Reserve  Bank  notes. 
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ScHXDULB  6. — ReditcoimU  for  1918,  by  manthi,  and  distnbtUumf  by  States, 


Month. 


January... 
February.. 

March 

April 

May 

June 

July 

August.... 
September. 
October... 
November. 
December. 


Total. 


Texas. 


16. 522, 19a  12 
9,886,183.09 
18,966,084.28 
33,695.694.49 
SI.  514, 488. 73 
40,342,470.20 
45,840,895.35 
62.721,903.95 
68,042.604.53 
78,256,327.36 
68,989,177.62 
72,380,719.64 


540,158,745.36 


Oklahoma. 


$112,747.28 

625,751.49 

582,290.82 

569,632.15 

966,301.98 

1.324,376.14 

1,444,401.80 

1,551,199.15 

1,176,668.25 

1,323,863.18 


9,557,232.24 


New  Mexico. 


1653,412.63 

394,401.99 

842,822.34 

900,927.62 

996,955.92 

1,062,570.46 

1,363,669.92 

1,096,830.81 

1,242,317.71 

1,213,461.14 

774,661.65 

978,065.38 


11,521,997.47 


Arizona. 


$52,145.79 


79,531.18 
334,849.53 
134,854.57 

25,880.03 
197,507.27 
259,089.90 
271,181.20 
207, 345.  €2 
285,628.25 


l,828,Q2a31 


Louisiana. 


$515,000.00 
1,168,017.32 
810,000.00 
1,974,427.62 
3,687,446.96 
2,237,602  92 
3,692,C80.11 
4,130,911.25 
3,751,844.97 
2,642,937.74 


24,611,768.89 


Total  paper  redlsoounted  as  shown  above,  $667,677,767.27. 


Schedule  6, — Discount  rates  for  1918  and  dates  on  which  effective. 


Class  of  paper. 


Industrial  and  commercial 

Do 

Do 

Agricultural  and  livestock 

Do 

Do 

Do 

Trade  acceptances 

Do 

Do 

Member  bank  redis<Kiunts,  United  States  securi- 
ties. 

Do 

Member  bank  collateral  notes,  United  States  se- 
curities. 
Member  bank  c<d]ateral  notes,  other  securities. . . 


Time. 


Up  to  15  days 

16  to  60  days 

61  to  90  days 

Up  to  15  days ,. 

16  to  60  days 

61  to  90  days 

91  days  to  6  months 

Up  to  15  days 

16  to  60  days 

61  to  90  days 

Uptol5days 

16  to  90  days 

Up  to  15  days 

Up  to  15  days 


Jan.  1. 

Apr.  15. 

Percent. 

Percent. 

4 

4 

Jl 

4i 

5 

4 

4 

n 

J' 

5 

51 

It 

4 

4 

It 

»i 

4 

4 

4i 

8J 

4 

4 

4 

Sept.  5. 


PercenL 
5 
5 

4 
4 


Schedule  7. — Classification  by  maturities  of  bills  discounted  in  1918. 

Due  within  15  days $463,304,003.00 

Due  16  to  30  days 14,506,472.00 

Due  31  to  60  days 37,687,307.00 

Due  61  to  90  days 49,113,554.00 

Due  91  da3rs  to  6  months 23,066,430.00 

Total 687,677,766.00 

Schedule  8. — Classification  of  trade  acceptances  by  maturities. 

Due  within  15  days $137,186.71 

Due  16  to  30  days 389,260.18 

Due  31  to  60  days 923,320.50 

Due  61  to  90  days 606,990.53 

Total 2,066,757.92 

Schedule  9. — Bills  of  lading  drafts. 

Based  on  grain  and  grain  products $618,093.96 

Based  on  allalla 458,865.37 

Based  on  hay 238,076.04 

Based  on  cotton  and  cotton  products 6,756,180.27 

Based  on  miscellaneous  produce 401,479.65 

Total 8,472,695.29 
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ScRKDui-K  10. — Statement  t^  hanken^  ai 


edat  41p«re«ot... 

U4  peroBnt.. 

Purchued  at  4  p<r  o«nt . . . 
Pursbued  at  SH  pwt'vt  - 
Purohued  at  t  pCT  cunt . . 
PurolMwdat 3  percent.. 
PurohaMd  at  S|  P"  c""'  -  - 
PuTEbuol  at  31  pec  ceat. . 


Purchued  at  3|  pat  cent. . 
Total 


Due  within  IS  dafi . . 


Schedule  11. — Optrattoiu  in  United  StaUi  bondt  and . 


ia  for  the  year  1918. 


Reelatiired  9  per  cent  oonsob  of  ItOO.. 

Reentered  3  percent  I-anamas,  ■Hies  1R3H 

Kefiitered  3  per  cent  Panamaa,  »«lc»  U9S 

Rejilitered  8  par  cent  coDTsilon  bonda,  eoiei  IM6. . 
lUiilitered  a  per  cent  eon Ternlon  band),  eerln  1947. . 
Reinitered  I  per  cent  I-Teer  Treeiurr  not« . . 
~ ■---r 1,  {_i,,^^>.__j- 


nrsl urtea Ijper cent  Llb«rty  ^ndi. . . 
Second  ntiea  4  per  oent  UbarCy  bondi.. 


Oue-da7  3  per  oent  Treaiiury  oertiflcatss  o(  Indebtedness; 

Purchased  (ram  TrcajnirTl>epaTtinent....-.-- .-- 

Charged  to  Tieiwirvof  Culled  aiatos 

United  ^tal«a4  per  «Dl  bearer  cert LAcateg  of  Indeblednaas: 

I'lvrchiMiedfroniTnmsury  Reportment 

riiTchaaedCrom  member  buuc9 .,,.,,.......... 

Bold  at  par 

rhamdloTroMUferoI  United  Blaloa. 

UoltBd  Htatps  4i  pur  cent  bearer  oortlAcaleeof  Indeblednua: 

I'urohawil  Irom  Trouury  Dejiarlment 

Purcbawd  from  member  baoks 

I'urchand  In  tbe  open  market ........-.,--.-....-... 


13,'HB.ai 


i,HT,«it(a 
fiis.ooaot 


loTreaiurw  of  United  Btatei.. . 


Re|rtitored3per«!ntaDuol9ofI930 

BetLilered  3  per  cent  Panamas,  Miles  iw 
tteilitcred  1  per  cent  Panaoutii,  sertea  IBS 
Reelfllereil  g  per  oanl  conversion  bonds,  s 
BoiL'teied  3  per  cent  conversion  bonds,  i 
RogL'ioredB  per  ocntono-yoar  Treasury  i 
RoiLilrred  1  |ier  cent  United  States  sped 
Unluid  Rtalea  Z\  per  cent  bearer  oertiuca 
Flriit  iiivliM  3)  per  ant  LliwrtT  bondi. . . 
" ■■  Joriea*  pet  cent  Liliertj  bonds.. 


of  indebtedness . . 


3,lTt,DttM 

ioi),(iQaa] 
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SoHSDULB  12. — Punhas48  of  municipal  warnmtM. 


MtinfcipftUty. 

Rate. 

llftturity  at  time  of  discount. 

Maturity 
vahie. 

San  Antonio. 

Percent. 
4 

• 

Alter  90  days  but  within  ft  months 

1382,207.08 

Schedule  13. — liernber  banks*  collateral  notes. 

Total  of  member  banks'  collateral  notes $459,888,563.00 

dumber  of  banks  accommodated  in  this  manner 420 


E*aper  secured' by  United  States  bonds  and  oertiflcatos  of  indebtedness: 

Member  banks' collateral  notes. 440,935,668.00 


Member  banks'  rediscounts . 


6,807,43a  00 


Total 447,833,088.00 

Schedule  14. — Average  reserves  of  member  bankSy  1918. 


February, 

ICar<^ 

%.pril 

Hay 

rune. 

Fuly 

%.iuaist 

^ptember 

October 

^^ovember 

December 

Yearly  average 


Actual  reserves. 


$42,597,822.97 
40,731,629.71 
38,651,082.72 
37,200,96L11 
38,232,456.43 
34,374,337.24 
31,013,321.88 
28,283,741.46 
30, 235, 99a  97 
30,613,150.65 
29,118,507.53 
29,655,621.39 


34,225,715.25 


Overdrafts. 


$14, 54a  52 

6,33&38 

9,565.92 

56,765.33 

58,9U.27 

271,4ia00 

80, 64a  52 

119,38a  13 

180,029.76 

411,142.43 

318,043.43 

844,857.16 


155,960.40 


Required  re- 
serves. 


$37,307,70a00 
34,055,108100 
34,056,119.00 
33,174.20a00 
80,297,00a00 
27,365, 20a  00 
26,698,062.00 

27,555, 3oaoe 

30,541,10a00 
30,232,10a00 
29,790,60a00 
99,891,800.00 


30, 996, 19a  75 


Excess  reserves. 


$5,185,582.45 
5,770,183.33 
4,585,347.80 
3,960,995.78 
7,876,545.16 
6,737,727.24 
4,234,619.36 
600,053.33 


3,073,555.10 


Deficient  re* 
serves. 


$485,13&79 

30,082.78 

990,135.90 

581,035.77 


ScaKDULB  15. — Number  of  member  bankSy  by  States,  Eleventh  Federal  Reserve  District, 

Dec.  SI,  1918. 


state. 

National. 

State. 

Total. 

Alisons t 

8 

13 

32 

34 

543 

2 
1 
5 
2 
87 

10 

14 

New  Mexico 

87 

OklahoMiA ,,,,,,„, 

36 

Texas 

630 

Total 

630 

97 

727 

ScBBDULE  16. — Total  State  bank  membership.  Eleventh  Federal  Reserve  District,  Dec. 

SI,  1918. 


Capital. 

Surplus. 

Total 
resources. 

▲BnONA. 

Safford 

T^ank  of  ^afford .    . 

$33,000 
30,000 

25,000 

100,000 
25,000 
30,000 
25,000 
25,000 

$40,000 
5,000 

5,000 

40,000 

5,000 

50,000 

10,000 

4,000 

$640,000 
301.000 

TomhMttone. 

Cochise  County  State  Bank 

LOUISIANA. 

Lake  Providence. 

L^ikA  Providence  Bank 

235,000 

509,000 
190,000 
589,000 
153,000 
206,000 

NSW  MEXICO. 

Albaquerque 

AmAricftn  Tnijit  4k  SavinBl  Bank 

Corona 

StockmAnJt  State  Bank . 

Lovington 

First  Territorial  Bank 

Koiintalnait 

M^Auntftlnaf r  State  Rank 

Portales 

Security  State  Bank 

AITNDAI,  REPORT   OF  THE   FEDEBAL   EESEEVB   1 


rtTomcm. Ftrst  SMU  Bank. 


TEXAS. 

Pint  Ouumntr  Stale  Bank  A  Trust  Co 
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BcHBDULB  16. — Total  State  bank  membenkip,  Eleventh  Federal  Reserve  District,  Dee. 

SI,  iPl^.— Continued. 


CapltaL 


Soiphis. 


Total 
resouroes. 


TiXAS— oonttnned. 


Sintoii 

Stamford 

Sweetwater. 

Terrell 

Tioga 

Trenton 

Tyler 

Do 

Weatherford. 

Wbarton 

White  Deer. 
Wmnsboro.. 
Wolfe  City.. 
Wylle. 


BankofCommflroe. 

First  State  Bank 

Texas  Bank  &  Trust  Co 

First  State  Bank 

First  Guaranty  State  Bank 

Guaranty  State  Bank 

do 

Peoples  Guaranty  State  Bank. . . . . , 

First  State  Bank. 

Security  Bank  A  Trust  Co , 

First  State  Bank. , 

Merchants  A  Planters  State  Bank.. 

First  State  Bank 

do 


$25,000 

66,000 

100,000 

100,000 

30,000 

35,000 

900,000 

100,000 

135,000 

50,000 

35,000 

50,000 

50,000 

30,000 


17,000 

13,000 

75,000 

00,000 

7,500 

5,000 

55,000 

35,000 

15,000 

6,000 


31,000 
33,000 
15,000 


$154,000 
381,000 
365,000 
786,000 
334,000 
105,000 
1,085,000 
640,000 
677,000 
395,000 
87^000 
317,000 
339,000 
390,000 


6,483,000 


3,066,645 


51,914,000 


Capital $6,483,000 

Suiplns 3,065,646 


Total  capital  and  surplus 8,548,645 


ScHBDULB  17. — ReeapitulaHon  of  capital-stock  account,  1918. 


Number  of  member  banks  Doc.  31, 1017  (national) 

Number  of  member  banks  Dec.  31, 1917  (State) 

New  national  banks  organized  during  1918 , 

State  banks  and  trust  companies  admitted  during  1918. 


621 
11 
17 
87 


736 


National  bcmks  liquidating  durini;  1918. 
State  banks  liquidating  during  1918 . . . . 


8 
1 


Total  number  member  banks  Deo.  81, 1918. 


727 


Total  capital  stock  Dec.  31, 1917 v $5,589,800 

Stock  allotted  member  banks  for  quarter  ending- 
Mar.  31, 1918 $81,500 

June  30,  1918 33^,700 

Sept.  30, 1918 210,700 

Dec.  31, 1918 112,700 


771,600 


Total 6,361,400 

Stock  surrendered  quarter  ending- 
Mar.  81, 1918 $12,300 

June  30. 1918 14,100 

Sept.  a),  1918 8,800 

Dec.  31, 1918 17,600 


52,800 


Total  capital  stock  Deo.  31, 1918 6,308,600 


Total  paid-up  capital  stock  Dec.  31,^917 2,794,900 

Subscriptions  paid  in  quarter  ending- 
Mar.  31, 1918....... $40,750 

June  30. 1918 168,350 

Sept.  30, 1918 120,350 

Dec.  31, 1918 56,350 


885,800 


^      Total 3,180,700 

Cash  subscniptions  refunded  for  surrender  of  stock  quarter  ending- 
Mar.  31, 1918 : $6,150 

JuneSO,  1918 7,060 

Sept.  30, 1918 4,400 

Dec.  31, 1918 8,800 

26,400 


Total  paid-up  capital  Deo.  31, 1918 3,134,300 


718 


ANNUAL  BEPOBT  OF  THE  FEDERAL  BBSEBVE  BOARD. 


ScHBDULB  18. — Combmed  Btatement  of  condition  of  member  national  banit. 

Federal  Reserve  District, 


[In  thooaands  of  doUus.] 


BE80UBCES. 

Loans  and  discounts 

United  States  bonds 

Other  bonds,  securities,  etc 

All  other  resources 

Total 

UABUJTIES. 

Capital  stock 

Surplus 

Undivided  profits 

National-bank  notes  outstanding 

Individual  deposits 

Bank  deposits 

All  other  liabiUUes 

Total 


Number  of 

banks,  619; 

Mar.  4, 

1918. 


407,483 
97,342 
15,367 

907,196 


727,288 


00,430 
33,862 
16,659 
43,250 
451,846 
103,264 
17,977 


727,288 


Nomberof 

banks,  623; 

May  10, 

1918. 


382,853 

121,239 

15,108 

182,269 


701,469 


00,999 
34,008 
19,033 
43,896 
440,930 
70,115 
32,488 


701,469 


Number  of 

banks,  626; 

June  29, 

1918. 


971,887 
98,288 
15,788 

158,984 


644,947 


61,243 
34,736 
16,970 
44,001 
393,868 
61,729 
32,400 


644,947 


Number  of 
banks,  637; 


385,139 

106,215 

15,622 

172,766 


679,742 


61,435 
34,816 
I7,tt23 
44.370 
402,212 
73,414 
45,572 


679,742 


Nov.  I, 
19UL 


4»>,3tl 


186,73 


738y6!4 


61,73) 
34.99 

iZeu 

44,3S3 

399,600 

73,125 

96,574 


738,014 


SoHBDULB  19. — List  of  member  banks  which  have  been  granted  fiduciary  powers. 


Location. 


Abilene,  Tex 

Albuquerque,  N.  Mex. 

Amarillq,Tex 

Austin,  Tex. 

Beaumont,  Tex 

Bonham.Tex 

Campbell,  Tex 

Carlsbad,  N.  Mex 

Colorado,  Tex 

Corslcaoa,  Tex 

Dallas,  Tex 

Do 

Do 

Fort  Worth,  Tex. 

Do 

Do 

Oalveston,  Tex 

Oranger.Tex 

Greenville,  Tex 

McKinney,  Tex 

Marshall,  Tex 

Do 

MexIa,Tex 

OrADge,  Tex 

Palestine,  Tex 

Port  Arthur,  Tex 

Boswell,N.  Hex 

Do 

San  Angelo,  Tex 

Do 

Do 

8ealy,Tex 

Sherman,  Tex 

ShrevepcMTt,  La 

Do 

Stanton,  Tex 

Troup,  Tex 

Tucson,  Arts 

Tyler,  Tex 

Victoria,  Tex 

Wichita  Falls,  Tex.... 


Name  of  bank. 


Citizens  National  Bank . . 

State  National  Bank 

First  National  Bank 

American  National  Bank. 

First  National  Bank 

.....do 


Campbell  National  Exchange  Bank. 

FlrstNational  Bank 

City  National  Bank 

Corslcana  Natl(Hial  Bank 

Citv  National  Bank 

National  Bank  of  Commerce 

Tenison  National  Bank 

First  National  Bank 

Fort  Worth  National  Bank 

Stockyards  National  Bank 

FlrstNational  Bank 

do 


'I 


Greenville  National  Exchange  Bank . 

First  National  Bank 

do 

Marshall  National  Bank 

First  National  Bank 

do 

Royal  National  Bank 

First  National  Bank 

Citixens  National  Bank 

FlrstNational  Bank .^— 

Central  National  Bank.. X 

First  National  Bank 

San  Angelo  National  Bank , 

Sealy  National  Bank 

Commercial  National  Bank 

do 

First  National  Bank 

.....do 

do 

Consolidated  National  Bank 

Citi7.ens  National  Bank 

Victoria  National  Bank 

National  Bank  of  Commerce 


approwdL 


July 

Dec 

Jane 

Dec 

Apr. 

May 

Oct 

Oct. 

Apr. 

Aug. 

Nov. 

Apr. 

Aug. 

Aug. 

Apr. 

Aot. 

Nov. 

May 

Apr. 

Apr. 

Sept. 

Oct. 

May 

June 

Dec 

July 

Mar. 

Apr. 

Jidy 

Apr. 

Oct. 

July 

Dec 

June 

Feb. 

Apr. 

Apr. 

Jifly 

Aug. 

Oct. 

Apr. 


13,19U 
30,1«5 

10.  ms 

11,1916 
5.1916 
4.1915 

29.1917 
6, 1917 

27,  ins 

8,ltl6 
29,1915 

27,  ins 

16,UI7 

34.ins 

22.1918 

27,1915 

29.  ins 

8.1915 
27.1915 
22,1915 
10,1915 
19,19U 
28.1915 
16,1«7 
26,1917 
19,1915 
7.1917 
1,191S 

20.  me 

17,1915 

20.  in? 

19,1915 
4.191S 
15,1917 
21.1916 
27,1915 
5.1916 
30.1915 
21,1916 
20,1916 
24,1918 
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SoHBDULB  20. — Liberty  bond  mbacriptums — Third  loan. 


State. 


Texas 

Arizona 

Loulslaiia... 
New  Mexico 
Oklahoma.. 

Total. 


National 
banks. 


162,806,700 
1,204,350 
4,119,400 
2.553,800 
1,972,060 


72,749,200 


State  banks. 


128,066,350 

2,918,360 

8,990,000 

1,121,150 

998,060 


37,023,900 


Private 
banks. 


t4,413,050 


4,413,060 


Indivldaals 

and 
corporations. 


$2,034,500 


2,034,500 


Total 

amount  of 

subscriptiona. 


107,312,600 
4,212,700 
8,049,400 
3,674,950 
2,971,000 


116,220,660 


State. 


Texas 

Arizona 

Louisiana.... 
New  Mexico. 
Oklahoma... 


Total. 


Number  of 
subscribers. 


611,741 
16,263 
41,405 
26,092 
23,709 


719,210 


Amount  of 
subscriptions. 


807,312,600 
4,212,700 
8,049,400 
3,674,950 
2,971,000 


116,220,650 


Quota. 


173,910,000 
1,500,000 
5,500,000 
2,550,000 
2,003,500 


85,463,500 


Amount  over 
subscribed. 


123,402,600 

2,712,700 

2,549,400 

1,124,950 

967,500 


30,767,160 


Percent. 


32 

181 

46 

44 

48 


36 


METHOD  OF  PAYMENT. 

Cash : I37,786,n4.89 

Depositary  credit -. 63,249,947.61 

Certificates  of  Indebtedness 15,136,500.00 

Total  paid 116,173,222.50 

Unpaid  balance 47,427.50 

Oiand  total 116,220,650.00 

LEADING  CITIES. 


Cities. 


Austin,  Tex 

Beaumont,  Tex.. 

Dallas,  Tex 

El  Paso,  Tex 

Fort  Worth,  Tex. 
Galveston,  Tex. . . 
Houston,  Tex — 
San  Antonio,  Tex 

Waco,  Tex 

Shreveport,  La... 


Number  of 
subscribers. 


7,871 

8,728 
25,116 

7,979 
14,733 

4,745 
32.553 
20,832 

8,947 
10,841 


«  Amount  of 
subscriptions. 


81,436,800 
2,258,000 
8,609,150 
2,444,960 
5,377,100 
2,248,560 
9,742,950 
4,231.650 
1,705,900 
3,505,400 


Schedule  21. — Liberty  borui  subacriptioM — Fourth  loan. 


state. 


Texas 

Arizona 

Louisiana... 
New  Mexieo 
Oklahoma. . 

Total. 


National 
banks. 


$79,374,600 
1,583,150 
4,773,350 
2,650,400 
1,912,950 


90,294,350 


State  banks. 


$35,756,800 

3,419,150 

4,848,800 

993,600 

1,046,950 


46,064,300 


Private 
banks. 


$5,589,850 


6,689,850 


Individuals 

and 
corporations. 


$3,920,050 

50 

21,300 

109,950 

80,350 


4,131,700 


Total  amount 

of 
subscriptions. 


$124,641,200 
5,002,350 
9,643,450 
3,753,950 
3,039,250 


146,080,200 
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Schedule  21. — Liberty  bond  aubtaiptionB — Fourth  loan — Gontmned. 


state. 


Teocas 

Arizona 

Louisiaiia.... 
New  Mexico . 
Oklahoma. . , 


Total. 


Nnmberof 
subscrib- 
ers. 


632,026 
28,360 
46,618 
23,068 
23,888 


753,060 


Ainoont  of 

subscnp- 

tions. 


9124,641,200 
5,002,350 
9,643,450 
3,753,950 
3,089,250 


146,060,200 


QaoCa. 


$107,784,000 
4,865,000 
8,631,000 
2,081,000 
2,869,000 


126,000,^000 


Amoant 
ov6rsul>^ 


$ie,»7,900 

137,350 

1,012,450 

1,722,^0 

170,250 


a0,080,XI0 


3 

13 


H 


METHOD  OF  PAYMENT. 


Cash 

Depositary  credit 

Certiflcates  of  indebtedness. 


Total  paid, 
Unpaid  balance. 


$30, 961,  in.fi 
$9, 194,  47%.  *» 
14,586,158.61 

114,741,SliL6i 
I1,S38^38&.«I 


Grand  total 146»O6Q^a0iLfll 

LEADING  CITIES. 


Cities. 


Number  of  I  Amoant  of  ndv 


Austin,  Tex 

Beaumont,  Tex.. 

Dallas,  Tex 

El  Paso,  Tex 

Fort  Worth.  Tex. 
Galveston,  Tex... 
Houston,  Tex — 
San  Antonio,  Tex 

Waco,  Tex 

Shrevep<»t,La... 


5,461 
11,840 
35,838 

9,962 
18,142 

6,840 
33,185 
25,704 
10,833 

9,177 


$l,$07,<n 
2,  $07,411 

&,  999, 601 
2,84i,40D 

i2,e»<,tio 

5,316,4a 

4,255,960 
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BcHiDULB  22. — Chart  tihotoing  average  monthly  balances  maintained  toith  war  loan  de- 
positaries in  Eleventh  Federal  Reserve  District^  1918,  and  par  value  €f  securities  pledged 
as  eoUateral  to  such  deposits. 

Months  1918 


45 


40 


35 


J    25 


20 


10 


Jajiuary 
February 

March 

April 

May 

June 

July 

August 

Septembet 
October 
November 
December 

•««^ 

Collateral  (par  value)  atposited  to  secure  War  Loan  Deposits, 

Average  monthly^  deposits  maintatned  m'th  destgfiated  Depositeriee. 
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ScHSDULB  23. — AppluxUions  received  by  the  Cattle  Loan  Agency  up  to  Dec,  31  ^  1918, 

Total  namber  of  applioations  reed  ved 678 

Aggregate  amount $16,254,312.00 

Totalnamberofappliaationsapproved,  on  which  the  money  was  actually  paid 136 

Amount  actually  paid 13,750,090.50 

Amount  of  largest  loan  paid  out 1360,000.00 

Amount  of  smalleBt  loan $l,50a00 

100823*— 19 16 
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SoHBDULB  24 — Federal  Reeerve  notes  ouUtanding,  year  1918. 


a 


n 
B 
o 


o 
a 


S. 

o 
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Schedule  25. — Federal  Reserve  notes  outstanding,  1917. 
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Schedule  26. — Number  of  Federal  Reserve  notes,  hy  denominaiions  and  offoregaU 
received^  issued  to  the  oonl;,  and  returned  to  the  eomptrolUr  during  tie  pear  J91S, 


Namber  of  notes. 

Fives. 

Tens. 

Twenties. 

FlftSes. 

Han- 
dndsL 

UMOL 

Received  from  comptroller 

1,700,000 
429,000 

200,070 
388,323 

1,068,000 
694,000 

178,651 
224,746} 

612,000 
342,500 

54^884 

«0,685} 

0 
22,700 

565 

718 

O 

i4,aoo 

IS 
U7 

S31.4»»W 

Received  from  Federal  Reserve  Bank 

Received  bv  comptroller  from  Treasorer 

of  the  United  States  for  destruction  and 

credit  of  Federal  Reserve  agent's  ao- 

coant  (unfit  notes): 

(a)  From    other    Federal    Reserve 

Banks 

4,274,4» 

5,aB2,ai 

(6)  Direct   from   reporting   Federal 
Reserve   Banks  and   from  other 
sources 

Total 

2,787,293 

2,165,396} 

1,060,060} 

23,963 

14,450 

».«.«• 

Issued  to  Federal  Reserve  Bank 

1,560,000 
658,298 

1,411,500 
403,896} 

841,000 
105,564 

10,600 
1,283 

15,300 
350 

40L7V.(n 

Returned  to  Comptroller  of  the  Currency 
for  destruction,   including  notes  re- 
turned bv  the  united  States  Treasurer 
for  credit  of  Federal  Reserve  agent's 
account 

»,5a6,S» 

Total 

2,218,293 

1,814,896} 

946,560} 

11,883 

15,550 

50,a21,«» 

Schedule  27. — Number  of  Federal  Reserve  notes,  by  denominations  and  aggregate  amounis 
received^  issued  to  the  bank,  and  returned  to  the  comptroller  since  organization  and  <m 
hand  <U  dose  of  business  on  Dec,  SI,  19 IS. 


Namber  of  notes. 

-^^B!??** 

Fives. 

Tens. 

Twenties. 

Fifties. 

Han- 
dreda. 

Received  from  comptroller 

4,728,000 
888,250 

350 

379,453 
1,246,953 

3,396,000 
1,380,350 

140 

248,577 
591,286 

1,776,000 
601,960 

180 

78,824 
142,604 

56,000 
52,100 

13 

834 

2,870 

40,000 
45,960 

0 

154 

291 

100,  020,600 
37,481,7S0 

7,400 

6^006,616 
15,147,305 

Received  from  Federal  Reserve  Bank 

Received  firom  Treasurer  of  the  United 
States  (fit  notes) 

Received  bv  comptroller  from  Treasurer 

of  the  United  States  for  destruction  and 

credit  of  Federal  Reserve  agent's  ac> 

count  (unfit  notes): 

(a)  From    other    Federal    Reserve 

Banks 

(d)  Direct   from   reporting   Federal 
Reserve   Banks  and  from  other 
sources 

Total 

7,243,006 

5,616,353 

2,599,068 

111,317 

86,396 

158, 565,  on 

Issued  to  Federal  Reserve  Bank 

4,636,000 

1,664,006 
943,000 

4,255,590 

874,763 
486,000 

2,in,030 

226,128 
201,000 

76,013 

3,204 
32,100 

61,660 

445 

24,300 

119,140,150 

21,7H» 
17,630,000 

Returned  to  Comptroller  of  the  Currency 
for  destruction,  including  notes  re- 
turned by  the  United  States  Treasurer 
for  credit  of  Federal  Reserve  agent's 
account 

Notes  oo  hand  at  end  of  month 

Total 

7,243,0C6 

5,616,353 

2,500,068 

111,317 

86,395 

158,565,070 
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ScBBDinB  28. — Anu»m(»  of  Frdml  Raervt  nota  of  the  ttvtral  denominationi  reerivtd 
from  other  Federal  Rtunx  Banttfor  redtmptwn  or  credit  and  rttxinud  to  Other  Ftderal 
Rtterve  Banttfor  redernplion  or  ertdit  by  the  Ftderal  Rtttrve  Bank  of  Dallas  during  the 
period  Jan.  1,  1918,  to  Dee.  31,  1918. 


n.do.1  Roav.  Bu>k  ot- 

»!S.'- 

»"sr'  '<  «a- 

HrtoiMd 

■e- 

Batiinittl 

«8;7S0 

■ntm 

IS 

12,  MM 

■•IS 

swooo 

101,390 

S 

i 
1 

100 

i 

343 

1 

1 

two 
no 

000 

MM 

13 

I.IK 
IM 

flOO 

i 

?S'SS! 

li 

iSllw 

a,S3a,37s 

l.7(H,000 

4, 491,  MO 

6,939,940 

!,T4»,M0 

»,«14,4?0 

nitiM. 

HmdradJ. 

™^, 

"^in'."' 

Keturned 

Received 
(ram. 

Returned 
to. 

Reodved 

trom. 

R.tt™d 

m„ 

1 

eoso 

113,000 

is 

i3,«ao 

S3, 300 

IS 

t         OO 

i:  1 

w 

10 

■432,100 

j 

1 

ono 

4S0 
250 

SOO 

1 

^ 

200 

000 
000 
300 

oro 

eoo 

jMw 

i,m,8ao 

'■S« 

178,860 

379,100 

130,000 

131,000 

11,063,  oil 

'    ' 

ScHBDULB  29. — Coit  of  Federal  Ruerre  note*  dMring  year  1918. 


Cojtof 

CMtOl 

porteMon. 

,„»„. 

Total. 

n  1        cuTied         (    1»17 

"SI 

' 

■10.I«I.(D 

g:lS 

7*7:88 

(834.  SS 

4S5.07 

12.203.20 

2S'S??-S 

18,123:76 

NoYBmbei 

^*^^^- -V" 

moo 

MO.OO 

Total 

34,778.87 

43, 348.  W 

1,778.87 

2,823.20 

82,72».»3 
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Schedule  30. — Federal  Reterve  ogent't  HaUment  of  Federal  Rrwrre  naU*  on  iigatd, 
ouUlanding,  received  from  Comptroller  of  tb«  Currenq/,  canceled,  and  covengt  e/  latal 
iuae  at  of  Dee.  SI,  1918. 

RtSOVKCIS. 

PedenI  Rcaerre  notes  oa  hand IIT,  (3e,(aB.  M 

Federal  RnttTS  nous miUMiidlnc Vt,mb,Vm.t» 

FeddTBl  Rflwrve  notes  seat  to  Comptrollar  ot  tbe  Cumacj  for  destrurlloD n,TM.  tm.  M 

BUli  to  secure  FederaiBeaerrBnotea 44,4».UB.M 

Gold  coin  and  oertiaoilos  on  hand U.SO.MLM 

Credit  bolaDCQ  In  Eold  redemption  [und S.OE,  Sfe.  W 

Credit  balance  with  Fedaral  RHcrrs  Board B.aM.tMLH 

Total iw,m,«u.§i 

Federal  Reserve  notes  renived  from  Comptroller  of  Currency,  (toss  amount m,m,<W.M 

Funds  received  In  reduction  of  UablUtT  far  Federal  Reserre  notes ^Ul,Ha.« 

Collateral  pledged  a^lnit  oulstandlns  Federal  Reserve  notes 44,ea,taL  W 

Total lW,T(ll,tU-« 

Schedule  31. — Comparativt  tUtitmentt  of  (tmditwn  of  the  El  Pato  Branch  of  Ihe  Pederai 
Reserve  Bani  of  Dallas  at  o/dalet  thotpn. 


luljr  li.  WIS. 

Dw.  31,  nu. 

BMODKCKS. 

K.m,am.a 

tZ7,M7.W 

'■"!;!S3 

tts.on.aa 

3,311.27 

■,*sy 

.sass 

3, BOB,  OSS.  sa 

UABILinXS. 

1IS,4SS.C 
a,Z77,JW.M 

2,800. 4B6. 76 

iso,ooa!oo 

i.ooa.m 

3,M8,085.S2 

Number. 

^«™,. 

M7,3W 
US,  100 

tlIl,SS5,«M 
3a3,«l.<M 

xB,Ma,2n 

III 

sisiij; 

S,333,3T8:      I,I4t,»,»t 
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3cHKDtrLB33. — FuTtdi  paid  out  and  rteeived  through  gold selllement/und during  y tar  1918. 
PAYKKNT8  BY  110NTH3. 


D.bit. 

CnHlil. 

1018. 

103,539,400.00 

78eT6  40a00 

•1,311,733.33 

1,141,923,433.7* 

I,134,33S,«&M 

a4,630,7oaoo 

6,933,361.30 

1,148.8*9.606.04 

1,148,84*,I»S.M 

0,933,361.30 

'                                                   1 

Ifonth. 

Fnndi  wired  by 

Funds  wln»l  to 

Debit  babiDoa. 

Ciwdit  lwUiK«. 

tSO. 811,000.00 

m;7S2;ooo.oo 

m;961;000.00 
70,778.000.00 
60, 3U  000.00 

6t:  877;  363. 16 

«5!806!443!65 
99, 301, 9U.  74 
10»;  685;  901.33 

S 

i 

li 

97 

uo.ooo.oo 

865,000.00 
433,000.  m 
984  000.00 

500,379.  83 

36. 100,000.00 

.'lEi 

6.068,734.66 

11.787,88-.  69 

TotalfDryesr 

010,353,457.85 

■  *« 

112,871.39 

16,803,987.67 

iae,«63,40i.43 

' 

[iDoladiDj  El  Paso  BniDoh.] 
PAPER  HONEY. 
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ScHBDULB  35. — Statement  showing  amount  of  eurrenqf  and  coin  skipped  to 
banks^  by  monthSf  during  1918,  detailed  aa  to  nature  and  denowdnatUm — ContmnedL 

SILVER  AND  SUBSIDIARY  COIN. 


HQnth. 


Ones. 


50,25,  and  10 
oisnt  piooes. 


NMnband 


Jannary.... 
February.. 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December. . 

Total 


1500 

86,700 

S8,790 

42,700 

40,000 

75,400 

2S1,580 

285,000 

801,060 

50,265 

55,850 

50,440 


1,179,825 


$18,250.00 

28,750.00 

44,475.65 

42,800.00 

48,000.00 

132,350.00 

224,200.00 

226,150.00 

208,750.00 

87,250.00 

66,702.50 

184,000.80 


87,270.00 
0,640.00 
11,220.68 
10,220.00 
14,515.00 
18,668.50 
28,««2.00 
84,060.00 
43,060.00 
18,310.00 
16,460.00 
23,505.02 


1,896,188.45 


81,00* 
l,74«,84a«l 

1,707, 3n.a 

1,74S,80S.«I 
2,837,fn.6l 

4,874,884.9 


16,I)S3»185.« 

i6,sn,su>« 

•,lS8.1«2.flB 
8,07S,  711.98 
0,474, 4n.3l 


231»345.20        68,611,0a8.« 
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John  Perrin,  Chainnan  and  Federal  Reserve  Agent. 


Financial  Results  of  Operations. 

comparative  statement. 

The  expansion  of  the  Federal  Reserve  Bank  of  San  Francisco 
luring  the  period  from  April  6,  1917,  when  the  United  States  de- 
clared war,  to  December  31,  1918,  is  shown  in  the  comparative  state- 
nent  in  Schedule  1.  Deposits  of  member  banks  have  increased  from 
(38,497,162  to  $73,235,000;  bills  discounted  for  member  banks  from 
1340,372  on  April  6,  1917,  to  $25,780,201  on  December  31,  1917, 
ind  to  $78,759,000  on  December  31,  1918;  gold  reserves  from 
541,030,130  on  April  6,  1917,  to  $94,018,470  on  December  31,  1917, 
ind  to  $150,973,000  on  December  31,  1918;  Federal  Reserve  note 
irculation  from  $15,398,695  on  April  6,  1917,  to  $67,744,305  on 
)ecember  31,  1917,  and  to  $212,243,000  on  December  31,  1918. 

EARNINGS,    EXPENSES,    AND   DIVIDENDS. 

Net  earnings  of  $547,043.86  in  1917  rose  to  $2,869,164.14  in  1918. 
)ividends  at  the  rate  of  6  per  cent  per  annum  for  the  period  January 
,  1917,  to  December  31,  1918,  were  paid,  amounting  to  $497,674.40, 
Lnd  $2,448,175.11  credited,  half  to  surplus  account  and  half  to  the 
Jnited  States  Government  as  a  franchise  tax.  A  comparative  state- 
Qent  of  earnings  and  expenses  is  given  in  Schedule  2. 

General  Business  Conditions. 

Unprecedented  agricultural,  commercial,  and  industrial  activity, 

nth  equally  imprecedented  profits,  has  prevailed  throughout  this 

iistrict  during  the  war,  the  largest  industrial  development  having 

►een  in  shipbuilding.     Of  408  ships,  aggregating  2,376,362  tons  dead- 

p^eight,  built  and  delivered  to  the  United  States  Shipping  Board 

►etween  August,  1917,  and  October  1,  1918,  162,  of  1,149,685  tons, 

vere  built  in  this  district,  the  estimated  value  of  ships  produced  on 

he  Pacific  coast  dimng  1918  being  over  $500,000,000.     In  spite  of 

he  armistice,  steel  shipbuilding  is  proceeding  at  an  undiminished 

)ace,  but  wood  shipbuilding  has  practically  ceased  for  the  time 

)eing. 
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Agriculture  remains  the  principal  industry'  of  the  district,  produc- 
tion during  the  war  having  been  increased  to  some  extent  bv  urgent 
need  and  high  prices.  The  Department  of  Agriculture  estimates 
the  value  of  the  agricultural  products  of  this  district  during  191S  at 
$851,427,000,  as  compared  with  $822,579,000  in  1917.  That  Ihis 
increased  value  is  partly  the  result  of  increased  yield  is  evidenced 
by  the  following  examples:  In  this  district  production  of  wheat 
totaled  79,584,000  bushels  as  compared  with  70,899,000  busheb 
in  1917;  of  sugar  beets  more  than  2,600,000  tons,  as  compared 
with  2,400,000  in  1917;  of  Califomia  rice  approximately  400,000,000 
pounds,  as  compared  with  280,000,000  in  1917;  of  beans  in  Cali- 
fomia 8,868,000  bushels  as  compared  with  8,091,000  in  1917;  the 
area  planted  to  cotton  in  Arizona  92,000  acres,  as  compared  with 
46,000  in  1917,  and  in  Califomia  194,000,  as  compared  with 
117,000  in  1917.  Shipments  of  Califomia  deciduous  fruits  totaled 
28,204  cars,  as  compared  with  24,961  in  1917. 

The  year  has  been  generally  favorable  for  agricultural  products,  as 
shown  in  the  comparative  statement  of  production  in  Schedules  3, 
4,  and  5. 

The  salmon  pack  of  the  Pacific  Northwest  is  estimated  at  9,300,000 
cases,  which  is  approximately  825,000  less  than  in  1917.  The  south- 
em  Califomia  fish  pack,  chiefly  of  tuna  and  sardines,  was  52,000  CAses 
in  excess  of  the  1917  pack,  amoimting  this  year  to  1,075,000  cases. 

Change  in  statistical  methods  makes  accurate  comparison  of  changes 
in  stored  stocks  of  Califomia  petroleiim  impossible.  Stored  stocks, 
which  on  December  31, 1917,  totaled  30,450,465  barrels,  were  reported 
on  October  31,  1918,  as  37,400,859.  This  increase  is  due  almost 
entirely  to  exclusion  of  refinery  stocks  from  the  former  figures  and 
their  inclusion  in  the  latter,  production  having  approximated  con- 
sumption. Stored  stocks,  exdusive  of  refinery  stocks,  amounted  on 
December  31,  1915,  to  57,147,051  barrels  and  on  December  31,  1916, 
to  44,036,190  barrels. 

The  limiber  situation  has  been  exceptionally  complex,  due  to  labor 
problems,  changed  character  of  demands,  car  shortage,  and  the  uncer- 
tainty regarding  wooden  ships.  However,  the  volimie  of  production 
and  of  consumption  has  been  practically  normal.  Following  the 
signing  of  the  armistice,  all  Grovemment  lumber  contracts  were  can- 
celed, causing  temporarily  upset  conditions,  but  as  the  year  closes  the 
situation  is  favorable. 

Labor  has  been  fully  employed  at  an  unprecedently  high  level  of 
wages.  There  has  been  some  agitation  and  dissatisfaction,  but  labor 
disturbances  have  been  at  a  minimum  during  the  year. 

Building  permits  throughout  the  district  have  shown  a  decided 
decrease,  due  to  the  request  of  the  Government  that  all  unnecessary 
building  be  postponed  imtil  after  the  termination  of  the  war. 
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Bank  clearings  have  ranged  between  25  per  cent  and  30  per  cent 
I  excess  of  those  of  1917.  Import  and  export  trade,  in  spite  of 
dortage  of  shipping  space,  is  at  record  point  in  values.  Washington 
Seattle  and  Tacoma)  foreign  trade  exceeds  that  of  California  (San 
rancisco  and  Los  Angeles),  the  totals  for  the  first  10  months  of 
918  amounting  to  $493,393,000  and  $404,333,000,  respectively, 
mports  and  exports  from  Oregon  ports  totaled  $12,784,000. 

Comparative  statements  of  building  permits,  bank  clearings,  and 
)reign  trade  are  given  in  Schedxiles  6  to  8. 

Money  rates  have  been  stable,  there  being  a  steady  and  active 
emand,  with  rates  firm  at  6  per  cent  in  industrial  centers  and  7  per 
snt  in  agricultural  communities. 

Discount  Operations. 

rediscounts— cobfmercial  paper, 

Discounts  which,  during  1916,  aggregated  $1,973,355  expanded  to 
total  of  $102,981,205  during  1917  and  $941,441,337  during  1918. 
Lediscounts  of  commercial  paper  exceeded  discounts  of  collateral 
otes  during  the  major  portion  of  the  year.  Holdings  of  such  redis- 
ounts  increased  from  $24,211,000  on  January  1  to  $34,326,000  on 
uly  5,  the  first  date  on  which  they  exceeded  $30,000,000.  They 
eached  their  peak,  $49,152,000,  on  September  13,  after  which  date 
bey  gradually  decreased,  amounting  on  November  30  to  $30,038,000 
nd  on  December  31  to  $33,732,000.  Particular  assistance  was 
ranted  in  the  Northwest  in  handling  the  grain  crop  and  the  wool 
lip.  A  steadily  growing  tendency  to  oflfer  short  maturities  has  been 
[lanifested. 

REDISCOUNTS — LIBERTY  LOANS. 

Holdings  of  member  banks'  notes,  practically  all  secured  by  Gov- 
rninent  obligations,  totaled  $2,533,000  on  January  1.  These  gradu- 
ily  increased  tmtil  on  April  26  the  amotmt  held  reached  $10,904,000, 
he  daily  holdings  fluctuating  during  the  succeeding  months  between 
510,000,000  and  $20,000,000,  reaching  $22,299,000  on  August  2  and 
ncreasing  from  that  date  until  October  10,  when  they  were  $61,- 
►61,000.  Following  the  close  of  the  fourth  Liberty  loan  campaign, 
loldings  of  such  paper  gradually  declined,  amotmting  to  $44,136,000 
>n  November  30  and  $45,027,000  on  December  31. 

TRADE   ACCEPTANCES. 

There  has  been  increased  interest  in  trade  acceptances  and  their 
volume  is  expanding,  several  conventions  of  retail  and  wholesale 
lealere  and  various  credit  men's  associations  on  the  Pacific  coast 
having  indorsed  their  use.  Chambers  of  commerce  and  associations 
^f  merchants  kav«  made  greater  efforts  than  bankers  to  secure  their 
adoption. 


732        annual  report  of  thb  federal  res^ve  board. 

bankers'  acceptances. 

This  bank  has  bid  consistently  for  all  offerings  of  prime  bankers' 
acceptances  originating  in  this  district,  whether  offered  locally  or 
from  other  districts,  thereby  maintaining  a  market  for  them  in  thk 
district  as  constant  and  stable  as  that  of  New  Tork  for  acceptancef 
originating  there.  The  rates  bid  have  been,  as  nearly  as  ascertainable, 
identical  with  those  prevailing  in  New  York.  The  principal  market 
being  in  New  York,  and  the  obligation  resting  upon  the  whole  Federal 
Reserve  system  to  maintain  an  open  market  under  all  conditions  te 
bankers'  acceptances,  this  bank  has  regularly  participated  pro  rat* 
in  the  purchases  of  acceptances  by  the  Federal  Reserve  Bank  of  New 
York,  and  on  occasions  has  also  made  purchases  from  other  Fed^ 
Reserve  Banks  needing  to  replenish  reserves. 

Some  banks  in  this  district  are  buyers  of  acceptances  from  time  to 
time,  but  their  purchases  are  usually  made  either  when  offered  by 
their  customers  for  discount  or  through  purchases  in  the  New  YoA 
market.  With  only  a  small  volume  of  bankers'  acceptances  originai- 
ing  in  this  district  and  even  these  being  offered  intermittently,  it  has 
been  obviously  more  convenient  for  a  bank  in  this  district  to  adjust 
its  investments  from  day  to  day  by  purchases  in  the  New  York 
market  where  there  is  a  sufficient  volume  to  make  daily  purchases 
possible,  but  in  some  cases  this  bank  has  sold  bankers'  acceptances 
to  its  member  banks  and  is  disposed  to  extend  this  service  mon 
generally  witli  a  view  to  broadening  the  market. 

BESERVE   POSITION. 

Exhibit  B  shows  the  reserve  position  throughout  the  year.  The 
heavy  demands  of  member  banks  resulted  in  a  considerable  decrease 
in  the  reserve  percentages.  On  January  11  the  reserve  percentage, 
73.1  per  cent,  was  the  highest  at  any  time  during  the  year.  At  that 
time  gold  held  equaled  $104,939,000,  and  combined  depK)8it  and 
Federal  Reserve  note  liability,  $144,125,000.  In  spite  of  the  large 
increase  in  gold  holdings  there  was* a  gradual  reduction  in  the  reserve 
percentage,  the  lowest  point  being  reached  on  October  25,  when 
$126,114,000  of  gold  held  amoimted  to  only  46.2  per  cent  of 
$272,809,000  combined  deposit  and  Federal  Reserve  note  liability. 
After  the  latter  date,  reserves  increased  somewhat,  rising  to  57.4  per 
cent  on  December  31,  when  the  gold  holdings  were  $150,973,000  and 
combined  deposit  and  Federal  Reserve  note  liability  $262,939,000. 
During  a  laige  part  of  the  year  reserves  ranged  between  57  and 
67  per  cent.  That  they  did  not  fall  below  46.2  per  cent  is  due  to  the 
cooperation  of  the  banks  of  this  district  in  forwarding  their  gold  to 
the  Federal  Reserve  Bank  for  its  reserve. 


district  no.  12 — san  francisco.  733 

Movement  of  Meuberbhip, 

national  banes. 

Doling  the  past  year  the  number  of  national  banks  in  this  district 
has  increased  from  530  to  554.  This  increase  consisted  of  14  newly 
organized  banks  and  15  conversions  of  Stat«  banks,  and  was  par- 
tially offset  hy  the  liquidation  of  5  banks.  Of  these,  two  were 
absorbed  by  State  banl^,  two  by  national  banks,  and  one  failed.  A 
statement  showing  the  movement  in  membership  by  States  appears 
in  Schedule  9. 

state  banks. 

The  number  of  State  member  banks  in  this  district  increased  from 
17  on  December  31,  1917,  with  combined  capital  and  surplus  of 
$5,820,000  and  resources  of  $65,697,000,  to  86  on  December  31,  1918, 
with  combined  capital  and  surplus  of  $16,061,000  and  resources  of 
$160,690,000.  A  list  of  State  member  banks,  with  capital,  surplus, 
and  resources,  appears  in  Schedule  10. 

Active  and  definite  inclination  for  membership  has  been  mani- 
fested in  Washington,  Idaho,  Utah,  and  Oregon,  in  which  four  States 
81  of  the  86  State  member  banks  are  Located.  With  the  opening  of 
a  branch  of  the  Federal  Reserve  Bank  in  Salt  Lake  City  on  April  1, 
1918,  all  eligible  State  banks  in  that  city  immediately  applied  for 
membership,  followed  by  other  banks  in  the  sections  served  by  this 
branch. 

On  April  16,  1918,  Mr.  R.  L.  Rutter,  president  of  the  Spokane  & 
Eastern  Trust  Co.,  Spokane,  Wash.,  a  member  bank,  was  appointed 
Twelfth  'Federal  Reserve  District  member  of  the  Federal  Reserve 
membership  campaign  committee  of  the  American  Bankers  Asso- 
ciation, a  committee  having  for  its  purpose  the  conduct  of  a  campaign 
of  education  to  make  clear  to  nomnember  banks  the  advantages  of 
membership.  His  effective  efforts  have  led  to  a  considerable  increaae 
in  State  bank  membership. 

The  resources  of  Cahfomia  State  banks  approximate  half  those  of 
all-  State  banks  in  this  district,  but,  in  spite  of  the  appeal  of  the 
President  that  all  eligible  State  banks  as  a  patriotic  Hutv  inin  thn 
Federal  Reserve  system,  only  four  California  State  ba 
proximately  eight-tenths  of  1  per  cent  of  the  total  rest 
fomia  State  hanks,  have  become  members,  the  provisio) 
fomia  bank  act  being  unfavorable.     Representatives  c 
of  San  Francisco,  Los  Angeles,  and  Oakland,  having  d 
gating  more  than  $500,000,000,  have  held  conference) 
and  1918  to  consider  the  situation,  and  in  May,  1918, 
Bankers  Association  referred  to  its  legislative  commitl 
of  recommending  amendments  to  the  California  bank 
California  State   banks  to  avail    themselves  of  the 
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Federal  Reserve  membership,  which  is  fundamentally  an  increase  of 
power  to  render  service  and  incidentally  a  corresponding  increase  in 
profits.  Such  proposed  amendments  will  be  considered  by  the  legis- 
lature convening  in  January,  1919. 

Schedule  11  gives  by  States  a  comparative  statement  of  the  num- 
ber, capital,  and  resources  of  State  member  banks  on  November  1, 
1918,  as  compared  with  all  State  banks  in  the  district. 

Relations  wrrn  National  Bank  Members. 


DISCOUNT  OPERATIONS. 

The  major  portion  of  the  discoimts  of  the  Federal  Reserve  Bank 
have  naturally  been  for  national-bank  members.  Three  hundred  and 
fifty-seven  national  banks  out  of  a  total  of  554  have  discounted  with 
the  Federal  Reserve  Bank  during  the  year,  as  compared  with  156  out 
of  a  total  of  530.  during  1917.  Discounts  for  national  banks  totaled 
approximately  $887,400,000  durmg  1918. 

FIDUCIARY  POWERS. 

During  1918  permission  was-granted  to  seven  banks  to  exercise  fidu- 
ciary powers.  Subsequent  to  the  amendment  of  the  Federal  Reserve 
Act,  broadening  the  fiduciary  powers  to  be  exercised  by  national 
banks,  15,  as  follows,  have  applied  to  the  Federal  Reserve  Board 
for  the  required  permission  : 


Sute. 


California.. 

Idaho 

Waahington 

Total. 


Number. 


7 
1 
7 


15 


Capital 

of  applying 

banks. 


110,650,000 

50,000 

4,175,000 


14,875^000 


Surplus 

of  applying 

banks. 


18,000,000 

22,500 

1,205,600 


9,228,000 


Resources 

of  applying 

nUnlRi. 


$12$,75S,000 

582,000 

60,572,000 


186,007,001) 


PERMISSION    TO  ACCEPT  TO  100  PER  CENT  OF    CAPITAL  AND    SURPLUS. 

Four  banks  in  Seattle  and  three  in  Spokane  were  granted  permis- 
sion to  accept  drafts  and  bills  of  exchange  up  to  100  per  cent  of 
capital  and  surplus  during  1918.  Such  powers  were  required  pri- 
marily for  the  purpose  of  assisting  the  United  States  Grain  Corpora- 
tion in  its  transactions  in  the  Pacific  Northwest. 

A  list  of  banks  having  authority  to  accept  to  100  per  cent  is  given 
in  Schedule  12, 

Relation  Wrrn  State  Banks  and  Trust  Companies. 


DISCOUNT   OPERATIONS. 


State  bank  members  during  the  first  11  months  of  1918  discoimted 
with  the  Federal  Reserve  Bank  $54,037,000,  of  which  $14,836,000 
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epresented  rediscounts  and  $39,201,000  collateral  notes  secured  by 
■ovemment  obligations.  During  the  same  period  nonmember  State 
anks  availed  themaelves  of  the  privilege  of  borrowing  through 
lember  banks  on  their  collateral  notes  secured  by  Government 
bligationa  to  the  extent  of  14,230,092.94. 

EXAMINATIONS. 

The  Federal  Reserve  Bank,  in  accordance  with  ^^reementa  with  the 
learing-house  associations,  has  conducted  the  clearing-house  exami- 
lations  in  the  four  branch  cities  (Spokane,  Seattle,  Portland,  Salt, 
jake  City),  and  has  also  examined  five  State-bank  members  during 
he  year  and  29  State  banks  applying  for  membership. 

State  banking  departments  have  shown  for  the  most  part  a  spirit  of 
ordial  cooperation.  Examinations  have  been  made  in  Califonua, 
!daho,  Utidi,  and  Washington  jointly  with  State  banking  depart- 
aents,  and  copies  of  reports  of  examinations  by  State  banking 
lepartments  have  been  furnished.  For  further  cooperation,  arrange- 
nents  are  now  being  made  for  State-bank  members  to  authorize 
^he  interchange  of  examiner's  reports,  reports  of  condition,  etc.,  be- 
:ween  State  authorities  and  the  Federal  Beserve  Bank.  In  addition, 
there  has  been  considerable  discussion  with  a  view  to  establishing 
iniformity  of  forms  of  the  several  State  banking  departments  and 
those  of  the  Federal  Reserve  Board.  Such  uniformity  would  not 
3nly  simpUfy  but  would  add  materially  to  the  value  of  statistical 
tabulations. 

The  Federal  Reserve  Bank  has  created  a  department  of  examina- 
tions, appointing  as  manager  Mr.  S.  G.  Sai^ent,  former  superinten- 
dent of  banks  in  the  State  of  Oregon.  While  it  may  cease  conduct- 
ing the  clearing-house  examinations  in  t^e  four  branch  cities,  it  is 
expected  that  the  examinations  made  will  be  of  increasing  effective- 
ness and  value. 

EESBBVES. 

State  member  banks'  reqmred  reserve  deposits  with   ibn  FAdArnl 
Reserve  Bank  on  November  1  amounted  to  (6,539,000, 1 
cent  of   the  total  member  banks'  reserve  accounts  or 
As  a  general  rule  the  required  reserves  have  been  mainti 

Fiscal  Agency  Operations  fob  Tbeasubt  Depa: 

allotment  of  tbeasubt  cebtificates  amono  bani 
distbict. 

The  financing  of  Liberty  loan  subscriptions  and  tax  i 
purchase  of  Treasury  certificates  of  indebtedness  has  b 
Value  in  avoiding  tiie  strain  that  would  otherwise  ha 
throughout  the  district  from  the  withdrawal  at  one 
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large  sums  involved.  In  the  earlier  issues  the  quota  for  this  distiict 
was  not  reached^  but  later  the  oversubscription  was  enough  to  over- 
come the  earlier  deficiency,  Mr,  E.  W.  Wilson,  vice  president  of  the 
Anglo  and  London  Paris  National  Bank,  San  Francisco,  has  acted 
as  director  of  sales.  Schedules  13  to  15  show  in  detail  the  amount  of 
these  certificates  subscribed  through  the  Federal  Reserve  Btok 
for  each  of  the  issues  during  1918. 

DEPOsrrs  OF  tbeasury  funds  wrra  banes  and  theib  withdrawal. 

Of  the  1,866  banks  in  this  district,  433  have  qualified  as  Govern- 
ment depositaries  for  war  loan  deposit  accounts,  making  payment  bj 
credit  on  their  books  for  their  silbscriptions  to  Treasury  certificates 
and  Liberty  loans,  the  deposits  being  gradually  withdrawn  as  needed 
by  the  Government,  Out  of  total  subscriptions  of  $287,975,000 
to  the  third  Liberty  loan,  payments  by  credit,  aggregating 
$105,950,000,  were  made  by  326  qualified  depositaries.  Out  of  the 
$305,020,000  of  Treasury  certificates  of  indebtedness  sold  in  thb 
district  in  anticipation  of  the  fourth  Liberty  loan,  payment  for 
$191 ,685,00i0  was  made  in  this  manner.  Fifty-four  banks  purchasing 
Treasury  certificates  in  anticipation  of  income  and  excess  profit 
taxes  qualified  for  and  received  redeposits  aggr^ating  approximatelr 
$39,000,000. 

PLOTATION  OF  LIBEBTY   LOANS. 

The  general  plan  of  organization  followed  during  the  Libeiiy  loau 
in  1917  was  continued  for  the  third  and  fourth  loans  in  1918.  Tbt 
district  quota  for  the  third  Liberty  loan  was  $210,000,000.  Sub- 
scriptions received  totaled  $287,975,000,  every  State,  county,  and 
city  exceeding  its  quota.  Similarly  the  quotas  for  the  fourth  Libertj 
loan  were  exceeded  in  every  State,  county,  and  city,  the  quota  for 
thie  district  being  $402,000,000,  and  final  subscriptions  $462,250,000. 
Distribution  of  Liberty  loan  purchases  by  States  and  principal  cities, 
methods  of  payment  for  bonds  taken,  etc.,  are  shown  in  Schedules 
16  to  21. 

WORK  IN   CONNECTION   WITH   WAR-SAVINGS  CERTIFICATES. 

The  Federal  Reserve  Bank  has  acted  as  agent  of  the  Government 
in  selling  war-savings  stamps  and  certificates  to  banks  and  trust 
companies  in  the  district  and  to  individuals  who  qualified  as  collateral 
agents  by  the  deposit  of  Liberty  bonds  as  security  against  the  with- 
drawal of  stamps.  Prior  to  September,  the  campaign  was  handled 
by  the  National  War  Savings  Committee  in  Washington,  which 
appointed  State  directors  who  reported  directly  to  Washington. 
In  September  this  conunittee  retired  and  the  governor  of  the  Federal 
Reserve  Bank  was  placed  in  chaise  of  the  war-savings  campaign  n 
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titis  district.  The  same  directors  and  their  otguusalicms  wen 
retained.  A  statement  of  sales  of  thrift  stamps  and  war^avingB 
certificates  through  the  Federal  Reserve  Bank  is  given  in  Schedtile  22. 

WAS  riNANCB  COBFORATION. 

In  this  district  only  five  ^phcations  for  loans  trom  the  War 
Finance  Corporation  were  received,  one  of  these  for  S10,000  being 
approved. 

CAPrrAL   IBSTTBS    COHHTrTEB. 

The  Capital  laaaes  Committee,  created  by  act  of  Congress,  approved 
April  5, 1918,  took  office  on  May  17,  succeeding  an  informal  committee 
constituted  by  the  Federal  Keserve  Board  in  January.  The  present 
district  committee  was  appointed  by  the  Capital  Issues  Committee 
late  in  May  and  entered  upon  its  duties  as  the  successor  to  a  subcom- 
mittee vrhich  had  been  serving  in  the  district  under  the  informal 
committee.  The  district  committee  terminated  its  work  on  Decem- 
ber 31,  1918. 

The  district  committee  was  composed  of  26  members,  four  in  Los 
Angeles,  trpo  each  in  Portland  and  Seattle,  and  one  each  in  Tacoms, 
Spokajie,  Boise,  Salt  Lake  City,  Elko  (Nev.),  and  Phoenix  (Ariz.). 
In  San  Francisco  there  were  13  committeemen,  six  of  whom, 
together  with  one  of  the  Los  Angeles  members,  constitute  the  execu- 
tive committee  of  seven,  which  has  met  on  Friday  morning  of  each 
week.  The  chairman  of  the  board  and  the  governor  of  the  Federal 
ReserveBank  were  respectively  the  chairman  and  vice  chairman  of  the 
district  committee  and  of  the  executive  committee.  The  committee- 
men investigated  the  applications  referred  to  them,  reporting  with 
recommendations  to  the  executive  committee.  The  detail  work  of 
digesting  information  for  presentation  at  executive  committee  meet- 
ings, and  of  conducting  the  correspondence,  was  performed  by  a  force 
consisting  of  the  secretary,  assistant  secretary,  a  stenographer-clerk, 
and  three  stenographers.  All  of  the  compiitteemen  served  with- 
out pay. 

During  1918  the  district  committee  and  its  predecessor  together 
considered  a  total  of  543  applications  for  approval  of  security  issues 
amounting  to  $386,145,257,  of  which  384  applications,  amounting  to 
$194,015,197,  were  approved,  and  137  applications,  an 
$163,155,490,  were  disapproved.     The  remainder,  or  22  t 
amoxmting  to  $28,974,570,  were  reported  to  the  Capital 
mittee,    Washington,    without    recommendation.     In    a 
apphcations  for  approval  of  issues,  amounting  to  $24,000 
in  the  district,  were  acted  upon  directly  by  the  Capital 
mittee  without  reference  to  the  district  conmiittee.     Of  tl 
sidered,    185   apphcations,   amounting   to   $01,322,823, 
public  issues ;  that  is  to  say,  the  issues  of  States  or  subdivisi 
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and  358  applications,  amounting  to  $294,822, 434,  repree^ited  'n 

of  private  corporations  or  individuals.    In  addition  to  the 

transacted  at  its  meetings,  the  effectiveness  of  the  committed  ii 

further  illustrated  by  the  fact  that  61  projects,  the  issues  of  wbick 

woidd  have  amounted  to  $75,000,000,  were  discouraged  at  their 

inception  as  nonessential. 

Schedule  23  gives  an  analysis  of  the  business  transacted  bj  iJbB 

committee. 

Note  Issues. 

federal  reserve  notes. 

The  substitution  of  paper  for  gold  as  the  ordinary  currraicy  of  tha 
district  has  been  greatly  accelerated  during  the  past  year.  Far 
almost  three  years  after  the  establishment  of  the  Federal  Resemr 
Bank  small  need  developed  for  the  use  of  Federal  Reserve  notes,  the 
amoimt  outstanding  on  April  6,  1917,  being  only  $15,398,695.  Dar- 
ing the  latter  part  of  1917  the  need  for  a  greater  volume  appear^ 
the  amoimt  in  the  hands  of  the  public  on  December  31,  1917,  bcang 
$67,744,305.  Especially  during  1918  the  need  for  increasing  the 
gold  reserve  of  the  Federal  Reserve  Bank  led  to  substitu^on  of 
Federal  Reserve  notes  for  gold  as  the  principal  circulating  medium 
with  the  result  that,  in  this  district,  where  gold  has  been  the  tradi- 
tional currency,  paper  money  now  circulates  almost  exclusively,  the 
amount  of  Federal  Reserve  notes  of  this  bank  in  circulation  on  Decern* 
her  31,  1918,  being  $212,243,000.  The  gold  has  been  mobilized  in 
the  Federal  Reserve  Bank.  Many  banks  and  treasurers  of  puUic 
fimds  have  cooperated  in  building  up  the  gold  reserve  of  the  Federal 
Reserve  Bank  by  exchanging  gold  for  Federal  Reserve  notes.  It  has 
been  through  such  aid  that  the  Federal  Reserve  Bank  has  been  able 
to  maintain  so  strong  a  position  in  the  face  of  the  large  calls  made 
upon  it  for  assistance.  From  April  9,  1918,  to  December  27  the 
following  shipments  of  gold  were  received  by  the  Federal  Reserve 
Bank  from  throughout  this  district: 


Source. 


National  banks 

State  banks 

State,  city,  and  county  treasurers. 

Total 

Number  of  shipments 


Amount. 


»,3»l.itf 


55, 783,  as 
4.367 


In  all  States  except  California  the  response  of  State  banks  to  the 
request  to  exchange  gold  for  Federal  Reserve  notes  was  as  prompt 
as  that  of  national  banks.  In  California  the  bank  act  provided  that 
a  certain  profK>rtion  of  the  reserves  mtist  be  carried  in  gold  coin,  gold 
certificates,  or  United  States  notes,  and  as  Federal  Reserve  notes 
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not  construed  by  the  State  banking  department  as  United 
I  notes.  State  banks  did  not  feel  free  to  release  any  of  their  gold 
t  that  held  in  excess  of  reserve  requirements,  their  gold  holdings 
Etsing  only  $7,000,000  between  Jime  29  and  August  31,  from 
40,000  to  $19,623,000.  Because  of  this,  on  August  28,  the 
^intendent  of  Banks  wrote  to  the  Chairman  of  the  Board  of  the 
.*al  Reserve  Bank,  stating  that,  under  the  discretion  vested  in 
by  the  bank  act,  he  would  waive  the  right  to  impose  penalties 
State  banks  which  held  their  reserves  on  hand  in  Federal 
rve  notes.  The  publication  of  this  communication  resulted  in 
derable  shipments  to  the  Federal  Reserve  Bank,  the  gold  hold- 
of  California  State  banks  decreasing  to  $12,245,000  on  November 
ieti^een  April  9  and  December  21,  California  State  banks  have 
)ed  $22,752,000  in  gold  and  gold  certificates  to  the  Federal 
(Tve  Bank.  If  proposed  amendments  to  the  California  bank  act 
sipproved,  it  is  to  be  expected  that  California  State  banks  will 
kse  further  amoimts  of  gold. 

aat  the  major  portion  of  the  increase  in  Federal  Reserve  note 
ilation  during  1918  resulted  from  issues  in  exchange  for  gold  is 
dngly  illustrated  by  the  fact  that  on  January  1  Federal  Reserve 
is  in  the  hands  of  the  public  were  $67,744,305  and  net  deposits 
,922,002,  amounting  together  to  $137,666,307,  gold  reserve 
)imting  to  $94,018,470,  or  68.69  per  cent,  while  on  December  1 
ieral  Reserve  notes  in  circulation  had  increased  to  $201,404,000 
i  net  deposits  to  $76,102,000,  the  gold  reserve  increasing  to  $172,- 
,000,  or  62.59  per  cent,  a  decrease  of  6.10  per  cent,  while  on 
member  31  the  net  circulation  of  Federal  Reserve  notes  amoimted 
$212,243,000;  net  deposits,  $50,696,000;  and  combined  gold 
3rve,  $150,973,000,  or  57.41  per  cent. 

L  statement  of  Federal  Reserve  notes  issued  and  redeemed  during 
I  year  is  contained  in  Schedule  24. 

FEDERAL  BESEBVE  BANK  NOTES. 

^  provided  by  the  Pittman  Act,  the  Federal  Reserve  Board  is 
luiring  Federal  Reserve  Banks  to  issue  Federal  Reserve  bank  notes 
take  the  place  of  $350,000,000  standard  silver  dollars  now  being 
3lted  to  ship  to  the  Orient  as  buUion,  the  allotment  of  the  Federal 
«erve  Bank  of  San  Francisco  being  approximately  6§  per  cent  of 
e  entire  issue.  The  first  shipment  of  $5  Federal  Reserve  bank 
►tes  was  received  on  Jime  10,  of  $1  notes  on  October  9,  and  of  $2 
)tes  on  October  28.  Those  received  are  being  gradually  put  into 
rculation,  the  total  outstanding  on  December  31  being  $6,253,000. 
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Position  of  Cokmeroial  Banks  aa  a  Barour  or  Wikft 

FiNANOINQ. 
INCREASE   OF  THEIR .  OBLIGATIONS. 

With  expansion  of  business  and  increase  of  prices,  resources  of  the 
national  banks  of  the  district  ha^^e  inoreased  from  $1,065,191,000,  on 
March  5,  1917,  the  date  of  the  last  report  made  by  them  prior  to  the 
entrance  of  the  United  States  into  the  war,  to  $1,360,534,000  on 
November  1,  1918.  During  this  period  capital  increased  from 
$89,880,000  to  $93,689,000  and  surplus  and  profits  from  $61,804,000 
to  $70,467,000;  deposits  due  to  other  banks  decreased  from  $198,- 
060,000  to  $172,061,000;  demand  deposits  increased  from  $485,149,000 
to  $679,494,000;  time  deposits  from  $160,421,000  to  $184,282,000; 
rediscounts  from  less  than  $600,000  to  $38,517,000;  money  borrowed 
from  $704,000  to  $57,780,000,  practically  all  secured  by  Govern- 
ment  obligations;  and  loans  and  discounts  from  $559,469,000  to 
$691,176,000. 

EFFECT   ON   COMMERCIAL  PAPER  OF  DISTRICT. 

Production  on  Government  contracts  has  had  a  tendency  to  lessen 
the  offerings  of  so-called  commercial  paper  (that  sold  throngfa 
brokers),  many  concerns  which  hitherto  financed  themselves  in  this 
maimer  looking  to  the  Government  for  fimds.  On  the  other  hand, 
the  decreasing  purchasing  power  of  the  dollar  has  increased  the 
credit  needs  of  many  concerns  with  the  result  that  the  volume  of 
paper  offered  in  this  district  has  not  appreciably  changed.  Rates 
on  commercial  paper  have  remained  stable  and  all  offerings  have 
been  readily  absorbed. 

RELATION  TO  AND  EFFECT  UPON  GENERAL  BUSINESS. 

The  most  salutary  effect  of  Uie  war  upon  the  credit  situation  in 
this  district  has  been  the  curtailment  of  credit  periods,  many  con- 
cerns which  formerly  sold  goods  upon  a  basis  of  90  days  to  6  months 
now  requiring  payment  within  30  days.  This  condition  has  made 
for  curtailment  of  inflation. 

Policy  to  be  Pursued  in  Restoring  LiQurorrY  of  Banks. 

PROBABLE  TIME  IN  WHICH  THEY  CAN  CLEAR  UP  THEIR  WAR 

PAPER. 

As  the  products  of  this  district  are  primarily  agricultural,  the  sale 
for  which  has  been  certain,  and  as  there  has  been  some  tendency  to 
shorten  the  time  of  commercial  credit  and  enforce  prompt  payment, 
part  of  the  loans  of  the  banks  in  this  district  will  liquidate  rapidly. 
Borrowing  upon  Government  obligations  has  extended  to  consider- 
able proportions,  but  these  loans  are  being  gradually  liquidated.  In 
proportion  to  their  total  resources,  investments  by  banks  in  liberty 
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onds  are  comparatiyely  small,  those  of  all  national  banks,  through 
'hich  practically  half  of  the  subscriptions  were  received,  amounting 
5  $56,854,000  on  November  1,  1918,  as  compared  with  $1,360,534,000 
[>tal  resources,  $691,176,000  total  loans  and  discoimts,  and  $321,- 
23,000  securities  held.  Liberty  bonds  held  by  national  banks  rep- 
esent  only  4.9  per  cent  of  $1,154,345,850  of  Liberty  bonds  sold  in 
liis  district. 

The  rate  at  which  banks  are  liquidating  their  borrowings  is  shown 
y  the  reduction  in  rediscounts  of  commercial  paper  held  by  the 
'^ederal  Reserve  Bank  from  $49,289,000  on  September  13  to  $39,- 
37,000  on  November  8,  to  $30,038,000  on  November  30,  and 
33,732,000  on  December  31.  This  compares  with  $23,464,000  held 
►n  January  1,  1918.  Similarly,  borrowings  on  Government  obliga- 
ions  are  being  reduced,  member  banks'  collateral  notes,  practically 
lU  secured  by  Government  obligations,  held  by  the  Federal  Reserve 
Jank  decreasing  from  $61,561,000  on  October  10  to  $44,136,000  on 
November  30  and  $45,027,000  on  December  31. 

If  the  next  Liberty  loan  is  not  offered  before  April  or  May,  it  seems 
probable  that  the  principal  part  of  the  Federal  Reserve  Bank's 
presmit  loans  based  on  Liberty  bonds  will  be  liquidated  by  that  time. 
But  meanwhile  new  loans  will  presimfiably  appear  based  on  the  suc- 
ceeding issues  of  certificates  of  indebtedne^.  It  seems  probable, 
therefore,  that  borrowings  from  the  Federal  Reserve  Bank  on  paper 
secured  by  Government  obligations  will  continue  in  substantial 
amount  imtil  after  the  next  Liberty  loan  and  that  there  will  be 
steady  liquidation  of  such  paper  thereafter.  There  seems  reason  to 
expect  that  they  will  be  practically  eliminated  during  the  coming 
year, 

POLICY    OP    FEDERAL    BE8EBVE     BANK    TOWARD    THEM    MEANWHILE. 

It  is  and  has  steadily  been  the  policy  of  the  Federal  Reserve  Bank 
to  assist  its  member  banks  in  meeting  the  special  demands  made 
upon  them.  This  has  been  particularly  true  in  connection  with 
unii^ual  requirements  for  handling  crops.  Rarely  has  it  been  neces- 
sary to  criticise  the  attitude  of  a  rediscounting  bank.  An  occasional 
bank,  however,  has  shown  a  deliberate  determination  to  use  Federal 
Reserve  Bank  fimds  for  extending  its  business  by  taking  on  new 
loans  much  as  if  fimds  obtained  by  rediscount  were  new  deposits. 
In  such  cases  the  desirable  course  is  pointed  out,  wiUi  such  insistence 
as  the  case  seems  to  require. 

OPEBATIONS  OF  FEDEBAL  BESEBVE  BANK  BRANCHES. 

During  1917  branches  were  established  at  Spokane  and  Seattle, 
Wash.,  and  Portland,  Oreg.,  serving,  respectively,  the  territory  of  east- 
em  Washington  and  northern  Idaho,  western  Washington,  and  Oregon. 
On  April  1,  1918,  a  branch  was  opened  at  Salt  Lake  City,  the  terri- 
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tory  assigned  to  it  being  Utah,  souUiem  Idaho,  and  the  eastern 
counties  of  Nevada,  the  territory  served  directly  by  the  head  office 
being  California,  Arizona,  and  western  Nevada. 

The  relative  importance  of  the  various  branches  may  be  judged 
from  the  following  figures: 


Branch. 


Portland 

Bait  Lake  City 

Seattle 

Spokane 


Average  monthly,  1918. 


Total 
rediaooonts. 


$3,230,657 

19,003,304 

6,433,553 

6,980,700 


Currency 

shipments 

from  head 

office. 


$1,074,160 

1,003,000 

2,543,750 

707,500 


Transit  items  handled. 


Number. 


66,906 

157,943 

86,466 

96,850 


Amount. 


$16,347,388 
26,846,295 
15,900,983 
14,605,134 


excluding 
be^l 
office 


45^509 

7,074 

24,421 


Branch. 


Portland 

Salt  Lake  City 

Seattle 

Spokane 

Total... 


Nov.  1, 1918. 


Number 
of  mem- 
ber banks. 


97 

112 

49 

80 


838 


Capital  of 
member  banks, 


$12,241,000 

8,425,000 

10,475,000 

7,625,000 


83,766,000 


Resouroes  of 
member  bftnks. 


$2M,in3,O00 

41,516,  on 

213,421.000 
109,737.000 


569,277,000 


INTERNAL  ORGANIZATION. 

An  increasing  volume  of  transactions,  largely  necessitated  by 
Government  financing,  rendered  necessary  an  increase  in  sta£F  from 
313  on  January  1  to  523,  of  whom  275  were  women,  on  November  30. 
Sixty  of  the  most  experienced  meu  have  gone  into  the  Army  and 
Navy  and  in  addition  the  epidemic  of  influenza  has  at  times  tempo- 
rarily incapacitated  more  than  15  per  cent  of  the  clerical  force.  The 
bank  has  in  no  case  claimed  exemption  from  the  draft  for  any  of  its 
employees. 

CLEARING-HOUSE   SETTLEMENTS. 

Clearing-house  balances  in  Los  Angeles,  Ogden,  Portland,  Salt 
Lake  City,  San  Francisco,  Seattle,  Spokane,  and  Tacoma  are  now 
settled  by  transfers  on  the  books  of  the  Federal  Reserve  Bank,  there- 
by decreasing  in  a  large  measure  the  requirements  for  cash  in  vault 
on  the  part  of  the  clearing-house  banks  in  these  cities. 

COLLECTIONS. 

Between  January  and  November  the  daily  ajerage  number  of 
out-of-town  checks  handled  increased  from  14^6,  for  an  amount 
averaging  $2,206,441,  to  29,783,  for  an  amoujgft  averaging  $6,654,231. 
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he  increase  in  the  number  of  the  items  between  Jime,  when  the  service 
large  of  1^  cents  per  item  was  removed,  and  November,  was  11,139. 
imilarly,  there  was  a  large  increase  in  the  nimiber  of  notes,  bills, 
ad  collection  items  handled  after  the  removal  of  the  service  charge 
f  10  cents  per  item  on  Jime  5.  In  both  cases  it  was  the  larger 
anks  of  the  district  which  made  increasing  use  of  collection  facilities, 
he  smaller  banks  are  gaining  information  as  to  the  benefits  of  the 
ederal  Reserve  Bank  collection  system  and  it  seems  probable  that 
ming  the  next  year  they  will  take  increasing  advantage  of  the 
icilities  offered. 

Out  of  a  total  of  1,310  State  banks  in  the  district  all  but  153  were 
emitting  at  par  on  November  30. 

GOLD-SETTLEMENT   FUND. 

The  system  of  leased  wires  installed  early  in  June  between  all 
'ederal  Reserve  Banks,  their  branches,  and  the  Federal  Reserve 
toard,  has  greatly  increased  the  utility  of  the  gold-settlement  fund. 
Ls  a  result,  daily  settlements  between  Federal  Reserve  Banks  were 
aaugurated  in  July,  and  on  December  2  the  branches  of  the  Federal 
leserve  Bank  which  had  previously  been  settling  with  other  Federal 
leserve  Banks  through  the  head  office  began  direct  settlement 
hrough  the  gold-settlement  fund. 

The  Federal  Reserve  Bank  now  makes  telegraphic  transfers  for 
aember  banks  free  of  charge  and  in  addition  absorbs  all  charges  for 
^legrams  to  and  from  it  in  connection  with  such  transfers,  with  the 
esult  that  member  banks  are  making  increasing  use  of  Federal 
ileserve  Bank  telegraphic  transfers. 

BANKING  QUARTERS. 

The  Federal  Reserve  Bank  purchased  as  a  site  for  the  erection  of 
I  permanent  home  a  plot  of  ground  119  feet  6  inches  by  275  feet, 
t)ounded  by  Sansome,  Commercial,  Battery,  and  Sacramento 
Streets.  War  conditions,  however,  deferred  construction,  and  a 
six-story  loft  building  situated  on  one  part  of  the  ground  was  over- 
liauled  and  fitted  up  to  serve  temporarily  for  the  bank's  use.  This 
building  is  nimibered  315  Battery  Street,  and  on  September  28  the 
executive  and  banking  department  and  fiscal  agent  department 
were  brought  here.  Vaults  and  tellers'  cages  are  located  on  the  first 
floor;  telegraphic,  stenographic,  purchasing,  and  supply  depart- 
ments on  the  second;  executive  offices,  discoimt  department,  and 
Federal  Reserve  agent's  department  upon  the  third;  mail,  statistical, 
and  accoimting  departments  upon  the  fourth;  department  of  exam- 
inations, filing,  and  auditing  departments  upon  the  fifth;  and  the 
accounting  department  of  fiscal  agent  department  upon  the  sixth 
floor. 
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[On  tboosuidi  oldtiUn,  I.  e.,  000  ondttod.! 
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DO  omitted.] 


FedanI 


Aug.  W. . . 
Aiut.SO... 

Sepl.S... 


101,  TM 
to, 388 
ST,  MS 
89,  KH 
•1,«T1 
00,136 

m,^vt 

01,881 
101,  «0 
100,207 
107,020 
108,341 
1U,091 
1I1,8S3 

mws 

130,371 


1S7;357 
1M,«62 

wr.osj 


1M,240 
173,347 
170,810 
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ScHBDULE  1. — Comparative  HaUmtnt. 


RKSOUKCES. 


Total  gold  reserve. 
Legal  tendo'  notes. 


Total  reserves. 


Bills  disooonted,  melnbers 

Member  banks,  collateral  notes. 
Bins  bought  in  open  market 


Total  bills  on  hand. 


United  States  Qovemment,  long-term  securities. . 
United  States  Oovemment,  short-term  securities. 
Municipal  warrants 


Total  earning  assets . 


Due  from  other  Federal  Resole  Banks,  net. 
Uncollected  items 


Total  deductions  from  gross  deposits. 


Five  per  cent  redemption  fund  against  Federal  Reserve  bank 

notes 

All  other  resources 


Total  resources. 


UABIUTIKS. 

Capital  paid  in 

Surplus 

Oovemment  deposits 

Due  membws' reserve  account 

Other  deposits,  including  foreis^  Oovemment  credits. . 
CdUection  items 


Total  gross  deposits . 


Federal  Reserve  bank  notes,  net  outstanding. 

in  actual  < ' 


Federal  Reserve  notes 
All  other  liabilities... 


circulation. 


Total  liabiliUcfl. 


Dec31,191S. 


1150,  (972,013 
518,630 


151,490,061 


Dcc31,ia7. 


A|t4,ar 


104,018,470 


»«,427.2» 


83,734,845 
45,024,583 
36,279,727 


115,030,155 


2,460,960 
5,724,000 


123,224,105 


44,  on,  524 


44,671,524 


356,400 
1,701,066 


321,443,745 


4,636,550 

1,224,068 

410,982 

73,235,715 
2,643,648 

19,076,038 


95,366,393 


6,252.055 

212,244,625 

1,720,034 


821,443,745 


23,460,513 

3,316,688 

17,082,456 


^,m.n 


¥tL,\ 


42,96a,6Stl 


3,4S5»000 
1,500,000 


40,817,657 


5,006,934 
13,800,375 


M.4B.g 

7.7aa 


18,718,900 


583,807 


160,547,006 


8,r::.a 


Urssm 


4,102,450 


12,353,930 

63,779,010 

2,630,085 

9,885,477 


a,«Mi 


88,040,311 


67,744,305 


3,aB,» 


X^^ 


44,K,a 


160,547,066 


lflT,« 


64.3»« 


Schedule  2. — EamingSj  expenses^  and  dividends. 


KABNINGB. 

Bills  discounted  for  members 

Acceptances  bought 

United  States  securities 

Municipal  warrants 

Profits  realited  on  United  States  securities. 

Penalties  for  deficient  reserves 

Tnmsfers  bought  and  sold,  net 

Service  charges,  net , 

Sundry  profits 


Total. 


EXPENSE. 

Current  expense 

Cost  of  Federal  Reserve  notes  and  Federal  Reserve  bank  notes . 

Furniture  and  fixtures 

Purchase  of  gold 

Depreciation  on  bank  premises 

Sundry  items  charged  u>  profits  and  loss 


Total 

Net  earnings. 


1918 


32,675,560.83 

1,097,629.87 

135, 


293.75 

96,409.28 

127,387.68 

19,86L84 

35,383.85 


4,187,784.89 


682,650.25 

248,424.10 

45,168.48 

94,42&73 

238,600.35 

9, 45a  84 


1,318,620.75 


2,869,164.14 


MT 


J08,Si&tt 
H7,3S6.M 


885,8tt« 


43,a7ilV 


838,7»» 


547,PO» 


Balance  profit  and  loss  Dec.  31, 1918 ^^^u 

Net  earnings 2,8»j^ 

Total 2,»45,«»51 

June 30, 1018,  dividend  No.  5. 1362,107.80 

Dec.  31, 1018,  dividend  No.  6 135,476.60 

4g7,ag 

Undivided  profito 2,4«,1»^ 

The  two  dividends  paid  during  the  year  are  the  accrued  dividends  covering  the  period  ftom  Jan.  It  ^f 
to  Dec  31, 1918,  inclusive. 
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E  3. — EBtutMted  value  o/aU  crept  in  Twelfth  Federal  Reserve  District. 

(000  omitted.] 


States. 


1910-1914, 

6-year 

aTerage. 


1915 


1916 


1917 


1918 


Arixona 

CaHibmia... 

Idaho 

Nevada 

Oregon 

Utah 

Washington 

Total. 


99,842 
203,368 
43,319 
13,523 
61,851 
23,614 
87,472 


$10,262 
204,747 
48,735 
12,968 
70,679 
26,865 
93,634 


118,626 

271,668 
75,136 
17,148 

105,471 
43,436 

128,960 


127,066 

432,285 
94,800 
25,655 

106,632 
49,627 

144,422 


422,969 


467,910 


660,435 


822,579 


142,267 
865,028 
107,111 

24,536 
122,481 

54,750 
135,255 


851,427 


ScHSDULB  4,^Production  of  principal  cereal  and  vegetable  crops  in  Trvel/ih  Federal  jRe- 

serve  District^  by  States. 

[000  omitted.] 


States. 


Arisooa. 


California. 


Idaho. 


Kevada. 


Oregon. 


Utah.. 


Washington.. 


Year. 


Total. 


1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 


Wheat. 


BtukeU. 

868 

1,092 

1,160 

825 

968 

6,800 

7,040 

5,600 

7^425 

7,590 

14,362 

18,730 

15,071 

13,830 

18,043 

1,332 

1,660 

1,592 

1,140 

1,070 

16,604 

20,025 

19,550 

12,811 

19,000 

7,275 

8,225 

6,900 

5,650 

6,464 

41,840 

51,420 

37,635 

29,218 

26,429 

89,061 

106,192 

87,508 

70,899 

79,584 


Barley. 


BuAOa. 

1,260 

1,295 

1,120 

l',155 

1,326 

42,060 

39,440 

33,320 

39,150 

34,320 

7,030 

7,736 

7,410 

5,510 

4,900 

611 

576 

492 

420 

406 

3,660 

4,680 

5,390 

5,278 

3,180 

1,440 

1,445 

1,224 

1,221 

1,120 

7,096 

7,263 

6,814 

4,930 

2,630 

63,159 

62,435 

55,770 

57,664 

47,884 


Oats. 


BuAeU. 
336 
333 


400 

440 

7,700 

6,963 

6,500 

6,860 

5,600 

14,606 

15,745 

13,330 

10,450 

9,480 

676 

585 

602 

560 

532 

12,740 

16,060 

17,280 

9,125 

9,000 

4,750 

4,700 

4,480 

4,400 

4,410 

13,959 

13,750 

14,300 

11,242 

8,370 

54,700 

58,136 

66,830 

43,037 

37,832 


Hay. 


Tcmt, 
454 

470 

627 

550 

493 

5,265 

4,230 

4,375 

4,560 

3,143 

1,868 

1,828 

1,750 

2,175 

2,068 

803 

675 

540 

679 

647 

1,716 

1,870 

1,955 

1,638 

1,220 

1,116 

985 

845 

1,137 

1,126 

1,751 

1,868 

1,920 

1,778 

1,429 

12,973 

11,926 

12,012 

12,517 

10,116 


Potatoes. 


BuAeU, 

110 

96 

116 

420 

425 

10,350 

10,140 

10,575 

15,225 

12,870 

5,270 

3,500 

4,060 

6,064 

5,220 

1,560 

2,236 

2,660 

3,105 

1,530 

4,753 

5,520 

8,250 

8,100 

8,000 

2,800 

2,500 

3,600 

4,347 

3,600 

7,552 

8,235 

9,900 

9,875 

8,560 

32,395 

32,226 

39,150 

47,156 

40,214 


i 
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4.— 


of  jwineipml  oenei  mid  vegetable  cropB^  «tc. — Contianed. 

IBQO  oaiitl«L] 


Statcsw 

Ymr. 

Cattaa.        Rioe.      |    Bcuks. 

1                   ' 

b«cs> 

in4 

19U 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 
1914 
1915 
1916 
1917 
1918 

BmUs.    I  BuJuiM,  1  BuakOf.       Tw. 

■ 

48 

153 

24  ' 

51  1 

C^TifanriA. r 

50  , 800  (          3-875 

l.«D 

IMw                 

29;        2,268 

44  ,        3,422 

67  !        5,600 

100           7,011 

3,868 
5,576 
8,091 
8,800 

1,19 

!.« 
1,W 

IH 

Ml 

1 

JT 

rtrt    

» 

O 

1 

m 

77* 

1,0** 

Totil 

50 
29 
44 
91 
151 

800 

2,268 
3,422 
5,600 
7.011 

3,875 
3,868 
5,634 
8,M3 

S,8T2 

i.*i: 

tSffi 

1  Ariiooa,  I'evadft,  Oregoo,  and  W«dringtnn  not  aepanXHj  reported. 
ScBEDUi^  5. — Carload  MpmenU  of  dedduous  fhUte  out  of  Cahfomia. 


Apricots. 

PCKtxS. 

Fkims.. 
Fevs... 
Gr«p«9 

ToUl 


1911 


216 
214 
2,037 
1,366 
2,325 
6,375 
16 


12,539 


1912 


244 

196 
1,621 
1,776 
3,134 

6,358 
15 


13,344 


1913 


231 
158 
2,359 
1,706 
2,496 
6,364 
18 


13,332 


1916 


164 
289 
1,909 
1,999 
3,701 
9,722 
107 


17,891 


1917 


19U 


408 


2,661 

4,798 

13,739 

65 


Sal 
441 

3.m 


4,S» 
16,39 


24,383 


r,4i: 


ScHBDULS  6. — Bank  clearings  of  tJke  principal  dtiei  in  the  Ttoelfth  Federal 

Dietndl. 

fOOO,000  omitted.) 


Cities. 

19U 

1913 

1913 

1914 

1915 

1916 

1917 

19UL 

BAi^«Tffl«44 . , . 

0) 
340 

(«) 

943 

173 

43 

7S 

83 

3,437 

30 

40 

323 

51 

324 
57 

324 
53 

17 

1,145 

176 

44 

103 

103 

3,516 

36 

47 

14 

577 

315 

330 

54 

26 

1,048 

181 

44 

101 

100 

2,694 

35 

50 

15 

554 

350 

328 

72 

30 

1,284 

223 

60 

126 

112 

3,480 

44 

72 

21 

650 

513 

61 

700 

256 

115 

336 

109 
38 

1,502 

369 

58 

164 

121 

4,838 

54 

03 

30 

868 

no 

100 

1,151 

344 

162 

M 

Ftesno 

in 

Lons  Beach _ 

8 

LosAiiMles. «... 

1,169 

333 

47 

93 

133 

3,678 

36 

45 

15 

596 

369 

1,311 

189 

48 

106 

134 

3,634 

36 

46 

15 

628 

333 

1,547 
7» 

OAkUn^J   . . 

Pasadena 

A 

Sacr:unento 

SO 

SanDiefo 

101 

San  Francisco 

6,69 

San  Jose 

Stockton 

91 

Roio 

a 

Portland 

557 

i,j» 

697 

SaltLakeatT 

Ogden V....\V..\ '""" 

101 

Seattle 

553 

602 
335 
139 

665 
319 
133 

628 
303 
110 

612 

193 

99 

1,840 
422 

Spokane 

Tacoma 

344 

Total 

4,966 

6,443 

6,470 

6,111 

6,176 

7,996 

10,647 

11,880 

i  Ofsaniaed  1912. 


>  Organised  1914. 
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HEDiTLB  7. — Building  permiU  of  principal  cities  in  Twelfth  Federal  Reserve  District, 

[000  omitted.) 


kersfleld. 


Bsno ......... 

Qg  Beach 

8  Angeles 

Jdaaa 

sadena , 

cramento  ^... 

Q  Diego 

aFranfisco.. 

aJoee 

Mdcton , 


mo 

rtland 

It  Lake  City. 

5den« 

attle 

Kdcane 

icoma 


Total. 


1915 


134 
1,201 
1,368 
11,885 
5,044 
1,494 
1,392 
1,284 
18,624 

536 
1,018 

446 
5,189 
2,250 


6,471 

1,291 

790 


60,417 


1916 


235 

876 
1,068 
15,035 
5,367 
1,619 
2,111 
1,878 
18,825 

716 
1,160 

221 
6,299 
2,868 

862 
8,480 
1,574 
1,619 


70,812 


1917 


586 
2,079 
1,033 
16,934 
4,442 
1,309 
1,885 

904 
18,172 

490 
1,353 

463 
3,642 
2,733 
1,407 
6,713 
2,140 
1,144 


67,499 


First  11 

months, 

1918. 


296 
1,795 
2,722 
7,966 
5,100 

425 
1,060 
1,517 
8,576 

512 

1,022 

59 

5,861 

1,782 

245 
10,613 

410 
2,718 


52,688 


>  No  records  given  for  August,  1918. 


s  Records  Incomplete. 


Schedule  8 — Exports  dhd  imports  in  Twelfth  Federal  Reserve  District. 

[000  omitted.] 


Exports. 

Imports. 

1916 

1917 

1918. 

1916 

1917 

1918. 

Ml  Fnmnf.qco  difltrfct 

$126,758 

4,439 

4,019 

200,448 

$175,136 

7,179 

6,416 

196,932 

$214,729 

6,781 

15,076 

296,196 

$117,128 

5,463 

2,435 

161,780 

$231,979 

8,063 

2,439 

280,078 

$245,520 

rfM  A n^Aii^f district. . .  -  

9,417 

tate  01  Oregon 

3,799 

ta**  of  Wflwninffton 

300,054 

Total 

335,664 

385,663 

532,782 

286,806 

531,560 

550,690 

Schedule  9. — Movement  of  national  bank  mtmJbership  during  1918. 


Organizations. 

Conversions. 

Liquidations. 

Dec.  31, 191S. 

States. 

Num- 
ber of 
banks. 

Capital. 

Num- 
ber of 
banks. 

Capital. 

Num- 
ber of 
banks. 

Capital. 

Num- 
ber of 
banks. 

Capital. 

irizona 

1 
6 
2 

$50,000 
223,000 
175,000 

2 

7 
3 

$150,000 

390,000 

75,000 

10 
276 
68 
10 
84 
25 
81 

$025,000 

^alilbmia 

5 

$703,000 

61,333,000 

Idaho.. 

4,030,000 

Nevada !I!!!!I!I. 

1,435,000 

Oregon 

2 
2 

1 

7.%  000 
50,000 

25,000 

1 

25,000 

10,226,000 

Utah 

3,430,000 

Washfaigton 

2 

240,000 

12,285,000 

Total 

14 

598,000 

15 

880,000 

5 

705,000 

554 

93,664,000 

762 


AJSmnjAL  BJDQKT  OV  TBB  YSBBBAL 


ScBXDULE  10. — State  bank  memben  of  Federal  Rmerve  Bamk» 


City. 


A]U7X)]CA. 

Pboenlx 


CALIIORNIA. 


Flaoerville 

flan  Fernando. 
Santa  Monica.. 
Stockton 


Total. 


IDAJJO. 


Asbton 

Blackfoot.... 
Cambridge.. 

Emmett 

Filer 

Oenesett 

•Oooding 

Idabo  Falls.. 
Idabo  Falls.. 
Kimberly... 

May 

Menan 

Mcridan 

Murtaugb . . . 
Nc»  Perce. . . 

Oroftno. 

Panna....... 

Plcabo 

Potlatcb 

Rexburg.... 

Rigby 

St.  Antbony. 

Star 

Sugar  City... 

Sweot 

Victor 


Total. 


ORBQON. 


Astoria 

Enterrolse 

Hood  River 

Joscpb 

MarBbfleld 

Do 

Moro. 

Nortb  Portland. 

Oregon  City 

Portland 

Redmond 

Tillamook 


Totel. 


UTAH. 

Delta 

Kaysviiic 

Logan 

14ttgnA 

Ogclen 

Payson 

Wee 

Prove 

Ricbfleld 

Do 

Salt  Lake  City. 

Do 

Do 

Do 

Do 


Total. 


Bank. 


Tbe  Valley  Bank. 


A.  Mierson  Banking  Co 

San  Fernando  Valley  Savings  Bank. 

Bank  of  Santa  Monica. 

Farmers  &  Mercbants  Bank 


Security  State  Bank 

Blackfoot  aty  Bank 

Peoples  Bank 

Bank  of  Emmett 

Farmers  A  Mercbants  Bank 

Qeneeee  Excbange  Bank 

Citizens  State  Bank 

Anderson  Bros.  Bank 

Farmers  &  Mercbants  Bank 

Bank  of  Kimberly 

Unfon  Central  Bank 

JeCterwn  State  Bank 

Meridan  State  Bank 

Bank  of  Murtaugb. 

Union  State  Bank 

Bank  of  OrcAno. 

Parma  State  Bank 

Pioabo  SUte  Bank 

Potlatcb  SUte  Bank 

Fanners  A  Mendiants  Bank — 

Rigby  SUte  Bank 

St.  Antbony  Bank  A  Trust  Co. . 

Farmers  Bank 

Fremont  County  Bank 

Farmers  &  Stoekgrowers  Bank. 
Victor  SUte  Bank. 


Scandinavian-Ameilcan  Bank.. 

Enterprise  SUU  Bank 

Butler  Bankiii£  Co 

First  Bank  of  Josepb. 

Bank  of  Soutbwestem  Oregon.. 
Scandinavian-American  Bank.. 

Farmers  SUte  Bank 

Livestock  SUU  Bank 

Bank  of  Oregon  City 

Ladd  At  Tilton  Bimk 

Redmond  SUU  Bank 

Tillamook  County  Bank 


DelU  SUU  Bank. . 
Barnes  BankingCo 
Tbatcber  Bros.  Ba 


nkingCo. 


Masna  BankingCo... 

Ogden  Savings  Bank 

Payson  Kxclwngs  Savings  Bank. . . 
Piioe  Commercial  At  Savings  Bank. 

Knigbt  Trust  At  Savings  Bank 

James  M.  Peterson  Bank 

SUU  Bank  of  Sevier 

Deseret  Savings  Bank. 

Farmers  At  Stoekgrowers  Bank 

MoComick  &  Ca.  Bankers 

Utah  Savings  &  Trust  Co 

Walker  Bros.,  Bankers _ 


Order 
of  ad- 
mis- 

SiOfl, 


>  Newly  organised. 


41 


76 
33 
» 

17 


61 
43 
« 
63 
» 

4 

50 
65 
63 

6 
74 
80 
64 
60 
76 
72 
32 
73 
70 
35 
58 
40 
85 
34 
67 
64 


56 

22 
7 
33 
27 
30 
30 
2 
40 
11 
77 
37 


71 
78 
51 
81 
48 
86 
82 
83 
79 
84 
55 
53 
52 
57 
31 


C^iltoL 


OunjiusL 


1500,000 


50,000 

25,000 

110,000 

640,000 


825,000 


25,000 
50,000 
40,000 
60,000 
25,000 
25,000 
25,000 
100,000 
150,000 
35,000 
30,000 
25,000 
25,000 
25,000 
50,000 
25,000 
100,000 
25,000 
50,000 
50,000 
30,000 
30,000 
25,000 
25,000 
25,000 
25,000 


(100,000 


56^000 

3,000 

51,000 

210,000 


330,000 


30,000 

10,000 

3.000 

10,000 


5*^ 


13,000 

10,000 

100,000 

8,000 
11,000 

1,000 


43. « 

3tl.« 

516,01 

1,3]&« 


10,000 
4,000 


1,100,000 


100,000 
50,000 

100,000 
50,000 

100,000 
25,000 
25,000 

100,000 

100,000 

1,000,000 

25,000 

40,000 


1,715,000 


35,000 

50,000 

150,000 

25,000 

150,000 

50,000 

50,000 

300,000 

48,000 

45,000 

500,000 

300,000 

600,000 

300,000 

500,000 


10,000 
6,000 
8,000 

14,000 
5,000 
2,000 


200,000 


81,« 

asr.M 

2n,«l 


JfS,» 
774,  W 

33D,« 
551, « 
214. » 


iso,m 

196,00 


11,118,001 


10,600 

10,000 

20,000 

10,000 

10,000 

5,000 

1,000 

20,000 

50,000 

1,000,000 

5,000 

7,000 


1,148,000 


1,5«5,6M 
3B,6M 

ats 

3tt,«l 
1,6M,«I 
l,3BkM 

680, 6H 


32,9n,(iai 


4,000 

50,000 

50,000 

3,000 

150,000 
25,000 
45,000 
15,000 
23,000 
25,000 

300,000 
20,000 

120,000 
20,000 

100,600 


8,008,000        060,000 


i,aB,fl» 

1,4V,00» 
540,009 

1,743,000 
4,871,000 

i,m,ooo 
10,  on,  001 

2,747,000 


37, 438^000 
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.„». 

All  BtoW 

IKmber 

PerceDt- 

.rf,™. 

40 

sn 

m 

li 

« 

38 

1,336 

77 

CAPITAL. 

BIMca. 

AUBUle 
b«ik>. 

Member  Bute 

tWDks. 

III 

•SSliS 

t'Mmt 

110,1138, 000 

ll,flM.W) 
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ANKUAL  BEPOBT  OF  THE  FEDERAL  BESEBYB  BOARD. 


Schedule  11. — Comparativt  $tatement  of  number,  eapUal,  and  ru(ntrce$  ofStaU 
hers  compared  with  all  State  hanke,  Nov,  i,  /91^— Continued. 


RE801TRCB8. 


state. 


Arizona 

California... 

Idaho 

Nevada 

Oregon 

Utah 

Washingtcm 

Total. 


AU  State 
banks. 


$50,668,000 
1,026,564,000 
147,153,000 
10,264,000 
106,791,000 
s  88, 325, 000 
177,526,000 


1,518,191,000 


Member  ^at« 


94,216,000 

8,078,000 

10,061,000 


32,072,000 
33,458,000 
66,868,000 


155,S58,000 


off 
of 


tsi2. 


in 


37  C 


ta.s 


>  Figures  as  of  Aog.  31, 1018. 


s  Flgnresas  of  Oct.  5, 1018. 


ScTHBDULB  12. — Member  hanke  <n  Twelfth  Federal  Reserve  Diatrict  authorized  to 
drqfte  and  bills  of  exchange  up  to  100  per  cent  of  capital  and  surplus. 


San  Francisco: 

American  National  Bank  1.. 

Anglo  A  London  Paris  National  Bank  * . . 

Bank  of  Ci^fomia.  National  Association  >. 

Crocker  National  Bank  1 

First  National  Bank  I 

Wells  Fargo  Nevada  National  Bank  > 

Portland: 

First  National  Bank* 

Ladd  <Se  TUton  Bank 

Northwestern  National  Bank 

United  States  National  Bank 

Seattle: 

First  National  Bank 

National  Bank  of  Commerce  * 

Seattle  National  Bank 

Dexter  Horton  National  Bank 

Seaboard  National  Bank 

Spokane: 

Exchange  National  Bank 

Spokane  &  Eastern  Trust  Co 

Old  National  Bank 


Total. 


Granted. 


June  7,1916 
ICay  15,1915 
Apr.  27,1915 
Mmy  15,1915 
ICay  1,1915 
Apr.  87,1915 

July  9,1915 
Nov.  27,1917 
July  23,1917 
July  17,1917 

July  9,1918 
July  18,1916 
Oct.  10,1918 
Dec.  4,1918 
Dec.  U,1918 

Oct.   17,1918 

do.: 

Oct.  28,1918 


6,08B,«; 

15,08$,« 

5,006,« 

3,5ae.m 

2,000,001 
1,250,€« 
a,506,W 


1,500,0M 

1,300,  W 

1,440,601 

240,001 

1,900,009 

1,».«* 
l.«,OOI 


50,589,001 


1  Permission  automatically  canceled  by  an  omission  in  the  act  of  Sept.  7, 1916.    Benowed  by  pimil 
resolution  of  Federal  Reserve  Board,  Aug.  9, 1917. 

Schedule  13. — Certificates  of  indebtedness — Third  Liberty  loan. 


Date  of 

National  bank 
subscriptions. 

Other  bank 
subscriptions. 

Trust  company 
subscriptions. 

Individual  sub- 
scriptions. 

Total,  sabaortb- 
ers'alloCoMot 

issue. 

Num- 
ber. 

Amount, 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amount. 

Num- 
ber. 

Amwait 

1918. 

Jan.  22 

Feb.  8 

Feb.  27 

Mar.  20 

Apr.  10 

Apr.  22 

174 
357 
212 
848 
315 
204 

$10,633,000 
12,^6,000 
17,403,600 
17,117,600 
22,536,500 
12,515,000 

128 
471 
420 
426 
303 
250 

$6,005,000 
7,407,000 
7,522,000 
0,501,600 

10,156,000 
7,008,000 

21 
46 
48 
46 
47 
96 

$2,870,000 
2,626,000 
4,027,600 
3,370,000 
6,025,600 
2,838,000 

37 
45 
256 
10 
60 
60 

$502,000 

2,151,000 

3,647,000 

252,000 

782,000 

1,170,600 

360 

018 

085 

830. 

815 

530 

$21,000^000 
»!ooo;ooo 

83,500,000 
80.250,000 
89,500^000 
»,5IO^Me 

DQTSICT  NO.  1*— BAIT  FRUTCISOO. 

ScBBDTTLE  14. — Certifieala  o/ind^ledneu — Fourth  Lihrrty  loan. 


Date  of 

.,.,,„.,►... 

Othsrbuil; 

T™«™,f.„ 

-'.SSSSJ" 

«n'  KDatnUQt. 

tau*. 

bS^ 

..™. 

"ST 

hSr 

A„„. 

Nam. 
her. 

.„».. 

■ST 

...... 

r^ 

|t;:;- 

am 

i 

m 

1:3! 

3S,«30 

1 

000 
000 

KM 

aa 

m 

U3 

U,tl3,ffl00 

sa 

i 

E3 

t,  113,000 
tt,  064,000 

17i 

1 

rfooo 
it;  500 

nisoo 

MS 

|,| 

ilns 

1 

000 
000 

oat 
J* 

3S0 
130 

000 
000 

000 

i 

15.— Cffit/icoto  o/tndE6(«Ai«<»— rarwM 


Natiomil-bulk 

BubKriptlom. 

■ubKrlptitca. 

ladlrldoiilnib- 

Total,  subuctlb- 

luue. 

Num 

Amount. 

Nom- 
bcr. 

.^. 

Nun- 
bur. 

Amount. 

Nam 
ber. 

A.™. 

"c- 

Amount. 

IW.30.' 

no. 
Bb.  is"!"; 

Ill 

30 

30 
26 

ISO 

S:S3 
7:"( 

2B,S3» 

i 

30 
18 

tl,38S,000 

11 

7341000 

t!o3s|soo 

35 

11111,000 

1,115,500 

l,4Si;000 

los 

B8O,00O 

3M 

i 

■! 

f 

J 

012 

41' 
397 
089 
773 
IM 

000 
000 

son 

.100 
MO 

000 

ScHBDULE  16. — SaUt  of  lAhertu  loon  itnufi,  das»ifitd  by  States  and  priiteipal  ei 

STATES. 


TUrdloMi 

Fouithloao 

TUHIoau. 

Fourth  lou. 

37,014 
4>5,330 
303,  »7 

5;S 

410,  SIS 

M 

is^oso 

i8;wj 

t             H> 

;    i 

50 

1 

TO 

IK 
080 

1,KS,6M 

3,133,083 

387,975.000 

9,a«) 

oItsi 
i3,eio 

,       <  MJ 

i«;9M 

13,880 
i.33» 

14,711 
13,011 

11 

80  515 

11,400,060 

MorthernCaUIarDte: 

:ii 

i.sra 

878 
3,91j 

450 
300 

1 

1 
11 

ma 
taa 

59; 

•756 
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N^..,.* 

^^^^ 

A— »-lJii   mll/m 

nUidloui. 

FoartblauL 

Third  kan. 

rmaka. 

BaatlMiiCaUAiniia: 

1 

i 

IS 

•Sis 

3a,i$3 

S,3T0 

11 

as 

■4,4S« 

348,001 

11 

Bins 

IS 

'■JS;S 

as 

Z7a,3sa 

;:SS 

11 
■ill 

SiSi.:::::::::::;:::::;::::::;::::::: 

I.SLfl 

1 

Ko»»d.:B«io 

«,W7 
10,  tu 

.!;S 

ii 
11 

7;j» 

s: 

WtAlngWo: 

!.«.» 

ScBBDULB  17. — SiAicnpHotu  to  third  artdfimrlk  Liberty  loam,  Ay  dmonwiatim>- 


NumbwefmbMriban. 

Total  aBoadt. 

ThlidlouL 

lOUL 

™„,». 

FBonbiMi. 

is 

■a 
»,■{! 

SO 

1 

lloM 
131 

'm 

11 

1 

«8 

£0 

i 

no 

1 

00 

I 

» 

10 

1 

i,«ca,M« 

a,u3,o«j 

aW,97S.0OO 

«,»,« 

DISTRICT  NO.  12-H3Alfr  =  :^RANClS<X)i 


:  \'  •  ' 
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Schedule  IS.—Purthtues  of  Liberty  loan  bonds. 


Tbroagh  national  banks. 

TtiTDOgh  other  banks 

Through  trust  oompaiUes 

By  iiufiyiduals  andoorporations  direct 

Total 


Third  loan. 


1154,370,750 

08,851,660 

30,744,660 

4,107,060 


287,975,000 


Fourth  loan. 


1244,586,150 

123,243,060 

79,253,050 

15,167,750 


462,250,000 


Schedule  19. ^-Payments  for  third  Liberty  loan  bonds. 


Date. 


May  4.. 

May  28. 
July  18. 
Aug.  15. 


Total. 


Instal- 
ment 
due. 


Percent. 
5 

20 
35 
40 


100 


Instalment 
payments  re- 
ceived. 


75,520,007.50 
23,190,730.00 
32,103,977.60 
30,686,860.00 
16,382.50 


99,508,047.50 


Advance  pay- 
ments oomi>let- 
ing  purchases. 


8137,573,060.00 
32,723,662.50 
18,170,260.00 


188,466,^62.50 


Bonds  fuBy 
paid. 


$137,573,  06a  00 

34,445,950.00 

24,227,000.00 

91,717,150.00 

> 11, 850. 00 


287,975,000.00 


>  Unpaid  balance. 


s  Bonds  on  which  payment  was  not  completed. 


Schedule  20,-^Payments  for  foiarth  Liberty  loan  bonds. 


Date. 


Instal- 
ment due. 


Instalment 
payments  re- 
ceived. 


Advance  pay- 
ments com- 
pleting pur- 
chases. 


Bonds  fully 
paid. 


Oct.  19. 
Mov.  21. 
Dec  19. 


Pereeni. 
10 
20 
20 


825,726,165 

40,694.270 

232,700 

U,685 


8204,983,700 

48,289,770 

3,212,665 


8204,983,700 

58,055,300 

4,589,560 


Unpaid  balance. 


60 
60 


66,654,820 
139,109,025 


256,486,155 


263,228,550 
199,021,450 


100 


205,763,845 


462,250,000 


1  Payments  in  process  of  adjustment. 
Schedule  21. — Character  of  Liberty  loan  payments. 


Third  loan. 


Fourth  loan. 


Cash 

Credit 

Oertlflcates  of  indebtedness. 
Unpaid  balances 


$127,885,000 

104,250,000 

55,840,000 


287,975,000 


$107,977,692.22 
110,157,282178 
106,0O6,Q0a0O 
139,109,025.00 


462,250,00a00 
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BcHBDULS  22. — Sales,  by  mcnthif  of  thrift  and  tDor-mvingB  Hampt  fry  Ptdenl  hmtt 
Bank  of  San  Francisco,  December,  1917,  to  Hovemier,  1918,  tnciimw. 


Date. 


Thrift  stamps. 


Units. 


Value. 


War-sayings  oertifloatea. 


Units. 


Matnrity 
Taloe. 


Totil 


1917 
Deoember 

1918 

January 

February 

March 

April 

May 

June 

July 

August , 

September 

October , 

November 

Total 


494,668 


637,760 
470,996 
658,441 
606,913 
818,094 
685,948 
494,414 
406,413 
505, 181 
388.227 
234,214 


6,483.268 


$123,667.00 


156, 94a  00 
117,748.75 
164,6ia25 
174,228.25 
204,523.50 
171,487.00 
133,603.50 
102,103.35 
126,295.25 
97,066.75 
58,553.50 


1,630,817.00 


127,336 


213,974 
183,345 
233,855 
196,806 
171,934 
777,643 
750,939 
402,295 
320,983 
359,377 
178,581 


3,818,868 


9636,  IH) 


1,060,870 

916, 23S 

1,160,375 

904,030 

850,670 

3,888,215 

3,754,605 

2,011,475 

1,604,015 

1,296,885 

893,905 


19,094,340 


I79.f«l 


l,2SvSllO 

i,an,m^ 
i^sn^ws 

1,1«,SIS 
1,66«,1&B 
4.0SI,nt« 
3,6S.»t 
2,1I3.SSS 

i,7ii,ms 

ftSl,4A9 


3D,715,Urjl 


Schedule  23. — Analysis  of  business  transacted  by  district  committee  an  capital  imn 

1918. 


Classification  of  issue. 


States  and  subdivisions. . 
Commercial  and  financial. 

Public  utilities 

Manufacturing 

De  velopment 


Total 

Per  cent  of  total. 


Total. 


191,323,833 
46,993,474 

111,736,844 
60,837,434 
75,304,683 


386,145,357 
100 


Approved. 


130,586,453 
35,676,199 
53,308,436 
84,506,016 
41,039,005 


194,015,197 
50 


Disapproved. 


$37,300,896 
11,018,375 
57,928,409 
34,071,418 
33,036,403 


163,155,490 
43 


No 


t8,6B,<3 


l,5Btt,(li 

2,35D,« 


38,»7i» 


SUMMABT. 

Total  issues  considered  by  district  committee J89^M^£ 

Projects  directly  discouraged  at  their  inception  which  did  not  oome  up  for  oonsideratioii ^^  ^'S 

Projects  indirectly  discouraged 36,000,(w 

Issues  rising  in  the  district  acted  upon  by  Capital  Issoes  Committee  directly  without  refer-  ^  ^ 

enoe  to  district  committee Ji,<W>>«j 

Total 510,145,1» 

Schedule  24. — Federal  Reserve  notes  issued  and  redeemed  by  Federal  Reserve  agent 

during  1917  and  1918. 


Year. 


1916 
1917 


1918 


Outstanding  Deo.  31. 
Issued  during  1917. . . 


Outstanding  Deo.  31, 
1916,  plus  issued  dur> 
ingl9r7 

Unfit  notes  redeemed 

Outstanding  Deo. 
31 


Issued  during  1918 

Outstanding  Dec  31, 
1917,  plus  issued  dur- 
ing 1918. 

Unfit 


notes  redeemed... 

Outstanding  Dec. 
31 


Fives. 


$3,511,890 


Tens. 


$1,775,800 


11,700,000 


14,311,890 
1,739,430 


12,482,460 


17,600,000 


Twenties. 


$4,933,600 


$1,980,100  l$3, 570, 700 


19,375,800 
955,690 


18,420,110 


25.980,000 


38,463,460 
5,300,955 


34,200,000 


25,120,000 


30,063,600 
1,496,670 


28,666,930 


82,000,000 


63,630,110 
3,694,730 


Fifties. 


Hundreds. 


4,400,000 


6,380,100 
146,150 


6,233,950 


8,000,000 


11,579,700 
175,600 


11,404,100 


TotiL 


$14,7n,*» 


66,8»,« 


81,«l,fl<! 

4SDBIJ* 


8,000,000 


110,566,930   14,233,950 
3,795,730         904,100 


33,161,606  I  48,936,380 


106,761,300  Il4, 029, 850 


15,200,000 


36,604,100 
343,700 


36,360,400 


77,(W.5S0 
I65,3«,a» 


342.4T7,a 


2a»,BS,8S 
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PART  III. 

RECOMMENDATIONS  OF  THE  FEDERAL  ADVISORY 

COUNCIL  TO  THE  FEDERAL  RESERVE  BOARD 

FOR  THE  YEARS  1915-1918. 


BY-LAWS  OF  THE  FEDERAL  ADVISORY  COUNCIL 


ARTICLE  I.— OFFICERS 

Officers  of  this  council  shall  be  a  president,  vice  president,  and 
©cretary. 

ARTICLE    II.— PRESIDENT    AND    VICE    PRESIDENT 

The  duties  of  the  president  shall  be  such  as  usually  pertain  to  the 
>ffice ;  and  in  his  absence  the  vice  president  shall  serve. 

ARTICLE  III.— SECRETARY 

The  secretary  shall  be  a  salaried  officer  of  the  council  and  his 
duties  and  compensation  shall  be  fixed  by  the  executive  committee. 

ARTICLE  IV.— EXECUTIVE  COMMITTEE 

There  shall  be  an  executive  committee  of  five  (5)  members  of  the 
council,  of  which  the  president  and  vice  president  of  the  council  shall 
be  ex-officio  members. 

ARTICLE    v.— DUTIES    OF    EXECUTIVE    COMMITTEE 

It  shall  be  the  duty  of  the  executive  committee  to  keep  in  close 
touch  with  the  Federal  Reserve  Board  and  with  their  regulations 
and  promulgations,  and  communicate  the  same  to  the  members  of 
the  council,  and  to  suggest  to  the  council  from  time  to  time  special 
matters  for  consideration. 

The  executive  committee  shall  have  power  to  fix  the  time  and  place 
of  holding  their  regular  and  special  meetings  and  methods  of  giving 
notice  thereof. 

Minutes  of  all  meetings  of  the  executive  committee  shall  be  kept 
and  such  minutes  or  digest  thereof  shall  be  immediately  forwarded 
to  each  member  of  the  council. 

A  majority  of  the  executive  committee  shall  constitute  a  quorum 
and  action  of  the  committee  shall  be  by  a  majority  of  those  present 
at  any  meeting. 

763 


764  AKNUAL.  REPORT  OF  THE  FEDERAL.  RESEEIHS  BOARD. 

ARTICLE  VI.— MEETINGS 

Regular  meetings  of  the  Federal  Advisory  Councfl  shall  be  hM  b 
the  city  of  Washington  on  the  third  Monday  of  the  months  of  V^sm 
ary,  May,  September,  and  November  of  each  year. 

Special  meetings  may  be  caUed  at  any  time  and  ]dace  by  ti^ 
president  or  the  executive  committee,  and  shall  be  called  by  t*M 
president  upon  written  request  of  any  three  members  of  the  comH 

ARTICLE  Vn.— AMENDMENTS 

These  by-laws  may  be  changed  or  amended  at  any  regular  meed^ 
by  a  vote  of  a  majority  of  the  members  of  the  Federal  Adr^ 
Council. 


RECOMMENDATIONS  OF  THE  FEDERAL  ADVISORY  COUNCIL 
TO  THE  FEDERAL  RESERVE  BOARD  FOR  THE  YEAR  1915. 


KecommeiMlitfcHis  of  the  Federal  Adyisory  ComicQ  to  the  Federal 
Reserve  Board  Contained  fat  President's  Letter  to  Federal  Reserve 
Board  Dated  Deconber  24, 1914.    (Approred  January  18, 1915.) 

Chicago,  December  24^  1914. 
Mr.  H.  Fabkeb  Willis, 

Secretary  Federal  Reserve  Board,  Washington,  D.  C. 

Drar  Sib:  At  a  meeting  of  the  executive  committee  of  the  Federal 
Ad^^isory  Coimcil  held  in  New  York  December  18,  1914,  the  various 
matters  referred  to  it  by  the  Federal  Reserve  Board  as  stated  in  your 
letter  of  the  17th  instant  were  duly  considered. 

The  findings  of  the  committee  have  since  been  communicated  to 
the  other  members  of  the  council  and  by  them  approved. 

The  f oUowing  are  therefore  the  suggestions  of  the  Federal  Advisory 
Council  in  regard  to  the  five  matters  referred  to  it: 

TOPIC  NO.  1. 

Tke  PnrdMse  of  Warrants  and  AccepUnces. 
A.— Warhnte. 

Recofamendaiian. — ^The  proposed  r^ulation  covering  section  14, 
clause  B,  of  the  Federal  Reserve  Act  as  prepared  by  the  Federal 
Reserve  Board  and  submitted  to  the  Federal  Advisory  Council  at 
its  meeting  in  Washington  on  December  17th,  1914,  meets  with  the 
approval  of  the  coxmciji. 

B. — ^Acceptances. 

Recommendation. — The  council  advises  that  for  the  present  Federal 
Reserve  Banks  should  confine  their  purchases  of  acceptances  to  those 
of  member  banks  of  any  of  the  twelve  Federal  Reserve  districts  or 
of  acceptances  indorsed  by  member  banks.  It  is  the  opinion  of  the 
council  that  it  is  imdesirable  that  there  should  be  upon  the  face  of 
such  acceptances  any  statement  of  detail  connected  with  the  trans- 
action originating  the  bill  which  might  affect  its  n^otiability. 

TOPIC  NO.  2. 
The  Begnlatknis  nnder  which  Natkmal  Banks  may  act  as  Tmstee^  Ezecntor^  etc 

Recommendation. — ^The  coimcil  suggests  that  as  national  banks  are 
to  be  given  the  right  to  act  as  trustee^  executor,  etc.,  by  a  special 
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permit  granted  them  by  the  Federal  Reserve  Board  each  application 
for  this  privilege  should  be  decided  by  the  Board  on  its  merits  and 
with  due  regard  to  the  State  laws  \mder  which  the  applicant  bank 
would  have  to  operate.  As  national  banks  so  acting  would  do  so 
under  the  laws  of  the  State  in  which  they  are  located,  it  would  seem 
impractical  to  undertake  the  formulation  of  general  regulations  to 
be  applied  to  all  alike. 

TOPIC  NO.  3. 

The  Definition  of  Time  Deposils  and  Sarings  Accounts. 

Recomrnendation, — In  view  of  the  terms  of  section  19  of  the  Federal 
Reserve  Act  the  Federal  Advisory  Coimcil  is  of  the  opinion  that 
regulation  No.  7  A,  fifth  draft,  submitted  by  the  Federal  Res^ve 
Board,  with  a  slight  change  hereafter  suggested,  satisfactorily  defines 
the  kind  of  deposits  upon  which  5  per  cent  lawful  reserve  is  permitted. 
The  change  suggested  is  that  the  words  '' checked  upon  or"  in  the 
second  line  of  section  1,  headed  **Time  deposits"  be  left  out.  The 
council,  however,  believes  that  the  actual  operation  of  savings  accounts 
under  the  definition  of  them  contemplated  by  this  regulation  will 
permit  the  conversion  of  a  large  volimie  of  deposit  liability  now 
subject  to  a  requirement  of  12,  15,  or  18  per  cent  legal  reserve  into 
nominal  savings  accoimts  on  which  only  6  per  cent  reserve  is  required 
and  which  will  nevertheless  be  virtually  demand  deposits  to  be  with- 
drawn at  any  time  without  notice. 

In  the  opinion  of  the  council  bona  fide  savings  deposits  upon  which 
a  5  per  cent  legal  reserve  may  be  justified  should  be  limited  in  the 
amount  which  may  be  deposited  by  any  one  depositor.  The  unre- 
stricted permission  for  national  banks  to  receive  deposits  without 
limit  as  to  the  amoimt  of  each  individual  account  upon  which  tJiey 
may  exact  a  notice  of  30  days,  but  in  ordinary  practice  will  not  do  so 
(as  is  the  custom  generally  now  in  connection  with  savings  accoimts) 
may  result  in  the  conversion  of  so  large  a  volume  of  demand  deposits 
into  so-called  savings  accounts  as  to  prove  a  menace  to  the  system. 
The  council  therefore  reconmiends  that  steps  be  taken  to  secure  an 
amendment  to  the  statute  by  which  a  reasonable  limit  may  be  placed 
upon  the  amount  of  a  savings  accoimt  which  may  be  maintained  by 
any  one  depositor  on  which  only  5  per  cent  legal  reserve  is  required. 

TOPIC  NO.  4. 
Chedc  clearings. 

Recammendaiion. — ^The  Federal  Advisory  Council  is  unable  at 
present  to  make  definite  suggestions  on  this  subject. 

As  a  preliminary  the  Federal  Reserve  Board  or  its  counsel  should 
determine  whether  imder  section  13  and  16  of  the  Federal  Reserve 
Act  Federal  Reserve  Banks  are  either  permitted  or  required  to 
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eive  on  deposit  from  their  depositors  checks  drawn  upon  member 
aks  or  Federal  Reserve  Banks  of  other  districts.  As  the  council 
As  these  sections  such  checks  can  only  be  received  on  deposit  by 
'^ed^ral  Reserve  Bank  *' when  remitted  by"  another  Federal  Reserve 
nk  and  then  solely  for  exchange  purposes.  In  the  opinion  of  the 
iincil  it  is  unsound  in  principle  and  wrong  in  practice  that  a  check 
awn  on  a  member  bank  should  be  charged  to  its  reserve  account 
th  a  Federal  Reserve  Bank  without  its  authority  and  without  its 
.ving  had  an  opportunity  to  pass  upon  it.  The  council  fears  that 
e  attempt  being  made  by  some  of  the  Federal  Reserve  Banks  to 
sregard  the  elements  of  time  and  distance  in  connection  with  the 
earing  of  bank  checks  may  so  involve  and  absorb  the  fimds  of  the 
ederal  Reserve  Banks  as  to  seriously  impair  their  usefulness  as 
uiks  of  issue  and  discoimt. 

TOPIC  NO.  5. 

he  recalatioiis  under  which  State  banks  are  to  be  admitted  to  the  system. 

Recorn/meridcition. — ^The  council  finds  the  suggestions  of  the  Federal 
leserve  Board  on  this  subject  as  contained  in  its  draft  circular  No.  78 
o  be  substantially  along  right  lines.  The  chief  inducement,  however, 
or  State  banks  to  come  into  the  system  is  in  connection  with  the 
leaning  of  so-called  coimtry  checks  and  imtil  this  matter  is  developed 
;o  such  a  point  that  State  banks  may  definitely  know  just  what 
idvantages  may  accrue  to  them  in  that  connection  it  seems  futile 
to  prepare  regulations  for  their  joining  the  system.  Moreover,  the 
great  obstacle  to  their  joining  the  system  is  that  once  in  they  may  be 
unable  to  withdraw.  The  council  therefore  advises  the  Federal 
Reserve  Board  to  get  advice  of  coimsel  as  to  whether  it  is  able  by 
regulation  to  establish  a  method  whereby  State  banks  entering  the 
system  may  upon  sufficient  and  reasonable  notice  and  on  equitable 
terms  withdraw  from  it. 

I  have  the  honor  to  be  respectfully,  yours, 

Jas.  B.  Forgan,  President, 

Recommendatioiis  of  the  Federal  Adyisory  CoancO  to  the  Fed^al 

Reserve  Board  January  19,  1915. 

TOPIC  NO.  1. 
Bankers  Acceptances  and  Bills  of  Exchange. 

Recommendation. — ^That  for  the  present  at  least  we  deem  it  wise  for 
the  Federal  Reserve  Banks  to  buy  in  the  open  market  under  section 
14  bankers'  acceptances  and  bills  of  exchange  only  when  such  bank- 
ers' acceptances  or  bills  of  exchange  are  the  acceptances  or  bear  the 
indorsement  of  member  banks.  Such  purchases  should  also  be  sub- 
ject to  the  following  limitations  provided  for  acceptances  under  sec- 
tion 13,  when  offered  for  discount,  as  follows: 


768  ANNUAL  BEP0B7  OF  THE  FBDEBAL  RESfiBl^B   BOARD. 

"Any  Federal  Reserve  Bank  may  discount  acceptances  idiidh  m 
based  on  the  importation  or  exportation  of  goods  and  wiiich  haTe  i 
maturity  at  time  of  discount  of  not  more  than  three  months.  TU 
amount  of  acceptances  so  discounted  shall  at  no  time  exceed  one-iuif 
the  paid-up  capital  stock  and  siuplus  of  the  bank  for  which  tk 
rediscounts  are  made." 

TOPIC  NO.  2. 
Cammercial  Paper. 

Recommendation. — ^The  Federal  Advisory  Council  submits  the  Fed- 
^al  Reserve  Board's  Circular  No.  3  with  the  accompanying  Bc^ol*- 
tion  B^  dated  January  15,  1915,  altered  to  meet  its  views,  as  folfovr. 

CDStCTJLAB  NO.  8— SERIES  OF  1916. 

ISopeneding  Circular  13  of  1014.) 

Federal  Reservk  Boasd, 

Washington,  January  IS,  191S. 

COMMERCIAL  PAPER. 

When  Circular  No.  13,  bearing  date  of  November  10,  1914 «  and  the  accompanTiqf 
regulations  were  issued  it  was  believed  that  a  period  of  two  months  would  suffice  to 
enable  member  banks  to  familiarize  their  customers  with  the  requirements  of  Bept- 
lation  No.  4  of  1914.  It  appears,  however,  that  in  many  districts  the  needed  reid- 
Justments  of  banking  and  business  practice  can  not  be  effected  in  so  short  a  period.  Ai 
extension  of  time  has  therefore  been  asked  by  both  member  banks  and  their  custooMB 
for  the  piuix)ee  of  adjusting  their  methods  to  the  new  requirements. 

To  meet  these  requests  the  Board  has  by  Regulation  A,  accompanying  Circular  Ba 
2,  Series  of  1915,  extended  Regulation  No.  3,  Smes  of  1914,  for  a  p^iod  of  six  mootki 
or  until  July  15,  1915,  subject  to  the  modifications  contained  in  the  accompanyiai 
regulation  (B — 1915)  which  supersedes  Regulations  Nos.  2  and  4  (1914). 

The  Board  includes  in  this  regulation  (paragraph  III)  a  new  method  for  certifyia; 
to  the  eligibility  of  bills  for  rediscount.    While  banks  will  not  be  required  to  comply 
with  the  provisions  of  this  paragraph  until  after  July  15,  the  new  method  prescfiM 
is  made  a  part  of  this  regulation  in  order  that  advance  notice  may  be  giv^i  to  all 
banks  so  that  those  which  are  equipped  to  do  so  may  begin  to  operate  under  its  pn- 
visions  as  soon  as  possible.    The  Board  suggests,  furthermore,  that  Federal  Resore 
Banks  insist  that  the  accompanying  regulation  be  applied  as  promptly  as  possible  to 
all  so-called  ''purchased  paper''  (that  is,  paper  bought  through  brokers  or  otherwiv 
from  customers  with  whom  the  piux^hasing  bank  has  no  direct  business  relation). 
Where  such  direct  connections  do  not  exist  the  requirement  that  statements,  bod 
as  to  business  conditions  and  methods  of  borrowing,  be  furnished  appears  to  be  t 
matter  of  prudence  and  should  not  be  delayed.    Some  borrowers  may  not  be  able  to 
give  a  statement  in  the  required  form  until  after  the  close  of  their  business  year.    Ii 
such  cases  statements  for  the  previous  year  may  be  accepted,  even  though  they  miy 
not  contain  all  the  desired  data.  J 

While  it  has  been  thought  best  not  to  insist,  as  a  mandatory  requirement,  upoo  t 
written  statement  in  the  case  of  limited  borrowings  by  depositors,  when  officera  «l 
member  banks,  from  their  own  personal  knowledge,  certify  to  the  eligibihty  of  the 
paper  for  discount,  it  is  urged,  nevertheless,  that  member  banks  do  their  utmost  to 
accustom  their  borrowers  to  furnishing  such  statements. 
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Cider  to  facilitate  operattoos,  partictiUriy  during  the  initial  period,  ihm^  maiid»- 

ry  requirements  aa  to  the  contents  of  borrowers'  statements  have  been  modified, 

it  banking  iirudence  requires  tiiat  whenever  possible  the  observance  of  the  roles 

igixudly  jH-escribed  should  be  encouraged. 

Chablbs  S.  Hamlin, 

S.  Pabxbr  Willis,  Governor. 

Secretary, 

BBOXTLATION  B-43BBIES  OF  1015. 

[Superseding  Regniatioiis  2  aaid  4  of  1014.] 

Federal  Reserve  Board, 
Washington,  January  25, 1915. 

COMMERCIAL  PAPER. 

The  word  "bill,"  when  used  in  this  regulation,  shall  be  construed  to  include  notes, 
traita,  or  bills  of  exchange,  and  the  word  ''goods"  shall  be  construed  to  include  goods, 
vureB,  merchandise,  or  staple  agricultural  products,  including  live  stock. 

1.   STATUTORY  REQUIREMENTS. 

The  Federal  Reserve  Act  provides  that  a  bill  (other  than  an  acceptance  covered 
3y  the  regulation  accompanying  Circular  No.  — ),  to  be  eligible  for  rediscount  by  a 
DQember  bank  with  a  Federal  reserve  bank,  must  comply  with  the  following  statutory 
requirements: 

(a)  It  must  be  indorsed  by  a  member  bank,  accompanied  by  a  waiver  of  demand 
Dotice  and  protest. 

(b)  It  must  have  a  maturity  at  the  time  of  diKount  of  not  more  than  90  days,  except 
as  provided  by  Regulation  0,  accompanying  Circular  No.  4,  Series  of  1915. 

(c)  It  must  have  arisen  out  of  actual  commercial  transactions;  that  is,  be  a  bill 
which  has  been  issued  or  drawn  for  agricultural,  industrial,  or  commercial  purposes, 
or  the  proceeds  of  which  have  been  or  are  to  be  used  for  such  purposes 

(d)  It  must  not  have  been  issued  for  carrying  or  trading  in  stocks,  bonds,  or  other 
investment  securities  except  bonds  and  notes  of  the  Government  of  the  United  States, 
but  the  pledge  of  ''goods"  as  security  for  a  bill  is  not  prohibited. 

n.   CHARACTER  OP  PAPER  ELIGIBLE. 

The  Federal  Reserve  Board,  exercising  its  statutory  lig^t  to  define  the  character  of 
a  bill  eligible  for  rediscount  by  Federal  reserve  banks,  has  determined: 

(a)  That  it  must  be  a  bill  the  proceeds  of  ^riiich  have  been  used  or  are  to  be  used 
in  producing,  purchasing,  carrying,  or  marketing  "goods"  in  one  or  more  of  the  steps 
of  the  process  of  production,  manufacture,  and  distribution; 

(b)  That  no  bill  is  "eligible"  the  proceeds  of  which  have  been  used  or  are  to  be  used, 

(1)  For  permanent  or  fixed  investments  of  any  kind,  such  as  land,  buildings,  ma- 
chinery (including  therein  additions,  alterations,  or  other  permanent  improvements, 
^Lceptsuch  as  are  properly  to  be  regarded  as  costs  of  operation).  It  may  be  considered 
as  si^dent  evidence  of  compliance  with  this  requirement  if  the  bonower  shows,  by 
statement  or  oth^wise,  that  he  has  a  reasonable  excess  of  quick  assets  over  his  current 
labilities  on  open  accounts,  short-term  notes,  or  otherwise: 

(2)  For  investments,  whether  made  in  "goods"  or  otherwise,  of  a  merely  speculative 
nature. 

in.   METHOD  OP  CBRTIPYINO  ELIOIBILITT. 

The  FodewJ  Reserve  Board  hao  adopted  the  following  method  by  which  mombeg 
banks,  after  July  16, 1015,  shall  certify  that  a  bill  io  eligible  for  rediseount  when  apply 
ing  for  podioeount  thereof! 

100623*— 19 49 
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(tt)  In  tho  eooo  of  n  bill  which  hao  boon  dioeoiuitod  lor  one  of  i< 
ppovidod  eitheg 

(1)  ouch  bill  boMfB  tho  oignatupoo  of  tho  pufchftflOF  and  tho  oollog  of  Ito 
contiiino  ft  otatomont  on  ito  faee  thnt  it  woo  iflouod  fof  goodo 
Bold,  Of 

(fl)  tho  aggFOgoto  amount  of  obligotiono  of  ouch  dopodtof  FodieeemM 
foF  Fodiocount  dooo  not  oncocd  |5,000,  but  in  no  ovont  o  aum  in  okoood  of  4ei>- 
of  tho  poid  in  cttpitnl  of  tho  mombcF  heaakt 

Every  member  bank  will  be  required  to  certify  in  the  letter  of  implication,  over  tb« 
signature  of  a  duly  authorized  officer,  that,  to  the  beet  of  his  knowledge  and  belieiy  the 
bill  was  issued  ior  one  of  the  purposes  mentioned  in  paragraphs  I  (c)  and  II  (a)  herecl 
and  that  it  conforms  to  the  provisions  of  the  act  and  the  requirements  of  this  regolatioiL 

(b)  In  the  eaoo  of  ft  bill  which  does  not  conform  to  the  oonditiono  doociibod  nndcr 
III  (ft)  (1)  and  (Q)  hoFoof  of  of  a  bill  pupchoood  othcf wiso  than  fFom  ono  of  ito  own 
dopodtoFo,  tho  momboF  bank  ohall  place  a  coFtiJicato  upon  tho  bill  oubetantaolly  te 
tho  following  effects 

Eligible  foF  Fodiocount  with  FodcFal  fooofvo  banks  undoF  FodoFol  Rooefvo  Bosfd 
Regulation  B.  (oorico  of  1016). 

CFodit  filo 

Name  of  momboF  hae^ el 

which  coFtificato  ohall  bo  doomed  a  FopFOOontotion  by  tho  mombop  bank  that,  to  the 
boot  of  tho  knowledge  and  boliof  of  ito  duly  authoFiaod  officoro,  the  bill  cmifowue  to 
tho  pFovioiono  of  tho  act  and  tho  FoquiFomonto  of  this  Fogulotion. 

Fof  tho  puFpooo  of  enabling  it  to  affix  tho  above  coFtificatc,  Every  member  bank 

should  maintain  a  credit  file,  bearing  an  identification  numboF  op  nanae,  which  dio%ili 

contain  a  statement  of  the  financial  condition  of  the  borrower,  either  signed  by  the 

borrower  or  duly  certified  by  a  member  bank  or  notary  public,  to  be  a  copy  of  a  signed 

statement.    Such  statement  should  contain  all  the  information  essential  to  a  <dear 

and  correct  knowledge  of  the  borrower's  credit  and  of  his  methods  of  borrowing.    A 

schedule  specifying  certain  information  which  such  statement  should  include  and  the 

main  points  to  be  observed  is  hereto  appended. 

Regulations  Nos.  2  and  4  of  1914  are  hereby  revoked. 

Charles  S.  Hamlin, 

Crovcmor. 
H.  Pabker  Willis, 

SecreUtry, 

APPENDIX. 

IKFORMATION  TO  BE  INCLUDED  IN  CREDfr  FILES  OF  MEMBER  BANKS. 

The  credit  files  of  member  banks,  referred  to  in  the  above  regulation,  should  include 
information  concerning  the  following  matters: 

(a)  The  nature  of  the  business  or  occupation  of  the  borrower; 

(b)  If  an  individual,  information  as  to  his  indebtedness  and  his  financial  responsi- 
bility; 

(c)  If  a  firm  or  corporation,  a  balance  sheet  showing  quick  assets,  slow  assets,  per- 
manent or  fixed  assets,  current  liabilities  and  accounts,  short-term  loans,  long-term 
loans,  capital  (and  surplus) ; 

(d)  The  mftTJmum  and  minimum  amount  of  ohopt  term  loans  duping  the  ppoeodiag 
yoap  and  tho  anticipated  manimum  duping  tho  ppeeont  yoap; 

(o)  A  statement  evidencing  tho  puppooo  of  oueh  ohopt  torm  loans  and  tho  policy  of 
the  boPFOwcp  in  financing  slow,  popnianont,  of  fixed  aooetet 

(f)  All  contingent  liabilities,  such  as  indorsements,  guaranties,  etc.; 

(g)  Particulars  respecting  any  mortgage  debt  and  whether  the  mortgage  is  a  lien  on 
Current  assets; 

(h)  Such  other  information  as  may  be  necessary  to  determine  whether  the  bonower 
is  entitled  to  credit  in  the  form  of  short-term  loans. 
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rhe  following  members  of  the  Federal  Advisory  Council  were  present 
this  meeting:  President  James  B.  Forgan,  in  the  chair;  Vice  Presi- 
it  Li.  Li.  Rue,  J.  P.  Morgan,  D.  G.  Wing,  W.  S.  Rowe,  George  J. 
ly ,  Charles  A.  Lyerly,  RoUa  Wells,  C.  T.  Jafifray,  J.  Howard  Ardrey, 
shibald  Kains;  and  Merritt  H.  Grim,  secretary. 


oommeiidatkHis  of  the  Federal  Atfyisory  Comidl  to  the  Federal 
Keserre  Board  contained  in  President's  letter  to  F.  A.  Delano,  Vice- 
Soyemor  6f  the  Fedoid  Reserve  Board  dated  March  7, 1915.  (Ap- 
iroved  April  20,  1915.) 

Mr.  Delano's  letter  is  as  follows: 

Washington,  March  5,  1915. 
>BAR  Mr.  Forgan:  The  Board  will  soon  have  to  deal  for  the  first  time  with  the 
estion  of  rediscounting  between  Federal  Reserve  Banks,  and  has  already  discussed 
)  matter  informally. 

\s  the  first  transaction  of  this  kind  may  be  regarded  as  eetabliBhing  a  principle,  the 
ard  deems  it  wise  to  advise  you  that  this  question  is  now  imder  consideration,  in 
ler  that  you  may  have  an  opportimity  of  giving  it  the  benefit  of  any  suggestions 
it  you  may  deem  proper  to  make. 

There  seem  at  present  to  be  no  serious  difficulties  in  connection  with  rediscoimt 
erations  between  districts,  and  the  Board  does  not  feel  that  the  matter  warrants 
lling  the  Advisory  Council  together  for  conference.  Should  you,  however,  enter- 
in  a  contrary  opinion,  we  would  be  glad  at  any  time  to  meet  the  Council  or  its 
icecutive  Committee  for  a  discussion  of  the  question. 

The  Federal  Reserve  Bank  of  Atlanta  has  now  imder  discount  for  its  member  banks 
tnmiercial  paper  aggregating  approximately  $5,200,000,  and  its  net  cash  reserve 
gainst  its  liabilities  is  but  a  little  more  t'han  45  per  cent.  We  are  approaching  a 
tason  when  southern  banks  begin  to  rediscount  freely,  and  it  is  probable  that  the 
ederal  Reserve  Banks  in  the  southern  districts  will  before  long  have  occasion  to 
ik  other  Federal  Reserve  Banks  to  discoimt  for  them.  The  suggestion  has  been 
lade  that  any  Federal  Reserve  Bank  so  desiring  should  have  an  opportunity  of 
artidpating  pro  rata  in  the  purchase  of  paper  from  the  southern  reserve  institutions. 
As  you  recall,  the  Board  early  in  January  favored  a  reduction  of  interest  rates  in  the 
3uthem  districts  in  order  to  encourage  the  retirement  of  Aldrich-Vreeland  currency, 
nd  the  low  rates  obtaining  have  been  effective  in  materially  reducing  the  amount  of 
^drich-Vreeland  currency  outstanding  in  the  South.  It  seems  probable  in  fact  that 
>y  April  Ist  there  will  be  practically  no  National  Bank  notes  in  circulation  in  the 
(outh  except  those  secured  by  United  States  bonds. 

When  the  Board  approved  the  present  discount  rates  for  the  southern  banks  it  was 
realized  that  the  banks  would  sooner  or  later  reach  a  point  where  they  must  redis- 
^unt,  thus  giving  an  opportunity  for  Federal  Reserve  Banks  in  other  sections  to 
employ  profitably  some  of  their  funds  in  the  South. 

As  you  know,  section  11,  of  the  Federal  Reserve  Act,  imposes  upon  the  Board  the 
duty  of  permitting  or  requiring  Federal  Reserve  Banks  to  rediscoimt  for  each  other. 
Bit  rates  to  be  fixed  by  the  Federal  Reserve  Board.  While  the  Board  would  prefer  to 
ftdopt  a  policy,  as  far  as  the  public  interests  will  permit,  of  leaving  the  initiative  in 
these  transactions  to  the  Federal  Reserve  Banks,  from  whom  it  expects  shortly  to 
receive  suggestions  as  to  rates,  it  seems  proper  that  the  Board  should  formulate  its 
own  views  regarding  the  subject,  particulariy  as  these  rates  must  ultimately  be  fixed 
^ytbeBoawU 
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It  Beems  to  the  Board  that  in  conaideriiig  the  question,  that  the  Fedcial 
Banks  may  be  properly  r^arded  as  component  parts  of  a  mdfied  syilctt,  at 
prestige  and  success  of  the  entire  Federal  Reserve  System  is  involTed. 

Just  now  it  is  a  problem  with  some  of  the  Fedend  Resraire  Bacnlo  to  chb 
operating  expenses  and  dividends  without  adding  to  the  dangeiB  inbercni  ia  a 
abundance  of  mcmey,  which  condition  now  exists  in  certain  districts.    On  At 
hand,  the  country  at  laige,  not  yet  thcnoughly  understanding  the  ptoblens 
to  Federal  Reserve  Banks,  may  view  with  disappointment^  even  thoos^ 
reason,  the  inability  of  any  of  the  banks  to  earn  a  im>per  return. 

Those  Federal  Reserve  Banks  which  will  have  occasion  to  negotiate  for  a  ftit 
count  of  their  paper  will  have  found  locally  ample  opportunities  of  «nployiB;  xis 
funds.    Fat  example,  the  bank  of  Atlanta  has  at  present  inveetted  more  lim  *  -: 
per  cent  of  its  capital,  which  even  at  4  per  cent  should  mean  a  gross  retsn  d  D 
per  cent,  so  that  the  organization  and  opwatmg  expenses  and  a  dividend  of  (  ^ 
cent  would  appear  assured.    Whatever  this  bank  would  earn  in  exceos  (rf  tt  per  c«« 
would  go,  one-half  to  its  sur^dus  account  and  the  other  half  to  the  GovetBMeil  A: 
abnormally  low  discount  rate  granted  by  other  Federal  Reserve  Banks  to  Atioa 
might,  therefore,  bring  about  the  anomalous  position  of  a  inofit  to  the  Govenats 
from  that  bank  at  the  expense  of  other  Federal  Reserve  Banks  which  m%fat  noi  ^ 
making  their  dividends.    As  dividends  are  cumulative,  the  ultimate  renilt  t»  ttr 
Government  and  the  banks  will  be  the  same.    It  appears,  therefore,  that  it  would  ^ 
more  rational,  satisfactory  and  helpful  for  all  the  banks  to  earn  their  dividends  i:  ^ 
can  be  done  with  due  regard  to  conservatism.    Present  conditions  are  abooiml, « 
the  demand  for  banking  accommodation  is  confined  mostly  to  the  Sonth.    In  nan 
times  banks  desiring  to  dispose  of  paper  are  the  recipients  of  a  service  rendered  by 
other  banks,  and  the  rates  fixed  for  these  rediscount  operations  generally  expra 
this  condition.    Ordinarily,  (me  Federal  Reserve  Bank  would  regard  its  fint  d^ 
as  being  to  its  own  member  banks,  and  would  feel  that  in  placing  funds  at  the  dispod 
of  other  districts  at  the  rate  given  its  owir  member  banks  that  it  would  be  aoocrds^ 
as  liberal  treatment  to  others  as  could  be  expected.    This  would  suggest  a  rate  o 
around  4  per  cent  at  this  time,  as  that  is  the  lowest  rate  now  prevailing  in  asy  (i 
the  districts.    However,  the  aigument  may  be  made  that  the  ruling  rates  io  mar 
districts  are  nonunal,  as  under  them  but  little  businesB  is  being  secured  by  the  hanii 
The  natural  eagerness  caused  by  present  conditions  should  not  lead  the  Fedea 
Reserve  Board  or  the  banks  to  a  policy  of  exaggerated  liberality,  which  would  t^ 
add  to  the  actual  profits  of  the  banks  which  are  expected  soon  to  ofif^  their  ptpr 
for  rediscount,  but  might  lead  to  over-stimulation  of  expectations,  with  inevitifci 
disappointment  later  on. 

I  lutve  written  you  at  length  in  order  to  put  the  mattor  before  you  fully,  and  vil 

be  glad  to  have  an  expression  of  your  views  by  telegraph  if  possible. 

Very  truly,  yours, 

F.  A.  Delano,  Vice  Gormat, 

Mr.  Forgan's  reply  is  as  follows: 

Augusta,  Ga.,  J/aitA  7,  1915, 

Dear  Mr.  Delano:  I  am  in  receipt  of  your  favor  of  the  5th  inst.  and  hastai  V 

answer  it 

Under  present  conditions  I  assume  that  such  Federal  Reserve  Banks  as  lack  i 
local  demand  for  rediscounts  will  be  glad  of  an  opportunity  to  rediscount  for  vac) 
banks  as  are  having  more  demand  than  they  can  supply. 

Und€f  such  conditiims  the  accommodation  is  muUial  and  the  ben^ts  riioald  alft 
be  mutual  between  the  Federal  Reserve  Banks  requiring  assistance  and  those  for 
niahing  it.  It  may  be  assumed  that  the  southern  banks  are  supplying  a  legithnati 
expansive  demand  for  credit  created  by  conditions  in  the  South  in  oonnectioD  wit! 
the  cotton  industry.    Such  a  demand  should  not,  however,  be  supplied  at  rata 
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Incli  «re  abnormally  low  for  the  particular  districts.  The  strength  of  the  demand 
yr  TediBcoimts  i^onld  measure  and  govern  the  current  rate  f<Nr  them  in  each  district 
nd  tbe  rate  should  be  jMromptiy  raised — not  imduly — whenever  the  demand  increases 
«eyoiid  the  ability  of  the  local  banks  to  supply  it  from  their  own  resources.  Under 
heae  drctimstances  the  Federal  Reserve  Banks  of  the  southern  districts  may  rea- 
onably  and  equitably  be  entitled  to  make  some  profit  on  the  commercial  paper  with 
^hicb  they  supply  the  banks  in  other  districts  which  from  the  standpoint  of  earnings 
keed  it  eo  much.  In  other  words,  they  should  be  paid  for  their  indorsement  of  the 
>ai>er  they  rediscount.  It  would  therefore  seem  that  the  local  rediscount  rate  of 
<*ederal  Reserve  Banks  reaching  the  limit  of  their  own  resources  shotdd  be  promptly 
*aiaed  say  1  per  cent  above  the  rates  current  in  the  districts  where  no  such  local 
lemand  prevails.  The  banks  in  the  districts  having  a  brisk  local  demand  could  then 
rediscount  at  a  profit  with  the  banks  in  the  districts  lacking  such  demand. 

As  to  establishing  a  principle  governing  the  fixing  of  rates  of  discount  between 
Federal  Reserve  Banks,  in  my  opinion,  the  Federal  Reserve  Board  will  have  to 
recognize  and  be  governed  by  conditions  as  they  exist  from  time  to  time. 

If  the  demand  for  rediscounts  by  a  partictdar  Federal  Reserve  Bank  should  bo 
caused  by  a  falling  off  in  its  deposits  or  reserve  resources  at  a  time  when  all  the  banks 
are  experiencing  similar  conditions  to  a  greater  or  less  degree,  then  such  particular 
bank  should  not  expect  to  make  a  profit  on  the  paper  it  requires  to  rediscoimt  but 
should  be  glad  to  supply  its  indorsement  without  actual  profit. 

Under  conditions  as  they  now  exist  it  would  seem  to  me  that  the  rates  current  in 
districts  having  a  rediscount  demand  beyond  the  resources  of  their  own  Federal 
Reserve  Banks  shotdd  be  established  at  1  per  cent  above  the  rates  current  in  dis- 
tricts suffering  for  lack  of  such  a  demand  and  that  rediscounts  between  Federal 
Reserve  Banks  should  be  made  at  the  rates  ciurent  at  the  banks  granting  the  redis- 
count. 

It  would  be  very  desirable,  I  think,  to  let  any  Federal  Reserve  Bank  so  desiring 
have  an  opportunity  of  participating  pro  rata  in  the  rediscoimting  of  paper  for  the 
southern  reserve  banks.    I  think  most  of  them  wotdd  be  willing  to  have  the  business 
transacted  through  the  Federal  Reserve  Bank  of  New  York  and  to  have  their  accounts 
with  it  charged  with  their  pro  rata  share  of  any  rediscount  made.    In  this  way  the 
risk  on  the  paper  rediscounted  would  be  equalized  among  all  participating  banks. 
This  doubtless  wotdd  be  more  convenient  for  the  borrowing  banks  and  the  book- 
keeping between  the  loaning  banks  and  the  New  York  bank  would  be  a  simple  matter. 
These  are  my  -peteoDBl  views  on  the  subject  of  rediscoimting  between  Federal 
Reserve  Banks.    A  copy  of  this  letter  will  be  sent  to  each  member  of  the  Advisory 
Council  so  that  any  member  desiring  to  express  his  views  on  the  subject  will  have 
an  opportunity  of  doing  so  by  writiog  directly  to  you. 

Very  truly,  yours, 

Jas.  B.  Forgan, 

PreaiderU  Advisory  Council. 

Becommendatioiis  €t  the  Federal  Advisory  Council  to  the  Federal 

Reserve  Board  April  20,  1915. 

TOPIC  NO.  1. 

First:  AttentSon  is  drawn  to  Circulars  11  and  12  and  to  Regulations  "J**  and  ''K'* 
in  respect  to  acceptances  (12  copies  attached).  Are  tliere  any  Airther  saggestiona 
on  thki  snbject?  Wliat  is  tlie  opinion  of  tlie  Advisory  Conncil  as  to  tlie  policy 
of  allowing  tlie  Federal  Reserve  Banlu  to  buy  tlie  acceptances  of  State  banks 
ind  private  banks,  regardless  of  the  limitations,  when  national  banks  are  limited 
by  law  to  one  hundred  per  cent  of  capital  and  unimpaired  surplus?  A  raling,  or 
even  a  suggestion  by  the  Board  that  the  Federal  Reserve  Banks  should  not  buy 
Acc^tances  of  banks  beyond  the  limitations  fixed  for  member  banks  might  at 
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this  time  be  teken  m  an  intended  "slnp'*  al  traet  compnnles  ud 

used  as  an  arfunent  against  the  Board  in  tbe  ftitare  alMald  it 

lemoTal  of  tlds  limitation.    Wliat  are  tlie  Tiews  of  tbe  Adrisary  Condi «  Ah 

question? 

Recommendaium. — ^The  Federal  Advisory  Coxincil  after  ctwii 
consideration  of  the  subject  of  acceptances  as  set  forth  in  the  fe 
question  submitted  by  the  Federal  Reserve  Board  under  date  d 
April  8,  1915,  begs  to  advise  that  it  has  not  changed  its  opinioc^ 
relation  to  this  question  as  stated  in  its  comnxTinication  of  JanBin 
19,  1915,  as  follows: 

That  for  the  present  at  least  we  deem  it  wise  for  the  Fed^t! 
Reserve  Banks  to  buy  in  the  open  market  under  section  14,  bankers 
acceptances  and  bills  of  exchange  only  when  such  baxikers'  aooept- 
ances  or  bills  of  exchange  are*  the  acceptances  or  bear  the  endorse- 
ment of  member  banks.  Such  purchases  should  also  be  subject  \o 
the  following  Umitations  provided  for  acceptances  luider  secticm  15, 
as  amended,  when  offered  for  discount,  as  follows: 

Any  Federal  Reserve  Bank  may  discount  acceptances  which  are  baaed  od  the 
importation  or  exportation  of  goods  and  which  have  a  maturity  at  tiine  of  disroot 
of  not  more  than  three  months.  The  amount  of  acceptances  so  discounted  sfaall  c 
no  time  exceed  the  paid-up  capital  stock  and  surplus  of  the  bank  for  whidi  tbe 
rediscounts  are  made. 

But  as  the  Federal  Reserve  Board  has  decided  to  allow  Federal 
Reserve  Banks  to  purchase  acceptances  of  State  banks  and  bank«s 
in  the  open  market,  it  is  the  opinion  of  the  Federal  Advisory  Council 
that  such  purchases  shoidd  be  limited  to  such  State  banks  and 
bankers  whose  issue  of  acceptances  does  not  exceed  one  hundred  per 
cent  of  their  capital  and  surplus  fund. 

TOPIC  NO.  2. 

The  Federal  Reserve  Act  prorides  for  the  discount  or  frarchaae  of  aocepCances  bsseJ 
upon  the  importation  or  exportation  of  goods.  It  has  been  soggested  CIhU  in- 
portation  and  exportation  ahonld  not  and  can  not  properly  be  limited  to  Importatioi 
and  exportation  to  or  from  the  United  States  and  its  dependencies.  What  fo  Cbe 
▼lew  of  the  Adyisory  Council  on  this  question? 

Recommendation. — It  is  the  opinion  of  the  Federal  Advisory  Council 
that  acceptances  based  upon  the  movement  of  goods  or  merchandk 
between  foreign  countries  shoidd  be  eUgible  for  discoimt  or  piirchase 
by  the  Federal  Reserve  Banks. 

TOPIC  NO,  3, 

The  Federal  Reserre  Board  has  under  consideration  the  preparation  of  a  circahr 
and  regulation  on  the  subject  of  the  purchase  in  the  open  market  (under  section  U) 
of  bills  of  exchange,  foreign  or  domestic.  Recognisdng,  howerer,  that  It  wu  d 
great  importance  to  safeguard  these  proyislons  In  erery  way,  yet  if  safely  possible, 
to  provide  for  the  purchase  of  bills  of  exchange  (e.  g.,  documentary  bills  or  bflb 
secured  by  staples)  accepted  either  by  merchants  or  manulkcturers  In  good  stand- 
Ing  against  goods  actually  purchased  by  them.  What  are  the  views  of  the  Ad- 
visory CouncU  on  this  question,  and  Is  It  desirable  for  Federal  Reserve  Banks  U 
go  Into  the  foreign-exchange  business  at  this  '^ 
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lecOTnmendation. — We  do  not  believe  that  the  present  is  a  pro- 
ous  time  for  the  Federal  Reserve  Banks  to  go  into  the  foreign- 
liange  busineBs. 

t   is    tlie  opinion  of  the  Fedwal  Advisory  Council  that  present 
incnal  ajid  business  conditions  do  not  make  it  desirable  or  neces- 
y  for  the  Federal  Reserve  Banks  to  go  into  the  open  market  to 
rcbase  domestic  acceptances  of  merchants  and  manufacturers. 
TOPIC  NO.  4. 

e  Bnbject  <rf  the  admission  of  State  banks  has  been  before  the  Board  for  several 
nonthB.  On  the  one  hand  It  la  nrsued  that  Slate  banks  should  not  be  permitted 
lo  enter  anless  they  submit  to  all  the  conditions  that  are  necessary  for  national 
IwiiM;  that  if  more  fsTorable  terms  are  Kranled  to  Stste  banks,  eren  if  allowable 
by  law,  it  win  be  taken  aa  an  evidence  of  weakness  or  will  cause  national  baaks 
to  seek  State  charters.  On  the  other  hand,  it  Is  argued  that  if  the  rules  for  ad- 
ndselon  are  drastic,  only  the  smaller  and  weaker  State  banks  will  come  in;  that 
stronc  State  banks  doing  a  large  eomm«dal  business  win  nerer  come  In  nnleas 
Uberal  conceseloas  are  made,  moat  Important  among  them  the  lalHIege  of  with- 
drawal ftom  the  system  on  suitable  notice.  In  connection  with  the  whole  matter 
it  is  anggested  by  some  that  an  effective  clearance  system,  added  to  the  dlscoiml 

^Tllege,  wlD  be  a  enfflclenl  attraction  to  bring  In  the  larger  State  banks  without 

other  conceedons.    What  are  the  views  of  the  Advisory  ConacU  on  these  qnes- 

Oons? 

Recommendation. — The  Federal  Advisory  Council  appreciates  the 
iesurability  of  securing  the  admissioD  of  the  State  hanks  into  the 
^etleral  Reserve  System.  We  would  therefore  suggest  that  the 
ti'ederal  Beeerve  Board  proceed  to  formulate  such  regulations  as  in 
its  iudgm.ent  are  proper  and  would  request  that  before  their  circular 
on  the  subject  is  issued  this  council  be  given  an  opportunity  to 
consider  it. 

TOPIC  NO.  6. 

Section  19,  paragraphs  lU  and  1S6,  reads  aa  follows:      , 

The  reserve  carried  by  a  member  bank  with  a  Federal  Reserve  Bank  may,  under 
the  regulations  and  subject  to  mch  penalties  as  may  be  prescribed  by  the  Fedeial 
Reserve  Board,  be  checlced  apdnst  and  withdrawn  by  such  member  bank  for  the 
purpose  of  meeting  existiiig  liabilitiee:  Provided,  howtver,  That  no  bank  shaU  at  any 
lime  make  new  loans  or  shall  pay  any  dividends  unless  and  until  the  total  reserve 
required  by  law  is  fully  restored. 

The  first  part  of  this  paragraph  haa  an  important  bearing  on  clearuices.    Thns 
br.  the  Federal  Heserre  Board  has  issued  no  regulations  in  respect  to  t 
WUt  are  the  views  of  the  Advisory  Council  on  this  sabjectT 

Emrmmendation. — In  the  opinion  of  the  Federal  Advisor; 
it  is  unsound  in  principle,  and  in  general  practice  would  be 
tive,  to  allow  member  banks  to  reduce  their  reserves  below 
requirement.  Legal  reserves  should  be  maintained  in  the 
Reserve  Banks  as  a  basis  for  credit  to  be  extended  by  tht 
Reserve  Banks  to  their  members.  Therefore  a  sufficient 
should  be  imposed  and  strictly  enforced  to  discourage  the 
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and  to  induce  member  banks  to  rediscount  with  the  Federal  Beserre 
Banks  for  the  purpose  of  maintaining  their  own  reserves  and  pro- 
viding themselves  with  necessary  ftmds  to  meet  their  obUgations. 

TOPIC  NO.  6. 

Does  the  Advisory  CoHneU  wish  to  ^e  ai|y  views  about  the  rediseomit  foBcjr  la  he 
foOowed  between  Federal  Reserre  Banks? 

Recommendation. — It  was  decided  that  the  Federal  Advisory 
Council  had  nothing  to  add  to  the  views  expressed  in  the  letter  of 
the  president  on  this  subject  addressed  to  Vice  Governor  Delano  on 
March  7,  1915. 

Additlondl  recommendation. — Being  two  resolutions  passed  by  the 
Federal  Reserve  Bank  of  Chicago  on  April  9,  1915,  and  presented 
to  the  Federal  Advisory  Cotmcil  at  its  request  by  Mr.  James  B. 
Foi^an.  Approved  by  the  Federal  Advisory  Council  April  20, 1915, 
and  ordered  submitted  to  the  Federal  Reserve  Board. 

Resolved,  That  it  Ib  the  opinion  of  the  board  of  directors  of  the  Federal  Reserve  Bank 
of  Chicago  that  the  Federal  Reserve  Banks  should  buy  domestic  acceptances  only 
from  member  banks  with  their  endorsement. 

Reiolvedf  That  Mr.  Foigan  be  requested  to  convey  to  the  Advisory  Council  the 
opinion  of  the  board  of  directors  of  the  Federal  Reserve  Bank  of  Chicago,  that  the 
tendency  of  member  banks  to  put  into  "time  deposit"  or  "30-day-notice  account" 
a  part  of  their  commercial  depofdts  in  order  to  reduce  the  reserve  requirements  to 
5  per  cent  is  itiimjpftl  to  the  commercial  interests  of  the  country  and  dangerow*  to 
the  member  banks. 

The  following  members  of  the  Federal  Advisory  Council  were 
present  at  this  meeting:  President,  James  B.  Forgan,  in  the  <^air; 
vice-president,  L.  L.  Rue;  D.  G.  Wing,  W.  S.  Rowe,  George  J.  Seay, 
Charles  A.  Lyerly,  Rolla  Wells,  E.  F.  Swinney,  J.  Howard  Ardrey, 
and  Merritt  H.  Grim,  secretary. 

Recommendations  of 't)ie  Federal  Adyisory  Coimdl  to  the  Federal 
Resore  Board  contained  in  President's  letter  to  F.  A.  Ddano»  Vice 
GoTemor  of  the  Federal  Rcflsenre  Board,  dated  May  21»  1915.  (Ap- 
proTed  September  21,  1915.) 

TOPIC 

Topic  eirciilar  No.  188c.,  which  foilows: 

(Tentative  Regulation  No. ,  Series  of  1015.] 

Federal  Reserve  Board,  WAsmNOTON. 

8TATB  BANKS  AND    TBXTST  COMPANIES  AS    MEMBEBS   OF    THE 

FEDERAL  BESEBVE   SYSTEM. 

STATUTORY  REQUIREMENTS. 

The  Federal  Reserve  Act  providee: 

"  Section  9.  Any  bank  incorporated  by  special  law  of  any  State,  or  oiganised  under 
the  general  laws  of  any  State  or  of  the  United  States,  may  make  application  to  the 
reserve  bank  organization  committee,  pending  organization,  and  thereafter  to  the 
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leral  Reserve  Board  for  the  right  to  subecribe  to  the  stock  of  the  Federal  Reserve 
ik  organized  or  to  be  organized  within  the  Federal  Reserve  district  where  the  appli- 
t  is  located.  The  organization  committee  or  the  Federal  Resove  Board,  under 
h  rules  and  regulations  as  it  may  prescribe,  subject  to  the  provisions  of  this  section, 
y  permit  the  applying  bank  to  become  a  stockholder  in  the  Federal  Reserve  Bank 
the  district  in  which  the  applying  bank  is  located.  Whenever  the  organization 
omittee  or  the  Federal  Reserve  Board  shall  permit  the  applying  bank  to  become 
ckholder  in  the  Federal  Reserve  Bank  of  the  district,  stock  shall  be  issued  and  paid 

under  the  rules  and  regulations  in  this  act  provided  for  national  banks  which 
x»me  stockholders  in  Federal  Reserve  Banks. 

*The  organization  committee  or  the  Federal  Reserve  Board  shall  establifiii  by-laws  for 
3  general  government  of  its  conduct  in  acting  u^n  applications  made  by  the  State 
nks  and  banking  associations  and  trust  companies  for  stock  ownership  in  Federal 
»erve  Banks.  Such  by-laws  shall  require  applying  banks  not  organized  under 
$deral  law  to  comply  with  the  reserve  and  capital  requirements  and  to  submit  to 
e  examination  and  regulations  prescribed  by  the  organization  committee  or  by  the 
^eral  Reserve  Board. 

*'No  applying  bank  shall  be  admitted  to  membership  in  a  Federal  Resove  Bank 
iless  it  i>osBes8es  a  paid-up  unimpaired  capital  sufficient  to  entitle  it  to  become  a 
itional  banking  association  in  the  place  where  it  is  situated,  under  the  provisions 
'  the  National  Bcuik  Act. 

**  Any  bank  becoming  a  member  of  a  Federal  Reserve  Bank  under  the  provisions  of 
lis  section  shall,  in  addition  to  the  regulations  and  restrictions  hereinbefore  pro- 
ided,  be  required  to  conform  to  the  provisions  of  law  imposed  on  the  national  banks 
Qspecting  the  limitation  of  liability  which  may  be  incurred  by  any  person,  firm,  or 
orporation  to  such  banks,  the  prohibition  against  making  purchase  of  or  loans  on 
lock  of  such  banks,  and  the  withdrawal  or  impairment  of  capital,  or  the  payment  of 
ineamed  dividends,  and  to  such  rules  and  regulations  as  the  Federal  Reserve  Board 
oay,  in  pursuance  thereof,  prescribe. 

*'Such  banks,  and  the  officers,  agents,  and  employees  thereof,  shall  also  be  subject  to 
he  provisions  of  and  to  the  penalties  prescribed  by  sections  fifty-one  hundred  and 
linety-eight,  fifty-two  hundred,  fifty-two  hundred  and  one,  and  fifty-two  hundred 
md  eight,  and  fifty-two  hundred  and  nine  of  the  Revised  Statutes.  The  member 
banks  shall  also  be  required  to  make  reports  of  the  conditions  and  of  the  payments  of 
dividends  to  the  comptroller,  as  provided  in  sections  fifty-two  hundred  and  eleven 
Boid  fifty-two  hundred  and  twelve  of  the  Revised  Statutes,  and  shall  be  subject  to  the 
penalties  prescribed  by  section  fifty-two  hundred  and  thirteen  for  the  failure  to  make 
such  report. 

''If  at  any  time  it  shall  appear  to  the  Federal  Resove  Board  that  a  member  bank 
has  failed  to  comply  with  the  provisions  of  this  section  or  the  regulations  of  the  Federal 
Reserve  Board,  it  shall  be  within  the  power  of  the  said  board,  after  hearing,  to  require 
such  bank  to  surrender  its  stock  in  the  Federal  Resole  Bank;  upon  such  surrender  the 
Federal  Reserve  Bank  shall  pay  the  cash-paid  subscriptions  to  the  said  stock  with 
mterest  at  the  rate  of  one-half  of  one  per  centum  per  month,  computed  from  the  last 
dividend,  if  earned,  not  to  exceed  the  book  value  thereof,  less  any  liability  to  said 
Federal  Reserve  Bank,  except  the  subscription  liability  not  previously  called,  which 
shall  be  canceled,  and  said  Federal  Resole  Bank  shall,  upon  notice  from  the  Federal 
Keeerve  Board,  be  required  to  suspend  said  bank  from  further  privileges  of  member 
ship,  and  shall  within  thirty  days  of  such  notice  cancel  and  retire  its  stock  and  pay- 
ments therefor  in  the  manner  herein  provided.    The  Federal  Reserve  Board  may 
restore  membership  upon  due  proof  of  compliance  with  the  conditions  imposed  by 
this  section. 

''Section  19.  If  a  State  bank  or  trust  company  is  required  by  the  law  of  its  State  to 
^eep  its  reserves  either  in  its  own  vaults  or  with  another  State  bank  or  trust  company. 
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such  reserve  deposits  so  kept  in  such  State  bank  or  trust  company  flhall  be  constzned, 
within  the  meaning  of  this  section,  as  if  they  were  reserve  deposits  in  a  national  bank 
in  a  reserve  or  central  reserve  city  for  a  period  of  three  years  after  the  Secretary  of  the 
Treasury  shall  have  officially  announced  the  establishment  of  a  Federal  Reserve  Bank 
in  the  district  in  which  such  State  bank  or  trust  company  is  situated.  Except  as  thiiB 
provided^  no  member  bank  shall  keep  on  deposit  with  any  nonmember  bank  a  sum  in 
excess  of  ten  per  centum  of  its  own  paid-up  capital  and  surplus.  No  member  bank 
shall  act  as  the  medium  or  agent  of  a  nonmember  bank  in  applying  for  or  recefving 
discounts  from  a  Federal  Reserve  Bank  under  the  provisions  of  this  act  exc^t  by 
permission  of  the  Federal  Reserve  Board. 

''Section  21.  The  Comptroller  of  the  Currency,  with  the  approval  of  the  Secretary  of 
the  Treasury,  shall  appoint  examiners,  who  shall  examine  every  member  bank  at  leut 
twice  in  each  calendar  year,  and  oftener  if  considered  necessary: 

** Provided,  howeftier,  That  the  Federal  Reserve  Board  may  authorize  examination  by 
the  State  authorities  to  be  accepted  in  the  case  of  State  banks  and  trust  companies 
and  may  at  any  time  direct  the  holding  of  a  special  examination  of  State  banks  or 
trust  companies  that  are  stockholders  in  any  Federal  Reserve  Bank.'' 

BANKS  ELIOIBLB  TO   MEMBERSHIP. 

A  State  bank  or  a  trust  company  to  be  eligible  for  membership  in  the  Feder»l 
Reserve  System  must  comply  with  the  following  conditions: 

(1)  It  must  have  been  incorporated  under  a  special  or  general  law  of  the  State  b 
which  it  is  located  or  of  the  United  States  (District  of  Columbia). 

(2)  It  must  have  an  unimpaired  capital  stock  as  follows: 

In  cities  or  towns  of  less  than  3,000  inhabitants,  $25,000. 

In  cities  or  towns  of  more  than  3,000  but  less  than  6,000  inhabitants,  $50,000. 

In  cities  of  more  than  50,000  inhabitants,  $200,000. 

(3)  They  must  agree  to  comply  specifically  with  the  requirements  of  the  provisions 
of  sections  9,  19,  and  21,  of  the  Federal  Reserve  Act. 

APPLICATION   FOR  MEMBERSHIP. 

Every  State  bank  or  trust  company  which  shall  desire  to  become  a  member  of  the 
Federal  Reserve  system  shall  make  application  on  Form to  the  Federal  Re- 
serve agent  of  its  district  for  an  amount  of  capital  stock  in  the  Federal  Reserve  Bank 
of  such  district  equal  to  six  per  centum  of  the  unimpaired  capital  stock  and  suiplaB 
of  such  State  bank  or  trust  company.  Such  application  shall  state  that  it  is  made  in 
accordance  with  a  vote  of  its  board  of  directors,  and  diall  be  accompanied  by  a  state- 
ment of  the  conditions  of  the  applying  bank  certified  by  an  examiner  to  be  approved 
or  designated  by  the  Federal  Reserve  Board. 

Upon  receiving  the  aforesaid  application  and  statement  from  any  State  bank  or 
trust  company  within  its  district,  the  Federal  Reserve  agent  shall  submit' the  same 
to  the  counsel  of  such  Federal  Reserve  Bank,  who  shall  certify  that  in  his  opinion 
membership  in  the  Federal  Reserve  system  is  not  in  contravention  of  the  laws  of  the 
State  or  district  in  which  the  said  bank  or  trust  company  shall  be  located.  The  appU- 
cation  and  certificate  of  counsel  shall  thereupon  be  submitted  to  a  committee  of  not 
less  than  three  members  of  the  board  of  directors  of  the  Federal  Res^ve  Bank.  The 
said  committee  shall  examine  the  application,  and  if  it  shall  find  that  the  api^ying 
bank  has  complied  with  the  provisions  of  this  regulation,  and  is  in  compliance  with  the 
State  laws,  it  shall  transmit  the  same  to  the  Federal  Reserve  Board  with  its  recom- 
mendations. 

APPROVAL  OP  APPLICATION. 

In  passing  upon  applications  of  State  banks  and  trust  companies  for  membeFship 
in  the  Federal  Reserve  system  the  following  considerations  will  be  taken  into  account: 

(1)  Whether  the  assets  of  the  appljring  bank  or  trust  company  are  of  such  a  nature 
as  to  entitle  it  to  be  considered  a  commercial  banking  institution  in  a  liquid  condition. 
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>  Whether  the  charter  provisions  and  the  nature  of  the  powers  exercised  by  the 
bank  or  trust  company  are  or  are  not  consistent  with  the  proper  conduct  of  the 
jiesB  of  commercial  banking. 

0  Whether  or  not  the  statutes  of  the  State  or  district  in  which  the  applying  bank 
rust  company  is  located  do  or  do  not  contain  provisions  likely  to  interfere  with 
proper  regrulation  and  supervision  of  member  banks. 

Whenever  in  the  judgment  of  the  Federal  Reserve  Board  an  applying  bank  or  trust 
ipany  fully  complies  with  the  requirements  thus  indicated,  the  said  board  will 
le  a  certificate  of  approval  of  the  application,  and  thereupon  the  applying  bank 
11  subscribe  and  pay  in  its  capital  stock  to  the  Federal  Reserve  Bank  of  the  district 
jLccordance  with  the  conditions  provided  for  member  banks. 

POWERS   AND   RESTRICTIONS. 

Zvery  State  bank  or  trust  company  which  shall  be  admitted  to  membership  in 
i  Federal  Reserve  system  shall  conform  to  the  following  requirements: 
I)  It  shall  observe  all  those  requirements  of  the  law  to  which  State  banks  and 
I8t  companies  which  have  become  member  banks  are  subject. 

(2)  It  shall  conform  to  at  least  as  high  a  standard  of  commercial  banking  as  con- 
>lled  it  at  the  time  of  its  admission  to  the  system,  with  such  improvements  and 
langes  in  its  banking  practice  as  may  have  been  specifically  required  of  it  by  the 
^eral  Reserve  Board  as  a  condition  of  the  admission. 

(3)  It  shall  not  engage  in  loans  on  real  estate  or  mortgages  of  a  character  or  to  an 
ctent  which  will  impair  its  liquid  condition,  and  it  shall  carry  in  its  investments 
quid  loans  eligible  for  rediscount  with  the  Federal  Reserve  Bank  to  an  amount  not 
SB  than  its  paid-in  capital  and  surplus. 

(4^  If  in  any  case  such  an  applying  institution  has  loans  secured  by  its  own  stocks 
r  loans  to  one  person,  firm,  or  corporation  aggregating  more  than  ten  per  cent  of  its 
ipital  and  surplus,  it  shall  adjust  such  loans  to  conform  with  the  requirements  of  the 
ational  bank  act,  the  same  to  be  done  within  a  reasonable  time  to  be  determined  by 
he  Federal  Reserve  Board. 

ilxcept  as  herein  specifically  provided,  every  State  bank  or  trust  company  becoming 
k  member  of  the  Federal  Reserve  system  shall  continue  to  retain  its  fidl  right  as  a 
>tate  bank  and  shall  be  entitled  to  exercise  all  functions  permitted  by  its  charter. 

Any  State  bank  or  trust  company  which  is  a  member  shall  have  the  right  of  with- 
Irawal,  and  may  withdraw  by  giving  ninety  days*  written  notice  of  its  intention  so  to 
lo  to  the  Federal  Reserve  Bank  of  the  district  in  which  said  bftnk  or  trust  company 
\B  located.     At  the  expiration  of  said  ninety  days,  such  member  shall  surrender  all  of 
its  holdings  of  capital  stock  and  it  shall  be  released  from  its  stock  subscriptions  not 
previously  called.    Such  shares  shall  be  canceled  and  the  member  shall  receive 
therefor  a  sum  equal  to  its  cash  paid  subscriptions  on  the  shares  surrendered,  and 
one-half  of  one  per  centum  a  month  from  the  period  of  the  last  dividend,  not  to  exceed 
book  value  thereof,  less  any  liability  of  such  member  to  the  Federal  Reserve  Bank; 
said  payments  to  be  made  twenty-five  per  centum  (25%)  on  the  expiration  of  the 
ninety  days'  written  notice  aforesaid,  twenty-five  per  centum  (25%)  in  ninety  days, 
twenty-five  per  centum  (25%)  in  one  hundred  and  eighty  days,  and  twenty-five  per 
centum  (25 % )  in  two  himdred  and  seventy  days  after  the  said  first  payment;  provided, 
however,  that  the  said  Federal  Reserve  Bank  may  have  the  right  and  option  to  make 
the  entire  payment  at  any  time  after  the  surrender  of  such  stock;  provided,  further, 
that  no  Federal  Reserve  Bank  shall  be  required,  in  dealing  with  the  voluntary  with- 
drawal of  State  banks  and  trust  companies,  to  cancel  any  stock  offered  for  the  pur- 
pose of  effecting  a  voluntary  withdrawal  if  such  Federal  Reserve  Bank  has  previously 
canceled  within  the  same  year  ten  per  centum  of  its  capital  stock  under  the  provision 
of  this  regulation.    Applications  for  the  voluntary  withdrawal  shall  be  dealt  with 
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consecutively  in  the  order  as  they  shall  be  filed.  In  the  case  of  sik^  vcdnntary  vhk- 
drawal  of  a  member  bank  the  reserve  balance  kept  by  it  under  the  provisioiifl  d  1st 
with  its  Federal  Reserve  Bank  shall  be  transferred  to  the  said  Uqiiidation  account 
and  shall  be  paid  off  in  the  same  proportions  and  at  the  same  dates  as  the  lepkjmeBAi 
of  balances  due  on  liquidation  account  with  respect  to  capital  stock. 

EXAMINATIONS. 

In  the  matter  of  examinations  of  State  banks  the  Federal  Reserve  Board  expects  to 
cooperate  with  State  authorities  in  making  their  examinations  and  ftvoid,  if  pooBible, 
duplication  of  this  work.  It  is  proposed  to  accept  the  examinations  made  by  8tata 
wherever  these  are  found  to  be  thorough  and  complete  and  of  the  same  standard  u 
the  national  bank  examination  or  else  to  appoint  a  representative  of  the  boaid  or  d 
the  Reserve  Bank  of  the  district  to  act  with  the  State  examinati<m  staff,  and  m  that 
way  enable  the  board  to  accept  with  confidence  the  report  of  the  State  examinen. 

FUTURE   REGULATIONS. 

The  Federal  Reserve  Board  reserves  the  right  to  make  such  amendments  and  adofX 

and  publish,  from  time  to  time,  such  further  regulations  as  it  may  deem  necesnry. 

Charles  S.  Hamlin,  Qavtnyar, 
H.  Parker  Willis,  Secretary. 

(Not  to  be  released.) 
Recommendation — 

CmoAQO,  May  £1, 1916. 
Hon.  F.  A.  Delano,  Vice  Governor, 

Federal  Reserve  Board,  WashingUm,  D.  C. 

Dear  Mr.  Delano:  Referring  to  your  letter  again  of  7th  inst.,  I 
have  now  heard  from  the  different  members  of  the  Federal  Advisoiy 
Council  in  regard  to  the  draft  of  a  circular  on  the  subject  of  tb 
admission  of  the  State  banks  and  respectfully  submit  for  the  con- 
sideration of  the  Federal  Reserve  Board  the  following  suggestiond: 

In  connection  with  appUcation  for  membership  it  is  suggested  that 
such  application  along  with  certificates  of  coimsel  should  be  sub- 
mitted to  the  executive  conunittees  of  the  banks  instead  of  tbe 
committees  of  not  less  than  three  directors.  The  governors  of  the 
banks  being  ex  officio  chairmen  of  the  executive  committees  ougbt 
to  be  parties  to  the  negotiations. 

Referring  to  clause  three,  **  Powers  and  restrictions,"  it  is  sug- 
gested that  instead  of  requiring  State  bank  members  to  carry  among 
their  investments  hquid  loans  eligible  for  rediscount  with  the  Federal 
Reserve  Bank  to  an  amoimt  not  less  than  their  paid-in  capital  and 
surplus,  it  would  be  better  to  require  that  a  certain  percentage  o/ 
their  demand  deposits  should  be  invested  in  such  eligible  paper, 
somewhere  from  25  per  cent  to  50  per  cent. 

It  is  also  suggested  that  a  more  definite  limitation  to  the  real 
estate  loans  made  by  State  banks  should  be  establishied  and  that 
that  limitation  should  also  be  related  to  the  amount  of  their  deposits 
by  a  definitely  fixed  percentage  not  exceeding  25  per  cent. 

Referring  to  paragraph  ,4  under  ** Powers  aad  restrictions,"  it  is 
suggested  that  in  heu  of  the  payments  to  be  made  to  retiring  banks 
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tending  over  a  period  of  one  year/ only  a  certain  amount  of  capital 
all  be  retired  in  any  six  months'  period,  somewhat  along  the  lines 
ovided  by  the  National  Bank  Act  for  the  retirement  of  national 
ink  circulation.  Under  such  an  arrangement  only  a  certain  num- 
)r  of  banks  whose  capital  would  aggregate  the  amount  fixed  could 
itihdra^^  during  each  six  months'  period.  Whenever  the  combined 
ipital  of  banks  applying  to  withdraw  aggr^ates  the  amount  so 
xed  the  applications  of  banks  for  withdrawal  subsequently  received 
'oiild  have  to  be  postponed  tmtil  the  following  six  months'  period. 

The  idea  is  that  under  the  provision  proposed  in  your  tentative 
ircular  the  reserve  deposits  of  retiring  banks  are  to  be  put  into  a 
iquidation  account  along  with  their  capital  and  are  only  to  be  paid 
»ut  at  fixed  periods  extending  over  a  year.  It  might  be  a  serious 
natter  to  a  State  bank  to  have  so  large  a  part  of  its  reserve  tied  up 
or  so  long  a  time.  State  banks  would  probably  prefer  to  have  action 
on  their  applications  to  withdraw  postponed  and  remain  membera 
until  they  could  withdraw  their  capital  and  reserve  deposits  within 
a  shorter  period  of  time  after  their  withdrawal  had  become  effective. 

Mr.  Seay,  of  Richmond,  has  gone  into  the  matter  much  more  elab- 
orately than  any  other  member  of  the  council,  and  I  respectfully 
beg  to  inclose  herewith  a  copy  of  his  letter  along  with  his  suggestions 
in  connection  with  your  proposed  circular. 

Very  truly,  yours, 

James  B.  Foboak, 

President. 

Reeommendations  of  the  Federal  Advisory  Coancil  to  the  Federal 

Reserre  Board  September  21»  1915. 

TOPIC  NO.  1. 

QMstioB  of  a  larger  diffeffOitM  in  rates  for  trade  acceptencea  to  be  Biiwiiiil  to  aM 
nataritiMi. 

Recommendation. — It  is  the  opinion  of  this  council  that  a  larger 
differential  in  rates  for  trade  acceptances  to  be  extended  to  all 
maturities  is  not  advisable. 

TOPIO  NO.  2. 
Special  Rates  for  "Xkimmodlty  Paper.'* 
Recommendation, — ^We  do  not  approve  of  granting  special  rates  for 

''Commodity  paper." 

TOPIC  NO.  3. 

Soggesdoiia  and  reeommeiidationa  as  te  Om  prolwbte  eoiirae  to  be  teken  in  Om  eon^^ 
montlis  with  reference  to  dlscoont  rates  at  Federal  Resenre  Banks. 

Recomm,endation. — In  our  opinion  suggestions  and  reconunendatkaia 
as  to  the  discount  rates  at  Federal  Reserve  Banks  should  be  in '  '  ^  "* 
by  the  directors  of  these  banks  as  provided  in  the  Federal  Resei 
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TOPIC  NO.  4. 

What  stops  can  and  should  be  taken  to  eneouage  the  entrance  ofStnto  banks  to  tte 
Fedefal  Reserve  System? 

Recommendation. — ^The  terms  already  provided  under  which  State 
banks  may  become  members  of  the  Federal  Reserve  System  i^pear 
to  be  fair  and  liberal  and  we  have  no  further  suggestions  to  mAke  at 
this  time. 

TOPIC  NO.  6. 


To  what  extent  should  the  officers  of  the  Federal  Reserve  Ranks  have 
National  bank  examiners'  reporto? 

Recommendation. — In  the  opinion  of  this  council  the  arrangement 
made  by  the  OomptroUer  of  the  Currency  as  indicated  in  his  circular 
letter  of  August  23,  1915,  to  the  chief  national  bank  examiners  pro- 
vides for  the  situation  as  it  exists  at  present. 

Treasury  Dbpabticbnt, 

WdshirigUmj  August  tS^  1916. 
To  the  Ohisf  National  Bank  Exaionbrs: 

Pending  tlie  determination  by  this  office  of  the  matter  of  the  extent  of  informatioD 
drawn  from  reporto  of  national-bank  examiners  to  be  submitted  regularly  to  the 
Federal  Reserve  Banks  or  Federal  Reserve  agento,  you  are  hereby  authorized  and 
directed  to  supply  to  the  Federal  Reserve  agente  of  your  respective  districts  the 
information  called  for  on  the  form  submitted  by  the  conunittee  of  chief  examiners 
in  their  report  dated  July  16,  1915,  copy  of  which  is  inclosed. 

Furthermore,  you  are  hereby  authorized,  until  further  advised,  to  permit  the  Fed- 
eral Reserve  agent,  or  the  governor  of  the  Federal  Reserve  Bank,  or  the  auditor  or 
credit  man  of  Uie  Federal  Reserve  Bank,  to  inspect,  in  your  office,  the  report  of  any 
national-bank  examiner  on  any  national  bank,  in  those  cases  where  you  may  be, 
advised  by  the  Federal  Reserve  agent  that  the  Federal  Reserve  Bank  is  extending 
credit  in  the  form  of  rediscounte,  or  has  been  asked  to  extend  credit  in  the  form  of 
rediscounte,  to  the  member  bank  whose  report  the  Federal  Reserve  Bank  may  thus 
desire  to  examine. 

In  all  cases  where  the  Federal  Reserve  agent,  or  the  Federal  Reserve  Bank,  asks 
permission  to  see  the  report  of  a  national-bank  examine  regarding  any  member  bank 
to  which  the  Federal  Reserve  Bank  is  not  extending  credit,  and  has  not  been  asked  to 
extend  credit,  you  will  please  refer  promptly,  to  this  office,  by  mail  (or  by  wire  if 
requested  to  do  so  by  the  Federal  Reserve  agent),  the  application  of  the  said  Federal 
Reserve  Bank  for  permission  to  see  the  report  of  the  national-bank  examiner,  together 
with  the  reasons  assigned  by  the  Federal  Reserve  agent  for  desiring  to  see  said  report^ 
and  the  application  will  receive  prompt  attention. 

You  are  furthermore  authorized  to  give  the  Federal  Reserve  agento  of  your  respective 
districte,  in  confidence,  a  list  of  all  national  banks  now  on  the  ''special  list,*'  or  which 
may  hereafter  be  placed  upon  the  ''special  list,**  imtil  further  advised. 

You  are  hereby  directed  to  arrange  so  that  some  competent  and  responsible  peraon 
shall  be  at  your  office  during  business  hours  each  day  prepared  to  supply  to  the  Fed- 
eral Reserve  Bank,  upon  request,  the  information  whidi  you  are  by  this  lettw  author- 
ized  to  furnish  to  the  Federal  Reserve  agent  or  the  Fed^ul  Reserve  Bank. 

Respectfully, 

Jno.  Skei/ton  Williams, 

ComptreUer  of  the  Currency. 
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TOHC  NO.  6. 
:  establislimeiit  of  Jcrint  foreign  SEencIca  by  Federal  Beserre  Banks.    To  what 
xtent  Mr«  nieh  BKencIes  tfaoitfhl  )lb«l7  to  be  of  rahie  in  meetini  tba  flnnncM 
.  ol  tndfl  iMtween  the  United  Stales  and  South  AmerieaT 


Recommendation.— In  our  opinion  it  is  not  advisable  at  this  time 
7  the  Federal  Reserve  Banks  to  establish  joint  agencies  in  foreign 
untries.  As  the  custodians  of  the  reserves  of  the  member  banks, 
eir  resources  should  be  kept  for  the  protection  of  the  member  hanks 
id  not  become  involved  in  the  financial  or  trade  transactions  in 
reign  countries.  The  financing  of  foreign  trade  transactions 
;longs  legitimately  to  the  member  banks,  State  banks,  and  private 
inkers  and  should  not  be  a  function  of  the  Federal  Reserve  Banks, 
TOPIC  NO.  7. 

hoald  Uie  natiMMl-bank  act  be  amended  eoas  to  permit  Joint  ownerahlp  by  national 
Iwuiks  of  foreicB  ImaicliesT 

RecoTnmendatuyn.. — In  the  opinion  of  this  council  the  national- 
lank  act  should  be  amended  so  as  to  permit  joint-  ownership  by 
lational  banks  of  foreign  branches. 

TOPIC  NO.  S. 

UberaUatUon  of  the  oational-banli  act  with  a  rlew  of  pntUng  nattonai  bulks  more 
neartr  on  a  footlnc  of  eqaaUtr  with  State  banks. 

Recovunendation. — ^The  national-bank  act  should  be  amended  so 
as  to  permit  of  the  establishment  of  branches  by  national  banks 
having  an  unimpaired  capital  and  surplus  of  not  less  than  $1,000,000 
in  central  reserve  and  reserve  cities,  provided  that  no  branches  are 
placed  outside  of  the  limits  of  the  city  where  the  head  office  of  the 
parent  bank  is  located.  Amend  the  Clayton  Act  making  an  officer 
or  director  of  a  national  hank  ehgible  as  a  director  in 
or  trust  company  and  a  private  hanker  eligible  as  a 
national  bank  and  a  State  bank  or  trust  company. 

TOPIC  NO.  9. 
Slionld  intra-dislrlct  ciearings  be  made  numdatorrT 
Becomjnendation. — The  council's  answer  to  this  qi 
TOPIC  NO.  10. 
P«lk7  to  be  fdlowed  by  Federal  Reserre  Board  In  eBUblTshiog  i 
eral  Reserre  Banks  shali  be  permitted  or  required  to  rediMOon 

Iiecommendati(m.—The  views  of  the  council  on  thi 
expressed  in  the  President's  letter  to  Mr.  P.  A,  Delan 
of  the  Federal  Reserve  Board,  dated  March  7,  1915, 
peatRnn. 

Note. — In  connection  with  recommendation  N 
requested  to  be  recorded  as  voting  against  the  opim< 
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the  council;  and  in  connection  with  reconunendation  No.  9.  li 
Wells  requested  that  he  be  excused  from  voting. 

During  consideration  of  topic  No.  10,  Mr.  Forgan  asked  Mr.  £» 
to  take  the  chair,  as  he  desired  to  arrange  with  Governor  Haialkfc? 
a  joint  meeting  with  the  Federal  Reserve  Board.  On  Mr.  Foifuf 
return  he  brought  with  him  Mr.  John  Skelton  Williams,  the  Con- 
troller of  the  Currency,  whose  views  the  council  desired  to  ftsema 
in  connection  with  topic  No.  5.  Mr.  Williams  furnished  the  eomi 
with  his  circular  addressed  to  the  chief  national  bank  firanrinffv 
dated  August  23,  1915,  which  was  read  to  the  meeting.  The  em> 
troUer  then  expressed  his  views  on  the  subject  and  withdrew,  who^ 
upon  the  council  adopted  the  reconmiendation  (No.  5)  as  tkm 
recorded. 

The  following  members  of  the  Federal  Advisory  Council  vm 
present  at  this  meeting:  President,  James  B.  Forgan,  in  the  chair 
vice  president,  L.  L.  Rue;  D.  G.  Wing,  W.  S.  Rowe,  George  J.  Sei}. 
Charles  A.  Lyerly,  RoUa  Wells,  C.  T.  Jaflfray,  J.  Howard  Ardm 
Archibald  Kains,  and  Merritt  H.  Grim,  secretary. 

Recommendatioiis  at  the  Federal  Advisory  Cooncfl  to  the  FeM 
Reserve  Board  contained  in  President's  letter  to  Charles  &  EmA 
Governor  of  tlie  Federal  Reserve  Board,  dated  November  2,  Wi 
(Rq^orted  to  Federal  Advisory  Coimcil,  November  16, 1915.) 

Chicago,  Nov.  S,  1915. 
Hon.  Chables  S.  Hahun, 

Governor  Federal  Reserve  Board,  Washington,  D.  C. 

Dear  Governor  Hamlin  :  I  now  beg  to  inclose  copies  of  the  Ic^ 
ters  I  have  so  far  received  from  the  members  of  the  Federal  Adviscrr 
Council  giving  their  individual  views  as  to  the  advisability  of  fa* 
nishing  each  bank  when  examined  with  a  copy  of  the  national  baol 
examiner's  report  on  it. 

A  perusal  of  these  communications  will  show  a  unanimity  of  opinxs 
in  favoring  of  furnishing  banks  with  a  copy  of  the  examiner's  report 
for  the  use  and  benefit  of  their  officers  and  directors. 

I  am  heartily  in  accord  with  this  opinion. 

Some  slight  variance  of  opinion  is  expressed  as  to  whether  the  bAols 
should  be  furnished  with  complete  copies  of  the  examiners'  reports 
as  made  to  the  comptroller,  including  criticisms  of  the  manageineD^ 
reports  on  the  personal  habits  of  the  officers,  on  any  infractions  o( 
the  law,  or  on  other  irregularities. 

Such  matters  are,  of  course,  an  ultra-confidential  nature  and  requin 
either  delicate  handling  for  their  correction  or  legal  prosecution  /^ 
the  punishment  of  the  guilty  parties.  They  might  well  be  sub- 
mitted to  the  comptroller  for  action  in  his  discretion.  They  wouM 
in  all  probability,  however,  form  the  most  important  part  of  the 
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liners'  reports,  as  they  would  disclose  the  \dtal  matters  demanding 

heir  correction  the  inmiediate  attention  of  the  directors.    If  the 

^  are  to  reap  the  full  benefit  of  the  examinations  such  matters 

lid  be  promptly  brought  to  the  attention  of  the  directors  and  the 

^tion  is  as  to  how  this  can  be  done  most  efifectively.     It  would 

1  to  me  that  the  examiners  should  be  required,  as  I  believe  they 

no^w  required,  to  report  promptly  to  the  comptroller  any  penal 

actions  of  the  law.    Any  irregularities  discovered  on  the  books 

n  the  Iiabits  or  practices  of  any  of  the  officers  should  abo  be 

orted.     The  comptroller  would  then  be  in  a  position-  to  take  such 

btexs  Tip  with  the  directors  through  the  president  or  in  such  other 

ctive  way  as  his  discretion  might  dictate. 

^  this  coidd  be  done  through  correspondence  with  the  comptroller 

side  of  the  examiner's  regular  report,  the  important  thing  being 

it  such,  matters  should  tmder  no  circumstances  be  ignored,  but 

would  seem  better  that  the  comptroller  should  take  them  up 

'ectly  with  the  management  of  the  bank  involved  rather  than  that 

d  bank  should  get  its  information  in  regard  to  them  through  the 

aminers. 

Very  truly,  yoiurs, 

Jas.  B.  Forqan,  President. 

ecommendatioiis  of  the  Federal  Advisory  Council  to  the  Fed^al 

Reserve  Board,  November  16,  1915. 

TOPIC  NO.  1. 

ssimiiiig  that  only  a  very  small  number  of  amendments  to  the  Federal  Reserve 
Act  or  the  National  Banking  Act  can  be  suggested  at  this  session  of  Congress — 
say  three  to  five  at  the  most— what  amendments,  if  any,  do  the  Advisory  CooncO 
consid^  the  most  vital  and  important  7 

Recommeridation. — ^The  Federal  Advisory  (Council  would  suggest 
ihe  following  amendments  to  the  Federal  Reserve  Act  without  refer- 
ence to  their  relative  importance: 

Number  1. — We  would  recommend  that  the  functions  of  the  office 
o{  the  Comptroller  of  the  Currency  should  be  absorbed  and  adminis- 
tered by  the  Federal  Reserve  Board. 

This  would  remove  one  of  the  principal  reasons  why  the  State  banks 
object  to  joining  the  system,  viz,  the  multiplicity  of  supervision  which 
shoTild  be  reduced  to  that  of  the  Federal  Reserve  Board  and  the 
State  banking  departments  imder  which  the  State  banks  are  organ- 
ized. The  department  of  examination  should  be  operated  under 
the  direction  of  the  Federal  Reserve  Board. 
^'wwher  2, — Federal  Reserve  agents  should  be  authorized  to  issue 

Federal  Reserve  notes  to  the  Federal  Reserve  Banks  against  deposits 

of  gold  coin  or  gold  certificates  and  Federal  Reserve  notes  should 

100823*— 19 50 
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be  made  available  as  reserve  money  in  the  vaults  of  member  baiik. 
The  cost  of  printing  Federal  Reserve  notes  should  be  borne  by  tk 
Government.  (See  answer  to  Topic  No.  3.)  (The  vote  of  the  coraiGi 
was  6  to  3  in  favor  of  this  recommendation,  Messrs.  Wing,  Ardrey 
and  Rowe  voting  in  the  negative.) 

Number  S. — For  that  part  of  section  24  of  the  Federal  Reserve  Ati 
relating  to  loans  on  farm  lands,  reading  as  follows: 

Any  national  banking  association  not  situated  in  a  central  reeerve  city  may  Tuk* 
loans  secured  by  improved  and  unencumbered  farm  land  situated  within  Fed^szl 
Reserve  district — 

there  shoidd  be  substituted  the  following: 

Any  national  banking  association  not  situated  in  a  central  reserve  city  may  mak? 
loans  secured  by  improved  and  imencumbered  farm  land  situated  within  its  FederLl 
Reserve  district,  or  in  an  adjoining  district,  provided  the  land  on  which  the  lean  i: 
made  is  within  one  hundred  miles  from  the  office  of  the  bank  making  the  loan. 

Number  4' — We  would  suggest  a  reduction  by  two-thirds  of  the 
present  paid-in  capital  of  the  Federal  Reserve  Banks,  leaving  the 
subscribed  capital  and  the  double  liabiUty  thereon  to  stand  as  it  k. 
(The  vote  of  the  council  was  6  to  3  in  favor  of  this  question,  Messrs. 
Wing,  Ardrey,  and  Rowe  voting  in  the  negative.) 

Number  6, — ^The  council  reiterates  its  recommendation  tiiat  the 
Federal  Reserve  Board  should  recommend  to  Congress  an  amend- 
ment to  the  Federal  antitrust  act  so  that  the  second  paragraph  of 
section  8  shall  read  as  follows: 

No  bank,  banking  aaeociation,  or  trust  company,  oi^ganized  or  operating  under  the 
laws  of  the  United  States  in  any  city  or  incorporated  town  or  village  of  more  than  two 
hundred  thousand  inhabitauts,  as  shown  by  the  last  preceding  decennial  census  €4 
the  United  States,  shall  have  as  a  director  or  other  officer  or  employee  any  person  uh^ 
may  be  connected  in  either  of  these  official  capacities  with  more  than  one  other  bank,  bank- 
ing association,  or  trust  compjany  located  in  the  same  place:  Provided,  That  nothing 
in  this  section  shall  apply  to  mutual  savings  banks  not  having  a  capital  stock  repre- 
sented by  shares:  Provided  further,  That  a  director  or  other  officer  or  employee  of 
such  bank,  banking  association,  or  trust  company  may  besides  being  an  officer  or  dirtetor 
in  one  other  bank  be  a  director  or  other  officer  or  employee  of  not  more  than  one  addi' 
tUmal  bank  or  trust  company  organized  under  the  laws  of  the  United  States  or  any 
State  where  the  entire  capital  stock  of  the  one  is  owned  by  stockholders  in  the  other; 
and  Provided  further,  That  nothing  contained  in  this  section  shall  forbid  a  director  <rf 
Class  A  of  a  Federal  Reserve  Bank,  as  defined  in  the  Federal  Reserve  Act^  £rc«i  being 
an  officer  or  director  or  both  an  officer  and  director  in  one  member  bank. 

Number  6. — ^The  council  would  recommend  that  the  law  should  be 
amended  so  as  to  permit  joint  stock  ownership  by  national  banks  of 
banks  organized  to  do  business  in  foreign  countries  through  branches 
established  therein. 

Number  7, — ^The  coimcil  would  recommend  that  the  national  bank 
act  should  be  amended  so  as  to  permit  the  establishment  by  national 
banks  having  an  unimpaired  capital  of  not  less  than  $1,000,000  of 
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)raiiches,  provided  that  no  branches  are  placed  outside  of  the  Umits 
)f  the  city  where  the  parent  bank  is  located. 

Number  8. — On  motion  of  Mr.  George  J.  Seay,  the  following  reso- 
ution  was  passed: 

That  thJB  council  is  unalterably  opposed  to  any  provision  whereby  farm  loan  bonds 
[escribed  in  the  HoUis  bill  may  become  security  for  loans  from  Federal  Reserve 
ianks  and  to  their  being  made  a  basis  for  acceptances  by  member  banks. 

Motion  was  seconded  by  Mr.  Ardrey  and  unanimously  carried. 

Numher  9. — ^Mr.  George  J.  Seay's  argument  in  favor  of  putting 
nto  immediate  operation  the  complete  reserve  provisions  of  the 
Federal  Reserve  Act,  the  consideration  of  which  was  postponed  from 
last  meeting,  was  then  considered.  Mr.  Daniel  G.  Wing  moved  the 
adoption  of  the  following  resolution: 

That  the  council  believes  that  the  Federal  Reserve  Board  should  take  no  action  on 
this  matt^  at  the  present  time. 

Motion  seconded  by  Mr.  E.  F.  Swinney  and  carried  by  vote  of  6 

to  3. 

TOPIC  NO.  2. 

Is  it  desirable  that  the  Federal  Reserve  Board  or  the  Federal  Reserve  Banks  should 
take  some  special  precautions — and  if  so,  what  precautions — to  guard  against  a 
possible  serious  reaction  in  business  which  may  come  when  the  European  war  is 
over? 

Recommendation. — ^It  is  useless  to  attempt  to  prognosticate  as  to 
the  business  conditions  that  may  prevail  in  this  country  after  the 
European  war  is  over.     During  the  period  of  reconstruction  in  Europe 
it  is  not  unlikely  that  a  broad  demand  may  exist  for  our  exportable 
surplus  of  cotton,  steel,  copper,  lumber,  grain,  provisions  and  manu- 
factured merchandise.     This  would  cause  general  activity  in  business, 
especially  in  the  basic  lines  of  agriculture,  mining,  and  lumbering, 
which  in  turn  would  stimulate  the  business  of  our  railroads  and  make 
an  active  demand  for  money.     On  the  other  hand,  the  terrible  de- 
struction of  property,  the  waste  of  capital,  and  the  enormous  increase 
of  public  debts  by  the  belligerent  European  countries  may  so  seriously 
cripple  them  as  to  prevent  them  for  some  time  from  entering  into  the 
work  of  reconstruction.     Their  financial  situation  may  become  so 
bad  as  to  seriously  aJBfoct  the  condition  of  the  rest  of  the  world.     It 
is  quite  possible  that  reaction  from  the  business  activity  created  in 
this  country  by  the  demand  for  war  supplies  may  take  place.     The 
future  is  forebodingly  uncertain  and  whether  after  the  war  we  are  to 
face  business  expansion  or  business  contraction,  a  condition  of  pre- 
paredness by  the  Federal  Reserve  Banks  will  be  the  part  of  wisdom. 
We  would,  therefore,  advise  that  the  Federal  Reserve  Banks  should 
be  induced  and  encouraged  by  the  Federal  Reserve  Board  to  keep 
themselves  strong  in  reserves  and  liquid  in  investments. 
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TOPIC  NO.  3. 

Is  it  desirable  to  have  Federal  Reserve  Notes  in  denemiiuilioiiB  of  five  to  Iwurti 
dollars  take  the  place  of  gold  certificates  carried  in  the  podcets  of  the  people?  b 
not  the  accomnlation  of  gold  by  Federal  Reserve  Banks  by  the  snbstiftiitfcMi  of  ddi 
circulation,  a  valuable  protection  in  case  of  gold  withdrawals;  and  is  not  Ods  pr^ 
cedure  advisable  in  spite  of  the  considerable  eipense  involved? 

Recommendation. — ^The  accumulation  of  gold  in  the  Federal  Reserve 
Banks  would  in  our  opinion  be  a  valuable  protection  in  case  of  gold 
withdrawals.  We  therefore  deem  it  most  desirable  that  gold  should 
be  accumulated  in  the  Federal  Reserve  Banks  in  large  volume  and  that 
Federal  Reserve  notes  in  denominations  of  five  to  twenty  doUaxs 
should  take  the  place  of  gold  certificates  carried  in  the  pockets  of  the 
people.  To  this  end  the  Federal  Reserve  Act  should  be  amended  so 
as  to  enable  the  Federal  Reserve  Banks  to  take  out  Federal  Reserve 
notes  against  the  deposit  of  gold  with  the  Federal  Reserve  agent, 
with  the  object  in  view  of  having  the  Federal  Reserve  notes  ulti- 
mately take  the  place  of  the  (xovemment  gold  certificates  in  general 
circidation.  To  accomplish  this  they  should  be  made  available  for 
the  legal  reserves  of  member  banks. 

The  expense  of  furnishing  Federal  Reserve  notes  for  general  circu- 
lation should  be  paid  by  the  Government,  the  same  as  it  now  pajs 
the  expenses  of  fiunishing  gold  certificates.  Federal  Reserve  notes 
are  Government  obligations,  the  same  as  are  the  gold  certificates. 
There  is  no  possible  profit  to  the  Government  in  the  circulation  of 
gold  certificates,  other  than  that  on  notes  destroyed,  while  through 
its  interest  in  the  earnings  of  the  Federal  Reserve  Banks — ^its  circu- 
lating agents — its  profit  on  the  circulation  of  the  Federal  Reserve 
notes  will,  ultimately,  be  largely  in  excess  of  the  cost  of  furnishing 
them,  besides  which  it  will  have  the  profit  connected  with  their 
destruction.  The  Government  will  thus  be  the  ultimate  gainer  by 
the  substitution  of  its  Federal  Reserve  notes  for  its  gold  certificates. 

(The  vote  of  the  council  was  6  to  3  on  this  question,  Messrs.  Wing, 
Ardrey,  and  Rowe  voting  in  the  negative.) 

TOPIC  NO.  4. 

Can  Federal  Reserve  Banks  do  anything  with  their  member  banks  to  discoimge  or 
put  a  stop  to  the  present  high  rates  of  interest  on  demand  deposits?  We  hear 
that  rates  from  three  to  seren  per  cent  are  common  in  Northwest,  South*  and 
Southwest. 

Recommendation. — ^The  rate  of  interest  on  deposits  paid  to  the 
public  is  regulated  by  the  accumulation  or  lack  of  accumulation  of 
wealth  in  the  conmiunities  in  which  the  banks  do  business.  In  small 
pioneer  communities  with  little  or  no  accumulated  wealth,  with  a 
demand  for  money  but  with  no  local  supply,  the  rate  of  interest  is 
naturally  high,  but  it  is  gradually  reduced  as  the  conmiimities  enlarge 
and  accimiulate  wealth.     It  might  be  more  of  a  hardship  than  a 
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^nefit  to  unduly  restrict  the  rate  of  interest  that  a  bank  in  a  pioneer 
ommunity  can  either  pay  or  receive.  The  economic  law  of  supply 
nd  demand j  with  State  laws  against  usury,  will,  sufficiently  regulate 
ates  and  protect  the  borrower. 

As  to  rates  paid  on  savings  deposits^  the  savers  should  be  on- 
ouraged.  Their  deposits  form  the  foundation  of  the  business  and 
redit  structure  of  the  country.  Bank  depositors  outnumber  bank 
K>rro"wers  twenty  to  one  and  the  majority  of  them  are  wage  earners, 
mall  dealers,  and  people  not  engaged  in  business  for  themselves, 
ehile  the  borrowers  are  often  our  richest  people  engaged  in  business 
enterprises,  who  borrow  to  make  more  money.  Every  effort  should 
Jierefore  be  made  to  maintain  through  the  country  such  rates  of 
nterest  on  savings  deposits  as  will  induce  and  encourage  the  people 
n  saving  and  thrift.  We  do  not  believe  that  there  is  anything  that 
he  Federal  Reserve  Banks  should  or  could  do  to  regulate  rates  of 
nterest  paid  on  deposits  by  their  member  banks  beyond  offering 
bhem,  as  they  now  do,  the  privilege  of  rediscoimting  at  such  reason- 
ttble  rates  as  are  likely  to  reduce  the  current  rates  for  loans  in  com- 
munities having  little  or  no  accumulated  wealth,  which  will  in  turn 
reduce  the  rates  paid  in  such  communities  on  deposits.  Such 
matters  in  time  work  themselves  out  naturally,  and  it  is  difficult,  if 
not  impossible,  to  regulate  them  artificially. 

ADDITIONAL  TOPIC  SUGGESTED  BY  MR.  P.  M.  WARBURG. 

What  officers  of  Federal  Reaenre  Banks  should  have  access  to  statements  of  assets 
and  liabilities  made  by  private  bankers  whose  acceptences  may  be  purchased  by 
the  Federal  Resenre  Banks? 

Recom^mendation. — ^The  council  has  not  changed  its  opinion  for- 
merly given  to  the  Federal  Reserve  Board  to  the  effect  that  such 
acceptances  should  only  be  purchased  by  Federal  Reserve  Banks 
when  they  are  indorsed  by  member  banks. 

The  council  is,  however,  of  opinion  that  statements  made  by 
private  bankers  as  to  their  affairs  for  the  purpose  of  establishing 
their  credit  and  to  secure  the  handling  of  their  acceptances  by  the 
Federal  Reserve  Banks  may  by  regulation  of  the  board  be  placed  in 
the  custody  of  the  governors  of  the  Federal  Reserve  Banks,  and  that 
only  the  governors  and  Federal  Reserve  agents  of  the  banks  should 
have  access  to  them. 

The  following  members  of  the  Federal  Advisory  Council  were 

present  at  this  meeting:  President,  James  B.  Forgan;  D.  G.  Wing, 

W.  S.  Rowe,  George  J.  Seay,  Charles  A.  Lyerly,  C.  T.  Jaffray,  E.  F. 

Swinney,    J   Howard   Ardrey,  Archibald    Kains,  and   Jrlerritt   11/ 

Grim,  secretary. 


RECOMMENDATIONS  OF  THE  FEDERAL  ADVISORY  COUNCIL 
TO  THE  FEDERAL  RESERVE  BOARD  FOR  THE  YEAR  1916. 


Recommendatioiis  of  the  Fedeiti  Adyisory  Coandl  to   the  FedenI 

Reserve  Board ,  Fe;bniary  15,  1916. 

TOPIC  NO.  1. 

The  Federal  Reserve  Board's  Discount  Policy.  In  considering  this  subject  we  wvaii 
like  to  have  the  Council  address  itself  particularly  to  the  phase  of  Uie  sut^tei  as 
to  how  the  discount  policy  can  be  handled  to  bring  about  a  contractioa  of  baas 
by  the  banks  of  the  country.  A  great  deal  has  been  said  on  the  subject  of  tke 
Federal  Reserve  Board's  duty  in  bringing  about  contraction  of  credit  mi  this  tiae, 
and  so  discourage  inflation,  but  no  concrete  suggestion  has  been  offered  as  to 
how  this  should  or  could  be  effected. 

Recommendation, — The  large  amount  of  lawful  money  released  bj 
the  reduction  in  the  legal  reserve  requirements  of  the  national  banks, 
which  became  efifective  with  the  inception  of  the  Federal  reserve 
system,  followed  by  the  accumulation  of  gold  resulting  from  the 
balance  of  trade  turning  so  largely  in  favor  of  this  country  has  formed 
the  basis,  the  cause  and  the  incentive  for  the  large  expansion  of  loans 
that  has  taken  place  among  the  banks  of  the  coimtry. 

By  maintaining  the  rediscoimt  rates  of  the  Federal  Reserve  Banks 
higher  than  the  current  open  market  rates  for  commercial  paper  the 
Federal  Reserve  Board  has  done  all  in  its  power  to  prevent  the 
facilities  of  the  Federal  Reserve  Banks  being  used  to  help  along  this 
expansion,  except  through  their  open  market  transactions.    It  is 
difficult  to  see  how  the  Federal  Reserve  Board  can  do  anything  practi- 
cal to  bring  about  a  contraction  of  credit  as  long  as  the  banks  of  the 
coimtry  continue  to  carry  idle  a  large  surplus  of  reserve  money. 
When  this  surplus  is  absorbed  a  change  may  be  expected  and  the 
Federal  Reserve  Banks  will  probably  be  called  upon  to  rediscount 
more  or  less  freely  the  lines  of  commercial  paper  which  the  member 
banks  are  now  buying  on  the  open  market  at  low  and  improfitable 
rates  simply  to  keep  their  funds  employed.    The  influence  of  the 
Federal  Reserve  Board  can  then  be  used  to  advantage.     By  main- 
taining the  present  rediscount  rates  or  if  necessary  by  raising  them 
the  Board  will  be  able  to  prevent  still  further  expansion  and  the 
member  banks  will  be  induced  to  raise  their  rates  which  will  tend  to 
check  expansion  and  to  reestablish  normal  money  market  conditions. 
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Until  such  tiine  comes  and  these  conditions  prevail  we  know  of  no 
practical  way  in  which  the  Federal  Reserve  Board  can  bring  about  a 
contraction  of  loans  by  the  banks  of  the  country. 

We  submit  herewith  marked  Exhibit  ''A"  a  statement  showing  in 
millions  the  increase  in  the  principal  items  of  the  resources  and  Uabili- 
ties  of  the  national  banks  between  December  31, 1914,  and  November 
10, 1915,  taken  from  their  consoUdated  statements  as  prepared  by  the 
Comptroller  of  the  Currency.  This  statement  shows  the  total  excess 
reserves  of  the  national  banks  to  have  been  $891,000,000  on  Novem- 
ber 10,  1916. 

TOPIC  NO.  2. 

Secdon  11  of  the  Federal  Beserve  Act  gires  the  Board  power, 

To  add  to  the  number  of  citiea  classified  as  reserve  and  central  reserve 
cities,'*  etc. 

Uiider  this  authority,  the  Federal  Reserve  Board  could  name  the  citj  in  which  each 
Federal  Reserve  Bank  is  located  as  a  central  reserve  city.  The  Immediate  eifect 
would  be  to  increase  the  reserves  of  those  cities  from  fifteen  to  eighteen  per  cent 
and  at  the  same  time  cause  a  transfer  of  reserves  In  those  cities  to  the  Federal 
Reserve  Banks,  both  of  which  objects  are  desirable,  and  more  easily  accomplished 
at  a  period  of  easy  money  and  excess  reserves.  The  Federal  Beserve  Board 
would  be  glad  to  have  a  recommendation  from  the  Council  on  this  subject 

Recammendaiion. — In  accordance  with  the  requirements  of  the 
Federal  Reserve  Act  reserve  deposits  of  all  member  banks  must  ulti- 
mately be  kept  with  the  Federal  Reserve  Banks.  Thereafter  balances 
carried  with  the  national  banks  in  reserve  and  central  reserve  cities 
will  no  longer  count  as  legal  reserves.  When  these  conditions  of  the 
act  have  been  compUed  with  the  banks  located  in  cities  so  designated 
can  no  longer  perform  the  functions  of  legal  reserve  agents  and  the 
terms  '* reserve  city"  and  '* central  reserve  city"  will  lose  their  present 
significance. 

The  object  of  requiring  reserve  and  central  reserve  city  banks  to 
carry  larger  legal  reserves  than  banks  located  in  other  cities  and  towns 
has  been  for  the  better  protection  of  the  reserve  deposits  of  the  banks 
for  which  they  have  acted  as  legal  reserve  agents.  When  they  cease 
to  act  in  this  capacity  the  chief  reason  for  their  carrying  larger  reserves 
than  banks  located  in  other  cities  will  be  eliminated. 

We  know  of  no  good  reason  why  banks  located  in  the  same  cities 
with  the  Federal  Reserve  Banks  should,  in  consequence  of  that  fact, 
be  placed  on  the  increased  basis  required  of  central  reserve  cities  in 
the  matter  of  their  legal  reserves. 

After  all  the  reserve  deposits  of  the  member  banks  have  been  turned 
into  the  Federal  Reserve  Banks  the  terms  ''reserve  city"  and  "central 
reserve  city"  as  now  applied  will  become  misnomers.  It  may  then 
become  desirable  to  designate  the  twelve  cities  in  which  the  Federal 
Reserve  Banks  are  located  as  the  reserve  cities  for  the  country,  but 
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there  will  be  no  reason  why  then*  member  banks  should  carry  larger 
reserves  than  are  reqiured  of  those  in  the  cities  now  known  as  res^re 
cities.  The  probabilities  are  that  many  of  the  cities  now  acting  as 
reserve  cities  when  the  member  banks  in  them  cease  to  act  as  l^al 
reserve  agents  will  seek  to  have  their  designation  as  such  cancded  in 
order  to  avail  themselves  of  the  lower  reserve  requirements  applicaUe 
to  other  cities,  some  of  which  will  then  be  similarly  situated  to  them. 

Before  we  received  the  analysis  of  the  reserve  city  situation  fur- 
nished by  the  Federal  Reserve  Board  we  had  had  prepared  for  us  a 
list  of  the  present  reserve  cities,  of  which  there  are  56  including  the 
three  central  reserve  cities.  As  our  list  in  addition  to  giving  the 
population  of  these  cities  also  shows  their  banking  power  as  measured 
by  the  capitalization  of  their  banks  both  National  and  State  and  as 
reserve  deposits  of  State  banks  carried  by  the  National  banks  in  these 
cities  will  have  some  bearing  on  the  legal  reserve  which  they  should 
be  required  to  carry  we  submit  the  list  herewith  as  Exhibit  B.^  Ac- 
companying this  hst  there  is  also  a  list  of  cities  of  approximately 
equal  population  and  banking  capacity  which  are  not  now  reserve 
cities  and  of  which  there  are  ninety.  Thia  list  also  shows  their  bank- 
ing power  as  measured  by  the  capitalization  of  their  banks. 

In  our  opinion  when  the  banks  in  reserve  cities  lose  their  privilege 
of  acting  as  legal  reserve  agents  they  should  be  placed  on  a  parity  as 
to  their  legal  reserve  requirements  with  the  banks  in  other  cities  of 
equal  banking  capacity.  These  cities  were  designated  reserve  cities 
at  the  request  and  by  the  voluntary  action  of  the  national  banks 
located  in  them  and  when  their  privilege  of  acting  as  reserve  agents 
is  withdrawn,  it  woidd  seem  that  these  banks  should  be  entitled  to 
resmne  their  former  status.  If  there  is  to  be  in  the  future  any 
discrimination  in  regard  to  the  legal  reserve  carried  by  the  banks  in 
different  cities,  it  can  not  continue  to  be  based  as  it  has  been  on  the 
fact  that  banks  in  certain  cities  have  been  permitted  to  act  as  legal 
reserve  agents  for  other  banks.  If  such  discrimination  is  necessaiy 
or  desirable  at  all  it  might  be  based  on  a  combination  of  their  indi- 
vidual population  and  banking  capacity  as  shown  by  the  capitalization 
of  their  banks  or  it  might  be  related  to  the  aggregate  amount  of  bank 
deposits  carried  by  the  banks  in  them. 

In  order  to  show  the  lack  of  uniformity  in  the  legal  reserve  require- 
ments of  the  State  banks  in  the  different  States  we  have  had  prepared 
and  submit  herewith  a  synopsis  of  most  of  the  State  laws  on  the 
subject.    Exhibit  C.^ 

llie  fact  that  member  banks  in  these  so-called  reserve  cities  have 
to  compete  with  nonmember  banks  not  subject  to  Federal  regulations 
in  regard  to  their  legal  reserve  requirements  should  not  be  overlooked. 

i  Not  printed. 
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TOPIC  NO.  3. 

Cun  tlie  Federal  Adyisory  Conndl  oflSr  any  suggestion  in  the  direction  of  fadliUting 
the  proriskmfl  of  Uie  act  in  reelect  to  cairying  out  clearing  operations?  Tlie 
Federml  Reseire  Board  lias  felt  that  the  subject  of  clearing  was  intimately  con- 
nected with  the  question  of  resenres  and  that  It  was  lurobably  best  not  to  press  the 
matter  or  insist  on  any  mandatory  rule  until  the  reserve  should  have  been  paid  in. 
It  is  eirident,  howeyer»  that  before  the  year  of  1916  is  oyer  the  proportion  of  reserves 
witbdrawn  from  other  depositaries  and  paid  into  the  reserve  banks  will  be  so  con- 
siderable Chat  the  demands  on  the  reserve  banks  to  take  care  of  the  coUection  not 
only  of  chedu  but  of  many  other  items,  will  be  insisted  upon  by  member  banks* 

Recommendation. — ^The  collection  or  clearing  intradistrict  and 
interdistrict  checks  by  the  Federal  Reserve  Banks  as  contemplated 
by  the  Federal  Reserve  Act  forms  a  complicated  and  difficult  prob- 
lem, especially  so  as  the  language  of  the  act  is  not  clear  in  regard  to 
some  of  the  details  on  the  subject. 

We  understand  the  executive  officers  of  the  banks  have  had  many 
conferences  among  themselves  and  some  with  the  Federal  Reserve 
Board  in  an  effort  to  develop  a  system  that  will  serve  the  purpose 
contemplated  by  the  act,  that  they  have  had  a  tentative  intra- 
district plan  on  trial  for  some  time  and  that  they  also  have  a  universal 
system  now  under  consideration. 

The  subject  is  one  of  vast  detail  in  connection  with  which  an  off- 
hand opinion  given  by  this  council,  the  members  of  which  are  not  in 
touch  with  its  details,  would  be  of  little  constructive  value  or  assist- 
ance. We  therefore  hesitate  to  offer  any  suggestions  and  will  confine 
ourselves  to  an  expression  of  our  opinion  to  the  effect  that  until  the 
Federal  Reserve  Banks  can  undertake  the  collection  of  checks  on 
nonmember  banks  as  well  as  for  member  banks  they  are  not  in  a 
position  to  develop  a  check-collection  system  that  will  be  economically 
effective  in  connection  with  the  babking  business  of  the  country  as 
a  whole.  In  order  to  be  economically  effective  a  check-collection 
system  must,  it  seems  to  us,  be  practically  universal.  All  banks 
handle  outside  checks  promiscuously  through  their  transit  depart- 
ments and  an  organization  that  can  only  handle  a  part  of  them,  and 
that  the  smaller  part,  can  afford  but  little  assistance  economically  or 
otherwise  in  connection  with  the  handling  of  them. 

TOPIC  NO.  4. 

At  the  last  meeting  of  the  advisoiT  council,  the  council  recommended  a  reduction  in 
the  proportion  of  capital  stock  which  should  be  paid  in  by  member  banks  to  the 
Federal  Reserve  Banks,  basing  its  conclusions  largely  upon  the  argument  that 
Federal  Reserve  Banks  ought  not  to  be  compelled  to  compete  with  member  banks 
in  periods  of  inflation.  It  Is  obvious  that  the  necessity  of  earning  dividends  upon 
the  capital  of  Federal  Reserve  Banks  held  by  member  banks  may  be  regarded 
from  <^iposite  points  of  view.  On  the  one  hand,  it  may  be  said  that  If  the  Federal 
Reserve  Bank  is  compelled  to  earn  six  per  cent  on  a  considerable  capital,  it  win 
be  compelled  to  invest  not  only  aD  its  capital,  but  a  good  share  of  its  reserve 
deposits,  in  rediscounts  or  in  investments  bought  in  the  open  market,  and  so  com- 
pete with  its  member  banks  at  a  time  when  it  might  be  wiser  to  stay  out  of  the 
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market  On  the  other  hand,  it  may  be  urged  that  the  greater  diridend  (he  bank 
has  to  earn,  the  more  willing  it  will  be  to  hare  interest  rates  stiffly  maintalBed* 
This  latter  reasoning  is  in  the  mind  of  those  who  soggest  tliat  the  Federal  Beserre 
Bank  should  haye  no  capital,  hence  no  dividend  requirements,  so  (hat  (hey  can 
oflTer  money  to  their  meml>er  banks  at  yery  low  rates  of  interest,  or  sctiyriy  com- 
pete with  member  banks  in  the  open  market.  Without  deyeiopiiig  (his  argument 
in  extenso,  it  may  be  seen  that  the  eflTect  of  reducing  capital  stock  migh(  em^ 
be  to  make  competition  with  member  banks  more  keen,  rather  than  less  keen. 
It  appears  fairly  obvious  to  the  Board  that  there  is  probably  a  golden  mean  betweca 
the  extremes  of  public  opinion  on  this  question,  and  we  should  be  yery  i^ad  lo 
have  the  opinion  of  the  advisory  council,  based  on  calculations,  of  the  proportion 
of  capital  and  reserves  which  should  be  invested,  in  normal  times,  to  earn  expenses 
and  dividend  requirements,  and  the  proportion  which  should  be  held  uninvested 
or  in  such  liquid  form  as  to  be  readily  convertible  into  cash  or  credit. 

Recormaendation. — ^Inasmuch  as  some  of  the  membership  in  the 
Federal  advisory  council  have  changed  since  the  last  meeting,  the 
question  of  a  reduction  in  the  proportion  of  capital  stock  which 
should  be  paid  in  by  member  banks  to  the  Federal  Reserve  Banks 
was  taken  up  again  for  discussion. 

We  believe  that  no  reduction  in  the  present  paid-in  capitcJ  stock  of 
the  Federal  Reserve  Banks  should  be  made  at  the  present  time  for 
the  following  reasons : 

We  beg  to  say  that  inasn^uch  as  the  deposits  in  Federal  R^erve 
Banks  wUl  be  largely  increased  in  May  next,  with  a  further  increase 
next  November,  that  the  proportion  of  capital  to  deposits  will 
steadily  diminish,  that  if  any  considerable  number  of  State  banks 
join  the  system,  as  is  to  be  hoped,  the  proportion  will  be  still  further 
reduced.  One  of  the  criticisms  made  when  the  bill  was  before 
Congress  was  that  there  would  be  12  units  and  that  no  one  would 
have  sufficient  capital  to  command  respect  and  confidence  abroad. 

The  disparity  of  capital  between  each  Federal  Reserve  Bank  and 
some  of  the  larger  member  banks  in  each  district  is  marked. 

It  is  conceivable  that  under  the  provisions  of  the  act  in  regard  to 
purchase  of  2  per  cent  Government  bonds,  the  Federal  Reserve 
Banks  may,  in  the  course  of  a  few  years,  have  not  only  all  of  their 
capital  invested  in  these  bonds,  but  part  of  the  reserves  of  member 
banks  as  well. 

If  two-thirds  of  the  paid-in  capital  be  returned,  a  number  of  the 
banks  would  have  more  than  the  remaining  capital  in  Government 
bonds  at  the  end  of  the  first  year. 

The  caUing  of  unpaid  subscriptions  in  times  of  emergency  would 
undoubtedly  be  unsettling  not  only  to  the  banks,  but  would  create 
alarm  to  the  coimtry  at  large.  Foreign  banks  used  to  large  capital 
in  their  government  and  incorporated  banks  would  regard  the  small 
capital  under  which  the  banks  would  be  operating  as  a  distinct  sign 
of  weakness. 

We  do  not  regard  the  deferring  of  the  payment  of  dividends  as  of 
sufficient  importance  to  warrant  such  action  at  this  time,  particu- 
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larly  as  the  sjrstem  is  as  yet  in  its  infancy  and  has  not  been  tested 
during  a  time  of  stress. 

We  can  not  undertake  to  estimate  the  proportion  of  capital  and 
reserve  deposits  which  should  be  invested  in  normal  times  by  the 
various  Federal  Reserve  Banks  to  earn  their  expenses  and  dividend 
requirements.  Such  proportion  would  vary  with  the  varying  condi- 
tions prevailing  in  the  different  districts  and  these  conditions  are 
subjBct  to  constant  change.  It  would  therefore  seem  impractical  to 
attempt  to  make  any  estimate  of  it.  (Messrs.  C.  T.  Jaflray,  E.  F. 
Swinney,  and  J.  B.  Forgan  voted  in  the  negative.) 

In  connection  with  this  topic,  two  reports  having  been  made  by 
the  executive  committee,  Mr.  Rue  moved  that  it  is  the  sense  of 
this  meeting  that  the  capital  of  the  Federal  Reserve  Banks  should 
not  at  this  time  be  reduced  and  that  a  committee  be  appointed, 
consisting  of  Mr.  Wing  and  Mr.  Rowe,  to  prepare  a  report  oh  this 
subject  in  conformity  with  the  views  as  expressed  by  a  majority  of 
the  members  present  and  to  report  at  the  afternoon  meeting.  Motion 
seconded  by  Mr.  Lyerly  and  passed. 

At  an  adjourned  meeting  in  the  afternoon,  Mr.  Wing  submitted  a 
report  on  this  topic,  and  on  motion  duly  seconded  it  was  adopted. 
(Mr.  Swinney,  Mr.  Jaffray,  and  Mr.  Forgan  voting  in  the  negative, 
as  above  indicated.)  Mr.  Jaffray  then  moved  that  those  who  voted 
in  the  minority  be  permitted  to  make  a  separate  report  to  the  Federal 
Reserve  Board  on  this  topic.  Motion  seconded  by  Mr.  Swinney  and 
carried. 

The  minority  report  is  as  follows : 

TOPIC  NO.  4. 

Al  the  last  meeting  of  the  Advisory  Comicil,  the  council  recommended  a  reduction  in 

the  proportion  of  capital  stock  which  should  be  paid  in  by  roemlier  Imnlcs  to  the 

Federal  Reserve  Banks,  basing  its  conclusions  largely  upon  the  argument  that 

Federal  Reserve  Banks  ought  not  to  be  compelled  to  compete  with  memlier  banks 

in  periods  of  inflation.    It  is  obvious  that  the  necessity  of  earning  dividends  upon 

the  capital  of  Federal  Reserve  Banks  held  by  member  banks  may  be  regarded 

from  opposite  points  of  view.    On  the  one  hand,  it  may  be  said  that  if  the  Federal 

Reserve  Bank  Is  compelled  to  earn  six  per  cent  on  a  considerable  capital,  it  will  be 

compelled  to  invest  not  only  all  Its  capital  but  a  good  share  of  its  reserve  deposits 

in  rediscounts  or  in  investments  bought  in  the  open  market,  and  so  compete  with 

its  member  banks  at  a  time  when  it  might  be  wiser  to  stay  out  of  the  market.    On 

the  other  hand.  It  may  be  urged  that  the  greater  dividend  the  bank  has  to  earn 

the  more  willing  it  will  be  to  have  the  interest  rates  stiflly  maintained.    This  latter 

reasoning  is  in  the  mind  of  those  who  suggest  that  the  Federal  Reserve  Bank  should 

have  no  capital,  hence  no  dividend  requirements,  so  that  they  can  offer  money  to 

their  member  banks  at  very  low  rates  of  interest,  or  actively  compete  with  member 

banks  in  the  open  market.    Without  developing  this  argument  In  extenso,  it  may 

be  been  that  the  effect  of  reducing  capital  stock  might  easily  be  to  make  competition 

with  member  banks  more  keen,  rather  than  less  keen.    It  appears  fhirly  obvious 

to  the  Board  that  there  is  probably  a  golden  mean  between  the  extremes  of  public 

opinion  on  this  question,  and  we  should  be  very  glad  to  have  the  opinion  of  the 
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Advisory  CouncO  based  on  caleulatloiis  of  the  proportioB  of  cmpUal  and 
which  should  be  inrested  in  normal  times  to  earn  expenses  and  diildeBd 
ments,  and  the  proportion  wlilch  should  be  held  oninTested,  or  is  tnA  BjbM 
form  as  to  be  readily  conyertible  into  cash  or  credit. 

Becommeridation. — ^The  capitalization  of  the  Federal  Reserve 
Banks  is  intimately  related  to  the  question  of  how  much  of  their 
resources  they  should  keep  invested  imder  normal  conditions  or  during 
a  period  of  abnormally  easy  money  such  as  exists  at  present.  The 
Federal  Reserve  Act  provides  for  a  6  per  cent  cumulative  dividend 
on  the  capital  employed,  and  if  this  dividend  obligation  is  to  be  met 
the  larger  the  paid-in  capitcJ  the  larger  must  be  the  amount  of 
investments  carried  and  the  greater  will  be  the  temptation  to  increase 
investments  when  money  rates  are  low  and  profits  correBpondingiy 
small. 

This  dividend  obUgation  and  the  temptation  to  meet  it  by  adopting 
a  poUcy  of  expansion  in  times  of  easy  money  when  the  banking  and 
commercial  interests  of  the  cotmtry  call  for  a  poUcy  just  the  reverse 
are  the  reasons  for  the  recommendation  we  made  at  our  last  meeting 
for  a  reduction  in  the  amount  of  paid-in  capital  of  the  Federal  Reserve 
Banks. 

As  a  practical  illustration  we  would  call  your  attention  to  the  pres- 
ent situation  in  connection  with  the  Federal  Reserve  Bank  of  Chicago. 
We  refer  to  the  situation  there  because  the  Chicago  banks  stand  mid- 
way between  those  banks  which  show  substantial  earnings  in  excess 
of  their  operating  expenses  during  the  past  year  and  those  which  show 
expenses  greater  than  earnings.  With  a  capital  of  $6,646,000,  re- 
sources of  $65,226,000,  and  investments  averaging  $12,000,000,  the 
Chicago  bank  is  now  earning  $500  a  day  above  its  operating  ex- 
penses, or  about  2f  per  cent  per  annum  on  its  present  paid-in  capital. 

Were  its  capital  reduced  to  one-third  of  its  present  amount,  as 
recommended,  its  earnings  would  be  a  little  over  8  per  cent  and  all 
temptation  to  further  increase  its  investments  dming  the  present 
expansion  and  easy  money  market  would  be  removed,  while  if  its 
member  banks  continue  to  be  Uable  for  the  full  amoimt  of  their  sub- 
scriptions and  double  Uability  and  these  subscriptions  are  made  pay- 
able at  the  call  of  the  Federal  Reserve  Board  when  and  as  they  deem 
it  necessary  or  desirable  to  increase  the  bank's  paid-in  capital,  its 
inherent  strength  would  not  be  impaired. 

It  could  then  make  a  statement  in  regard  to  its  capital  as  foUows: 

Capital  paid  in $2,2R666 

Capital  subscribed  by  member  banks  payable  on  call  of  the  Federal  Re- 
serve Board 11,073,334 

Total  capital  subscribed  by  members 13,288,000 

double  liability  of  member  banks 13, 288, 000 

Total  capital  responsibility 28, 576, 000 
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This,  it  seems  to  us,  would  show  a  sufficiently  strong  capitalization 
for  all  practical  purposes.  The  hank  would  not  only  he  ahle  without 
further  expansion  to  pay  the  6  per  cent  dividend  on  its  stock  to  its 
member  banks  hut  the  Government  would  he  in  a  position  to  realize 
a  substantial  share  of  the  profits  whenever  conditions  arise  caUing  for 
active  rediscounting  hy  the  member  banks. 

We  regard  it  as  most  imdesirahle  that  the  hanks  shoidd  continue 
to  roll  up  a  Uabihty  to  the  member  banks  for  unpaid  dividends.  Such 
a  condition  must  inevitably  reflect  on  their  standing  not  only  with 
the  public  and  the  banks  of  the  coimtry  but  with  foreign  banks.  The 
impression  will  be  created  that  the  Federal  Reserve  Banks  are  a 
failure  so  far  as  their  abiUty  to  earn  dividends  is  concerned.  We  can 
therefore  only  repeat  our  former  recommendation  that  the  paid-in 
capital  shoTild  be  reduced  to  one-third  of  the  amoimt  that  has  already 
been  called  in,  and  that  the  impaid  capital  to  the  full  amount  of  the 
member  banks'  subscriptions  for  it  should  be  left  payable  on  the  call  of 
the  Federal  Reserve  Board. 

We  can  not  imdertake  to  estimate  the  proportion  of  capital  and 
reserve  deposits  which  shoidd  be  invested  in  normal  times  by  the 
various  Federal  Reserve  Banks  to  earn  their  expenses  and  dividend 
requirements.  Such  proportion  woxild  vary  with  the  varying  con- 
ditions prevailing  in  the  different  districts,  and  these  conditions  are 
subject  to  constant  change.  It  would  therefore  seem  impractical  to 
attempt  to  make  any  estimate  of  it.  Were  the  paid-in  capital  reduced, 
as  we  have  recommended,  the  banks  wotild  not  have  to  compete  im- 
duly  with  member  banks  in  normally  or  abnormally  easy  times  for 
such  pttrjKwe  and  the  amoimt  to  be  invested  by  each  bank  during 
such  periods  might  safely  be  left  to  the  discretion  of  the  executive 
officers  and  directors  under  the  guidance  and  supervision  of  the  Fed- 
eral Reserve  Board. 

TOPIC  NO.  6. 

At  the  September  meeting  of  the  coancO  it  recommended  to  the  Federal  Resenre 
Board  tliat  the  Federal  Reserve  Banks  should  not  establish  Joint  agencies  In 
foreign  lands,  bnt  that  this  field  should  be  kept  open  for  member  banks.  Since 
that  time  the  Federal  Resenre  Board  has  canvassed  the  subject  through  the  Federal 
Reserve  agent  of  each  district  with  a  view  to  ascertaining  whether  the  larger  banks 
in  the  various  districts  would  be  willing  to  Join  in  the  ownership  of  branches  in 
foreign  countries.  The  replies  to  these  inquiries  are  not  as  encouraging  as  has 
been  hoped  they  would  be,  for  it  appears  that  while  for  a  number  of  good  reasons 
it  seems  unwise  that  the  Federal  Reserve  Banks  should  undertake  this  business, 
there  is  a  great  deal  of  hesitation  on  the  part  of  most  member  banks  to  undertake 
it  themselves.  A  few  banks  appear  to  show  a  spirit  of  enterprise  In  the  matter 
and  the  Board  believes  that  under  any  circumstances  the  door  ought  to  be  opened 
as  wide  as  possible  and  that  Congress  should  be  urged  to  do  all  it  can  to  offer  to 
member  banks,  singly  or  combined,  the  opportunity  of  entering  these  foreign  fields. 

In  this  connection  some  questions  have  occurred  to  the  Board  in  considering 
this  matter  upon  which  it  will  be  glad  to  have  the  views  of  the  Advisory  Council. 

These  questions  are: 
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(a)  Should  the  proposed  amendment  provide  that  others  than  member  baaki 
be  permitted  to  be  stoclcholders  in  these  i»anks  wlilch  are  to  operate  under  Fed«n| 
cliarters  in  foreign  countries? 

Becommendatwn.— -To  this  we  would  answer  ''Yes;  under  proper 
restrictions/' 

If  so,  should  there  be  a  proTislon  that  a  nu^Jority  of  the  stock  be  held  by  member 
banks? 

Recommendation. — ^This  we  consider  desirable,  but  it  might  be  im- 
practical, inasmuch  as  the  stock  would  be  marketable  and  the  control 
might  change  at  any  time.  We  would,  however,  approve  an  amend- 
ment  to  section  25  of  the  Federal  Beserve  Act  which  has  been  sub- 
mitted to  us  and  which  reads  as  follows: 

Amend  section  25  so  as  to  permit  national  banks  with  a  capital  of  not  less  than 
$1 ,000,000  to  become  stockholders  in  either  domestic  or  foreign  corporations  chartered 
and  licensed  to  do  banking  business  in  foreign  countries,  provided,  however,  that  the 
total  Uability  incurred  by  reason  of  said  ownership  of  stock  in  foreign  banks  aludl 
not  exceed  10  per  cent  of  the  capital  and  surplus  of  said  bank. 

(Vote  imanimous.) 

(b)  Would  It  not  be  advisable  to  provide  that  there  should  not  be  a  doable  Uabilitj 
with  respect  to  the  stockholders  In  such  banks,  but  only  a  llabOltj  np  to  the  ai« 
thorized  capital? 

• 

Recommendation. — ^We  see  no  necessity  for  a  double  liability,  but 
only  a  liability  up  to  the  authorized  capital. 
(Mr.  Record  voted  ''  No.^') 

(c)  What,  If  any,  should  be  the  reserve  requirements  of  these  foreign  banks?  If 
they  are  to  receive  deposits  In  foreign  countries  it  would  subject  them  lo  great 
hazard  of  fluctuation  of  exchange  if  against  these  foreign  deposits  they  are  re- 
quired to  keep  reserves  in  the  United  States. 

Recommendation. — From  the  published  statements  of  foreign  banb 
doing  business  in  South  American  countries  we  notice  that  they  seem 
to  carry  much  larger  cash  reserves  than  are  legally  required  of  banks 
imder  our  Federal  Reserve  system  and  probably  American  banks 
orgimized  to  do  business  there  would  have  to  do  likewise.  We  there- 
fore think  that  no  regulations  need  be  made  as  to  reserves  against 
deposits  received  in  foreign  countries.  For  any  deposits  they  may 
receive  in  the  United  States  they  should  be  subject  to  the  reserve 
requirements  applicable  to  member  banks  imder  the  Federal  Reserve 
Act. 

(Vote  imanimous.) 

(d)  Should  these  foreign  banks  be  required  to  be  members  of  the  Federal  Besene 
system? 

Recommendation. — ^We  think  it  might  be  well  to  require  that  these 
banks  shoiild  be  members  of  the  Federal  Reserve  system  in  order 
that  they  may  be  brought  under  the  supervision  of  the  Federal 
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Reserve  Board  and  thiis  become  a  part  of  the  banking  system  of  the 
country.  It  would  also  be  advantageous  to  them  to  have  the  privi- 
lege of  rediscoimting  and  otherwise  doing  business  directly  with  the 
Federal  Reserve  Banks,  but  it  might  be  necessary  to  place  special 
restrictions  on  their  rediscoimts. 
(Vote  unanimous.) 

(e)  Should  these  foreign  banks  be  permitted  to  inyesi  a  definite  percentage  of  their 
capital  and  surplus  in  holdings  of  foreign  banks  operating  under  local  charters? 

Recommendation. — Yes.     (Mr.     Forgan,    Mr.     Fleishhacker,    Mr. 
Swinney,  and  Mr.  Record  voted  ^'No.'O 

(0  What  restrictions  should  be  placed  upon  these  foreign  banks  for  their  operations 
in  the  United  States?  For  instance,  they  might  be  permitted  to  accept  deposits 
only  where  these  deposits  are  Incidental  to  transactions  in  foreign  countries. 
On  the  <»ther  hand,  it  would  appear  that  they  should  be  permitted  to  receiye  de- 
posits on  demand  or  on  time  from  other  banks,  particularly  fl^m  those  for  which 
thegr  will  act  as  correspondents  or  agents  in  foreign  countries. 

Recommendation. — ^We  ^ould  recommend  that  in  the  matter  of 
receiving  deposits  in  the  United  States  such  banks  should  be  re- 
stricted to  such  deposits  as  are  incidental  to  transactions  in  foreign 
coimtries, 

(Vote  unanimous.) 

(g)  Should  these  foreign  banks  be  permitted  to  accept  and  should  their  **  bankers' 
acceptances"  be  eligible  for  rediscount  with  the  Federal  Resenre  Banks? 

Recommendation. — If  their  acceptances  are  restricted  to  such  as 
"grow  out  of  transactions  involving  the  importation  or  exportation 
of  goods''  and  otherwise  conform  to  the  requirements  of  the  Federal 
Reserve  Act  we  see  no  reason  why  they  should  not  be  permitted  to 
make  them  or  why  they  should  not  be  eligible  for  rediscount  with  or 
purchase  by  the  Federal  Reserve  Banks. 

(Vote  imanimous.) 

Additional  recommendation. — ^The  question  of  the  Comptroller's 
ruling  in  regard  to  banks  issuing  commercial  letters  of  credit  was 
informally  discussed,  it  being  decided  to  confer  informally  with  the 
Federal  Reserve  Board  at  the  joint  conference  in  regard  to  this  matter. 

Additional  recommendation. — ^The  attention  of  the  Federal  Advisory 
Coimcil  was  then  directed  to  the  proposed  amendment  to  H.  R. 
15657,  entitled  '*  An  act  to  supplement  existing  laws  against  imlawful 
restraints  and  monopolies,  and  for  other  purposes,*'  approved  October 
14,  1914.  The  amendment  in  the  form  of  a  provision  to  be  added  to 
the  second  paragraph  of  section  8  of  said  act,  reads  as  follows: 

And  provided  further  that  nothing  in  this  act  shall  prohibit  any  officer,  director, 
or  employee  of  any  member  bank,  or  a  Claas  A  director  of  a  Federal  Reserve  Bank 
from  being  an  officer,  director,  or  employee  of  one  or  more  other  banks,  banking 
fiSBociations,  or  tnist  companies,  whether  organized  under  the  laws  of  the  United 
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States,  or  any  State,  if  such  other  bank,  banking  association,  or  trost  compsny  is 
in  substantial  competition  with  such  member  bank.    Nothing  CGntained  in 
amendment  shall  impair  the  powers  delegated  to  the  Federal  Heeerve  Bond  in 
11  of  this  act  to  prosecute  violations  of  the  same. 

On  motion  it  was  nnanimously  resolved  that  this  council  appnrres 
of  said  proposed  amendment  and  advises  the  Federal  Reserve  Boud 
to  recommend  and  support  the  enactment  into  law  of  the  said  amend- 
ment at  the  present  session  of  Congress, 

The  following  members  of  the  Federal  Advisory  Council  were 
present  at  this  meeting:  President,  James  B.  Forgan,  in  the  chair, 
vice  president,  L.  L.  Rue ;  D.  G.  Wing,  W.  S.  Rowe,  J.  W.  Norwocnl, 
Charles  A.  Lyerly,  C.  T.  Jaffray,  E.  F.  Swinney,  T.  J.  Becordy  Heri>eft 
Fleishhacker,  and  Merritt  H.  Grim,  secretary. 

Recomm^idattoiis  of  the  Federal  Advisory  Conmcil  to   the  Fedcnl 

Reserve  Board,  May  16,  1916. 

TOPIC  NO.  1. 

Presumably  members  of  the  Advisory  Coimcfl  hear  many  criticisBis  «C  dM  Fedcnl 
Reserve  Act  and  of  the  Federal  Reserve  Board.  To  what  extent  iuive  Ocfe 
criticisms  been  substantive,  constructive,  or  suggestive,  and  to  what  ezteat  doce 
the  Advisory  CouncU  endorse  and  approve  them? 

Recommendation. — ^The  council  has  heard  no  vital  criticisiiis  of  the 
Federal  Reserve  Act  beyond  such  as  have  been  referred  to  by  the 
Federal  Reserve  Board  in  its  annual  report  to  Congress  and  no  criti- 
cisms of  the  Board  which  seem  worthy  of  discussion. 

TOPIC  NO.  2. 

Should  the  Federal  Reserve  Board  seek  to  stop  the  pyramiding  of  depoalls  1^  tmmm 
of  inter  bank  deposits?  To  what  extent  should  reserves  carried  mgmp»m^  laak 
deposits  be  greater  than  reserves  carried  against  individual  deposits? 

Recomm^nduti^m. — ^Under  our  system  of  banking  it  is  practical!? 
impossible  to  prevent  the  pyramiding  of  bank  deposits.  Each  inifr 
vidual  bank  for  its  exchange  purposes  finds  it  necessary  to  keep  funds 
at  its  credit  in  the  principal  centers  with  which  its  locality  has  direct 
business  dealings.  Quite  naturally  when  it  lacks  a  sufficient  loc*l 
demand  to  employ  its  funds  it  accxmiulates  them  with  its  corre- 
spondents at  these  centers.  GreneraUy  speaking  these  centers  are  the 
so-called  reserve  cities.  The  banks  in  these  cities  need  funds  for  the 
same  purpose  in  the  larger  centers  now  known  as  central  reserve  cities, 
two  of  which — Chicago  and  St.  Louis — ^must  of  necessity  maintain 
large  balances  in  New  York.  In  this  way  when  money  becomes  re- 
dundant,  idle  funds  are  passed  along  from  the  nimierous  country 
banks  to  the  less  nimierous  reserve  city  banks  and  from  them  to  the 
central  reserve  city  banks;  finally  reaching  the  banks  of  New  Yorft, 
vhich  thus  become  the  reservoirs  for  the  bulk  of  the  idle  funds  of  the 
ntire  banking  system.     For  some  time  money  has  been  quite  re- 
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irmdant  over  a  lai^  part  of  the  country,  and  this  pyramidmg  process 
las  become  intense,  causing  inflation  of  bank  deposits  at  the  centers 
rith  a  corresponding  expansion  of  loans  and  a  demoralization  of 
aterest  rates. 

Under  the  national  banking  system  prior  to  the  passage  of  the 
•"ederal  Reserve  Act  the  double  or  triple  reckoning  of  bank  deposits 
\s  legal  reserves  formed  the  greatest  evil  of  the  pyramiding  process. 
Jy  providing  that  no  bank  deposits  other  than  those  with  the  Federal 
ieserve  Banks  shall  be  available  as  legal  reserves  and  by  providing 
he  member  banks  with  the  facilities  offered  by  the  Federal  Reserve 
Sanks  for  rediscounting  and  supplying  circulation  the  Federal  Reserve 
lystem  has  greatly  reduced  the  danger  of  this  imavoidable  pyram- 
iding process  and  will  tend  to  reduce  it  in  volume. 

The  banks  in  the  precent  reserve  and  central  reserve  cities  will 
imdoubtedly  continue  to  carry  bank  deposits  after  they  cease  to  act 
as  legal  reserve  agents,  and  for  this  reason  doubtless  they  are  required 
by  the  Federal  Reserve  Act  to  maintain  larger  legal  reserves  than  the 
country  banks.  The  expectation  that  they  will  thus  continue  to 
receive  bank  deposits  affords  the  only  reason  for  this  requirement,  and 
we  believe  that  the  15  per  cent  and  18  per  cent  legal  reserve  now  re- 
spectively required  of  them  will  be  found  adequate  under  the  new 
system. 

Inasmuch,  however,  as  under  the  Federal  Reserve  system  the 
banks  in  these  so-called  reserve  cities  are  to  lose  their  privilege  of 
acting  as  legal  reserve  agents  for  the  country  banks,  and  as  the  banks 
in  many  cities  which  have  not  been  designated  as  reserve  cities  accept 
bank  deposits  and  offer  special  inducements  to  attract  them,  it  would 
seem  equitable,  conservative,  and  proper  that  all  banks  receiving 
bank  deposits  should  be  required  to  maintain  a  minimum  legal  reserve 
against  them  of  15  per  cent. 

TOPIC  NO.  3. 

What  Is  the  opinion  of  the  coondl  as  to  the  exceedingly  low  rates  that  prevafl  In  the 
niatter  of  bankers'  acceptances? 

Recommendation. — The  market  rates  for  bankers'  acceptances  have 
been  regulated  largely  by  the  rates  current  in  New  York  on  call  loans 
and  bank  deposits.  Prime  bankers'  acceptances  have  already  come 
to  be  regarded  as  a  new  form  of  secondary  reserve  of  unusual  efficacy, 
being  readily  convertible  into  legal  reserve  by  disposing  of  them  to  the 
Federal  Reserve  Banks.  Banks  having  surplus  balances  in  New 
York  or  idle  funds  beyond  the  limited  amoimt  on  which  their  New 
York  correspondents  will  pay  them  2  per  cent  interest  have  been  willing 
to  take  prime  bankers'  acceptances  maturing  within  ninety  days  at 
rates  only  fractionally  above  the  2  per  cent  paid  on  their  bank  bal- 
ances.   This  is  the  competition  met  by  the  Federal  Reserve  Banks 
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in  purchasing  them  on  the  open  market,  and  explains  their  making  a 
minimum  rate  for  them  of  2  per  cent,  which  practically  established 
that  as  the  market  rate  for  all  acceptances  coming  within  their  legal 
requirements.  When  conditions  change  and  money  becomes  lesB 
redundant,  this  competition  will  be  greatly  reduced  if  not  practically 
eliminated,  and  the  Federal  Reserve  Banks  should  then  raise  their 
minimum  rate  for  them.  Under  normal  conditions  for  the  protection 
of  ''dollar  exchange"  the  discount  rates  prevailing  in  the  leading 
foreign  money  centers  for  similar  acceptances  payable  in  steriing  or 
other  foreign  currencies  will  have  to  be  considered  in  fixing  the 
Federal  Reserve  Banks'  discoimt  rates  on  prime  bankers'  acceptances. 
The  rate  will  be  regulated  by  the  law  of  supply  and  demand. 

TOPIC  NO.  4. 

The  inyestineBts  of  the  Federal  Reseire  Banks  haye  reached  now  the  mmmat  if 
$164,500,000;  the  percentage  of  cash  against  deposits  and  note  UablMtj  is 
about  69.8  per  cent. 

A  ftirther  installment  of  about  $60,000,000  is  due  on  May  16  and  win 
what  increase  this  percentage. 

It  would  be  interesting  for  the  Federal  Besenre  Board  to  haye  the  Adij—j 
Council  giye  its  opinion  as  to  the  adyisabilitj  of  the  Federal  Reserve  BoahTs 
now  adopting  a  definite  policy  as  to  a  minimum  percentage  of  cash  reacryc  t» 
be  maintained  by  Federal  Besenre  Banks — a  percentage  which  of  course  woaM 
haye  to  be  adjusted  from  time  to  time  according  to  conditions.  If  dM  14- 
yisory  Council  should  faror  the  adoption  of  such  a  policy,  what  would  l>e  its  Idea 
as  to  the  proper  percentage  to  be  applied  under  present  conditions?  Should  there 
be  a  dilferent  percentage  in  the  yarious  districts?  Should  Federal  Reserve 
Banks  amongst  each  other  adjust  deficiencies  against  these  reseryes  by  redit- 
count  operations,  or  should  the  average  percentage  of  all  banks  comhiaed  be 
considered  the  basis  and  rediscount  transactions  become  necessary  only  whei 
Federal  Besenre  Banks  reach  the  limit  provided  by  the  law  of  40  per  cent  or  3S 
per  cent,  respectiyely? 

Recommendation. — ^In  view  of  the  present  unsettled  conditions  of 
international  monetary  affairs  produced  by  the  European  war  and 
the  plethora  of  money  and  expansion  of  credit  prevailing  in  tiiis 
country  due  very  largely  to  the  same  cause,  we  are  of  the  opinion 
that  the  Federal  Reserve  Banks  should  conserve  their  cash  resources 
and  run  strong  in  their  cash  reserves.  We  are  not,  however,  pre- 
pared to  name  a  definite  minimum  percentage  of  cash  reserves  that 
could  be  made  applicable  to  them  all.  Discretion  should  be  ex- 
ercised in  the  case  of  each.  A  bank  with  its  portfolio  well  filled  with 
prime  bankers'  acceptances,  which  can  be  relied  upon  to  liquidate 
themselves  as  they  mature,  especially  when  they  are  made  avail- 
able as  a  basis  for  the  issue  of  Federal  Reserve  notes,  might  legiti- 
mately encroach  upon  its  cash  reserves  to  a  greater  extent  than  a 
bank  having  its  portfolio  filled  with  the  ordinary  run  of  rediscoimted 
paper.  Under  present  conditions  the  cash  reserves  of  the  Federal 
Reserve  Banks  can  most  readily  be  regulated  and  controlled  through 
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3ir  open-market  transactions.  Should  any  of  them  through  their 
biisactioiis  in  the  open  market  reduce  their  cash  reserves  to  a  point 
dell  in  tlie  judgment  of  the  Federal  Reserve  Board  approaches  too 
»se  to  the  minimum  legal  limit,  they  should  be  required  to  raise 
eir  rates  on  such  transactions,  abandon  them  entirely  or  arrange 
th  the  other  Federal  Reserve  Banks  not  similarly  situated  to 
lieve  them  of  some  of  their  bankers'  acceptances,  municipal  war- 
Qts,  or  other  open-market  purchases. 

In  our  opinion  the  average  percentage  of  cash  reserves  carried  by 
I  the  banks  combined  reveals  the  strength  of  the  system  and  com- 
ilsory  rediscounts  between  the  Federal  Reserve  Banks  should  be 
sorted  to  only  when  any  of  them,  through  rediscounting  for  their 
lember  banks,  approach  too  close  to  the  limit  provided  by  law  of 
)  per  cent  on  their  circulation  and  35  per  cent  on  their  deposits. 
Additional  recommendation, — In  the  interests  of  the  banks  of  the 
otintry  we  would  draw  your  attention  to  section  10  of  the  Clayton 
Lntitmst  Act,  which  prohibits  any  common  carrier  having  any  deal- 
[ig3  in  excess  of  $50,000  a  year  without  competitive  bids  with  an- 
»ther  company  in  which  a  director  of  the  common  carrier  is  interested. 
The  effect  of  this  statute  is  that  a  railroad  company,  any  of  whose 
iirectors  or  ofl&cers  are  interested  in  a  bank,  can  not  deal  with  that 
>aiik  in  securities  without  competitive  bidding.  It  might  be  held 
that  borrowing  money  and  giving  notes  constitute  *' dealings  in  se- 
iurities''  and  come  within  the  statute. 

This  section  of  the  Clayton  Act  becomes  effective  October  15, 
1916.     The  Interstate  Commerce  Commission  has  just  promulgated 
tentative  rules  for  competitive  bidding  which  require  a  large  amount 
of  newspaper  notices,  permission  to  all  bidders  to  see  and  take  copies 
of  the  other  bids  and  reports  to  the  Interstate  Commerce  Conunis- 
aion.     The  hearing  on  these  rules  by  the  Interstate  Commerce  Com- 
mission, originally  set  for  to-day,  has  been  postponed  to  June  19. 
The  interests  of  the  banks  of  the  coimtry  are  in  the  construction  placed 
by  these  rules  on  the  words  "dealings  in  securities."    A  great  many 
of  the  large  banks  of  the  coimtry  have  on  their  boards  of  directors 
one  or  more  persons  who  are  directors  of  railroads  engaged  in  inter- 
state commerce  and  many  of  these  banks  make  short-time  loans  to 
raihx>ads  in  order  to  enable  them  to  pay  taxes,  bond  interest,  etc. 
Sometimes  these  loans  are  made  on  plain,  unsecured  notes,  but  more 
often  they  are  secured  by  the  pledge  of  bonds,  stock  of  subsidiaries, 
or  other  securities.     It  is  obviously  undesirable  that  such  short-time 
loans,  even  when  secured  by  the  pledge  of  securities,  should  require 
^competitive  bidding  with  publication  of  tenders  for  bids,  etc.    Such 
short-time  loans  from  the  necessity  of  the  case  have  to  be  made 
quickly  and  any  variation  in  the  rate  of  interest  on  them  could  not 
produce  any  appreciable  effect  on  the  situation  of  the  railroad. 
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Under  the  various  State  statutes  requiring  issues  of  securitieB  to  hi 
submitted  to  public  utility  conunissions,  etc.,  there  is  practic&% 
always  a  provision  to  except  from  such  submission  loai^  for  less  thai 
either  one  or  two  years.  It  does  not  seem  to  us  that  Congress  iik 
tended  by  the  words  ''dealing?  in  securitiee"  to  include  shori-lfini 
bank'  loans  either  secured  or  unseciu^.  We  think  that  the  woii^ 
''dealings  in  securities "  do  not  cover  the  case  of  a  pledge  of  secorita 
as  collateral  to  a  bank  loan. 

We  are  therefore  of  the  opinion  that  the  proposed  rules  should  ex- 
pressly except  bank  loans  having  not  more  than,  say,  two  years  u 
run,  whether  or  not  such  loans  are  secured  by  the  pled^  of  coUaten. 
The  tentative  draft  of  rules  promulgated  by  the  Interstate  Conunerre 
Commission  in  paragraph  2  by  implication  indicates  that  a  biuik 
loan  seciu'ed  by  collateral  is  to  be  construed  as  within  the  tenns  cf 
the  act  and  possibly  also  by  implication  would  include  a  loan  on  ac 
unseciu'ed  note. 

The  Federal  Reserve  Board  will  do  a  great  service  to  the  bank 
of  the  country  if  they  will  make  such  representations  to  the  Inter- 
state Commerce  Commission  as  will  induce  them  to  modify  the  drsft 
rules  so  as  to  indicate  clearly  that  short-time  bank  loans  wheth^  cr 
not  seciu'ed  by  the  pledge  of  collateral  are  not  construed  to  be  witha 
the  terms  of  the  act  and  can  be  made  without  competitive  bidding 
following  advertisement.  We  would  therefore  lurge  that  your  Board 
take  prompt  action  in  this  matter  while  the  Interstate  Conmteroe 
Commission  has  it  imder  consideration. 

The  following  members  of  the  Federal  Advisory  Council  w^e  pres- 
ent at  this  meeting:  President,  James  B.  Forgan,  in  the  chair;  vice 
president  L.  L.  Rue,  D.  G.  Wing,  J.  P.  Moigan,  J.  W.  Norwood, 
W.  S.  Rowe,  Charles  A.  Lyerly,  F.  O.  Watts,  C.  T.  Jaffray,  T.  J.  Eec- 
ord,  Herbert  Fleishhacker,  and  Merritt  H.  Grim,  secretary. 

Recomm^idatioiis  of  the  Federal  Advisory  Coimcfl  to  the  Fedcnl 

Reserve  Board,  September  18,  191& 

TOPIC  NO.  1. 

The  Reserve  situation.    Reserve  condidons  in  the  country  at  large  mad  In  Ae 

several  districts. 

TOPIC  NO.  2. 


Discount  policy.    Suggestions  or  recommendations  If  any  for  duuifes  in 
rates  to  be  made  in  the  coming  months. 

Recommendations. — Federal  Reserve  District  No.   1.     Mr.  D.  G. 
Wing: 

Topic  No.  1. — ^There  has  been  no  material  change  in  reserve  conditions  in  District 
No.  1. — The  Boston  banks  show  a  considerable  excess  of  reserve  at  the  present  time, 
^e  127,000,000,  and  of  this  amount  nearly  $24,000,000  is  excess  in  New  YoriL 
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There  is  practically  no  change  in  the  country  bank  eituation.  The  New  England 
anks  are  borrowing  only  a  small  amount  from  their  Reserve  Bank  and  a  compara- 
ively  small  amount  from  their  Reserve  agents.  I  think,  however,  that  they  are 
radually  increasing  their  holdings  in  foreign  loans  and  similar  securities. 

Topic  No.  2. — ^The  Reserve  Bank  discount  rates  are  about  right  at  the  present  time 
nd  I  see  no  need  of  any  change  in  the  near  future.  In  the  present  condition  of  the 
loney  market  changes  in  the  Reserve  Bank  rate  would  have  very  little  effect  one 
ray  or  the  other.  Business  in  this  district  continues  very  active  and  at  gradually 
acreasing  prices. 

Federal  Reserve  District  No.  2.     Mr.  J.  P.  Morgan: 

Topic  No.  1. — In  general  the  banks  in  the  Second  District  have  not  any  very  large 
.mount  of  excess  reserve,  certain  of  the  larger  banks  in  New  York  City  holding  prac- 
ically  the  entire  excess  reserve  of  the  district,  though  this  excess  reserve  can,  of 
x>ur8e,  be  made  available  as  and  when  necessary  by  the  shifting  of  loans  from  one 
>ank  to .  another.  In  view  of  the  very  large  amount  of  out-of-town  bank  deposits  in 
^ew  York  at  present,  the  total  excess  reserve  is  not  more  than  is  needed  to  care  for  the 
ituation  should  the  out-of-town  banks  withdraw  a  substantial  amount  of  their 
leposits.  In  my  opinion,  however,  this  phase  of  the  situation  is  thoroughly  under- 
(t^>c>d  and  the  banks  in  general  are  taking  very  great  care  to  ke^  themselves  in  such 
i  liquid  condition  that  should  their  deposits  be  withdrawn  they  would  be  able  to 
neet  all  requirements. 

I  understand  that  a  thorough  study  of  the  reserve  situation  is  being  undertaken  both 
by  the  Federal  Reserve  agents  and  by  the  governors  of  the  Federal  Reserve  Banks, 
with  a  view  to  having  complete  data  on  hand  for  Congress  to  study  and  decide  what 
if  any  changes  should  be  made  in  the  present  existing  laws  in  view  of  the  fact  that  after 
November,  1917,  no  deposits  in  reserve  or  central  reserve  cities  can  be  counted  as 
reserve  by  any  bank  in  the  system.  It  is  certainly  specially  desirable  that  this  study 
should  be  made  and  completed  as  soon  as  possible,  as  it  is  important  that  if  any  changes 
in  reserve  requirements  should  be  made  they  should  be  made  before  the  final  transfer 
of  all  reserves  to  Federal  Reserve  Banks. 

Topic  No.  2. — The  policy  at  present  in  force  appears  to  me  to  call  for  no  change, 
except  that  I  should  recommend  that  the  10-day  rate  be  changed  to  15  days  in  order 
to  most  advantageously  meet  the  new  authority  to  member  banks  to  borrow  upon 
their  own  notes  upon  eligible  paper  for  periods  not  exceeding  15  days. 

Federal  Reserve  District  No.  3.     Mr.  L.  L.  Rue: 

Topic  No.  1. — Reserve  conditions  in  District  No.  3  are  about  normal.  Rates  for 
money  remain  comparatively  low,  the  current  rate  for  time  collateral  loans  and  com- 
mercial paper  being  three  and  one-half  and  four  per  cent.  Surplus  reserves  of  clearing 
house  banks  in  Philadelphia  are  now  about  32  millions  of  dollars,  which  indicates  that 
there  is  no  pressure  for  money. 

Topic  No.  2. — We  have  no  suggestions  to  make  as  to  change  in  discount  rates,  and 
certainly  would  not  undertake  to  name  rates  for  the  coming  months.  Rates  must  be 
made  from  time  to  time  to  meet  conditions  as  they  prevail.  Very  few  of  the  member 
banks  of  this  district  are  rediscounting  at  this  time,  the  total  amount  being  less  than 
half  a  million  dollars.  The  investment  operations  of  the  Federal  Reserve  Bank  of 
Philadelphia  are  made  up  largely  of  purchases  in  the  open  market. 

Federal  Reserve  District  No.  4.     Mr.  W.  S.  Rowe: 

Topic  No.  1. — ^The  conditions  in  District  No.  4  are  about  normal.  The  member 
banks  are  using  their  credit  with  the  Federal  Reserve  Bank  very  lightly  and  the 
country  banks  are  discounting  but  little  paper  with  their  city  correspondents.  There 
is  less  than  the  usual  manufacturing  and  mercantile  demand  for  credit  in  the  district. 
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Tone  No.  2. — ^Federal  Reserve  Bank  rates  for  rediscounts  are  in  accord  with  pujuit 
conditions.  We  have  no  suggestion  to  make  on  future  rates,  believing  that  they  viH 
be  governed  by  the  demand.  General  business  in  the  district  is  active  and  is  ex- 
panding. 

Federal  Reserve  District  No.  5.     Mr.  J.  W.  Norwood: 

Topic  No.  1. — It  is  the  opinion  of  the  management  of  the  Federal  Reeerve  Bank  d 
Richmond  that  reserve  conditions  in  the  Fifth  District  are  entirely  satisfactory,  lod 
stronger  than  could  have  been  foreseen  two  months  ago.  Reserve  conditions  in  th« 
coimtry  at  lai^ge  seem  favorable. 

Topic  No.  2. — ^There  appears  to  be  no  reason  to  change  the  discount  policy  of  t^ 
past,  and  rates  should  be  watched  closely  with  a  view  to  discouraging  ^>ecu]itk£ 
and  expansion. 

Federal  Reserve  District  No.  6.     Mr.  Charles  A.  Lyerly: 

Topic  No  1. — Reserve  conditions  are  above  normal — ^that  is,  banks  have  exn« 
reserves.  Their  balances  with  correspondents  are  large;  of  course,  their  bahaco 
with  the  Federal  Reserve  Banks  are  simply  to  meet  the  requirements  of  the  law,  in 
they  get  no  interest  on  balances. 

Topic  No.  2. — ^The  change  of  the  law,  allowing  direct  loans  to  the  member  banb 
at  a  preferential  rate  and  the  present  commodity  rate,  with  member  banks'  domeobc 
acceptances  which  can  be  bought  in  the  open  market,  will  bring  about  the  mdjustznat 
in  rates  desired.    The  plethora  of  gold  will  not  permit  of  increase  of  rate. 

Federal  Reserve  District  No.  7.     Mr.  James  B.  Forgan : 

Topic  No.  1. — Between  December  31,  1914,  and  June  30,  1916,  the  net  deposttBcl 
all  the  national  banks  in  the  country  have  been  increased  by  the  enormous  sum  d 
12,033,000,000,  or  30  per  cent.    During  the  same  period  their  loans  and  discountB 
have  increased  $1,331,000,000,  or  21  per  cent,  and  their  bond  investments,  other  than 
Government  bonds,  have  increased  over  $400,000,000,  or  about  40  per  cent.     Burii^ 
the  same  period  their  reserve  required  increased  $316,630,000,  or  33  per  cent,  wfaik 
their  total  reserve  increased  $568,143,000,  or  over  37  per  cent.    Of  the  total  legal  lesej  ve 
of  the  national  banks,  however,  $842,390,000  is  still  in  the  hands  of  their  approved 
reserve  agents,  while  their  total  excess  reserved  is  $801,243,000,  so  that  $41,147,000 
more  than  the  total  of  their  excess  legal  reserves  is  still  in  the  hands  of  their  approved 
reserve  agents.    After  November  16, 1917,  when  legal  reserve  balances  can  no  longer  l-** 
kept  with  present  approved  reserve  agents  and  only  balances  in  the  Federal  Reeerre 
Banks  and  cash  in  vaults  will  count  as  l^al  reserve  the  present  excess  will  suddcsihr 
disappear  and  the  statements  of  the  member  banks  in  regard  to  their  legal  re8er\*es  viC 
make  a  very  different  showing.    By  that  time  it  may  be  anticipated  that  peace  wiC 
prevail  in  Europe.    At  all  events,  when  peace  does  again  pre^-ail,  there  will  likely 
bo  korn  international  competition  for  gold,  and  we  will  no  doubt  lose  a  considciatle 
purt  of  f  ho  acrumulation  we  have  gained  during  the  war.     It  therefore  behooves  th-? 
I'f'ftorfit  tU^Pprvp  Hanks  to  cooperate  with  their  member  banks  in  maintaining  stnog 
I  fM'l(  MHif.r  r'0,  f'OpfM  inlly  gold  reserves,  and  to  keep  the  banks  in  a  liquid  condition. 

')  )if,  in,  m|  «(HUlf|ti  (i«ature  in  connection  with  the  condition  of  the  legal  reserves  in 
|i)hio»I  MM  (  |0 1  i  i4 1 1  ho  (>orcentage  of  the  legal  reserves  of  the  national  banks  in  Chictgv) 
Uti»  ihi^  h«  «^u  nHluctHi  to  practically  the  new  minimum  required  under  the  Fedenl 
|(.;w  I  vo  Alt.  It  ahowH  a  reduction  between  May  1st  and  Jime  30th  of  this  year  frwn 
yo  /  0  j)cr  rout  U)  18.34  per  cent,  or  2.42  per  cent.  Twelve  of  the  largest  banks,  members 
«r  llie  Chicago  clearing  houso  (six  of  them  national  and  six  State)  showed  combined 
lopil  cash  rraerves  of  only  16  per  cent  in  their  last  published  statements  of  Jane 
"^0,  1916,  against  18.4  per  cent  a  year  ago. 
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The  excees  reserves  held  by  all  the  national  banks  in  District  No.  7,  outside  of  Chi- 
^,  amount  to  $78,616,000,  but  $89,351,000  of  their  l^al  reserves  are  still  in  the  form 

balances  ^th  approved  reserve  agents.    $10,735,000  more  than  their  total  excess 

l^al  reserves  is  therefore  still  in  this  form.  After  November  16, 1917,  these  balances 
ill  no  longer  count  as  legal  reserve  and  the  condition  of  the  banks  of  the  district  in 
gard  to  their  l^al  reserves  will  present  a  very  different  aspect.  The  banks  should 
lerefore  run  strong  in  actual  cash  reserves  or  in  their  bsJances  with  the  Federal 
eserve  Bank  to  provide  against  contingencies  that  may  arise  when  peace  again  pre- 
iils  in  Gurope. 

Topic  No.  2. — So  far  as  can  be  seen  at  present,  there  is  nothing  pending  in  the  Sev- 
ith  District  calling  for  any  change  in  the  Federal  Reserve  Bank's  rates. 

It  present  rates  for  short  maturities  are  in  accord  with  current  market  rates  for  money, 
^bile  for  longer  maturities  they  have  been  slightly  above  the  rates  charged  by  the 
hicago  banks  when  rediscounting  for  country  banks.  Comparatively  little  redis- 
ounting  has  been  done  in  the  district  and  so  far  very  little  iise  has  been  made  of  the 
ow  rates  offered  for  short  maturities.  The  reserve  of  the  member  banks  in  Chicago, 
s  shown  by  their  last  published  statements,  being  practically  down  to  their  limit,  it 
B  not  improbable  that  as  the  fall  season  advances  and  the  movement  of  money  becomes 
Qore  active  there  may  be  an  increased  demand  for  rediscounts  on  the  Federal  Reserve 
iank  of  the  district,  but  unless  the  demand  should  prove  to  be  much  greater  than  can 
kt  present  be  anticipated,  there  will  be  no  occasion  for  any  change  in  the  discount 
ates  during  the  balance  of  this  year. 

Federal  Reserve  District  No.  8,  Mr.  F.  O.  Watts: 

Topic  No.  1. — ^The  reserve  held  by  the  member  banks  in  District  No.  8  are  probably 
Dormal  when  based  on  present  ccmditions.  The  legal  reserves  (lawful  money  and 
Federal  reserve  balances)  in  St.  Louis  are  probably  as  low  as  should  be,  in  view  of 
the  crop  movement  now  under  way. 

The  banks  have  adjusted  their  position  to  the  new  reserve  requirements,  and  though 
actual  reserves  are  lower  than  held  at  the  season  prior  to  the  establishment  of  the 
reserve  banks  they  probably  have  a  greater  amount  of  liquid  paper  available  for 
rediscoont  than  ever  before. 

The  surplus  in  St.  Louis  of  legal  reserve  (which  excludes  bank  balances)  is  approx- 
imately three  million  dollars.  Reliance  is  mainly  in  the  maturing  ''bought  paper" 
and  the  extent  to  which  such  short-time  paper  can  be  made  available. 

It  is  probable  that  New  York  and  Chicago  balances  are  not  materially  above  the 
normal  requirements  of  trade. 

Topic  No.  2. — There  seems  to  be  nothing  in  the  situation  to  cause  any  change  in 
the  discount  rates  of  the  Federal  Reserve  Bank  of  St.  Louis.  The  bank  has  recently 
discounted  its  10-day  rate  and  has  established  a  15-day  rate  of  three  per  cent  (subject 
to  the  approval  of  the  Federal  Reserve  Board)  to  apply  alike  to  rediscounts  and  to 
loans  made  on  collateral  under  the  recent  amendment  to  the  law. 

Federal  Reserve  District  No.  9 : 

Topic  No.  1. — Reserve  conditions  in  District  No.  9  indicate  a  better  demand  for 
money  and  an  expanding  business.  The  loans  of  the  larger  city  banks  are  at  high 
rates  mark — even  before  the  heavy  crop  movement  had  commenced.  It  is  possible 
that  with  the  very  high  price  of  all  kinds  of  grain — and  the  necessity  for  the  prompt 
movement  to  terminal  markets  on  account  of  the  very  poor  quality  those  banks  may 
be  forced  to  use  the  Federal  Reserve  Bank  titcihties.  This  situation,  however,  would 
pan  by  the  first  of  the  year,  as  by  that  time  the  grain  will  have  been  very  laigely 
nuurketed. 

The  small  crops  of  all  kinds  of  grain  will  undoubtedly  affect  commercial  collections; 
also  bring  about  a  decline  in  commercial  and  bank  deposits.    This  situation  may 
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bring  a  stifFeniiig  of  money  rates,  and  befc^e  the  next  crop  aeaaon  the  denwiMJi  ol  the 
Federal  Reserve  Bank  be  quite  nigent — the  policy  of  the  Reserve  Bank  ahook!  W 
conservative — loans  should  be  closely  watched  and  rates  moved  up  when  any  nca 
of  expansion  beyond  what  is  conservative  begin  to  show. 

Topic  No.  2. — The  discount  policy  of  the  Federal  Reserve  Bank  of  the  ninth  distnct 
should  be  maintained  as  it  is  now,  so  to  as  the  rates  are  concerned,  but  they  aboaiu 
keep  close  track  of  their  borrowing  customers,  and  watch  their  reserve  altuatkKL,  nd 
see  that  their  loans  are  seasonable  and  are  liquidated  at  such  times  as  their  ]aa 
should  naturally  run  off.  The  low  rates  of  the  Federal  Reserve  Bank,  and  the  abilitT 
to  get  high  rates  from  their  customers,  sometimes  lead  small  banks  to  increase  tb> 
loans  beyond  the  conservative  point.  This  should  be  watched  closely  by  the  Fedcnl 
Reserve  Bank  of  our  district  and  rates  increased  when  evidence  shows  that  banlaK 
borrowing  rather  than  liquidating  their  loans. 

Federal  District  No.  10,  Mr.  E.  F.  Swinney: 

Topic  No.  1. — On  account  of  the  enormous  income  derived  from  the  contiiuu)a 
increase  in  output  of  oil  at  a  seemingly  high  price  and  the  influx  of  capital  \xm 
invested  in  purchase  of  lands  and  royalties  for  leases,  together  with  the  prices  obtnaed 
for  farm  products  of  all  kinds  and  the  large  demand  for  surplus  working  stock  hi 
given  the  farmer  independence  in  finances  and  has  increased  the  deposits  of  tb- 
coimtry  bank  which  in  turn  increases  those  in  reserve  city  to  such  an  extent— bodi 
the  small  as  well  as  the  larger  institutions — can  not  keep  their  funds  employed  k 
such  securities  and  at  such  rates  as  they  would  feel  justified  in  placing  them.  An 
consequence  reserves  are  high  and  I  do  not  see  any  prospect  of  them  being  rcda(v«i 
to  any  great  extent  soon. 

Topic  No.  2. — ^With  an  era  of  more  or  less  inflation  I  do  not  think  it  wise  to  low^r 
the  rate  of  interest,  thereby  giving  institutions  inclined  to  expand  an  outlet  for  chetf 
fimds  which  might  cause  unhealthy  expansion. 

Federal  Reserve  District  No.  11,  Mr.  T.  J.  Record: 

Topic  No.  1. — I  beg  to  advise  that  the  reserves  of  the  banks  throughout  the  elev«sth 
district  with  narrow  exceptions  are  good. 

That  the  satis^tory  prices  prevailing  for  isam  products,  especially  cotton,  m 
causing  an  active  market,  with  the  result  that  banks'  receivables  are  bcdng  reduced 
and  reserves  increased. 

Topic  No.  2. — The  Dallas  bank  fixed  the  rate  of  discount  on  15-day  paper  at  thm 
and  one-half  per  cent.  I  have  no  change  to  suggest  for  their  present  rates.  I  viQ 
mention,  however,  that  trade  paper  is  very  little  known  in  the  eleventh  district  m 
evidenced  by  the  nominal  amount  now  held  by  the  Dallas  bank^  and  I  would  reccs- 
mend  that  an  abnormally  low  rate  be  continued  on  this  class  of  paper  for  the  spetM 
purpose  of  encouraging  its  use. 

Federal  Reserve  District  No.  12,  Mr.  Herbert  Fleishhacker: 

Topic  Nos.  1  and  2. — There  is  no  reason  to  consider  the  change  in  discount  rates  in 
District  No.  12  at  this  time.  The  reserves  are  stronger  at  present  than  have  erer 
been  maintained  in  the  past.  In  many  of  the  larger  institutions  in  San  Frandsco, 
Los  Angeles,  Portland,  and  Seattle  the  reserves  are  running  £rom  thirty  to  forty  p«r 
cent.  The  smaller  country  banks  are  relatively  in  the  same  condition.  This  is  tlie 
first  year  in  probably  ten  years  that  the  coast  country  banks  havo  not  been  bcnoweiB 
to  any  extent  to  take  care  of  the  growing  deciduous  and  citrus  fruits  as  well  as  the 
grain  crops. 
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TOPIC  NO.  3. 

^aiilt  reserves  of  member  banks  in  Federal  Reserve  Banks,  (a)  What  use  should 
be  made  of  Uie  permission  granted  member  banks  under  the  Federal  Reserve 
Act,  as  amended,  to  carry  vault  reserve  money  in  Federal  Reserve  Banks? 

RecorntnencUitUm. — The  permission  granted  member  banks  under 
he  Federal  Reserve  Act,  as  amended,  to  carry  vault  reserve  money 
n  Federal  Reserve  Banks  is  aJU  right  theoretically  and  some  use  can 
)e  made  of  it.  The  member  banks,  especially  those  in  the  larger 
cities,  will,  we  believe,  aim  to  keep  with  the  Federal  Reserve  Banks 
luch  portion  of  their  legal  reserves  qs  they  conveniently  can.  UntU, 
liowever,  the  State  banks  join  the  system  and  daily  clearing-house 
balances  can  be  settled  by  checks  on  the  Federal  Reserve  Banks,  the 
member  banks,  especially  in  the  larger  cities,  must  keep  a  sufficient 
mpply  of  cash  on  hand  for  settlement  of  clearing-house  balances  as 
well  as  for  counter  use.  This  will  necessitate  their  keeping  on  hand 
not  only  that  portion  of  their  legal  reserves  which  the  law  has  here- 
tofore required  them  to  carry  in  their  vaults,  but  a  considerable 
portion  of  that  which  the  law  has  made  optional. 

(b)  Suggestions  as  to  how  Ihls  provision  of  the  law  may  be  made  effective. 

Recorninendatian. — It  would  help  to  make  this  provision  of  the  law 
effective  if  the  member  banks  could  feel  sure  that  they  could  at  all 
times  receive  from  the  Federal  Reserve  Banks  gold  and  currency  in 
the  denominations  required  and  if  the  Federal  Reserve  Banks  could 
arrange  with  the  Treasiuy  Department  to  keep  on  hand  a  sufficient 
supply  of  currency  for  that  purpose.  It  would  aid  the  Federal 
Reserve  Banks  in  maintaining  such  a  supply  of  currency  if  the  func- 
tions of  the  United  States  subtreasury  were  transferred  to  them. 

(c)  How  can  tiie  use  of  tiie  16-day  secured  notes  of  member  banks  for  tiie  purpose 
of  settling  or  maintaining  balances  with  their  Federal  Reserve  Banks  be  dev^oped7 

Reconini^ndation. — The  new  privileges  granted  the  member  banks 

of  borrowing  on  their  promissory  notes  for  a  period  not  exceeding 

15  days  secured  by  commercial  paper  or  by  United  States  bonds 

or  notes  is  a  valuable  one  and  will  be  developed  as  and  when  the 

member  banks  have  occasion  to  make  use  of  it.     The  only  suggestion 

we  have  to  make  is  that  the  rate  on  such  short  loans  should  be  the 

same  as  that  fixed  for  rediscoimting  commercial  paper  maturing 

within  10  days. 

TOPIC  NO.  4. 

Stock  ownership  by  member  banks  in  banking  corporations  to  be  organized  for  con- 
ducting foreign  business.  Suggested  regulations  to  l>e  issued  by  the  Board  in 
connection  with  the  recent  amendment  of  the  Federal  Reserve  Act. 

RecommendcUion, — Foreign  banking  is  a  comparatively  new  prop- 
osition to  the  bankers  of  this  coimtry.  It  seems  to  us  that  the 
formulation  of  regulations  in  regard  to  the  conditions  imder  which 
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the  national  banks  may  invest  in  the  stock  of  corporations  organiaed 
for  the  purpose  of  doing  international  or  foreign  banking  can  not 
be  intelligently  undertaken  imtil  applications  from  banks  desiring 
to  avail  themselves  of  the  privilege  have  been  received.  These 
applications  will  indicate  where  it  is  proposed  to  locate  snch  in- 
stitutions, in  what  territory  they  propose  to  operate,  the  nature  of 
the  business  they  propose  to  do  and  what  powers  they  will  want  tu 
exercise.  The  law  does  not  seem  to  indicate  that  the  Federal  Reserve 
Board  should  take  the  initiative  in  the  organization  of  foreign  bank* 
ing  corporations.  Banks  interested  in  international  business  wQi 
doubtless  attend  to  this.  When  such  action  is  taken  it  will  have  to 
be  in  cooperation  with  the  Federal  Reserve  Board,  whose  sanctioii 
and  approval  must  be  secured.  As  the  negotiations  proceed  the 
necessary  terms  and  conditions  will  develop  and  the  Board  then  will 
bo  able  inteUigently  to  formulate  and  prescribe  regulations  governing 
and  controlling  the  business  proposed.  It  would  seem  to  us  to  be 
impractical  to  undertake  to  do  this  in  advance.  The  Board  mi^t 
let  it  be  known  that  it  is  prepared  to  take  up  with  eligible  banks  or 
their  representatives  the  organization  by  them  of  banks  or  cor- 
porations to  do  international  or  foreign  banking  such  as  is  contem- 
plated in  the  amendments  to  the  Federal  Reserve  Act  approved 
September  7,  1916,  and  that  it  wiH  be  prepared  to  formulate  its 
regulations  in  connection  therewith  as  soon  as  it  is  fully  informed 
as  to  the  territory  in-  which  such  banks  propose  to  operate  and  the 
nature  of  the  business  they  propose  to  do. 

The  council  has  authorized  its  president  to  appoint  from  its 
members  a  committee  of  three  to  confer  on  this  subject  with  the 
Federal  Reserve  Board  or  a  conmaittee  thereof  when  the  Board  so 

desires. 

TOPIC  NO.  6. 

Check  dealing  and  coDeetion.    (a)  Should  diarges  by  the  Federal  Reaerre  Baafca 
on  member  banks  be  made  per  Item  or  per  thoosand  dollars  of  diecka  coOededT 

Recommendation. — ^As  the  Federal  Reserve  Banks  do  not  convert 
the  checks  they  collect  into  immediately  available  funds  the  practice 
which  has  been  established  of  making  a  per  item  charge  to  cov^ 
cost  of  handling  seems  to  us  to  be  more  nearly  correct  in  principle 
than  it  would  be  to  make  a  charge  per  thousand  on  the  amount 
collected. 

(b)  Shoold  Federal  Reser?e  Banks  be  required  to  receive  for  Immedlale  credit 
(ftmds  to  be  immediately  available)  checks  drawn  on  member  banks  maintainiaf 
excess  balances:  In  other  words*  abrogate  the  time  allowance  now  in  force  against 
"nth  checks? 

omm^ndation, — We  undeistand  that  in  operating  the  recently 
oned  voluntary  collection  system  involving  immediate  debit 
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and  credit  it  was  found  to  be  impractical  for  member  banks,  especially 
those  in  the  reserve  cities,  to  maintaiin  the  necessary  balances  with  the 
Fedeial  Reserve  Banks  in  excess  of  their  legal  reserve  requirements 
for  the  purpose  of  proteoting  the  unknowable  amount  of  the  checks 
on  them  coming  into  the  hands  of  the  Federal  Reserve  Banks  and 
that  the  system  proved  unsatisfactory  because  of  this  and  of  the 
involuntary  encroachments  on  the  legal  reserve  balances  of  the 
member  banks  which  frequently  occurred.  If  imder  the  very  limited 
operation  of  the  voluntary  collection  system  member  banks  were 
unable  to  maintain  their  reserves  in  the  Federal  Reserve  Banks 
they  could  hardly  be  expected  to  do  so  with  the  increased  volume 
of  items  on  them  which  these  banks  expect  to  receive  under  their 
new  collection  sjrstem.  We  are  therefore  of  opinion  that  the  Federal 
Reserve  Banks  should  not  be  required  to  receive  for  immediate 
credit  (funds  to  be  immediately  available)  checks  drawn  on  member 
banks  maintaining  excess  balances,  thus  abrogating  the  time  allow- 
ance now  in  force  against  suoh  checks.  At  all  events  we  think 
the  present  system  of  deferred  credits  should  be  tried  out  on  its 
merits  before  even  a  partial  return  to  the  former  system  is  con- 
sidered. 

(c)  Should  the  Federal  Resenre  Board,  at  this  time,  proceed  to  regulate  charges  to  be 
made  against  deposits  of  out-of-town  checks  with  member  banks,  such  chedcs 
being  c<^ected  through  Federal  Reserve  Banks? 

RecommeTidation. — If  the  ambiguous  language  of  section  16  of  the 
Federal  Reserve  Act,  reading  **The  Federal  Reserve  Board  shall 
by  rule  fix  the  charges  to  be  collected  by  the  member  banks  from  its 
patrons  whose  checks  are  cleared  through  the  Federal  Reserve  Banks 
and  the  charge  which  may  be  imposed  for  the  service  of  clearing  or 
collection  rendered  by  the  Federal  Reserve  Banks/'  is  to  be  construed 
as  meaning  that  the  Board  can  regulate  the  charges  made  by  member 
banks  against  customers  for  out-of-town  checks  deposited  which 
are  collected  through  the  Federal  Reserve  Bank,  it  would  appear  to 
be  the  duty  of  the  Board  to  undertake  the  regulation  of  such  charges. 
If  the  Board  will  base  its  regulation  on  the  principle  which  we  under- 
stand it  has  already  recognized  as  fair  and  equitable,  viz,  that  the 
member  banks  are  entitled  to  charge  their  customers  the  cost  of 
handling  such  items  plus  interest  at  a  reasonable  rate  for  the  period 
of  the  deferred  availability  of  the  funds  on  items  collected  through 
the  Federal  Reserve  Banl^,  we  are  of  the  opinion  that  the  member 
banks  would  be  materially  helped  in  their  relations  to  the  public  if 
the  Federal  Reserve  Board  should  formulate  a  regulation  on  that' 
basis. 
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(d)  Immediate  availability  in  Federal  Reserve  cities  of  bank  draAs  draws  by  m 
member  bank  upon  the  Federal  Reserve  Bank  of  its  own  district,  and  steps  wUck 
should  be  taken  to  protect  the  Federal  Reserve  Bank  cashing  such  drafts,  as  wel 
as  the  endorsers. 

(Suggested  phui:  Immediate  advice  to  Fed^al  Reserve  Bank  vpoB  wHA 
draft  is  drawn,  with  instructions  to  charge  to  account  of  drawing  bank.  Advioe 
by  the  drawee  Federal  Reserve  Bank  to  the  Federal  Reserve  Bank  reqoesled  te 
cash  such  drafts. 

(Settlement  by  gold  settlement  fund  or  by  means  of  accounts  kept  for  exchaife 
purposes.) 

RecommendcUion. — ^We  would  regard  as  impractical  for  domestic 
exchange  pmT)oses  the  general  use  of  drafts  drawn  by  memW 
banks  upon  the  Federal  Reserve  Banks  of  their  own  districts  with  the 
proviso  that  such  drafts  be  charged  by  the  Federal  Keserve  Bank 
to  the  drawing  member  immediately  on  advice  of  their  having  been 
drawn  and  that  the  drawee  Federal  Reserve  Bank  should  advise  the 
Federal  Reserve  Bank  requested  to  cash  such  drafts. 

The  reasons  for  this  opinion  are: 

First.  The  proposed  system  of  double  advice  would  be  cumbersome, 
inconvenient,  and  impractical  in  operation  except  possibly  under 
some  special  circumstances.  Except  in  instances  where  drafts  are 
drawn  by  member  banks  located  in  Federal  Reserve  cities,  advic€ 
would  have  to  be  by  wire.  Otherwise  drafts  would  reach  the  place 
of  payment  at  least  one  day  before  the  advice  sent  by  the  drawee 
Federal  Reserve  Bank. 

Second.  There  being  no  profit  to  the  issuing  banks  on  such  drafts 
while  there  would  be  considerable  expense  connected  with  the  supply- 
ing of  them  to  the  public,  we  believe  that  the  member  banks  would 
only  avail  themselves  of  the  privilege  of  issuing  them  to  a  very  limited 
extent. 

Third.  Under  the  present  system  the  member  bank  can  offset  their 
daily  remittances  to  New  York  of  checks  collectible  through  the  New 
York  clearing  house  against  their  daily  drawings  on  New  York, 
which  practically  makes  checks  on  New  York  immediately  available 
for  their  use.     If  the  member  banks  in  the  larger  cities,  including  the 
two  central  reserve  cities,  Chicago  and  St.  Louis,  should  adopt  the 
proposed  system  of  supplying  their  patrons  for  domestic  exchange 
purposes  with  drafts  on  the  Federal  Reserve  Banks  of  their  districts, 
instead  of  drafts  on  New  York  as  at  present,  and  were  they  required 
simultaneously  with  drawing  such  drafts  to  furnish  the  Federal 
Reserve  Bank  with  funds  to  pay  them,  it  would  be  necessary  that  the 
member  banks  should  have  the  privilege  of  depositing  with  the 
Federal  Reserve  Banks  at  par  free  of  the  service  charge  and  for 
immediate  avaUability  the  checks  on  New  York  which  they  receive 
on  deposit  from  their  patrons,  otherwise  there  would  be  two  days' 
deferred  availabiUty  on  the  New  York  items  thus  deposited,  while 
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U  their  drafts  drawn  on  the  Federal  Reserve  Banks  for  domestic 
xchange  purposes  would  have  to  be  covered  with  immediately 
vailable  funds. 

To  a  very  considerable  extent  the  member  banks  through  the 
ountry  can  similarly  offset  their  daily  remittances  to  their  corre- 
pondents  at  the  two  other  central  reserve  cities,  Chicago  and  St. 
jouis,  against  their  daily  drawings  on  these  cities,  and  to  a  lesser 
txtent  the  same  Intimate  practice  exists  in  connection  with  the 
Lccounts  of  country  banks  with  their  correspondents  in  the  reserve 
•ities. 

Fourth.  The  profit  to  member  banks  (which  is  an  important  item 
,0  them)  other  than  the  commission  they  may  charge  on  drafts 
ssued  for  exchange  purposes,  is  derived  from  the  interest  earned 
)n  the  balances  against  which  they  are  drawn  during  the  time  they 
ire  outstanding.  As  the  Federal  Reserve  Banks  pay  no  interest 
they  are  not  in  a  position  to  compete  and  we  do  not  think  they 
should  undertake  to  compete  with  their  member  banks  at  the  large 
financial  centers  for  this  legitimate  branch  of  the  banking  business. 
In  practice  the  member  banks  must  keep  balances  with  their  cor- 
respondents for  exchange  p\UT)oses  in  excess  of  their  legal  reserve 
requirements.  The  balances  maintained  for  such  piu'poses,  especially 
in  the  case  of  the  banks  in  the  larger  centers  outside  of  New  York, 
usually  equal  and  sometimes  exceed  the  amount  of  their  legal  reserve 
requirements.  When  all  reserve  balances  have  been  transferred 
to  the  Federal  Reserve  Banks  and  the  member  banks  cease  to  receive 
interest  on  them,  more  than  ever  wiU  there  be  good  reason  why  they 
should  earn  a  profit  on  the  large  balances  they  must  maintain  for 
use  in  the  domestic  exchange  branch  of  their  business,  over  and  above 
the  interest  paid  them  on  such  balances.  The  principle  of  a  reason- 
able remimeration  being  paid  for  supplying  the  pubUc  with  drafts 
for  use  in  domestic  remittances  is  recognized  by  the  Government 
in  its  schedule  of  charges  for  post-office  money  orders  and  shotdd  not 
be  denied  the  banks  doing  a  similar  business. 

In  connection  with  the  subject  (d)  of  Topic  5,  Mr.  T.  J.  Record 
asked  that  he  be  allowed  to  submit  to  the  Federal  Reserve  Board  a 
minority  report  on  this  subject.     His  request  was^  granted.    Mr. 

Record  accordingly  read  his  statement,  as  follows: 

We  think  the  usefulness  of  the  Federal  Reserve  System  would  be  extended  if  drafts 
drawn  by  member  banks  against  funds  to  their  credit  in  the  Federal  Reserve  Bank 
of  their  district  were  made  acceptable  and  immediately  available  upon  presentation 
at  any  other  Federal  Reserve  Bank.  And  we  approve  the  purpose  of  the  Federal 
Reserve  Board  in  seeking  to  makesueh  availability  effective  and  we  hereby  tender  to 
the  Federal  Reserve  Board  our  cooperation  to  the  extent  that  the  president  of  this 
council  will  be  pleased  to  appoint  a  committee  at  the  request  of  the  Federal  Reserve 
Board  to  consider  with  them  plans  and  details  of  procedure. 
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TOPIC  NO.  6. 

Wliat  steps  should  be  taken  to  ftirther  the  entrance  of  State  banks  into  the  Feteal 
Reserve  System? 

Recommendation. — While  State  banks  are  slow  to  join  the  Federal 
Reserve  system  there  are  indications  that  their  interest  in  it  is 
increasing.  As  the  terms  upon  which  they  may  enter  the  system 
have  been  made  as  reasonable  and  attractive  as  possible  we  know 
of  nothing  that  can  be  done  to  hasten  their  action  beyond  the  educa- 
tional propaganda  now  being  carried  on.  They  will  probably  gradu- 
ally join  the  system  as  its  usefulness  is  demonstrated. 

TOPIC  NO.  7. 

President  read  a  letter  from  Governor  Harding,  as  follows: 

Sbptekbbb  18, 1916. 
Mr.  James  B.  Foroan, 

President,  Federal  Advisory  CouncUf  Washington,  2).  C. 

My  Deab  Sib:  The  Federal  Reserve  Board  would  api»eciate  an  informal  expret- 
fidou  of  opinion  from  the  Federal  Advisory  Council  as  to  the  propriety  of  a  director 
of  a  Federal  Reserve  Bank  retaining  his  directorahip  alter  his  removal  from  the  district 
for  which  he  had  been  chosen. 

In  one  of  the  districts  a  class  B  director,  whose  term  will  expire  on  December 
31, 1917,  removed  to  a  city  located  outside  of  his  district,  which  city,  by  the  way,  ia 
itself  a  Federal  Reserve  city,  about  April  1st  of  the  present  year.  The  Board  wu 
advised  of  the  removal  by  the  Federal  Reserve  agent,  but  was  informed  tliat  the 
director  would  probably  tender  his  resignation  in  due  course.  It  now  develops  that 
he  does  not  wish  to  resign  but  that  he  contemplates  serving  out  the  remainder  of  tbs 
term  for  which  he  was  elected. 

Several  lettera  have  been  received  from  member  banks  of  the  district  from  wiiidi 
he  was  chosen,  stating  that  in  their  opinion  they  should  have  the  right  to  dioose 
a  director  from  their  own  district  and  asking  what  the  board  can  do  in  the  matter. 

A  letter  received  from  the  director  in  question  indicates  some  disposition  to  be 
guided  by  the  wishes  of  the  board,  but  is  not  altogether  definite. 

The  board  is  entirely  clear  in  its  opinion  as  to  the  action  it  should  take  but  m 

this  may  estabHah  a  precedent,  it  would,  as  above  stated,  like  to  have  an  informal 

expression  of  opinion  from  the  council  as  to  the  general  policy  that  should  be  adopted 

in  cases  where  a  director  having  removed  from  his  district  actually  refuses  to  resign. 

Very  truly,  yours, 

W.  P.  G.  Habdiko,  Governor, 

Recommendation, — It  was  decided  that  the  president  should  infonn 
the  Federal  Re^rve  Board  informally  that  the  Federal  Advisory  Coun- 
cil is  of  opinion  that  a  director  of  a  Federal  Reserve  Bank  should  not 
continue  to  serve  as  a  director  after  he  has  removed  from  the  district 
for  which  he  was  elected  or  appointed. 

Additional  recommendation. — ^The  operation  of  the  new  Federal 
Reserve  Bank  collection  system  has  shown  that  the  general  use  of 
the  statement  now  being  stamped  on  bank  checks  reading  *'  Collectible 

at  par  through  the  Federal  Reserve  Bank  of ,'*  is  misleading 

to  the  public  and  results  in  confusion  and  considerable  friction 
between   the   member   banks  and  their   customers.    Such   checks 
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i^iiig  subject  to  the  Federal  Reserve  Bank's  handling  charge  and  in 
any  cases  to  a  chaige  made  by  the  banks  receiving  them  based  on 
LB  handling  charges  plus  interest  for  the  deferred  availability  of  the 
nds  during  the  process  of  collection  through  the  Federal  Reserve 
aixk  they  can  not  be  said  to  be  "collectible  at  par''  nnder  the 
-esent  system.  We  would  therefore  recommend  that  the  words 
at  par''  be  stricken  out  and  that  the  only  statement  permissible  on 
lecks  collectible  through  the  Federal  Reserve  Banks  should   be 

collectible  through  the  Federal  Reserve  Bank  of ." 

The  following  members  of  the  Federal  Advisory  Council  were 
resent  at  this  meeting:  President  James  B.  Forgan,  in  the  chair; 
ice  president,  L.  L.  Rue,  D.  G.  Wing,  J.  P.  Morgan,  W.  S.  Rowe, 
.  W.  Norwood,  Charles  A.  Lyerly,  F.  O.  Watts,  C.  T.  Jaffray,  E.  F. 
•winney,  T.  J.  Record,  Herbert  Fleishhacker,  and  Merritt  H.  Grim, 
ecretary. 

lecomm^idatioiis  ot  the  Federal  Advisory  CoiincO  lo  the  Federal 

Reserve  Board,  November  20,  1916. 

TOPIC  No.  1. 

bei  Tiew  of  the  amendmenl  which  permits  member  banlu  to  use  Uieir  optfon  as  to 
vanll  reserres,  provided  the  excess  reserve  with  the  Federal  Reserve  Banlu 
oifoets  the  diminished  reserve  in  vanit,  wliat  wonid  it  l>e  advisable  for  the  Federal 
Reserve  Banks  to  do  to  induce  member  banks  to  deposit  their  excess  reserves 
with  them? 

Recommendation. — ^As  member  banks  become  more  familiar  with 
and  better  accustomed  to  the  working  of  the  Federal  Reserve  system 
they  will  more  fully  appreciate  the  desirability  for  the  strengthening 
of  the  system  of  keeping  as  much  of  their  legal  reserves  on  deposit 
in  the  Federal  Eeserve  Banks  as  may  be  found  practicable.     We 
know  of  no  special  inducements  that  should  be  offered  to  member 
banks  to  do  so  at  present,  but  we  would  reiterate  the  suggestion  we 
made  at  our  last  meeting  that  '4t  woidd  help  to  make  this  provision 
of  the  law  effective  if  the  member  banks  coidd  feel  sure  that  they 
could  at  all  times  receive  from  the  Federal  Reserve  Banks  gold  and 
currency  in  the  denominations  required  and  if  the  Federal  Reserve 
Banks  could  arrange  with  the  Treasury  Department  to  keep  on  hand 
a  sufficient  supply  of  currency  for  that  pxirpose."    If  this  could  be 
accomplished  it  is  otir  belief  that  the  member  banks  would  be  in- 
clined to  carry  a  greater  proportion  of  their  cash  reserves  with  the 
If  ederal  Reserve  Bank. 

In  this  connection  a  resolution  was  passed  nine  to  one  in  favor  of 
making  Federal  Reserve  notes  available  as  legal  reserve  for  member 
banks.    (Mr.  W.  S.  Rowe  voting  in  the  negative.) 
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TOPIC  No.  2. 

A  discussion  of  the  subject  of  acceptances  and  acceptance  credits  in  g^mtni,  ani  li 
particular  so-called  "reT<^Ying  credits''  witli  a  renewal  agreement  €B  Ike  pat  ^ 
the  accepting  bank. 

In  this  connection^  your  attention  is  called  to  an  address  made  reeentfy  bf  At 
writer,  in  which  this  subject  is  discussed  (pages  8  to  19).  The  Board  iiTfla 
comment  upon  or  criticism  of  its  policy  regarding  such  credits,  as  weO  as  mf- 
gestions  as  to  the  course  it  should  adopt  in  the  ftiture* 

Recommendation. — In  regard  to  bank  acceptances  and  particulariy 
in  regard  to  so-called  ''revolving  credits''  with  a  renewal  agreemaii 
on  the  part  of  the  accepting  banks  we  are  in  accord  with  the  arg:a- 
ments  and  the  poUcy  based  thereon  as  set  forth  in  the  address  receotir 
made  by  Governor  Harding  to  which  onr  attentj^on  has  been  diiocted. 
Even  if  such  acceptances  may,  imder  a  legal  interpretation  of  the 
wording  of  the  Federal  Reserve  Act,  be  regarded  as  eligible  for  pur- 
chase by  Federal  Reserve  Banks  they  are  not  in  our  opinion  in 
accord  with  the  spirit  of  the  law.  They  are  in  no  sense  self -liquidatoif 
within  the  time  fixed  by  law  and  can  not  be  regarded  as  stricUj 
hquid  instroments  for  credit  such  as  are  based  on  commercial  trao&- 
actions  which  themselves  provide  for  their  retirement  at  maturitr. 
In  our  opinion,  therefore,  the  purchase  of  them  by  the  Federal 
Reserve  Banks  in  the  open  market  should  be  discouraged. 

TOPIC  No.  3. 

The  establishment  of  branches  of  national  banks  where  State  laws  are  moi  la  cm- 
travention  of  such  policy.  The  proposed  amendment  aUowing  this  went  over  bj 
agreement  untU  the  short  session  of  Congress  this  winter,  and  in  view  of  fte 
resolution  adopted  at  the  convention  of  Uie  American  Bankers*  Assodatiai  tf 
Kansas  City  (upon  which  resolution  tlie  State  iwnkers  were  allowed  to  Tole),  it 
is  eyident  that  some  hard  work  wiU  be  necessary  to  secure  the  passage  «f  tk 
proposed  amendment. 

Recommendation. — We  still  adhere  to  the  opinion  expressed  in  our 
commimication  to  you  of  September  21,  1915,  to  the  effect  'Hhat  ti^ 
National  Bank  Act  should  be  amended  so  as  to  permit  the  establish- 
ment of  branches  by  national  banks  having  an  unimpaired  capiyJ 
and  surplus  of  not  less  than  $1,000,000  in  central  reserve  and  res^re 
cities  provided  that  no  branches  are  placed  outside  of  the  limits  of 
the  city  where  the  head  office  of  the  parent  bank  is  located."  We 
are  advised  that  such  a  privilege  granted  to  national  banks  would 
not  be  affected  by  State  laws  and  in  our  opinion  any  Federal  l^isl*- 
tion  granting  such  a  privilege  should  apply  to  all  banks  in  the  national 
system  of  adequate  capital  or  to  none. 
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TOPIC  No.  4. 

conneclion  with  Uie  dealing  system  for  the  cirflection  of  coantry  checks,  the 
nggestion  has  been  made  that  Federal  Reserve  Banks  allow  member  banks  in 
he  smaOer  cities  and  towns  having  no  dearing  house  a  moderate  fee  for  the  col- 
ection  of  checks  drawn  on  State  banks;  the  theory  being  that  while  a  bank  may 
»e  obligated  to  remit  without  charge  to  the  reserve  bank  for  checks  drawn  upon 
tself ,  it  has  no  such  duty  in  the  case  of  items  whidi  it  has  first  to  collect  before 
emitting. 

Recommendation. — ^The  statement  published  in  the  Federal  Reserve 
lletin  for  October  of  the  operations  of  the  interdistrict  clearing  sys- 
ai  indicates  that  the  number  of  State  banks  agreeing  to  remit  at  par 
steadily  increasing  and  that  checks  on  nearly  half  of  the  State 
.nks  in  the  country  are  now  being  remitted  for  at  par.  It  wotdd 
em,  therefore  that  the  system  is  satisfactorily  developing  and 
ider  these  conditions  we  think  it  inadvisable  that  any  change  should 
i  made  at  present. 

ADDITIONAL  TOPIC.    (Submitted  yerbally  by  Governor  Harding.) 

le  suggestion  tbat  the  law  be  amended  so  as  to  change  the  time  when  bank  bal- 
ances with  reserve  agents  will  cease  to  count  as  legal  reserve  from  November  16» 
1917,  to  February  or  March,  1917. 

Recommendation, — In  response  to  your  suggestion  that  the  pro- 
is  ions  of  the  law  which  require  that  after  November  16,  1917, 
ilances  in  the  hands  of  legal  reserve  agents  will  cease  to  count  as 
twf ul  reserve  be  made  effective  at  an  earher  date,  in  view  of  present 
nancial  conditions  we  would  favor  amending  the  law  so  as  to  grant 
uthority  to  the  Federal  Reserve  Board  to  make  this  provision 
flfective  at  any  date  prior  to  November  16,  1917,  on  giving  member 
anks  sixty  days'  notice. 

DDTnONAL    TOPICS.    (SUBMITTED    VERBALLY    BY   VICE    GOVERNOR 

DELANO.) 

lie  sngsestion  that  the  biw  might  be  amended  to  prorlde  that  a  definite  percentage 
of  Teaerve  should  be  Icept  on  deposit  with  the  Federal  Reserve  Banlcs»  leaving  it 
to  the  fatdividaal  member  banks  to  keep  whatever  amount  of  cash  <m  hand  for  till 
money  they  required. 

Recommendation. — ^The  suggestion  meets  with  the  general  favor  of 
ihe  council. 

Note. — ^This  topic  was  proposed"  and  considered  informally  during 
i  joint  session  with  the  Federal  Reserve  Board. 

Additional  recommendation. — ^Proposed  substitute  for  fifth  para- 
graph of  section  13  of  the  Federal  Reserve  Act: 

Any  member  bank  may  accept  or  agree  to  accept  or  pay  drafts  or  bills  of  exchange 
drawn  upon  it  having  not  more  than  six  months'  sight  to  run,  exclusive  of  days  of  grace, 
which  grow  out  of  transactions  involving  the  importation  or  exportation  of  goods;  or 
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which  grow  out  of  transactions  involving  the  domestic  shipment  of  goods  provided 
shipping  documents  conveying  or  securing  title  are  attached  at  the  time  of  'acceptance; 
or  which  are  secured  at  the  time  of  acceptance  by  a  warehouse  receipt  or  other  such 
document  conveying  or  securing  title  covering  readily  marketable  staples.  Any 
member  bank  may  imdertake  that  another  bank  or  banker  shall  accept  ijt  pay  any 
such  drafts  or  bills  of  exchange  drawn  upon  such  bank  or  banker,  and  may  iDdenmify 
any  bank  or  banker  against  the  acceptance  or  payment  of  any  such  bills  of  e^chao^ 
drawn  upon  such  other  bank  or  banker.  No  member  bank  shall  accept  or  agree  to 
accept  or  pay  such  bills,  or  imdertake  that  others  shall  accept  or  pay  such  bills,  cr 
indemnify  others  against  the  acceptance  or  payment  of  such  bills,  whether  in  a  foreip 
or  domestic  transaction,  for  any  one  person,  company,  firm,  or  corporation  to  an  amocoit 
equal  at  any  time  in  the  aggregate  to  more  than  ten  per  centum  of  its  paid-up  aod 
unimpaired  capital  stock  and  surplus,  imless  the  bank  is  secured  either  by  attadted 
documents  or  by  some  other  actual  security  growing  out  of  the  same  transactkm  as  the 
acceptance,  and  no  bank  shall  accept  suchl)ill8  to  an  amount  equal  at  any  time  iot^ 
aggr^fate  to  more  than  one-half  of  its  paid-up  and  imimpaired  capital  stock  and  smplus, 
except  by  authority  of  the  Federal  Reserve  Board,  under  such  general  r^:iilatioDs  ae 
said  Board  may  prescribe,  but  not  to  exceed  the  capital  stock  and  surplus  of  such  bank, 
and  such  regulations  shall  apply  to  all  banks  alike  regardless  of  the  amount  <^  capital 
stock  and  surplus. 

In  addition  to  the  powers  granted  in  the  preceding  paragraph  of  this  section,  any 
member  bank  may  accept  or  agree  to  accept  or  pay  drafts  or  bills  of  exchange  dr^wc 
upon  it  and  payable  at  sight  and  may  imdertake  that  any  other  bank  or  banker  ahiS 
accept  or  pay  sight  bills  drawn  on  such  other  bank  or  banker  and  may  indemnify  a&y 
other  bank  or  banker  against  the  acceptance  or  payment  by  such  bank  or  bank^-  d  any 
such  sight  bills,  drawn  upon  such  bank  or  banker,  but  no  member  bank  shall  accept  cf 
agree  to  accept  or  pay  such  sight  bills,  or  undertake  that  others  shall  accept  or  pay 
such  sight  biUs  or  indemnify  others  against  the  acceptcmce  or  pa3rment  of  sudi  aipt 
bills,  for  any  one  person,  firm  or  corporation  for  an  amount  equal  at  any  time  in  tb« 
aggregate  to  more  than  ten  per  cent  of  its  paid-up  and  unimpaired  capital  and  surploi, 
and  no  member  bank  shall  accept  or  agree  to  accept  or  pay  such  sight  bills,  or  undertake 
that  others  shall  accept  or  pay  such  sight  bills,  or  indenmify  others  against  the  aco^ 
ance  or  payment  of  such  sight  bills,  to  an  amount  equal  at  any  time  in  the  aggregate  to 
more  than  twenty-five  per  cent  of  its  paid-up  and  unimpaired  capital  stock  and  surpliai 
except  by  authority  of  the  Federal  Reserve  Board,  under  such  general  r^ulatioitt  » 
said  Board  may  prescribe  but  not  to  exceed  fifty  per  cent  of  the  capital  stock  and 
surplus  of  such  bank. 

Note. — ^The  above  proposed  amendment  was  referred  to  a  special 
committee  consisting  of  tiie  president,  vice  president,  and  Mr.  Wing, 
to  take  the  matter  up  with  the  governor  and  vice  governor  of  the 
Federal  Reserve  Board  and  also  the  Comptroller  of  the  Gurrency  if  in 
the  committee's  judgment  it  is  thought  advisable.  The  conimittee 
had  a  conference  witii  the  governor  and  vice  governor  of  the  Federal 
Reserve  Board  and  secure  their  favorable  consideration  of  it. 

Additional  recommendation. — ^The  council  recommends  that  to  the 
exceptions  contained  in  section  5202  R.  S.  as  amended  by  section  13 
of  the  Federal  Reserve  Act  the  following  should  be  added  as  a  sixth 
exception: 

Sixth.  Liabilities  as  an  endorser  on  accepted  bills  of  exchange  actually  owned  hj 
the  association  and  rediscou^ted  at  home  or  abroad. 
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Note. — ^This  proposed  amendment  was  also  referred  to  a  special 
•minittee,  consisting  of  the  president,  vice  president,  andMr.  Wing  to 
ke  the  matter  up  with  the  governor  and  vice  governor  of  the 
3deral  Reserve  Board,  which  the  committee  did,  receiving  their 
vorable  consideration  of  it. 

Additional  recommendation, — It  was  suggested  that  the  council 
comraend  to  the  Federal  Reserve  Board  the  advisability  of  having 
le  Secretary  of  the  Treasury  exchange  all  thirty-year  3  per  cent 
3nds  of  the  United  States  for  2  per  cent  bonds,  instead  of  half  thirty- 
Bar  3  i>er  cent  bonds  and  half  one-year  3  per  centnotes,  as  now  pro- 
Lded  by  law.  After  consideration  the  President  was  requested  to 
resent  this  matter  for  informal  discussion  at  the  joint  meeting  with 
tie  Federal  Reserve  Board,  which  was  done. 

The  following  members  of  the  Federal  Advisory  Council  were 
resent  at  this  meeting:  President,  James  B.  Forgan,  in  the  chair; 
ice  president,  L.  L.  Rue ;  D.  G.  Wing,  W.  S.  Rowe,  J.  W.  Norwood, 
Jharles  A.  Lyerly,  F.  O.  Watts,  C.  T.  Jaffiray,  T.  J.  Record,  Herbert 
ileishhacker;  and  Merritt  H.  Grim,  secretary. 

lecoinmendatiDiis  of  the  Federal  Advisory  OoiincU  to  the  Federal 
Res«*ye  Board  in  r^ard  to  the  amendments  to  the  Federal  Reserve 
Act  proposed  by  the  Federal  Reserve  Board,  January,  1917.  (Formally 
approved  by  Federal  Adyisory  Council,  February  19, 1917.) 

No.  1. 

Amendment  of  section  16  which  proTides — 

(a)  for  the  issue  of  Federal  Reserve  notes  directly  against  the  deposit  of  100  per 
emt   gold;  or   100   per   cent   paper,   or   both; 

(b)  for  the  counting  of  gold  held  by  the  Federal  Reserve  agents  as  security  for 
notes,  as  part  of  the  gold  reserve  required  to  be  held  by  the  bank  against  such 
Federal    Reserve   notes. 

Recommendation, — Meets    with    the    approval    of    the    Federal 

Advisory  Council. 

No.   2. 

Amendment  of  section  19,  abbreviating  and  simplifying  the  clauses  in  section  19 
which  relate  to  reserve  requirements.  This  provides  that  all  member  banks 
shall  maintain  reserves  in  the  Federal  Reserve  Bank  as  follows: 


Jo)  Country  banks 

(6)  Reserve  city  banks 

(e)  Central  reserve  city  banks . 


Airainst 
demand 
deposits. 


Percent. 

7 

10 

13 


Against 

time 
deposits. 


PercerU. 
3 
3 
3 


and  in  addition  every  member  bank  is  required  to  keep  in  its  own  vault  for  till 
money  an  amount  of  specie  or  currency  (not  necessarily  gold  or  lawftd  money) 
eqnal  to  five  per  cent  of  its  demand  deposits,  less  the  amount  of  net  balance  with 
Federal  Reserve  Banks  in  excess  of  the  minimum  above  stipulated* 
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Recommendaiion, — This  amendment  is  in  harmony  with  one  of  the 
basic  principles  of  the  Federal  Reserve  Act  to  the  eflFect  that  the 
bulk  of  the  gold  held  as  reserves  for  bank  deposits  should  be  mobil- 
ized in  the  Federal  Reserve  Banks.  From  the  standpoint,  however, 
of  a  practical  working  basis  the  council  doubts  if  so  much  as  ^  pro- 
posed of  the  member  banks'  available  cash  should  be  arbitrarily  tied 
up  in  the  form  of  compulsory  balances  with  the  Federal  Reserve 
Banks. 

The  council,  at  its  meeting  of  September  19  last,  drew  the  Board's 
attention  to  the  fact  that  until  the  State  banks  join  the  system  and 
daily  clearing  house  balances  can  be  settled  by  checks  on  the  Federal 
Reserve  Banks  the  member  banks,  especially  in  the  lai^er  cities, 
must  keep  a  sufficient  supply  of  gold  or  lawful  money  on  hand  for  the 
settlement  of  such  balances  as  well  as  for  their  counts  use.  Besides 
this  it  would  be  a  conservative  poUcy  for  the  member  banks  to  keep 
in  their  own  vaults  a  reasonable  amount  of  gold  or  lawful  money 
proportionate  to  their  demand  deposits.  Banks  located  in  Federal 
Reserve  cities  now  receive  from  the  Federal  Reserve  Banks  late  in  the 
afternoon  checks  on  themselves  in  large  volume  and  amount  which 
have  accimiulated  during  the  day  and  have  been  charged  against 
their  legal  reserve  balances  in  such  large  volume  and  amount  as  to 
hamper  them  in  maintaining  their  legal  reserve  balances.  In  our 
opinion  5  per  cent  cash  on  hand  would  not  be  sufficient  for  these 
purposes,  and  from  a  practical  standpoint  it  would  facilitate  the 
operations  of  the  member  banks  if  the  minimum  compulsory  balances 
to  be  kept  by  them  with  the  Federal  Reserve  Banks  against  their 
demand  deposits  were  at  least  reduced  1  per  cent  in  each  class  and 
the  percentage  of  the  till  money  correspondingly  increased  in  the 
case  of  the  reserve  city  and  central  reserve  city  banks,  the  increase 
in  till  money  in  the  case  of  the  country  banks  being  unnecessary. 
The  council's  recommendation  is  therefore  as  follows : 


• 

Deposits 

inFed- 

eralRe* 

Jierve 

Banks 

against 

demand 

deposits. 

Deposits 

inTed- 

eralBe- 

flerv© 

Banks 

against 

time 
depoRits. 

Till 
moaer. 

Cfflintn^  hftnk*         T  -  T .  r . .  r  T , .  . 

Percent, 

6 

9 

12 

Percent. 
3 
3 
3 

Percent. 

5 

Reserve  citv  hanks 

1 

Ont-Tftl  nwjervo  nty  bank^ ......          . 

f 
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NO.  3. 

mendment  of  section  11»  so  as  to  permit  the  Federal  Reserve  Board  to  raise 
reserve  requirements  in  emergencies,  Jnst  as  it  is  now  empowered  in  certain 
contingencies  of  a  different  Idnd  to  lower  those  requirements. 

Recommendation, — ^The  council  is  of  opinion  that  it  would  be  un- 
esirable  and  unnecessary  to  grant  such  power  to  the  Federal 
leserve  Board.  The  Board  would  only  take  action  under  such 
^ower  when  member  banks  are  overburdened  with  surplus  cash 
eserves  and  its  action  then  could  only  apply  to  member  banks. 
The  eflFect  would  therefore  be  that  member  banks  would  be  com- 
pelled to  increase  their  noninterest-bearing  balances  with  the  Federal 
leserve  Banks,  while  nonmember  banks  would  have  the  free  use  of 
heir  funds.  It  would  place  another  stumbling  block  in  the  way  of 
Jtate  banks  joining  the  system. 

NO.  4. 

Unendment  of  section  13,  to  permit  nonmember  State  banics  and  trust  companies, 
even  though  too  smaU  to  be  eligible  for  membership  in  the  Federal  Reserve 
Banks,  to  avaU  themselves  of  the  clearing  and  collection  facilities  of  the  Federal 
Reserve  Banks,  provided  that  they  cover  at  par  checks  on  themselves  sent  for 
collection  by  the  Federal  Reserve  Bank,  and  provided  ftirther  that  they  keep  a 
compensating  balance  with  the  Federal  Reserve  Bank  In  an  amount  to  be  deter- 
mined under  rules  prescribed  by  the  Federal  Reserve  Board. 

Recommendation. — This  might  work  to  the  mutual  advantage  of 

the  member  banks  in  connection  with  the  check  collection  system 

and  of  nonmember  banks  willing  to  conform  to  the  rules  prescribed  by 

the  Federal  Reserve  Board  as  well  as  to  that  of  the  Federal  Reserve 

Banks  through  compensating  balances.     The  experiment  might  be 

worth  trying. 

NO.  5. 

Amendment  of  section  22 — the  penal  statute — so  as  to  define  more  clearly  the 
rights  and  limitations  of  directors  in  the  matter  of  accepting  fees  or  compensa- 
tion other  than  the  ordinary  fees  paid  directors  for  legitimate  services  rendered 
in  the  regular  course  of  business,  the  performance  of  which  services  is  not 
incumbent  upon  them  in  their  capacity  as  directors. 

Recommendation. — The  coimcil  would  recommend  that  the  pro- 
posed addition  to  section  22  commencing  with  '^Provided,  however, 
That  nothing  in  this  act  contained'^  should  be  amended  as  follows: 

Provided,  however,  That  nothing  in  this  act  contained  shall  be  construed  to  prohibit 
a  director,  officer,  or  employee  from  receiving  the  same  rate  of  interest  paid  to  other 
depositore  for  similar  deposits  made  with  such  bank;  or  to  prohibit  a  director,  who  is 
not  an  officer  or  employee,  from  receiving,  directly  or  indirectly,  the  usual  and 
customary  commissions  or  fees  for  services  rendered  in  buying  and  selling  securities 
or  other  investments  for  or  on  account  of  such  bank,  but  in  this  latto?  oooc  the  action 
^i  the  board  of  directoro,  in  dirocting  0flK?h  purehooc  or  nalc  of  ouch  oceuriticQ  or  other 
mvcotmonto,  must  bo  by  on  offirmativo  vote  op  written  ooocnt  of  at  Icoot  throe  fourthfl 
ef  the  mcmbogQ  of  tho  board  oxcluoivc  of  the  diroctor  intorcotod,  and  But  each  iuch 
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transaction  must  be  recorded  in  the  minutes  of  the  meeting  of  said  board,  such  minutei 
to  specify  the  name  of  the  director  and  the  firm  or  corporation  with  which  he  is  con- 
nected, if  any,  through  which  such  order  is  *e  fee  executed,  together  with  the  amount 
of  the  fee  or  commission  *e  he  paid  on  each  transaction;  and,  provided,  further 
that  notes,  drafts,  bills  of  exchange,  or  other  evidences  of  debt  executed  <x  indoned 
by  directors  of  a  member  bank  may  be  discounted  with  such  member  bank  on  the 
same  terms  and  conditions  as  other  notes,  drafts,  bills  of  exchange,  or  evidences  d 
debt  upon  the  affirmative  vote  or  written  oooont  of  at  Icoot  throo  fourtho  cMfee 
mombofo  of  the  board  of  dirootoro  of  oueh  member  boafe- 

The  council  makes  this  recommendation  because  in  its  judgment  an 
aflftrmative  vote  or  written  assent  of  at  least  three-fourths  of  the 
members  of  the  Board  is  an  unnecessary  restriction  in  connection  with 
such  services  by  a  director  as  the  buying  and  selling  of  securities,  and 
inasmuch  as  notes,  drafts,  bills  of  exchange,  or  other  evidences  of 
debt  executed  or  indorsed  by  bank  directors  are  as  a  rule  the  very 
best  of  their  class,  the  placing  of  special  restrictions  on  the  discount- 
ing of  such  instruments  for  directors  would  only  unnecessarily  and 
imwarrantably  impede  legitimate  bi^iness  or  force  it  into  other  banks. 

NO.  6. 

Amendment  of  section  13  lo  restore  the  provision  which  was  by  error  stricken  from 
the  Act  in  the  amendments  of  Septeml>er  7, 1916,  thus  restorfaig  to  national  btiks, 
with  the  approval  of  the  Federal  Reserve  Board,  tlie  right  to  accept  vp  to  100  per 
cent  of  their  capital  and  snrphis  in  transactions  involving  Imports  mnd  exports^ 

Recommendation, — ^The  council  approves  this  amendment. 

NO.  7. 

Amendment  of  section  17,  to  cancel  the  provision  of  the  national  Imnk  act  wUch 
requires  national  banks  to  maintain  a  minimnm  deposit  of  Government  iKnds 
with  the  Treasurer  of  the  United  States. 

Recommendation. — ^The  council  approves  this  amendment. 

NO.  8. 

Amendment  of  section  25,  to  authorize  member  banks  located  in  cities  of  more 
tlian  100,000  population  and  which  have  a  capital  and  surplus  of  more  ttu 
$1,000,000  to  establish  branches  in  the  same  dty,  provided  the  State  laws  do  Bit 
prohibit  State  banlcs  and  trust  companies  ihim  estaUiddng  branches. 

Recommendation. — The  coimcil  has  already  advised  the  Board  that 
it  approves  the  authorization  of  member  banks  located  in  cities  of 
more  than  100,000  population  and  which  have  a  capital  and  surplus 
of  more  than  $1, 000,000  to  establish  branches  in  the  same  citv,  bul 
disapproves  the  granting  of  such  a  privilege  to  the  banks  in' some 
States  while  it  is  withheld  from  banks  in  other  States,  irrespective  of 
State  laws  affecting  State  banks  and  trust  companies  in  regard  to  the 
establishment  of  branches  by  them. 
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NO.  9. 

endment  of  section  9  to  aathorize  mutual  savings  banks  not  having  a  capital 
^itock  to  become  associate  members  of  the  Federal  Reserve  system  under  certain 
grcBciibed  conditions. 

Recommendation. — ^The  council  approves  this  amendment. 

NO.  10. 

LKnendment  of  section  18  so  as  to  give  to  United  States  one-year  3  per  cent  gold 
notes  in  the  hands  of  Federal  Reserve  Banks  the  clrcolation  privilege  for  the 
Issuance  of  Federal  Reserve  Bank  notes. 

Recommendation, — The  council  would  recommend  that  instead  of 

^unending  section  18  so  as  to  give  United  States  one-year  3  per  cent 

5old  notes  in  the  hands  of  Federal  Reserve  Banks  the  circulation 

pxdTrilege  for  the  issuance  of  Federal  Reserve  Bank  notes  that  the 

Vbl^^  providing  for  the  exchange  of  2  per  cent  gold  bonds  bearing  the 

circulation  privilege,  but  against  which  no  circulation  is  outstanding, 

for  one-year  gold  notes  to  an  amoimt  not  exceeding  one-half  of  the 

2  per  cent  bonds  so  tendered  for  exchange,  be  so  amended  as  to  do 

a'way  with  the  one-year  gold  notes  entirely  and  provide  that  the  2 

per  cent  gold  bonds  may  be  exchanged  for  an  equal  amoimt  of 

30-year  3  per  cent  gold  bonds  without  the  circulation  privilege. 

NO.  11. 

Amendment  of  section  4  to  abolish  the  title  and  office  of  depnty  reserve  agent,  thus 
liaving  two  unattached  Class  C  directors  instead  of  one  as  at  present,  and  to  create 
the  podtion  of  Assistant  Federal  Reserve  agent,  who  shall  not  be  a  director  of 
the  bank,  but  who  shall  be  a  salaried  bonded  officer  in  the  Federal  Reserve  agent's 
department  serving  at  all  time  as  an  assistant  to  the  Federal  Reserve  agent  and 
qualified  to  act  for  the  agent  in  his  absence. 

Recommendation. — ^As  member  banks  and  others  doing  business 
"mth  the  Federal  Reserve  agent  and  his  assistant  would  not  neces- 
sarily be  charged  with  knowledge  of  the  absence  or  disability  of  the 
Federal  Reserve  agent  the  restricted  power  of  his  assistant  to  act  in 
liis  name  and  stead  only  during  his  absence  or  disability  should  for 
their  protection  be  removed  by  striking  out  the  words  ''during  his 
absence  or  disability ''  occurring  in  the  last  paragraph  of  the  proposed 
amendment.  If  the  assistant  should  act  in  any  matter  of  importance 
during  the  presence  or  ability  of  the  agent  to  act  for  himself  his  action 
would  be  null  and  void.  Otherwise  the  coimcil  sees  no  objection  to 
the  amendment. 

The  following  members  of  the  Federal  Advisory  Council  were 
present  at  the  meeting  on  February  19,  1917:  President,  J.  B.  Forgan, 
in  the  chair;  vice  president,  L.  L.  Rue;  D.  G.  Wing,  J.  P.  Morgaa, 
W.  S.  Rowe,  J.  W.  Norwood,  Charles  A.  Lyerly,  F.  O.  Watts,  John 
R.  Mitchell,  E.  F.  Swinney,  T.  J.  Record,  Herbert  Fleischhacker, 
and  Merritt  H.  Grim,  secretary. 
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Recommendatioiis  of  the  Federal  Advisory  Comicil  to  die  Fedcnl 

Reserve  Board,  February  19,  1917. 

TOPIC  NO.  1. 

Domestic  branches  of  Federal  Reserve  Banks  as  required  hj  sectkm  3  of  11m  M- 
era!  Reserve  Act  In  this  connection  tiie  attention  of  tlie  oouncfl  Is  called  la  At 
report  of  the  committee  of  the  governors  of  Federal  Reserve  Banks,  wliich  advins 
that  agencies  rather  than  branches  be  established. 

Reccrnimendation. — ^The  Federal  Advisory  Council  approves  tbe 
amendment  proposed  to  section  3  of  the  Federal  Reserve  Act  con- 
tained in  section  7  of  H.  R.  20661  and  would  recommend  that  fur- 
ther legislation  should  be  enacted  giving  the  Federal  Reserve  Bante 
the  right,  with  the  approval  of  the  Federal  Reserve  Board,  to  estab- 
lish agencies  rather  than  branches  where  they  would  afford  all  ^ 

faciUties  necessary. 

TOPIC  NO.  2. 

Foreign  agencies  or  branches  of  Federal  Reserve  Banks.  Should  tii^  estabUBkneit 
at  this  time  be  encouraged? 

Recommendation, — ^The    council    recommends    that    the    foreign 

business  of  the  Federal  Reserve  Banks  should  for  the  present  be 

conducted  through  correspondents,  and  that  neither  agencies  nor 

branches  should  be  established  in  foreign  countries  by  any  Federal 

Reserve  Bank  until  world  conditions  are  more  settled  and  until  the 

efficiency  of  the  service  rendered  by  correspondents  be  thorough 

tested. 

TOPIC  NO.  3. 

Reserve  position  of  member  banks.    What  changes  are  anticipated  in  the  preseil 
situation  ? 

Recommendation. — ^The  position  of  member  banks  in  relation  to 
their  lawful  reserves  continues  to  be  one  of  considerable  surplus. 
The  further  continuance  of  this  position  depends  on  the  continuance 
or  discontinuance  of  gold  importations.  There  seems  to  be  in  prospect 
further  foreign  loans  of  considerable  size  as  well  as  a  loan  of  lai^ 
proportions  to  our  own  Grovernment.  Considerable  dislocation  will 
inevitably  result  from  these  issues :  bank  deposits  will  no  doubt  be 

824 


RECOMBCElfnDATIONS  OP  THB^  FEDERAL  ADVISORY  COUNCIL.      825 

Sely  drawn  upon.    Then  the  proposed  changes  in  regard  to  the 

:€%Ji  reserves  of  the  member  banks,  including  the  discontinuance  of 

v^ing  balances  with  legal  reserve  agents  counted  as  part  of  such 

verves,  will  more  or  less  upset  the  position  of  the  member  banks,  in 

^ard  to  their  legal  reserves  as  they  now  calculate  them.     In  view 

trliese  prospective  features  of  the  situation,  we  look  for  a  shrinkage 

surplus  legal  reserves  and  for  higher  rates  for  money  than  have 

emailed  during  1916. 

TOPIC  NO.  4. 

ibtreasnr^s.  (See  letter  of  Secretary  of  the  Treasury  in  February  Bulletliiy 
I»ase  110.)  To  what  extent  is  it  practicable  or  advisable  that  their  functions  be 
performed  by  the  Federal  Reserve  Banks  ? 

Jiecommendation. — We  agree  with  the  Secretary  of  the  Treasury 
lat  the  gold  coin  and  huUion  held  against  gold  certificates  and  the 
3ld  reserve  held  against  United  States  notes  and  Treasury  notes 
f  1890  and  the  silver  dollars  held  against  silver  certificates  should 
11  be  kept  in  the  physical  control  of  the  Government  so  long  as  the 
fovemment^s  obligations  are  outstanding  against  them.  The  Gov- 
mment  cannot  properly  transfer  its  trusteeship  to  the  Federal 
Reserve  Banks  or  any  other  agency.  In  our  opinion,  however,  it 
nay  be  possible,  with  the  cooperation  of  the  Government  under 
egislation  providing  for  it,  to  gradually  retire  the  Government  gold 
certificates  and  allow  Federal  Reserve  notes  in  suitable  denomina- 
tions to  take  their  place  in  the  circulating  media  of  the  country. 
rhe  Government  now  merely  acts  as  warehouseman  for  the  gold, 
whereas  in  the  hands  of  the  Federal  Reserve  Banks  it  could  be  more 
economically  and  scientifically  and  quite  safely  used  as  the  principal 
basis  for  the  issue  of  Federal  Reserve  notes,  and  would  thus  materially 
contribute  to  the  strength  and  efficiency  of  the  Federal  Reserve 
system,  the  ultimate  object  being  the  replacement  of  the  Government 
gold  certificates  by  Federal  Reserve  notes. 

By  cooperation  between  the  Treasury  Department  and  the  Federal 
Reserve  Banks  the  latter  might  be  kept  well  supplied  with  United 
States  notes,  Treasury  notes,  and  silver  certificates  in  denominations 
to  suit  the  convenience  of  the  member  banks.     We  see  no  reason 
why  practically  all  the  current  fimds  of  the  Government  should  not 
be  deposited  with  the  Federal  Reserve  Banks  and  the  Government 
disbursements  as  far  as  practicable  made  by  checks  on  these  banks. 
The  Federal  Reserve  Banks  should  become  the  Government  de- 
positary banks  and  should  be  used  by  the  Treasury  Department  as 
such  on  an  equitable  basis  as  to  the  cost  of  handling  the  business 
and  the  profits  to  be  derived  therefrom. 

The  question  of  interest  on  Government  deposits  need  not  be 
considered,  as  whatever  profit  there  is  in  the  business  of  the  Federal 
Reserve  Banks  beyond  6  per  cent  to  their  stockholders  reverts  to 
the  Government. 
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It  is  quite  evident  that  there  are  many  functions  performed  by  the 
Subtreasuries  which  the  Federal  Reserve  Banks  are  not  equipped 
and  could  not  probably  be  efficiently  equipped  to  perform.  We  are 
not  sufficiently  familiar  with  the  operation  of  these  functions  to  give 
specific  advice  as  to  which  of  them  it  would  be  practicable  or  advis- 
able to  turn  over  to  the  Federal  Reserve  Banks.  We  agree  with  the 
Secretary  of  the  Treasury  that  this  is  an  important  matter  and  should 
be  considered  deliberately.  It  would  seem  to  be  one  which  can  best 
be  worked  out  between  the  Treasury  officials  and  your  Board, 
cooperating  together  toward  establishing  the  most  efficient  #and  meet 
economical  method  of  handling  the  public  business  in  the  interest  of 
the  public.  The  benefits  to  be  derived  from  any  changes  afiTord  the 
best  if  not  the  only  reason  for  making  them. 

TOPIC  NO.  5. 

Should  the  Federal  Reserve  Board  employ  a  competent  man  to  make  m  thormish 
study  and  inrestigation  of  foreign  exchange  and  Its  bearing  on  the  efforts  belag 
made  to  establish  dollar  exchange  in  this  country? 

Recorameniaticm. — The  value  of  such  a  study  or  investigation 
would  entirely  depend  on  the  practical  knowledge,  experience, 
efficiency,  and  breadth  of  view  of  the  student  or  investigator.  A 
foreign  exchange  department  manager  whose  training  and  experience 
has  led  him  to  gather  in  imder  the  keenest  of  competition  all  the 
business  he  could  control  for  the  profit  in  it,  might  find  difficulty  in 
grasping  from  a  broader  point  of  view  the  use  that  should  be  made 
of  such  a  department  in  a  Federal  Reserve  Bank.  At  the  same  time 
no  one  could  satisfactorily  make  such  an  investigation  who  has  had 
no  practical  experience  and  who  does  not  thoroughly  understand  the 
business  in  practice  as  well  as  in  principle.  Such  an  investigator 
should  be  very  carefully  selected  and  may  be  difficult  to  find,  but 
when  found  we  have  no  doubt  that  his  investigation  and  report 
would  prove  of  sufficient  value  to  the  Board  and  all  connected  with 
the  Federal  Reserve  system,  to  warrant  his  appointment.  The 
Board  should,  however,  tentatively  settle  in  advance  just  wh^i 
attitude  the  Federal  Reserve  Banks  will  assume  toward  the  foreign 
exchange  business  and  the  investigator  should  be  given  to  understand 
that  his  investigation  is  to  be  made  on  the  broad  basis  of  how  best 
Federal  Reserve  Banks  can  cooperate  with  their  member  banks  in 
an  effort  to  develop  the  foreign  exchange  business  and  to  establish 
dollar  exchange  in  this  country.  The  investigation  should  be  made 
broad  enough  to  include  the  elements  other  than  banking  facilities 
which  contribute  to  the  development  of  foreign  business,  such 
transportation,  insurance,  consular  service,  etc. 
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>PIC  NO.  6  (SUBMITTED  VERBALLY  BY  GOVERNOR  HARDING  AT  JOINT 

CONFERENCE). 

ould  tlie  council  recommend  a  plan  proyiding  for  rotation  in  ita  memberslilp? 

Recommendation — As  the  Federal  Reserve  Act  provides  that  mem- 
ers  of  the  Federal  Advisory  Council  shall  be  elected  annually  by 
le  directors  of  the  Federal  Reserve  Banks,  we  doubt  the  propriety 
[  eitlier  the  Federal  Reserve  Board  or  this  council  taking  any 
ction  or  making  any  recommendation  in  the  matter. 

Additional  recommendation, — Our  attention  has  been  directed  to 
he  proposed  plan  whereby  a  draft  drawn  by  a  member  bank  upon 
ts  Federal  Reserve  Bank  could  be  made  receivable  at  par  by  another 
lesignated  Federal  Reserve  Bank. 

In  order  that  such  a  plan  should  be  made  practically  safe  and  effec- 
iive  in  its  operation  drafts  drawn  under  it  should  be  made  **  payable 
upon  advice"  instead  of  ^'receivable  for  immediate  availability''  at 
the  designated  Federal  Reserve  Bank. 

In  connection  with  all  new  plans  inaugurated  in  the  Federal 
Reserve  system  for  the  transfer  of  funds  or  the  collection  of  checks 
'^aafety  first''  should  be  the  watchword;  otherwise  such  unfortunate 
complications  accompanied  with  probable  loss  as  have  lately  arisen 
in  connection  with  the  collection  of  checks  through  the  Federal 
Reserve  Bank  of  San  Francisco  on  three  State  banks  in  Seattle 
which  recently  failed,  are  likely  to  be  repeated  to  the  discredit  of 
the  system. 

(Mr,  T.  J.  Record  voted  in  the  negative  as  to  the  adoption  of  this 
recommendation,  asking  permission  to  file  a  minority  report,  which 
was  granted.     See  minority  report  hereto  attached.) 

MINORITY   REPORT  SUBMITTED   BY  MR.   T.  J.    REOORD. 

Whereas,  The  services  rendered  by  the  Federal  Reserve  Banks  will  be  extended 
and  made  more  helpful  both  to  the  member  banks  and  to  the  general  public  when 
exchange  written  by  a  member  bank  on  the  reserve  bank  of  its  district  is  made  immedi- 
ately available  at  a  Federal  Reserve  Bank  of  another  district,  deingnated  in  the  face 
of  the  draft. 

Therefore,  We  approve  the  recommendation  made  on  this  question  by  the  goveniOTs 
of  the  Federal  Reserve  Banks  at  their  meeting  held  January  22,  1917. 

We  desire  to  state  that  the  system  will  be  further  improved  when  exchange  written 
by  a  member  bank  on  the  Federal  Reserve  Bank  of  its  district  is  immediately  available 
at  any  other  Federal  Reserve  Bank. 

Additional  recommendation. — Resolved,  That  the  Federal  Advisory 
Council  reiterates  ite  previous  expression  upon  the  issue  of  Federal 
Reserve  notes  directly  against  the  deposit  of  100  per  cent  gold  or 
100  per  cent  of  paper,  or  both,  and  for  the  counting  of  gold  held 
by  the  Federal  Reserve  agents  as  security  for  notes  as  part  of  the 
gold  reserve  required  to  be  held  by  the  banks  against  such  Federal 
Reserve  notes.    In  the  opinion  of  the  council,  no  more  important 
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recommendation  has  been  presented  by  the  Federal  Reserve  Board. 
We,  therefore,  strongly  urge  the  enactment  of  the  principle  into  law. 

Resolved  further^  That  the  president  of  the  council  is  instnictod 
to  at  once  convey  to  the  Federal  Reserve  Board  this  unaniiruwis 
expression  of  the  entire  Federal  Advisory  Council. 

Additional  recommendation, — Resolved,  That  in  the  opinion  of  thi? 
council  the  last  clause  of  section  3  of  Senate  bill  8259  (dated  Feb. 
14,  1917)  reading  as  follows: 

Provided  further,  That  in  no  event  shall  a  bank  accept  for  any  one  person,  compaBT. 
firm,  or  corporation  to  an  amount  equal  at  any  time  in  the  aggregate  to  more  t] 
.twenty  per  centum  of  its  paid  up  and  unimpaired  capital  stock  and  surplus, 

should  be  stricken  out. 

All  the  members  of  the  council  were  present  at  this  meeting. 

Recommendaticliis  by  the  Fed^ai  Adyisory  Council  to  the 

Reserve  Board,  April  18,  1917. 

TOPIC  NO.  1. 
The  Hayes  Bill. 

Be  it  enacted  hy  the  Senate  and  House  of  RepresentcUives  of  the  Vmtei 
States  of  America  in  Congress  assemhled,  That  every  bank,  banking 
association,  and  trust  company  authorized  by  the  laws  of  the 
United  States  or  of  any  State  to  receive  money  on  deposit  subject 
to  check  shall  pay  an  annual  tax  of  one-t«nth  of  one  per  cent  on 
the  aggregate  amount  of  checks  paid  by  it  during  each  fisc^  year 
which  bear  the  indorsement  of  or  which  are  collected  through  any 
other  bank,  banking  association,  trust  company,  or  private  banker 
located  outside  of  the  State  in  which  such  checks  are  made  payable, 
and  every  bank,  banking  association,  and  trust  company  shall 
make  a  return  at  the  end  of  each  quarterly  period  to  the  Collector 
of  Internal  Revenue  showing  the  aggregate  amount  of  such  checks 
paid  during  that  quarter,  such  return  being  verified  by  the  oath  of 
at  least  two  of  its  officers,  Provided,  however.  That  this  tax  shall 
not  apply  to  any  Federal  Reserve  Bank  or  member  bank  of  any 
Federal  Reserve  Bank,  or  to  any  nonmember  bank  or  trust  com- 
pany which  carries  and  maintains  a  collection  or  exchange  account 
with  any  Federal  Reserve  Bank  under  authority  of  Section  2  of 
this  act. 

Sec.  2.  Any  Federal  Reserve  Bank,  solely  for  the  purpose  of 
exchange  or  of  collection,  may  receive  from  any  non-member  bank 
or  trust  company  deposits  of  current  funds  in  lawful  money, 
national  bank  notes,  Federal  Reserve  notes,  checks  and  drafts 
payable  upon  presentation,  or  maturing  notes  and  bills:  Provided, 
Such  non-member  bank  or  trust  company  maintains  with  the 
Federal  Reserve  bank  of  its  district,  imder  such  rules  and  regula- 
tions as  the  Federal  Reserve  Board  may  prescribe,  a  balance  in  an 
amount  to  be  determined  by  such  Board,  but  in  no  event  to  exceed 
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the  amount  of  reserves  which  it  would  be  required  to  maintain 
with  its  Federal  Reserve  Bank  if  it  were  a  member  bank,  and: 
Provided  J  further,  That  such  non-member  bank  or  trust  company 
agrees  to  comply  with  the  provisions  of  law  and  the  regulations 
of  the  Federal  Reserve  Board  relating  to  the  collection  or  clearance 
of  checks,  drafts,  notes,  and  bills  through  Federal  Reserve  Banks. 

Recommendaiion. — ^The  council  is  of  opinion  that  the  Hayes  bill 
ught  not  at  the  present  time  to  be  pressed  as  it  seems  to  be  inoppor- 
une  to  introduce  any  measure  of  a  coercive  character,  when  the  coop- 
ration  of  all  the  State  banks  and  trust  companies  is  so  much  needed 
o  assist  in  carrying  out  the  financial  program  of  the  Government. 

TOPIC  NO.  2. 

rhe  proposed  Goyemment  bond  issue. 

Recommendation. — The  council  believes  that  the  first  ojffering  of 

long-time  bonds  should  be  $1,000,000,000,  if  that  amount  should  be 

adequate  to  meet  the  inmiediate  necessities  of  the  Government,  in 

order  that,  first:  a  successful  flotation  may  be  assured,  and,  second, 

the  amount  may  not  be  materially  in  excess  of  short  certificates 

which  may  be  issued  in  anticipation  of  such  issue,  thus  avoiding  the 

tying  up  of  either  money  or  bank  credits  for  any  length  of  time.     If 

handled  in  this  manner,  successive  offerings  being  made  as  required 

by  the  Government,  the  entire  bond  financing  could  be  done  through 

the  Federal  Reserve  Banks  as  fiscal  agents  for  the  Treasury  and 

serious  disturbance  of  bank  balances  avoided.     This  method  coupled 

with  a  careful  use  of  short  certificates  would  in  our  opinion  obviate 

the  necessity  for  a  general  deposit  of  Government  funds  in  the  banks 

of  the  country.     In  our  opinion  the  bonds  should  be  payable  in 

thirty  years,  callable  after  five  years. 

TOPIC  NO.  3. 
Taxation. 

Recommendaiion. — In  the  matter  of  the  taxation  as  suggested  by 
the  Secretary  of  the  Treasiuy  the  sense  of  this  coimcil  is: 

First,  That  the  proportion  of  war  cost  for  the  first  year  to  be  pro- 
vided by  taxes,  viz,  50  per  cent,  would  impose  too  great  a  strain  upon 
industry  and  the  investable  siuplus  of  the  country;  the  proportion 
should  not  exceed  25  per  cent  for  the  first  year. 

Second.  That  to  impose  a  surplus  profits  tax  and  an  additional 
income  tax  on  the  incomes  of  the  calendar  year  1916  would,  besides 
being  imjust,  put  an  excessive  burden  upon  corporations  and  upon 
individuals,  who  having  provided  for  the  taxes  of  that  year  and  having 
thereby  discharged  their  tax  oBUgation  to  the  Government  have  dis- 
posed of  the  balance  of  their  profits  by  placing  them  either  in  perma- 
nent improvements  or  fixed  investments. 
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Third.  That  smce  the  Gk^yemment  is  about  to  make  huge  demanda 
upon  the  inyes table  surplus  of  the  country  it  would  be  most  advisable 
so  to  frame  the  tax  measures  that  large  incomes  from  which  is  dedred 
the  greater  part  of  that  fund  should  not  be  taxed  in  an  undue  pro- 
portion. In  this  way  industry  may  continue  to  finance  itself  and  at 
the  same  time  the  Government  obtain  the  needed  funds  with  the  least 
possible  disturbance  of  business. 

Fourth.  It  is  most  desirable   that  the  taxes  to  be  levied   should 

be  upon  luxiuies  and  as  Uttle  as  possible  upon  thrift,  enterprise,  and 

savings. 

TOPIC  NO.  4. 

Amendments  to  the  Federal  Reserve  Act  as  proposed  by  the  Federal  Resenre  Rotrd. 

A  BILL  To  amend  the  act  approyed  December  twenty-third,  nineteen  hundred  and  tlilrt«efi,  known 
as  the  Federal  Reserve  Act,  as  amended  by  the  acts  of  August  fourth,  nineteen  hundred  and  fbarteeo; 
August  fifteenth,  nineteen  hundred  and  fourteen;  March  third,  nineteen  hundred  and  flftMn;  ud 
September  seventh,  nineteen  hundred  and  sixteen. 

Be  it  enacUd  by  the  Senate  and  House  of  RepreserUalives  of  the  United  States  cj 
America  in  Congress  assembled^  That  Bection  four  of  the  act  approved  December 
twenty-third,  nineteen  hundred  and  thirteen ^  known  as  the  Federal  Reeerve  Act,  be 
amended  by  striking  out  the  sentence  reading  as  follows:  "One  ot  the  directora  of 
Class  C,  who  shall  be  a  person  of  tested  banking  experience,  shall  be  appointed  by 
the  Federal  Reserve  Boa^  as  deputy  chaiiman  and  deputy  Federal  Reeerve  agent, 
to  exercise  the  powers  of  the  chairman  of  the  Board  and  Federal  Reeerve  agent  in 
case  of  absence  or  dissibility  of  his  principal,"  and  by  adding  in  place  thereof  the 
following: 

*^ Subject  to  the  approval  of  the  Federal  Reserve  Board  each  Federal  Reserve  agent  shaJl 
appoint  such  assistants,  clerks ^  and  other  employees  as  may  he  deemed  necessary  to  properlg 
conduct  the  Imsiness  of  his  office.  Under  regulations  of  the  Board  the  Federal  Resem 
agent  shall  prescribe  the  diUies  of  such  employees,  fix  their  compensation,  and  for  Ay 
protection  may  require  bonds  of  those  whose  dtUies  make  this  necessary  or  advisable.  Et 
may,  with  the  approval  of  the  Federal  Reserve  Board,  designate  one  of  his  assistants  as 
acting  Federal  Reserve  agent  in  the  absence  or  disability  of  the  Federal  Reserve  agent,  and, 
under  rules  and  regulations  of  the  Federal  Reserve  Board,  may  delegate  to  siuh  acting 
Federal  Reserve  agent  such  powers  and  duties  as  the  drcumstances  may  require:  and  tk 
assistant  so  designated  shall,  while  acting  as  Federal  Reserve  agent,  assume  full  responsi- 
bility for  all  acts  performed  by  him.  The  Federal  Reserve  Board  may  require  such  bond 
of  the  acting  Federal  Reserve  agent  as  it  may  deem  necessary. 

**One  of  the  directors  of  Class  C  shall  be  appointed  by  the  Federal  Reserve  Board  as  rior 
chairman  to  exercise  the  powers  of  the  chairman  of  the  Board  in  his  absence  or  disability. 
In  the  absence  of  the  chairman  and  vice  chairman  the  third  Class  C  director  shall  presiit 
at  the  meetings  of  the  Board  and  perform  the  duties  of  chairman  " 

Sec.  2.  That  section  nine  of  the  Federal  Reserve  Act  be  amended  and  reenacted  to 
read  as  follows: 

*^Any  bank  incorporated  by  special  law  of  any  State,  or  organized  under  the  generd 
laws  of  any  State,  or  of  the  United  States,  desinng  to  become  a  member  of  the  Federal 
Reserve  system,  may  make  application  to  the  Federal  Reserve  Board  for  the  right  to  tub- 
scnbe  to  the  stock  of  the  Federal  reserve  bank  organized  within  the  district  %n  wHck  Ae 
applying  bank  is  located.  Stuh  application  shall  be  for  the  same  ajnount  of  stock  that 
the  applying  bank  would  be  required  to  subscribe  to  as  a  national  bank.  The  Federd 
Reserve  Board,  acting  under  such  rules  and  regulations  as  it  may  prescribe,  subject  to  tie 
provisions  of  this  act,  may  permit  the  applying  bank  to  become  a  stodsholder  of  tud 
Federal  Reserve  bank. 
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Tn  acting  upon  tuch  appUcatums  the  Federal  Reserve  Board  shall  consxder  the 
^nancial  condiivon  of  the  applyxng  bank,  the  general  character  of  its  management^  and 
whether  or  not  the  corporate  powers  exercised  are  consistent  with  the  purposes  of  this  act. 
**  WTienever  the  Federal  Reserve  Board  shall  permit  the  applying  bank  to  become  a 
stockholder  in  the  Federal  Reserve  Bank  of  the  district  its  stock  su>bscription  shall  be 
payable  on.  caU  of  the  Federal  Reserve  Board  and  stock  issued  to  it  shaU  be  held  subject 
to  the  provisions  of  thxs  act, 

^*^  All  hanks  admitted  to  membership  under  authority  of  this  section  shall  be  required 

to  comply  "with  the  reserve  and  capital  requirements  of  thxs  act  and  to  conform  to  those 

provisions  of  law  imposed  on  national  banks  which  prohibit  such  banks  from  lending 

on  or  purchasing  their  own  stocky  which  relate  to  the  withdrawal  or  impairment  of  their 

capital  stock ,  and  which  relate  to  the  payment  of  unearned  dividends,    Sudi  barJts  and 

their  officers^  agents,  or  employees  thereof  shall  also  be  subject  to  the  provisions  of  and 

to  the  penalties  prescribed  by  section  fifty-two  hundred  and  nine  of  the  Revised  Statutes^ 

and  shall  he  required  to  make  reports  of  condition  and  of  the  payment  of  dividends  to  the 

Federal  Reserve  Bank  of  which  they  become  a  member.     Not  less  than  three  of  siich  reports 

shall  he  made  annually  on  call  of  the  Federal  Reserve  Bank  on  dates  to  be  fixed  by  the 

Federal  Reserve  Board.    Failure  to  make  such  reports  within  ten  days  after  the  date 

they  are  called  for  shall  subject  the  offending  bank  to  a  penalty  of  $100  a  day  for  each  day 

thai  it  fails  to  transmit  such  report;  such  penalty  to  be  collected  by  the  Federal  Reserve 

Bank  by  suitf  or  otherwise, 

*' As  a  condition  of  membership  stuh  banks  shall  likewise  be  subject  to  examinatums 
made  by  direction  of  the  Federal  Reserve  Board  or  of  the  Federal  Reserve  Bank  by  examin- 
ers selected  or  approved  by  the  Federal  Reserve  Board. 

"  Whenever  the  directors  of  the  Federal  Reserve  Rank  shall  approve  the  examinations 
made  by  the  State  authorities,  such  examinations  and  the  reports  thereof  may  be  accepted 
in  lieu  of  examinations  made  by  examiners  selected  or  approved  by  the  Federal  Reserve 
Board:  Provided,  however.  That  when  it  deems  it  necessary  the  Board  may  order  special 
examinations  by  examiners  of  its  own  selection  and  shall  in  all  cases  approve  the  form  of 
report  submitted.  The  expenses  of  all  examinations,  other  than  those  made  by  State 
authorities,  shaU  be  assessed  against  and  paid  by  the  banks  examined  in  the  same  manner 
and  at  the  same  rate  that  national  banks  are  assessed  for  such  expenses, 

^*Ifat  any  time  it  shall  appear  to  the  Federal  Reserve  Board  thcU  a  member  bank  has 
failed  to  comply  with  the  provisions  of  this  section  or  the  regulations  of  the  Federal  Reserve 
Board  made  pursuant  thereto,  it  shcUl  be  within  the  power  of  the  Board  after  hearing  to 
reqmre  such  bank  to  surrender  its  stock  in  the  Federal  Reserve  Bank  and  to  forfeit  all  rights 
and  privileges  of  membership.  The  Federal  Reserve  Board  may  restore  membership  upon 
due  proof  of  compliance  toith  the  conditions  imposed  by  this  section, 

^^Any  State  bank  or  trust  company  desiring  to  withdraw  from  membership  m  a  Federal 
Reserve  Bank  may  do  so,  after  six  months*  written  notice  shall  have  been  filed  with  the 
Federal  Reserve  Board,  upon  the  surrender  and  cancellation  of  all  of  its  holdings  of 
capital  stock  in  the  Federal  Reserve  Bank:  Provided,  however.  That  no  Federal  Reserve 
Bank  shall,  except  under  express  authority  of  the  Federal  Reserve  Board,  cancel  within 
the  same  calendar  year  more  than  ten  per  centum  of  its  capital  stock  for  the  purpose  of 
effecting  voluntary  withdrawal  during  that  year, 
*'AU  applications  shall  be  dealt  with  in  the  order  in  which  they  are  filed  with  the  board, 
'^Whenever  a  member  bank  shaU  surrender  its  stock  holdings  in  a  Federal  reserve 
boTiJb.  or  shall  be  ordered  to  do  so  by  the  Federal  Reserve  Board,  under  authority  of  this 
tectum,  all  of  its  rights  and  privileges  as  a  member  bank  shall  thereupon  cease  and  deter- 
mine, and  after  due  provision  has  been  made  for  any  indebtedness  due  or  to  become 
due  to  the  Federal  reserve  bank  it  shall  be  entitled  to  a  refund  of  its  cash  paid  subscrip- 
tion toith  interest  at  the  rate  of  one-half  of  one  per  centum  per  month  from  date  of  last 
dividend,  if  earned,  the  amount  refunded  in  no  event  to  exceed  the  book  value  of  the 
itock  at  that  time,  and  shall  likewise  be  entitled  to  repayment  of  deposits  and  of  any 
other  balance  due  from  the  Federal  reserve  bank. 


832     ANNUAL  RBPORT  OF  THE  FEDERAL  BBSEBYB  BOABD. 

'' JVb  applying  bank  9haU  he  admitUd  to  membership  in  a  Federal  reserve  hank  unUss 
it  po8$e$se$  a  paid-up  unimpaired  capital  sufficient  to  entitle  it  to  become  a  national 
boTiking  association  in  the  place  where  it  is  situated  under  the  provisions  of  the  national 
bank  Act, 

'^  Banks  becoming  members  of  the  Federal  reserve  system  under  authority  of  this 
section  shall  he  subject  to  the  provisions  of  this  section  and  to  those  of  this  Act  uhick 
relate  specifically  to  member  hanks.  Subject  to  these  provisions  and  to  the  regulations 
of  the  board  made  pursuant  thereto ^  any  bank  becoming  a  member  of  the  Federal  reserve 
system  shall  retain  its  full  charter  and  statutory  rights  as  a  State  bank  or  trust  com- 
pany ^  and  may  continue  to  exercise  all  corporate  powers  granted  it  by  the  State  in  trhick 
it  uHis  created^  and  shall  he  entitled  to  all  the  privileges  of  member  banks:  Provided, 
however^  That  no  Federal  reserve  bank  shall  he  permitted  to  discount  for  any  Slate 
hank  or  trust  company  notes ,  drafts ,  or  bills  of  exchange  of  any  one  borrower  who  is 
liable  for  borrowed  money  to  such  State  bank  or  trust  company  in  an  amount  gr^tier 
than  ten  per  centum  of  the  capital  and  surplus  of  such  Stale  bank  or  trust  conn  pony, 
but  the  discount  of  bills  of  exchange  drawn  agcdnst  actually  existing  value  shall  not  he 
considered  as  borrowed  money  within  the  meaning  of  this  Act.  The  Federal  reserve 
hanky  as  a  condition  of  the  discount  of  notes  y  drafts  ^  and  bills  of  exchange  for  swdi  State 
bank  or  trust  company ,  i^ll  require  a  certificate  or  guarantee  to  the  effect  that  Ae 
borrower  is  not  liable  to  sudi  bank  in  excess  of  the  amount  provided  by  this  section, 
and  will  not  be  permitted  to  become  liable  in  excess  of  this  amount  while  such  nolu, 
drafts,  or  bills  of  exchange  are  under  discount  with  the  Federal  reserve  bcmk. 

'*It  shall  be  unlawful  for  any  officer,  clerh,  or  agent  of  any  bank  admitted  to  mem- 
bership under  authority  of  this  section  to  certify  any  check  drawn  upon  the  association 
unless  the  person  or  company  drawing  the  check  has  on  deposit  unth  the  association  at 
the  time  such  chec^  is  certified  an  amount  of  money  equal  to  the  amount  specified  in 
such  check.  Any  check  so  certified  by  duly  authorized  officers  shall  be  a  good  and  valid 
obligation  against  the  association,  but  the  act  of  any  officer,  clerk,  or  agent  of  any  asso- 
ciation in  violation  of  this  section  shall  subject  sudi  bank  to  a  forfeiture  of  its  member- 
ship in  the  Federal  reserve  system  upon  hearing  by  the  Federal  Reserve  Board.** 

Sec.  3.  That  the  fii^st  paragraph  of  section  thirteen  be  amended  so  as  to  read  as 
follows: 

''Any  Federal  reserve  bank  may  receive  from  any  of  its  member  banks,  and  from 
the  United  States,  deposits  of  current  funds  in  lawful  money,  national-bank  notes, 
Federal  reserve  notes,  or  checks,  and  drafts,  payable  upon  presentation,  and  also, 
for  collection,  maturing  notes  and  bills;  or,  solely  for  purposes  of  exchange  or  of  col- 
lection, may  receive  from  other  Federal  reserve  banks  deposits  of  current  funds  in 
lawful  money,  national-bank  notes,  or  checks  upon  other  Federal  reserve  banks, 
and  checks  and  drafts,  payable  upon  presentation  within  its  district,  and  maturing 
notes  and  bills  payable  within  its  district;  or,  solely  for  the  purposes  ofexf^ange  or  of 
collection,  may  receive  from  any  nonmember  bank  or  trust  company  deposits  of  currtrd 
funds  in  lawful  money  ^  national-bank  notes,  Federal  reserve  notes,  checks  and  dn^ 
payable  upon  presentation,  or  moturing  notes  and  bills:  Provided,  That  such  non- 
member  hank  or  trust  company  maintains  with  the  Federal  reserve  bank  of  its  district  a 
balance  in  an  amount  to  be  determined  by  the  Federal  Reserve  ^oard  under  such  ruki 
and  regulations  as  it  may  prescribe,  but  the  Federal  Reserve  Board  shall  %n  no  ease 
require  a  nonmember  hank  to  maintain  a  balance  in  excess  of  the  amount  it  would  he 
required  to  carry  as  reserve  with  its  Federal  reserve  bank  as  a  memebr  bank.** 

Sec.  4'  That  the  fifth  paragraph  of  section  thirteen  be,  and  is  hereby,  amended 
further  so  as  to  read  as  follows: 

''Any  member  bank  may  accept  drafts  or  bills  of  exchange  drawn  upon  it  having 
not  more  than  six  months  sight  to  run,  exclusive  of  days  of  grace,  which  grow  out  d 
transactions  involving  the  importation  or  exportation  of  goods;  or  which  grow  oat 
of  transactions  involving  the  domestic  shipment  of  goods  provided  shipping  docu- 


RECOMMENDATIONS  OF  THE  FEDERAL  ADVISORY  COUNCIL,      833 

lents  conveying  or  securing  title  are  attached  at  the  time  of  acceptance;  or  which 
re  secured  at  the  time  of  acceptance  by  a  warehouse  receipt  or  other  such  docu- 
ment conveying  or  securing  title  covering  readily  marketable  staples.  No  member 
tank  shall  accept,  whether  in  a  foreign  or  domestic  transaction,  for  any  one  person, 
ompany,  firm,  or  corporation  to  an  amount  equal  at  any  time  in  the  aggregate  to 
acre  than  ten  per  centum  of  its  paid-up  and  unimpaired  capital  stock  and  surplus, 
inless  the  bank  is  secured  either  by  attached  docimients  or  by  some  other  actual 
lecnrity  growing  out  of  the  same  transaction  as  the  acceptance;  and  no  bank  shall 
iccept  such  bills  to  an  amount  equal  at  any  time  in  the  aggregate  to  more  than  one- 
tiali  of  its  x>&id-up  and  unimpaired  capital  stock  and  surplus:  Provided^  however ^ 
That  the  Federal  Reserve  Boards  under  such  general  regulations  as  it  may  prescribe j  which 
shall  apply  to  all  banks  alike  regardless  of  the  amount  of  capital  stock  and  surpluSy  may 
authorize  any  member  bank  to  accept  such  Mll^  to  an  amount  not  exceeding  at  any  time 
in  the  aggregate  one  hundred  per  centum  of  its  paid-up  and  unimpaired  capital  stock  and 
surplus:  Provided^  further ^  That  the  aggregate  of  acceptances  growing  out  of  domestic 
transactions  shall  in  no  event  exceed  fifty  per  centum  of  such  capital  stock  and  surplus  J*  ^ 
Sec.  5.  That  section  sixteen,  paragraphs  two,  three,  four,  five,  six,  and  seven,  be 
amended  and  reenacted  -so  as  to  read  as  follows: 

"Any  Federal  reserve  bank  may  make  application  to  the  local  Federal  reserve 
agent  for  such  amount  of  the  Federal  reserve  notes  hereinbefore  provided  for  as  it 
may  require.    Such  application  shall  be  accompanied  with  a  tender  to  the  local 
Federal  reserve  agent  of  collateral  in  amount  equal  to  the  sum  of  the  Federal  reserve 
notes  thus  applied  for  and  issued  to  such  application.    The  collateral  security  thus 
offered  shall  be  notes,  drafts,  bills  of  exchange,  or  acceptances  rediscounted  under 
the  provisions  of  section  thirteen  of  this  Act,  or  bills  of  exchange  indorsed  by  a 
member  bank  of  any  Federal  reserve  district  and  purchased  under  the  provisions 
of  section  fourteen  of  this  Act,  or  bankers'  acceptances  piurchased  under  the  pro- 
visions of  said  section  fourteen,  or  gold  or  gold  certificates.    The  Federal  Reserve 
agent  shall  each  day  notify  the  Federal  Reserve  Board  of  all  issues  and  withdrawals 
of  Federal  reserve  notes  to  and  by  the  Federal  reseive  bank  to  which  he  is  accredited. 
The  said  Federal  Reserve  Board  may  at  any  time  call  upon  a  Federal  reserve  bank 
for  additional  security  to  protect  the  Federal  reserve  notes  issued  to  it. 

"Every  Federal  reserve  bank  shall  maintain  reserves  in  gold  or  lawful  money  of 
not  lees  than  thirty-five  per  centimi  against  its  deposits  and  reserves  in  gold  of  not 
less  than  forty  x>er  centimi  against  its  Federal  reserve  notes  in  actual  circulation: 
Provided,  however,  That  when  the  Federal  reserve  agent  holds  gold  or  gold  certificates  as 
collateral  for  Federal  reserve  notes  issued  to  the  bank  the  reserve  that  such  bank  is  required 
to  maintain  against  its  Federal  reserve  notes  in  actual  circulation  shall  be  reduced  in  a 
corresponding  amount,  and  not  ofioot  by  gold  or  lawful  money  dopooitod  with  the 
Fodorol  Fooopvo  agent.    Notes  so  paid  out  shall  bear  upon  their  faces  a  distinctive 
letter  and  serial  number,  which  shall  be  assigned  by  the  Federal  Reserve  Board  to 
each  Federal  reserve  bank.    Whenever  Federal  reserve  notes  issued  through  one 
Federal  reserve  bank  shall  be  received  by  another  Federal  reserve  bank  they  shall 
be  promptly  returned  for  credit  or  redemption  to  the  Federal  reserve  bank  through 
which  they  were  originally  issued,  or,  upon  direction  of  such  Federal  reserve  bank, 
they  shall  be  forwarded  direct  to  the  Treasurer  of  the  United  States  to  be  retired.    No 
Federal  reserve  bank  shall  pay  out  notes  issued  through  another  under  penalty  of 
a  tax  of  ten  per  centimi  upon  the  face  value  of  notes  so  paid  out.    Notes  presented 
for  redemption  at  the  Treasury  of  the  United  States  shall  be  paid  out  of  the  redemp- 
tion fund  and  returned  to  the  Federal  reserve  banks  through  which  they  were 
<ffiginally  iasued,  and  thereupon  such  Federal  reserve  bank  shall,  upon  demand  of 
the  Secretary  of  the  Treasiuy,  reimburse  such  redemption  fund  in  lawful  money, 
or,  if  such  Federal  reserve  notes  have  been  redeemed  by  the  Treasurer  in  gold  or 
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gold  certificateB,  then  such  funds  shall  be  reimbureed  to  the  extent  deemed 
by  the  Secretary  of  the  Treasiuy  in  gold  or  gold  certificates,  and  such  Federal 
reserve  banks  shall,  so  long  as  any  of  its  Federal  reserve  notes  remain  outrtandi]^, 
ynftinfi^ip  with  the  Treasurer  in  gold  an  amount  sufficient  in  the  judgment  of  the 
Secretary  to  provide  for  all  redemptions  to  be  made  by  the  Treasurer.  Fedenl 
reserve  notes  received  by  the  Treasurer,  otherwise  than  for  redemption,  may  be 
exchanged  for  gold  out  of  the  redemption  fund  hereinafter  provided  and  retunted 
to  the  reserve  bank  through  which  they  were  originally  issued,  or  they  may  be 
returned  to  such  bank  for  the  credit  of  the  United  States.  Federal  reamre  notei 
unfit  for  drctdation  shall  be  returned  by  the  Federal  reserve  agents  to  the  Comp- 
troller of  the  Currency  for  cancellation  and  destruction. 

''The  Federal  Reserve  Board  shall  require  each  Federal  Reserve  Bank  to  maintain 
on  deposit  in  the  Treasury  of  the  Ui^ted  States  a  sum  in  gold  sufficient  in  the  judg- 
ment of  the  Secretary  of  the  Treasury  for  the  redemption  of  the  Federal  Reeerve  notee 
issued  to  such  bank,  but  in  no  event  lees  than  five  per  centum  o/  the  total  amount  c/ 
notes  issued  less  theamount  of  gold  or  gold  certiJUxUes  held  by  the  Federal  Reserve  agent 
as  collateral  security;  but  such  deposit  of  gold  shall  be  counted  and  included  as  part 
of  the  forty  per  centiun  reserve  hereinbefore  required  and  shall  be  counted  and  con- 
sidered  as  if  collateral  security  deposited  nnth  the  Federal  Reserve  agent.  The  Board 
shall  have  the  right,  acting  through  the  Federal  Reeerve  agent,  to  grantin  whole  or  in 
part  or  to  reject  entirely  the  application  of  any  Federal  Reeerve  Bank  for  Fedenl 
Reserve  notes;  but  to  the  extent  that  such  application  may  be  granted  the  Federal 
Reserve  Board  shall,  through  its  local  Federal  Reeerve  agent,  supply  Federal  Reeerve 
notes  to  the  bank  so  applying,  and  such  bank  shall  be  charged  with  the  amount  d 
such  notes  isstied  to  it  and  shall  pay  such  rate  of  interest  on  said  amettft^  as  may  be 
established  by  the  Federal  Reserve  Board  and  the  amount  of  on  only  that  mnount 
ofsttchnotes  which  equals  the  total  amount  of  its  outstanding  Federal  Reserve  notes  Im 
the  amount  of  gold  or  gold  certificates  held  by  the  Federal  Reserve  agentas  coUateni 
security.  Sueh  Federal  Reserve  notes  so  issued  to  any  such  bank  shall ,  upon  delivery, 
together  with  such  notes  of  such  Federal  Reeerve  Bank  as  may  be  issued  under  section 
eighteen  of  this  act  upon  security  of  United  States  two  per  centum  GrovenmieDt 
bonds,  become  a  first  and  paramo  int  lien  on  all  the  assets  of  such  bank. 

Any  Federal  Rooorvo  Bank  may  at  any  time  reduce  its  liability  fop  outsteEding 
Fodoral  Rosorvo  notes  by  depositing  with  the  Federal  Rosorve  agent  Um  Fodewl 
Rooorvo  notes,  gold,  gold  ccrtificatoo,  or  lawful  money  of  tho  United  Statoe.  Fcdaal 
Rooofvo  notoo  oo  dcpooitod  shall  not  bo  roiosuod,  except  upon  oomplianeo  with  the 
conditions  of  an  original  ioouer 

Tho  Fodofol  Rfoocf  vo  agent  shall  hold  such  gold,  gold  certificatoo,  or  lawful  moacy 
a¥allablo  oxoluoivoly  for  oxchongo  for  tho  outstanding  Fodorol  Reserve  notes  whca 
offoFod  by  tho  Rodopvo  bank- of  which  ho  is  a  director.  Upon  the  requeet  of  the  Sec- 
retary of  the  Treasury  the  Federal  Reserve  Board  shall  require  the  Federal  Reserve 
agent  to  transmit  so  much  of  said  gold  to  the  Treooury  Treasurer  of  the  United 
States  so  much  of  the  gold  held  by  him  as  collateral  security  for  Federal  Reserve  notes  u 
may  be  required  for  the  exclusive  purpose  of  the  redemption  of  ouch  notes  Federal 
Reserve  notes. 

''Any  Federal  Reserve  Bank  may  at  its  discretion  withdraw  collateral  deposited 
with  the  local  Federal  Reserve  agent  for  the  protection  of  its  Federal  Ree^re  notes 
deposited  with  it  issued  to  it  and  shall  at  the  same  time  substitute  therefor  other  like 
collateral  of  equal  amoimt  with  the  approval  of  the  Federal  Reserve  agoit  under 
regulations  to  be  prescribed  by  the  Federal  Reserve  Board.  Any  Federal  Restrw 
Bank  may  retire  any  of  its  Federal  Reserve  notes  by  depositing' them  with  Uie  Federal  Reserst 
agent  or  with  the  Treasurer  of  the  United  States^  and  su4^  Federal  Reserve  Bank  Ml 
thereupon  be  entitledto  receive  back  the  collateral  deposits  with  the  Federal  Reserve  agent 
for  the  security  ofsu^ch  notes.    FederaVJleserve  Bardcs  shall  not  be  required  to  fnotfUom  tiW 
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erve  or  the  redemption  fund  heretofore  provided  for  agaimt  Federal  Reserve  notes  whv^ 
ve  been  retired;  nor  shall  they  he  further  liable  to  pay  any  interest  dutrge  which  may 
ve  been  imposed  thereon  by  the  Federal  Reserve  Board.  Federal  Reservenotes  so  depos- 
d  shall  not  be  reissued  except  upon  compliance  iviih  the  conditions  of  an  original  issue, 
'*All  federal  Reserve  notes  and  all  gold^  gold  cert\fioateSt  and  lawful  money  issued 
or  deposited  fvith  any  Federal  Reserve  agent  under  the  provisions  of  the  Federal  Reserve 
ct  shall  hereafter  he  held  for  such  agent^  under  sudi  rules  and  regulations  as  the  Federal 
tserve  Board  may  prescribe^  in  the  joint  custody  of  himself  and  the  Federal  Reserve 
ink  to  which  he  is  accredited.  Such  agent  and  such  Federal  Reserve  Bank  shall  be  jointly 
able /or  the  safe-heeping  of  such  Federal  Reserve  notes,  gold,  gold  certificates  f  and  lawful 
ioney.  Nothing  herein  contained^  however^  shall  he  construed  to  prohibit  a  Federal 
leserve  agent  from  depositing  gold  or  gold  certificates  vnth  the  Federal  Reserve  Board  to 
e  held  by  such  board  subject  to  his  order  or  vnth  the  Treasurer  of  the  United  States  Jor 
he  purposes  authorized  by  law,** 

Sec.  6,  That  section  sixteen  be  further  amended  by  adding  at  the  end  of  the 
lection  the  following: 

* '  That  the  Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to  receive  deposits 
d/  gold  coin  or  of  gold  certificates  with  the  Treasurer  or  any  Assistant  Treasurer  of  the 
United  States  when  tendered  by  any  Federal  Reserve  Bank  or  Federal  Reserve  agent  for 
credit  to  its  or  his  account  with  the  Federal  Reserve  Board.     The  Secretary  shall  pre- 
scribe by  regulation  the  form  of  receipt  to  be  issued  by  the  Treasurer  or  Assistant  TreaS' 
urer  to  the  Federal  Reserve  Bank  or  Federal  Reserve  agent  making  the  deposity  and  a 
duplicate  of  such  receipt  shall  be  delivered  to  the  Federal  Reserve  Board  by  the  Treasurer 
at  Washington  upon  proper  advices  from  any  Assistant  Treasurer  that  such  deposit 
has  been  made.    Deposits  so  made  shall  be  subject  to  the  orders  of  the  Federal  Reserve 
Board  and  shall  be  payable  in  gold  coin  or  gold  certificates  on  the  order  of  the  Federal 
Reserve  Board  to  any  Federal  Reserve  Bank  or  Federal  Reserve  agent  at  the  Treasury 
or  at  the  Subtreasury  of  the  United  States  nearest  the  place  of  business  of  such  Federal 
Reserve  Bank  or  such  Federal  Reserve  agent:  Provided y  however  y  That  any  expense  incurred 
in  shipping  gold  to  or  from  the  Treasury  or  Subtreasuries  in  order  to  make  such  payments  y 
or  as  a  result  of  making  such  payments  shall  be  paid  by  the  Federal  Reserve  Board  and 
assessed  against  the  Federal  Reserve  Banks .     The  order  used  by  the  Federal  Reserve  Board 
in  vndking  such  payments  shall  be  signed  by  the  governor  or  vice  governor y  or  such  other 
officers  or  members  as  the  Board  may  by  regulation  prescribe.     The  form  of  such  order 
shall  be  approved  by  the  Secretary  of  the  Treasury. 

^'The  expenses  necessarily  incurred  in  carrying  out  these  provisions y  including  the 
cost  of  the  certificates  or  receipts  issued  for  deposits  receivedy  and  all  expenses  incident 
to  the  handling  of  such  deposits  shall  be  paid  by  the  Federal  Reserve  Board  and  included 
in  its  assessments  <igainst  the  several  Federal  Reserve  Banks, 

^^Oold  deposits  standing  to  the  credit  of  any  Federal  Reserve  Bank  vnth  the  Federal 
Reserve  Board  shally  at  the  option  of  said  bank,  be  counted  as  part  of  the  lawful  reserve 
which  it  is  required  to  maintain  against  outstanding  Federal  Reserve  noteSy  or  as  a  part 
of  the  reserve  it  is  required  to  maintain  against  deposits. 

^^  Nothing  in  this  section  shall  be  construed  as  amending  section  six  of  the  act  of 

March  fourteenth  y  nineteen  hundredy  as  amended  by  the  acts  of  }f arch  fourth  y  nineteen 

Hundred  and  seven,  and  March  secondy  nineteen  hundred  and  eleveUy  and  June  twelfthy 

nineteen  hundred  and  sixteeny  nor  shall  the  provisions  of  those  acts  be  construed  to 

apply  to  the  deposits  made  or  to  the  receipts  or  certificates  issued  under  authority  of 

^section.'' 

Sbc.  7.  That  section  seventeen  be,  and  is  hereby,  amended  so  as  to  read  as  follows: 

^^Sbc.  17.  So  much  of  the  provisions  of  section  fifty-one  hundred  and  fifty-nine 

of  the  Revised  Statutes  of  the  United  States  and  section  four  of  the  act  of  June 

twentieth,  eighteen  hundred  and  seventy-four,  and  section  eight  of  the  act  of 

July  twelfth,  ei^teen  hundred  and  eighty-two,  and  of  any  other  provisions  of 
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exifltiiig  statutes  as  require  that  before  any  national  banking  aasociatioDs  eliall 
be  authorized  to  commence  banking  businesB  it  shall  tranafer  and  deliTer  to  tbi 
Treasurer  of  the  United  States  a  stated  amount  of  United  Statee  regiflteied  bonds, 
and  80  much  of  those  provinons  or  of  any  other  providoni  cfesMng  statuisg  a»  rtqwt 
any  national  banking  assodationa  now  or  hereqfUr  organized  to  maiiUain  a  mtmmuR 
depont  of  such  bonds  with  the  Treasurer  is  hereby  repealed." 

Sec.  8.  That  section  nineteen  be  further  amended  and  reenacted  ao  aa  to  read  ai 
follows: 

*'Sec.  19.  Demand  deposits  within  the  meaning  of  thia  act  shall  comprise  al) 
deposits  payable  within  tiiirty  days,  and  time  deposits  shall  compriae  all  depoaia 
payable  after  thirty  days,  all  savings  accounts  and  certificates  of  depodt  idud^ 
are  subject  to  not  less  than  thirty  days'  notice  before  payment,  and  aU  postal  »ati%^ 
deposits. 

When  the  Socfotapy  of  tho  TrooouFy  oholl  have  officially 
manner  ao  ho  may  elect,  the  ootabliohmont  of  a  FodowJ  Bosorve 
trict,  every  oubocribing  member  banfe  ^^ Every  banky  banking  association^  or  Cruj 
company  which  is  or  which  becoTnes  a  member  of  any  Federal  Reserve  Bank  shall  establi^ 
and  maintain  fooofvoo  reserve  balances  with  its  Federal  Reserve  Bank  as  follows: 

* '  (a)  A  bank  If  not  in  a  reserve  or  central  reserve  city,  as  now  or  h^reaf  t^  defined^ 
t(  shall  hold  and  maintain  Fesefvoo  equal  to  twelver  poF  centum  of  the  a^^^itgim^ 
aiftsttat  of  ito  demand  dopooito  and  five  per  centum  of  ita  time  dopomte,  as  (oUem^ 

fa  ito  vaulto  for  a  period  of  thirty  mx  monthc  after  said  daye  five  twelfths  then^ 
and  poFmanontly  thoFoaftoF  fouF  twolftho. 

In  the  FodoFal  ReooFvo  Bank  of  ito  diotriot,  foF  a  period  of  twelve  monthe  afnj 
said  date,  two  twolftho,  and  foF  each  oueeocding  tax.  months  an  additional  ost^ 
twelfth,  until  five  twolftho  have  boon  deposited,  which  ohall  bo  the  aaaoont  pti' 
caaaea-tly  FoquiFedr 

For  a  poFiod  thiFty  oix  montho  af tOF  said  date  the  balance  of  tho  fobofv 
hold  in  ito  own  vaulto,  of  in  tho  FedcFal  Booorvo  Bank,  of  in  national  banko  in  Fcecw 
OF  contFol  FOooFvo  citioo  ao  now  defined  by  law. 

Af  tOF  oaid  thirty  oix  montho  *  poFiod  oaid  fooofvoo,  othoF  than  thooe  hoFcinbefei^ 
FeqtHFed  to  bo  hold  in  the  vaulto  of  tho  mcmboF  bank  and  in  the  FedcFal  Rcecjf^ 
Bank,  ohall  bo  held  in  the  vaulto  of  tho  memboF  bank  of  in  tho  Fodciral  Bcocnt 
Bank,  of  in  both,  at  the  option  of  tho  memboF  bank  with  the  Federal  Reserve  Bad 
of  its  district  an  actual  net  balance  equal  to  not  less  than  seven  per  centum  of  the  aggn- 
gate  amount  of  its  demand  deposits  and  three  per  centum  of  its  time  deposits. 

''(b)  A  bank  J/ in  a  reserve  city,  as  now  or  hereafter  defined,  it  shall  hold  ad 
maintain  fooofvoo  equal  to  fifteen  pcF  centum  of  tho  aggregate  amount  of  ito  dcmiB^ 
dopooito  and  five  poF  centum  of  ito  time  dcpooito,  ao  followot 

-*  In  ito  vaulto  foF  a  period  of  thiFty  oix  montho  of toF  oaid  dato^  aim  fifteqitha 
thcFoof ,  and  poFmanently  thcreaftcF  five  fifteentho. 

-'  In  the  FodoFal  Rcoofvo  Bank  of  ito  diotFiet  f of  a  pcFiod  of  twelve  months  >ftef 
tho  date  afoFooaid,  at  loaot  thFoo  fifteentho,  and  foF  each  oueceoding  tax  mondip  as 
additional  one  fifteenth,  until  (Ax  fifteentho  have  been  so  deposited,  which  abiB 
be  tho  amount  po/manently  roquiFod. 

-  FoF  a  poFiod  of  thiFty  oik  montho  aftcF  oaid  date  the  balanee  of  the  FoaeFVcs  mty 
be  hold  in  ito  own  vaulto,  of  in  tho  FcdcFal  Rooofvo  Bank,  of  in  national  baaic!  Ib 
ccntFal  FOOOFVO  citioo,  ao  now  defined  by  law. 

-  Af tOF  said  thiFty  oix  montho  ^  poFiod  all  of  said  fooofvop,  ojicept  those  bcfcifl 
bof OFo  FcquiFod  to  be  held  pcFmanontly  in  the  valuto  of  the  membcf 
FedoFal  Rooofvo  Bank,  ohall  bo  held  in  ito  vaulto  of  in  the  FodoFal 
OF  in  both,  at  tho  option  of  tho  memboF  bank  wUh  the  Federal  Reserve  Bank  of  ttt 
district  an  actual  net  balance  equal  to  not  less  than  ten  per  centum  of  the  aggregate  amowd 
of  its  demand  deposits  and  three  per  centum  of  its  time  deposits. 
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**. 


(c)  A  ho/ok  jy  in  a  central  leeerve  city,  as  now  ot  hereafter  defined,  it  shall  hold 
and  Tnaintain  a  fooofvo  oqiml  to  oightoon  po?  con<ium  of  the  aggregate  amount  of  ito 
domand  dopooito  and  five  per  centum  of  ito  timo  dopocito,  ao  foHewse 
*'  In  ito  vaulto,  cdH  oightoontho  thereof . 
**  In  tho  Fodofal  HoeoFve  Banli,  oeven  oightoenthg. 

**Tho  balance  of  paid  FeooFvee  ohall  bo  hold  in  ito  own  vaulto  or  in  the  FedcwJ 
Roooryo  Bank,  at  ito  option. 

**Aiiy  Federal  Reecrvo  Bank  may  receive  from  the  member  banho  ao  reoofvee 
not  ejtoooding  one  half  of  each  inotallmont,  eligible  paper  oo  deocribod  in  oection 
thifteen  properly  indorood  and  acceptable  to  tho  oaid  reoorve  bank. 

^*  li  a  Stoto  bank  or  truot  company  io  required  or  permitted  by  tho  law  of  ite  gtate 

to  koop  ito  reecrvo  either  in  ito  own  vaulto  or  with  another  State  bank  or  truot  com 

pany  of  with  a  national  bank,  euch  rooerve  depooito  do  kept  in  ouch  Stote  baiik7 

tpust  company,  or  national  bank  ohall  be  conotruod  within  the  meaning  eMkie 

Dootion  ao  if  they  were  reoerve  depooito  in  a  national  bank  in  a  reoerve  or  central 

FcooFvo  city  for  a  period  of  throe  yoaro  after  the  Socrctor^^  of  the  Trcoour^'  ohall  have 

officially  announced  the  cotobliohmont  of  a  Federal  Reoerve  Bank  in  the  diotrict 

m  which,  oueh  State  bank  or  truot  company  io  oituato. — Except  ao  thua  provided 

urith  the  Federal  Reserve  Bank  of  iU  district  an  actual  net  balance  equal  to  not  less  than 

thirteen  per  centum  of  the  aggregate  amount  of  its  demand  deposits  and  three  per  centum 

of  its  time  deposits. 

*'No  member  bank  shall  keep  on  deposit  with  any  nonmember  bank  a  sum  in 
excesB  of  ten  per  centum  of  ito  own  paid-up  capital  and  surplus.  No  member  bank 
shall  act  as  the  medium  or  agent  of  a  nonmember  bank  in  applying  for  or  receiving 
discoants  from  a  Federal  Reserve  Bank  under  the  provisions  of  this  Act,  except  by 
permission  of  the  Federal  Reserve  Board. 

The  Foborve  required  balance  carried  by  a  member  bank  with  a  Federal  Reserve 
bank,  may  under  the  regulations  and  subject  to  such  penalties  as  may  be  prescribed 
by  the  Federal  Reserve  Board,  be  checked  against  and  withdrawn  by  such  member 
bank  for  the  purpose  of  meeting  existing  liabilities:  Provided^  however^  That  no 
bank  shall  at  any  time  make  new  loans  or  shall  pay  any  dividends  unless  and  until 
the  total  Foaerve  balance  required  by  law  is  fully  restored. 

'*In  estimating  the  reocrveo  balances  required  by  this  Act,  the  net  balance  dif- 
ference of  amounto  due  to  and  from  other  banks  shall  be  taken  as  the  basis  for  ascer- 
taining the  b««k  deposito  against  which  reoorveo  required  balances  tuith  Federal  Reserve 
banks  shall  be  determined.  Balanceo  in  reoerve  banko  due  to  member  banko  shaHy 
to  tho  extent  herein  provided,  be  counted  as  reoorveo. 

'*  National  banks,  or  banks  organized  under  local  laws,  located  in  Alaska  or  in  a 
dependency  or  insular  possession  or  any  part  of  the  United  States  outside  the  con- 
tinental United  States  may  remain  nonmember  banks,  and  shall  in  that  event 
mftinf^^iTi  resefves  and  comply  with  all  the  conditions  now  provided  by  law  regu- 
lating them;  or  said  banks,  except  in  the  Phihppino  lolands,  may,  with  the  consent 
of  the  Reserve  Board,  become  member  banks  of  any  one  of  the  reserve  districto, 
and  shall  in  that  event  take  stock,  maintain  reserves,  and  be  subject  to  all  the 
other  provisions  of  this  act.*' 

Sec.  9.  That  that  part  of  section  twenty-two  which  reads  as  follows:  "Other  than 
the  usual  salary  or  d  irector's  fees  paid  to  any  officer,  director,  or  employee  of  a  member 
bank  and  other  than  a  reasonable  fee  paid  by  said  bank  to  such  officer,  director,  or 
employee  for  ser\ices  rendered  to  such  bank,  no  officer,  director,  employee,  or 
attorney  of  a  member  bank  shall  be  a  l>eneficiary  of  or  receive,  directly  or  indirectly, 
ADy  fee,  commission,  gift,  or  other  consideration  for  or  in  connection  with  any 
transaction  or  businese  of  the  bank,''  be,  and  hereby  ii,  amoided  and  reenacted  so 
u  to  read  as  follows: 
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"Other  than  the  usual  salary  or  director's  fee  paid  to  any  officer,  diiect»  orea- 
ployee,  or  attorney  of  a  member  bank,  and  other  than  a  reaaonable  fee  paid  l^  wai 
bank  to  such  officer,  director,  or  employee,  or  attorney  for  servicee  rendered  to  ^ 
bank,  no  officer,  director,  employee,  or  attorney  of  a  member  bank  shall  be  a  beBr. 
ciary  of  or  receive,  directly  or  indirectly,  any  fee,  commiasion,  gift,  oi  otha  ca- 
sideration  for  or  in  connection  with  any  transaction  or  businees  of  the  bank:  Pn- 
videdy  however,  That  nothing  in  this  act  contained  shall  be  construed  to  prMbil  s  d- 
rector ,  officer y  employee,  or  attorney  from  receiving  the  same  rate  of  interest  paid  to  ear 
depositors  for  similar  deposits  made  with  such  bank:  And  provided  further^  not  i96&, 
drafts,  bills  of  exchange^  or  other  evidences  of  debt  executed  or  indorsed  by  direOm  ^r 
attorneys  of  a  m,ember  bank  may  be  discounted  with  such  member  harik  om  Ute  same  km 
and  conditions  as  other  notes,  drafts,  bills  of  exchange,  or  evidences  of  debt  vpoe  :  < 
affirmative  vote  or  written  assent  of  at  least  three-fourths  of  the  members  of  the  hospc 
directors  of  such  member  bank^ 

Recommendation, — Resolved  that  the  vice  president  of  this  coirn^  - 
be  requested  to  report  to  the  Federal  Reserve  Board  that  the  coim 
has  carefully  considered  the  proposed  amendments  as  presented  t«  h 
by  the  Federal  Reserve  Board  and  that  in  view  of  changed  condit^€? 
it  revises  its  previous  recommendations  made  in  January  fan. 
formally  approved  at  the  coimcil  meeting  in  February)  and  appror* 
of  the  board's  proposed  amendments  to  the  Federal  Reserve  ad 
with  the  exception  of  that  to  section  22.  The  coimcil  would  agan 
submit  to  the  board  its  recommendation  and  proposed  amendm^t  t- 
section  22,  as  follows: 

The  council  would  recommend  that  the  proposed  addition  to  section  22  oammm- 
ing  with  "Provided,  however,  That  nothing  in  this  act  contained  '*  should  beameodec 
as  follows: 

^^  Provided,  however,  That  nothing  in  this  act  contained  shall  be  construed  to  pr^ 
hibit  a  director,  officer,  or  employee  from  receiving  the  same  rate  of  interest  paki : 
other  depositors  for  similar  deposits  made  with  such  bank;  or  to  prohibit  a  direct? 
who  is  not  an  officer  or  employee  from  receiving,  directly  or  indirectly,  the  i^oal  szi 
customary  commissions  or  fees  for  services  rendered  in  buying  and  selling  secuiiM 
or  other  investments  for  or  on  account  of  such  bank,  but  each  such  transactioti  m^ 
be  recorded  in  the  minutes  of  the  meeting  of  said  board,  such  minutes  to  specify  tb 
name  of  the  director  and  the  firm  or  corporation  with  which  he  is  connected,  u  ss* 
through  which  such  order  is  executed,  together  with  the  amount  of  the  fee  or  cobui3> 
sion  paid  on  each  transaction;  and,  provided  further  that  notes,  drafts,  bills  ol  ex- 
change, or  other  evidences  of  debt  executed  or  indorsed  by  directors  of  a  maB^^ 
bank  may  be  discoimted  with  such  member  bank  on  the  same  terms  and  coodiiica 
as  other  notes,  drafts,  bills  of  exchange  or  evidence  of  debt.'* 

The  council  makes  this  recommendation  because  in  its  judgment  an  affirmftcv' 
vote  or  written  assent  of  at  least  three-fourths  of  the  members  of  the  board  is  an  unw*- 
essary  restriction  in  connection  with  such  services  by  a  director  as  the  buying  la: 
Belling  of  securities  and  inasmuch  as  notes,  drafts,  bills  of  exchange  or  other  evickottf 
of  debt  executed  or  indorsed  by  bank  directors  are  as  a  rule  the  very  best  of  their  <ta. 
the  placing  of  special  restrictions  on  the  discounting  of  such  instruments  for  dincua 
would  only  unnecessarily  and  unwarrantably  impede  legitimate  business  or  foicc  ^ 
into  other  banks. 
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TOPIC  NO.  6. 
Us  S.  9  and  S.  742. 

[S.  9,  Sixty-fifth  Congress,  first  session.] 

In  thb  Senate  of  the  United  States. 

Aprfl  4, 1917. 

BILL.  To  Indemnify  depositors  in  "member  banks,"  as  defined  by  the  Federal  Reserve  act,  against 
loss  in  the  event  of  the  failore  or  suspension  of  business  of  such  bank. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled^  That  to  indemnify  depositors  in  "member  banks'' 
as  defined  by  the  Federal  Reserve  act  against  loss  and  to  make  provision  for  the 
prompt  ptekyment  to  such  depositors  of  the  amounts  due  them  in  the  event  of  the 
failure  or  suspension  of  business  of  such  banks,  there  is  hereby  created  a  fund 
to  be  known  as  the  depositors*  indemnity  fund,  to  be  under  the  control  and  super- 
vision of  the  Federal  Reserve  Board.    Such  fund  shall  consist  of  the  proceeds  of 
the  tax  on  national-bank  circulation  beginning  with  January  first,  nineteen  hun- 
dred and  fourteen,  until  the  same  accumulates  to  the  extent  of  one  per  centum  of 
thedepocdts  of  the  member  banks  of  the  Federal  Reserve  Bank  system,  and  thereafter 
il  neceeaary  to  replenish  the  fund  so  that  such  fund  shall  at  all  times  be  not  less  in 
amount  than  one  per  centum  of  the  average  annual  deposits  of  all  the  member  banks 
of  the  Federal  Reserve  Bank  system  in  the  United  States  for  the  preceding  calendar 
year,  such  average  annual  deposits  to  be  computed  by  adding  together  the  total 
deposits  of  all  member  banks  as  stated  in  their  several  reports  of  condition  made 
during  said  calendar  year  and  dividing  the  aggr^ate  sum  by  the  number  of  reports 
of  condition  so  made. 

For  the  purposes  of  this  act  the  indemnified  deposits  shall  be  construed  to  mean 
and  include  all  liabilities  of  a  bank  excepting  capital,  surplus,  unpaid  dividends, 
circulation,  and  United  States  deposits,  and  depositors  shall  be  construed  to  mean 
and  include  all  persons  to  whom  such  liabilities  are  due. 

Whenever  any  member  bank  shall  fail  to  meet  its  obligations  to  depositors  and 
close  its  business  or  its  business  shall  be  suspended,  the  Federal  Reserve  Board 
shall  provide  for  the  immediate  payment  out  of  the  depositors'  indemnity  fund  of 
all  sums  due  by  such  member  bank  to  its  depositors,  and  thereupon  such  fimd  shall 
become  and  be  subrogated  to  all  the  rights  of  said  depositors,  and  in  the  settlement 
of  the  affairs  of  any  such  bank  all  dividends  that  would  have  been  due  to  such 
depositors  shall  be  paid  into  such  fund. 

The  Federal  Reserve  Board  is  fully  authorized  and  empowered  to  promulgate  and 
enforce  any  and  all  needful  rules  and  regulations  for  carrying  out  the  purposes  of  this 
act  and  administering  and  conserving  the  fund  hereby  created. 

[S.  742,  Sixty-fifth  Congress,  first  session.] 

In  the  Senate  of  the  United  States. 

April  6,  1917. 

A  BILL  To  found  and  maintain  a  mutual  insurance  fund  for  depositors  in  national  banks,  to  be  kept 
available  in  the  United  States  Treasury  and  to  be  administered  by  a  bureau  in  the  Treasury  Depart- 
ment organiz  ed  and  regulated  for  that  purpose. 

BeiteTMciedby  the  Senate  and  House  of  Representatives  of  the  United  States  of  America 
in  Congress  assemhled.  That  there  is  hereby  created  in  connection  with  the  national 
banking  system  a  department  in  the  office  of  the  Comptroller  of  the  Currency  to 
be  known  as  the  Depoflitois'  Insurance  Department,  over  which  the  Comptroller  of 
the  Cunency  shall  have  full  supervision  and  management,  as  provided  in  this  act. 
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He  Bhall  receive  and  disburse  all  moneys  paid  in  and  belonging  to  the  several 
fonds  herein  provided  for  and  shall  keep  suitable  books,  in  which  shall  be  kept  an 
account  known  as  the  reserve  fund  and  an  account  to  be  known  as  the  prendum 
fund. 

He  shall  also  keep  a  separate  account  with  each  national  bank  in  which  he  shall 
credit  said  bank  with  all  moneys  paid  by  it  to  the  account  of  said  Depositore'  hisa> 
ance  Department  and  shall  debit  it  with  its  proportionate  share  of  losses  paid  from 
said  insurance  fimds. 

He  shall  also  keep  such  other  accoimts  as  may  by  him  be  deemed  necessary  and 
shall  have  power  and  authority  to  appoint  such  deputies^  assistants,  an<l  cleiks  ai 
may  be  necessary  to  carry  into  effect  the  purposes  of  this  act.  All  the  expenses  of 
this  department  shall  be  paid  by  and  charged  to  the  premium  fund. 

Sec.  2.  That  the  Comptroller  of  the  Currency  shall  invest  the  money  received 
through  the  reserve  fund  in  interest-bearing  bonds  of  the  United  States  or  may  there- 
with pmx^hase  or  at  maturity  pay  such  bonds,  replacing  their  value  in  the  reserve 
fund  with  United  States  Treasury  notes:  Provided,  That  any  national  bank  may,  in 
lieu  of  cash  payment  of  its  one  per  centum  reserve  fimd  dues,  deliver  to  the  Comp- 
troller of  the  Currency  bonds  of  the  character  above  described,  at  par  value,  to  be 
approved  by  him.  The  interest  on  all  bonds  in  the  reserve  fund  shall  be  collected 
by  the  Comptroller  of  the  Currency  when  due  and  remitted  to  the  national  banb 
proportionately  to  the  amounts  paid  by  them;  or,  in  case  of  national  banks  that  ha\'e 
deposited  their  own  bonds,  the  interest  on  such  bonds  as  they  may  have  to  their 
credit  shall  be  collected  and  forwarded  to  them.  The  remitting  of  interest  to 
national  banks  shall  be  made  at  the  end  of  each  fiscal  year. 

Sec.  3.  That  the  Comptroller  of  the  Currency  may  deposit  with  the  Secretary  of 
the  Treasury  any  surplus  money  in  the  premium  fund;  or,  in  case  such  surpliu 
should  accumulate  beyond  the  requirement  of  the  depifftment,  he  may  invest  the 
same  in  interest-bearing  bonds  of  the  United  States,  as  provided  by  the  investment 
of  the  reserve  fimd,  the  interest  derived  therefrom  to  be  credited  to  the  premimn 
fund. 

Sec.  4.  That  the  comptroller  shall  make  an  annual  report  to  the  Congress  of  the 
United  States  at  the  commencement  of  each  regular  session  thereof  setting  forth 
therein  a  full  statement  of  the  affairs  of  the  Depositors'  Insurance  Departm^t  for 
the  previous  fiscal  year  and  shall  make  such  recommendation  as  he  may  believe 
would  tend  more  fully  to  carry  into  effect  the  intent  and  purposes  of  this  act. 

Sec  5.  That  every  national  bank  shall,  within  thirty  days  after  this  act  takes 
effect  or  when  it  shall  be  organized  any  time  thereafter,  file  with  the  Comptroller  of 
the  Currency  a  report  showing  its  capital  and  total  deposits;  and  at  the  Veginning  of 
each  fiscal  year  thereafter  it  shall  file  with  the  Comptroller  of  the  Ciuxency  a  report 
showing  its  capital  and  average  deposits  for  the  preceding  year. 

Sec.  6.  That  all  national  banks  having  deposits  in  an  amount  greater  than  their 
capital  when  this  act  takes  effect  shall  pay  to  the  Comptroller  of  the  Currency 
within  thirty  days  after  this  act  becomes  operative,  one-half  of  one  per  centum  on 
its  total  deposits,  which  shall  be  credited  to  the  reserve  fund,  and  one  mill  on  its 
total  deposits,  which  shall  be  credited  to  the  premiiun  fund. 

At  the  begiiming  of  each  fiscal  year  thereafter  every  national  bank  shall  pay  to  or 
receive  from  the  Comptroller  of  the  Currency  one-fourth  of  one  per  centum  on  ita 
average  deposits  of  the  preceding  year,  which  amount  shall  be  credited  or  charged 
to  the  reserve  fimd,  and  shall  also  pay  one  mill  on  its  average  deposits  of  the  pre- 
ceding year,  which  amount  shall  also  be  credited  to  the  premium  fund. 

Seo.  7.  That  all  national  banks  having  lees  deposits  than  capitfl^  when  this  act 
takes  effect  shall  pay  to  the  Comptroller  of  the  Currency,  when  this  act  becomee 
operative,  one  per  centum  on  their  capital,  which  shall  be  credited  to  the  reserve 
fund,. and  one  mill  on  their  capital,  which  shall  be  credited  to  the  premium  fimd. 
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If  at  the  beginning  of  the  following  year  the  deposits  should  still  be  less  than  the 

capital,  then  so  much  of  the  one  mill  premium  dues  paid  in  the  previous  year  shall 

be  refunded  as  may  be  found  overpaid  on  that  bank's  proportionate  share  of  its 

average  deposits  for  the  previous  year,  and  shall  pay  for  the  current  year  one  mill 

into  the  premium  fimd  on  its  average  deposits  of  the  preceding  year  and  every  year 

thereafter  imtil  such  deposits  shall  exceed  the  capital,  the  reserve  fimd  dues  paid 

in  the  previous  year  to  remain  the  same  so  long  as  the  deposits  do  not  exceed  the 

capital.     If,  however,  the  average  deposits  during  the  previous  year  shall  have 

exceeded  the  capital,  then  it  shall  pay  on  its  average  deposits  one  per  centum  into 

the  reserve  fund  and  one  mill  into  the  premium  fund,  and  shall  fiulher  pay  for  the 

current  year  on  its  average  deposits  of  the  preceding  year  one  mill  into  the  premium 

fund;  thereafter  it  shall  be  subject  to  the  same  provision  as  applied  to  banks  in 

{paragraph  six. 

Sec.  8.  That  all  national  banks  organized  at  any  time  after  this  act  takes  effect 
\ivhich  have  been  organized  or  converted  from  or  consolidated  with  any  other  bank- 
ing association  and  have  deposits  in  an  amount  greater  than  the  capital  so  organized 
shall  be  subject  to  the  same  provisions  as  apply  to  national  banks  in  paragraph  six 
excepting  that  only  such  a  proportion  of  the  one  mill  premium  fund  dues  shall  be 
paid  as  the  unexpired  time  from  the  date  of  organization  to  the  end  of  a  fiscal  year 
shall  bear  to  a  whole  year,  and  that  payment  of  dues  shall  be  made  at  the  time  when 
the  bank  is  authorized  to  do  business. 

Sec.  9.  That  any  national  bank  organized  at  any  time  after  this  act  takes  effect 
and  having  less  deposits  than  its  capital  when  so  organized  shall  be  subjecUto  the 
same  provisions  as  apply  to  national  banks  in  paragraph  seven,  excepting  that  pay- 
ment of  dues  shall  be  made  when  the  bank  is  authorized  to  do  business. 

Sec.  10.  That  whenever  a  national  bank's  total  deposits  at  the  beginning  of  a 
fiscal  year  exceeds  ten  times  its  capital,  and  if  its  average'  deposits  for  a  whole  pre- 
ceding year  has  exceeded  ten  times  its  capital,  then  it  shall  on  the  beginning  of  said 
fiscal  year  increase  i^  capital  to  such  an  amount  that  the  average  deposits  of  the 
preceding  year  shall  not  exceed  ten  times  its  capital  or  else  reduce  its  deposits  so 
that  they  will  not  exceed  ten  times  its  capital. 

Sec  11.  That  after  a  receiver  has  been  appointed  for  a  failed  bank  and  has  been 
in  the  discharge  of  his  duties  for  thirty  days,  such  receiver  shall  make  and  trans- 
mit to  the  Comptroller  of  the  Currency  a  statement  showing  the  deposit  liabilities 
of  such  failed  bank,  the  assets  thereof  as  he  may  be  able  to  determine,  and  the  assets 
then  available  for  the  payment  of  the  first  dividend  to  depositors;  and  if  the  amount 
so  available  shall  not  be  sufficient  to  pay  a  dividend  equal  to  or  greater  than  one 
hundred  per  centum  of  the  total  deposits  of  such  failed  bank,  then  the  Comptroller 
of  the  Currency  shall  transmit  to  said  receiver  such  amoimts  from  the  premium  fimd 
as  shall  enable  said  receiver  to  pay  forthwith  each  depositor  on  proved  claims  a 
dividend  of  one  hundred  per  centum  of  his  claim. 

In  case  the  premium  fund  shall  be  insufficient,  then  the  reserve  fund  shall  be 
drawn  upon  for  the  amoimt  required  to  pay  all  depositors  ninety  per  centum  of  their 
claimfi,  and  said  reserve  fund  shall  be  reimbursed  therefor  as  soon  as  the  premium 
fund  shall  have  accumulated  a  surplus  beyond  its  needs.  All  the  amounts  so  ad- 
vanced by  the  Comptroller  of  the  Currency  to  the  receiver  shall  remain  a  first  lien 
on  the  remaining  assets  of  said  failed  national  bank  in  favor  of  said  Depositors' 
Insurance  Department.  The  receiver  shall  from  time  to  time  transmit  to  the  Comp- 
troller of  the  Currency  all  the  proceeds  which  may  be  derived  from  the  remaining 
assets  up  to  the  amount  so  advanced,  and  all  such  sums  so  transmitted  shall  be 
credited  to  the  fimds  taken  from.  The  remaining  assets  of  such  failed  national 
banks  after  such  lien  shall  have  been  satisfied,  if  any  there  may  be,  shall  be  admin- 
istered by  the  receiver  for  the  benefit  of  the  creditors  thereof. 
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Sec.  12.  That  any  national  bank  which  shall  go  out  of  business  and  wliic^  A£ 
have  paid  its  depositors  in  full  shall  receive  from  the  Comptroller  of  the  Conarr 
such  an  amount  as  shall  stand  to  its  credit  after  having  charged  against  it  all  ia 
proportionate  share  of  losses  sustained  in  the  Depositors'  Insurance  Depaztmes^  m 
to  the  time  of  its  retirement. 

A  bank's  proportionate  share  of  loss  shall  be  such  part  of  the  losses  sostaiaed  « 
its  average  deposits  may  have  borne  to  the  aggregate  deposits  in  all  banks  far  tb? 
same  period  and  as  reported  to  the  Comptroller  of  the  Currency. 

Sec  13.  That  deposits,  within  the  meaning  of  this  act,  shall  be'construed  to  am 
all  liabilities  of  a  bank  excepting  capital,  surplus,  undivided  profits,  Tinpsid  i^^ 
dends,  circulation  of  said  bank,  and  United  States  deposits. 

Sec  14.  That  the  average  deposits  of  a  bank  shall  be  ascertained  by  adding  i- 
gether  the  total  deposits  as  stated  in  the  several  reports  of  the  bank  sabmitted  1 
the  Comptroller  of  the  Currency  and  dividing  the  sum  total  by  the  number  of  repst* 
so  made,  or,  if  for  shorter  periods,  then  by  the  number  of  days. 

Sec  15.  That  a  fiscal  year,  within  the  meaning  of  this  act,  shall  be  cxmstzned  i- 
mean  an  entire  year  from  and  after  this  act  takes  effect  and  each  entire  year  that- 
after. 

Sec  16.  That  all  acts  or  parts  of  acts  inconsistent  with  this  act  are  hereby  repealed 
and  nothing  herein  contained  shall  affect  existing  rights  of  banks  which  have  iMJiti 
prior  to  the  time  this  act  shall  take  effect. 

Recommendation. — ^The  council  has  considered  bills  S.  9  and  S.  742 
at  the  request  of  the  Federal  Reserve  Board  and  begs  to  repK>rt  th&; 
in  its  opinion  any  legislation  providing  for  the  guaranteeing  of  depos- 
its or  the  establishment  of  a  fund  for  the  insurance  of  deposits  k 
undesirable.  A  plan  might,  however,  be  devised  by  the  Federal 
Reserve  Board  which  would  provide  for  prompt  rehef  to  be  given 
depositors  of  failed  banks.  The  coimcil  does  not  approve  of  legisU- 
tion  regulating  the  ratio  of  deposits  to  capital  as  proposed  in  secticm 
10  of  S.  742. 

The  following  members  of  the  Federfid  Advisory  Council  were  pres- 
ent at  this  meeting:  Vice  President  L.  L.  Rue  in  the  chair,  J.  P. 
Morgan,  D.  G.  Wing,  W.  S.  Rowe,  J.  W.  Norwood,  C.  A.  Lyeriy. 
F.  O.  Watts,  J.  R.  Mitchell,  E.  F.  Swhmey,  T.  J.  Record,  H.  Flebh- 
hacker,  and  Merritt  H.  Grim,  secretary. 

Recommendations  of  the  Federal  Adyisory  Coimcfl  to  the  FedenI 

Reserve  Board  September  18, 1917. 

TOPIC  NO.  1. 

The  effect  of  the  pending  bond  issue  upon  our  general  financial  situation,  tiw  piBcy 
that  the  Federal  Reserve  Banks  should  pursue  as  to  reserres  against  ifripinirB 
and  note  issues,  discount  rates. 

Recommendation. — The  temporary  effect  of  the  pending  Govern- 
naent  hond  issue  upon  the  general  financial  situation  will  be  to  dis- 
locate bank  deposits.    The  effort  to  be  made  to  place  the  bonds 
with  small  investors  will  also  to  a  considerable  extent  encroach  oa 
^i^gs  deposits.    As  this  loan  will  come  on  the  market  at  the  seasoa 
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len,  in  connection  with  the  movement  of  crops,  the  greatest  expan- 
>n  of  bank  credit  tisually  takes  place  the  banks,  especially  at  the 
aters,  wtII  need  the  assistance  of  the  Federal  Reserve  Banjcs  m 
e  shape  of  short  loans  or  rediscounts  to  a  greater  extent  than  they 
i  in  connection  with  the  former  issue. 

As  the  money  received  by  the  Government  for  the  bonds  is  redis- 
irsed  and  returns  to  the  banks  through  the  channels  of  commerce 
lc  jBnancial  situation  will  gradually  adjust  itself  to  the  new  condi- 
ons  created  by  the  flotation  of  such  a  large  issue  of  bonds. 

Bank  credits  will  likely  be  still  further  expanded,  resulting  in 
Lcreased  de]>osits  and  loans. 

In  anticipation  of  these  conditions  the  Federal  Reserve  Banks 
lould  pursue  a  policy  of  conservation  of  their  reserves  against 
ei>osits  and  note  issues.  For  this  purpose,  while  they  should  meet 
herally  the  temporary  requirements  of  member  banks  for  the 
►nrpose  of  putting  through  the  Government  bond  issue,  any  imdue 
expansion  thereafter  of  a  more  or  less  permanent  nature  should  be 
'/Urbed  and  controlled  by  the  Federal  Reserve  Banks'  discoimt  rates; 
Lor  the  protection  of  their  reserves  the  Federal  Reserve  Banks  should 
raise  their  discount  rates  whenever  occasion  calls  for  such  action. 
These  banks  should  be  kept  in  a  strong  position  not  only  in  the 
interests  of  further  Government  financing  but  to  prevent  any  undue 
expansion  of  credit  by  their  member  banks  through  the  discount 
facilities  afforded  them. 

TOPIC  NO.  2. 

General  discussion  of  the  foreign  eicliange  situation:  To  wliat  extent  can  this 
country  continue  to  give  credits  to  the  nations  with  wliich  it  is  associated  in  the 
war  wliich  normaDy  send  us  gold  in  settlement  of  trade  balances  due  us»  and 
continue  to  ship  gold  to  those  neutral  nations  to  which  we  may  be  indebted? 
What  restrictions,  if  any,  are  necessary  upon  our  imports  to  ofbet  the  embargoes 
on  exports? 

RecommeTidation. — ^The  coimcil  has  nothing  on  which  to  base  a 
definite  opinion  as  to  what  extent  this  coimtry  can  continue  shipments 
of  gold  to  neutral  countries  while  itself  advancing  money  to  meet 
the  requirements  of  the  countries  associated  with  us  in  the  war. 
It  seems  to  us  that  the  shipnients  of  gold  are  a  part  of  the  contribu- 
tion which  we  are  making  to  these  coimtries,  being  part  of  our 
advances  to  them,  for  the  prosecution  of  the  war.    To  what  extent 
this  can  be  continued  without  imduly  impairing   our  resources 
it  is  difficult  to  tell,  but  there  is  no  question  that  if  such  action  tends 
to  shorten  the  war  or  to  enable  the  associated  nations  to  win  it  this 
country  should  not  hesitate  even  to  impair  its  resources  for  the  pur- 
pose of  accomplishing  that  object.     As  the  war  may  be  prolonged  it 
may  be  necessary  in  conjimction  with  the  other  nations  associated 
witli  us  to  endeavor  to  prevent  iJi^  arbitrage  of  exchange  as  far  as 
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possible.  In  that  connection  we  have  read  with  great  interest  tb 
report  of  the  informal  committee  made  to  the  Secretaiy  of  ib 
Treasury  on  September  13,  1917,  and  heartily  approve  of  tlier 
suggestions.  | 

The  council  views  with  great  satisfaction  the  increase  of  the  g(M 
resources  of  the  Federal  Reserve  system  and  hopes  that  no  steps  ^i 
be  omitted  to  increase  and  hasten  the  mobilization  of  the  g^ 
of  the  country  in  the  Federal  Reserve  Banks.  Great  discretkt 
however,  must  be  used  in  the  methods  applied  so  as  not  to  cresy 
alarm  which  may  lead  to  the  hoarding  of  gold  and  its  conseqii^:*: 
demobilization.  We  note  with  satisfaction  that  the  President  hj 
proclamation  has  placed  with  your  Board  the  control  of  gold  expert 
This  will  insure  the  handling  of  such  transactions  with  the  discfetka 
so  necessary  to  avoid  public  alarm. 

TOPIC  NO.  3. 
Loes  on  Gold  Abrasion  (suggested  by  Croyernor  Harding). 

Recommendation. — Inasmuch  as  it  is  of  paramount  important 
that  the  gold  now  in  circulation  should  be  mobilized  in  the  Fedeil 
Reserve  Banks  which  to  some  extent  is  prevented  because  of  tb 
existence  of  light  weight  gold  in  circulation  we  think  the  Fedeni 
Reserve  Banks  would  be  justified  in  assuming  the  loss  by  abraske 
on  such  of  this  gold  as  is  offered  to  them  on  deposit  within  a  reasoc- 
able,  specified  time. 

Additional  recomm^ndati^m. — ^Whereas  imder  section  four  d 
H.  R.  5901  (m  the  Senate  of  the  United  States,  Calendar  No.  121. 
September  13,  1917,  pages  7  and  8)  the  following  language  occurs: 

In  any  case  of  the  issue  of  a  series  of  convertible  bonds,  if  a  subsequent  series  d 
bonds  (not  including  United  States  certificates  of  indebtedness,  war  savings  cer- 
tificates, and  other  obligations  maturing  not  more  than  five  years  from  the  issue  d 
such  obligations,  respectively)  bearing  interest  at  a  higher  rate  shall  under  d» 
authority  of  this  or  any  other  act,  be  issued  by  the  United  States  before  the  tenaiu- 
tion  of  the  war  between  the  United  States  and  the  Imperial  Clennan  Govemfflest 
then  the  holders  of  such  convertible  bonds  shall  hav^e  the  privilege,  at  the  opticmof  tbe 
several  holders,  at  any  time  within  such  period,  after  the  public  ofifering  of  bonds  d 
such  subsequent  series,  and  under  such  rules  and  regulations  as  the  Secretary  of  the 
Treasury  shall  have  prescribed,  of  converting  their  bonds,  at  par,  into  bonds  bevio; 
such  higher  rate  of  interest  at  such  price  not  less  than  par  as  the  Secretary  of  Ht 
Treasury  shall  have  prescribed. 

Resolved,  That  this  council  is  of  the  opinion  that  prior  to  the  Ksne 
of  these  bonds  it  is  essential  that  the  Secretary  of  the  Treasury 
should  state  definitely  all  the  terms  connected  with  them,  including 
the  price,  at  which  any  future  issues  bearing  a  higher  rate  of  interest 
will  be  exchanged  for  them. 

Additional  Recommendation. — In  our  opinion  it  may  be  necessaiy 
'-^r  the  successful  administration  of  the  Food  Administration  Grain 
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Corporation  that  the  limit  placed  on  loans  by  Nationd  Banks  by 
Section  5200  U.  S.  R.  S.  should  not  apply  to  loans  to  this  Corporation. 
This  Corporation  being  owned  by  the  United  States  Government, 
loans  to  it  may  properly  be  classified  as  loans  to  the  United  States 
Government  and  therefore  not  subject  to  the  limitation  of  the  law. 
We  would  recommend  that  an  early  ruling  to  this  eflFect  should  be 
raade  and  promulgated  by  the  proper  authoiities.  If  this  is  not 
possible  under  existing  law  we  recommend  that  the  law  should  be 
amended. 

The  following  members  of  the  Federal  Advisory  Council  were 
present  at  this  meeting:  Daniel  G.  Wing,  J.  P.  Morgan,  L.  L.  Rue, 
W.  S.  Rowe,  J.  W.  Norwood,  Charles  A.  Lyerly,  James  B.  Forgan, 
F.  O.  Watts,  John  R.  Mitchell,  E.  F.  Swinney,  T.  J.  Record,  Herbert 
Fleishhacker  and  Merritt  H.  Grim,  Secretary. 

MEMORANDUM   ON  INTERNATIONAL  EXCHANGE   FOR  INFORMATION 

OF  THE  SECRETARY  OF  THE  TREASURY. 

The  informfid  committee  which  met  today  to  discuss  the  subject 
of  international  exchange  begs  to  submit  the  following  memorandimi 
of  its  views: 

The  committee  consist^  of  the  following  gentlemen:  Mr.  Benjamin 
Strong,  Mr.  J.  E.  Gardin,  Mr.  J.  E.  Rovensky,  Mr.  Albert  Strauss, 
Mr.  D.  G.  Wing,  Mr.  James  Brown,  Mr.  J.  F.  Curtis. 

GENERAL  POLICY. 

The  conmiittee  recommends  that  an  announcement  be  made  by  the 
Secretary  of  the  Treasury  to  the  effect  that  while  there  will  be  no 
hinderance  on  the  export  of  gold,  silver,  or  currency  for  legitimate 
purposes  arising  out  of  commercial  transactions,  as  limited  by  a 
proper  regard  for  war  conditions,  all  applications  for  the  export  of 
coin,  bullion  or  currency  will  be  subjected  to  close  scrutiny,  to  the 
end  that  such  exports  shall  be  made  only  when  compatible  with  the 
public  interests. 

The  committee  recommends  that  upon  the  passage  of  the  Trading 
with  the  Enemy  Bill,  imports  into  this  country  be  so  regulated  as  to 
curtail  the  importation  of  luxuries  and  other  articles  not  essential  for 
the  public  welfare.  Such  control  forms  a  necessary  step  in  the  proper 
regiiation  of  exchange,  and  will  automatically  reduce  the  demand  for 
the  export  of  gold;  but  it  can  be  ultimately  effective  only  if  similar 
control  is  exercised  by  our  Allies  in  cooperation  with  us. 

The  committee  is  informed  that  considerable  amoimts  of  gold  and 
gold  certificates  are  being  carried  from  the  coimtry  by  individual 
travellers  and  by  steamship  officials;  and  it  is  suggested  that  due 
consideration  be  given  to  this  aspect  of  the  situation. 
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MACHIKERT  FOR  REGULATION. 

The  committee  recommends  that  committees  be  appK>inted  in  eacl 
Federal  reserve  district,  to  serve  under  the  general  direction  of  th 
Federal  Reserve  Board. 

These  committees  should  examine  into  all  financial  transaction 
between  residents  of  this  coimtry  and  residents  of  foreign  countries 
American  financial  transactions  between  foreigners,  and  financU 
operations  that  may  appear  to  be  incompatible  with  the  pnWn 
interests. 

Under  the  supervision  of  such  committee  only  such  concerDs  4j 
shall  be  licensed  shall  be  permitted  to  conduct  foreign  exchange 
transactions,  and  they  should  be  required  to  report  daily  to  the  com 
mittee  all  operations  for  and  between  all  foreign  accounts;  sucl 
reports  to  include  a  statement  of  all  credits  and  debits  to  such  accouct 
with  full  details,  giving  names  of  individuals  aflFected ;  also  the  sal^ 
and  transfer  of  securities  for  foreign  account  and  any  other  inform* 
tion  that  in  the  opinion  of  the  committee  may  be  necessary.  Al 
dealers  in  international  exchange  should  be  required  to  obtain  fron 
their  customers  full  information  as  to  the  details  of  all  transactiooi 
to  be  reported.  Every  resident  within  each  district  (whether  or  noi 
a  licensed  dealer  in  foreign  exchange)  should  be  required  to  repor 
to  the  committee  the  amounts  due  from  enemies  or  allies  of  enemies 
and  also  all  property  owned  by  him  in  enemy  or  ally  of  enemy  coun 
tries;  also  all  property  held  in  any  way,  directly  or  indirectly,  foi 
enemy  account  or  allies  of  enemy  account. 

Every  member  of  a  committee  should  take  an  oath  at  the  time  oi 
qualification  to  the  effect  that  he  will  not  use  for  personal  advantage, 
directly  or  indirectly,  any  information  acquired  as  a  member  of  the 
committee,  nor  reveal  any  information  obtained  by  him  in  that 
capacity  except  to  the  proper  officials. 

The  central  organization  should  work  in  close  cooperation  with 
the  export  and  import  commissions  as  soon  as  appointed  and  the 
similar  foreign  exchange  organizations  of  our  aUies,  and  should  have 
the  benefit  of  all  information  acquired  through  the  Departments  of 
State,  Justice,  and  Commerce,  the  censorship  of  the  mails,  cableB. 
and  tel^raphs,  and  all  other  available  governmental  agencies. 

The  appropriation  for  the  expenses  of  administering  this  section 
of  the  law  should  be  increased  to  $350,000. 

The  propriety  of  charging  nominal  fees  for  licenses  to  deal  in 
inffrrriftf iorifll  pxr,hange  should  be  considered. 
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MITTHOD  OF  CONTROLLING   INTERNATIONAL   EXCHANGE. 

The  committee  is  unanimously  of  the  opinion  that  the  quotation 
►r  the  pound  sterling  in  the  United  States  should  not  be  allowed 
>  decline,  as  such  a  decline,  apart  from  the  moral  damage  to  the 
iiise  of  the  allies,  would,  without  relieving  the  United  States,  place 
a  additional  burden  upon  its  allies  in  the  increased  cost  to  them  of 
Dminodities  purchased  in  other  markets;  but  this  end  must  be 
ccomplished  in  cooperation  with  the  allies  and  without  any  material 
iroinution  of  the  gold  supply  of  the  United  States,  which  must,  in 
be  interest  of  the  other  alUes,  as  weU  as  of  the  United  States,  be 
etained  here  as  a  basis  for  our  important  credit  operations. 

The  committee  is  also  of  the  opinion  that  if  demands  on  the  United 
>tates  for  gold  for  shipment  to  other  countries  are  not  promptly  con- 
rolled  through  an  agreement  with  our  alhes  concerning  the  trade 
inderlying  these  transactions,  the  only  effective  method  of  controlUng 
ihe  export  of  gold  will  be  through  restriction  or  prohibition  of  arbi- 
tiTage  operations.  The  effect  of  such  restriction  or  prohibition  will 
be  to  limit  exchange  transactions  between  the  United  States  and 
foreign  countries  to  such  direct  operations  as  are  necessary  to  liqui- 
date the  direct  trade  between  each  country  and  the  United  States. 

Any  hardships  which  may  be  involved  in  this  procedure  would  be 
mitigated  if  banks  in  foreign  countries  which  are  unfavorably  affected 
by  these  measures  would  employ  their  funds  in  loans  or  investments 
in  this  coimtry  instead  of  exacting  gold. 

In  this  connection,  steps  must  be  taken  to  prohibit  our  own  banks 
for  the  future  from  earmarking  gold  or  taking  it  into  custody.  Such 
earmarking  or  custody  has  in  every  respect  the  same  effect  as  ex- 
portation; and  it  may  be  advisable  to  ask  all  banks  to  state,  for  the 
confidential  use  of  the  Government,  what  amounts  they  have  ear- 
marked or  held  in  custody  at  this  time  and  for  whom,  and  to  report 
any  future  applications  to  earmark  or  hold  in  custody. 

SILVER   FOB   SUBSIDIARY   COINAGE   AND   FOB   EXPOBT. 

The  committee  recommends  that  the  silver  now  lying  inert  in  the 
Treasury  for  the  redemption  of  silver  certificates  be  rendered  avail- 
able for  use  through  the  redemption  of  silver  certificates  and  the 
substitution  in  their  place  of  Federal  Reserve  notes.  The  silver 
bullion  so  released  should  be  used  so  far  as  required  for  subsidiary 
coinage,  and  the  balance  will  be  available  for  export  in  place  of  gold. 
Silver  certificates  to  the  amount  of  about  $456,000,000  are  now 
outstanding. 

The  result  of  such  steps  will  be  the  per ^  substitution  of  gold 

for  silver  as  the  support  of  a  substant'  >f  our  currency  and 

the  immediate  exportation  of  silver  v  needed  in  this 
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country -in  substitution  for  gold  which  is  urgently  required.  Legis- 
lation will  probably  be  required  to  accomplish  this.  Steps  mvsi  ftk> 
be  taken  to  expedite  the  printing  of  small  bills  by  the  Bureau  d 
Engraving  and  Printing. 

Respectfully, 

Benj.  Strong. 

D.  G.  Wing. 

John  E.  Rovekskt. 

John  E.  Gardin. 

Alrert  Strauss. 

James  Brown. 

J.  F.  Curtis. 
Washington,  September  IS,  1917. 

Recommendatkms  of  the  Federal  Advisory  Councfl    to  the  Fcdcnl 

Reserve  Board,  November  20,  1917. 

DISCOUNTS  *  AND    INVESTMENTS. 

TOPIC  NO.  1. 

Should  member  banks  make  a  practice  of  discoimtbi^  (heir  own  aeeeptancMi! 

Recommendation. — While  it  may  not  be  considered  as  being  in 
accord  with  best  banking  principles  for  a  bank  to  purchase  its  own 
acceptances  and  carry  them  as  an  investment,  nevertheless  uDtili 
wider  discount  market  is  developed,  which  is  most  desirable,  it  may 
be  at  times  necessary  for  a  bank  to  purchase  its  own  acceptance 
for  the  protection  of  its  customers. 

TOPIC  NO.  2. 
Suqiension  of  commodity  rates  and  reasons  therefor. 

Recommendation. — ^The  coimcil  does  not  believe  there  is  any  neces- 
sity for  a  preferential  rate  for  the  rediscoimt  of  so-called  commodity 

paper, 

TOPIC  NO.  3. 

I^  it  desirable  and  necessary  that  preferential  rates  be  established  for  eat^^^ 
paper  mnnintf  not  longer  than  ninety  days,  which  is  secured  entirely  by  Vn^ 
States  bonds  or  Treasury  certificates? 

Recommendation. — ^To  facilitate  Government  financing  we  believe 
it  desirable  that  there  should  be  a  preferential  rate  established  for 
customers'  paper  running  not  longer  than  ninety  days  which  is 
secured  entirely  by  United  States  bonds  or  Treasury  certificates. 
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TOPIC  NO.  4. 

leral  discussion  of  assistance  to  banks  and  sayings  banks  especially  in  cairylng 
ivestments  in  railroad  and  corporate  bonds,  (a)  What  means.  If  any,  are  there 
f  aflbrdinc  adequate  relief  under  the  present  law? 

Recommendation. — ^The  present  law  does  not  permit  any  relief  by 
in  ting  loans  to  savings  banks  against  the  security  of  railroad  and 
rporate  bonds. 

Siionld  the  Federal  Reserve  Act  be  amended  so  as  to  permit  the  rediscount  by 
federal  Reseire  Banks  of  notes  secured  by  bonds  of  railroad  or  industrial  cor- 
porations? 

Recom^mencUUion. — ^It  is  our  opinion  that  the  Federal  Reserve  Act 
ould  not  be  amended  so  as  to  permit  the  rediscount  of  notes  se- 
ired  by  bonds  of  railroads  or  industrial  corporations,  as  such 
nendment  would  be  contrary  to  the  spirit  and  intent  of  the  act  as 
5:pressed  in  its  title:  *'An  act  to  provide  for  the  establishment  of 
ederal  Reserve  Banks,  to  furnish  an  elastic  currency,  to  afford 
leans  of  rediscounting  commercial  paper,  to  establish  a  more  effective 
jpervision  of  banking  in  the  United  States,  and  for  other  purposes." 

0  Discussion  of  an  altematlye  plan. 

• 

Rec(mimendati(m. — ^It  may  be  desirable  to  have  enabling  legislation 
o  provide  for  the  necessary  financing  of  railroads,  public-utility  cor- 
>oration8y  and  savings  banks,  either  directly  or  indirectly,  by  the 
Jnited  States  Government  during  the  duration  of  the  war  and  under 
the  supervision  of  a  Federal  commission. 

CAPITAIi   AND    RESERVE    REQUIREMENTS. 

TOPIC  NO.  6. 

Should  tlie  Federal  Reserve  Act  be  amended  so  as  to  allow  State  banks  which  were 
in  existence  on  Norember  16,  1914,  to  become  members  of  the  Federal  Reserre 
QTstem^  although  their  capital  bo  less  than  national-bank  requirements? 

RecomrnericUUion. — We  think  it  inadvisable  so  to  amend  the  law. 

TOPIC  NO.  6. 

Should  the  Board  be  given  authority  to  exempt  from  the  reserve  requirements  im- 
posed upon  banks  in  reserve  and  central  reserve  cities,  banks  not  located  in  the 
business  centers  whose  business  Is  largely  local,  and  which  do  not  receive  accounts 
from  oflier  banks? 

Note. — ^The  Board  has  received  numerous  requests  that  it  ask 
Congress  to  modify  the  existing  law  in  the  manner  above  indicatedi 
but  so  far  has  reached  no  conclusion  in  the  matter.  What  would 
the  council  advise  t 

Recommendation. — We  think  it  undesirable  that  there  should' be 
any  distinction  made  in  regard  to  reserve  reauirements  of  banks 
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located  in  central  reserve  or  reserve  cities  simply  because  some  of 
them  are  not  located  in  the  business  centers  of  these  cities,  Ve 
believe,  however,  that  sooner  or  later  the  basis  on  which  resere 
requirements  are  established  should  be  changed  and  should  be  dets- 
mined  by  the  character  of  deposits  carried  by  the  various  banks  ondtr 
such  classifications  as  bank  deposits,  commercial  deposits,  and  timt 
deposits.  We  think,  however,  it  is  inadvisable  that  any  legislative 
looking  to  this  change  should  be  asked  for  under  present  conditMt. 

OOIiD    EMBAROO. 

Note.— The  Board  has  been  charged  with  the  duty  of  advisii^ 
the  Treasury  in  matters  relating  to  foreign  exchange,  and  to  exports 
tions  of  gold,  and  it  woidd  like  to  have  the  opinion  of  the  council  id 
the  following  matters: 

TOPIC  NO.  7. 

To  what  extent,  and  for  what  porposes  should  gold  be  released  for  ohlpwift  to 
other  countries? 

Recomrnendation. — Gold  should  not  be  released  for  shipm^it  to 
other  coimtries  except  in  sufficient  quantities  to  settle  unfavorabk 
trade  balances  against  us  before  the  dollar  exchange  in  the  foreign 
coimtry  falls  to  a  level  low  enough  to  increase  intolerably  the  co?t 
to  us  of  the  principal  commodities  imported  by  us  from  that  country. 
Imports  should  be  restricted  to  such  as  are  necessary  for  carrjii^ 
on  the  war  and  exports  shoidd  be  facilitated  in  every  possible  way. 

TOPIC  NO.  8. 

Should  the  stabilization  of  sterling  exchange  by  parchases  of  sterling  biBs  fai  Mi 
country  be  continued? 

RecomrneTidaiion. — Yes. 

TOPIC  NO.  9. 

Should  any  attempt  be  made  to  stabilize  dollar  exchange  in  countries  of  coBllMBtol 
Europe,  such  as  Sweden,  Holland,  Switzerland,  and  Spain?  Should  an  efl«t 
be  made  to  bring  the  dollar  back  to  Its  parity  In  South  American  countries? 

Recommendation, — ^It  is  very  desirable  to  make  such  arrangemoits 
as  are  possible  that  do  not  involve  the  undue  shipment  of  gold. 

TOPIC  NO.  10. 

Exchange  relations  with  Canada.  Should  unrestricted  shipments  of  gold  to 
be  permitted,  or  if  limited,  what  arrangements  can  be  made  to  continue 
trade  relaticms  with  Canada  and  to  facilitate  the  moyement  of  Canadian  crtpt? 

Recomm^endaiion. — ^The  council  makes  no  recommendation,  as  it  is 
informed  that  exchange  relations  with  Canada  are  in  process  of  satis- 
factory adjustment. 
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TREA-SURY    CERTIFICATES    OP   INDEBTEDNESS. 

TOPIC  NO.  11. 

C  means  should  be  avaOed  of  to  secure  a  more  general  distribution  of  Treasury 
rtiflcates  of  indebtedness? 

*ecofnrne7id(Uion. — ^The  market  for  Treasury  certificates  is  con- 
itly  broadening  and  we  think  it  inadvisable  and  unnecessary 
t  any  special  steps  be  taken  to  force  their  distribution  among  the 
iks. 

IdditionaZ  recommendaiion. — Now  that  the  financing  of  the  Second 
►erty  Loan  is  effected  it  is  our  opinion  that  discount  rates  should 
increased  and  we  would  recommend  that  the  current  rates  be 
reased  one-half  of  one  per  cent  in  each  of  the  various  classifica- 
OS  of  paper  discounted  or  purchased  by  the  Federal  Reserve 
aks. 

The  following  members  of  the  Federal  Advisory  Coimcil  were  pres- 
t  at  this  meeting:  Daniel  G.  Wing,  J.  P.  Morgan,  L.  L.  Rue,  W.  S. 
)we,  J.  W.  Norwood,  Charles  A.  Lyerly,  James  B.  Foi^an,  F.  O. 
at ts,  John  R.  Mitchell,  E.  F.  Swinney,  Herbert  Fleishhaoker,  and 
erritt  H.  Grim,  secretary. 


RECOMMENDATIONS  OF  THE  FEDERAL  ADVISORY  COUNCIL 
TO  THE  FEDERAL  RESERVE  BOARD  FOR  THE  TEAR  191&. 


Recommendatioiis  of  the  Federal  Advisory  Coimdl  to  the  FMoi 

Reserve  Board,  February  19»  1918. 

TOPIC  NO.  1. 
Resenres  to  be  carried  by  member  banks  in  Federal  Resenre  Banks. 

Recommendation, — While  the  present  system  of  requiring  rescrva 
of  13  per  cent  in  central  reserve  cites,  10  per  cent  to  be  carried  1] 
banks  in  reserve  cities,  and  7  per  cent  to  be  carried  by  so-caiy 
country  banks  may  not  be  scientific  and  may  work  an  injustice  ^ 
some  cities,  nevertheless  it  is  the  opinion  of  the  council  that  duric^ 
the  existence  of  the  war  and  while  the  whole  banking  system  of  v^ 
country  is  being  subjected  to  unusual  strain,  it  would  be  unwise  t^ 
attempt  any  legislation  looking  to  a  change  in  reserves  to  be  carrid 
by  member  banks.  The  subject  should  have  the  close  attention  d 
the  Federal  Reserve  Board  and  the  Federal  Advisory  Council,  i?^ 
that  when  matters  become  normal  the  necessary  legislation  may  U 
obtained  to  correct  any  inequalities  and  inconsistencies. 

TOPIC  NO.  2. 
Discount  rates. 

Recommendation. — ^There  appears  to  be  no  immediate  necessit] 
to  change  the  discount  rates  of  the  Federal  Reserve  Banks.  Hoif- 
ever,  an  increasing  tendency  for  rediscounts  is  likely  to  develop  aid 
it  will  probably  be  necessary  to  increase  the  rates  of  discount  later  <5i: 
in  order  to  protect  the  reserves  of  the  Federal  Reserve  Banks.  Tj 
council  is,  however,  of  the  opinion  that  a  preferential  rate  shouii 
continue  to  be  accorded  to  loans  secured  by  Liberty  bonds. 

TOPIC  NQ.  S. 
Interest  on  third  Liberty  loan. 

Recommendation. — With  the  outstanding  4  per  cent  Liberty  bonds 
selling  on  the  market  from  three  to  four  points  below  par,  it  wouW 
not  seem  possible  to  successfully  place  a  new  loan  at  the  same  rate. 
It  is  the  opinion  of  this  council  that  the  next  Liberty  loan  shouU 
be  a  short  term  taxable  4}  per  cent  bond,  as  the  Government  must 
more  nearly  approach  the  market  value  of  money  if  it  would  8U^ 
862 
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cessfuUy  place  new  issues  of  bonds.  The  country  generally,  we 
believe,  expects  a  bond  bearing  4 J  per  cent  interest  and  the  eflFect 
of  the  increase  has  been  discounted. 

TOPIC  NO.  4. 
Priorities  in  eapitel  and  bond  Issnee.  * 

Recommendation. — ^The  council  approves  of  the  supervision  of 
capital  and  bond  issues,  as  it  is  essential  that  private  and  corporate 
enterprises  should  not  absorb  the  credit  power  of  the  country  to  the 
detriment  of  the  Government's  necessities,  the  latter  being  paramount. 

TOPIC  NO.  5. 

What  steps,  if  any,  may  be  properly  undertaken  in  limiting  commercial  credits? 

Recornraendation. — ^It  is  the  opinion  of  this  council  that  the  proper 
limiting  of  commercial  credits  would  be  aided  if  cautionary  communi- 
cations are  sent  to  the  various  Federal  Reserve  Banks  by  the  Federal 
Reserve  Board,  bringing  to  their  attention  the  desirability  of  the 
member  banks  curtailing  the  extension  of  all  credits  not  necessary 
to  the  conduct  of  the  war. 

AMMNDMENTS    TO    THE    FEDERAL   RESERVE   ACT. 

TOPIC  NO.  6. 
War  Finance  Corporation  bilL 

Recoinrnendation, — ^The  council  is  of  opinion  that  the  assistance 
contemplated  in  the  War  Finance  Corporation  bill  is  a  public  neces- 
sity at  this  time,  and  that  legislation  should  be  enacted  granting 

such  relief. 

TOPIC  NO.  7. 
Amending  section  4. 

Be  it  enated  by  the  Senate  and  House  of  Representatwes  of  the  United  States  of  America 
in  Congress  assembled^  Section  I:  That  section  4  of  the  act  approved  December  23, 
1913,  known  as  the  Federal  Reserve  Act,  be  amendded  and  reenacted  by  striking 
out  that  part  of  such  section  which  reads  as  follows: 

'*  Directors  of  Class  A  and  Class  B  shall  be  chosen  in  the  following  manner: 
' '  The  chairman  of  the  board  of  directors  of  the  Federal  Reserve  Bank  of  the  district 
in  which  the  bank  is  situated  or,  pending  the  appointment  of  such  chairman,  the 
organization  committee  shall  clasedfy  the  member  banks  of  the  district  into  three 
general  groups  or  divisions.  Each  group  shall  contain  as  nearly  as  may  be  one-third 
ot  the  aggregate  number  of  the  member  banks  of  the  district  and  shall  consist,  as 
nearly  as  may  be,  of  banks  of  similar  capitalization.  The  groui)s  shall  be  designated 
by  number  by  the  chairman. 

*' At  a  regularly  called  meeting  of  the  board  of  directors  of  each  member  bank  in 
the  district  it  shall  elect  by  ballot  a  district  reserve  elector  and  shall  certify  his  name 
to  the  chairman  of  the  board  of  directors  of  the  Federal  Reserve  Bank  of  the  district. 
The  chairman  shall  make  lists  of  the  district  reserve  electors  thus  named  by  banks 
in  each  of  the  aforesaid  three  groups  and  shall  transmit  one  list  to  each  elector  in 
each  group. 
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*'  Each  member  bftnk  shall  be  permitted  to  nominate  to  the  chairman  one  candi- 
date for  director  of  Class  A  and  one  candidate  for  director  of  Glass  B.  The  candi- 
dates so  nominated  shall  be  listed  by  the  chairman,  indicating  by  whom  nomi- 
nated, and  a  copy  of  said  list  shall,  within  fifteen  days  after  its  completion,  be  fu^ 
nished  by  the  chairman  to  each  elector. 

''Every  elector  shall,  within  fifteen  days  after  the  receipt  of  the  said  list,  certify 
to  the  chairman  his  first,  second,  and  other  choices  of  a  director  of  GlasB  A  and  Clan 
B,  respectively,  upon  a  preferential  ballot,  on  a  form  furnished  by  the  chairman  of 
the  board  of  directors  of  the  Federal  Reserve  Bank  of  the  district.  Each  elector 
shall  make  a  cross  oppoedte  the  name  of  the  first,  second,  and  other  choices  for  a 
director  of  Glass  A  and  for  a  director  of  Glass  B,  but  shall  not  vote  more  than  one 
choice  for  any  one  candidate; " 
and  by  substituting  therefor  the  following: 

*^  Directors  of  Class  A  and  Class  B  shall  be  chosen  in  the  following  manner: 

"  The  Federal  Reserve  Board  shall  classify  the  member  banks  of  the  district  into  three 
general  groups  or  divisions^  designating  each  group  by  number.  Each  member  bank 
shall  be  permitted  to  nominate  to  the  chairman  of  the  board  of  direclors  of  the  Federal 
Reserve  Bank  of  the  district  one  candidate  for  director  of  Class  A  and  one  candidate  for 
director  of  Class  B.  The  canditates  so  nominated  shall  be  listed  by  the  chairman^  indi^ 
eating  by  whom  nominated,  and  a  copy  of  said  list  shall,  wiikin  fifteen  days  after  its 
completion,  be  furnished  by  the  chairman  to  each  member  bank.  Each  member  bemh  by 
a  resolution  of  the  board  or  by  an  amendment  to  its  by-laws  shaU  authorize  its  president, 
cashier,  or  sotm  other  officer  to  cast  the  vote  of  the  member  bank  in  the  elections  of  Class 
A  and  Class  B  directors. 

**  Within  fifteen  days  after  receipt  of  the  list  of  candidates  the  duly  authorised  officer 
of  a  member  bank  shall  certify  to  the  chairman  his  first,  second,  and  other  dunces  for 
director  of  Class  A  and  Class  B,  respectively,  upon  a  preferential  ballot  upon  a  form  fur- 
nished  by  the  chairman  of  the  board  of  directors  of  the  Federal  Reserve  Bank  of  the  dis- 
trict. Fkuhsuchofficer  shall  make  a  a-oss  opposite  the  TiaTTic  of  the  first,  second,  and  oi^ 
choices  for  a  director  of  Class  A  and  for  a  director  of  Class  B,  btU  shall  not  vote  more 
than  one  choice  for  any  one  candidate,** 

Recommendaiian. — ^The  council  approves  this  amendment. 

TOPIC  NO.  8. 

Amoiding  seedoii  16,  ninth  paragraph. 

Sec.  3.  That  the  ninth  paragraph  of  section  16  of  the  Federal  Reserve  Act,  aa 
amended  by  the  acts  approved  September  7,  1916,  and  June  21,  1917,  be  further 
amended  and  reenacted  so  as  to  read  as  follows: 

''In  order  to  fiunish  suitable  notes  for  circulation  as  Federal  Reserve  notes,  the 
Gomptroller  of  the  Gurrency  shall,  under  the  direction  of  the  Secretary  of  the  Treas- 
ury, cause  plates  and  dies  to  be  engraved  in  the  best  manner  to  guard  against  coun- 
terfeits and  fraudulent  alterations,  and  shall  have  printed  therefrom  and  numbered 
such  quantities  of  such  notes  of  the  denominations  of  $5,  $10,  $20,  $50,  $100,  fSOO, 
f  1,000,  pi, 000,  f  10, 000  as  may  be  required  to  supply  the  Federal  Reserve  Banks. 
Such  notes  shall  be  in  form  and  tenor  as  directed  by  the  Secretary  of  the  Treasury 
under  the  provisions  of  this  act  and  shall  bear  the  distinctive  numbers  of  the  eev- 
eral  Federl  Reserve  Banks  through  which  they  are  issued." 

Recommendation. — The  council  approves  this  amendment. 
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TOPIC  NO.  9. 

mendiiiC  sectioii  19,  paragraphs  (b)  and  (c). 

Skc.  4.  That  paragraphs  (b)  and  (c)  of  section  t9  of  the  Federal  Reserve  Act,  as 
amended  by  the  acts  approved  August  15,  1914,  and  June  21,  1917,  be  further 
amended  and  reenacted  to  read  as  follows: 

"  (b)  If  in  a  reserve  city,  as  now  or  hereafter  defined,  it  shall  hold  and  maintain 
with  the  Federal  Reserve  Bank  of  its  district  an  actual  net  balance  equal  to  not 
less  than  ten  per  centum  of  the  aggregate  amount  of  its  demand  deposits  and  three 
per  centum  of  its  time  deposits:  Provided^  however y  That  if  located  in  the  outly' 
ing  districts  of  a  reserve  city  or  in  territory  added  to  such  a  city  by  the  extension  of 
its  corporate  charter ,  it  may,  upon  the  affirmative  vote  of  four  members  of  the  Federal 
Reserve  Board,  hold  and  maintain  the  reserve  balances  specified  in  paragraph  (a)  hereof. 

"(c)  If  in  a  central  reserve  city,  as  now  or  hereafter  defined,  it  shall  hold  and 
maintain  with  the  Federal  Reserve  Bank  of  its  district  an  actual  net  balance  equal 
to  not  less  than  thirteen  per  centum  of  the  aggregate  amount  of  its  demand  deposits 
and  three  per  centum  of  its  time  deposits:  Provided,  however,  That  if  located  in 
the  outlying  districts  of  a  central  reserve  city  or  in  territory  added  to  such  city  by  the 
extension  of  its  corporate  charter,  it  may,  upon  the  affirmative  vote  of  four  members  of 
the  Federal  Reserve  Board,  hold  and  maintain  the  reserve  balances  specified  in  para- 
graphs  (a)  or  (6)  hereof  " 

Recommendation. — The  council  does  not  approve  of  the  proposed 
amendment  at  this  time,  believing  that  this  change  should  be  taken 
up  in  connection  with  the  whole  subject  of  the  readjustment  of 
reserves  at  some  later  date,  and  would  respectfully  refer  to  their 
recommendation  on  Topic  No.  1  herewith. 

TOPIC  NO.  10. 
Amending  8ecti<m  25  (a). 

Sec.  6.  That  section  25  of  the  Federal  Reserve  Act  be  amended  and  reenacted 
by  adding  thereto  the  following: 

(a)  Banking  corporations  to  be  oiganized  for  the  purpose  of  engaging  principally 
in  international  or  foreign  bcmking,  or  bcmking  in  a  dependency  or  insular  pos- 
session of  the  United  States,  either  directly  or  through  the  agency,  ownership,  or 
control  of  local  institutions  in  foreign  countries,  or  in  such  dependencies  or  insular 
poeeeesions  as  provided  by  this  section,  and  to  act  when  required  as  fiscal  agents 
of  the  United  States,  may  be  formed  by  any  number  of  natural  persons,  not  less  in 
any  case  than  five. 

Such  persons  shall  enter  into  articles  of  association,  which  shall  specify  in  general 
terms  the  object  for  which  the  association  is  formed,  and  may  contain  any  other 
provisions  not  inconsistent  with  law  which  the  association  may  see  fit  to  adopt  for 
the  regulation  of  its  business  and  the  conduct  of  its  affairs. 

These  articles  shall  be  signed  by  the  persons  imiting  to  form  the  association,  and 
a  copy  of  them  shall  be  forwarded  to  the  Federal  Reserve  Board  to  be  filed  and 
preserved  with  its  records. 

The  persons  uniting  to  form  such  association  shall,  under  their  hands,  make  an 
organization  certificate,  which  shall  specifically  state: 

(1)  The  name  asstuned  by  such  association,  which  name  shall  be  subject  to  the 
approval  of  the  Federal  Reserve  Board; 

(2)  The  place  or  places  where  its  operations  are  to  be  carried  on; 

(3)  The  place  in  the  United  States  where  its  home  office  shall  be  located; 

(4)  The  amount  of  its  capital  stock  and  the  number  of  shares  into  which  the  same 
flhall  be  divided; 
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(5)  The  name  and  places  of  residence  or  of  business  of  the  shareholders  and  the 
number  of  shares  held  by  each  of  them; 

(6)  The  fact  that  the  certificate  is  made  to  enable  such  persons  to  avail  themselves 
of  the  advantages  of  this  sectioi^. 

The  organization  certificates  shall  be  acknowledged  before  a  judge  of  some  court  <rf 
record  or  a  notary  public  and  shall  be,  together  with  the  acknowledgment  thereol, 
authenticated  by  the  seal  of  such  court  or  notary,  and  transmitted  to  the  Federal 
Reserve  Board,  which  shall  record  and  carefully  preserve  the  same  in  its  businea. 

tJpon  duly  making  and  filing  articles  of  association  and  organization  as  provided  b 
this  section  the  corporation  shall  become  as  from  the  date  of  its  execution  of  its  organ- 
ization certificate  a  body  corporate  and  as  such  and  in  the  name  designated  in  tb^ 
organization  certificate  it  shall  have  power  under  such  conditions  and  regulatioDs  as 
the  Federal  Reserve  Board  may  prescribe — 

First.  To  adopt  and  use  a  corporate  seal. 

Second.  To  have  succession  for  a  period  of  twenty  years  from  its  organization  ui>- 
less  sooner  dissolved  by  an  act  of  Congress  or  tinless  its  franchises  shall  become  Utt- 
feited  by  some  violation  of  law. 

(3)  To  make  contracts; 

(4)  To  sue  and  be  sued,  complain  and  defend  in  any  court  of  law  or  equity  as  fully 
as  natural  persons; 

(5)  To  elect  or  appoint  directors,  a  majority  of  whom  shall  be  citizens  of  the  Unified 
States  and  by  its  board  of  directors  to  appoint  such  officers  and  employees  as  they 
may  deem  proper,  define  their  duties,  require  bonds  of  them,  and  Rx  the  penalty 
thereof,  dismiss  such  officers  or  employees,  or  any  of  them,  at  pleasure,  and  appoint 
others  to  fill  their  places. 

(6)  To  prescribe  by  its  board  of  directors  by-laws  not  inconsistent  with  law  and 
the  regulations  of  the  Federal  Reserve  Board,  regulating  the  manner  in  which  iu 
stock  shall  be  transferred,  its  directors  elected  or  appointed,  its  officers  and  employ- 
ees appointed,  its  property  transferred,  its  genenJ  business  conducted,  and  the 
privileges  granted  to  it  by  law  exercised  and  enjoyed. 

(7)  To  purchase  and  sell  or  discount  and  negotiate  notes,  drafts,  checks,  bills  of 
exchange,  acceptances,  cable  transfers,  or  other  evidences  of  debt;  to  purchase  and 
sell  securities  including  securities  of  the  United  States  or  any  State  in  the  Union; 
to  accept  bills  or  drafts  drawn  upon  it  subject  to  such  limitations  and  restrictions  88 
may  be  imposed  by  the  Federal  Reserve  Board ;  to  purchase  and  sell  exchange,  coin, 
and  bullion;  to  borrow  and  to  lend  money  on  real  or  personal  security;  to  receive 
deposits  and  generally  to  exerdse  such  powers  as  are  incidental  to  the  banking  bus- 
nesB  as  conducted  in  the  country  or  countries,  dependancy  or  dependencies  in  which 
its  operations  are  carried  on; 

(8)  To  eatablish  and  maintain  for  the  transaction  of  its  business  a  branch  or 
branches,  agency  or  agencies  in  foreign  countries  and  their  dependencies  or  in  the 
dependencies  of  the  United  States  at  such  places  and  under  such  rules  and  regula- 
tions as  the  Federal  Reserve  Board  may  prescribe;  and  to  establisih  and  maintain 
such  additional  branches  or  agencies  as  the  Federal  Reserve  Board  may  from  time  to 
time  authorize  even  in  countries  or  dependencies  nor  specified  in  the  original  organi- 
zation certificate. 

(9)  To  purchase,  use,  and  hold  stock  or  other  certificates  or  ownership  in  any  other 
banking  corporation  organized  under  the  provisions  of  this  section  or  chartered  under 
the  laws  of  any  foreign  country  or  of  any  State  in  the  United  States  not  doing  busineas 
in  the  United  States  except  such  business  as  in  the  judgment  of  the  Federal  Reser>'e 
Board  is  necessarily  incidental  to  its  international  or  foreign  busineas:  Proviitd, 
however.  That  it  shall  not  hold  stock  in  any  one  corporation  in  excess  of  ten  per 
centum  of  its  own  paid-up  and  unimpaired  capital  and  surplus,  extept  with  the 
consent  of  the  Federal  Reserve  Board.    The  provisions  of  the  act  approved  October 
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15,  1914,  entitled  ''An  act  to  supplement  existing  laws  against  unlawful  restraints 
and  monopolies,  and  for  other  purposes/'  shall  not  apply  to  corporations  or  to  officers, 
directors,  or  employees  of  corporations  organized  under  this  section. 

No  national  bank  or  other  member  of  a  Federal  Reserve  Bank  shall  subscribe  for 
or  liold  stock  in  banking  corporations  organized  under  the  provisions  of  ihis  section 
agg^regating  more  than  ten  per  cent  of  the  unimpaired  capital  and  surplus  of  the  sub- 
scribing bank.  Shareholders  in  corporations  organized  under  this  section  shall  not 
l>e  liable  for  the  contracts,  debts,  and  engagements  of  such  corporations.  Any 
member  bank  may  act  as  agent  for  any  corporation  organized  under  the  provisions 
of  this  section  for  the  purpose  of  dealing  with  any  Federal  Beserve  Bank,  and  the 
Federal  Reserve  Board  shall  promulgate  rules  and  regulations  defining  and  govern- 
ing transactions  which  such  corporations  may  have  with  Federal  Reserve  Banks 
either  direct  or  through  the  agency  of  member  banks.  No  such  corporation,  how- 
ever, shall  become  a  member  of  any  Federal  Reserve  Bank. 

Shotild  any  banking  corporation  organized  under  the  provisions  of  this  section  fail 
to  comply  with  any  of  its  provisions  or  of  any  applicable  laws  of  the  United  States,  all 
the  rights,  privileges,  and  franchises  of  such  corporation  granted  to  it  under  this  sec- 
tion shall  thereby  be  forfeited.    Any  noncompliance  with  or  violation  of  such  laws 
shall,  however,  be  determined.and  adjudged  by  a  United  States  court  of  competent 
jurisdiction  in  a  suit  brought  for  that  purpose  in  the  district  or  territory  in  which  the 
home  office  of  such  corporation  is  located,  by  the  Federal  Reserve  Board  before  the 
corporation  shall  be  declared  dissolved.    In  case  of  such  noncompliance  or  violation 
every  director  who  participated  in  or  assented  to  the  same  shall  be  held  liable  in  his 
personal  or  individual  capacity  for  all  damages  which  said  bank,  its  shareholders,  or 
any  other  person  shall  have  sustained  in  consequence  of  such  violation .    Such  disso- 
lution shall  not  take  away  or  impair  any  remedy  against  such  corporation,  its  stock- 
holders, or  officers  for  any  liability  or  penalty  which  shall  have  been  previously  in- 
curred.   Any  such  banking  corporation  may  go  into  liquidation  or  be  closed  by  a 
vote  of  its  shareholders  owning  two-thirds  of  its  stock.    Whenever  the  Federal  Re- 
serve Board  shall  become  satisfied  of  the  insolvency  of  any  such  banking  corporation, 
it  may  appoint  a  receiver  who  shall  proceed  to  administer  the  estate  of  such  corpora- 
tion in  the  same  manner  in  which  he  would  administer  the  estate  of  a  national  bank, 
the  disppsition  of  the  assets  6t  the  branches  to  be  subject  to  any  special  provisions  of 
the  laws  of  the  country  under  whose  jurisdiction  such  assets  are  located. 

The  annual  meeting  of  every  such  banking  corporation  shall  be  held  at  its  home 
office  in  the  United  States,  and  every  such  banking  corporation  shall  keep  at  its 
home  office  books  containing  the  names  of  all  stockholders  of  such  corporation,  and 
members  of  its  board  of  directors,  together  with  copies  of  the  records  furnished  by 
it  to  the  Federal  Reserve  Board,  exhibiting  in  detail  and  under  appropriate  heads 
the  resources  and  liabilities  of  the  banking  corporation.  Every  banking  corpora- 
tion shall  make  reports  to  the  Federal  Reserve  Board  at  such  times  as  it  may  require 
and  shall  be  subject  to  examinations  when  deemed  necessary  by  the  Federal  Re- 
serve Board  through  examiners  appointed  by  it,  the  cost  of  such  examinations  and 
the  compensation  of  such  examiners  to  be  fixed  by  the  Federal  Reserve  Board  and 
to  be  paid  by  the  corporation  examined. 

Recommendation. — This  coimcil  approves  of  national  charters  bemg 
issued  to  foreign  bankmg  corporations  formed  under  the  Federal 
Reserve  Act  instead  of  State  charters. 

(b)  Any  member  bank  located  in  a  city  or  incorporated  town  or  village  of  more 
than  one  hundred  thousand  inhabitants  and  possessing  a  capital  and  siui>lus  of  one 
million  dollars  or  more,  under  such  rules  and  regulations  as  the  Federal  Reserve 
Board  may  prescribe,  may  establish  branches  within  the  corporate  limits  of  the  city, 
town  or  village  in  which  it  is  located,  not  to  exceed,  however,  ten  in  number. 
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Any  member  bank  located  in  any  other  place,  with  the  approval  of  the  Fedenl 
Reserve  Board  and  under  such  rules  and  regulations  as  said  Board  may  prescribe, 
may  establish  branches  within  the  limits  of  the  coimty  in  which  it  is  located,  pro- 
vided no  such  branch  shall  be  established  unless  the  capital  of  the  parent  bank  k 
at  least  equal  to  the  aggregate  of  the  amoimts  which  would  be  required,  under  the 
provisions  of  section  5138,  Bevised  Statutes,  of  such  bank  and  each  tamdi,  if 
each  branch  were  an  independent  national  banking  association:  Provided,  hov^ettr. 
That  no  member  bank  shall  establish  any  branch  or  branches  in  any  State  in  whidi 
neither  State  banks  nor  trust  companies  are  permitted  under  the  laws  of  the  State 
to  establish  branches. 

Recommendation, — In  reference  to  the  proposed  amendment  the 
coimcil  would  repeat  its  recommendation  of  November  20,  1916,  as 
follows: 

We  still  adhere  to  the  opinion  expressed  in  our  commimication  to  you  of  Sept^nber 

21,  1915,  to  the  effect  *'That  the  National  Bank  Act  should  be  amended  bo  as  to  p^- 

mit  the  establishment  of  branches  of  national  banks  having  an  unimpaired  capital  and 

surplus  of  not  less  than  |1 ,000,000  in  central  reserve  and  reserve  cities,  provided  that 

no  branches  are  placed  outaide  of  the  limits  of  the  city  where  the  head  office  of  the 

parent  bank  is  located."    We  are  advised  that  such  a  privilege  granted  to  natinral 

banks  would  not  be  affected  by  State  laws  and  in  our  opinion  any  Federal  legislatkn 

granting  such  a  privilege  should  apply  to  all  banks  in  the  national  system  of  adequate 

capital. 

TOPIC  NO.  11. 
Amending  secti<m  11  (c). 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of  America 
in  Congress  assembled^  That  section  11,  subsection  (c)  of  the  act  approved  December 
23, 1913,  is  hereby  amended  and  reenacted  by  adding  at  the  end  thereof  the  follow, 
ing  paragraph. 

''Until  June  1,  1919,  the  Federal  Reserve  Board  may,  in  its  discretion,  susp^Hi, 
in  whole  or  in  part,  the  reserve  requirements  specified  in  this  act  in  the  case  of  any 
State  bank  or  trust  company  which  becomes  a  member  bank  and  which  is  located 
in  a  State  whose  laws  do  not  either  expressly  or  impliedly  permit  balances  with  a 
Federal  Reserve  Bank  to  be  counted  in  lieu  of  the  State  reserve  requirements,  or 
to  be  considered  as  a  reserve  deposit  made  in  compliance  with  those  State  reserve 
requirements:  Provided ^  however.  That  each  State  bank  or  trust  company  for  which 
the  reserve  requirements  have  been  thus  suspended  shall  maintain  with  its  FedenI 
Reserve  Bank  a  balance  to  be  determined  by  said  Federal  Reserve  Bank  sm ' 
approved  by  the  Federal  Reserve  Board. 

Recomm^endaiion. — ^The  council  approves  this  amendment. 

The  following  members  of  the  Federal  Advisory  Coimcil  were  pres- 
ent at  this  meeting: 

Mr.  L.  L.  Rub,  Vice  President,  in  the  Chair. 

Mr.  D.  G.  Wing. 

Mr.  W.  S.  RowE. 

Mr.  J.  W.  Norwood. 

Mr.  C.  A.  Lyeblt. 

Mr.  F.  O.  Watts. 

Mr.  J.  R.  MrroHELL. 

Mr.  E.  P.  WiLMOT. 

Mr.  H.  Fleishhacker. 

Mr.  MEBBm  H.  Grim,  Secretary. 
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Reoommendatioii  ci   the  Federal  Adviaiorj  CoancO  to  the    Federal 

.  Reaenre  Board,  May  21,  1918. 

TOPIC  NO.  1. 

Curteflmeiit  of  unnecessary  credits. 

Recommendation. — ^The  Federal  Advisory  Council  concurs  in  the 
principle  laid  down  and  the  recommendations  made  by  the  Federal 
Reserve  Board  in  regard  to  the  conservation  of  credits  and  we  urge 
upon  the  bankers  of  the  country  the  great  importance  of  their  hearty 
cooperation  in  the  adoption  of  the  policy  as  outlined  by  the  Federal 
Reserve  Board  in  its  April  Bulletin. 

TOPIC  NO.  2. 

The  proper  means  of  extending  banldng  operations  in  foreign  countries.  This  shoold 
biYolye  a  discussion  of  foreign  brandies  of  national  l>anics  having  a  million  dollars 
or  more  of  capital  and  surplus,  and  banks  organized  to  do  a  foreign  banking  business 
In  which  national  banks  are  stockholders  to  an  amount  not  exceeding  ten  per  cent 
€i  their  capital  and  surplus. 

Recommendation. — ^The  council  believes  that  member  banks  and 
banks  authorized  to  do  a  foreign  business  in  which  member  banks 
are  stockholders  should  be  encouraged  to  take  care  of  the  foreign 
business  of  the  coimtry  during  the  continuance  of  the  war. 

The  council  reaflSrms  its  statement  made  on  February  19,  1917, 
as  follows: 

The  council  recommends  that  the  foreign  buaineas  of  the  Federal  Reserve  Banks 
should  for  the  present  be  conducted  through  correspondents  and  that  neither  agencies 
nor  branches  should  be  established  in  foreign  countries  by  any  Federal  Reserve  Bank 
until  world  conditions  are  more  settled  and  imtil  the  efficiency  of  the  service  rendered 
by  correspopdents  be  thoroughly  tested. 

TOPIC  NO.  3. 

Foreign  agencies  of  Federal  Reserve  Banks  and  (he  proposition  to  establish  a  Crov- 
emment  foreign  exchange  bank.  On  this  subject  an  interesting  report  has  been 
sobmitted  by  a  committee  of  (he  Chamber  of  Commerce  of  the  United  S(ateSy  of 
which  I  presume  you  have  a  copy. 

Recommendation. — The  coimcil  is  of  the  opinion  that  it  would  be 
unwise  imder  present  conditions  to  establish  a  Goyemment  foreign 
exchange  bank  or  for  the  Federal  Reserve  Board  to  undertake  to 
regulate  foreign  exchange  operations  further  than  it  is  now  doing  in 
connection  with  the  Treasury  Department.  We  unanimously  indorse 
the  recommendations  of  the  Federal  Reserve  Board  that  Federal 
charters  be  granted  to  banks  which  are  now  engaged  in  foreign  bank- 
ing business,  the  stock  of  which  is  owned  by  member  banks. 
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TOPIC  NO.  4. 

Senate  BiU  No.  4426  which  (he  Board  underataiids  has  been  ISiTorably  nfmkd  hf 
(he  Senate  Committee  on  Banldng  and  Currency. 

[S.  4426,  65th  Congress,  2d  Session.    Calendar  No.  368.    (Report  No.  407.)] 

In  thb  Senate  of  the  XJnitbd  States. 

April  23,  1918. — ^Mr.  Shafroth  introduced  the  following  bill;  which  was  read  twice 
and  referred  to  the  Committee  on  Banking  and  Currency. 
April  24,  1918. — Reported-  by  Mr.  Owen,  without  amendm^it. 

A  BILL  To  amend  and  reenact  section  flfty-two  hundred  and  thlrty-flTe  and  flfty-iwo  handred  mA 
thirty-six  of  the  Revised  Statutes  of  the  United  States  by  providing  for  a  guaranty  fund  for  paynnt 
of  certain  deposits,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Houu  of  Representatives  of  the  United  Stata  aj 
America  in  Congress  assembled^  That  section  fifty-two^undred  and  thirty-five  aod 
fifty-two  hundred  and  thirty-six  of  the  Revised  Statutes  of  the  United  States  be, 
and  they  are  hereby/  amended  and  reenacted  to  read  as  follows: 

''Sec.  5235.  That  the  comptroller  shall,  upon  appointing  a  receiver,  cause  notice 
to  be  given,  by  advertisement  in  such  newspapers  as  he  may  direct,  for  three 
consecutive  months,  calling  on  all  persons  who  may  have  claims  against  such  «bo> 
dation  to  present  the  same  and  to  make  legal  proof  thereof.  At  the  expiiatko 
of  thirty  days  after  such  notice  has  been  first  published  the  comptroller  shall  pty 
in  full  the  claim  of  each  depositor  which  has  been  proven  to  his  satJaf action,  cr 
which  has  been  adjudicated  in  a  court  of  competent  jurisdiction  and  which  does 
not  exceed  the  sum  of  $5,000,  and  shall  pay  the  sum  of  $5,000  to  each  depoGBUr 
whose  claim  has  been  established  as  herein  provided  and  which  in  excess  oi  tbtt 
amoimt.  Such  payments  shall  be  made  by  the  comptroller  out  of  moneys  depos- 
ited to  his  credit  by  the  receiver  and  by  the  Secretary  of  the  Treasury  as  hereiQ- 
after  provided.  The  Secretary  of  the  Treasury  shall  advance  to  the  comptroUcf, 
out  of  funds  in  the  Treasury  not  otherwise  appr(^riated,  such  sum  or  sums  u 
may  be  necessary  to  enable  him  to  make  the  payments  herein  provided  for. 

'^  Sec.  5326.  From  time  to  time,  after  full  provision  has  been  first  made  for  refund- 
ing to  the  United  States  any  deficiency  in  redeeming  the  notes  of  such  aasociatioD, 
the  comptroller  shall  make  a  ratable  dividend  of  the  money  paid  over  to  him  by 
such  receiver  on  all  such  claims  as  may  have  been  proved  to  his  satisfactioQ  or 
adjudicated  in  a  court  of  competent  jurisdiction,  which  have  not  been  paid  iq  foil 
as  provided  in  section  fifty-two  hundred  and  thirty-five  of  the  Revised  Statute  a« 
herein  amended,  and  as  the  proceeds  of  the  assets  of  such  association  are  paid  over 
to  him  he  shall  make  further  dividends  on  all  unpaid  claims  previously  proved  or 
adjudicated,  and  the  remainder  of  the  proceeds,  if  any,  after  all  claims  against  iht 
estate  of  the  bank  have  been  paid  or  satisfied,  shall  be  used  to  reimburse  the 
Treasury  for  advances  made  as  provided  in  said  section  fifty-two  hundred  and 
thirty-five  as  herein  amended,  and  the  balance,  if  any,  shall  be  paid  over  to  tbe 
shareholders  of  such  shares,  or  their  legal  representatives,  in  proportion  to  the 
stock  by  them,  respectively,  held.  In  order  to  indemnify  the  United  Stita 
against  loss  on  accoimt  of  advances  made  as  herein  provided  and  to  provide  funds 
for  the  purpose  of  making  such  advances,  there  shall  be  levied  and  collected 
yearly  from  each  national  bank  a  tax  not  in  excess  of  one-tenth  of  one  per  ceDtiun 
of  the  aggregate  of  all  deposits  averaging  $5,000  or  less,  and  a  tax  not  in  exceasof 
one-tenth  of  one  per  centum  on  $5,000  of  the  aggregate  of  each  of  the  other  depoota 
averaging  more  than  $5,000. 

^*  No  deposit  bearing  over  four  per  centum  interest  per  annum  shall  be  the  bene- 
ficiary of  this  Act." 
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Recommendation. — We  are  opposed  to  the  guaranty  of  bank  deposits 
in  any  form,  believing  it  to   be  wrong  in  principle.     Inasmuch  as 
tlie  official  report  of  the  Comptroller  of  the  Currency  shows  the  loss 
to   depositors   in  failed  national  banks  to  be  less  than  three  one- 
thousandths  of  one  per  cent  during  the  last  three  years  and  with 
tlie  Government  offering  the  highest  possible  security  to  induce  the 
use  of  hoarded  funds  the  necessity  of  such  legislation  is  not  apparent. 
The  council  reaffirms  its  declaration  of  April  18th,  1917,  which  said: 
'*  A  plan  might,  however,  be  devised  by  the  Federal  Reserve  Board 
ivhich  would  provide  for  prompt  relief  to  be  given  depositors  of  failed 
member  banks." 

(Passed  with  one  dissenting  vote.) 

TOPIC  NO.  5. 
Bankers'  acceptencefl. 

Recommendation, — ^This  council  is  of  opinion  that  the  use  of  bankers' 
acceptances  should  be  encouraged  and  developed,  as  it  will  be  of  great 
service  to  the  country  in  meeting  its  necessary  financial  requirements, 
particularly  during  the  period  of  the  war.  In  order  to  accomplish 
this  legislation  may  be  necessary  granting  the  banks  greater  acceptuig 
power.  Every  effort  should  be  made  to  encourage  and  develop  a 
broad  open  discount  market  for  these  acceptances. 

TOPIC  NO.  6. 
Discount  rates. 

Recommendation. — It  is  the  opinion  of  the  council  that  in  view  of 
the  large  payments  for  taxes  and  Grovemment  bonds  which  will  be 
be  made  shortly  it  is  undesirable  at  this  time  to  change  the  discount 
rates  at  the  Federal  Reserve  Banks. 

The  following  members  of  the  Federal  Advisory  Coimcil  were 
present  at  this  meeting:  President,  James  B.  Forgan,  in  the  chair; 
vice  president,  L.  L.  Rue;  D.  G.  Wing,  J.  P.  Morgan,  W.  S.  Rowe, 
C.  A.  Lyerly,  F.  O.  Watts,  J.  R.  Mitchell,  E.  F.  Swinney,  E.  P. 
Wilmot,  Herbert  Fleishhacker,  and  Merritt  H.  Grim,  secretary. 

Recomm^idatioiis  <tf  the  Federal  Advisory  CamicQ  to  the  Federal 

Reserve  Board,  S^tember  17,  1918. 

TOPIC  NO.  1. 

Derelopmeiit  of  the  acceptance  market.    (With  reference  to  the  call  loan  rate  of 
4}  per  cent  recently  established  in  New  York  on  notes  secured  by  acceptances.) 

Recommendation. — ^The  making  of  a  preferential  rate  by  banks  in 
the  financial  centers  on  demand  loans  secured  by  acceptances  will 
aid  in  the  development  of  the  market  for  acceptances  by  facilitating 
and  encouraging  their  use.     It  seems  to  us  that  the  acceptance  market 
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is  developing  wonderfully  well  under  existing  circumstanceB  wliidi 
while  favorable  for  the  making  of  such  forms  of  credit  are  not  so 
favorable  for  the  marketing  of  them. 

TOPIC  NO.  2. 

The  use  of  bankers'  and  trade  acceptances  in  financing  the  movenieiit  of  crops. 

Recommendation. — ^The  council  is  of  the  opinion  that  the  bank»s 
and  commercial  interests  are  both  alive  to  the  use  of  trade  acd 
bankers'  acceptances  and  that  the  use  of  these  forms  of  credit  is 
being  developed  as  rapidly  as  can  be  expected  under  present  condi- 
tions. While  conservative  bankers  are  disposed  to  encourage  the 
legitimate  use  of  bankers'  acceptances  they  are  equally  disposed  to 
discourage  their  misuse  where  the  transaction  does  not  naturally 
arise  in  the  usual  course  of  their  customers'  business.  They  are 
inclined  to  hold  their  acceptance  privilege  in  reserve  for  the  ben^t 
of  their  customers  engaged  in  essential  hues  of  business^  i^hose  credit 
requirements  are  enhanced  by  war  orders. 

TOPIC  NO.  3. 

Progress  of  the  movement  to  curtail  nonessential  credits,  (a)  Hare  resnlls  thns  ftr 
been  obtained  without  undue  hardships? 

Answer, — ^The  efforts  of  the  Federal  Reserve  Board,  followed  up 
by  various  clearing  house  associations  and  other  bodies,  have,  we 
beUeve,  resulted  in  bankers  generally  discriminating  between  essential 
and  nonessential  credits  and  in  a  reduction  of  the  latter.  They 
can  not,  however,  enforce  payment  of  current  loans  nor  can  they 
indiscriminately  decline  new  credits  to  the  point  of  causing  bard- 
ships  and  embarrassments  to  their  customers  without  such  action 
retaUating  against  themselves.  We  are  of  the  opinion  that  no  undue 
hardships  have  resulted  and  we  beUeve  that  as  a  rule  borrowers  are 
cooperating  with  the  banks  by  ciutailing  their  demands  for  credit 
for  nonessential  purposes. 

(b)  Is  it  practicable  to  lay  down  any  general  rule'goTemlng  a  dlfTerentiation  beiwwi 
essential  and  nonessential  credits,  and,  if*  so,  what  is  the  best  method  of  Hi 
api>lication7 

Answer. — ^As  appUcations  for  bank  credit  are  of  such  imlimited 
variety  that  each  must  be  dealt  with  on  its  individual  merits,  we 
doubt  the  feasibiUty  of  laying  down  any  general  rule  governing  a 
differentiation  between  essential  and  nonessential  credits.  We 
beUeve  bankers  generally  appreciate  the  necessity  for  such  differ- 
entiation and  fully  understand  the  difference  between  essential,  less 
essential  and  nonessential  credits.  Moreover,  the  demand  for 
essential  credits  is  so  strong  as  to  make  it  as  imnecessary  as  it  would 
be  imwise  and  unpatriotic  to  fail  to  discriminate  in  their  favor.     We 
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alieve   the  persistent  prosecution  of  the  Federal  Reserve  Board's 
lortis,  already  well  developed,  will  be  all  that  is  necessary. 

TOPIC  NO.  4. 

■)  IiiTestineiits  of  banks  in  public  utility  corporations  and  loans  on  such  coUateral. 

Recommendation. — It  is  most  essential  that  the  assets  of  the  banks 
f  the  coimtry  be  kept  in  as  Uquid  form  as  possible  and  with  this  in 
lew  they  should  not  invest  to  any  lai^e  extent  in  public  utility 
3ciirities  nor  to  any  large  extent  make  loans  on  such  collateral. 

^)  WliaC  can  be  done  to  assist  public  utilities  in  the  emergency  which  now  con- 
fronts Uiem7 

Answer, — In  our  opinion  a  mistake  was  made  in  the  law  under 
^hich  the  War  Finance  Corporation  was  oi^anized  by  involving  the 
>anks  in  the  financing  of  public  utilities.  The  law  should  be  so 
imended  or  such  legislation  enacted  as  would  give  the  War  Finance 
Ik)rporation  general  instead  of  emei^ency  power  to  deal  directly 
^th  the  borrowers  without  the  intervention  of  the  banks  or  through 
some  other  corporation  or  agency  oi^anized  for  the  purpose.  It  is 
tiighly  desirable  that  loans  should  be  made  to  pubUc  utilities  only 
v<^here  rates  are  granted  which  are  adequate  to  meet  the  present  cost 
of  operation.  La  the  interest  of  the  Government's  war  program 
power  should  be  given  a  board  appointed  by  the  President  to  regu- 
late pubUc  service  rates  or  if  that  power  can  not  constitutionally  be 
granted  them,  then  to  negotiate  with  and  urge  local  State  authorities 
to  grant  such  increases  in  rates  for  all  classes  of  pubUc  service  as 
may  be  found  necessary  during  the  period  of  the  war  and  for  a  rea- 
sonable time  thereafter. 

TOPIC  NO.  5. 

Distribution  of  Liberty  bonds  and  discussion  of  preferential  rates  at  Federal  Reserre 
Banks  on  paper  secured  by  Government  obligations. 

Recommendation. — We  would  recommend  that  the  member  banks 
should  make  loans  on  the  fourth  Liberty  loan  bonds  on  the  same 
terms  as  those  very  generally  made  on  the  third  Liberty  loan  bonds, 
viz,  the  coupon  rate  for  ninety  days'  loans,  with  a  moderate  advance 
over  that  rate  for  renewals,  and  that  the  Federal  Reserve  Banks, 
to  encourage  subscriptions  to  the  new  loan,  should  make  a  prefer- 
ential rate  on  ninety  days'  loans  of  from  J  to  i  of  one  per  cent  below 
the  coupon  rate. 

TOPIC  NO.  6. 
Gold  Embargo. 

Recommendation. — ^The  coimcil  is  of  the  opinion  that  it  would  be 
>M\wise  to  permit  the  free  export  of  gold  at  this  time  in  view  of  the 
fact  that  it  is  impossible  to  accurately  estimate  the  amount  that 
would  be  required  not  only  to  adjust  our  own  trade  balances  but 
those  of  our  allies  to  neutnlMMj^Mgi  particularly  South  America. 


(k. 
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In  regard  to  the  release  of  gold  to  Mexico  in  return  for  silver  bullion, 
we  believe  that  if  a  substantial  increase  in  silver  imported  from  that 
coimtry  can  be  obtained  by  increasing  somewhat  the  percentage  of 
gold  exported  against  silver  bullion  shipped  us,  such  an  arrangement 
would  under  present  conditions  be  to  our  advantage. 

TOPIC  NO.  7. 

Supenisioii  by  the  Gspitel  Issaee  Committee  of  loans  made  by  banks  for  caplW 
purposes. 

Recommendaiion, — We  would  recommend  that  the  member  banks 
be  urged  to  cooperate  with  the  Capital  Issues  Conmiittee  in  its  effort 
to  obtain  full  information  of  projected  capital  issues,  so  that  tiie 
consent  of  the  committee  may  be  obtained  before  any  financial  com- 
mitments are  made  by  prospective  borrowers. 

TOPIC  NO.  8. 
Discount  rates. 

Recommendation. — ^It  is  the  opinion  of  the  coimcil  that  the  discount 
rates  of  the  Federal  Reserve  Banks  have  been  properly  and  carefully 
regulated  by  the  directors  of  the  respective  banks,  with  the  approval 
of  the  Federal  Reserve  Board,  and  we  see  no  occasion  at  present  for 
any  change^  either  in  the  existing  rates  or  in  the  policy  heretofore 
pursued,  other  than  as  we  have  previously  reconmiended  for  the 
encouragement  of  subscriptions  to  the  fourth  Liberty  loan. 

ADDITIONAL   RECOMMENDATIONS. 

TOPIC  NO.  9. 

Tax  on  undistributed  earnings  of  banlcs,  proposed  in  pending  legislation. 

Recommendation — In  view  of  the  fact  that  the  undistributed  earn- 
ings of  banks  inmiediately  become  additional  banking  capital,  which 
should  be  conserved  during  this  war  period,  the  coimcil  recommends 
that  an  exception  be  made  of  the  banks,  so  that,  as  was  provided  in 
the  previous  tax  law,  the  normal  rate  only  shall  apply  to  their  un- 
distributed profits  and  that  the  Federal  Reserve  Board  take  steps  to 
bring  this  matter  before  the  proper  committees  of  Congress. 

TOPIC  NO.  10. 

Memlier  State  banks  to  receive  Crovemment  deposits. 

Recommendation, — For  the  purpose  of  affording  State  banks  coming 
into  the  Federal  Reserve  system  all  the  privileges  afforded  to  national 
banks  with  respect  to  Government  deposits,  this  council  would  recom- 
mend that  the  words  ''All  national  banking  associations,"  occurring 
in  section  6153  of  the  Revised  Statutes  of  the  United  States,  should  be 
changed  to  read  ''All  banks  members  of  the  Federal  Reserve 
system." 

(Mr.  Rowe  not  voting.) 
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TOPIC  NO.  11. 

Recommendation. — The  constant  rise  in  prices  has  resulted  in  a 
ndition  increasing  in  danger  to  the  merchant  and  manufacturer 
rectly  and  thence  to  the  member  banks  and  the  Federal  Reserve 
-stem,  which  should  be  given  serious  consideration  by  those  in  charge 
tlie  taxing  program  of  the  Government.  We  therefore  recom- 
end  the  approval  of  the  amendment  to  the  present  draft  of  the  law 
lered  by  the  National  Dry  Goods  Association,  as  follows: 

Section  202  of  the  propoaed  bill  provides: 

INVENTORIES. 

''Sec.  202.  That  whenever  in  the  opinion  of  the  commiBsioner  the  use  of  inventories 
I  neceasary  in  order  clearly  to  determine  the  income  of  any  taxpayer,  inventories 
lall  be  taken  by  such  taxpayer  upon  such  basis  as  the  commissioner,  with  the 
pprovul  of  the  Secretary,  may  approve  or  prescribe  as  most  clearly  reflecting  the 
cicozne  of  the  taxpayer." 
We  suggest  that  that  section  be  amended  by  adding  thereto  the  following: 
"A  reasonable  allowance  being  made  for  the  increased  cost  of  merchandise  so 
nventoried  over  the  average  cost  of  like  merchandise  during  the  prewar  period." 

RESOLmiON. 

Resolved,  That  it  is  the  sense  of  the  Federal  Advisory  Council  that 
the  suggestion  made  by  Governor  Harding  regarding  the  absorption 
by  tlie  Federal  Reserve  Banks  of  the  expenses  incident  to  transfers  of 
currency  and  securities  to  and  from  member  banks  should  be  given 
favorable  consideration  by  the  Federal  Reserve  Board. 

The  following  members  of  the  Federal  Advisory  Council  were  pres- 
ent at  this  meeting:  President,  James  B.  Forgan,  in  the  chair,  vice 
president;  L.  L.  Rue;  D.  G.  Wing,  J.  P.  Morgan,  W.  S.  Rowe,  J.  W. 
Norwood,  C.  A.  Lyerly,  F.  O.  Watts,  J.  R.  Mitchell,  E.  F.  Swinney, 
E.  P.  Wilmot,  Herbert  Fleishhacker,  and  Merritt  H.  Grim,  secretary. 

Recommendatioiis  by  the  Federal  AdviscMy  Coanca  to  the  Federal 

Reserve  Board,  November  19»  1918. 

I. 

TOPIC  NO.  1. 

Federal  Resenre  notes.  Qvestlim:  Is  It  desirable  that  steps  should  be  taken  to 
check  farther  growth  In  the  T^dnme  of  Federal  Resenre  notes7  If  so,  what 
action  is  recommended? 

Answer. — During  the  period  of  readjustment  and  reconstruction 
on  which  we  are  now  entering  sudden  changes  in  financial  conditions 
are  Ukely  to  arise  which  will  have  to  be  met  with  practical  banking 
judgment..  It  would  seem  to  be  undesirable  to  take  any  steps  to 
check  f iii^^SuFth  in  the  volume  of  Fede  rve  notes  issued. 

The  e:  ^^*Mm»  taken  place  recent  *t  to  war  financ- 

ing, a  ^*i|jtie  undoubtedly  ^onal  Govem- 
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ment  financing  and  probably  through  the  reconstruction  p«iod,  fe 
made  possible  chiefly  through  the  issue  of  Federal  Reserve  noUs, 
Their  issue  and  redemption  respond  to  the  requirements  of  t»d& 
Natural  and  not  artificial  methods  should  control  the  situation, 

TOPIC  NO.  2. 

Development  of  open  markets  for  bankers'  acceptances.  Qnestton:  Wlait  rtepi 
can  be  taken  to  promote  and  accelerate  the  development  in  eAch  Fedcnl 
Reserve  district  of  an  open  market  for  bankers'  acceptances? 

Answer. — No  steps  should  be  taken  by  the  Federal  Reserve  Board 
as  yet.  Banking  habits  must  be  given  time  to  develop  and  ehodd 
not  be  rushed.  The  open  market  for  bankers'  acceptances  is  devel- 
oping and  must  grow  by  use. 

TOPIC  NO.  3. 

Drafts  drawn  for  the  purpose  of  fnmlshlns  dollar  exchange.  The  Board  ks 
heretofore  granted  permission  to  member  banks  to  accept  drafts  dmim  mftm 
them  by  banks  and  bankers  in  Central  and  South  America  for  tiie  parpmt  of 
ftimishing  dollar  exchange.  The  opinion  of  the  council  Is  desired  as  to 
there  are  other  countries  in  which  the  "usages  of  trade**  are  sudi  ms 
warrant  the  extension  of  the  Board's  policy. 

Rec(rm7n€nd(Ui(m. — ^This  question  does  not  seem  to  require  imme- 
diate attention.  Under  the  development  of  peace  conditions  un- 
doubtedly the  drawing  of  drafts  to  create  dollar  exchange  from  coon- 
tries  other  than  those  prescribed  may  become  necessary,  but  the  mat- 
ter  can  be  considered  more  intelligently  later  as  conditions  develop. 

TOPIC  NO.  4. 


Extension  of  American  banking  facilities  in  foreign  countries.    (A) 

Are  there  any  special  steps  which  the  council  would  recommend  that  the  bosri 
should  take  for  the  purpose  of  encouraging  the  establishment  of  addltiHii 
American  banking  facilities  in  foreign  countries? 

Answer. — ^The  purpose  of  establishing  American  banking  facilities 
in  foreign  countries  is  of  course  to  encourage  and  enlai^e  Ammcan 
trade.  The  two  go  together.  Branch  banking  in  foreign  countries 
may  be  considered  as  having  developed  most  satisfactorily  under  the 
trying  conditions  which  have  prevailed  since  the  Federal  Reserve 
Act,  which  first  authorized  this  method  of  banking,  was  enacted. 
Under  peace  conditions  doubtless  there  will  be  further  development 
and  there  would  seem  to  be  no  steps  necessary  at  this  time  to  further 
encoiu^age  the  business. 

(B)  Question. — Should  the  Board,  In  the  exercise  of  Its  powers  orer  fordp 
branches  of  national  banks  and  banking  corporations  engaged  In  foreign  bsik- 
Ing  in  the  stock  of  which  national  banks  are  permitted  by  the  Board  to  inTcst, 
require  that  reserves  of  not  less  than  a  stated  per  cent  be  maintained  agSifaHt 
demand  deposit  liabilities  of  such  branches  and  banks?  Ef  so  (a)  should  require- 
ment be  uniform  in  aU  countries  In  which  such  branches  and  banks  are  operated, 
and  (b)  of  what  should  the  reserve  consist,  and  (c)  what  reserve  percentage  to 
recommended? 
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nswer. — ^We  are  advised  that  the  Federal  Reserve  Board  has 
ady  definitely  decided  this,  question  on  the  lines  that  such  banks 
not  be  required  to  keep  a  fixed  ratio  of  reserve  and  that  foreign 
iches  of  national  banks  will  not  be  required  to  keep  any  portion 
heir  reserve  in  Federal  Reserve  banks  against  deposits  received 
oreign  countries,  the  whole  matter  of  reserves  of  their  foreign 
aches  being  left  to  the  discretion  of  the  parent  institution.  This 
noil  concurs  in  the  action  of  the  Federal  Reserve  Board  in  this 
tier. 

Qaestion. — ^What  limit  or  restriction  slionld  l>e  imposed  upon  the  aceeptanee 
ower  of  banlcs  engaged  in  foreign  imnking,  wldcli  are  operated  under  snper- 
Ision  of  the  Federal  Reserve  Board? 

Answer. — ^At  present  the  ratio  of  six  to  one  between  acceptances 
d  capital  and  surplus  would  seem  sufficient  to  meet  the  require- 
tnts,  but  as  the  business  of  the  branches  of  American  banks  grows, 
sre  is  reason  to  believe  that  it  may  be  necessary  later  to  increase 
B  ratio,  which,  under  proper  control,  can  be  done  conservatively, 
hen  American  banks  begin  to  approach  their  present  limit  of  six 
one,  and  make  application  for  permission  to  increase  the  ratio, 
3uld  seem  time  enough  to  consider  such  extension.  Branches  of 
reign  banks  are  operated  ordinarily  without  limits. 

TOPIC  NO.  6. 

nesticm. — What  ftuHier  serrices  slionld  l>e  rendered  by  Federal  Reaerre  Banlu  to 
tlie  pQl>lic  throngli  additional  ttee  facilities  granted  to  member  banks? 

Answer. — During  the  past  year  the  Federal  Reserve  Banks  have 
dded  considerably  to  the  free  facilities  afforded  to  the  public  through 
member  banks.  The  council  has  at  this  time  no  suggestion  to  make 
a  regard  to  an  extension  of  these  free  services.  It  would  not  seem 
lesirable  to  add  materially  to  the  burdens  assumed  by  the  Federal 
Reserve  Banks  until  the  relations  of  the  Federal  Reserve  Banks  and 
their  member  banks  are  established  upon  a  peace  basis. 

II. 

In  view  of  the  apparent  near  conclusion  of  hostilities,  the  attention 
of  the  council  is  invited  to  the  consideration  of  after-war  policies, 
both  domestic  and  foreign,  of  the  Federal  Reserve  system. 

TOPIC  NO.  6. 

Question. — With  respect  to  the  requirements  of  the  domestic  situation,  should  the 
policy  of  the  Federal  Reserve  Banks  be  restrictiye  or  liberal?  In  other  words, 
should  contraction  of  credit  and  currency  be  a  controlling  consideration  in  the 
board's  poUdes? 

Answer. — ^The  policy  of  the  Federal  Reserve  Banks  should  be  as 
liberal  as  is  consistent  with  safety.  Any  attempt  at  enforced  con- 
Itactiou  of  credit  on  theirjn^  would  be  injurious  to  the  business 
interests  of  the  comitry. 
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TOPIC  NO.  7. 

Question. — In  connection  witii  Uie  consideration  of  tiie  ckan^ed  pooithn  tf  te' 
United  States  with  respect  to  international  finance  and  iMutkin^,  what  AmM  h 
the  policj  of  tlie  Federal  reserre  system  with  respect  to 

A.  Tlie  management  of  its  gold  reserve? 

B.  Operations  in  the  purchase  and  sale  of  foreign  biUs? 

Answer. — ^A.  Acting  in  conjunction  with  Great  Britain  tiie  Unha. 
States  should  get  back  to  a  free  gold  market  as  soon  as  feasible. 

B.  The  purchase  and  sale  of  foreign  bills  should  be  engaged  in  bj 
the  Federal  Beserve  banks  only  as  a  means  to  regulate  the  exchmp 
market  and  to  control  gold. 

TOPIC  NO.  8. 

In  connection  wiOi  tiie  discnssion  of  A  (Topic  No.  7)»  cmisSdermtioii  of  tte  UkmiK( 
f^tiier  questions  is  asked: 

Question  (a). — ^Is  it  desirable  that  the  gold  embargo  should  be  contine^  ■ 
shipments  of  gold  to  any  country  or  group  of  countries  alter  the  immiwaUm  tf 
the  war?    If  so,  on  what  prindpleT 

Question  (b). — Should  the  gold  embargo  be  lifted  on  behalf  €i  any  eomatj  r 
group  of  countries  before  the  termination  of  the  war? 

Answer  (a  and  I). — It  would  seem  desirable  that  the  question  *i\ 
the  gold  embargo  be  left  to  the  Gold  Committee,  to  be  handled  with 
such  elasticity  as  developing  conditions  make  advisable.  If  tk 
Gold  Committee  of  the  Federal  Reserve  Board  is  free  to  pass  on  li 
applications  for  gold  for  shipment  with  entire  freedom,  the  merits  of 
each  individual  case  in  connection  with  the  whole  situation  eta 
decide  its  action.  We  would  recommend  that  the  necessary  leg^ 
lation  be  obtained  as  soon  as  possible  continuing  the  poweis  of  ^ 
committee  for  a  period  of  six  months  beyond  the  declaration  of  peace. 

Question  (c).— Is  it  desirable  that  the  Federal  Reserre  syst^n  shomld  vadvt^ 
by  informal  conferences  with  other  central  banking  systems,  to  formulate  poicMf 
or  promote  arrangements  to  regulate  the  international  distribution  and  ii«v  d 
gold  in  an  orderly  manner,  at  the  end  of  the  war? 

Question  (d). — ^Is  it  desirable  that  proyision  should  be  made  in  the  treatf  t(^ 
lations  following  the  conclusion  of  war  for  the  establishment,  under  snitaMe  mh 
guards  and  international  guarantees,  of  international  trust  ftuids  of  gold  mu^ 
minimize  the  hazards  and  costs  of  gold  shipments? 

An^swer  (c  and  d). — It  would  not  seem  desirable  at  this  time  t« 
encourage  any  informal  conference  with  other  central  banking  sp- 
tems  for  the  purpose  stated.  During  the  war  we  have  had  a  close 
working  arrangement  with  Great  Britain.  Such  a  working  arrange- 
ment if  continued  would  probably  meet  the  situation.  No  treatr 
stipulations  in  connection  with  international  trust  funds  of  goM 
would  seem  to  us  to  be  desirable. 
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TOPIC  NO.  9. 

connection  with  the  discussion  of  B  (Topic  No.  7)  consideration  of  tiie  following 
kirth^r  questions  is  asked: 

Qaestioii  <a).-— Should  it  be  the  poUcy  of  the  United  States  to  establish  and 
naintain  a  fi^se  gold  market? 

Anstver. — ^The  United  States  should  as  soon  as  possible  reestablish 
id  maintaiQ  a  free  gold  market  if  it  is  to  remain  a  world  banker 
id  hold  the  place  it  has  secured  during  the  past  four  years.  Par- 
cularly  'will  this  be  necessary  if  Great  Britain  carries  out  its  inten- 
on  of  reestablishing  its  free  gold  market. 

Qae8ti<m  (b). — ^If  snch  a  policj  is  adopted,  should  the  main  reliance  of  the 
reaerre  system  l>e  the  adoption  of  the  Eni^lish  practice  of  regulating  the  flow  of 
gold  bjT  a  Tariable  discount  rate? 

Anaioer. — ^The  main  reliance  of  the  Federal  Reserve  system  should 
►e  the  adoptoin  of  the  English  practice  of  regulating  the  flow  of  gold 
>y  establishing  a  variable  discoimt  rate. 

ADDITIONAIi    RECOMMENDATIONS. 

NO.  1. 

Amend  the  Federal  Reserve  Act  to  allow  surpluses  of  Federal 
Reserve  banks  to  accumulate  until  they  are  100  per  cent  of  their 
paid-in  capitals. 

The  Federal  Advisory  Coimcil  recommends  that  the  first  para- 
graph of  section  7  of  the  Federal  Reserve  Act  be  amended  to  read  as 
follows: 

Sec.  7.  Alter  all  necessary  expenses  of  a  Federal  Reserve  Bank  have  been  paid  or 
pTovided  for,  the  stockholders  shall  be  entitled  to  receive  an  annual  dividend  of  six 
per  centum  on  the  paid-in  capital  stock,  which  dividend  shall  be  cumulative.  After 
the  aforesaid  dividend  claims  have  been  fully  met,  all  the  net  eamingn  shall  be  paid 
into  a  surplus  fund  until  it  shall  amount  to  one  hundred  per  centum  of  the  paid-in 
capital  stock  of  such  bank,  after  which  all  the  net  earnings  in  excess  of  aforesaid 
dividend  shall  be  paid  to  the  United  States  as  a  franchise  tax. 

NO.  2. 

Amend  Federal  Reserve  Act  to  allow  members  banks  to  accept 
foreign  bills  up  to  200  per  cent  of  their  capital  and  surplus. 

It  is  generally  conceded  that  following  the  declaration  of  peace, 
this  coimtry  will  have  an  opportunity  to  develop  its  for^gn  trade 
to  an  extent  impossible  before  the  war.  If  we  are  to  develop  and 
maintain  our  export  and  import  trade  it  should  be  financed  by 
American  banks  and  bankers  and  it  is  therefore  essential  that  the 
member  banks  be  granted  additional  acceptance  powers  to  properly 
take  care  of  the  increasing  volume  of  dollar  exchange  and  credits. 

We  recommend  that  the  Federal  Reserve  Act  be  amended  as  soon 
as  possible  so  as  to  allow  member  banks  to  accept  on  purely  foreign 
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transactions  up  to  200  per  cent  of  their  capital  and  surplus, 
limit  to  include  acceptances  of  foreign  banks  or  bankers  foi 
account  and  under  the  guaranty  of  the  member  banks.     This 
ance  power  to  be  in  addition  to  that  now  provided  by  the 
domestic  acceptances. 

NO.  3. 

To  make  bank  acceptances  available  as  reserve  to  the  oi 
bank  on  the  day  of  maturity. 

The  coimcil  suggests  the  institution  by  the  Federal  Reserve 

of  a  imiform  plan  by  which  bank  acceptances  may  be  availi 

reserve  to  the  owning  bank  on  the  day  of  maturity  and  pa] 

It  would  seem  a  simple  process  to  accomplish  this  end  by 

through  the  gold  fund  and  the  service  would  broaden  the  marl 

such  acceptances. 

NO.  4. 

Federal   Reserve  Banks    should   not   afford   nonmember 
clearing  privileges  unless  they  belong  to  the  clearing  house  if 
exists  in  the  city  in  which  they  are  located. 

The  council  recommends  that  the  Federal  Reserve  Banks  si 
adopt  the  policy  of  not  permitting  non-member  banks  to  avail 
selves  of  the  privilege  of  clearing  their  items  through  them 
the  nonmember  banks  are  members  or  afiBiliated  members  of 
clearing  house  association  if  any  exists  in  the  city  in  which  said 
member  banks  are  located  and  subject  to  clearing  house  rules 
regulations. 

The  following  members  of  the  Federal  Advisory  Council 
present  at  this  meeting:  President,  James  B.  Forgan,  in  the  cl 
vice-president,  L.  L.  Rue;  D.  G.  Wing,  J.  P.  Morgan,  W.  S. 
J.  W.  Norwood,  C.  A.  Lyerly,  F.  O.  Watts,  J.  R.  Mitchell, 
Wilmot,  Herbert  Fleishhacker,  and  Merritt  H.  Grim,  secretary. 
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DESCRIPTION  OF  FEDERAL  RESERVE  DISTRICTS. 

Below  are  descriptions  of  the  12  Federal  Reserve  districts,  accom- 
loied  by  estimates  of  the  population  of  each  district  recently  fur- 
shed  by  the  Bureau  of  the  Census  as  of  December  31,  1918.  A 
lap  showing  outUne  of  the  districts  is  also  appended. 

DISTRICT  NO.  1— BOSTON  (7,100,626). 

Connecticut  (except  Fairfield  County)  (997,492). 

Maine  (784,616). 

Maasachuaetts  (3,861,198). 

New  Hampehire  (447,313). 

Rhode  Island  (643,190). 

Vermont  (366,815). 

DISTRICT  NO.  2— NEW  YORK  (13,482,730). 

Connecticut  (county  of  Fairfield)  (299,224). 

New  Jersey  (countiee  of  Monmouth,  Middlesex,  Hunterdon,  Somerset,  Union, 
Sasex,  Passaic,  Hudson,  Bergen,  Morris,  Sussex,  and  Warren)  (2,443,111). 
New  York  (10,740,395). 

DISTRICT  NO.  3— PHILADELPHIA  (6,772403). 

Delaware  (217,832). 

New  Jersey  (except  counties  enimierated  under  District  No.  2)  (670,348). 

Pennsylvania  (eastern  part)  (5,884,053).    Counties:  • 


AdAms. 

Chester. 

Huntingdon. 

Monroe. 

Snyder. 

Bedford. 

ClearflekL 

Juniata. 

Hontgomery. 

BnUlvan. 

Berks. 

Clinton. 

Montour. 

Blair. 

Cohimbla. 

Lancaster. 

Northampton. 

Tioga. 

Bradfocd. 

Cumberland. 

Lebanon. 

Northumberland. 

Union. 

BackH. 

Dauphin. 

Lehigh. 

Perry. 

Wayne. 

CunbrU. 

Delaware. 

Luzerne. 

Philadelphia. 

Wyoming. 

Cameron. 

Elk. 

Lycoming. 

Pike. 

York. 

Carbon. 

Franklin. 

HcKean. 

Potter. 

Center. 

Fulton. 

Ififflin. 

Schuylkiil. 

DISTBICT  NO.  4— CLEVELAND  (9^11358). 


Kentucky  (eastern  part)  (1,053,092).    Counties: 


Bath. 

EstiU. 

Kenton. 

MagofBn. 

Pulaski. 

Bell. 

Fayette. 

Knott. 

Martin. 

Robertson. 

Boone. 

Fleming. 

Knox. 

Mason. 

Rockcastle. 

Bourbon. 

Floyd. 

LaureL 

Meniite. 

Rowan. 

Boyd.  , 

Oarrard. 

Lawrence. 

Montgomery. 

Scott. 

Bracken. 

Orant. 

Lee. 

Morgan. 

Whitley. 

Breathitt. 

Greenup. 

Leslie. 

Nicholas. 

Wolfe. 

Campbell. 

Harlan. 

Letcher. 

Owsley. 

Woodfoid. 

Carter. 

Harrison. 

Lewia. 

Pendleton. 

Clatk. 

Jackson. 

Lincoln. 

Perry. 

Clay. 

JesBamlaa* 

HcCreary. 

Pike. 

Elliott 

m^^^tag^^m 

h^^-JfatdlaoiL 

PoweU. 
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Ohio  (5,304,678). 

Pennsylvania  (western  part)  (2,983,028). 


Counties: 


Allegheny. 
Armstrong. 
Beaver. 
Batler. 


Clarion. 
Crawford. 
Erie. 
Fayette. 


Forest. 
Greene. 
Indiana. 
Jefferson. 


Lawrence. 
Mcroer. 
SomM^et. 
Venango. 


Warwn. 


West  Virginia  (northern  part)  (171,060). 


Brooke. 
Hancock. 


MarshalL 


Ohio. 


Counties: 

Tyler. 


Wetad. 


DISTRICT  NO.  6— RICHMOND  (9,444,773). 


District  of  Columbia  (377,235). 
Maryland  (1,389,972). 
North  CJarolina  (2,481,847). 
South  Carolina  (1,669,799). 
Virginia  (2,244,533). 

West  Virginia  (all  counties  except  Brooke,  Hancock,  Maishall,  Ohio,  Tyler,  &a 
Wetzd)  (1,281,387). 

DISTRICT  NO.  6— ATLANTA  (10,2994121). 


Alabama  (2,410,936). 

Florida  (950,223). 

Georgia  (2,966,505). 

Louisiana  (southern  part)  (1,324,906).    Parishes 

• 
• 

Acadia. 

East  Feliciana. 

Livingston. 

St.  JamM. 

VermlBaii. 

Allen. 

Evangeline. 

Orleans. 

St.  John  the  Baptist.  Vernon. 

Ascension. 

Iberia. 

Plaquemines. 

St.  Landry. 

VashfngtwL 

Assumption. 

Iberville. 

Pointo  Coupee. 

St.  Martin. 

West  Baton  B«f« 

Avoyelles. 

Jefferson. 

Rapides. 

St.  Mary. 

WeetFeBetea. 

Calcasieu. 

Jefferson  Davis. 

St.  Bernard. 

Cameron. 

Lafayette. 

St.  Charles. 

Tangipahoa. 

East  Baton  Rouge.  Lafourcbe. 

St.  Helena. 

Terrebonne. 

MiasisBippi 

(southern  part)  (1,018,224).    Counties: 

Adams. 

Greene. 

Jones. 

Neshoba. 

Smitfa. 

Amite. 

Hancock. 

Kemper. 

Newton. 

WaltlMiL 

Claiborne. 

narrison. 

Lamar. 

Pear]  River. 

Warren. 

Clarke. 

Hinds. 

Lauderdale. 

Perry. 

Wayne. 

Copiah. 

Issaquena. 

Lawrence. 

Pike. 

WUktOBOD. 

Covington. 

Jackson. 

Leake. 

Rankin. 

Vasoo. 

Forrest. 

Jasper. 

Lincoln. 

Roott 

Franklin. 

Jefferson. 

Madison. 

Sharkey. 

George. 

Jefferson  Davis. 

Marion. 

Simpson. 

Tennessee  (eastern  part)  (1, 

640,127).    Counties; 

Anderson. 

Dekalb. 

Jackson. 

Monroe. 

Seller. 

Bedford. 

Dickson. 

James. 

Montgomery. 

Smith. 

Bledsoe. 

Fentress. 

Jefferson. 

Moore. 

Stewart. 

Blount. 

Franklin. 

Johnson. 

Morgan. 

Sullivan. 

Bradley. 

GUes. 

Knox. 

Overton. 

Snmnor. 

Campbell. 

Grainger. 

Lawrence. 

Perry. 

Trousdale. 

Cannon. 

Green6. 

Lewis. 

Pickett. 

Uniod. 

Carter. 

Grundy. 

Lincoln. 

Polk. 

Vnicm. 

Cheatham. 

Hamblen. 

Loudon. 

Putnam. 

Van  Bum. 

Claiborne. 

Hamilton. 

McMinn. 

Rhea. 

Warren. 

Clay. 

Hancock. 

Macon. 

Roane. 

Wa^dogtoB. 

Cocke. 

Hawkias. 

Marion. 

Robertson. 

Wayne. 

Coffee. 

Hickman. 

Marshall. 

Rutherford. 

WWte. 

Cumberland. 

Houston. 

Maury. 

Scott. 

WQlianBan. 

Davidson. 

Humphreys. 

Meigs. 

Sequatchie. 

Wilson. 
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DISTRICT  NO.  7— CmCAGO  (14,362^2). 


XUinoiB  (northern  part)  (5,084,511).    Counties: 


Soone. 

Douglas. 

Kankakee. 

Marshall. 

Shelby. 

Sareao. 

Dupage. 

Kendall. 

Mason. 

Stark. 

CfitrroU. 

Edgar. 

Knox. 

Menard. 

Stephenson. 

Oass. 

Ford. 

Lake. 

Mercer. 

Tatewell. 

OhAmpatgn. 

Fulton. 

La  Salle. 

Moultrie. 

Vermilion. 

Otu-istian. 

Orundy. 

Lee. 

Ogle. 

Warren. 

Clarlc. 

Hancock. 

Livingston. 

Peoria. 

Whiteside. 

Ooles. 

Henderson. 

Logan. 

Piatt. 

Will. 

Oook. 

Henry. 

HcDonou^ 

Putnam. 

Winnebago. 

Oixmb«rlaiid. 

Iroquois. 

McHenry. 

Rock  Island. 

Woodford. 

I>ek3klb. 

Jo  Daviess. 

McLean. 

Sangamon. 

I>ewitt. 

Kane. 

Macon. 

Schuyler. 

Indiana  (northern  part)  (2,254,706).    Counties: 

Xdams. 

Delaware. 

Jay. 

Newton. 

Steuben. 

Arien. 

Elkhart. 

Jennings. 

Noble. 

Tippecanoe. 

Bartholomew. 

Fayette. 

Johnson. 

Ohio. 

Tipton. 

Benton. 

Fountain. 

Kosciusko. 

Owen. 

Union. 

Blackford. 

Franklin. 

Lagrange. 

Parke. 

Vermilion. 

Boone. 

Fulton. 

Lake. 

Porter. 

Vigo. 

Bxxywn. 

Grant. 

Laporte. 

Pulaski. 

Wabash. 

CarroU. 

Hamilton. 

Madison. 

Putnam. 

Warren. 

Cass. 

Hancock. 

Marion. 

Randolph. 

Wayne. 

Oay. 

Hendricks. 

MarshaU. 

Ripley. 

Wens. 

Clinton. 

Henry. 

kiami. 

Rush. 

White. 

I>earboni. 

Howard. 

Monroe. 

St.  Joseph. 

Whitley. 

Becatiir. 

Huntington 

Montgomery. 

Shelby. 

BekBlb. 

Jasper. 

Morgan. 

Starke. 

Iowa  (2,218,529). 

Michigan  (southern  part)  (2,771,067).    Counties: 


Aloona. 

Claire. 

Isabella. 

Midland. 

Presque  Isle. 

Allegan. 

Clinton. 

Jackson. 

Missaukee. 

Roscommon. 

Alpena. 

Crawford. 

Kalamaioo. 

Monroe. 

Saginaw. 

Antrim. 

Eaton. 

Kalkaaka. 

Montcalm. 

St.  Clair. 

Arenac. 

Emmet. 

Kent. 

Montmorency. 

St.  Joseph. 

Barry. 

Genesee. 

Lake. 

Muskegon. 

Sanilac. 

Bay. 

Gladwin. 

Lapeer. 

Mewaygo. 

Shiawasee. 

Benzie. 

Grand  Traverse. 

Leelanau. 

Oakland. 

Tuscola. 

Berrien. 

Gratiot. 

Lenawee. 

Oceana. 

Van  Buren. 

Branch. 

Hillsdale. 

Livingston. 

Ogenaw. 

Washtenaw. 

Calhoun. 

Huron. 

Macomb. 

Osceola. 

Wayne. 

Cass. 

Ingham. 

Manistee. 

Oscoda. 

Wexford. 

Charlevoix. 

Ionia. 

Mason. 

Otsego. 

Cheboygan. 

Iosco. 

Meooeta. 

Ottowa. 

Wisconsin  (southern  part)  (2,033,439).     Counties: 

Adams. 

Fond  du  Lao. 

Kewaunee. 

Oconto. 

Sheboygan. 

Brown. 

Grant. 

Lafayette. 

Vernon. 

Calumet. 

Green. 

Langlade. 

Ozaukee. 

Walworth. 

Clark. 

Green  Lake. 

Manitowoc. 

Portage. 

Washington. 

Columbia. 

Iowa. 

Marathon. 

Racine. 

Waukesha. 

Crawford. 

Jackson. 

Marinette. 

Richland. 

Waupaca. 

Dane. 

Jefferson. 

Marquette. 

Rock. 

Waushara. 

Dodge. 

Juneau. 

Milwaukee. 

Sauk. 

Winnebago. 

Door. 

Kenosha. 

Monroe. 

Shawano. 

Wood. 
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DISTBICT  NO.  8— ST.  LOUIS  (9,403,997). 


Arkansas  (1,806,276). 

Illinois  (southern  part)  (1,274,592).    Counties: 


Adams. 

EflOngham. 

Jefferson. 

Montgomery. 

Saline. 

Alexander. 

Fayette. 

Jersey. 

Morgan. 

Scott. 

Bond. 

Franklin. 

Johnson. 

Perry. 

Union. 

Brown. 

Gallatin. 

Lawrence. 

Pike. 

Wabash. 

Galhonn. 

Greene. 

Macoupin. 

Pope. 

Washington. 

Clay. 

Hamilton. 

Madison. 

Pulaski. 

Wayne. 

Clinton. 

Hardin. 

Marion. 

Randolph. 

Whit*. 

Crawford 

Jackson 

Massac. 

RifthlftfMl 

WUliaiDsaB. 

Edwards. 

Jasper. 

Monroe. 

St.  aair. 

Indiana  (southern  part)  (608,798).    Counties: 

Clark. 

Gibson. 

Knox. 

Pike. 

pwiiaenana. 

Crawford. 

Greene. 

Lawrence. 

Posey. 

VanderbiBg. 

Daviess. 

Harrison. 

Martin. 

ScoU. 

WarrirJL 

Dubois. 

Jackson. 

Orange. 

Sullivan. 

Floyd. 

Jefferson. 

Perry. 

Spencer. 

Kentucky  (western  part)  (1,362,682).    Counties 

• 

Adair. 

Casey. 

Hancock. 

Mcl<ean. 

Shalby. 

Allen. 

Christian. 

Hardin. 

Marion. 

Simpaon. 

Anderson. 

Clinton. 

Hart. 

Marshall. 

Spencer. 

Ballard. 

Crittenden. 

Henderson. 

Meade. 

Taylor. 

Barren. 

Cum))erland. 

Henry. 

Mercer. 

Todd. 

Boyle. 

Daviess. 

Hickman. 

Metcalfe. 

Trigg. 

Breekenridge. 

Edmonson. 

Hopkins. 

Monroe. 

Trimble. 

Bullitt. 

Franklin. 

Jefferson. 

Muhlenberg. 

XTniflO. 

Butler. 

Pulton. 

Larue. 

Nelson. 

Warren. 

Caldwf^ll. 

Gallatin. 

Livingston. 

Ohio. 

Washington. 

Calloway. 

Graves. 

Lof;an. 

Oldham. 

Wayne. 

Otflisle. 

Grayson. 

Lyon. 

Owen. 

Webster. 

Carroll. 

Greene. 

McCraoken. 

Russell. 

Mississippi 

(northern  part)  (995,689).    Counties: 

Akom. 

Clay. 

Leflore. 

Pontotoc. 

Tunica. 

Attala. 

Coahoma. 

Lowndes. 

Prentiss. 

Union. 

Benton. 

DeSoto. 

Marshall. 

Quitman. 

Washington. 

BoIi\-ar. 

Grenada. 

Monroe. 

Sunflower. 

W;eb8t€r. 

Calhoim. 

Holmes. 

Montgomery. 

Tallahatdiie. 

Winston. 

Carroll. 

Itawamba. 

Noxubee. 

Tato. 

Yalobosba. 

Chickasaw. 

Lafiayette. 

Oktibbeha. 

Tippah. 

Choctaw. 

Lee. 

Panola. 

Tishomingo. 

Missouri  (eastern  part)  (2,666,521).    Counties:  AU  except  those  included 
in  district  No.  10. 

Tennessee  (western  part)  (689,439).    Counties: 


Benton. 

OBtfTOll. 

Chester. 

OrockKt. 

Decatur. 


Dyer. 

Fayette. 

Gibson. 

Hardeman. 

Hardin. 


Haywood. 

Henderson. 

Henry. 

Lake. 

Lauderdale. 


McNairy. 

Madison. 

Obion. 

Shelby. 

Tipton. 


DISTRICT  NO.  9— MINNEAPOLIS  (5,320^12). 


Michigan  (northern  part)  (382,296).    Counties: 


.M<?er. 

Delta. 

Houghton. 

Luce. 

Baraga. 

Dickinson. 

Iron. 

Mackinac 

Chippewa. 

CK«»blc. 

Keweenaw. 

Marquette. 

DESCRIPTION   OF   FEDP:RAL  RESERVE   DISTRICTS. 


875 


Minneeota  (2,361,707). 
Montana  (493,096). 
North  Dakota  (804,496)., 
South  Dakota  (744,665). 
Wisconsin  (northern  part)  (533,952). 


Counties: 


;hland. 

Douglas. 

La  Crosse. 

Price. 

Vilas. 

uTon. 

DunD. 

Lincoln. 

Rusk. 

Washburn 

lyfield. 

Eau  Claire. 

Ondda. 

Bt.  CroU. 

ifTalo. 

Florence. 

Pepin. 

Sawyer. 

imett. 

Forwt. 

Pierce. 

Taylor. 

dppewa. 

Iron. 

Polk. 

Trempealeau. 

DISTRICT  NO.  10— KANSAS  CITY  (7,643,044). 


Colorado  (1,027,712). 

Kansaa  (1,885,357). 

Missouri  (western  part)  (791,428).    Counties: 


ndrew.                    Buchanan. 

Dekalb. 

Jasper. 

Platte. 

.tchiaon.                  Caas. 

Gentry. 

MoDonald. 

Vernon. 

larton.                      Clay. 

Holt. 

Newton. 

Worth. 

4tes.                         Clinton. 

Jackson. 

Nodaway. 

Nebraaka  (1,303,252). 

New  Mexico  (northern  part)  (205,737).    < 

Counties: 

k>lfax.                       Mora. 

Sandoval. 

San  Miguel. 

Taos. 

CcKinley.                 Rio  Arriba. 

Ban  Juan. 

Santa  Fe. 

Union. 

Oklahoma  (all  except  southeastern  part)  (2,236,473).    Counties: 

idair.                       Craig. 

Jackson. 

Muskogee. 

Rogers. 

VKaUa.                      Creek. 

Jefferson. 

Murray. 

Roger  Mills. 

3eaver.                     Delaware. 

Kay. 

Noble. 

Seminole. 

Slaine.                       Dewey. 

Kingfisher. 

Nowata. 

Sequoyah. 

Beckham.                 Ellis. 

Kiowa. 

Okfuskee. 

Stephens. 

:^addo.                      Oarfleld. 

Latimer. 

Oklahoma. 

Texas. 

Canadian.                  Garvin. 

LeFtore. 

Okmulgee. 

Tulsa. 

barter.                       Grant. 

Lincoln. 

Osage. 

Tillman. 

^Tomanche.               Grady. 

Logan. 

Ottawa. 

Washita. 

[Cotton.                      Greer. 

Love. 

Pawnee. 

Wagoner. 

Custer.                      Harper. 

MoClain. 

Payne. 

Washington. 

Cherokee.                  Harmon. 

Mcintosh. 

Pottawatomie. 

Woods. 

Cimarron.                 Haskell. 

ICajor. 

Pittsburg. 

Woodward. 

Cleveland.                Hughes. 
Wvominp'  (193,085). 

Mayes. 

Pontotoc. 

DISTRICT  NO.  ll—DALLAS  (5,768,618). 

Arizona  (southeastern  part)  (127,623).    Counties: 


Cochise. 

Pima. 

Graham. 

Santa  Crux. 

Louisiana  (northern  part)  (573,784).    Parishes: 

Bienville. 

Claiborne. 

Jackson. 

Ouachita. 

Bossier. 

Concordia. 

La  Salle. 

Red  River. 

Beauregard. 

De  Soto. 

Lincoln. 

Richland. 

Caddo. 

EastCarroU. 

Madison. 

Sabine. 

Caldwell. 

Franklin. 

Morehouse. 

Tensas. 

Catahoula. 

Grant. 

Natchitoches. 

Union. 

New  Mexico  (southern  part)  (237,961).  Counties: 

fi^TwliUo.  Eddy.  Lincoln.  Quay. 

Chaves.  Grant.  Luna.  Roosevelt, 

^"^^rry.  Guadalupe.  Otero.  Sierra. 

Dona  Ana. 


Greenlee. 


Webster. 
West  CarroU. 
Winn. 


Booorro. 

Torrenoe. 

Valencia. 
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Oklahoma  (southeastern  part)  (185,043).    Counties: 

Atoka.  Choctaw.  Johnstoa.  Marsha]].  PnshmatalM. 

Bryan.  Coed.  McCurtaln. 

Texas  (4,644,207). 

DISTRICT  NO.  12— SAN  FRANCISCO  (6,952^15). 

Arizona  (northwestern  part)  (148,534).    Counties: 

Apache.  Gila.  Mohaye.  PloaL  Tmna. 

Coconino.  Maricopa.  Nava)o.  YavapaL 

California  (3,164,602). 
Idaho  (470,061). 
Nevada  (116,744). 
Oregon  (901,368). 
Utah  (458,539). 
Washington  (1,692,167). 

RECAPITULATION. 

Estimated popuUuion  Dec.  Sly  J 918, 

Federal  Reserve  district: 

No.  1— Boston 7,10ft«» 

No.  2— New  York 13,482,730 

No.  3— Philadelphia 6,772,233 

No.  4— Cleveland 9,511^ 

No.  5— Richmond 9,444,n 

No .  &— A  tlanta 10,299,921 

No.  7— Chicago 14,3«2,2:^ 

No.  8— St.  Louis 9, 403,  »7 

No.  9— Minneapolis 6,820,212 

No.  10— Kansas  City 7,643,044 

No.  11— Dallas 5,768,615 

No.  12— San  Francisco 6,952,015 

Total 106,062,2>7 
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Acceptances :  Page. 

Acceptance  liability  of  American  banks 23 

Amendment  to  act  suggested,  providing  additional  facilities  for  eng^aging 

in  foreign  transactions 24 

Amounts  discounted  by  all  Federal  Reserve  Banks 167, 187, 189 

Amounts  purchased  during  191&-1918 19, 17^174, 187, 189 

Amounts  purchased  from  other  Federal  Reserve  Banks,  1917  and  1918..   19, 173, 

175-182 

Bank  of  England  rates 20 

Bankers' — 

Bought  in  the  open  market 18,19,187,189 

Differential  in  their  favor 19 

Discount  rates  on 19-21 

In  London. 19 

Holdings  of,  by  Federal  Reserve  Banks 11, 12 

Indorsement  on 4 

New  York  principal  market  for 3 

Open-market  purchases  of,  growth  in 3, 19, 187, 189 

Purchases  and  sales  of,  between  Federal  Reserve  Banks 3-4 

Banks  granted  authority  to  accept  up  to  100  per  cent 18, 240 

Bill  of  lading  drafts 12 

Discount  rates 7-8,19,22 

Earnings,  amounts  and  annual  rate  on 28, 192, 211 

Holdings  of  Federal  Reserve  Banks —  " 

By  classes  of  acceptors 130 

By  maturities 129 

On  Fridays  during  year 9, 10, 120-121 

Market  for,  development  of 23 

Maturities  of 129,174 

Member  banks  authorized  to  accept  up  to  100  per  cent 18, 240 

Open  market  purchases,  1915-1918 3, 19, 172-174, 187, 189 

Purchases  and  sales  between  Federal  Reserve  Banks 3, 4, 175-182 

Rates 19, 22 

Total  piu'chases  during  the  year 187, 189 

Trade- 
Discounted 167,187,189 

Holdings  by  Federal  Reserve  Banks 11, 12 

Increase  in  volume  of 18 

Purchases  of 18, 187, 189 

Adelflon,  L.  C,  appointed  assistant  secretary  of  Federal  Reserve  Board 85 

Administrator,   executor,   etc.,   powers  granted   to  national  banks.    {See 

Fiduciary  powers.) 
Advisory  Council.    (See  Federal  Advisory  Coimdl.) 
Agricultural  paper: 

Amounts  discounted 159-160 

Amounts  held 11 

Discount  rates  on.    {See  Discount  rates.) 
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Amendments  to  the  Federal  Reserve  Act.    (See  Federal  Reserve  Act,  amend- 
ments to.) 
Amendments  to  Revised  Statutes.    {See  Revised  Statutes.) 

American  Bankers'  Association,  work  by,  in  campaign  for  State  bank  members.  31 

American  Foreign  Banking  Corporation,  New  York,  foreign  branches  of H 

Analysis  and  Research,  division  of 62.3^ 

Asia  Banking  Corporation,  New  York,  foreign  branches  of tt 

Assets  and  liabilities  of  Federal  Reserve  Banks.  (See  Resources  and  liabilitiei.) 

Attorney  General,  opinion  of,  relative  to  check  collection  charges 75 

Baltimore  branch,  directors  and  manager  of & 

Bank  notes.     (See  Federal  Reserve  bank  notes;  National  bank  notes.) 

Bank  of  England,  discount  rates  on  acceptances 9 

Bank  premises,  Federal  Reserve  Banks 30-32, B4 

Depreciation  charges  on 31 

Value  of 2M 

Bankers'  acceptances.     (See  Acceptances,  bankers'.) 
Bills  bought.    (See  Acceptances.) 
Bills  of  exchange: 

Discount  rates 2D-2? 

In  London 20-2 

(See  also  Acceptances.) 

Bill  of  lading  drafts,  holdings  of,  by  Federal  Reserve  Banks 12 

Birmingham  branch,  directors  and  manager  of 2S 

Bonds.    (See  United  States  securities;  Liberty  bonds.) 

Branches,  foreign,  of  American  banks 59-61, 234 

Branches  of  Federal  Reserve  Banks 72 

Branch  bank  cities  as  reserve  cities,  policy  of  Board  to  designate 7! 

Directors  and  managers  of.     (See  Federal  Reserve  Banks,  branches  of.) 
Branches  of  national  banks: 

Foreign 60,234 

Proposed  amendment  to  Federal  Reserve  Act  relating  to 83 

Broderick.  Joseph  A.,  appointed  secretary  of  Federal  Reserve  Board 85 

Bullion,  gold  and  silver,  export  of 35-38, 2fiO 

Canadian  currency  and  silver,  regulations  re  export  of ^ 86 

Capital  of  Federal  Reserve  Banks 122 

Capital  Issues  Committee: 
Establishment  of — 

Under  Federal  Reserve  Board 04 

Under  provisions  of  War  Finance  Corporation  Act H 

Personnel  of ft 

Certificates  of  indebtedness: 

Allotments  of,  in  anticipation  of  Liberty  loans  and  tax  payments 2, 207-30^ 

Amounts  subscribed  and  collected  through  the  Federal  Reserve  Banks.  2, 2O7'20B 
(See  also  United  States  securities.) 

Chapman,  Webb  T.,  appointed  assistant  secretary  of  Federal  Reserve  Board.  So 

Charges,  depreciation,  treatment  of,  in  closing  books  of  Federal  Reserve  Banks  31 
Charts: 

Deposit  and  note  liabilities,  also  reserves, of  all  Federal  Reserve  Banks,  1018  126 

Earning  assets,  movement  of,  on  each  Friday  during  year 119 

Gold  settlement  fund  operations I9S 

Total  cash  reserves  each  Friday  during  year 101 

Total  cash  reserves  and  excess  reserves  of  all  Federal  Reserve  Banks,  1918.  127 

War  paper  and  total  paper  discoimted  during  1918 169 
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ck  clearing  and  collection 74-77 

Attorney  Oeneral,  opimon  of,  relative  to  service  chai^gee 76 

Average  number  and  amount  of  items  handled  daily 74, 204 

Cost  per  item  handled  and  per  $1,000 205 

Currency  sMpments,  cost  of,  borne  by  Federal  Reserve  Banks 74, 77 

Effort  made  to  increase  number  of  banks  on  par  list 75 

Number  of  banks  remitting  at  par 75, 206 

Number  of  banks  not  remitting  at  par 75 

Postage,  expreseage,  etc.,  incident  to  currency  shipments,  absorbed  by 

Federal  Reserve  Banks 74, 77 

Service  charges 76 

Ina,  export  of  silver  to 37,260 

Lcinnati  branch,  directors  and  manager  of 254 

kyton  Act,  restrictions  removed  relating  to  State  banks. « 24 

iarances  through  international  gold  fund 35 

in,  bullion,  and  currency,  export  of,  licenses  granted  by  the  Board,  Sept.- 

Dec.,  1918 37,260 

Uateral  notes.    (See  Discounts.) 

llateral  security  held  against  Federal  Reserve  notes.    (See  Federal  Re- 
serve notes.) 

>lombia,  exports  of  gold  to 39, 260 

>mmercial  pax>er: 

Amount  discounted  during  year 187, 189 

Bills  discounted  and  held 9-12,17-18,187 

Open-market  purchases 9-13 

Rediscoiuits  and  sales  between  Federal  Reserve  Banks 3-4, 175-182 

Secured  by  Government  war  obligations 9^12, 17-18, 187 

(Su  aUo  Discounts.) 

top  moving,  rediscount  requirements 4 

currency: 

Charges  on  shipments  of,  paid  by  Federal  Reserve  Banks 74, 77 

Export  of 35-38,260 

Licenses  granted  by  the  Board,  Sept.-Dec.,  1918 37, 260 

^tomers'  paper.    (See  Discounts.) 
i)ealera in  foreign  exchange: 

Purchases  and  sales  of  foreign  exchange  by 53 

Registration  of 52 

Delano,  Hon.  F.  A.,  resignation  of,  as  member  of  the  Federal  Reserve  Board.  84 

Denver  branch,  directors  and  manager  of 257 

Deposits: 

Government,  holdings  of 3,118,122,123 

^et,  holdings  of  all  Federal  Reserve  Banks  each  Friday 9, 10, 124, 125 

Chart  showing  movement 126 

Reserve  deposits  of  member  banks,  increase  in 13, 17 

Depreciation  charges: 

Bank  premises 31 

Federal  Reserve  notes  and  Federal  Reserve  bank  notes 31 

Furniture  and  equipment 31 

Government  securities 31 

Detroit  branch,  directors  and  manager  of 255 

Directors  of  Federal  Reserve  Banks: 

Election  of,  amendment  to  act  regarding 80, 261 

liatof 253-258 
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Directors,  officers,  etc. ,  of  member  banks,  fees  to,  amendment  to  act  regarding.  81,  X 
Directors  and  officers  of  national  banks,  amendment  to  Revised  Statatee 

prescribing  penalties  for  felse  statements,  embezzlement,  etc 81^ 

Directory  of  the  Federal  Reserve  Board  and  Fedeial  Reserve  Banks S^^ 

Discount  rates: 

Acceptances l$-3 

London V< 

Policy  of  Board  in  establishing. t 

Adjusted  by  Board  to  assist  in  distribution  of  Treasury  issues & 

Average  charged  on  all  paper  discounted 170-r. 

Bank  of  England 1 

Changes  in — 

During  1918 U 

1914-1918 9K 

Increase  in,  approved  by  Board '? 

Preferential  rate  on  notes  secured  by  Government  war  obligationB ^ 

Discounts: 

Acceptances,  amoimts  discounted  during  1918 167, 1S7,H 

Agricultural  paper,  amoimts  discounted ISO-?** 

Average  balances  for  year,  also  amount  and  annual  rate  of  earnings H 

Collateral  notes  secured  by  war  obligations,  amoimts  di^coimted  during 

year IW-^ 

Commercial  paper  discounted  during  year IST,.** 

Customers'  paper  discounted  during  year IRJ^ 

Earnings,  rate  and  amount 28, 19l!l'i 

Holdings  of  Federal  Reserve  Banks U8-m-^ 

Chart  showing  movement '-• 

live-stock  paper  discoimted  during  year 159-> 

Ma t uri  ties ,  bills  discounted 1 54-161, 1 " 

Maturities  of  holdings  of  each  Federal  Reserve  Bank 1^ 

Member  banks — 

Amount  discounted  for 162-165.^ 

Bills  discounted  for,  by  months,  distributed  by  maturities IM-J^ 

Number  accommodated  during  1918 *. .  162-163,  w 

Paper  discounted  and  held,  secured  by  war  obligations  and  otherwise 

secured 9-13, 

Rediscounts  between  Federal  Reserve  Banks 3, 4, 1 

Total  during  1918,  by  months 

War  paper — 

Amount  discounted  during  1918 164-165, 16^ 

Chart  showing 

Amount  held  on  each  Friday 120-1! 

Chart  showing 

Ratio  to  total  paper  discounted  during  1918 

War  obligations,  paper  secured  by 

Districts,  Federal  Reserve.    {See  Federal  Reserve  districts.) 

Dividends  of  the  Federal  Reserve  Banks 28, 2W. 

Dollar  exchange  bills,  holdings  of 

Drafts.    (See  Acceptances.) 

Earning  assets  of  Federal  Reserve  Banks: 

Average  balance  of  each  class,  also  amount  and  annual  rate  of  eaminga..       ^' 

Comparison  between  first  and  last  Fridays  of  the  year It 

Movement  of,  on  each  Friday  diuing  year,  chart  showing 
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Acceptances,  amounts  and  annual  rate 192 

Amounts  and  annual  rate  of,  on  each  class  of  earning  assets 192, 211, 215 

Annual  rate  on  total  investments 28, 193-194 

Discounts,  amounts  and  annual  rate 192 

Dividend  payments 28, 209, 213 

Franchise  tax,  amount  set  aside 28, 209, 213 

Gross  and  net 29, 211 

Municipal  warrants 12, 192 

Rates  of  earnings  from  investments 28 

Surplus  fund,  amoimt  carried  to 28, 209, 213 

United  States  securities,  amounts  and  annual  rate 192 

irnings  and  expenses  of  the  Federal  Reserve  Banks 28, 209-215 

I  Paso  branch,  directors  and  manager  of 257 

mployees: 

Federal  Reserve  Banks 29, 244-246 

Federal  Reserve  Board 85,247-249 

ngland,  bankers'  acceptances,  discount  rates  on,  in  London 20 

quitable  Trust  Co.,  New  York,  foreign  branches  of 61 

xaminers,  national-bank,  number  and  salaries 250-252 

Ixecutor,    administrator,    etc.,   powers  granted   to   national  banks.    (See 
Fiduciary  powers.) 
Ixpenses: 

Federal  Reserve  Banks 209-215 

Federal  Reserve  Board 85, 216 

Ixport  of  coin,  currency,  and  bullion 35, 38, 260 

Regulations,  revision  of,  relative  to  amoimts  carried  by  travelers  leaving 

the  country 1 ^  36 

Licenses  granted  by  Federal  Reserve  Board 37, 260 

■^armers  Loan  &  Trust  Co.,  New  York,  foreign  branches  of 61 

federal  Advisory  Council: 

Meetings  of 84 

Members  of 259 

Recommendations  of.    {See  Index  to  Part  III,  pp.  906-913.) 

federal  Reserve  Act,  amendments  to 79-81, 261-266 

Passed  September  26, 1918— 

Section  4 — Directors  of  Federal  Reserve  Banks,  election  of 80, 261 

Section  11  (k>— Fiduciary  powers 71,80,262 

Section  16 — Federal  Reserve  notes  in  laige  denominations 80, 263 

Section  19 — Classifying  banks  in  outlying  districts  of  reserve  cities. .    80, 263 

Section  22 — ^Fees  to  officers,  directors,  etc.,  of  member  banks 81, 263 

Pending  amendments — 

Section  7 — Earnings  of  Federal  Reserve  Banks  paid  into  surplus  fund .  81 

Section  10 — Permitting  members  of  the  Federal  Reserve  Board  to 

serve  as  officers  or  directors  of  member  banks 82 

Section  11 — Loans  in  excess  of  10  per  cent  of  capital  and  surplus. . .  82 

Section  13 — Providing  additional  feicilities  for  engaging  in  foreign 

transactions 24 

Section  25 — ^Branches  of  national  banks 83 

Section  25 — ^Federal  incorporation  of  associations  engaged  in  foreign 
banking 61,62 

100823<»— 19 56 
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Federal  Reserve  Act,  amendments  to — Continued. 

As  amended  by —  p^ 

Third  Liberty  Loan  Act *^* 

War  Finance  Corporation  Act 7* 

Pittman  Act 7:,7I,K 

Membership  of  State  banks  and  trust  companies !^ 

Reserve  requirements,  effect  of  amendment  of  June  21,  1917 T 

Federal  Reserve  agents: 

Conference  of,  suggestions  relative  to  additions  to  par  list r 

List  of 253n2&? 

Reports  of.     (See  Index  to  Part  II,  pp.  890-905.) 

Federal  Reserve  bank  notes 77-:"^ 

Cost  of,  charged  against  current  expense  account 3* 

In  circulation  each  Friday 9-10, 122-C 

Increase  in > 

Issued  under  provisions  of  Pittman  Act 86, 114 

Printed,  issued,  and  held  by  Comptroller 111-iU 

Retirement  of 

Federal  Reserve  Banks: 

Bank  premises 20-1 

Depreciation  charges  on SI 

Branches  of ^. 

Directors  and  managers  of — 

Baltimore 25* 

Birmingham ^ 

Cincinnati 2&i 

Denver ^ 

Detroit 2? 

El  Paso ^ 

Jacksonville ^ 

Little  Rock S6 

Louisville ^ 

Memphis ^ 

New  Orleans 253 

Omaha ST 

Pittsburgh ^ 

Portland,  Oreg 2Sp 

Salt  Lake  City 2» 

Seattle »' 

Spokane S 

Directors  of,  amendment  to  Federal  Reserve  Act  relative  to  election  ol.    80.^- 

Dividends  of 28,200.212 

Earning  assets  of.    {See  Earning  assets.) 

Earnings  and  expenses  of 27-30,200-213 

Effect  of  war  financing  upon H 

Employees,  number  and  salaries 29, 244-?*^ 

Fiscal  agency  operations.    {See  Fiscal  agency  operations). 

Franchise  tax,  amount  reserved  for 28, 29, 81, 209,213 

Governors  of '. 25$^ 

Local  agents  of  Foreign  Exchange  Division W 

Omcors  and  directors,  list  of 253-25^ 

OHIrora  and  employees,  number  and  salaries 29, 244-246 

JU.tJU'iiiint  opprations  between.    {See  Discounts;  Rediscounts.) 
iUmuHr^uH  liiMl  UiibUities.    {See  Resources  and  liabiUties.) 
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Assistance  rendered  the  Treasury  in  war  finance  policy 86 

Capital  Issues  Committee- 
Establishment  of 64 

Personnel  of 64 

Work  of 65 

Delano,  Hon.  F.  A.,  resignation  of,  as  member  of 84 

Directory  of 253 

Discount  i>olicy  of 4 

Division  of  Analysis  and  Research,  establishment  of 62, 248 

Division  of  Auditand  Examination .• 247 

Division  of  Foreign  Exchange 46-59,249 

Division  of  lasueand  Redemption 249 

Division  of  Law 66, 247 

Division  of  Reports  and  Statistics 64, 248 

Employees  of 85,247-249 

Expenses  of 85,216 

Federal  Advisory  Council,  conferences  with 84 

Members  of 253 

As  officers  or  directors  of  member  banks,  amendment  to  act  regarding .  82 

Organization,  staff,  etc 84,253 

Personnel  of,  changes  in 84 

Policy  of,  in  establishing  discount  rates  for  acceptances .'. .  22 

Policy  of,  relative  to  shipments  <rf  gold  to  Mexico 37 

Receipts  and  disbiusements  of 85, 216 

Regulations  regarding  control  of  foreign  exchange 39-46 

Salaries  of  officers  and  employees 247-249 

Secretary,  resignation  of  H.  P.  Willis  and  appointment  of  J.  A.  Broderick .  85 

Secretary,  assistant,  appointment  of  W.  T.  Chapman  and  L.  C.  Adelson.  85 

Strauss,  Hon.  Albert,  appointed  as  member  of 84 

Warburg,  Hon.  Paul  M.,  expiration  of  term  as  member  of 84 

Federal  Reserve  districts: 

Counties  in  divided  States 87 1-876 

Description  of 871-876 

Map  showing  outline  of 871 

Population  of 871-876 

Federal  Reserve  notes: 

Amendment  to  act  authorizing  printing  of  notes  in  large  denominations . .    80, 263 

Collateral  held  against  (see  also  Reserves) 95, 97-99 

Cost  of  printiDg,  etc 114,214 

Cost  of,  to  be  charged  against  current  expense  account 31 

Held  by  Federal  Reserve  Banks,  last  Friday  each  month 96 

Held  by  all  Federal  Reserve  Banks  combined,  each  Friday  during  year. .      97-99 

Held  by  Comptroller  December  31, 1918,  by  denominations 102-103 

Held  by  each  agent  December  31,  by  denominations 109 

In  circulation — 

Increase  in .* 13 

Each  Friday  for  all  Federal  Reserve  Banks  combined .  9-10, 97-100, 122-125 

Chart  showing 101 

On  last  Friday  of  each  month 96 

Issued  to  each  Federal  Reserve  Bank,  by  denominations 104-105, 107-108 

Issued  to  banks  as  of  last  Friday  of  each  month 94-95 

Interdistrict  movement  of 115-116 

large  denominations,  amendment  to  Federal  Reserve  Act  regarding. . .    80, 263 
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Federal  Reserve  notes — Continued. 

Mutilated  notes  received  and  destroyed US 

Outstanding — 

Increase  in I' 

On  Bee.  31, 1918,  by  denominations 104-1^ 

Each  Friday  during  year,  by  all  Federal  Reserve  Banks  combined  - .      97-^ 

Printed,  up  to  Dec.  31,  by  denominations lOS-lfiS 

Received  by  each  agent  up  to  Dec.  31,  by  denominations Iffl 

Received  from  comptroller  and  held  last  Friday  of  each  month M 

Redemption  of,  through  gold-settlement  fund 54 

Retired,  by  denominations..'. 104-1«& 

Returned  by  banks  to  agents,  by  denominations lOM^" 

Returned  to  comptroller  for  destruction,  by  denominations K* 

Shipped  to  each  agent,  by  denominations 102-185 

Fiduciary  powers: 

Amendment  to  section  11  (k)  of  Federal  Reserve  Act 71, 80.2E! 

Granted  to  national  banks 71, 235-!4C 

First  National  Bank  of  Boston,  foreign  branches  of tl,234 

First  National  Corpomtion,  of  Boston,  foreign  branches  of 0 

Fiscal  agency  operations  of  the  Federal  Reserve  Banks 1-5,  IK 

Amounts  of  Liberty  bonds  and  certificates  of  indebtedness  subscribed 

for  and  collected  through  Federal  Reserve  Banks 2, 207-381 

DisbiikBements  and  reimbursements  on  accoimt  of tl\ 

Effect  of,  on  gold-settlement  fund >• 

Federal  Reserve  Banks  as  fiscal  agents  of  War  Finance  Corporation 71 

Foreign  branches  of  American  banks 5<9-61,254 

Amendment  to  section  25  of  act  recommended,  providing  for  Federal 
incorporation  of  associations  engaged  in  foreign  banking €LC 

Foreign  branches  of  national  banks 60, 234 

Foreign  exchange: 

Purchases  and  sales  of,  by  dealers 33 

Regulations  regarding 3M6 

Trading  with  the  enemy  act 86 

Foreign  Exchange  Division  of  the  Federal  Reserve  Board 4&-^349 

Administrative  department 4« 

Employees  of 16 

Federal  Reserve  Banks,  local  agents  of 5? 

Registration  by,  of  dealers  in  foreign  exchange £ 

Research  bureau ^ 

Statistical  department fl 

Franchise  tax,  amount  reserved  for,  by  Federal  Reserve  Banks 28, 29, 81, 209.3^ 

Furniture  and  equipment  of  Federal  Reserve  Banks 31S4 

"Free  gold."    {See  Reserves,  excess.) 

Gold: 

Conservation  of,  provided  by  Pittman  Act 75 

Exports  of 85-38,280 

Allowance  for  travelers'  funds 36 

Canadian  currency  and  silver,  regulations  relative  to  shipment  of . . .  38 

Licenses  granted   by   the   Federal   Reserve  Board,   Septemb«^- 

December,  1918 2« 

To  Mexico 37,88,360 

Totals  of  coin,  biillion,  and  currency  authorized  for  export 37, 260 

Reserves.    {See  Reserves.) 
^Id  fund,  international,  proposed  establishment  of S5 
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jold-redemption  fund,  payment  for,  through  gold-settlement  fund 34 

jrold-eettlement  fund: 

Changes  in  ownership  each  week 199-203 

Effect  of  fiscal  agency  operations  on    84 

Important  part  played  in  fiscal  agency  operations 34 

International,  proposed  establishment  of 35 

Leased-wire  service  to  expedite  daily  settlements 32 

Operations  of 32-35,195-198 

Payments  through,  for  gold-redemption  fund 34 

Transactions  through,  during  war  period 34 

Summary  of  transactions 32-35, 195-198 

Volume  of  clearings  and  transfers  during  the  year 33 

Weekly  operations  of,  for  all  banks  and  New  York  bank 196-197 

Chart  showing 198 

Government  bonds.    (See  Liberty  bonds;  United  States  securities.) 

Government  deposits.    (See  Deposits.) 

Government  financing.    (See  Fiscal  agency  operations.) 

Governors  of  Federal  Reserve  Banks 253-268 

Guaranty  Trust  Co.  of  New  York,  foreign  branches  of 61 

India,  exports  of  silver  to 37, 260 

Interest  rates.    (Su  Discount  rates.) 

Int^national  Banking  Corporation  of  New  York,  foreign  branches  of 60 

International  gold  fund,  proposed  establishment  of 35 

Investment  operations  of  Federal  Reserve  Banks 154-194 

Jacksonville  branch,  directors  and  manager  of 255 

Law  division.  Federal  Reserve  Board 66, 247 

Legislation..    (See  Federal  Reserve  Act;  Revised  Statutes.) 
Liberty  Bond  Act,  Third: 

Section  8  of,  amending  Federal  Reserve  Act 79, 80 

Supplement  to,  amending  section  5200,  Revised  Statutes 80 

Liberty  bonds: 

Allotments  of  third  and  fourth  loans 2 

Amounts  subscribed  and  collected  through  Federal  Reserve  Banks. ...  2 

Work  of  Federal  Reserve  Banks  in  floating 1-3 

(See  <iUo  United  States  securities.) 

Licenses  granted  by  Board  for  export  of  coin,  bullion,  and  currency 37, 260 

Little  Rock  Branch,  directors  and  manager  of 256 

Live-stock  paper  discounted 159-160 

London,  discount  rates  on  bankers^  acceptances  in 20 

Louisville  branch,  directors  and  manager  of 256 

Map  showing  outlines  of  Federal  Reserve  districts 871 

Maturities: 

Acceptances  purchased  and  held  December  27  by  each  Federal  Reserve 

Bank 129 

Acceptances  purchased  during  year,  by  maturities 174 

Discounts,  average  maturity  of  bills  discounted  during  year 171 

Discounts,  member  banks,  by  months  and  districts 154-161 

Discounts  held  on  December  27 128 

Paper  held  by  all  Federal  Reserve  Banks  on  last  Friday  of  each  month . .  118 
Membor  banks'  collateral  notes.    (See  Discounts.) 
Member  banks: 

Amendment  to  act  regarding  fees,  etc.,  to  officers  and  directors  of 81, 263 

Discounts  for.    (See  Discounts.) 

Foreign  branches  of 59-61 
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Member  banks — Continued.  Pip. 

Members  of  Board  as  directors  or  officers  of t 

Number  accommodated  during  1918  through  discount  of  paper 1G2-16S,  i::^ 

Number  in  each  district  at  end  of  year 75, 204, 3» 

Number  in  each  State Ifi2-1G 

State  bank  members — 

Amendment  to  section  9  of  act A 

American  Bankers  Association,  campaign  by,  for y 

Growth  in  membership,  1917-1919 > 

List  of,  admitted  to  system 218-2£i 

Movement  of  membership  during  1918,  also  ratio  of  number  and  re- 
sources of  members  to  total  State  banks  eligible  for  membership. .      %.T 

Ohio  Superintendent  of  Banks,  extract  from  report  of J: 

Released  from  restrictions  of  Clayton  Act  by  amendments  to  section 

9  of  the  Federal  Reserve  Act - 24-5 

Resources  of S 

Memphis  branch,  directors  and  manager  of ^ 

Mercantile  Bank  of  the  Americas,  New  York,  foreign  branches  of $9 

Mexico,  exports  of  gold  to 37, 39,3W 

Municipal  warrants: 

Average  balances  for  year,  also  amount  and  annual  rate  of  ft^y"^"g« 19S,  211 

Holdings  of,  by  Federal  Reserve  Banks i! 

Purchased  during  year 188s  I» 

National  bank  examiners ^0-25! 

National  bank  notes,  signatures  on S 

National  banks: 
Branches  of — 

Amendment  to  act,  proposed 85 

Foreign ea23i 

Fiduciary  powers  granted  to 235-240 

Amendment  to  act  relative  to 26f 

National  City  Bank  of  New  York,  foreign  branches  of 60,234 

New  Orleans  branch,  directors  and  officers  of ^ 

Nonmember  banks: 

Number  in  each  district  at  end  of  year 2M 

Number  on  par  list,  by  districts 75 

Officers  and  directors  of  Federal  Reserve  Banks 255-25? 

Officers  and  directors  of  member  banks,  fees  to,  amendment  to  act  regarding. .     81, 3C 
Officers  and  directors  of  national  banks,  amendment  to  Revised  Statutes 

prescribing  penalties  for  false  statements,  embezzlement,  etc 81.  S 

Officers  and  employees: 

Federal  Reserve  Banks • 244-!4( 

Federal  Reserve  Board 247-Sfi 

Ohio  Superintendent  of  Banks,  extract  from  report  of,  relative  to  State  bank 

membership 25 

Omaha  branch,  directors  and  manager  of 2S7 

Open  market  operations: 

Acceptances,  purchases  of 3, 18, 19, 172-174 

London 21 

{See  also  United  States  securities;  Municipal  warrants.) 
Par  list.    (See  Check  clearing  and  collection.) 
Pittman  Act: 

Amending  the  Federal  Reserve  Act 77, 79 

Federal  Reserve  bank  notes  issued  under 114 
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Page. 

E*i"tt8burgh  branch,  directors  and  manager  of 254 

Population  of  Federal  Reserve  districts 871-876 

Portland  branch,  directors  and  manager  of 258 

E*rofit  and  loss  account  during  year,  Federal  Reserve  Banks 213 

Quarters  of  Federal  Reserve  Banks 30-32 

Et&tes: 

Acceptance 19, 22 

Discount.    (See  Discount  rates.) 
Elates  of  earnings.    (See  Earnings.) 
Rediscount  operations  between  Federal  Reserve  Banks 3-4, 175-182 

Bankers  acceptances,  open  market  purchases  of,  growth  in 3 

Crop  moving  req  uir ements 4 

(See  aUo  Discounts.) 
Regulations: 

Export  of  gold  coin,  bullion,  and  currency 35 

Foreign  exchange 39-46 

Funds  allowed  to  travelers  leaving  country 36 

Re{>orts  and  Statistics,  Division  of 64, 248 

Reserve  and  central  reserve  cities: 

Amendment  to  section  19  of  Federal  Reserve  Act  relative  to  classifying 

banks  in  outlying  districts 80, 263 

Policy  of  Board  to  designate  branch  bank  cities  as  reserve  cities 72 


Amount  held  each  Friday 9-10 

Charts  showing  movement  of  total  cash  and  excess  reserves  for  all  Fed- 
eral Reserve  Banks 126, 127 

Effect  of  amendment  to  act,  on  reserve  requirements 17 

Effect  upon,  by  flotation  of  Liberty  loan 13 

Equalization  of,  between  Federal  Reserve  Banks 3 

Excess,  held  by  all  Federal  Reserve  Banks  each  Friday 124-125 

Gold  available  against  Federal  Reserve  note  circulation 100 

Chart  showing 101 

Gold,  increase  in 14 

Gold  settlement  fund  transactions,  bearing  of,  on  reserve  position 33 

Member  bank  reserve  deposits,  increase  in 13, 17 

Percentage  each  Friday,  combined  figures  for  all  Federal  Reserve  Banks. .  9, 10 

Percentage  against  Federal  Reserve  note  circulation 100 

Reserve  position  of  Federal  Reserve  Banks 13-14 

Required  against  deposit  liabilities 100, 124-125 

Chart  showing 101 

Required  against  net  deposits  and  note  liabilitieB 124-125 

Ratio  of,  to  net  deposits  and  note  liabilities 124-125 

Total  cash  reserves  of  all  Federal  Reserve  Banks. .  9, 10, 86, 100, 120-121, 124-125 

Chart  showing 101 

Resources  and  liabilities  of  Federal  Reserve  Banks: 

Changes  in,  since  entry  of  United  States  in  war 14-17 

In  detail,  Dec.  31,  1918 133-153 

Movement  of 8-13 

Principal  items  on  each  Friday  during  year 9-10, 120-123 

Figures  for  last  Friday  each  month 117-118 

Statement  showing  movement  during  financing  of  war 14-17 

Resources  of  State  member  banks 26 


888  INDEX  TO  PABT  I. 

RevlBed  Statutes,  amendments  to:  P^ 

Section  5172 — ^Engraving  signatures  on  national-bank  notes 83 

Section  5200 — ^Limiting  loans  to  any  one  person 80 

Sections  5208  and  5209 — Penalties  for  false  statements,  embezzlement, 

etc 81,265 

Salaries: 

National-Dank  examiners 250-252 

Officers  and  employees  of  Federal  Reserve  Banks 244-246 

Officers  and  employees  of  Federal  Reserve  Board 247-249 

Salt  Lake  City  branch,  directors  and  manager  of 258 

Seattle  branch,  directors  and  manager  of 258 

Silver  bullion,  price  of 78 

Silver  certificates,  retirement  of,  under  Pittman  Act 77 

Silver: 

Exports  of — 

Licenses  granted  by  Federal  RiCserve  Board,  Sept.-Dec.,  1918 37, 260 

To  Canada,  China,  India,  and  the  United  Kingdom 36,37,260 

Federal  Reserve  bank  notes  issued  in  lieu  of 78 

Retirement  of  silver  certificates  and  breaking  up  of  silver  dollars  under 

Pittman  Act 78 

Spokane  branch,  directors  and  manager  of 258 

Staff  of  the  Federal  Reserve  Board 84,247 

Stamp  taxes  on  Oovemment  obligations  repealed 80 

State  bank  and  trust  company  members.    {See  Member  banks). 

Sterling  bills  of  exchange 22 

Strauss,  Hon.  Albert,  appointed  as  member  of  the  Federal  Reserve  Board. .  84 

Surplus  account  of  Fedend  Reserve  Banks: 

Amount  carried  to,  at  end  of  year 29,209,213 

Per  cent  of  surplus  to  paid-in  capital 28-29, 210 

Proposed  amendment  to  act  relative  to 81 

Tax  certificates.    {See  United  States  securities.) 
Tax: 

Franchise,  amount  reserved  for,  by  Federal  Reserve  Banks 28,29,213 

Stamp,  on  Government  obligations  repealed 80 

Taxes,  certificates  of  indebtedness  issued  in  anticipation  of 2 

Telegraph  service,  leased-wire  system 32,77 

Trade  acceptances.    {See  Acceptances.) 

Trading  with  the  Enemy  Act,  amendment  to,  re  foreign  exchange  transactioiifl.  80 

Travelers  leaving  the  country,  revision  of  regulation  relating  to  fondfl 

carried  by 36 

Treasury  notes.    {See  United  States  securities.) 

Trust  powers  granted  to  national  banks.    {Su  Fiduciary  powers.) 

Trust  companies.    {See  Member  banks.) 

United  Kingdom,  exports  of  silver  to 37,260 

{See  aUo  England.) 
United  States  securities: 

Average  balances  for  year,  also  amount  and  annual  rate  of  earnings 192 

Bonds — 

AUotments  of  Liberty  bonds  by  Federal  Reserve  districts 2 

Amounts  purchased  by  Federal  Reserve  Banks  during  year.  183-184, 187, 189 

Holdings  December  31, 1917  and  1918,  by  classes 131-132 

Redeemed  by  United  States  Treasury 186 
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Inited  States  securities — Continued. 

Certificates  of  indebtedness —  Page. 

Allotments  by  Federal  Reserve  districts 2, 207-208 

Amounts  purchased  by  Federal  Reserve  Banks  during  year.  185, 186, 188, 190 

Holdings  December  31,  1917  and  1918,  by  classes 131-132 

Subscriptions  to  third  and  fourth  loan  certificates 207-208 

Earnings,  amount  and  annual  rate  of 28, 192, 193, 211 

Holdings  of 120-121,131-132 

Holdings  of  paper  secured  by  United  States  securities 9, 10 

Total  purchased  during  1918 187-190 

Treasury  notes,  one-year — 

Purchased  during  the  year 187,190 

Holdings  December  31, 1917  and  1918 131-132 

Redeemed  by  United  States  Treasury 186 

Vaults,  cost  of,  to  be  charged  to  current  expense  accoiint 31 

War  Finance  Corporation,  Federal  Reserve  Banks  as  fiscal  agents  of 79 

War  Finance  Corporation  Act: 

Capital  Issues  Conmiittee,  establishment  of,  under 66 

Sections  13  and  15,  amending  the  Federal  Reserve  Act 1.  79 

Section  20,  amending  section  5202,  Revised  Statutes 79 

Section  301,  repealing  stamp  tax 80 

War  financing,  effect  of,  upon  the  Federal  Reserve  Banks 14-16 

War  x>&per: 

Amount  discounted  during  year 164-166,168,187 

Chart  showing 169 

Amount  held  each  Friday  during  year 120-121 

Chart  showing 119 

Discount  rates  on.    {See  Discount  rates.) 

Ratio  to  total  paper  discounted  during  1918 168 

Chart  showing 169 

War  obligations,  paper  secured  by 187,189 

(See  also  United  States  securities.) 
Warbuig,  Hon.  Paul  M.,  expiration  of  term  of,  as  member  of  Federal  Reserve 

Board 84 

Warrants,  municipal.    (See  Municipal  warrants.) 

Willis,  H.  Parker,  resignatioB  of,  as  secretary  of  Federal  Reserve  Board 85 
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Difltrict  No.  1— Boston 26Wi» 

A-cceptancee 251 

Bankers' Tt 

Held 295 

LiabiUty 2W 

Permission  to  accept  up  to  100  per  cent 296 

Purchased 2&» 

Trade 272 

Bank  clearings  in  district 314 

Bank  examinations 27« 

Banking  quarters 28W^ 

Bills  rediscounted 33 

Building  committee,  members  of 2S4 

Business  conditions 270, 3U 

Business  readjustment 284 

Capital  Issues  Committee 27f ,  Sll 

Certificates  of  indebtedness 277-278,  SI 

Receipts  from 290 

Redeemed 510 

Sales  and  payments 308, 30* 

Check  clearing  and  collection 282-283 

Conmierdal  Mlures 315 

Commercial  paper,  maturity  of 291 

Condition  of  national  banks 302 

Credit  department 276 

Deposit  and  note  liabilities 288 

Deposits 276-277 

Directors,  election  of 282 

Discount  operations 271-272 

Discount  rates ^ 313 

Dividends 39 

Earning  assets 9S 

Movement  of 2S^-&^ 

Earnings 2© 

Net 2» 

Examination  of  banks 27* 

Federal  Reserve  bank  notes 280 

Federal  Reserve  notes 280, 311 

Fiduciary  powers  granted  to  national  banks 275, 301 

Financial  results  of  operation 269-270 

Gold  settlement  fund 283,300 

Income  and  expense 280 

Internal  organization  of  bank 281^82 

Invested  funds,  maturity  of 291 

890 
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ifltrict  No.  1 — ^Boeton—Continued. 

Idberty  bonds:  Pil*. 

Convermotu 309 

Subecriptioiw 307,308 

Liberty  loan  cunpaigns 278 

Liberty  loan  receipta 290 

Liquidation  of  bond-aecured  louu 281 

Loans  of  bank 270^71 

Member  banks: 

Nunkberof,  in  diatrict 275 

Relatione  with 275 

State  bank  memben,  list  of 301 

TniBt  compaoy  memben,  list  of 301 

Money  ratee 270, 313 

National  banks: 

Condition  of 302 

Reoervee  of 302 

Nonmemb^  banks,  relationa  with 276 

Note  liabilitJM 288 

Officers,  election  of . . . . .- 282 

QuarteiB  of  the  bank. .' 283-284 

RediscounU 291 

For  member  banks 302 

Kel&tion  with  member  and  nosmember  banks 275-276 

Reports,  weekl}'. and  call 277 

Reeorvee 277 

Member  banks 299 

Fluctuations  in,  reasons  for 274 

Gold 298 

Movement  of  cash 287 

National  banks 302 

Fercentagea 297 

Reserve  position 296 

Reeourcee  and  liabilitiee 290 

State  banks,  list  of  member. 301 

Trust  companiM,  list  of  member 301 

TTuited  Stat«e  securitiea  bought  and  sold 273-274 

Wat  Finance  Corpoiation v 280 

Waz4aving8  certificates 279 

War-savings  stampe 310 

District  No.  2— New  York 317-308 

Acceptaocee— 

Bankera' 

Trade 

Advisory  council,  member  of 

Advisory  trades  committee 

Bank  premises 

Bankers'  acceptances 

Bond  operations.  United  States 

Branches  ot  bonks,  bveign 

Busineai  conditiaDB... 

Capital  issues  ocouuittoe 

Cash  reserves,  movement  trf 
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District  No.  2 — New  York— Continued.  P» 

Certificates  of  indebtedness S48-341,a. 

Purchase  of 323,25 

Quota 35 

Clearings  and  collections S30-32 

Crops,  local 3^* 

Currency  shipments 3*4 

Deposit  and  note  liabilities S*l 

Directors — 

Election  of 34€-34' 

Meetings  of - Sii 

Discount  rates 1 318,319,S5 

Discounts — 

For  year S3 

Maturity  of S5 

Of  member  banks C 

Dividends t\i 

Earning  assets — 

Chart  of S21,S:t 

Movement  of 380, 3?1 

Earnings  and  expenses 317-818, 3S 

Employees — 

Number  of 343, 38J 

In  military  service 39S-SS^ 

Examiner,  Federal  Reserve ^ 

Expense  and  income  statement 3S5 

Federal  Reserve  notes 329-330, 393-394 

Fiduciary  powers  granted 335, 8S6 

Financial  conditions  in  district 3fi9-S71 

Fiscal  agency  operations 347-348, 364 

Foreign  banks,  relations  with ZSSSi^ 

Argentina 340 

Bank  of  England 33> 

Bank  of  France S5S 

Bank  of  Italy 3» 

Bank  of  Japan $J9 

BoUvia 340 

De  Nederlandsche  Bank 33? 

Indian  Government 340 

Norges  Bank S4i 

Peru S« 

Philippine  National  Bank S3S 

Sveriges  Riksbank MH 

Foreign  branches  of  American  banks 386-38S 

Foreign  exchange,  dealers  in 542 

Foreign  trade 379 

Gold  reserves,  chart  of 321 

Gold  settlement  fund 332-334,394 

Telegraphic  transfer  system 333 

Government  checks  handled SW 

Government  deposits 862-30 

Income  and  expense 317-318, 385 

Industries  and  staples 374 

Internal  management  of  bank 342 

'estments  of  bank '819-32S 
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^ifltrict  No.  2 — New  York — Continued.  Page. 

Labor  conditions 373-374 

Liberty  bond  conversions 362 

Liberty  loan — 

Campaigns 360-352,355-360 

Advertising  bureau 360 

Advisory  trades  committee 355 

Foreign  language  bureau 360 

Metropolitan  canvass  committee 355 

Speakers'  bureau 360 

Woman's  committee 356 

Central  committee 353 

Expenses 364,392 

Financing  of 319 

Organization 351-352 

Partial  payment ! 356-358 

PubUcity 358-361 

Press  bureau 359 

Feature  bureau 359 

Receipts 361 

Sales  organization 353 

In  Metropolitan  district 355 

Outside  Metropolitan  district 354 

Sales  through  bank 348 

Subscriptions 390-392 

Loans  and  investments,  classification  of ZfO 

Member  banks 334, 337 

Discounts  of .* 322 

N  umber  of 334 

Relations  with 334 

State  banks  admitted  in  1918 386 

Money  rates 375-376 

Municipal  warrants,  purchase  of 328 

New  York  Clearing  House — 

Collection  through 331-332 

Relations  with 337-338 

Nonmember  banks,  relations  with 334, 336-337 

Notes  issued.  Federal  Reserve 329-330 

Officers,  number  of 343 

Organization  of  bank 342-345 

Proceeds  of  items,  when  available 397-398 

Quarters  of  bank 346 

Relations  with  banks  in  district 334, 336-337 

Relations  with  Clearing  House  Association 337-338 

Relations  with  foreign  banks 338-342 

Reserve  against  liabilities 322 

Reserve  penalties 336 

Reserve  requirements,  change  in 336 

Resources  and  liabilities 384 

Salary  increase  of  employees 343 

Securities  market 377-379 

Stabilization  of  the  money  market 365-367 

Surplus 318 

Traie  acceptances .* 327-328 

War-savings  stamps 366 
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District  No.  3— Philadelphia 

Acceptances — 

Bankers* ¥!Sr& 

Permission  to  accept  up  to  100  per  cent O 

Trade t. 

Assets  and  liabilities 428-(' 

Bank  clearings AVJ-Hii* 

Bankers'  acceptances 40t-*f 

Banking  conditions  in  district ** 

Banking  quarters ♦• 

Banking  resdurces  in  district 4* 

Bills  discounted  for  members *l 

Business  conditions 415-417, 43^^ 

Capital  Issues  Committee 41441 

Cash  reserves,  movement  of 42743 

Ctt^ficates  of  indebtedness 4i; 

Check  clearing  and  collection 40t4<i 

Clayton  Act  applications 41 

Clearing-house  members ^ 

Coal  production  in  district € 

Ok) mmercial  failures 42! 

Coupon  department € 

Deposit  and  note  liabilities tf 

Directors,  election  of 40l-4tt,4^ 

•      Discount  rates 4ff 

Earning  assets — 

Daily  holdings , -OMT 

Movement  of 425-4? 

Earnings  and  expenses 432-ffi 

Employees ^ 

Examination,  department  of 4> 

Expenses 4S2-4S 

Federal  Reserve  bank  notes 4W-«: 

Federal  ResOTve  notes 408,4IM4! 

Fiduciary  powers  granted 41NI' 

Fiscal  agency  of  United  States 411 

Freight-car  movements 0 

Gold  settlement  fund  operations 44^W 

Imports  and  exports 0 

Internal  organisation  of  bank 40MB^ 

Investment  operations 401,431^ 

Liberty  loan  bond  holdings  of  national  banks 4* 

Liberty  loan  campaigns 4I1-(11 

Liberty  loan  subscriptions 44M^ 

Loans  and  investments 451 

Earnings  from 43? 

Member  banks,  relations  with 40N» 

Officers  of  bank 404406 

Post-office  busLQesB 41H^ 

Profit  and  loss  statement 4J2 

Quarters  of  bank 406 

Reserve  position  of  bank 400, 434-i3§ 

Reserves,  movement  of #. 42743 
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trict  No.  3 — Philadelphia — Continued.  Page. 

Resources  and  liabilities 429-431 

Agent's  account 440 

Member  national  banks 447 

Results  of  operation 399-400 

RhoadSy  C.  J.,  resignation  of,  as  governor 404-405 

State  bank  members, 448 

Territory  comprising  district 408 

Trust  company  members 448 

trict  No.  4 — Cleveland 451-481 

Acceptances — 

Bankers' 453-454 

Permission  to  accept  up  to  100  per  cent 454 

Purchased 469 

Trade 453-454 

Banking  conditions  in  district 451-452 

Banking  quarters ^ 461 

Branches  of  Federal  Reserve  Bank 460 

Business  conditions  in  district 451-452 

Capital  Issues  Committee 458,477-478 

Certificates  of  indebtedness 456-458, 471-476 

Check  clearings  and  collection 480 

Cincinnati  branch,  operation  of 460 

Bei>o6it  and  note  liabilities 465 

Depositaries'  department 474 

Discount  operations 452, 468 

Dividends 451 

Earning  assets 467-468 

Movement  of 462-463 

Eanrings 451,467 

Employees 461 

ExaminationB,  State  bank  members 456 

Expenses 451,467 

Federal  Reserve  bank  notes 459,479 

Federal  Reserve  note  liabilities 464-465 

Federal  Reserve  notes  issued  and  redeemed 459, 479 

Fiduciary  powers  granted  to  banks. 471 

Fiscal  agency  operations 456 

Gold  settlement  fund  operations 481 

Investments 468 

Liberty  loan  organization 456-458 

Liberty  loan  subscriptions / 475 

Liquidation  of  bond  secured  loans .459-460 

Liquidation  of  member  banks 469 

Loans 468 

Member  banks 455 

Liquidation  of 469 

National 455-456 

New 470 

Number  of 469 

State 456 

Trust  companies 456 

National  banks,  new 470 

Nonmember  banks  on  par  list 461 


■-J. 


.•M 
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Difltrict  No.  4 — Cleveland — Oontmued. 

Officers «i 

Organization  of  bank AS^\ 

Pittsburgh  branch,  operation  of •. 4»" 

Position  of  commercial  banks f^ 

Profit  and  loss  account ^ 

Rediscounts ^* 

Relations  with  national  bank  members 455-ft 

Relations  with  State  bank  members ^ 

Relations  with  trust  company  members ^ 

Reserve  position  of  bank ^ 

Reserves,  movement  of 464-%' 

Resources  and  liabilities 466,  r? 

State  banks  admitted  to  system Hi 

United  States  securities  purchased ^ 

War-savings  stamps 457-45^^1 

District  No.  6— Richmond 4^» 

Acceptances — 

Bankers' 4R^ 

Permission  to  accept  up  to  100  per  cent ^ 

Trade ^ 

Assets  and  liabilities ^C 

Baltimore  branch  operations 4$^^. 

Banking  conditions  in  district 48S^>i 

Banking  qtiarters ^M< 

Bills  discounted  and  bought 50S-5(HJfe" 

Blanch  bank  operations 4»^ 

Business  conditions  in  district 48HH 

Capital  issues  committee 49fHSL 

Certificates  of  indebtedness ^ 

•  Check  clearing  and  collection 4^^ 

Clearing  operations,  Baltimore  branch ^ 

Deposits 4l»-50a5® 

Developments  in  district 49H9^ 

Discount  operations ^ 

Discount  rates *H 

Dividends 483.501 

Earning  assets,  movement  of ^-^ 

Elamings 483,5^ 

Employees,  salaries ^ 

Expenses 483,^^^ 

Federal  Reserve  bank  notes ^ 

Federal  Reserve  notes 492, 499-Mfl,  ^ 

Fiduciary  powers  granted m^ 

Financial  results  of  operation ^ 

Fiscal  agency  operations 4S8 

Gold  settlement  fund [[],       ^ 

Liberty  loan  organization 488-<» 

Liberty  loan  sales 606-50^ 

Liberty  loan  subscriptions ^ 

Liquidation  of  war  paper tf3 

Member  banks — 

Capital  stock 506 

New ""  4g5^ 

Relations  with 486^' 
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itrict  No.  5— Richmond — Continued.  Page. 

Officers  of  Baltimore  branch 493-4tf4 

Officers,  salaries 608 

Organization  of  bank 494-495 

Position  of  commercial  banks 492-493 

Profit  and  loss 501 

Quarters  of  Baltimore  branch 493 

Relations  with  national  banks 486 

Relations  with  State  banks  and  trust  companies 487 

Reserve  fund  laws,  by  States 487 

Reserve  position  of  bank 485 

Reserves,  niovement  of 499-500 

Resources  and  liabilities 502 

Salaries,  officers  and  employees 508 

War  savings  stamps 507 

istrictNo.  6 — ^Atlanta 511-538 

Acceptances — 

Bankers' 514 

Purchase  of 514-515 

Trade 514 

Banking  conditions  in  district 512-513 

Banking  quarteis 526-527 

Birmingham  branch 524 

Branch  banks 524 

Business  conditions 512-513, 523 

Capital  issnies  committee 521-522 

Certificates  of  indebtedness 519, 533-534 

Check  clearing  and  collection 525-526 

Commercial  paper  market 523 

Credit  expansion 523 

Deposits,  net 529-530 

Deposit  of  Treasury  funds  in  banks 520 

Discount  operations 513-514 

With  national  banks 517 

With  State  banks  and  trust  companies 518 

Dividends 51 1 ,  533 

Earning  assets,  movement  of 527-528 

Earnings  and  expenses 511, 631, 533 

Examinations  of  State  bank  members 519 

Expenses 511,531,533 

Federal  Reserve  bank  notes 522-523 

Federal  Reserve  note  issues 522 

Federal  Reserve  note  liabilities 529-530 

Fiduciary  jwwers  granted 518 

Financial  results  of  operation 511 

Fiscal  agency  operations 519,521-522 

Gold  settlement  fund 526 

Interest  rates 513 

JacksonviUe  branch 524 

Liberty  loan,  flotation  of 520 

liberty  loan  subscriptions 534-537 

Liquidation  of  war  paper 524 

M6ml)er  banks,  new 516-517 

10O823<»— 19 67 
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District  No.  6 — ^Atlanta — Continued. 

•    Organization  of  bank SS 

Position  of  commercial  banks -         5S 

Profit  and  loss  statement -         512 

Quarters  of  bank @S^4!r 

Bediscounts — 

Commercial  paper -         5ii 

Liberty  loan 513^14 

Relations  with  national-bank  members 517-5** 

Beserve  position 515 

Beserves — 

Movement  of 529-^ 

Of  State  bank  members ^li 

Resources  and  liabilities 511-512,  SSt-K: 

State  bank  members 516-^1* 

Transit  operations 537 

War  Finance  Corporation 5fl 

War  savings  stamps 521 

District  No.  7--Chicago 5»-5» 

Acceptances — 

Bankers* 544-&4» 

Permission  to  accept  up  to  100  per  cent 5£ 

Purchase  of W5 

Trade W4 

Assets  and  liabilities 541,53 

Banking  conditions 539-M 

Banking  quarters 50 

Branch  bank,  Detroit SSo 

Business  conditions 541-^ 

Capital  issues  committee 553-554, 57^" 

Certificates  of  indebtedness 549, 570-672 

Check  clearing  and  collection 557-559, 57&-571 

Deposits 5fl 

Government 541 

Net 563-564 

Of  Treasury  funds  with  banks 549-^ 

Detroit  branch S5 

Balance  sheet 565 

Discount  operations 542-544 

Discount  rates 5* 

Earning  assets,  movement  of 561-5C 

Earnings 540 

Examinations,  department  of 547-^548 

Expenses 540 

Federal  Reserve  bank  notes 554,577 

Federal  Reserve  note  liabilities 56S-564 

Federal  Reserve  notes 539, 554, 5^-^78 

Fiduciary  powers  granted 547,57!) 

Financial  results  of  operation 540^ 

Foreign  accounts ^ 

Gold  settlement  fund  operations 5O0, 580 

Investment  operations 543 

Loased-wire  system 558-659 
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strict  No.  7 — Chicago — Continued. 
Liberty  loan —  Page. 

Campaign 660 

Organization 575-676 

Quota 548 

Subscriptionfi 539, 572-575 

Ldquidation  of  national  banks 568 

Member  banks — 

Authorized  to  accept  up  to  100  per  cent 567 

New 546,567-569 

Money  rates 567 

National  bank  members,  new 567 

Oiganization  of  bank 556 

Position  of  commercial  banks 554-556 

Profit  and  loss  statement 566 

Quarters  of  bank 560 

Keserve  position 545-546 


Caah 540 

Movement  of 563-664 

Of  State  banks 648 

State  bank  members 546, 66^-569 

Telegraphic  transfer  sjrstem 567-659 

War  Finance  Corporation 653 

War-flavings  stamjM * 552 

Mfltrict  No.  8— St.  Louis 581-622 

Acceptances — 

Bankers' 585 

Permission  to  accept  up  to  100  per  cent 685 

Purchased 612-613 

Trade 686 

Banking  conditions 582-^83 

Banking  quarters 602-603 

Bills  discounted 581,697 

Branches  of  Federal  Reserve  Bank 698-599 

Business  conditions  in  district 682-^83 

Capital  issues  committee 693 

Cash  reserves 682 

Cash  reserves,  movement  of 606-^06 

Certificates  of  indebtedness 688-589,596,614-616 

Checks  of  United  States  Treasurer  handled 621 

Clearings  and  collection 600-602 

Commercial  paper  market 597 

Coupons  of  United  States  handled 621-622 

Debits  and  credits  of  bank 622 

Deposit  of  Treasury  funds  with  banks 590 

Deposits,  net 586,606-606 

Discount  operations 584 

Discount  rates 612 

District  items  handled  by  bank 619-621 

Dividends 681 

Earning  assets 681-682 

Movement  of 603-604 
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District  No.  8 — St.  Louis — Continued. 

Earnings Ul 

Employees — . 

Examination  of  State  bank  members .         Ml 

Expenses 50. 

Federal  Reserve  bank  notes 5S< 

Federal  Reserve  notes 586, 5^4-596,  («)5-fl06, 617-4a 

Fiduciary  powers 587.  €14 

Fiscal  agency  operations —         S® 

Gold  settlement  fund «K 

Liberty  loan  bonds -.  5W, III 

Liberty  loan — 

Flotation  of 5WMI1 

Organization -  5*1 

Subscriptions 616-417 

Little  Rock  branch 59S-39S 

Louisville  branch Si 

Member  banks 5S4 

Number  of 586-5r 

Relations  with 687-481 

State  and  trust  companies 614 

Memphis  branch 9S 

Offices 6» 

Oiganixation  of  bank 5S9-iOS 

Paper  discounted,  volume  of • 60M11 

Position  of  comm»cial  banks 596-^ 

Profit  and  loss  statement 60T 

Rations  with  national  bank  members 5S7-58S 

Rdations  with  State  banks  and  trust  companies ^ 

Ree^rve  position 5» 

Reoen*«o "1 582,605-605 

Rwouir^a  and  liabHitieB 581, 607-08 

Stat«  bank  membra 586-687,614 

Static  bank  nonmembere 587 

War  Finance  Corpofmtioii »3 

WaisMvinissertaixqps, 591-5^ 

^^rxol  Nvv  5^MiMWipoliB 62S-6ol 

IXyiftw^iv"' a»d  fcotHgn ^ 

l\m"h*sird W3 

t>^<^ 627,642 

)^ui(i^  e\>nditioiie  in  district 634 

Uvv3uu««s  coDditioDB  in  district 624-635 

i'apital  issues  committee 6S1-6S2 

Cash  res^ffvr*,  tturvem^nt  of 639-640 

CertificSLttm  of  indebtedness 630, 644 

Cherk  clearing  and  collection 632-633 

Clrfftring  staturtics 650 

0>nat*Tal  loans 642 

Omi  of  notes 633-634 

J)<!pfJWt»  — 

Government 645 

Net 639-640 

T)iroctorB 636 
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►iatrict  No.  9 — ^Minneapolis — Continued.  Page 

J>ificount  operations 625-627 

Discount  rates,  changes  in 642 

Dividends 624 

Naming  assets,  movement  of 637-638 

Earnings 623 

Gross 641 

Employees 636 

Expenses 623 

Federal  Reserve  bank  notes 634, 651 

Federal  Reserve  notes  issued 633-634, 651 

Federal  Reserve  note  liabilities 639-640 

Fiduciary  powers  granted 629 

Financial  results  of  operation 623-624 

Fiscal  agency  operations 629-630 

Fiscal  agent's  report 646-649 

Gold  holdings 628, 634. 651 

liberty  loan — 

Organization 630 

Subscriptions 645 

Liberty  loan  bonds — 

Converted 647 

Delivered 648-^9 

Held  by  banks 635-636 

Member  banks — 

Nmnber 628 

Relations  with 628-629 

Officers 636 

Profit  and  loss  account 641 

Rediscount  operations 642 

For  other  Federal  Reserve  Banks 643 

Volume  of 642 

Relations  with  member  and  nonmember  banks 628-629 

Reserve  position , 627-628 

Reserves 639-640 

Resources  and  liabilities 641 

Results  of  war  financing 635 

Treasury  deposits 630 

War  Finance  Corporation 630-631 

War  savings  stamps 630, 649 

District  No.  10— Kansas  City 653-686 

Acceptances — 

Bankers ' 656 

Trade 656 

Banking  conditions  in  district 653-654 

Banking  quarters 667-668 

Branches  of  Federal  Reserve  Bank 663 

Business  conditions  in  district 653-654 

Capital  issues  committee 661 

Cash  reserves 670-671 

Certificates  of  indebtedness 660, 67ft^Z7j  684-685 

Clearings  and  collections (  1-684 

Denver  branch •u^^^gt^M******^  ^65 
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District  No.  10 — Kansas  City — Continued. 

Deposits —  p«^ 

Net tfrflK? 

Of  member  banks €T? 

Directors fi© 

Discount  operations 655,  675-676, 67: 

Dividends 65: 

Earning  assets,  movement  of 6fi8-e© 

Earnings  and  expenses 635,673 

Employees ^ 

Expenses 653 

Federal  Reserve  bank  notes 6§! 

Federal  Reserve  note  liabilities 670-671 

Federal  Reserve  notes 661-662, 67^-^ 

Fiduciary  powers  granted €5§ 

Financial  results  of  operation ^ 

Fiscal  agency  operations 659-®I 

Foreign  accounts 6^ 

Gold  settlement  fund 667 

Government  account 67S 

Liberty-loan  bonds 676-677,  685-<^ 

Liberty-loan  subscriptions $@ 

Liquidations  of  loans  of  bank 8© 

Member  banks 656-657, 677-4C? 

Clearings 681-684 

Relations  with 657-6S 

Officers 665, 6S» 

Omaha  branch 663-664 

Open-market  transactions 676-677 

Organization  of  bank 665-661 

Position  of  commercial  banks 663 

Profit  and  loss  account 672-673 

Quarters  of  bank 667-668 

Relations  with  national  bank  members 657-656 

Relations  with  State  banks  and  trust  companies 658-4^ 

Reserve  position 656, 677 

Reserves 670-671 

Resources  and  liabilities 674-675 

State  bank  members 657 

War  Finance  Corporation 661 

War-savings  stamps 661 

District  No.  11— Dallas 687-728 

Acceptances — 

Bankers* 714 

Purchase  of 691 

Trade 691,713 

Balances  with  war-loan  depositaries 721 

Banking  conditions  in  district 688-689 

Banking  quarters 706 

Branches  of  Federal  Reserve  Bank 699-709 

Business  conditions  in  district 688-689 

Capital  issues  committee 606 

Capital  stock  accoimt 717 
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^^rtiarict  No.  11 — ^Dallas — Continued.  Pago. 

<3aah  reeervee 709-710 

<Z)ertificate6  of  indebtedness 694 

<Ibeck  collection  system 703-705 

Checks  handled 726 

Commercial  paper,  market  for 698 

Condition  of  national  banks 697 

Currency  shipped,  amount  of 727-728 

Deposits,  net 709-710 

rHxectors 701 

IMscount  operations 692, 693 

XHscoimt  rates 713 

I>i\ddend8 687 

Saming  assets,  movement  of 707-708 

Earnings  and  expenses 687, 711-712 

El  Paso  branch 699-700 

Ck)nditionof 726 

Officers 702 

Examination  of  State  banks 693 

Expenses 687 

Federal  Reserve  bank  notes 697 

Federal  Reserve  note  liabilities 709-710 

Federal  Reserve  notes 697, 722-726 

Fiduciary  jwwers  granted 693, 718 

Financial  results  of  operation 687 

Fiscal  agency  operations 694-696 

Gold  settlement  fund 706, 727 

Labor  conditions  in  district 689 

Liberty  loan  bonds,  flotation  of 694 

Liberty  loan  subscriptions 719-720 

Liquidation  of  war  paper 698 

Member  banks 692, 715 

Money  market 690 

Municipal  warrants,  purchase  of 716 

National  bank  members 692 

Condition  of 718 

Officers 701-703 

Organization  of  bank * 700-703 

Position  of  commercial  banks 697-698 

Profit  and  loss 712 

Quarters  of  bank 706 

Rediscounts 712-713 

Ck)mmercial  paper 690 

Government  obligations 690-691 

Relations  with  national  banks 692 

Relations  with  State  banks  and  trust  companies 693-694 

Reserve  city  clearing  house 705 

Reserve  position 691 

Reserves — 

Cash 709-710 

Maintenance  of 704 

Of  member  banks 715 

Of  State  banks 693-694 


904  INDEX  TO  PAKT  H. 

District  No.  11 — Dallas — Continued.  p^ 

Resources  and  liabilities 711-ri 

State  bank  members 692, 715-rj 

United  States  securities  held Ta 

War  Finance  Corporation %' 

War-savings  stamps Sp 

District  No.  12 — San  Francisco 72*-7« 

Acceptances — 

Bankers* 73: 

Trade 71 

Banking  conditions  in  district 729-r. 

Banking  quarters 74J 

Banking  resources  of  district 750-r* 

Branches  of  Federal  Reserve  Bank 741-741 

Building  permits Til 

Business  conditions  in  district 729-731 

Capital  issues  committee 737-73S,Tw 

Cash  reserves 74$-74: 

Certificates  of  indebtedness 735-736, 7M-7S 

Clearing  house  settlements Ti' 

Clearings  and  collections 742-743, 7* 

Commercial  paper 't^' 

Crop  production 749-T5t 

Value 74i 

Deposits,  net 746-7C 

Discount  operations 751,7^ 

Dividends 729;ri* 

Earning  assets,  movement  of 744-74J 

Earnings 729,74i 

Employees 742 

Examinations  of  member  banks 7S5 

Expenses 725,7^ 

Exports  and  imports 751 

Federal  Reserve  banknotes 73? 

Federal  Reserve  note  liabilities 746-747 

Federal  Reserve  notes 738-739, 75§ 

Fiduciary  powers  granted 734 

Financial  results  of  operation 725 

Fiscal  agency  operations T^yTSi 

Fruit  shipments 75^ 

Gold  settlement  fund 743 

Liberty  loan- 
Flotation  of 738 

Sales 755-757 

liquidation  of  war  paper 740-741 

Member  banks 733-734, 75K3^ 

Relations  with 7S4-73J 

National  bank  members 733,7^1 

Note  issues 73^739 

Organization  of  bank 742 

Permission  to  accept  up  to  100  per  cent 734, 75< 

Portland  branch 741-742 

Position  of  commercial  banks 740 

Quarters  of  bank 743 
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Commercial  paper 731 

Secured  by  Liberty  bonds 731 

Belatdona  with  national  banks 734 

KelationB  with  state  bank  members 734-735 

Reaerve  position 732 

Beeerves 736,746,747 

ReeouTcee  and  liabilities 748 

Salt  Lake  City  branch 741-742 

Seattle  branch 741-742 

Spokane  branch 741-742 

State  bank  members 733-734, 752-764 

War  Finance  Corporation 737 

Vfar-iiavingB  stamps 736-737,758 
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Abrasion  on  gold,  Federal  Reserve  Banks  to  dustain  Iobb 844-4^ 

Acceptance  power  of  banks  engaged  in  foreign  banking 8Sr 

Acceptances  and  acceptance  credits 8W 

Acceptances: 
Bankers' — 

Development  of  open  maricet  for M 

For  furnishing  dollar  exchange 8(t 

Low  rates  for 801-^ 

Purchase  of 765,767,773-774 

Use  of 861-8C 

Available  as  reserve 870 

Banks  discounting  their  own ! g4S 

Development  of  market  for 861,862,866,870 

Domestic 774-775, 77$ 

Farm  lo«ui  bonds  under  Hollis  bill 717 

Foreign 86^-870 

Liabilities  as  an  indorser 818 

National  banks  permitted  to  accept  to  100  per  cent 8£ 

Of  member  banks j 817-618 

Purchase  of,  based  on  importation  or  exi)ortation  of  goods 774 

Revolving  credits 816 

Trade 781,862 

(Sh  aUo  Bills  of  exchange.) 

Acet^pting  for  any  one  customer  limited 828 

Acct>ptingup  to  100  per  cent  of  capital  and  surplus 832-833 

Admission  of  Sute  banks  to  system 767, 775, 777-781, 782, 814, 821, 830-832, 858 

Ageneit^: 

Domestic,  of  Federal  Reserve  Banks 824 

Foreign,  of  Federal  Reserve  Banks 783, 797-800, 8^ 

Amendments  to  Federal  Reserve  Act 785-787, 819-823, 830-838, 853-858, 869-870 

Amendments  to  National  Bank  Act 785-787 

Amendments  to  United  States  Revised  Statutes 884 

Antitrust  act.    (See  Clayton  Act.) 

A  ttorneys  of  banks  receiving  commissions,  etc 837-8^ 

Bank  balances  ceasing  to  count  as  reserve 824-825 

Bank  balances  in  reserve  cities 817 

Bank  deposits,  guaranty  of 860-861 

Bankers'  acceptances.    (See  Acceptances,  bankers*.) 

Bankers,  private,  statements  of 789 

Banking  cofporations  to  do  international  or  foreign  bankiDg 855-857 

Banks  accepting  for  foreign  countries 866 

Banks,  amendment  to  act  to  allow  banks  to  accept  up  to  200  per  cent  of 

capital  and  surplus 869-870 

Banks  engaged  in  foreign  banking....  i 859,86M67 
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^anks,  foreign,  owned  by  member  banks 797-800 

»aiikB  limited  to  accepting  for  any  one  customer 828 

^anks  pennitted  to  accept  up  to  100  per  cent 832-833 

tanks  should  not  invest  in  public-utility  securities 863 

tanks,  tax  on  undistributed  earnings 864 

tills  of  exchange: 

Domestic  and  foreign 774-776 

Drafts 817-818 

Liabilities  as  an  indorser 818 

Purchase  of 768-770 

(See  also  Acceptances.) 

Bond  and  capital  issues,  priorities  in 853 

Bonds  of  railroads,  etc.,  paper  secured  by 849 

Bonds,  United  States: 

National  banks  to  nriAintAin  deposit  of 822 

2  per  cent  to  be  exchanged  f  or  Ss 819, 823 

Branches: 

Domestic,  of  Federal  Reserve  Banks 824 

Foreign,  of  Federal  Reserve  Banks 824 

Foreign,  of  national  banks 783, 786-787, 859, 866-«67 

Joint  foreign,  of  member  banks 797-800 

Member  banks  to  establish 822 

Of  national  banks 783,786-787,816 

Of  member  banks  in  reserve  cities 857-858 

Business  conditions  after  cessation  of  waV 787 

By-laws  of  Federal  Advisory  Council 763-764 

Canada,  exchange  relations  with 850 

C-apital  and  bond  issues,  priorities  in 853 

Capital  Issues  Committee,  functions  of 864 

Capital  issues,  supervision  of 864 

Capital  of  Federal  Reserve  Banks,  reduced 786, 793-797 

Capital,  ratio  of,  to  bank  deposits 839-842 

Central  reserve  cities.    {See  Reserve  cities.) 

Certificates  of  indebtedness.    {See  United  States.) 

Checks   stamped   ''Collectible   at  par  through  the  Federal  Reserve  Bank 

of— »' 814-816 

Chicago,  Federal  Reserve  Bank  of,  resolutions 776 

Circulation.    {See  Federal  Reserve  notes.) 

Class  C  directors  of  Federal  Reserve  Banks 823, 830 

Classes  A  and  B  directors  of  Federal  Reserve  Banks 853^854 

Clayton  Act; 

Directors  of  common  carriers 803-804 

Directors  of  national  banks 783, 786 

Clearing  and  collection 766, 783, 793, 817, 810-815, 817, 827 

Intra-district,  not  made  mandatory 783 

Privileges  at  Federal  Reserve  Banks 870 

Facilities  of  Federal  Reserve  Banks 821 

Collection  of  checks  by  member  banks 811 

Commercial  letters  of  credit.    {See  Letters  of  credit.) 

Commercial  paper,  circular  on 768-770 

Committee  appointed  to  confer  regarding  banks  with  foreign  liranrhes 809-810 

Commodity  paper,  rates  for. .  ^^^m 781, 848 

Commodity  rates.    {See  Rate«^^ 

Common  carriers,  Interstat  "-  Oommission  ruling 803-804 
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Comptroner  of  the  Ciurency:  Tipi 

Dutiefl  of -w T* 

Ruling  of TH 

Credit: 

Contraction  of,  how  to  effect 790-X 

Xo  contraction  of S?T 

Credits: 

Limiting  by  member  banks S53 

Xonessentia],  curtailment  of 859, Sr'^ 

Revoh-ing Ki 

Criticisms  of  Federal  Beeerve  Board  and  Act ME- 

Currency: 

Expense  of  transfers fta 

Gold,  etc.,  supplied  by  Federal  Reserve  Banks 809,  Sla 

Curtailment  of  commercial  credits 855 

Ciirtailment  of  nonessential  credits ffi9,  t€! 

Denominations  of  Federal  Reserve  notes SM 

Depositors  of  failed  banks 860-S€l 

Deposits: 

Demand,  rates  paid  by  member  banks 7S8-7S 

Of  banks  guaranteed 839-842,80-86: 

Of  Government  in  member  State  banks 8M 

Ratio  of  capital  to , 83»-M2 

Reserves  against 80(M01 

Savings,  rates  paid  by  member  banks . . , 788-7^ 

Savings  and  time,  definition  of Tft 

Time "^ 

Deputy  Reserve  agent,  title  to  be  abolished 83 

Directors: 

Class  C 825,836 

Classes  A  and  B 8SS-S54 

Common  carriers 803-W 

Federal  Reserve  Banks 814.823,830,853-854 

Member  banks 799-800,  821-822,  837-«S 

National  banks 783. 7S< 

Discount: 

Market  for  acceptances.    {See  Acceptances.) 

Member  banks  to  discount  their  15-day  secured  notes 9B 

Policy 790-791, 804-«K 

Rates.    (See  Rates,  discount.) 

Discounting  between  Federal  Reserve  Banks 771-773, 776,  :^ 

Di>'idend8  of  Federal  Reserve  Banks 795-nc 

Dollar  exchange 826, 850,  SW 

Draftii  of  member  banks  on  Federal  Reserve  Banks 812-813,  ST 

Kiu1>Rr>p>  on  p)ld 863-W4 

Ismplnypop  of  nipinbor  banks 799-800, 837-8S! 

Knulrttt't      <  v»f  UtT4it  Britain.) 

IsninjM.rtH  \^»M.  tmoiiu^Mdand  financial  conditions  after 7?; 

Mxrtiul »»»'♦•»'  H'|tMtin  iin  national  banks 782, 7S4 

Kx*  pno  {MtttUd  ittx,     ^Ntf  Taxation.) 
KxrImuK*': 

On  Federal  Reserve  Banks 

International 

Market 

'ee  also  Dollar,  Sterling,  and  Foreign  exchange.) 
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Ixecutor,  trustee,  etc.,  national  banks  to  act  as 765 

Ixpense  of  transfers  of  currency  and  securities 865 

expenses  of  Federal  Reserve  Banks 795-797 

Ixport  of  gold  and  silver  restricted 863 

ixportfi  facilitated 850 

^ann  loans 786 

^ann  loan  bonds,  Hollis  bill 787 

•"ederal  Advisory  Council,  rotation  in  nvembership 827 

•"ederal  charters  for  banks  doing  foreign  business 859 

federal  Reserve  Act: 

Amendments  proposed 785-787, 819-823, 830-838, 853-858, 869-870 

Criticisms  of 800 

federal  Reserve  agent  to  have  assistants 823, 830 

B'ederal  Reserve  Banks: 

Directors  of 814,823,830,853-854 

Free  facilities  to  member  banks 867 

Policies  to  be  pursued  after  peace 867-869 

To  allow  surplus  to  accumulate 869 

Federal  Reserve  Board: 

Amendments  to  act 819-823 

Criticisms  of 800 

Federal  Reserve  cities,  availability  of  drafts 812-813 

Federal  Reserve  districts,  reserve  situation 804-808 

Federal  Reserve  notes: 

Available  as  reserve 78^-787, 815 

Denominations  of 854 

Gold  to  count  as  reserve  against 819  < 

Issued  against  gold 785-787,819,827-828 

Outstanding,  expansion  of 865-866 

Reserve  against 833-835 

Retirement  of 834 

To  take  place  of  gold  certificates 788, 825-826 

United  States  1  year  3  per  cent  gold  notes  for  issue  of 823 

Fees,  directors  of  member  banks  accepting 821-822 

Financial  conditions  after  cessation  of  war 787 

Food  Administration  Grain  Corporation,  loans  to 844-845 

Foreign  agencies  of  Federal  Reserve  Banks  and  member  banks 797-800, 783, 859 

Foreign  banking  business  of  member  banks 809-810 

Foreign  banking  corporations  to  do  international  banking 855-857 

Foreign  banking  operations,  extension  of 859 

Foreign  bills: 

Amendments  to  Act 869-870 

Purchased  by  Federal  Reserve  Banks 868 

Foreign  branches  of  member  banks 797-800 

Foreign  branches  of  national  banks 783,786,859,866 

Foreign  business  of  Federal  Reserve  Banks 824, 859 

Foreign  countries: 

Extension  of  banking  facilities  in 866 

Informal  conferences  with 868 

¥omgD,  exchange ^^ 850 

Foreign  exchange  bank T^f 859 

Foreign  exchange  business  of  I  '^«npe  Banks 774-775, 826 
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Foreign  exchange,  expert  to  study ^ 

Foreign  exchange  situation iC4{k 

Foreign  policy  of  Federal  Reserve  Banks  after  war 86M© 

Foreign  trade,  extension  of 86MC 

Forgan,  J.  B.,  report  on  reduction  of  capital  of  Federal  Reserve  Banks TS^X 

Gold: 

Abrasion,  loss  sustained  by  Federal  Reserve  Banks 844445 

Certificates  to  be  retired  for  Federal  Reserve  notes 788, 825^ 

C)ommittee  of  Federal  Reserve  Board  to  regulate  shipments S@ 

Currency,  etc.,  to  be  supplied  by  Federal  Reserve  Banks Sli 

Embargo 843-844, 850, 863-8H  8© 

Exports 84a-844.S» 

Federal  Reserve  Banks  to  supply  member  banks  with S$ 

Federal  Reserve  notes  issued  against 785-781S13 

Free  market  for 868^865 

Held  by  Federal  Reserve  Agents  as  reserve 819, 827-828, 83^8S 

Importations,  effect  on  reserves 834-S5 

In  Federal  Reserve  Banks,  to  be  accumulated T% 

In  subtreasuries  not  to  be  transferred 82^^ 

Mobilized  in  Federal  Reserve  Banks 819-89) 

Notes  of  United  States,  1-year,  3  per  cent ^ 

Reserves  of  Federal  Reserve  Banks 843-844, 86&S9 

Settlement  fund,  dearance  through 812413 

With  Federal  Reserve  Board  as  part  of  lawful  reserve SS 

Government.    {See  United  States.) 
Great  Britain: 

Free  gold  market  with 8»^ 

Working  arrangement  with,  after  war ^ 

Guaranty  of  bank  deposits 83»-«42, 8flM«I 

Harding,  Hon.  W.  P.  G.,  address  on  acceptances - SIS 

Hayes  bill  not  approved 828^ 

Hollis  bill,  farm  loan  bonds  as  security ^ 

Imports  restricted 850 

Intra  and  inter  district  clearings.    (See  Clearings.) 
Income  tax.    {See  Taxation.) 

Insurance  of  bank  deposits 839-S^ 

Interest: 

Member  banks  to  charge  customers  on  collections ^ 

Paid  by  member  banks  for  deposits 788-Ti 

International  Banking  Corporation 85&45^ 

Interstate  Commerce  Commission,  ruling  on  common  carriers 9&-^ 

Inventories  in  i^erchandise,  allowance  made  for  increased  costs ^ 

Investments  of  Federal  Reserve  Banks 787, 793-797,  «^^ 

Legislation,  pending,  taxation ^^ 

Letters  of  credit: 

Banks  issuing  commercial 799,817-^ 

{See  also  Bills  of  exchange.) 
Liberty  bonds.    {See  United  States.) 
Loans: 

Contraction  of ^ 

Farm 796 

To  allies  by  United  States  Government W^ 

To  Food  Administration  Grain  Corporation 844-W5 
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mber  banks:  Psge. 

Borro-w  from  Federal  Reserve  Banks 809 

Free  fadlitiee  of  Federal  Reserve  Banks 867 

{See  also  National  banks). 
nority  report: 

Reduction  of  capital  of  Federal  Reserve  Banks 795-797 

Bank  drafts  of  member  banks  available 813 

itual  savings  banks  to  become  associate  members 823 

ktional  Bank  Act,  amendments  proposed 785-787, 857-858 

itional  banks: 

BxanclieBof 783,786-787,816,822,857-858 

Examiners*  reports  on 782, 784 

Foreign  branches  of 783,786 

To  act  as  trustee,  executor,  etc 765 

To  accept  up  to  100  per  cent  of  capital  and  surplus 822 

To  maintain  minimum  deposits  of  United  States  bonds 822 

ational  Dry  Goods  Association,  recommendations 865 

'  onesBential  credits.    (See  Credits. ) 

ronmember  banks  clearings 793, 870 

>fficer8of  member  banks,  receiving  fees,  etc 799-800,837-838 

*aper: 

Commercial,  circular  on 768-770 

Commodity,  rates  for 781,848 

Customers,'  secured  by  United  States  bonds 848 

Federal  Reserve  notes  to  be  issued  against  100  per  cent 819 

Secured  by  bonds  of  railroads  and  corporations 849 

?enal  statute,  directors  accepting  fees 821-822 

Policy  of  Federal  Reserve  Banks  after  war 867-868 

E^orities  in  capital  and  bond  issues 853 

Private  bankers.    {See  Bankers.) 

Public  utility  Corporations : 849,863 

Pyramiding  of  bank  deposits « 800-801 

Railroads  to  be  financed  by  United  States  during  war 849 

Rates,  conunodity,  no  need  for  preferential 848 

Rates: 

Discount 852,864 

Bankers'  acceptances 801-802 

Notes,  15-day,  of  member  banks 809 

Of  Federal  Reserve  Banks 781,842-843,851 

No  change  recommended 843-844 

Paper  secured  by  acceptances 861-862 

Pap>er  secured  by  Liberty  bonds 852, 863 

To  regulate  flow  of  gold 869 

Higher,  for  money 825 

Interest,  suggested  on  Third  Liberty  loan  bonds 852-853 

Of  public  utility  corporations^  regulation 863 

Taxation,  on  undistributed  ftftrningff 864 

Record,  T.  J.,  minority  report,  drafts  available 813 

Rediscounting  between  Federal  Reserve  Banks 802-803 

{See  also  Discount.) 

Reeeove  agents  of  national  buyH 791-792 

ReBerve  cities:  

Banks  to  establish  bra^T"     ^ 816,857-858 

Increase  number  of.  ..^^L.  .^^b 791-792 
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Reserve  cities — Continued.  r,^ 

Pyramiding  of  bank  deposits  in W^. 

Reserves  of  member  banks  in ^ 

Reserve: 

Federal  Reserve  notes  available  as 78&-:h 

Seay 's  argument  for  putting  act  into  effect 7< 

Situation  in  12  Federal  Reserve  cities 8(H-^ 

Reserves  of  Federal  Reserve  Banks: 

Against  Federal  Reserve  notes 827-«28, 83S-«35,S42-« 

Gold 835,843-*H« 

Minimum  percentage  of 802-^ 

To  be  kept  strong T 

Reserves,  foreign  branches  of  national  banks 866-v* 

Reserves,  of  member  banks 791-7M,  80(MC1 

Basis  of  determining  to  be  changed W^^ 

Bank  balances  with  reserve  agents &l' 

Excess  of 790-791,^1) 

In  Federal  Reserve  Banks 775-776, 817-819, 810-811, 809, 852, 8H^ 

Federal  Reserve  Board  raise SI 

Federal  Reserve  notes  available  as *i> 

In  reserve  cities 841MS 

Permission  to  carry  in  Federal  Reserve  Banks SB 

Reduced 836^ 

Requirements  of  act  to  be  simplified  where  State  laws  interfere ^^ 

Will  decrease 824^ 

Revolving  credits ^l** 

Savings  accounts 766, 7SS 

Savings  banks: 

Holding  bonds  that  have  depreciated ^ 

Mutual,  to  become  associate  members 83 

United  States  to  finance  during  war '. ^ 

Seay,  George  J. ,  aigument  for  putting  reserve  provisions  into  effect ^" 

Securities  and  currency  to  be  transferred  free *5 

Silver  exportations,  restricted SSi-Mi 

State  banks: 

Admission  to  Federal  Reserve  System .  767, 776, 776-781, 782, 814, 821, 830-«2, 8SS 

Allowed  fee  for  collecting  checks ^1' 

Hayes  bill 828 

Members,  to  receive  Government  deposits ^ 

Nonmembers,  not  to  have  clearing  privileges ^ 

Permitted  to  use  clearing  and  collection  facilities ^ 

Reserve  requirements  of  various  States 791-^ 

With  small  capital,  not  to  be  admitted ^ 

Statements  of  private  bankers  accessible  to  governors  and  Federal  Reserve 

agents ^ 

Sterling  exchange,  should  be  stabilized ^ 

Stock  ownership  by  member  banks  in  corporations  doing  foreign  busineBB...  80^^^ 

Strong,  Benj.,  report  of  Committee  on  International  Exchange S4b-^ 

Subtreasuries,  some  functions  to  be  taken  orver  by  Federal  Reserve  Banks. ..  825-S^ 
Surplus  of  Federal  Reserve  Banks  to  accumulate  to  100  per  cent  of  capital. .       ^ 

Taxation  for  war  purposes 9S^^ 

Taxation  legislation 86*^ 

Trade  acceptances.     (See  Acceptances.) 
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Paga. 

ranaf er  of  currency  and  Becnrxtiee  free » 865 

reasury  certificates  of  indebtednees 829 

reamiry  I>epartment  to  supply  currency  and  gold  to  member  banks 809 

ruBt  companies.    (See  State  banks.) 

rustee,  national  banks  acting  as. 765 

nited  States: 

Aflsistdng  public  utility  corporations 863 

Bond  issues 829, 842-843, 844 

Bonds,  national  banks  to  maintain  deposit  of 822 

Bonds,  2  per  cent,  to  be  exchanged  for  3  per  cent 819, 823 

Bonds  and  Treasury  certificates  of  indebtedness 848 

I>ex>oeits  in  member  State  banks 864 

Financing  to  check  expansion  of  Federal  Reserve  notes 865-866 

Free  gold  market * 868-869 

Grain  Corporation,  loans  to 844-845 

Gold  notes,  1  year,  3  per  cent,  exchangeable  for  2  per  cent 823 

Gold  situation  after  the  war 868-869 

Government  to  bear  expense  of  furnishing  notes 788 

Liberty  bonds,  rates  on  paper  secured  by 862-853, 863 

Liberty  bonds,  terms  for  third 852-^53 

Loans  to  Allies 843-844 

Subtreasuries,  some  functions  of 825-826 

Treasurer,  to  deposit  gold  with 835 

Treasury  certificates  of  indebtedness 829, 851 

To  finance  railroads  during  war 849 

War  Finance  Corporation 853 

War  necessities,  priorities  in  capital  and  bond  issues 853 

Utility  corporations 849, 863 

War,  business  and  financial  conditions  after  cessation  of 787 

War  Finance  Corporation 853 

Assisting  public  utilities 863 

War  policies  of  Federal  Reserve  Banks  after  war 867-869 

Warrants,  purchase  of 765 
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